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Independent Auditor's Report

To the Board of Directors
Rhode Island Airport Corporation

Report on the Financial Statements

We have audited the accompanying basic financial statements of Rhode Island Airport Corporation (RIAC), a
component unit of the State of Rhode Island, as of and for the fiscal year ended June 30, 2018 and the related
notes to the financial statements, which collectively comprise RIAC's basic financial statements, as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Rhode Island Airport Corporation as of June 30, 2018 and the respective changes in its
financial position and cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As explained in Note 1 to the basic financial statements, RIAC adopted Governmental Accounting Standards
Board (GASB) Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions, which resulted in RIAC restating net position for the recognition of RIAC's other postemployment benefit
related activity incurred prior to July 1, 2017. Our opinion is not modified with respect to this matter.
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To the Board of Directors
Rhode Island Airport Corporation

Other Matters
Report on Prior Year Financial Statements

The basic financial statements of Rhode Island Airport Corporation as of and for the fiscal year ended June 30,
2017 were audited by a predecessor auditor, which expressed an unmodified opinion. The predecessor auditor's
report was dated October 26, 2017.

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that management's discussion
and analysis and the required supplemental information, as identified in the table of contents, be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, which considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplemental information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Supplemental Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise Rhode Island Airport Corporation's basic financial statements. The other supplemental information, as
identified in the table of contents, is presented for the purpose of additional analysis and is not a required part of
the basic financial statements.

The other supplemental information, as listed in the table of contents, is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the other supplemental information, as listed in
the table of contents, is fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 28, 2018 on
our consideration of Rhode Island Airport Corporation's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Rhode Island Airport Corporation's internal control over financial reporting and

compliance.
7424&/ f M, PLLL

September 28, 2018



Rhode Island Airport Corporation

Management's Discussion and Analysis

INTRODUCTION

The following Management’s Discussion & Analysis (MD&A) of the Rhode Island Airport Corporation (RIAC)
serves as an introduction and overview to the reader of the audited financial statements for the fiscal years ended
June 30, 2018 and June 30, 2017. The information contained in the MD&A should be considered in conjunction
with the audited financial statements.

RIAC engages in business type activities, that is, activities that are financed in whole or in part by charges to
external entities for goods or services rendered. As a result, RIAC’s basic financial statements include the
statements of net position, statements of revenues, expenses and change in net position, statements of cash
flows and notes to the financial statements. These basic financial statements are designed to provide readers
with a broad overview of RIAC’s finances in a manner similar to that in the private sector.

RHODE ISLAND AIRPORT CORPORATION

RIAC was created by the Rhode Island Economic Development Corporation now known as the Rhode Island
Commerce Corporation (Commerce RI), on December 9, 1992 as a public corporation, governmental agency and
public instrumentality, having a distinct legal existence from the State of Rhode Island (State) and Commerce RI,
yet having many of the same powers and purposes as Commerce RI. RIAC is a component unit of the State.
RIAC is empowered, pursuant to its Articles of Incorporation and Rhode Island law, to undertake the planning,
development, management, acquisition, ownership, operation, repair, construction, reconstruction, rehabilitation,
renovation, improvement, maintenance, development, sale, lease, or other disposition of any “airport facility”, as
defined in Title 42, Chapter 64 of the Rhode Island General Laws, as amended (the “Act”). “Airport facility” is
defined in the Act in part as “developments consisting of runways, hangars, control towers, ramps, wharves,
bulkheads, buildings, structures, parking areas, improvements, facilities, or other real or personal property,
necessary, convenient, or desirable for the landing, takeoff, accommodation, and servicing of aircraft of all types,
operated by carriers engaged in the transportation of passengers or cargo, or for the loading, unloading,
interchange, or transfer of the passengers or their baggage, or the cargo, or otherwise for the accommodation,
use or convenience of the passengers or the carriers or their employees (including related facilities and
accommodations at sites removed from landing fields or other areas), or for the landing, taking off,
accommodation, and servicing of aircraft owned or operated by persons other than carriers”.

Pursuant to the State Lease Agreement, RIAC leases T.F. Green Airport (Airport) and the five general aviation
airports (collectively, Airports) from the State for a term ending June 30, 2046 at a rental of $1.00 per year. RIAC
has also acquired all of the personal property and other assets of the State located at or relating to the Airports.
In consideration of RIAC's assumption of the Rhode Island Department of Transportation’s (RIDOT)
responsibilities with respect to the Airports, the State and RIDOT have assigned to RIAC all of their rights to the
revenues of the Airports, the proceeds of State General Obligation (GO) Bonds related to the Airports, Federal
Aviation Administration (FAA) grant agreements, a Federal Highway Administration grant, insurance proceeds, all
contracts including concession agreements and the prior airline agreements, and all licenses and permits.

RIAC operates on a fiscal year basis beginning on July 1st and continuing through the following June 30th of each
year. RIAC was created to operate as a self-sustaining entity. RIAC has utilized State GO Bonds issued on
behalf of RIAC for the intended use at the Airports. Per the Lease Agreement, RIAC is obligated to repay to the
State the principal and interest on any GO Bonds issued for airport purposes.

RIAC does not have the authority to issue bonds, notes, or to borrow money without the approval of Commerce
RI. In addition, RIAC does not have the power of eminent domain with respect to real property. RIAC does have
certain contractual rights under the Lease Agreement to require the State to exercise powers of eminent domain
for the benefit of RIAC.

The Board of Directors of RIAC, consisting of seven members, annually approves an operating and maintenance
budget, as well as a capital budget for the fiscal year. The Board of Directors relies upon the advice and
recommendation of RIAC's Finance & Audit Committee, which consists of three members of the Board of
Directors.



Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

T.F. GREEN AIRPORT

RIAC operates T. F. Green Airport, which is Rhode Island’s only certified Part 139 commercial airport. The Airport
is primarily an origin — destination airport. In recent years, approximately 99% of the passengers at the Airport
either began or ended their journeys at the Airport.

The terminal building is named the Bruce Sundlun Terminal at T.F. Green Airport (Terminal). The Terminal has
passenger concourses, with a capacity of nineteen jet gates and two commuter gates for a total of twenty-one
gates, which extend to the north and south of the central terminal area.

Facilities for departing passengers are located on the second level where ticket counters, baggage checks,
departure lounges and concessions (such as restaurants and news/gift stands) are located. On the second level,
passengers pass through the central terminal area and then through the security checkpoint. From there,
departing passengers take the concourse to the appropriate hold room and gate. Arriving international
passengers utilize a Customs and Border Protection (CBP) facility which is conveniently located on the first level
of the Terminal. As of June 30, 2018, airlines serving the Airport lease approximately 80,000 square feet of
exclusive and preferential use area and approximately 60,000 square feet of common use area.

A total of approximately 7,050 public parking spaces are available on Airport property as of June 30, 2018. They
are divided as follows: a short term lot in front of the Terminal (Lot D) with approximately 450 spaces; a parking
garage with approximately 1,500 spaces (Garage A); a garage with approximately 740 spaces (Garage B); and
an express lot with approximately 4,360 spaces with the ability to add overflow capacity, if needed (Lot E). RIAC
controlled parking facilities are operated pursuant to a parking management agreement through June 30, 2018
with SP Plus Corporation, formerly Standard Parking Corporation.

RIAC leased Garage C, a parking garage located adjacent to the Airport, from New England Parking, LLC in
December 2007 for a ten year term through November 30, 2017. As of December 1, 2017, RIAC ceased to be
responsible for all Garage C operations and maintenance costs and for the collection of all revenues from Garage
C. Upon expiration of the lease, Garage C is operated as an off-airport parking location with RIAC receiving 12%
of its gross revenues.

Public vehicular access is provided by a roadway system that directs vehicular traffic from Post Road and
Interstate Route 95 to the Terminal curbfronts. These roads connect to a dual-level curbfront system
accommodating arriving and departing passengers. When approaching the Terminal, the roadway divides into an
upper level for departing passengers and a lower level for arriving passengers. The upper level includes a
curbfront to provide an unloading area for private vehicles and various commercial vehicles such as taxis,
limousines, rental car companies and hotel shuttles. The lower level includes an inner roadway designated as
loading zones for private vehicles and an outer roadway for various commercial vehicles such as buses, courtesy
vans, taxis and limousines.

The present airfield configuration consists of two intersecting runways, Runway 5-23 and Runway 16-34. Other
facilities at the Airport include: fuel storage areas, facilities for fixed base operators, certain rental car service
facilities, air freight and air cargo facilities, various hangars and other aviation-related facilities.



Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

Air Carriers Serving the Airport

In fiscal year 2018, the Airport had scheduled passenger service provided by seven mainline carriers, and eleven
affiliate carriers. Four additional airlines provide international service and six additional airlines provide all-cargo

service.

Mainline Carriers (7)
Allegiant Air
American Airlines
Delta Air Lines
Frontier Airlines
JetBlue Airways
Southwest Airlines
United Airlines

Domestic Affiliate Carriers (11)

Air Wisconsin Airlines
CommutAir
Endeavor Air

Envoy Airlines
ExpressJet

GoJet

Mesa Airlines

PSA Airlines
Republic Airlines
SkyWest Airlines
Trans States Airlines

International Carriers (4)
Air Georgian
Norwegian Air Shuttle ASA

SATA International - Azores Airlines

TACYV - Cabo Verde Airlines

All Cargo Carriers (6)
ABX Air, Incorporated

Air Transport International
Atlas Air Federal Express
Federal Express

United Parcel Service
Wiggins Airways (a)

Doing Business As:

American Express and United Express
United Express

Delta Connection

American Express

United Express

United Express

United Express

American Express

United Express

Delta Connection and United Express

American Express and United Express

Air Canada Express

(&) Wiggins Airways flies on behalf of FedEx




Rhode Island Airport Corporation
Management's Discussion and Analysis (Continued)

Historical Enplanement Data

T.F. Green Airport was ranked as the 65th busiest airport in the country for calendar year 2017 according to the
latest published data produced by the FAA. This compares with rankings of 64th busiest in calendar year 2016,
65th busiest in calendar year 2015, 64th busiest in calendar year 2014, and 63rd busiest in calendar year 2013.

Actual enplaned passengers for fiscal year 2018 were 312,686 above 2017 resulting in an increase of 17.1%.
The following chart and table depict the historical trend of enplaned passenger traffic at T. F. Green Airport for the
fiscal years 2014 through 2018.

250,000 ENPLANED PASSENGERS

200,000 - _

150,000 \,___..-

1 00| 000 L T L T L T L T L T L T L T L T L T - T - T L

July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June
2014 —+—2015 ——2016 —e—2017 2018

Fiscal Year July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June Total
2014 178,596 179,641 159,663 171,029 147,271 154,351 122,631 119,391 155,781 152,164 153,547 152,111 1,846,176
2015 173,439 166,445 150,781 160,156 139,755 142,882 123,774 112,016 149,680 155,611 153,002 148,883 1,776,424
2016 169,390 167,307 150,631 160,109 149,951 146,245 128,066 125,041 150,446 158,309 158,270 156,458 1,820,223
2017 162,942 169,667 151,982 165,427 153,501 146,840 125,878 121,543 152,513 157,788 158,331 161,324 1,827,736
2018 180,460 190,676 161,165 196,345 188,054 175,889 148,452 151,608 169,221 194,510 192,063 191,979 2,140,422

Airport Use and Lease Agreements

RIAC established Signatory Airline Agreements with American Airlines, Delta Air Lines, Federal Express
Corporation (FedEx), JetBlue Airways, Southwest Airlines, United Airlines, and United Parcel Service Co. (UPS).
Affiliates of Signatory Airlines operate under the terms and conditions of the Signatory Airline Agreements. TACV
— Cabo Verde Airlines, SATA International - Azores Airlines, Norwegian Air Shuttle ASA, Frontier Airlines, Air
Canada, Allegiant Air, ABX Air, Incorporated, Air Transport International, and Atlas Air executed Non-Signatory
Agreements.

The term of the Signatory Airline Agreement extends through June 30, 2020. A Cost Center Residual Rate
Methodology is utilized to establish the Landing Fee and Apron Rental Rates. The Terminal Rental Rate
Methodology is Commercial Compensatory. A Majority-in-Interest approval is not required for Capital
Improvement Projects. The Signatory Agreement incorporates an Airline Net Revenue Sharing methodology for
Signatory Passenger Airlines. Distribution of each Signatory Passenger Airline’s portion of the revenue-sharing is
based on enplanements. Under this process, RIAC retains the first $1,000,000 and the Signatory Passenger
Airlines share the next $600,000. If there are remaining funds after the $1,600,000, the Signatory Airlines share is
40% and RIAC retains 60%. Non-Signatory Airlines’ landing fees, apron fees and terminal rental rates are 125%
of the Signatory Airlines’ rates.

6



Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

GENERAL AVIATION AIRPORTS

There are five General Aviation Airports operated by RIAC, each of which is managed pursuant to a Management
Contract by and between RIAC and AFCO AvPORTS Management LLC (AvPORTS) through June 30, 2018.
Each of these airports is briefly described below:

North Central State Airport

Located approximately fifteen miles north of the Airport, North Central Airport is classified as a reliever airport by
the FAA and is located in Smithfield.

Quonset State Airport

This airport is located in North Kingstown, approximately ten miles south of the Airport. The Rhode Island Air
National and the Rhode Island Army National Guard maintains presence at Quonset Airport. Quonset Airport has
additional industrial facilities which are leased to several companies. Quonset Airport is classified by the FAA as a
reliever airport.

Westerly State Airport

This airport is located in Westerly, approximately thirty-five miles southwest of the Airport. Westerly Airport is
classified as a commercial service airport and enplanes approximately 17,000 commuter passengers annually.

Newport State Airport

This airport is located in Middletown, approximately seventeen miles southeast of the Airport. Newport Airport is
classified as a general aviation airport.

Block Island State Airport
Situated on Block Island just off the southern coast of Rhode Island, Block Island Airport is approximately twenty-

five miles from the Airport. Block Island Airport is classified as a commercial service airport and enplanes
approximately 15,000 commuter passengers annually.



Rhode Island Airport Corporation
Management's Discussion and Analysis (Continued)

FINANCIAL STATEMENTS

RIAC’s financial statements are prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America (U.S. GAAP) as promulgated by the Governmental
Accounting Standards Board (GASB). RIAC is structured as a single enterprise fund with revenues recognized
when earned, not when received. Expenses are recognized when incurred, not when they are paid. Capital
assets, except land, are capitalized and depreciated over their useful lives.

The statement of net position presents information on all of RIAC’'s assets and liabilities with the difference
between the assets, deferred outflows, liabilities and deferred inflows reported as net position. Over time,
increases or decreases in RIAC’s net position may serve as a useful indicator of whether the financial position of
RIAC is improving or deteriorating. However, non-financial factors should also be considered when evaluating
RIAC’s financial position. The statement of revenues, expenses and change in net position presents information
on how RIAC’s net position changed during the year. Certain amounts for the years ended June 30, 2017 and
June 2016 have been reclassified, with no impact on 2017 net income, to be consistent with the classification
adopted for the year ended June 30, 2018.

SUMMARY OF OPERATIONS AND CHANGE IN NET POSITION

2018 2017 2016
Operating Revenues - Airports $ 71,853,386 $ 65,419,569 $ 63,734,773
Operating Revenues - Interlink 9,131,695 7,647,596 7,886,706
Operating Expenses - Airports (41,867,554) (39,638,927) (39,301,772)
Operating Expenses - Interlink (2,080,428) (1,473,139) (1,427,681)
Operating Income (before depreciation) 37,037,099 31,955,099 30,892,026
Depreciation Expense - Airports (25,682,372) (23,717,046) (22,655,093)
Depreciation Expense - Interlink (4,509,459) (4,600,880) (4,586,505)
Operating Income 6,845,268 3,637,173 3,650,428
Non-operating Revenues (Expenses), total (3,157,374) (5,616,007) (7,361,143)
Income/(Loss) before Capital Contributions 3,687,894 (1,978,834) (3,710,715)
Capital Contributions, net 15,467,725 14,437,281 15,091,589
Change in Net position $ 19155619 $ 12,458,447 $ 11,380,873




Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

FINANCIAL POSITION SUMMARY

2018 2017 2016

ASSETS

Current assets $ 90814389 $ 92958629 $ 79,674,701

Noncurrent assets 67,088,716 69,587,522 37,574,125

Capital assets, net 560,828,939 577,789,616 557,279,962

Total assets 718,732,044 740,335,767 674,528,788
DEFERRED OUTFLOWS 1,052,700 1,808,161 1,915,990
LIABILITIES

Current liabilities 33,426,153 55,709,445 36,064,834

Long term obligations 316,205,446 334,816,517 301,628,753

Total liabilities 349,631,599 390,525,962 337,693,587
DEFERRED INFLOWS 238,587 452,664 44,336
NET POSITION

Net investment in capital assets 260,094,311 266,356,414 259,594,530

Restricted 55,582,047 51,293,934 45,133,186

Unrestricted 54,238,200 33,514,954 33,979,139
TOTAL NET POSITION $ 369914558 $ 351165302 $ 338,706,855

Total Assets decreased approximately $21,604,000 in fiscal year 2018 primarily due to the depreciation of capital
assets and the net effect of the timing of receipts and expenditures related to the operations and the capital
improvement program. Total Assets increased approximately $65,807,000 in fiscal year 2017 primarily due to the
proceeds received from the issuance of the 2016 Series D and E General Airport Revenue Bonds, along with of
the timing of receipts and expenditures related to the operations and the capital improvement program.

Total liabilities decreased approximately $40,895,000 in fiscal year 2018 primarily due to the reduction of
accounts payable and accrued expenses associated with RIAC’s capital improvement program and the reduction
of bonds payable. Total liabilities increased approximately $52,832,000 in fiscal year 2017 primarily due to the
issuance of the Series 2016 D and E General Airport Revenue Bonds, and the increase to accounts payable and
accrued expenses related RIAC’s capital improvement program.

The deferred outflows include deferred amounts on bond refundings, deferred pension costs and deferred OPEB
costs.

The deferred inflows include deferred pension costs and reductions in OPEB costs.

During Fiscal year 2018, RIAC implemented GASB Statement No. 75 related to Accounting and Financial
Reporting for Post-employment Benefits Other Than Pensions. As a result of this adoption, RIAC restated its
fiscal year 2018 beginning net position by a reduction of $406,363. Net position for fiscal year 2018 and 2017
increased by approximately $19,156,000 and $12,458,000, respectively.



Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

OPERATING REVENUES - AIRPORTS

The following chart shows the major sources and the percentage of total operating revenues for the fiscal years
ended June 30, 2018, 2017 and 2016.

% of Total % of Total % of Total
2018 Revenues 2017 Revenues 2016 Revenues
OPERATING REVENUES
Vehicle Parking $ 25,859,522 36.0% $ 23,138,669 32.2% $ 21,350,074 29.7%
Passenger Airlines 21,133,476 29.4% 21,938,394 30.5% 23,417,085 32.6%
Rental Cars 6,332,815 8.8% 5,686,841 7.9% 5,205,966 7.2%
Concession 4,316,640 6.0% 3,978,467 5.5% 3,743,584 5.2%
General Aviation Airports 3,805,530 5.3% 3,862,323 5.4% 3,408,661 4.7%
Air Service Development Funds 2,000,000 2.8% - 0.0% - 0.0%
General Aviation, PVVD & Cargo 1,915,874 2.7% 1,005,229 1.4% 1,001,190 1.4%
Tiedowns, Hangar & Miscellaneous 1,547,487 2.2% 1,495,314 2.1% 1,403,176 2.0%
Non-Airline Rent 1,244,280 1.7% 974,139 1.4% 1,031,096 1.4%
Rental Revenues - Airport Support 1,099,574 1.5% 1,100,092 1.5% 869,644 1.2%
Other Revenues 931,895 1.3% 829,189 1.2% 874,778 1.2%
Off Airport Access Fees 844,183 1.2% 608,956 0.8% 621,393 0.9%
Fuel Flowage Fees 822,110 1.1% 801,956 1.1% 808,126 1.1%
TOTAL OPERATING REVENUES $ 71,853,386 100.0% $ 65,419,569 100.0% $ 63,734,773  100.0%
FY 2018 Operating Revenues FY 2017 Operating Revenues
All Other All Other
14.5% Airlines 18.5%
29.4% Rental Cars Airlines
Rental Cars 7.9% 30.5%
8.8% Concession
5.5%
Concession
6.0% GA Airports
5.4%
GA Airports
5.3%

Vehicle Vehicle

Parking Parking

36.0% N 32.2%

Overall revenues for fiscal year 2018 and 2017 increased by approximately $6,434,000 and $1,686,000,
respectively. The following commentary includes revenue categories greater than 5% of total revenues and other
line items to provide additional information.

Vehicle parking revenues for fiscal years 2018 and 2017 increased by approximately $2,721,000 and $1,789,000,

respectively as a result of programs to maximize the use and revenue of the Airport parking facilities and positive
enplanement trends.
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Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

Passenger Airlines revenues for the fiscal year 2018 and 2017 decreased by approximately $805,000 and
$1,479,000 respectively. Passenger Airline revenues include landing fees, terminal rentals, and apron rentals, net
of an airline net revenue share. Passenger Airline revenue divided by fiscal year enplanements results in the
Airport’'s Cost Per Enplanement (CPE). The calculated CPE for fiscal years 2018, 2017, and 2016 are $9.87,
$12.00, and $12.86, respectively.

Rental Car revenues for fiscal years 2018 and 2017 increased by approximately $646,000 and $481,000
respectively. These revenues include RIAC'’s share of rental car transactions, space rentals at the Airport, and
audit recoveries. The increase in fiscal year 2018 relates primarily to increase in gross revenues and the
amendment to the Rent A Car (RAC) agreement to include privilege fee as a gross receipt in its calculation. The
increase in fiscal year 2017 relates primarily to audit recoveries. These revenues include RIAC’s share of rental
car transactions, space rentals at the Airport, and audit recoveries.

Concession revenues for fiscal years 2018 and 2017 increased by approximately $338,000 and $235,000,
respectively as a result of positive enplanements trends and scheduled increases per the terms of
concessionaire. These include revenues from food, retail, and advertising concessionaires at the Airport.

General Aviation Airports revenue for fiscal year 2018 decreased by approximately $57,000 primarily due to lower
fuel revenue. The increase to fiscal year 2017 of approximately $454,000 is primarily due to increases in fuel
revenues, aircraft parking, hangar rentals and landing fees at Quonset.

General Aviation, PDV and Cargo revenue for fiscal year 2018 increased by approximately $911,000 primarily
related to additional cargo service that operated during the fiscal year.

Non-Airline Rent revenue for fiscal year 2018 increased by approximately $270,000 primarily related to increases
and additional rental agreements at the Airport.

Off-Airport Access Fees are derived primarily from three sources, hotels, off-airport parking companies and
ground transportation companies which pay airport access fees. These access fees increased approximately
$235,000 in the fiscal year 2018 primarily due to the transition of Garage C to an off-airport parking location.

Other Revenues include operating grant revenues, utility reimbursements, aircraft registration fees and audit
recoveries.

Rental Revenues — Airport Support Fund includes rental fees on certain revenue producing parcels located at
Quonset State Airport.

Airport Service Development Fund includes revenue for the reimbursement of marketing and advertising
expenses associated with new service at the Airport.

11



Rhode Island Airport Corporation
Management's Discussion and Analysis (Continued)

OPERATING EXPENSES - AIRPORTS

The following chart illustrates major categories of operating expenses for the fiscal years ended June 30, 2018,
2017, and 2016:

% of Total % of Total % of Total

Operating Operating Operating

2018 Expenses 2017 Expenses 2016 Expenses

OPERATING EXPENSES

Employee wages and benefits $ 19,161,862 28.4% $ 19,221,712 30.3% $ 19,031,668 30.7%
Other operating expenses 10,477,561 15.5% 7,440,647 11.7% 7,158,246 11.6%
Supplies, materials and services 6,502,720 9.6% 4,917,416 7.8% 5,170,345 8.3%
Parking expenses 5,725411 8.5% 8,059,152 12.7% 7,941,513 12.8%
Depreciation and amortization 25,682,372 38.0% 23,717,046 37.4% 22,655,093 36.6%
TOTAL OPERATING EXPENSES  $ 67,549,926 100.0% $ 63,355,973 100.0% $ 61,956,865 100.0%

FY 2018 Operating Expenses FY 2017 Operating Expenses
i Parkin -
Parking Depreciation expensegs Depreciation
expenses and
8.5% o 12.7% rtizati
5% amortization amortization
38.0% 37.4%
Other Other
operating operatin
expenses expenses
15.5% 11.7%
Supplies, Employee Supplies, Employee
materials wages and materials and wages and
andgsz:;lces benefits 59"‘”595 benefits
o 28.4% 7.8% 30.3%

Employee wages and benefits for fiscal year 2018 decreased by approximately $60,000 primarily due to reduction
in overtime, vacancies and employees out on leave. Fiscal year 2017 increase of approximately $190,000 was
primarily due to scheduled increases in employee wages, increases in overtime expenses from operating
departments, and increases in medical insurance costs, offset by reductions in workers compensation insurance
costs and retirement expenses.

Other operating expenses for fiscal years 2018 and 2017 increased by approximately $3,037,000 and $282,000,
respectively over prior year amounts. The increase in fiscal year 2018 is primarily due to increased marketing and
advertising initiatives associated with new service and the Airport. The increase in fiscal year 2017 is primarily
due to marketing and advertising initiatives, offset by a reduction in operating expenses in most categories.
Supplies, materials, and services for fiscal year 2018 increased by approximately $1,585,000 from fiscal year
2017 primarily related to outside services with Custom Border Protection (CBP) for additional staffing and
operational services. Fiscal year 2017 costs decreased by approximately $253,000 from fiscal year 2016 primarily
due to reductions in legal fees for outside counsel and efforts to reduce costs.

Parking expenses for the fiscal year 2018 decreased approximately $2,333,000 primarily due to the transition of
Garage C to an off-airport location effective December 1, 2017.
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Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

INTERLINK OPERATIONS

Operating revenues for the InterLink include Customer Facility Charges (CFCs), Rental Car Rental Fees, Utility
Facility Charges (UFCs) and Parking Revenues. Operating expenses include utilities, contracted maintenance,
insurance and other costs associated with the InterLink. Depreciation related to the InterLink is reflected in this
line item. Interest Expense includes the interest component of RIAC’s debt service on the 2006 Series Special
Facility Bonds, the Series 2018 Bonds (which refunded the Series 2006 Bonds), and the US Department of
Transportation’s (USDOT’s) Transportation Infrastructure Finance and Innovation Act (TIFIA) loan and is shown
after non-operating revenues/expenses in RIAC’'s Statement of Revenues, Expenses and Changes in Net
Position. Investment Income on accounts associated with the InterLink is also included in this line item.

A breakdown of the net loss from the InterLink Facility is as follows:

Operating Revenues
Operating and maintenance expense

Interlink operating income before deprecation and amortization
Depreciation and amortization

Operating Income

Interest Expense
Investment Income

Net loss InterLink Facility

2018 2017 2016

$ 9131695 $ 764759 $ 7,886,706
2,080,428 1,473,139 1,427,681
7,051,267 6,174,457 6,459,025
4,509,459 4,600,880 4,586,505

$ 2541808 $ 1573577 $ 1872520
(4778535)  (4,408212)  (4,453,263)
409,143 171,084 72,419

$ (1,827584) $ (2,663551) $ (2,508,324)

The following chart illustrates the categories of InterLink Operating Revenues for the fiscal years ended June 30,

2018, 2017, and 2016:

% of Total % of Total % of Total
Facility Facility Facility

2018 Revenues 2017 Revenues 2016 Revenues

Operating Revenues
Customer Facility Charges $ 6,275,274 68.7% $ 5,821,867 76.1% $ 6,055,723 76.8%
Rental Income 1,642,552 18.0% 1,632,212 21.3% 1,625,310 20.6%
Utility Facility Charges 1,017,043 11.1% - 0.0% - 0.0%
Parking Revenue 190,388 2.1% 189,500 2.5% 200,021 2.5%
Other 6,438 0.1% 4,016 0.1% 5,652 0.1%
Total Operating Revenues $ 9,131,695 100.0% $ 7,647,596 100.0% $ 7,886,706 100.0%
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Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

N ™
FY 2018 InterLink Revenue FY 2017 InterLink Revenue
Rental Rental
Customer Incon;\e Customer mcor?e
Facility 18.0% Facility 21.3%
Charges - Charges Utili
Utility ty
68.7% Facility 76.1% Facility
Charges Charge
11.1% 0.0%
Parking
Revenue Parking
2.1% Revenue
Other Other 2.5%
0.1% 0.1%
AN _/

Additional information on the InterLink operations may be found in the notes to the financial statements.
CUSTOMER FACILITY CHARGES (CFC) AND UTILITY FACILITY CHARGES (UFC)

Since July of 2001, RIAC has been collecting CFCs per transaction day from the rental car companies that
operate at, or near, the Airport and service customers who utilize the Airport in anticipation of the construction of a
consolidated car rental facility to be located on, or near, Airport property. Effective April 1, 2014, the CFC rate
increased to $6.00 from $5.50 per eligible transaction day. The authority to collect Customer Facility Charges is
pursuant to ground transportation regulations promulgated by RIAC and Section 1-2-1.1 of the Rhode Island
General Laws. During fiscal year 2018, CFC revenues including audit recoveries were $6,275,000 as compared
to $5,822,000 in fiscal year 2017, and $6,056,000 in fiscal year 2016. Effective July 1, 2017, RIAC began
collecting UFC’s of $1.00 per transaction day from the rental car companies that operate at, or near, the Airport
and service customers who utilize the Airport. During fiscal year 2018, UFC revenues were $1,017,000.

PASSENGER FACILITY CHARGES

Passenger Facility Charges (PFCs) are available to airports to finance specific eligible projects that (i) preserve or
enhance capacity, safety or security of the National Air Transportation System, (ii) reduce noise resulting from an
airport or (iii) furnish opportunities for enhanced competition among air carriers. Prior to fiscal year 2006, RIAC
had received approval of its applications for authority to impose and use PFCs of $3.00 per enplaned passenger
to pay for eligible components of several projects including the new T.F. Green Terminal as well as the payment
of a portion of the debt service on the 1993 Series A Bonds, the 1994 Series A Bonds and the 2000 Series A and
B Bonds issued therefore. During fiscal years 2006 and 2007, RIAC's PFC applications one through four were
amended to increase the PFC from $3.00 to $4.50 per enplaned passenger and adjust the total PFC Authority
from $147,500,000 to $135,900,000. In fiscal year 2007, RIAC received approval of an additional application for
certain airport projects in the amount of $31,826,000 to be collected at $4.50 per enplaned passenger, bringing
the total PFC Authority to $167,726,000. In fiscal year 2010 RIAC received approval of an additional application
for certain airport projects in the amount of $15,833,000 to be collected at $4.50 per enplaned passenger,
bringing the total PFC Authority to $183,559,000. In fiscal year 2014, RIAC received approval of an additional
application for certain airport projects in the amount of $78,377,000 to be collected at $4.50 per enplaned
passenger, bringing the total PFC Authority to $261,936,000.

PFC revenues were $8,668,000 in fiscal year 2018, $7,338,000 in fiscal year 2017, and $7,152,000 in fiscal year
2016. As of June 30, 2018, $180,414,000 (including interest earned) of PFCs have been collected. The authority
to collect PFCs expires upon the expiration date specified by the FAA or once collections reach a maximum
amount approved by the FAA, whichever occurs first.
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Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

In fiscal year 2018, $7,179,000 of PFCs were expended for capital acquisition, construction and debt service
payments on the 2015 Series A bonds (which refunded the 2004 Series A), the 2016 Series C bonds (which
refunded the 2005 Series C), and the Series 2016 D bonds. In fiscal year 2017, $2,693,000 of PFCs were
expended for capital acquisition, construction and debt service payments on the 2015 Series A (which refunded
the 2004 Series A), the 2016 Series C bonds (which refunded the 2005 Series C). In fiscal year 2016, $8,321,000
of PFCs were expended for capital acquisition, construction and debt service payments on the 2005 Series C
bonds (which refunded the 2000 Series B), 2015 Series A bonds (which refunded the 2004 Series A), and the
2016 Series C bonds (which refunded the 2005 Series C).

CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES

Capital asset acquisitions and improvements exceeding $2,500 are capitalized at cost. Acquisitions are funded
using a variety of financing techniques, including federal grants with matching RIAC funds.

In fiscal year 2018, RIAC capitalized $511,000 in land and easement acquisitions, $51,400,000 in leasehold
improvements, $804,000 in machinery and equipment, and $244,000 in vehicle acquisitions. Additional amounts
were added to construction in progress (CIP) to reflect ongoing construction activities during the fiscal year,
resulting in an ending balance of $4,096,000 at June 30, 2018.

In fiscal year 2017, RIAC capitalized $4,435,000 in land and easement acquisitions, $14,334,000 in leasehold
improvements, $3,887,000 in machinery and equipment, and $236,000 in vehicle acquisitions. Additional amounts
were added to construction in progress (CIP) to reflect ongoing construction activities during the fiscal year,
resulting in an ending balance of $41,834,000 at June 30, 2017.

Additional information on capital assets may be found in the notes to the financial statements.

SIGNIFICANT PROJECTS - AIRPORTS

Noise Mitigation-Voluntary Land Acquisition

In fiscal year 2018, approximately $2,773,000 was expended for acquisition, relocation, demolition, and related
program costs associated with eight properties acquired in connection with the Voluntary Land Acquisition
program. The amount expended in fiscal year 2017 totaled approximately $3,503,000. Amounts related to the
value of land at the time of these acquisitions are capitalized, but not depreciated.

Noise Mitigation-Sound Insulation

In fiscal year 2018, approximately $5,063,000 was expended for the noise mitigation and sound insulation
program which included finishing the installation of ventilation units in 106 condominiums in Phase 4C, along with
sound insulation construction work in 44 single-family homes and 50 multi-family homes in Phases 5 and 6.
Through Phase 6 (the final phase for the 2015 DNL 65dB contour), an estimated 537 homes have been sound
insulated. The amount expended in fiscal year 2017 totaled approximately $9,424,000.

Runway 16-34 Safety Area Improvements

In fiscal year 2018, approximately $4,229,000 was expended on the Runway 16-34 Safety Area (RSA)
Improvements Project. This project includes installation of an Engineered Materials Arresting System (EMAS) in
the RSAs at each runway end. It also includes reconfiguring the taxi lane from the Runway 16 end to the North
Apron to meet FAA requirements, replacement of Navigational Aids (NAVAIDs), raising of Runway 34 end,
relocation of a portion of the Runway 34 end perimeter road, and wetland mitigation improvements. The amount
expended in fiscal year 2017 totaled approximately $7,631,000.
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Rhode Island Airport Corporation

Management's Discussion and Analysis (Continued)

Runway 5-23 Extension

In fiscal year 2018, approximately $8,028,000 was expended on the Runway 5-23 Extension Project. This project
involves extending Runway 5 to the south by 1,530 feet to a total length of 8,700 feet. Major components of this
project include the relocation of Main Avenue (including the purchase and demolition of homes), the voluntary
acquisition of homes within the new Runway Protection Zone (RPZ), the relocation of Winslow Park facilities, and
the extension of Runway 5. Included in this project are costs that have been recorded as contributed capital
expense and include $238,000 of Navigational Aids (NAVAIDs) as these assets are transferred to the Federal
Aviation Administration (FAA), and $155,000 related to Main Avenue as these assets are transferred to the Rhode
Island Department of Transportation (RIDOT). The amount expended in fiscal year 2017 totaled approximately
$32,094,000.

Customs and Border Protection (CBP) Facility

In fiscal year 2018, approximately $3,809,000 was expended for the renovations and expansion of the CBP
Facility, utilized for international flights. The amount expended in fiscal year 2017 totaled approximately
$5,012,000.

Triturator Upgrade

In fiscal year 2018, approximately $580,000 was expended on the replacement of the existing sewage grinding
and pumping station and installation of a new force main and gravity pipe system that handles the waste from
both commercial and private aircraft lavatories and two RIAC owned buildings.

LONG-TERM DEBT ADMINISTRATION - GENERAL

Under the State Lease Agreement, RIAC has agreed to reimburse the State for GO Bond debt service accruing
after July 1, 1993. In the event there are not sufficient funds available to reimburse the State, such event shall not
constitute an event of default. Instead, the unpaid portion shall accrue and be payable in the next succeeding
fiscal year and shall remain a payment obligation of RIAC until paid in full. If the unpaid portion is not reimbursed
by the end of the following year, such failure could constitute an event of default on the part of RIAC under the
State Lease Agreement. RIAC is current in all of its payment obligations to the State. These bonds mature
annually through 2023. The balance outstanding at June 30, 2018 and 2017 was $180,000 and $275,000,
respectively.

In 2008, RIAC issued $17,645,000 Series A and $15,490,000 Series B General Airport Revenue Bonds dated
May 30, 2008 maturing annually through 2038 with interest coupons ranging from 3.5% to 5.25%. Also on May
30, 2008, RIAC issued $18,030,000 Series C Airport Revenue Refunding Bonds to enable the defeasance of
$18,060,000 of 1998 Series B General Airport Revenue Bonds. The refund issue matures annually from 2010
through 2018 with interest coupons ranging from 4% to 5%. RIAC’s defeasance of these 1998 Series B Bonds
resulted in an economic present value gain of $597,000 or 3.3% of the refunded bonds. The outstanding balance
for the 2008 Series as of June 30, 2018 and June 30, 2017 was $33,450,000 and $33,465,000, respectively.

In 2013, RIAC secured funds for the Deicer Management System at T.F. Green Airport under the Rhode Island
Clean Water Finance Agency'’s State Revolving Fund for the payment of eligible project costs up to $33,500,000
at an average effective interest rate of 2.44% (2013 Series A General Airport Revenue Bonds). This bond is
issued pursuant to the Ninth Supplemental Indenture and secured by general airport revenues. Eligible project
costs include construction funds, costs of issuance, and the debt service reserve fund. Interest payments will
accrue as amounts are drawn down from this loan. The outstanding balance for the 2013 Series A as of June 30,
2018 and June 30, 2017 was $29,637,000 and $31,040,000, respectively.
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Management's Discussion and Analysis (Continued)

In 2013, RIAC issued $30,700,000 Series B and $2,055,000 Series C Airport Revenue Refunding Bonds to
enable the defeasance of $32,060,000 in 1998 Series A General Airport Revenue Bonds and $6,020,000 in 2003
Series A General Airport Revenue Bonds, respectively. The 2013 Series B refund issue matured annually from
2019 through 2028 with interest coupons from 4% to 5%. The 2013 Series C refund issue matures annually from
2014 to 2015 with interest coupons from 3% to 4%. RIAC's defeasance of the 1998 Series B Bonds and the 2003
Series A Bonds resulted in economic present value savings of $1,914,000 or 6% and $171,000 or 2.8% of the
refunded bonds, respectively. The outstanding balance for the 2013 Series B was $30,700,000 as of June 30,
2018 and June 30, 2017. There was no outstanding balance on the 2013 Series C.

In 2015, RIAC issued $42,980,000 Series A Direct Placement Airport Revenue Refunding Bonds to enable the
defeasance of $48,625,000 in 2004 Series A General Airport Revenue Refunding Bonds. The 2015 Series A
refund issue matures annually from 2015 through 2024 with an interest rate of 2%. RIAC’s defeasance of the
2004 Series A Bonds resulted in economic present value savings of $5,900,000 or 12% of the refunded bonds.
The outstanding balance for the 2015 Series as of June 30, 2018 and June 30, 2017 was $32,565,000 and
$37,505,000, respectively.

In 2016, RIAC issued $27,660,000 Series A Direct Placement Airport Revenue Refunding Bonds, $26,970,000
Series B Direct Placement Airport Revenue Refunding Bonds and $30,930,000 Series C Direct Placement Airport
Revenue Refunding Bonds to enable the defeasance of $30,000,000 in 2005 Series A General Airport Revenue
Bonds, $27,245,000 in 2005 Series B General Airport Revenue Bonds, and $35,930,000 in 2005 Series C
General Airport Revenue Refunding Bonds, respectively. The 2016 Series A refund issue matures monthly from
2016 through 2025 with an interest rate of 2.49%. The 2016 Series B refund issue matures monthly from 2023
through 2030 with an interest rate of 3.69%. The 2016 Series C refund issue matures monthly from 2016 through
2025 with an interest rate of 2.24%. RIAC’s defeasance of the 2005 Series A, B and C Bonds resulted in
economic present value savings of $12,200,000 or 13% of the refunded bonds. The outstanding balances for the
2016 Series A, B, and C as of June 30, 2018 were $20,444,000, $26,970,000, and $25,597,000, respectively. The
outstanding balances for the 2017 Series A, B, and C as of June 30, 2016 were $23,615,000, $26,970,000, and
$27,958,000, respectively.

In July 2016, RIAC issued $36,885,000 Series D and $3,445,000 Series E General Airport Revenue Bonds. The
2016 Series D issue matures annually from 2026 through 2046 with interest coupons of 5%. The 2016 Series E
issue matures annually from 2017 through 2021 with interest coupons from 1.95% to 2.75%. The outstanding
balances for the 2016 D and E Series as of June 30, 2018 were $36,885,000 and $2,785,000, respectively.

In July 2016, RIAC entered into a tax exempt equipment lease agreement for $2,896,000. The agreement is
payable annually with a fixed interest rate of 1.71% and expires in fiscal year 2024. The outstanding balance as of
June 30, 2018 and June 30, 2017 was $2,503,000 and $2,896,000, respectively.

LONG TERM DEBT ADMINISTRATION — SPECIAL FACILITY

In 2006, RIAC issued $48,765,000 Series 2006 First Lien Special Facility Bonds for the InterLink Project (2006
First Lien Bonds) dated June 14, 2006 maturing annually from 2011 through 2036 with interest coupons ranging
from 4% to 5%. These bonds were refunded in February 2018. The balance outstanding for the 2006 First Lien
Bonds was $44,345,000 as of June 30, 2017.

In February 2018, RIAC issued $39,185,000 Series 2018 First Lien Special Facility Revenue Refunding Bonds to
enable the defeasance of $43,340,000 in Series 2006 First Lien Special Facility Bonds for the InterLink Project.
The refund issue matures annually from 2019 through 2036 with interest coupons ranging from 3.125% to 5%.
RIAC's defeasance of these Series 2006 First Lien Special Facility Bonds resulted in economic present value
savings of approximately $4,500,000 or 10% of the refunded bonds. The balance outstanding for the Series 2018
was $39,185,000 as of June 30, 2018.

The Trust Estate consists of: (i) Facility Revenues (which include CFCs); (ii) monies, including investment
earnings, in funds and accounts pledged under the Indenture; (iii) certain insurance proceeds required to be
deposited in such funds and accounts under the Indenture; and (iv) Commerce RI's right, title and interest to
receive loan payments from RIAC under the Commerce RI Loan Agreement.
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As part of the financing for the InterLink Project, RIAC and Commerce RI secured additional funds under the
USDOT's TIFIA for the payment of eligible project costs of the InterLink up to $42,000,000 at an interest rate of
5.26%. This TIFIA Bond is issued pursuant to the First Supplemental Indenture as a Second Lien Obligation
payable from and secured by a pledge of and secondary interest in the Trust Estate under the Indenture, subject
to the pledge of the Trust Estate for the security and payment of the 2006 First Lien Bonds. The 2006 TIFIA Bond
is also secured by the Second Lien Debt Service Reserve Fund that was funded from CFCs on the DOO in an
amount of $3,328,000. The outstanding balance for the TIFIA Bond as of June 30, 2018 and June 30, 2017 was
41,101,000 and $41,541,000, respectively.

CREDIT RATINGS AND BOND INSURANCE

Since the inception of RIAC in 1992, there have been eight General Airport Revenue Bonds issued by Commerce
RI, to finance construction and other related costs for certain capital improvements and seven Airport Revenue
Refunding Bonds to defease all of the 1993 debt, a portion of the 1994 debt, all of the 1998 debt, all of the 2000
Series B debt, all of the 2003 debt, all of the 2004 debt, and all of the 2005 debt.

The insured General Airport Revenue Bonds outstanding at June 30, 2018 include the 2008 Series A&B General
Airport Revenue Bonds ($33,135,000 issued and insured by Assured Guaranty Corp. (AGC), with $28,085,000
outstanding).

The insured Airport Revenue Refunding Bonds outstanding at June 30, 2018 include the 2008 Series C Bonds
($18,030,000 issued and insured by AGC, with $2,365,000 outstanding), the 2015 Series A Bonds ($42,980,000
issued and insured by Assured Guaranty Municipal Corp. (AGM), with $32,565,000 outstanding).

As of June 30, 2018, Commerce RI's/RIAC’s General Airport Revenue Bonds (excluding the 2013 Series A
Bonds) and the Airport Revenue Refunding Bonds (excluding the 2015 Series A and the 2016 Series A, B, and C
Bonds) are rated by three firms, Fitch Investor Services (Fitch), Moody’s Investor Services (Moody’s) and
Standard & Poor’s (S&P) as BBB+ with a stable outlook, Baal with a stable outlook and BBB+ with a stable
outlook, respectively.

As of June 30, 2018, Commerce RI's/RIAC’s Series 2018 First Lien Special Facility Revenue Refunding Bonds
are rated by two firms, Moody’s and (S&P) as Baal with a stable outlook, and BBB+ with a stable outlook,
respectively.

CURRENT OPERATIONS AND FINANCIAL SITUATION
Effective July 1, 2018, RIAC entered into a professional service agreement with FlightLevel Aviation for the
performance of Fixed Base Operator (FBO) services at Quonset, North Central, Newport, Westerly and Block

Island Airports.

Effective July 1, 2018, RIAC entered into an agreement with LAZ Parking Limited, LLC (LAZ) to manage and
operate the public parking facilities at T. F. Green Airport.

Any questions or comments concerning any of the information provided in this report, or requests for additional

information, should be addressed to the Chief Financial Officer of the Rhode Island Airport Corporation, T. F.
Green Airport, 2000 Post Road, Warwick, Rl 02886, 401-691-2000.
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Rhode Island Airport Corporation

Statement of Net Position

June 30, 2018 and 2017

2018 2017
Assets
Current assets:
Cash and cash equivalents 48,426,216 $ 36,001,969
Restricted cash and cash equivalents 23,174,473 26,818,343
Accounts receivable - Net (Note 3) 18,185,905 26,154,109
Due from the State of Rhode Island (Note 8) 170,636 3,140,615
Prepaid expenses and deposits 857,159 843,593
Total current assets 90,814,389 92,958,629
Noncurrent assets:
Restricted assets:
Cash and cash equivalents 55,398,231 55,519,040
Investments 8,869,937 11,080,110
Accounts receivable - Net 2,003,476 1,831,371
Capital assets: (Note 4)
Assets not subject to depreciation 54,460,768 93,160,825
Assets subject to depreciation - Net 506,368,171 484,628,791
Notes receivable 328,701 341,668
Prepaid insurance on bonds - Net of accumulated amortization 488,371 815,333
Total noncurrent assets 627,917,655 647,377,138
Total assets 718,732,044 740,335,767
Deferred Outflows of Resources
Deferred amounts on bond refundings 614,176 1,519,568
Deferred pension costs (Note 10) 376,581 288,593
Deferred OPEB costs (Note 11) 61,943 -
Total deferred outflows of resources 1,052,700 1,808,161

See notes to financial statements.
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Statement of Net Position (Continued)

June 30, 2018 and 2017

2018 2017
Liabilities