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NEW ISSUE ‑ BOOK‑ENTRY ONLY RATINGS:
See “RATINGS” herein

In the opinions of Nabors, Giblin & Nickerson, P.A. and D. Seaton and Associates, P.A., Co-Bond Counsel, under existing statutes, regulations, rulings and court decisions, and subject to the conditions 
described herein under “TAX MATTERS”: (1) interest on the Series 2022A Bonds, the Series 2022C Bonds and the Series 2022D Bonds is excluded from gross income for federal income tax purposes, except 
with respect to interest on the Series 2022A Bonds and the Series 2022C Bonds for any period during which such Bonds are held by a person who is a “substantial user” of the facilities financed or refinanced or 
a “related” person, as those terms are used in Section 147(a) of the Code; (2) interest on the Series 2022A Bonds and the Series 2022C Bonds is an item of tax preference for purposes of the federal alternative 
minimum tax; and (3) interest on the Series 2022D Bonds is not an item of tax preference for purposes of the federal alternative minimum tax. Such interest may be subject to other federal income tax 
consequences referred to herein under “TAX MATTERS”. Interest on the Series 2022B Bonds and the Series 2022E Bonds is not excluded from gross income for federal income tax purposes.  See “TAX MATTERS” 
herein.
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The $183,100,000 Greater Orlando Aviation Authority Airport Facilities Revenue Bonds, Series 2022A (AMT) of the City of Orlando, Florida (the “Series 2022A Bonds”), $64,050,000 Greater Orlando Aviation 
Authority Airport Facilities Revenue Bonds, Series 2022B (Taxable) of the City of Orlando, Florida (the “Series 2022B Bonds” and, together with the Series 2022A Bonds, the “Series 2022 Additional Bonds”), $8,665,000 
Greater Orlando Aviation Authority Airport Facilities Refunding Revenue Bonds, Series 2022C (AMT) of the City of Orlando, Florida (the “Series 2022C Bonds”), $19,735,000 Greater Orlando Aviation Authority Airport 
Facilities Refunding Revenue Bonds, Series 2022D (Non-AMT) of the City of Orlando, Florida (the “Series 2022D Bonds”) and $11,490,000 Greater Orlando Aviation Authority Airport Facilities Refunding Revenue 
Bonds, Series 2022E (Taxable) of the City of Orlando, Florida (the “Series 2022E Bonds” and together with the Series 2022C Bonds and the Series 2022D Bonds, the “Series 2022 Refunding Bonds” and together with 
the Series 2022 Additional Bonds, the “Series 2022 Bonds”), are being issued by the Greater Orlando Aviation Authority (the “Authority”), an agency of the City of Orlando, Florida (the “City”), under and pursuant to 
various provisions of law, and pursuant to the Amended and Restated Airport Facilities Revenue Bond Resolution Authorizing Airport Facilities Revenue Bonds of the City of Orlando, Florida, adopted by the governing 
board of the Authority, on September 16, 2015, and having an effective date of May 1, 2017, as may be further restated, supplemented and amended from time to time (the “Amended and Restated Bond Resolution”), 
and as specifically supplemented by that certain Supplemental Airport Facilities Revenue Bond Resolution, authorizing the issuance of the Series 2022 Bonds, adopted by the Authority on January 19, 2022 (the “2022 
Supplemental Resolution,” and together with the Amended and Restated Bond Resolution, the “Bond Resolution”).  Unless otherwise defined herein, capitalized terms used in this Official Statement shall have the 
meanings set forth in the Bond Resolution.  See “APPENDIX B ‑ AMENDED AND RESTATED BOND RESOLUTION” attached hereto.

The Series 2022 Additional Bonds are being issued for the purpose of providing funds to: (a) finance a portion of the costs associated with the 2022 Project (as defined herein); (b) refinance certain draws made 
on certain of the Existing Lines of Credit (as defined herein), the proceeds of which were used to finance a portion of the cost of the 2022 Project and associated interest; (c) fund a deposit to the Composite Reserve 
Subaccount of the Debt Service Reserve Account to bring the balance therein equal to the Composite Reserve Requirement; and (d) pay certain costs of issuance of the Series 2022 Additional Bonds.  See “PLAN OF 
FINANCE ‑ 2022 Project,” “ESTIMATED SOURCES AND USES OF FUNDS,” “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” and “CAPITAL IMPROVEMENT PROGRAM” herein.  

The Series 2022 Refunding Bonds are being issued, together with other available funds of the Authority, if any, for the purpose of providing funds to: (a) refinance all or a portion of the Refunded Bonds (defined 
herein); and (b) pay certain costs of issuance of the Series 2022 Refunding Bonds.  See “PLAN OF FINANCE ‑ Refunded Bonds,” “ESTIMATED SOURCES AND USES OF FUNDS” and “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS” herein.

The Series 2022 Bonds are being issued as fully registered bonds and will initially be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”).  Individual 
purchases of beneficial interests in the Series 2022 Bonds will be made in book‑entry only form, in the principal amount of $5,000 and any integral multiple of $5,000.  Interest on the Series 2022 Bonds will accrue from 
their dated date and will be payable on April 1 and October 1 of each year commencing on October 1, 2022.  Purchasers of beneficial interests in the Series 2022 Bonds will not receive physical delivery of certificates.  
Transfers of beneficial interests in the Series 2022 Bonds will be affected through the DTC book‑entry system as described herein.  The Series 2022 Bonds will not be transferable or exchangeable, except for transfer 
to another nominee of DTC or otherwise as described herein.  Principal, interest, and the redemption premium, if any, with respect to the Series 2022 Bonds will be payable by The Bank of New York Mellon Trust 
Company, N.A., Dallas, Texas, as Paying Agent for the Series 2022 Bonds to Cede & Co., as nominee of DTC.  See “BOOK‑ENTRY ONLY SYSTEM” herein.

Certain of the Series 2022 Bonds may be subject to redemption prior to maturity as more fully described herein.  See “DESCRIPTION OF THE SERIES 2022 BONDS ‑ Redemption Provisions” 
herein.  

The Series 2022 Bonds are limited obligations, payable solely from and secured by a pledge of the Pledged Funds (as defined in the Amended and Restated Bond Resolution attached hereto as APPENDIX B), in the 
manner and to the extent provided in the Bond Resolution, as described herein. A significant portion of the 2022 Project being funded by proceeds of the Series 2022 Additional Bonds constitutes  Passenger Facility 
Charge (“PFC”) eligible projects for which the Authority is authorized to collect and use PFCs.  Additionally, portions of the projects financed with proceeds of the Refunded Bonds and refinanced with proceeds of 
the Series 2022 Refunding Bonds are PFC‑eligible projects for which the Authority is authorized to collect and use PFCs.  Consequently, certain PFC Revenues will be designated as 2022 Available PFC Revenues (as 
defined herein) for payment of a portion of the debt service on the Series 2022 Bonds under the Bond Resolution.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS ‑ Available PFC Revenues” herein 
and “INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES ‑ Passenger Facility Charges” herein.  The Authority determined in the 2022 Supplemental Resolution that an amount of PFCs 
as provided in a certificate of the Chief Financial Officer of the Authority shall be Available PFC Revenues (the “2022 Available PFC Revenues”).  For purposes of the Series 2022 Bonds, the Pledged Funds consist 
primarily of Revenues (as defined in the Amended and Restated Bond Resolution) and 2022 Available PFC Revenues.  The lien upon the Pledged Funds in favor of the Series 2022 Bonds is on a parity as to payment with 
the Outstanding Senior Bonds (as defined herein) and any Additional Bonds and Refunding Bonds hereafter issued under the Bond Resolution and senior to the pledge of and lien thereon in favor of the Outstanding 
Subordinated Indebtedness (as defined herein) and any Priority Subordinated Indebtedness or Secondary Subordinated Indebtedness hereafter issued under the Master Subordinated Indenture (as defined herein).  
See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein.  

On August 28, 2019, the Authority adopted its Second Amended and Restated Resolution relating to Airline Rates and Charges and Airline Operating Terms and Conditions for the Use of Facilities and Services at 
Orlando International Airport (the “Rate Resolution”) which became effective on October 1, 2019 and which applies to all airlines operating scheduled or non-scheduled commercial transportation by air of persons, 
property, mail, parcels and/or cargo and/or making use of the Airfield or Terminal (as such terms are defined in the Rate Resolution) at the Airport (the “Airlines”), whether or not any such Airline specifically agrees 
in writing to its terms and which provides for the payment of fees and charges by the Airlines as more fully described herein.  See “SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE 
AUTHORITY’S RATE MAKING METHODOLOGY” and “INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES” herein and “APPENDIX C ‑ RATE RESOLUTION AND FORM OF REVENUE 
SHARING AGREEMENT” attached hereto for more information regarding the Rate Resolution, the Revenue Sharing Agreement (as defined herein) and their impact on Revenues.

See “IMPACT OF THE COVID‑19 PANDEMIC ON THE AIRPORT” herein for information regarding certain effects of the ongoing COVID‑19 pandemic on the Airport operations and on 
Revenues.

THE SERIES 2022 BONDS SHALL NOT BE OR CONSTITUTE A GENERAL INDEBTEDNESS OF THE CITY, THE AUTHORITY, THE STATE OF FLORIDA (THE “STATE”) OR ANY OTHER 
POLITICAL SUBDIVISION IN THE STATE, WITHIN THE MEANING OF ANY CONSTITUTIONAL, STATUTORY OR CHARTER PROVISION OR LIMITATION.  THE SERIES 2022 BONDS 
AND THE OBLIGATIONS EVIDENCED THEREBY SHALL NOT CONSTITUTE NOR BE A LIEN UPON ANY PROPERTY OF THE CITY OR THE AUTHORITY, EXCEPT THE PLEDGED FUNDS 
TO THE EXTENT PROVIDED IN THE BOND RESOLUTION.  NEITHER THE GENERAL FAITH AND CREDIT NOR THE TAXING POWER OF THE AUTHORITY, THE CITY, THE STATE OR 
ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF THE SERIES 2022 BONDS OR ANY PREMIUM OR INTEREST THEREON AND NO 
REGISTERED OWNER OF A SERIES 2022 BOND SHALL EVER HAVE THE RIGHT TO REQUIRE OR COMPEL THE EXERCISE OF THE AD VALOREM TAXING POWER OF THE CITY, THE 
STATE OR ANY POLITICAL SUBDIVISION THEREOF FOR THE PAYMENT OF THE PRINCIPAL OF ANY SERIES 2022 BOND OR ANY PREMIUM OR INTEREST THEREON, AND THE CITY 
AND THE AUTHORITY ARE NOT AND SHALL NEVER BE UNDER ANY OBLIGATION TO PAY THE PRINCIPAL OF, INTEREST ON OR ANY PREMIUM WITH RESPECT TO THE SERIES 2022 
BONDS EXCEPT FROM THE PLEDGED FUNDS, IN THE MANNER PROVIDED IN THE BOND RESOLUTION.  THE AUTHORITY HAS NO TAXING POWER.

This cover page contains certain information for quick reference only.  It is not a summary of the Series 2022 Bonds.  Investors should read this entire Official Statement to obtain information essential to the 
making of an informed investment decision.

The Series 2022 Bonds are offered when, as and if issued by the Authority and received by the Underwriters, and subject to the approval of legality by Nabors, Giblin & Nickerson, P.A., Tampa, Florida, 
and D. Seaton and Associates, P.A., Orlando, Florida, as Co-Bond Counsel.  Certain legal matters will be passed on for the Authority by Nelson Mullins Riley & Scarborough LLP, Orlando, Florida, as Issuer’s 
Counsel to the Authority.  Bryant Miller Olive P.A., Orlando, Florida, and Virtus LLP, Windermere, Florida, have served as Co-Disclosure Counsel.  Certain legal matters in connection with the Series 2022 
Bonds will be passed upon for the Underwriters by Greenberg Traurig, P.A., Orlando, Florida, Counsel to the Underwriters.  Frasca & Associates, LLC, Orlando, Florida, National Minority Consultants, Inc., 
Orlando, Florida,  and Raymond James & Associates, Inc., Winter Park, Florida are Co‑Municipal Advisors to the Authority.  It is expected that the Series 2022 Bonds in definitive form will be available for 
delivery through DTC on or about February 22, 2022.

 Wells Fargo Securities
 (Book‑Runner) BofA Securities
 Citigroup J.P. Morgan Jefferies
 Barclays  Drexel Hamilton, LLC
 Loop Capital Markets  Morgan Stanley
 Ramirez & Co., Inc.  RBC Capital Markets
 Siebert Williams Shank & Co., LLC  UBS
Dated: February 9, 2022





 
MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS, 

PRICES AND INITIAL CUSIP NUMBERS 

$183,100,000 
GREATER ORLANDO AVIATION AUTHORITY 

AIRPORT FACILITIES REVENUE BONDS, 
SERIES 2022A (AMT) 

OF THE CITY OF ORLANDO, FLORIDA 

$90,875,000 Series 2022A Serial Bonds 

Maturity 
(October 1) 

Principal 
Amount 

Interest 
Rate  Yield  Price 

Initial 
CUSIP No.** 

2023  $2,775,000  5.00%  0.99%  106.381  392275AP8  
2024  2,915,000  5.00  1.24  109.619  392275AQ6  
2025  3,060,000  5.00  1.41  112.585  392275AR4  
2026  3,215,000  5.00  1.56  115.237  392275AS2  
2027  3,375,000  5.00  1.66  117.814  392275AT0  
2028  3,545,000  5.00  1.77  120.058  392275AU7  
2029  3,720,000  5.00  1.88  122.020  392275AV5  
2030  3,905,000  5.00  1.97  123.881  392275AW3  
2031  4,100,000  5.00  2.05  125.606  392275AX1 
2032  4,305,000  5.00  2.13*  124.816  392275AY9  
2033  4,525,000  5.00  2.22*  123.933  392275AZ6  
2034  4,750,000  5.00  2.25*  123.640  392275BA0  
2035  4,985,000  5.00  2.27*  123.446  392275BB8  
2036  5,235,000  5.00  2.27*  123.446  392275BC6  
2037  5,500,000  4.00  2.47*  113.013  392275BD4  
2038  5,715,000  4.00  2.50*  112.739  392275BE2  
2039  5,945,000  4.00  2.56*  112.194  392275BF9  
2040  6,185,000  4.00  2.59*  111.923  392275BG7  
2041  6,430,000  4.00  2.61*  111.743  392275BH5  
2042  6,690,000  4.00  2.63*  111.562  392275BJ1  

 
$29,985,000 –5.00% Series 2022A Term Bonds due October 1, 2046, Yield 2.51%*, Price 121.138, Initial CUSIP No. 392275BK8** 
$62,240,000 –4.00% Series 2022A Term Bonds due October 1, 2052, Yield 2.82%*, Price 109.868, Initial CUSIP No. 392275BL6** 
       
*  Calculated to first optional redemption date of October 1, 2031. 
**  Initial CUSIP numbers have been assigned to the Series 2022A Bonds by an organization not affiliated with 

the Authority and are included for the convenience of the owners of the Series 2022A Bonds only at the time 
of original  issuance of  the Series 2022A Bonds.   The Authority  is not  responsible  for  the  selection, use or 
accuracy of the CUSIP numbers nor is any representation made as to the accuracy of the CUSIP numbers as 
to the Series 2022A Bonds indicated above now or at any time in the future.  The CUSIP number for a specific 
maturity  is  subject  to being changed after  the  issuance of  such Series 2022A Bonds as a  result of various 
subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a result 
of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is 
applicable to all or a portion of such maturity of the Series 2022A Bonds. 

 



 

$64,050,000 
GREATER ORLANDO AVIATION AUTHORITY 

AIRPORT FACILITIES REVENUE BONDS, 
SERIES 2022B (TAXABLE) 

OF THE CITY OF ORLANDO, FLORIDA 

$40,095,000 Series 2022B Serial Bonds 
 

Maturity 
(October 1) 

Principal 
Amount 

Interest 
Rate  Price 

Initial 
CUSIP No.* 

2029  $19,785,000  2.652%  100.00  392275AA1 
2030  20,310,000  2.700  100.00  392275AB9 

$23,955,000 –3.600% Series 2022B Term Bonds due October 1, 2051, Price 100.00, Initial CUSIP No. 392275AC7* 
 

$8,665,000 
GREATER ORLANDO AVIATION AUTHORITY 

AIRPORT FACILITIES REFUNDING REVENUE BONDS, 
SERIES 2022C (AMT) 

 
$8,665,000 Series 2022C Serial Bonds 

 
Maturity 

(October 1) 
Principal 
Amount 

Interest 
Rate  Yield  Price 

Initial 
CUSIP No.* 

2023  $1,275,000  5.00%  0.99%  106.381  392275BM4 
2024  1,335,000  5.00  1.24  109.619  392275BN2 
2025  1,400,000  5.00  1.41  112.585  392275BP7 
2026  1,475,000  5.00  1.56  115.237  392275BQ5 
2027  1,555,000  5.00  1.66  117.814  392275BR3 
2028  1,625,000  5.00  1.77  120.058  392275BS1 

       
*  Initial CUSIP numbers have been  assigned  to  the Series 2022B Bonds  and  the Series 2022C Bonds by  an 

organization not affiliated with the Authority and are included for the convenience of the owners of the Series 
2022B Bonds and the Series 2022C Bonds only at the time of original issuance of the Series 2022B Bonds and 
the Series 2022C Bonds.   The Authority  is not  responsible  for  the selection, use or accuracy of  the CUSIP 
numbers nor is any representation made as to the accuracy of the CUSIP numbers as to the Series 2022B Bonds 
and the Series 2022C Bonds indicated above now or at any time in the future.  The CUSIP number for a specific 
maturity is subject to being changed after the issuance of such Series 2022B Bonds and the Series 2022C Bonds 
as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of such 
maturity  or  as  a  result  of  the  procurement  of  secondary  market  portfolio  insurance  or  other  similar 
enhancement by investors that is applicable to all or a portion of such maturity of the Series 2022B Bonds and 
the Series 2022C Bonds. 

 



 

$19,735,000 
GREATER ORLANDO AVIATION AUTHORITY 

AIRPORT FACILITIES REFUNDING REVENUE BONDS, 
SERIES 2022D (NON‐AMT) 

OF THE CITY OF ORLANDO, FLORIDA 
 

$19,735,000 Series 2022D Serial Bonds 
 

Maturity 
(October 1) 

Principal 
Amount 

Interest 
Rate  Yield  Price 

Initial 
CUSIP No.** 

2023  $1,570,000  5.00%  0.82%  106.664  392275BT9  
2024  1,650,000  5.00  1.03  110.190  392275BU6  
2025  1,730,000  5.00  1.18  113.454  392275BV4  
2026  1,815,000  5.00  1.29  116.545  392275BW2  
2027  1,910,000  5.00  1.40  119.351  392275BX0  
2028  2,005,000  5.00  1.45  122.292  392275BY8  
2029  2,100,000  5.00  1.55  124.668  392275BZ5  
2030  2,210,000  5.00  1.63  126.962  392275CA9  
2031  2,315,000  5.00  1.69  129.240  392275CB7  
2032  2,430,000  5.00  1.77*  128.422  392275CC5  

       
*  Calculated to first optional redemption date of October 1, 2031. 
**  Initial CUSIP numbers have been assigned to the Series 2022D Bonds by an organization not affiliated with 

the Authority and are included for the convenience of the owners of the Series 2022D Bonds only at the time 
of original  issuance of  the Series 2022D Bonds.   The Authority  is not  responsible  for  the  selection, use or 
accuracy of the CUSIP numbers nor is any representation made as to the accuracy of the CUSIP numbers as 
to the Series 2022D Bonds indicated above now or at any time in the future.  The CUSIP number for a specific 
maturity  is  subject  to being changed after  the  issuance of  such Series 2022D Bonds as a  result of various 
subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a result 
of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is 
applicable to all or a portion of such maturity of the Series 2022D Bonds. 

 
   



 

$11,490,000 
GREATER ORLANDO AVIATION AUTHORITY 

AIRPORT FACILITIES REFUNDING REVENUE BONDS, 
SERIES 2022E (TAXABLE) 

OF THE CITY OF ORLANDO, FLORIDA 
 

$11,490,000 Series 2022E Serial Bonds 
 

Maturity 
(October 1) 

Principal 
Amount 

Interest 
Rate  Price 

Initial 
CUSIP No.* 

2023  $1,020,000  1.481%  100.00  392275AD5  
2024  1,025,000  1.681  100.00  392275AE3  
2025  1,085,000  1.964  100.00  392275AF0  
2026  1,110,000  2.202  100.00  392275AG8  
2027  1,130,000  2.302  100.00  392275AH6  
2028  1,160,000  2.572  100.00  392275AJ2  
2029  1,190,000  2.652  100.00  392275AK9  
2030  1,220,000  2.700  100.00  392275AL7  
2031  1,260,000  2.800  100.00  392275AM5  
2032  1,290,000  2.900  100.00  392275AN3 

       
*  Initial CUSIP numbers have been assigned to the Series 2022E Bonds by an organization not affiliated with 

the Authority and are included for the convenience of the owners of the Series 2022E Bonds only at the time 
of original  issuance of  the Series 2022E Bonds.   The Authority  is not  responsible  for  the  selection, use or 
accuracy of the CUSIP numbers nor is any representation made as to the accuracy of the CUSIP numbers as 
to the Series 2022E Bonds indicated above now or at any time in the future.  The CUSIP number for a specific 
maturity  is  subject  to being  changed after  the  issuance of  such Series 2022E Bonds as a  result of various 
subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a result 
of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is 
applicable to all or a portion of such maturity of the Series 2022E Bonds. 
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NO DEALER, BROKER, SALESMAN OR ANY OTHER PERSON HAS BEEN AUTHORIZED BY 
THE AUTHORITY, THE CITY OR THE UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE 
ANY REPRESENTATION, OTHER THAN THOSE CONTAINED IN THIS OFFICIAL STATEMENT, IN 
CONNECTION WITH THE OFFERING OF THE SERIES 2022 BONDS AND, IF GIVEN OR MADE, SUCH 
INFORMATION OR REPRESENTATION MUST NOT BE RELIED UPON AS HAVING BEEN 
AUTHORIZED BY THE FOREGOING.  THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN 
OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY THE SERIES 2022 BONDS AND 
THERE SHALL BE NO SALE OF THE SERIES 2022 BONDS BY ANY PERSON IN ANY JURISDICTION 
IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION OR SALE. 

THE INFORMATION AND EXPRESSIONS OF OPINION CONTAINED IN THIS OFFICIAL 
STATEMENT ARE SUBJECT TO CHANGE WITHOUT NOTICE AND NEITHER THE DELIVERY OF 
THIS OFFICIAL STATEMENT NOR ANY SALE MADE HEREUNDER SHALL, UNDER ANY 
CIRCUMSTANCES, CREATE THE IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE 
AFFAIRS OF THE AUTHORITY SINCE THE DATE HEREOF OR THE EARLIEST DATE AS OF WHICH 
SUCH INFORMATION IS GIVEN. 

THE UNDERWRITERS HAVE PROVIDED THE FOLLOWING STATEMENT FOR INCLUSION 
IN THIS OFFICIAL STATEMENT: THE UNDERWRITERS HAVE REVIEWED THE INFORMATION IN 
THIS OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS PART OF, THEIR RESPONSIBILITIES 
TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND 
CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE 
ACCURACY OR COMPLETENESS OF SUCH INFORMATION. 

THIS OFFICIAL STATEMENT IS NOT TO BE CONSTRUED AS A CONTRACT WITH THE 
PURCHASERS OF THE SERIES 2022 BONDS.  STATEMENTS CONTAINED IN THIS OFFICIAL 
STATEMENT WHICH INVOLVE ESTIMATES, PROJECTIONS OR MATTERS OF OPINION, WHETHER 
OR NOT EXPRESSLY SO DESCRIBED IN THIS OFFICIAL STATEMENT, ARE INTENDED SOLELY AS 
SUCH AND ARE NOT TO BE CONSTRUED AS REPRESENTATIONS OF FACTS. 

THIS OFFICIAL STATEMENT CONTAINS CERTAIN “FORWARD-LOOKING STATEMENTS” 
CONCERNING THE AUTHORITY'S OPERATIONS, PERFORMANCE AND FINANCIAL CONDITION, 
INCLUDING THE AUTHORITY'S FUTURE ECONOMIC PERFORMANCE, PLANS AND OBJECTIVES 
AND THE LIKELIHOOD OF SUCCESS IN DEVELOPING AND EXPANDING THE AIRPORT.  THESE 
STATEMENTS ARE BASED UPON A NUMBER OF ASSUMPTIONS AND ESTIMATES WHICH ARE 
SUBJECT TO UNCERTAINTIES, MANY OF WHICH ARE BEYOND THE CONTROL OF THE 
AUTHORITY.  THE WORDS “MAY,” “WOULD,” “COULD,” “WILL,” “EXPECT,” “ANTICIPATE,” 
“BELIEVE,” “INTEND,” “PLAN,” “ESTIMATE,” “PROJECT” AND SIMILAR EXPRESSIONS ARE 
MEANT TO IDENTIFY THESE FORWARD-LOOKING STATEMENTS.  ACTUAL RESULTS MAY DIFFER 
MATERIALLY FROM THOSE EXPRESSED OR IMPLIED BY THESE FORWARD-LOOKING 
STATEMENTS. 

ALL SUMMARIES HEREIN OF DOCUMENTS AND AGREEMENTS ARE QUALIFIED IN THEIR 
ENTIRETY BY REFERENCE TO SUCH DOCUMENTS AND AGREEMENTS, AND ALL SUMMARIES 
HEREIN OF THE SERIES 2022 BONDS ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THE 
FORM THEREOF INCLUDED IN THE AFORESAID DOCUMENTS AND AGREEMENTS. 



 

THE SERIES 2022 BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND 
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS THE 
BOND RESOLUTION BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS 
AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED IN SUCH ACTS.  THE REGISTRATION 
OR QUALIFICATION OF THE SERIES 2022 BONDS IN ACCORDANCE WITH APPLICABLE 
PROVISIONS OF THE SECURITIES LAWS OF THE STATES, IF ANY, IN WHICH THE SERIES 2022 
BONDS HAVE BEEN REGISTERED OR QUALIFIED, IF ANY, AND THE EXEMPTION FROM 
REGISTRATION OR QUALIFICATION IN CERTAIN OTHER STATES CANNOT BE REGARDED AS A 
RECOMMENDATION THEREOF.  NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE 
PASSED UPON THE MERITS OF THE SERIES 2022 BONDS OR THE ACCURACY OR COMPLETENESS 
OF THIS OFFICIAL STATEMENT.  ANY REPRESENTATION TO THE CONTRARY MAY BE A 
CRIMINAL OFFENSE. 

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS IN 
EITHER BOUND OR PRINTED FORMAT (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC 
FORMAT ON THE FOLLOWING WEBSITES: WWW.MUNIOS.COM AND WWW.EMMA.MSRB.ORG 
(“EMMA”).  THIS OFFICIAL STATEMENT MAY BE RELIED ON ONLY IF IT IS IN ITS ORIGINAL 
BOUND FORMAT, OR IF IT IS PRINTED IN ITS ENTIRETY DIRECTLY FROM SUCH WEBSITES. 

REFERENCES TO WEBSITE ADDRESSES PRESENTED HEREIN, INCLUDING THE 
AUTHORITY'S WEBSITE OR ANY OTHER WEBSITE CONTAINING INFORMATION ABOUT THE 
AUTHORITY, ARE FOR INFORMATIONAL PURPOSES ONLY AND MAY BE IN THE FORM OF A 
HYPERLINK SOLELY FOR THE READER'S CONVENIENCE.  UNLESS SPECIFIED OTHERWISE, SUCH 
WEBSITES AND THE INFORMATION OR LINKS CONTAINED THEREIN ARE NOT INCORPORATED 
INTO, AND ARE NOT PART OF, THIS OFFICIAL STATEMENT FOR ANY PURPOSE INCLUDING FOR 
PURPOSES OF RULE 15c2-12 PROMULGATED BY THE SECURITIES AND EXCHANGE COMMISSION. 
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INTRODUCTION 

General 

The purpose of this Official Statement, which includes the cover page, the inside cover pages and 
appendices attached hereto, is to set forth information concerning the Greater Orlando Aviation Authority 
(the “Authority”), the Airport System (as defined in the Amended and Restated Bond Resolution 
hereinafter defined), the City of Orlando, Florida (the “City”), and certain other information in connection 
with the sale of the $183,100,000 Greater Orlando Aviation Authority Airport Facilities Revenue Bonds, 
Series 2022A (AMT) of the City of Orlando, Florida (the “Series 2022A Bonds”), $64,050,000 Greater 
Orlando Aviation Authority Airport Facilities Revenue Bonds, Series 2022B (Taxable) of the City of 
Orlando, Florida (the “Series 2022B Bonds” and, together with the Series 2022A Bonds, the “Series 2022 
Additional Bonds”), $8,665,000 Greater Orlando Aviation Authority Airport Facilities Refunding Revenue 
Bonds, Series 2022C (AMT) of the City of Orlando, Florida (the “Series 2022C Bonds”), $19,735,000 Greater 
Orlando Aviation Authority Airport Facilities Refunding Revenue Bonds, Series 2022D (Non-AMT) of the 
City of Orlando, Florida (the “Series 2022D Bonds”) and $11,490,000 Greater Orlando Aviation Authority 
Airport Facilities Refunding Revenue Bonds, Series 2022E (Taxable) of the City of Orlando, Florida, (the 
“Series 2022E Bonds” and, together with the Series 2022C Bonds and the Series 2022D Bonds, the “Series 
2022 Refunding Bonds” and, together with the Series 2022 Additional Bonds, the “Series 2022 Bonds”). 

This Introduction is not a summary of this Official Statement and is intended only for quick reference.  It is 
only a brief description of and guide to, and is qualified in its entirety by reference to, the more complete and detailed 
information contained in the entire Official Statement, including the cover page and the appendices attached hereto, 
and the documents summarized or described herein.  Before making an investment decision, a full review should be 
made of the entire Official Statement and of the documents summarized or described herein.  The offering of the Series 
2022 Bonds to potential investors is made only by means of the entire Official Statement, including the appendices 
attached hereto.  No person is authorized to detach this Introduction from this Official Statement or to otherwise use 
it without the entire Official Statement including the appendices attached hereto. 
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Authorization for the Series 2022 Bonds 

Under the Act (as defined herein), the Authority is authorized to issue revenue bonds to finance 
airport facilities and to refund outstanding bonds or other indebtedness of the Authority.  The Series 2022 
Additional Bonds are being issued by the Authority as Additional Bonds, and the Series 2022 Refunding 
Bonds are being issued as Refunding Bonds, under and pursuant to various provisions of law, and 
pursuant to the Amended and Restated Airport Facilities Revenue Bond Resolution Authorizing Airport 
Facilities Revenue Bonds of the City of Orlando, Florida, adopted by the governing board of the Authority, 
on September 16, 2015, and having an effective date of May 1, 2017, as may be further restated, 
supplemented and amended from time to time (the “Amended and Restated Bond Resolution”), and as 
specifically supplemented by that certain Supplemental Airport Facilities Revenue Bond Resolution, 
authorizing the issuance of the Series 2022 Bonds, adopted by the Authority on January 19, 2022 (the “2022 
Supplemental Resolution,” and together with the Amended and Restated Bond Resolution, the “Bond 
Resolution”).  Unless otherwise defined herein, capitalized terms used in this Official Statement shall have 
the meanings set forth in the Bond Resolution.  See “APPENDIX B - AMENDED AND RESTATED BOND 
RESOLUTION” attached hereto. 

The Authority and the Airport System 

The Authority was established as an agency of the City pursuant to Chapter 57-1658, Special Laws 
of Florida 1957 which was subsequently repealed, re-codified and amended by Chapter 98-492, Special 
Laws of Florida 1998, as amended (the “Act”).  Orlando International Airport (the “Airport”) is owned by 
the City.  Pursuant to an Amended and Restated Operation and Use Agreement dated August 31, 2015, 
and effective as of October 1, 2015, by and between the City and the Authority (the “Transfer Agreement”), 
the City has transferred to the Authority custody, control and management of the Airport for a term that 
will expire on September 30, 2065, subject to early termination under certain conditions, unless extended 
by the City and the Authority. 

The Authority operates the Airport System for the accommodation of air commerce and 
transportation.  The Authority also operates the Orlando Executive Airport (“OEA”) as a general aviation 
airport.  OEA does not constitute a part of the Airport System and revenues derived from the operation of 
OEA are not pledged to payment of the Outstanding Bonds, including the Series 2022 Bonds, or the interest 
or the premium, if any, thereon.  See “THE GREATER ORLANDO AVIATION AUTHORITY AND THE 
AIRPORT SYSTEM” herein and “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” 
attached hereto. 

The Authority is governed by a seven-member board (the “Board”).  Five members are appointed 
by the Governor of the State of Florida (the “State”), subject to confirmation by the State Senate, one 
member is the Mayor of the City and one member is the Mayor of Orange County, Florida (the “County”).  
One of the five members of the Board appointed by the Governor must be a resident of Osceola County, 
Florida.  See “THE GREATER ORLANDO AVIATION AUTHORITY AND THE AIRPORT 
SYSTEM - Authority Governing Board and Management” herein. 

COVID-19 

In March 2020, the novel coronavirus disease (“COVID-19”) was declared a global pandemic by 
the World Health Organization.  Work-at-home requirements, mandated closures of offices and businesses, 
and other restrictions imposed to contain the COVID-19 pandemic caused serious economic contraction, 
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unemployment, and financial hardship.  Airlines reported unprecedented reductions in passenger 
volumes, causing the cancellation of numerous flights and a dramatic reduction in network capacity.  As a 
result, airports in the United States have been acutely affected by interruptions in travel, reductions in 
passenger volumes and flights, as well as by the broader economic slowdown resulting from the COVID-
19 pandemic.   

With respect to the Airport, the outbreak of COVID-19 had an adverse effect on Airlines serving 
the Airport, Airport concessionaires, rental car companies and Airport revenues, as more fully discussed 
herein.  The Airport witnessed a sharp contraction in activity, beginning in March 2020 when domestic and 
international flights in and out of the Airport were drastically curtailed.  See “IMPACT OF THE COVID-
19 PANDEMIC ON THE AIRPORT” herein for a comparison of passenger activity for Fiscal Years 2019, 
2020 and 2021.  Retail, food and other service concessionaires located in terminal facilities at the Airport 
reported significant declines in sales, and many of the locations reduced hours or temporarily closed as a 
result of reduced passenger traffic.  In addition, the reduction in air travel had an adverse effect on parking, 
ground transportation companies and rental car activity and, consequently, such related Airport revenues. 
See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for a comparison of revenues 
generated for Fiscal Years 2019, 2020 and 2021 (unaudited) and historical debt service coverage. 

Like most of the world, the City, the County, the State and the Authority are continuing to respond 
to COVID-19.  Since the outbreak of the COVID-19 pandemic, the President of the United States, the 
Governor of the State, the Mayor of the County and the Mayor of the City each issued emergency 
declarations regarding the COVID-19 pandemic.  International travel restrictions resulted in suspension of 
flights to virtually every international market served by the Airport.  Public officials in other states 
instituted 14-day quarantines for travelers coming from Florida and other areas. Business travel was 
severely negatively impacted. Public health officials, including the National Institutes of Health, United 
States Centers for Disease Control and Prevention, Florida Department of Health and local health officials 
warned U.S. residents and visitors to maintain physical distancing and to avoid travel. International 
organizations issued similar warnings to people around the globe.  

Nonagricultural employment in Florida and the Orlando MSA decreased by 13% and 15%, 
respectively, between March and April 2020, as consumer demand in the leisure and hospitality sectors 
decreased and businesses laid off workers. Central Florida theme parks, including Disney World, closed in 
mid-March 2020 due to COVID-19 and reopened four months later in mid-July with capacity restrictions.  

At the onset of the COVID-19 pandemic, the Authority took immediate action to reduce costs and 
implement strict budget monitoring procedures for the Fiscal Year 2020, which continued into Fiscal Year 
2021.  In addition to other measures, to decrease operating costs of the Airport, the Authority (i) instituted 
a hiring freeze effective March 2020 which was lifted in June 2021, (ii) deferred approximately $28.6 million 
of renewal and replacement projects (in April 2021, $11.7 million of these projects were permanently closed 
and $16.9 million were reinstated), (iii) stopped work on all nonessential consultant and contractor projects 
through the remainder of Fiscal Year 2020, (iv) worked with vendors to reduce labor hours where 
appropriate and waive contract renewal escalators through the remainder of Fiscal Year 2020, (v) 
temporarily closed the employee parking lot and portions of the economy parking lots and reduced 
associated parking shuttles, (vi) reduced the capital improvement program from $4.116 billion to $3.58 
billion and (vii) in October 2020 authorized the establishment of a voluntary separation incentive program 
("VSIP") for certain employees, pursuant to which the Authority approved 33 VSIP agreements for an 
estimated 2021 calendar year savings of approximately $2.8 million.  Due to these and other cost-cutting 
measures, the Authority was able to reduce operating expenses for Fiscal Years 2020 and 2021 as compared 
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to Fiscal Year 2019.  With respect to the reduction of its capital improvement program, in December 2021, 
the Authority adjusted its 2021-2027 Capital Improvement Program (the “2021-2027 Capital Improvement 
Program”), which was originally adopted in August 2021, to reflect the construction of facilities that more 
appropriately match passenger demand.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE 
AIRPORT – Impact of COVID-19 Pandemic on Capital Improvement Program” and “CAPITAL 
IMPROVEMENT PROGRAM” herein for changes to the 2021- 2027 Capital Improvement Program due to 
the COVID-19 pandemic and a description of the 2021-2027 Capital Improvement Program.  See also 
“APPENDIX A – REPORT OF THE AIRPORT CONSULTANT” attached hereto. 

Several forms of relief have been provided to the Airport, the Airlines serving the Airport, and the 
concessionaires and rental car companies through the enactment of federal legislation.  These include the 
Coronavirus Aid, Relief and Economic Security Act (the “CARES Act”) in March 2020, the Coronavirus 
Response and Relief Supplemental Appropriations Act (“CRRSA”) in December 2020 and the American 
Rescue Plan Act (“ARPA”) in March 2021.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE 
AIRPORT” and “APPENDIX A – REPORT OF THE AIRPORT CONSULTANT” attached hereto for 
amounts received under the CARES Act, CRRSA and ARPA and how and when the Authority has allocated 
or plans to allocate such funds, including to pay debt service, to defease or redeem Bonds, and/or to 
reimburse itself for expenses. 

While passenger traffic recovery has been steady at the Airport, certain variants of COVID-19 
have emerged, including the Delta variant and the new Omicron variant first reported in November 2021.  
On November 9, 2021 the World Health Organization announced the discovery of the Omicron variant 
which it classified as “a variant of concern” and border restrictions were reinstituted in several countries.  
On December 4, 2021, the CDC estimated that the Delta variant accounted for more than 99% of new cases 
in the United States.  However, as of January 22, 2022, the CDC estimated that the more recent Omicron 
variant accounts for approximately 100% of new cases in the United States.  

Due to staffing challenges resulting from surges in the number of staff members contracting 
COVID-19, including variants thereof, airlines have reduced flight schedules nationally.  The Authority 
cannot predict the effect the Omicron variant, or future variants, could have on future flight schedules or 
on the Airport, the Airlines or the concessionaires in general. 

Due to the evolving nature of the COVID-19 pandemic, including known and unknown variants 
of COVID-19, the development, acceptance and effectiveness of the COVID-19 vaccines and treatments, 
and the responses of governments, businesses, and individuals to the COVID-19 pandemic, the full 
impact of the COVID-19 pandemic on the Airport and the Authority cannot be fully quantified at this 
time and the Authority cannot predict, among other things, the effect of the following on the operations 
and finances of the Airport: (a) the scope, duration or extent of the COVID-19 pandemic or any other 
outbreak or pandemic; or (b) existing restrictions and warnings or any additional restrictions and 
warnings which may be imposed by local, state or federal governments, the duration of such restrictions 
nor the timing of the relaxation or release of such restrictions. 

For a more detailed discussion of the various impacts of the COVID-19 pandemic on activities at 
the Airport, see “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein.  See also, 
“CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER 
INVESTMENT CONSIDERATIONS” herein and “APPENDIX A – REPORT OF THE AIRPORT 
CONSULTANT” attached hereto. 



 

5 

Purpose of the Series 2022 Bonds 

The  Series  2022  Additional  Bonds  are  being  issued  for  the  purpose  of  providing  funds  to: 
(a) finance a portion of the costs associated with the 2022 Project (as defined herein); (b) refinance certain 
draws made on certain of the Existing Lines of Credit (as defined herein), the proceeds of which were used 
to  finance  a  portion  of  the  cost  of  the  2022  Project  and  associated  interest;  (c) fund  a  deposit  to  the 
Composite Reserve Subaccount of the Debt Service Reserve Account to bring the balance therein equal to 
the Composite Reserve Requirement; and (d) pay certain costs of issuance of the Series 2022 Additional 
Bonds.   See “PLAN OF FINANCE  ‐ 2022 Project,” “ESTIMATED SOURCES AND USES OF FUNDS,” 
“SECURITY  AND  SOURCES  OF  PAYMENT  FOR  THE  BONDS”  and  “CAPITAL  IMPROVEMENT 
PROGRAM” herein.   

The Series 2022 Refunding Bonds are being issued for the purpose of providing funds, together 
with other available funds of the Authority, if any, to: (a) refinance all or a portion of the $70,040,000 Airport 
Facilities Refunding Revenue Bonds, Series 2011B (AMT) of the City of Orlando, Florida (the “Series 2011B 
Bonds”); the $40,425,000 Airport Facilities Refunding Revenue Bonds, Series 2011C (Non‐AMT) of the City 
of Orlando, Florida (the ̋ Series 2011C Bondsʺ); the $67,945,000 Airport Facilities Refunding Revenue Bonds, 
Series 2011D  (Taxable) of  the City of Orlando, Florida  (the “Series 2011D Bonds”); and  the $37,065,000 
Airport Facilities Refunding Revenue Bonds, Series  2012A  (AMT) of  the City of Orlando, Florida  (the 
ʺSeries 2012A Bonds,ʺ and collectively,  the “Refunded Bonds”)  (a determination as  to which Refunded 
Bonds, if any, to refund will be made by the Authority at the time the Series 2022 Bonds are priced); and 
(b) pay  certain  costs of  issuance of  the Series  2022 Refunding Bonds.   The  issuance of  the Series  2022 
Refunding Bonds is expected to provide savings to the Authority without extending the maturity of the 
Refunded Bonds.  See “PLAN OF FINANCE‐Refunded Bonds,” “ESTIMATED SOURCES AND USES OF 
FUNDS” and “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein. 

Description of the Series 2022 Bonds 

The Series 2022 Bonds are being issued as fully registered bonds and will initially be registered in 
the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”).  
Individual purchases of beneficial interests in the Series 2022 Bonds will be made in book‐entry only form, 
in the principal amount of $5,000 and any integral multiple of $5,000.  Interest on the Series 2022 Bonds will 
accrue from their dated date and will be payable on April 1 and October 1 of each year commencing on 
October 1, 2022.  Purchasers of beneficial interests in the Series 2022 Bonds will not receive physical delivery 
of certificates.  Transfers of beneficial interests in the Series 2022 Bonds will be affected through the DTC 
book‐entry system as described herein.   The Series 2022 Bonds will not be transferable or exchangeable, 
except for transfer to another nominee of DTC or otherwise as described herein.  Principal, interest, and the 
redemption premium, if any, with respect to the Series 2022 Bonds will be payable by The Bank of New 
York Mellon Trust Company, N.A., Dallas, Texas, as paying agent and trustee for the Series 2022 Bonds 
(the  “Paying Agent”  or  “Trustee”)  to Cede &  Co.,  as  nominee  of DTC.    See  “BOOK‐ENTRY ONLY 
SYSTEM” herein. 

Certain of  the Series 2022 Bonds may be subject  to redemption prior  to maturity as more  fully 
described herein.  See “DESCRIPTION OF THE SERIES 2022 BONDS ‐ Redemption Provisions” herein. 
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Security and Sources of Payment for the Bonds 

The Series 2022 Bonds are limited obligations, payable solely from and secured by a pledge of the 
Pledged Funds, in the manner and to the extent provided in the Bond Resolution, as described herein.  A 
significant portion of the new 15 gate South Terminal (the “South Terminal Complex”) being funded by a 
portion of the proceeds of the Series 2022 Additional Bonds constitutes a Passenger Facility Charge (“PFC” 
or “Passenger Facility Charge”) eligible project for which the Authority is authorized to collect and use 
PFCs.  Additionally, portions of the projects financed with proceeds of the Refunded Bonds and refinanced 
with proceeds of the Series 2022 Refunding Bonds are PFC-eligible projects for which the Authority is 
authorized to collect and use PFCs.  Consequently, certain PFC Revenues will be designated as 2022 
Available PFC Revenues (the “2022 Available PFC Revenues”) for payment of a portion of the debt service 
on the Series 2022 Bonds under the Bond Resolution.  Such 2022 Available PFC Revenues deposited in the 
related subaccount of the Available PFC Account will secure the Series 2022 Bonds and such amount shall 
be accounted for as a credit against the amounts required to be deposited in the Bond Fund with respect to 
the Series 2022 Bonds for such purpose pursuant to the Bond Resolution.  See “SECURITY AND SOURCES 
OF PAYMENT FOR THE BONDS - Available PFC Revenues” herein and “INFORMATION 
CONCERNING REVENUES AND CERTAIN FUNDING SOURCES - Passenger Facility Charges” herein. 
The Authority determined in the 2022 Supplemental Resolution that an amount of PFCs as provided in a 
certificate of the Chief Financial Officer of the Authority (the “2022 PFC Certificate”) shall be Available PFC 
Revenues.  For purposes of the Series 2022 Bonds, the Pledged Funds consist primarily of Revenues (as 
defined in the Amended and Restated Bond Resolution) and 2022 Available PFC Revenues.  The lien upon 
the Pledged Funds in favor of the Series 2022 Bonds is on a parity as to payment with the Outstanding 
Senior Bonds (as defined herein) and any Additional Bonds and Refunding Bonds hereafter issued under 
the Bond Resolution senior to the pledge of and lien thereon in favor of the Outstanding Subordinated 
Indebtedness (as defined herein) and any Priority Subordinated Indebtedness or Secondary Subordinated 
Indebtedness hereafter issued under the Master Subordinated Indenture (as defined herein).  See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS” herein. 

THE SERIES 2022 BONDS SHALL NOT BE OR CONSTITUTE A GENERAL INDEBTEDNESS 
OF THE CITY, THE AUTHORITY, THE STATE OR ANY OTHER POLITICAL SUBDIVISION IN THE 
STATE, WITHIN THE MEANING OF ANY CONSTITUTIONAL, STATUTORY OR CHARTER 
PROVISION OR LIMITATION.  THE SERIES 2022 BONDS AND THE OBLIGATIONS EVIDENCED 
THEREBY SHALL NOT CONSTITUTE NOR BE A LIEN UPON ANY PROPERTY OF THE CITY OR 
THE AUTHORITY, EXCEPT THE PLEDGED FUNDS TO THE EXTENT PROVIDED IN THE 
AMENDED AND RESTATED BOND RESOLUTION.  NEITHER THE GENERAL FAITH AND 
CREDIT NOR THE TAXING POWER OF THE AUTHORITY, THE CITY, THE STATE OR ANY 
POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF 
THE SERIES 2022 BONDS OR ANY PREMIUM OR INTEREST THEREON AND NO REGISTERED 
OWNER OF A SERIES 2022 BOND SHALL EVER HAVE THE RIGHT TO REQUIRE OR COMPEL THE 
EXERCISE OF THE AD VALOREM TAXING POWER OF THE CITY, THE STATE OR ANY 
POLITICAL SUBDIVISION THEREOF FOR THE PAYMENT OF THE PRINCIPAL OF ANY BOND OR 
ANY PREMIUM OR INTEREST THEREON, AND THE CITY AND THE AUTHORITY ARE NOT AND 
SHALL NEVER BE UNDER ANY OBLIGATION TO PAY THE PRINCIPAL OF, INTEREST ON OR 
ANY PREMIUM WITH RESPECT TO THE SERIES 2022 BONDS EXCEPT FROM THE PLEDGED 
FUNDS, IN THE MANNER PROVIDED IN THE BOND RESOLUTION.  THE AUTHORITY HAS NO 
TAXING POWER. 
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The  Authority  has  previously  issued  various  series  of  Senior  Bonds  pursuant  to  the  Bond 
Resolution, $1,639,068,022 aggregate principal amount of which were outstanding as of December 31, 2021 
(the  “Outstanding  Senior  Bonds”).    See  “AUTHORITY  INDEBTEDNESS ‐ Outstanding  Senior  Bonds” 
herein.    The  Series  2022 Additional  Bonds  are  being  issued  as Additional Bonds  and  the  Series  2022 
Refunding Bonds  are  being  issued  as Refunding Bonds  pursuant  to  the Bond Resolution  and will  be 
secured on a parity with the Outstanding Senior Bonds as to the pledge of, lien on and source of payment 
from  the  Pledged  Funds  and  senior  to  the  pledge  of  and  lien  thereon  in  favor  of  the  Outstanding 
Subordinated  Indebtedness  and  any  Priority  Subordinated  Indebtedness  or  Secondary  Subordinated 
Indebtedness hereafter issued under the Master Subordinated Indenture.  Subject to certain conditions as 
set forth in the Bond Resolution, Additional Bonds and Refunding Bonds may be issued under the Bond 
Resolution on a parity with the Outstanding Senior Bonds and the Series 2022 Bonds.   See “SECURITY 
AND SOURCES OF PAYMENT FOR THE BONDS” herein.  The Outstanding Senior Bonds, the Series 2022 
Bonds and any Additional Bonds and Refunding Bonds hereafter issued are collectively referred to as the 
“Bonds.” 

The Authority  has  previously  issued  and  has  outstanding  under  the Amended  and  Restated 
Master Subordinated Indenture of Trust dated as of July 1, 2016, as supplemented and amended from time 
to  time  (the  “Master  Subordinated  Indenture”):  (a)  $883.0 million  in  aggregate  principal  amount  of 
Outstanding Subordinated Bonds (as defined herein) as of December 31, 2021; (b) $50.2 million under the 
FDOT Loan  (as defined herein) as of December 31, 2021; and  (c) an aggregate of approximately $251.2 
million under the Existing Lines of Credit as of December 31, 2021, of which $207,945,375, plus interest, is 
expected  to be  refinanced with  the proceeds of  the Series 2022 Bonds.   The Outstanding Subordinated 
Bonds  and  the  FDOT  Loan  are  hereinafter  referred  to  as  the  “Outstanding  Priority  Subordinated 
Indebtedness.”  The Outstanding Priority Subordinated Indebtedness is junior to the Bonds as to the pledge 
of, lien on, and sources of payment from, the Pledged Funds.  Currently, the Existing Lines of Credit are 
the  Authorityʹs  only  Secondary  Subordinated  Indebtedness  (as  defined  in  the  Master  Subordinated 
Indenture)  outstanding  under  the  Master  Subordinated  Indenture.    The  Secondary  Subordinated 
Indebtedness is junior as to the pledge of, lien on, and sources of payment from, the Pledged Subordinated 
Revenues  (as defined  in  the Master Subordinated  Indenture),  to  the Outstanding Priority Subordinated 
Indebtedness  and  any  Priority  Subordinated  Indebtedness  (as  defined  in  the  Master  Subordinated 
Indenture)  issued  under  the  Master  Subordinated  Indenture  in  the  future.    See  “AUTHORITY 
INDEBTEDNESS ‐ Outstanding  Subordinated  Indebtedness”  herein  for  more  information  about  the 
Authorityʹs Outstanding Subordinated Indebtedness (as defined herein) and the ability to issue additional 
Priority Subordinated Indebtedness or Secondary Subordinated Indebtedness in the future. 

Capital Improvement Program 

On December  15, 2021,  the Authority modified  its 2021  ‐ 2027 Capital  Improvement Program, 
originally adopted on August 18, 2021, to reflect the construction of facilities that more appropriately match 
passenger demand.  The Authority expects to fund the 2021 – 2027 Capital Improvement Program through 
a combination of the proceeds of certain prior Bonds, the Series 2022 Additional Bonds, the Proposed 2023 
Bonds  (as  defined  herein),  federal  grants  in  aid,  Florida  Department  of  Transportation  (“FDOT”) 
participation grants, PFC Revenues, CFCs, third party sources and other available funds of the Authority.  
See  “CAPITAL  IMPROVEMENT  PROGRAM”  and  “CERTAIN  FACTORS  AFFECTING  THE  AIR 
TRANSPORTATION  INDUSTRY  AND  OTHER  INVESTMENT  CONSIDERATIONS ‐ Capacity  of  the 
Airport;  Cost  and  Schedule  of  the  2021  ‐  2027  Capital  Improvement  Program”  herein  and 
“APPENDIX A ‐ REPORT OF THE AIRPORT CONSULTANT” attached hereto. 
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Rate Resolution and Revenue Sharing Agreement 

On August 28, 2019, the Authority adopted a Second Amended and Restated Resolution relating 
to Airline Rates and Charges and Airline Operating Terms and Conditions for the Use of Facilities and 
Services at the Orlando International Airport (the “Rate Resolution”), which became effective October 1, 
2019 and which applies to all airlines operating scheduled or non-scheduled commercial transportation by 
air of persons, property, mail, parcels and/or cargo and/or making use of the Airfield or Terminal (as such 
terms are defined in the Rate Resolution) at the Airport (the “Airlines”), whether or not any such Airline 
specifically agrees in writing to its terms.  The Rate Resolution provides for the payment of fees and charges 
by the Airlines as more fully described herein.  The Rate Resolution has no expiration date and may be 
amended at any time by the Authority as it deems necessary or appropriate.  On August 28, 2019, the 
Authority approved the current form of Rate and Revenue Sharing Agreement (the “Revenue Sharing 
Agreement”) for Fiscal Years 2020 through 2024.  Certain Airlines have executed and delivered to the 
Authority the Revenue Sharing Agreement and, by virtue of being a party to an effective Revenue Sharing 
Agreement, are eligible to receive a share of certain Authority revenues.  All passenger Airlines that have 
executed and are parties to an effective Revenue Sharing Agreement for the applicable Fiscal Year are 
referred to as “Participating Airlines.”  Airlines that are not parties to an effective Revenue Sharing 
Agreement do not share Authority revenues but are still subject to the provisions of the Rate Resolution 
and are referred to as “Non-Participating Airlines.”  The Rate Resolution is effective whether or not the 
Revenue Sharing Agreement is signed by any Airline.  See “SUMMARY OF CERTAIN PROVISIONS OF 
THE RATE RESOLUTION AND THE AUTHORITY'S RATE MAKING METHODOLOGY” herein for more 
information regarding the Rate Resolution and its impact on Revenues.  A copy of the Rate Resolution and 
the form of Revenue Sharing Agreement are attached hereto collectively as APPENDIX C. 

Continuing Disclosure 

In order to assist the Underwriters (as defined herein) in complying with paragraph (b)(5) of 
Rule 15c2-12 of the Securities and Exchange Commission (“SEC”) promulgated pursuant to the Securities 
Exchange Act of 1934, as in effect on the date hereof (the “Rule”), simultaneously with the issuance of the 
Series 2022 Bonds, the Authority will enter into a Continuing Disclosure Agreement (the “Continuing 
Disclosure Agreement”) with Digital Assurance Certification, L.L.C. (“DAC”), as initial dissemination 
agent.  See “CONTINUING DISCLOSURE” herein and “APPENDIX F - FORM OF CONTINUING 
DISCLOSURE AGREEMENT” attached hereto for more information regarding the Continuing Disclosure 
Agreement and the information to be provided. 

Report of the Airport Consultant 

In connection with the issuance of the Series 2022 Bonds, the Authority has commissioned 
LeighFisher (the “Airport Consultant”) to prepare the Report of the Airport Consultant dated January 25, 
2022 (the “Report of the Airport Consultant”).  The Report of the Airport Consultant presents, among other 
things, an analysis of the Airport, the 2021 - 2027 Capital Improvement Program, and certain financial 
matters, including certain Airline traffic and financial projections for Fiscal Years 2022 through 2025 (the 
“Projection Period”) and sets forth the assumptions upon which the projections are based.  The Report of 
the Airport Consultant is attached hereto as APPENDIX A and should be read in its entirety to obtain a 
more complete description of the Airport, its operations, the 2021 - 2027 Capital Improvement Program, 
and other proposed improvements as well as the Airline traffic and financial projections for the Projection 
Period.  See “REPORT OF THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION” 
herein and “APPENDIX A - REPORT OF THE AIRPORT CONSULTANT” attached hereto. 
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Other Information 

This Official Statement speaks only as of its date, and the information contained herein is subject 
to change.  This Official Statement contains brief descriptions of, among other matters, the Authority, the 
Airport System, the Series 2022 Bonds, the 2022 Project and the security and sources of payment for the 
Series 2022 Bonds.  The Report of the Airport Consultant, the Amended and Restated Bond Resolution, the 
Continuing Disclosure Agreement, the Rate Resolution, and the form of Revenue Sharing Agreement, are 
attached as appendices hereto.  References to such documents are qualified in their entirety to the copies 
and forms thereof attached hereto.  Summaries of the Act and various constitutional provisions, statutes, 
and other documents are intended as summaries only and are qualified in their entirety by reference to 
such documents.  To the extent not provided as an appendix hereto, copies of the Act and other documents 
referred to herein may be obtained upon written request and payment of any applicable charge for copying, 
mailing and handling, from the Office of the Chief Financial Officer, One Jeff Fuqua Boulevard, Orlando, 
Florida 32827-4399. 

PLAN OF FINANCE 

2022 Project 

The 2022 Project consists of improvements to the Airport System to be financed in whole or in part 
from proceeds of the Series 2022 Additional Bonds, including the acquisition, design, construction and 
equipping of (i) the new South Terminal Complex, and (ii) certain capital projects in the North Terminal 
Complex and other Airport facilities and associated infrastructure, all as more particularly described in the 
plans and specifications on file with the Authority (the “2022 Project”). 

For more detailed information about the 2022 Project, the need for, nature of, and status of the 
South Terminal Complex and the 2021 - 2027 Capital Improvement Program, see “CAPITAL 
IMPROVEMENT PROGRAM” herein and “APPENDIX A - REPORT OF THE AIRPORT CONSULTANT” 
attached hereto.  

Refunded Bonds 

The Series 2022 Refunding Bonds are being issued by the Authority to provide funds which will 
be used, together with other legally available funds of the Authority, for the purpose of: (i) refunding the 
Refunded Bonds for the purpose of achieving debt service savings and (ii) paying certain costs of issuance 
with respect to the Series 2022 Refunding Bonds.   

To effect the refunding and redemption of the Refunded Bonds, a portion of the proceeds of the 
Series 2022 Refunding Bonds, together with other available funds of the Authority will be utilized on the 
date of delivery of the Series 2022 Bonds to redeem the Series 2011B Bonds, the Series 2011C Bonds and the 
Series 2011D Bonds that are Refunded Bonds.  In addition, proceeds of the Series 2022E Bonds, together 
with other available funds of the Authority will be deposited with The Bank of New York Mellon Trust 
Company, N.A., as escrow agent (the “Escrow Agent”) in an escrow deposit trust fund created under an 
Escrow Deposit Agreement (the “Escrow Deposit Agreement”). Such proceeds of the Series 2022E Bonds, 
together with other available funds of the Authority deposited with the Escrow Agent, other than any 
initial cash deposit, shall be applied by the Escrow Agent to purchase certain U.S. Treasury obligations (the 
“Investment Securities”), the principal of and interest on which shall be sufficient, together with any initial 
cash deposit, to pay the principal of, and accrued interest on, the Refunded Bonds that are Series 2012A 
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Bonds on or prior to their redemption date on October 1, 2022. The portion of the proceeds of the Series 
2022E Bonds held by the Escrow Agent as well as the maturing principal and interest on the Investment 
Securities and any other amounts held by the Escrow Agent under the Escrow Deposit Agreement will be 
held in trust for the sole benefit of the holders of the Refunded Bonds that are Series 2012A Bonds. Such 
amounts will not be available to pay the principal of, or premium, if any, or interest on the Series 2022 
Bonds. The sufficiency of the amounts deposited pursuant to the Escrow Deposit Agreement to pay the 
principal of and accrued interest on the Refunded Bonds that are Series 2012A Bonds shall be verified by 
Precision Analytics Inc., as verification agent (the “Verification Agent”). See “VERIFICATION OF 
ARITHMETICAL COMPUTATIONS” herein. 

Upon the deposit of such funds with the Escrow Agent, the purchase of such Investment Securities 
and the filing of certain notices and instructions required under the Bond Resolution, in the opinion of Co-
Bond Counsel, rendered in reliance on the verification report of the Verification Agent, described under 
“VERIFICATION OF ARITHMETICAL COMPUTATIONS” herein, the Refunded Bonds that are Series 
2012A Bonds will be deemed paid and the pledge of any Pledged Funds (as defined in the Bond 
Resolution), and other moneys and securities pledged under the Bond Resolution and all covenants, 
agreements and other obligations of the Authority to the holders of such Refunded Bonds shall thereupon 
cease, terminate and become void and be discharged and satisfied. 

 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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ESTIMATED SOURCES AND USES OF FUNDS 

The proceeds of the Series 2022 Bonds, together with any other funds made available by the Authority, are expected to be applied as follows: 

 
Series 2022A  

Bonds 
Series 2022B 

Bonds 
Series 2022C  

Bonds 
Series 2022D 

Bonds 
Series 2022E 

Bonds Total 
Sources:       
Par Amount of the Series 2022 Bonds $183,100,000.00 $64,050,000.00 $8,665,000.00 $19,735,000.00 $11,490,000.00 $287,040,000.00 
Plus Original Issue Premium 28,031,401.95 -- 1,213,657.35 4,103,813.25 -- 33,348,872.55 

Other Available Funds(1) -- -- 190,739.58 488,864.58 227,010.05 906,614.21 
Total Sources $211,131,401.95 $64,050,000.00 $10,069,396.93 $24,327,677.83 $11,717,010.05 $321,295,486.76 

       
Uses:       
Refund the Refunded Bonds -- -- $9,984,295.21 $24,124,532.71 $11,612,734.77 $45,721,562.69 
Deposit to the 2022 Construction Account of 
the Construction Fund(2) $201,308,840.00 $61,040,000.00 --  --  -- 262,348,840.00 
Deposit to the Composite Reserve 
Subaccount of the Debt Service Reserve 
Account of the Bond Fund 8,038,503.17 2,438,605.17 --  -- -- 10,477,108.34 

Costs of Issuance(3) 1,784,058.78 571,394.83 85,101.72 203,145.12 104,275.28 2,747,975.73 
Total Uses $211,131,401.95 $64,050,000.00 $10,069,396.93 $24,327,677.83 $11,717,010.05 $321,295,486.76 
       

    
(1) Includes amounts on deposit in the Debt Service Fund with respect to the Refunded Bonds. 
(2) The Authority anticipates $1,900,000 will be used to reimburse the Authority for interest paid on the Existing Lines of Credit and $207,945,375 will be used to 

pay principal on the Existing Lines of Credit.  See “AUTHORITY INDEBTEDNESS - Outstanding Subordinated Indebtedness - Secondary Subordinated 
Indebtedness” herein. 

(3) Includes, among other things, Underwriters' discount, legal, financial advisory, ratings, consulting and administrative expenses with respect to the Series 2022 
Bonds. 
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DESCRIPTION OF THE SERIES 2022 BONDS 

General 

The Series 2022 Additional Bonds are being issued as Additional Bonds, and the Series 2022 
Refunding Bonds are being issued as Refunding Bonds, under the Bond Resolution, solely in the form of 
fully registered bonds, and in authorized denominations of $5,000 and any integral multiple thereof.  The 
Series 2022 Bonds shall be dated the date of the delivery thereof and will mature and bear interest from 
their dated date to their respective maturity dates in the amounts and at the rates set forth on the inside 
cover pages of this Official Statement.  Interest on the Series 2022 Bonds will be paid by the Paying Agent 
on April 1 and October 1 of each year commencing on October 1, 2022, provided however, that if any such 
day is not a business day (i.e., a Saturday, Sunday, legal holiday or a day in which banking institutions in 
the city where the corporate trust office of the Paying Agent is located are closed, or a date on which the 
Paying Agent is closed), then such payment shall be made on the next business day thereafter without 
payment of additional interest.  Interest shall be paid by check or draft mailed by the Paying Agent to the 
registered owners thereof as their addresses appear on the registration books maintained by the Bond 
Registrar, at the close of business on the fifteenth (15th) day (whether or not a business day) of the month 
next preceding the interest payment date (the “Record Date”), irrespective of any transfer or exchange of 
such Series 2022 Bonds after such Record Date and before such interest payment date unless the Authority 
shall be in default of interest due on such interest payment date.  The principal of the Series 2022 Bonds 
will be payable at the corporate trust operations office of the Trustee in Dallas, Texas.  Registered owners 
of $1,000,000 or more in principal amount of Series 2022 Bonds may arrange for the payment of principal 
and interest with respect to the Series 2022 Bonds by wire transfer in immediately available funds by 
written request made to the Trustee within certain times and upon certain conditions set forth in the Bond 
Resolution. 

So long as Cede & Co. is the registered owner of the Series 2022 Bonds, all payments of principal, 
premium, if any, and interest on the Series 2022 Bonds are payable by wire transfer by the Trustee to Cede 
& Co., as nominee for DTC, which, in turn, is expected to remit such amounts to the DTC Participants (as 
defined herein) for subsequent disposition to Beneficial Owners (as defined herein).  See “BOOK-ENTRY 
ONLY SYSTEM” herein. 

Redemption Provisions 

Optional Redemption – Series 2022A Bonds.  The Series 2022A Bonds maturing on or before October 
1, 2031 are not subject to redemption prior to maturity.  The Series 2022A Bonds maturing on or after 
October 1, 2032 are subject to redemption prior to maturity, at the option of the Authority, in whole or in 
part, on October 1, 2031 and any date thereafter, and if in part, in such maturities as the Authority may 
direct, at a Redemption Price equal to the principal amount of the Series 2022A Bonds or portions thereof 
to be redeemed, plus accrued interest to the date of redemption. 

Optional Redemption – Series 2022B Bonds.  The Series 2022B Bonds maturing on or after October 1, 
2032 are subject to redemption prior to maturity, at the option of the Authority, subject to the provisions 
for such Series 2022B Bonds described under “-Selection of Series 2022 Bonds to be Redeemed” herein,  in 
whole or in part, on October 1, 2031 and any date thereafter, and if in part, in such maturities as the 
Authority may direct, at a Redemption Price equal to the principal amount of the Series 2022B Bonds or 
portions thereof to be redeemed, plus accrued interest to the date of redemption. 
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Make Whole Optional Redemption ‐ Series 2022B Bonds.  The Series 2022B Bonds are subject to optional 
redemption prior  to maturity,  in whole or  in part at any  time,  in such maturities as  the Authority may 
direct, at a redemption price, which prior to October 1, 2031 shall equal the Make‐Whole Redemption Price. 

The “Make‐Whole Redemption Price” is equal to the greater of (i) 100% of the principal amount of 
such Series 2022B Bonds to be redeemed or (ii) the sum of the present values of the remaining scheduled 
payments of principal and interest to the maturity date of such Series 2022B Bonds to be redeemed, not 
including any portion of those payments of interest accrued and unpaid as of the date on which such Series 
2022B Bonds  are  to be  redeemed, discounted  to  the date on which  such Series  2022B Bonds  are  to be 
redeemed on a semi‐annual basis, assuming a 360‐day year consisting of  twelve 30‐day months, at  the 
Treasury Rate (as defined below), plus 20 basis points. 

“Treasury Rate” means, as of any redemption date, the yield to maturity as of such redemption date 
of United States Treasury securities with a constant maturity (as compiled and published in the most recent 
Federal Reserve Statistical Release H.15 (519) that has become publicly available at least two business days 
and  no more  than  forty‐five  business days  prior  to  the  redemption date  (excluding  inflation  indexed 
securities) (or,  if such Statistical Release  is no longer published, any publicly available source of similar 
market data)) most nearly equal to the period from the redemption date to the maturity date of the Series 
2022B Bonds to be redeemed. 

Optional Redemption – Series 2022C Bonds.  The Series 2022C Bonds are not subject to redemption 
prior to maturity. 

Optional Redemption – Series 2022D Bonds.  The Series 2022D Bonds maturing on or before October 
1, 2031 are not subject  to  redemption prior  to maturity.   The Series 2022D Bonds maturing on or after 
October 1, 2032 are subject to redemption prior to maturity, at the option of the Authority, in whole or in 
part, on October 1, 2031 and any date thereafter, and if in part, in such maturities as the Authority may 
direct, at a Redemption Price equal to the principal amount of the Series 2022D Bonds or portions thereof 
to be redeemed, plus accrued interest to the date of redemption. 

Optional Redemption – Series 2022E Bonds.   The Series 2022E Bonds maturing on or after October 1, 
2032 are subject to redemption prior to maturity, at the option of the Authority, subject to the provisions 
for such Series 2022E Bonds described under “‐Selection of Series 2022 Bonds to be Redeemed” herein,  in 
whole or  in part, on October  1, 2031  and  any date  thereafter, and  if  in part,  in  such maturities  as  the 
Authority may direct, at a Redemption Price equal to the principal amount of the Series 2022E Bonds or 
portions thereof to be redeemed, plus accrued interest to the date of redemption. 

Make Whole Optional Redemption ‐ Series 2022E Bonds.  The Series 2022E Bonds are subject to optional 
redemption prior  to maturity,  in whole or  in part at any  time,  in such maturities as  the Authority may 
direct, at a redemption price, which prior to October 1, 2031 shall equal the Make‐Whole Redemption Price. 

The “Make‐Whole Redemption Price” is equal to the greater of (i) 100% of the principal amount of 
such Series 2022E Bonds to be redeemed or (ii) the sum of the present values of the remaining scheduled 
payments of principal and interest to the maturity date of such Series 2022E Bonds to be redeemed, not 
including any portion of those payments of interest accrued and unpaid as of the date on which such Series 
2022E Bonds  are  to be  redeemed, discounted  to  the date on which  such Series  2022E Bonds  are  to be 
redeemed on a semi‐annual basis, assuming a 360‐day year consisting of  twelve 30‐day months, at  the 
Treasury Rate (as defined below), plus 20 basis points. 

“Treasury Rate” means, as of any redemption date, the yield to maturity as of such redemption date 
of United States Treasury securities with a constant maturity (as compiled and published in the most recent 
Federal Reserve Statistical Release H.15 (519) that has become publicly available at least two business days 
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and no more than forty-five business days prior to the redemption date (excluding inflation indexed 
securities) (or, if such Statistical Release is no longer published, any publicly available source of similar 
market data)) most nearly equal to the period from the redemption date to the maturity date of the Series 
2022E Bonds to be redeemed. 

Mandatory Redemption – Series 2022A Bonds.  The Series 2022A Bonds maturing on October 1, 2046 
are subject to mandatory redemption in part, prior to maturity, by operation of the Debt Service Account 
to satisfy Sinking Fund Installments at Redemption Prices equal to 100% of the principal amount thereof, 
plus accrued interest to the date of redemption, on October 1 in the following years and in the following 
principal amounts. 

Series 2022A Term Bonds 
Maturing on October 1, 2046 

Year Principal Amount 
2043 $6,955,000 
2044 7,305,000 
2045 7,670,000 
2046* 8,055,000 

   

*Maturity. 

The Series 2022A Bonds maturing on October 1, 2052 are subject to mandatory redemption in part, 
prior to maturity, by operation of the Debt Service Account to satisfy Sinking Fund Installments at 
Redemption Prices equal to 100% of the principal amount thereof, plus accrued interest to the date of 
redemption, on October 1 in the following years and in the following principal amounts. 

Series 2022A Term Bonds 
Maturing on October 1, 2052 

Year Principal Amount 
2047 $8,455,000 
2048 8,795,000 
2049 9,145,000 
2050 9,510,000 
2051 10,570,000 
2052* 15,765,000 

   

*Maturity. 



 

15 

Mandatory Redemption – Series 2022B Bonds.  The Series 2022B Bonds maturing on October 1, 2051 
are subject to mandatory redemption in part, prior to maturity, by operation of the Debt Service Account 
to satisfy Sinking Fund Installments at Redemption Prices equal to 100% of the principal amount thereof, 
plus accrued interest to the date of redemption, on October 1 in the following years and in the following 
principal amounts. 

Series 2022B Term Bonds 
Maturing on October 1, 2051 

Year Principal Amount 
2047 $4,585,000 
2048 4,750,000 
2049 4,915,000 
2050 5,100,000 
2051* 4,605,000 

   

*Maturity. 

Notice of Redemption 

Each notice of redemption shall specify the maturities of the Series 2022 Bonds to be redeemed, the 
redemption date and the place or places where amounts due upon such redemption will be payable and, 
if less than all of the Series 2022 Bonds are to be redeemed, the letters and numbers or other distinguishing 
marks of such Series 2022 Bonds to be redeemed, and, in the case of Series 2022 Bonds to be redeemed in 
part only, such notice shall specify the respective portions of the principal amount, thereof to be redeemed.  
Such notice shall further state that on such date there shall become due and payable upon each Series 2022 
Bond to be redeemed the Redemption Price thereof, or the Redemption Price of the specified portions of 
the principal thereof in the case of Series 2022 Bonds to be redeemed in part only together with interest 
accrued to the redemption date with respect to Series 2022 Bonds, and that from and after such date interest 
thereon shall cease to accrue and be payable. 

Notice of redemption shall be given by the deposit in the U.S. Mail of a copy of the redemption 
notice, postage prepaid, at least thirty (30) and not more than sixty (60) days before the redemption date to 
all registered owners of the Series 2022 Bonds or portions of the Series 2022 Bonds to be redeemed at their 
last addresses as they appear on the registration books maintained in accordance with the provisions of the 
Bond Resolution, which as long as the Series 2022 Bonds are maintained in book-entry only form, will be 
through DTC.  See “BOOK-ENTRY ONLY SYSTEM” herein.  Failure to mail any such notice to a registered 
owner of a Series 2022 Bond, or any defect therein, shall not affect the validity of the proceedings for 
redemption of any Series 2022 Bond or portion thereof with respect to which no such failure or defect 
occurred.  Any notice mailed as provided in this paragraph shall be conclusively presumed to have been 
duly given, whether or not the owner of such Series 2022 Bond receives such notice. 

An optional redemption may be a Conditional Redemption and the notice of redemption shall state 
that the redemption is conditional upon the conditions set forth therein, and such notice and optional 
redemption shall be of no effect (a) if by no later than the scheduled redemption date, the conditions set 
forth therein have not been satisfied, or (b) the Authority or the Trustee, at the written direction of the 
Authority, rescinds such notice on or prior to the scheduled redemption date.  If a redemption is a 
Conditional Redemption, such redemption shall be conditional upon receipt by the Trustee or escrow agent 
named by the Authority of sufficient moneys to redeem the Series 2022 Bonds subject to such Conditional 
Redemption and any redemption premium and the satisfaction of such other conditions set forth in the 
notice of redemption.  A Conditional Redemption shall be deemed canceled once the Authority or the 
Trustee, at the written direction of the Authority, has given notice of rescission.  The Authority or the 
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Trustee, at the written direction of the Authority, shall give notice of rescission of a Conditional 
Redemption by the same means as is provided for the giving of notice of redemption.  Any Series 2022 
Bonds subject to a Conditional Redemption which has been canceled shall remain Outstanding, and neither 
the rescission nor the failure of funds being made available in part or in whole on or before the proposed 
redemption date shall constitute an Event of Default. 

Selection of Series 2022 Bonds to be Redeemed 

Except as provided below with respect to the Series 2022B Bonds and Series 2022E Bonds, if less 
than all of the Series 2022 Bonds of like Series and maturity shall be called for prior redemption, the 
particular Series 2022 Bonds or portion of Series 2022 Bonds to be redeemed shall be selected at random by 
the Trustee in such manner as the Trustee in its discretion may deem fair and appropriate; provided, 
however, that so long as Cede & Co., as DTC's nominee, is the registered owner of the Series 2022 Bonds, 
DTC will select the Series 2022 Bonds to be redeemed.  The portion of any Series 2022 Bond of a 
denomination of more than $5,000 to be redeemed shall be in the principal amount of $5,000 or any integral 
multiple thereof, and that in selecting portions of such Series 2022 Bonds for redemption, the Trustee or 
DTC shall treat each such Series 2022 Bond as representing that number of Series 2022 Bonds of $5,000 
denomination which is obtained by dividing the principal amount. 

If less than all Series 2022B or Series 2022E Bonds are to be redeemed, the maturities to be redeemed 
shall be selected on a pro rata pass-through distribution of principal basis in accordance with the 
operational arrangements of DTC then in effect.  It is the Authority’s intent that redemption allocations 
made by DTC, the DTC Participants or such other intermediaries that may exist between the Authority and 
the beneficial owners be made on a pro rata pass-through distribution of principal basis. However, the 
Authority can provide no assurance that DTC, the DTC Participants or any other intermediaries will 
allocate redemptions among beneficial owners on such a proportional basis. If the DTC operational 
arrangements do not allow for redemption on a pro rata pass-through distribution of principal basis, all 
Series 2022B and/or Series 2022E Bonds to be so redeemed will be selected for redemption in accordance 
with DTC procedures by lot; provided further that any such redemption must be performed such that all 
Series 2022B and/or Series 2022E Bonds remaining outstanding will be in authorized denominations. 

If the Series 2022B and/or Series 2022E Bonds are not registered in book-entry-only form, any 
redemption of less than all of the Series 2022B and/or Series 2022E Bonds will be allocated among the 
registered owners of such Series 2022B and/or Series 2022E as nearly as practicable in proportion to the 
principal amounts of the Series 2022B and/or Series 2022E Bonds owned by each registered owner, subject 
to the authorized denominations applicable to the Series 2022B and/or Series 2022E Bonds. This will be 
calculated based on the formula: (principal amount to be redeemed) x (principal amount owned by owner) 
/ (principal amount outstanding). The particular Series 2022B and/or Series 2022E  Bonds to be redeemed 
will be determined by the Authority, using such method as it deems fair and appropriate. 

Purchase in Lieu of Redemption 

At any time the Series 2022 Bonds are subject to optional redemption, all or a portion of the Series 
2022 Bonds to be redeemed pursuant to an optional redemption may be purchased in lieu of being 
redeemed by the Trustee at the written direction of the Authority on the date on which such Series 2022 
Bonds would otherwise have been redeemed.  The purchase price for the Series 2022 Bonds purchased in 
lieu of redemption will be equal to the Redemption Price that would have been applicable to the Series 
2022 Bonds on such date.  No notice to the owners of the Series 2022 Bonds to be purchased (other than the 
notice of redemption otherwise required by the Bond Resolution) is required.  All Series 2022 Bonds to be 
so purchased in lieu of redemption that are not delivered to the Trustee on the purchase date shall be 
deemed to have been so purchased and not redeemed on the purchase date and shall cease to accrue interest 
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as to the former registered owner on the purchase date, so long as the Redemption Price that would have 
been applicable to such Series 2022 Bonds on such date is deposited by the Authority with the Trustee. 

Registration and Exchange 

The registration of any Series 2022 Bond may be transferred upon the registration books as 
provided in the Bond Resolution.  So long as the Series 2022 Bonds are issued solely in fully registered form 
and notwithstanding anything contained in the Bond Resolution to the contrary, the provisions of the Bond 
Resolution with respect to the interchangeability of registered bonds for coupon bonds will not be 
applicable to the Series 2022 Bonds.  In all cases of a transfer of a Series 2022 Bond, the Bond Registrar, shall 
at the earliest practical time, in accordance with the terms of the 2022 Supplemental Resolution, enter the 
transfer of ownership in the registration books and shall deliver in the name of the new transferee or 
transferees a new fully registered Series 2022 Bond, maturity and of authorized denomination or 
denominations, for the same aggregate principal amount and payable from the same source of funds.  The 
Authority, the City and the Bond Registrar may charge the registered owner for the registration of every 
transfer or exchange of a Series 2022 Bond an amount sufficient to reimburse them for any tax, fee or any 
other governmental charge required (other than by the City or the Authority) to be paid with respect to or 
in connection with any such transfer or exchange and may require that such amounts be paid before any 
such new Series 2022 Bond shall be delivered. 

The City, the Authority, the Bond Registrar, and the Paying Agent may deem and treat the 
registered owner of any Series 2022 Bond as the absolute owner of such Series 2022 Bond for the purpose 
of receiving payment of the principal thereof and the interest thereon.  Subject to the provisions of the 2022 
Supplemental Resolution, a Series 2022 Bond may be exchanged at the office of the Bond Registrar for a 
like aggregate principal amount of Series 2022 Bonds of each series, maturity and interest rate, in other 
authorized denominations. 

BOOK-ENTRY ONLY SYSTEM 

The information in this section concerning DTC, and DTC's book-entry system has been obtained from 
sources that the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy thereof. 

DTC will act as securities depository for the Series 2022 Bonds.  The Series 2022 Bonds will be 
issued as fully-registered securities registered in the name of Cede & Co. (DTC's partnership nominee) or 
such other name as may be requested by an authorized representative of DTC.  One fully-registered Series 
2022 Bond certificate will be issued for each maturity (and each interest rate within a maturity) of each 
series of the Series 2022 Bonds and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking 
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, 
a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing 
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC 
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments (from over 100 countries) that DTC's 
participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement among 
Direct Participants of sales and other securities transactions in deposited securities, through electronic 
computerized book-entry transfers and pledges between Direct Participants' accounts.  This eliminates the 
need for physical movement of securities certificates.  Direct Participants include both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation 
(“DTCC”).  DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
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Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by the users 
of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and 
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (the 
“Indirect Participants”).  The DTC rules applicable to its Participants are on file with the SEC.  More 
information about DTC can be found at www.dtcc.com. 

Purchases of the Series 2022 Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2022 Bonds on DTC's records.  The ownership interest 
of each actual purchaser of the Series 2022 Bonds (each a “Beneficial Owner”) is in turn to be recorded on 
the Direct and Indirect Participants' records.  Beneficial Owners will not receive written confirmation from 
DTC of their purchase.  Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant (collectively, “Participants”) through which the Beneficial Owner entered into the 
transaction.  Transfers of ownership interests in the Series 2022 Bonds are to be accomplished by entries 
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial 
Owners will not receive certificates representing their ownership interests in the Series 2022 Bonds, except 
in the event that use of the book-entry system for the Series 2022 Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2022 Bonds deposited by Direct Participants with DTC 
are registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be 
requested by an authorized representative of DTC.  The deposit of the Series 2022 Bonds with DTC and 
their registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial 
ownership.  DTC has no knowledge of the actual Beneficial Owners of the Series 2022 Bonds; DTC's records 
reflect only the identity of the Direct Participants to whose accounts such Series 2022 Bonds are credited, 
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial Owners of Series 2022 Bonds may wish to 
take certain steps to augment the transmission to them of notices of significant events with respect to the 
Series 2022 Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Series 2022 
Bond documents.  For example, Beneficial Owners of Series 2022 Bonds may wish to ascertain that the 
nominee holding the Series 2022 Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses 
to the Registrar and request that copies of the notices be provided directly to them. 

Redemption notices shall be sent to DTC.  If less than all of the Series 2022 Bonds are being 
redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct Participant in such 
issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Series 2022 Bonds unless authorized by a Direct Participant in accordance with DTC's MMI Procedures.  
Under its usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as possible after the 
Record Date.  The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct 
Participants to whose accounts the Series 2022 Bonds are credited on the Record Date (identified in a listing 
attached to the Omnibus Proxy). 
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Principal and interest payments on the Series 2022 Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC's practice is to credit Direct 
Participants' accounts, upon DTC's receipt of funds and corresponding detail information from the 
Authority or the Paying Agent on a payment date in accordance with their respective holdings shown on 
DTC's records.  Payments by Participants to Beneficial Owners will be governed by standing instructions 
and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying 
Agent, or the Authority, subject to any statutory or regulatory requirements as may be in effect from time 
to time.  Payment of principal and interest on the Series 2022 Bonds, as applicable, to Cede & Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of the 
Authority or the Paying Agent, disbursement of such payments to Direct Participants will be the 
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 
responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series 2022 
Bonds at any time by giving reasonable notice to the Authority or the Paying Agent.  Under such 
circumstances, in the event that a successor securities depository is not obtained, Series 2022 Bond 
certificates are required to be printed and delivered. 

The Authority may decide to discontinue use of the system of book-entry-only transfers through 
DTC upon compliance with any applicable DTC rules and procedures.  In that event, Series 2022 Bond 
certificates will be printed and delivered to DTC. 

Neither the Authority nor the Trustee shall have any responsibility or obligation to the Participants, 
Beneficial Owners or other nominees of such Beneficial Owners for (a) sending transaction statements; (b) 
maintaining, supervising or reviewing, or the accuracy of, any records maintained by DTC or any 
Participant or other nominees of such Beneficial Owners; (c) payment or the timeliness of payment by DTC 
to any Participant or by any Participant or other nominees of Beneficial Owners to any Beneficial Owner of 
any amount due in respect of the principal or the redemption premium of or interest on Series 2022 Bonds; 
(d) delivery or timely delivery by DTC to any Participant or by any Participant, or other nominees of 
Beneficial Owners to any Beneficial Owners of any notice (including notice of redemption) or other 
communication which is required or permitted under the terms of the Bond Resolution, as supplemented 
herein, to be given to Holders of Series 2022 Bonds; (e) the selection of the Beneficial Owners to receive 
payment in the event of any partial redemption of Series 2022 Bonds; or (f) any action taken by DTC or its 
nominee as the Holder of the Series 2022 Bonds. 

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS 

Brief descriptions of the security and sources of payment for the Bonds (including the Series 2022 
Bonds), the Pledged Funds, the flow of funds and application of Revenues under the Bond Resolution, the 
Authority's rate covenant and certain other provisions of the Bond Resolution are provided herein.  The 
descriptions provided herein are qualified in their entirety by the applicable provisions of the Amended 
and Restated Bond Resolution, a copy of which is attached hereto as APPENDIX B. 

General 

The Series 2022 Additional Bonds are being issued as Additional Bonds, and the Series 2022 
Refunding Bonds are being issued as Refunding Bonds, under the Bond Resolution.  As such, the Series 
2022 Bonds are “Bonds” as such term is used in the Bond Resolution and are secured on parity with the 
Outstanding Senior Bonds as to the pledge of, lien on and source of payment from the Pledged Funds.  In 
accordance with and subject to the terms and conditions of the Bond Resolution, Additional Bonds and 
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Refunding Bonds may be issued under the Bond Resolution on parity with the Outstanding Senior Bonds 
and the Series 2022 Bonds and senior to the pledge of and lien on the Pledged Funds in favor of any the 
Outstanding Subordinated Indebtedness and any Priority Subordinated Indebtedness or Secondary 
Subordinated Indebtedness hereafter issued under the Master Subordinated Indenture.  See “AUTHORITY 
INDEBTEDNESS - Outstanding Senior Bonds” herein for a description of the Outstanding Senior Bonds 
and “CAPITAL IMPROVEMENT PROGRAM” herein for the Authority's current plans to issue Additional 
Bonds, in the form of Bonds with a senior lien on the Pledged Funds. 

Pursuant to the Bond Resolution, the Bonds, including the Series 2022 Bonds, and the interest and 
premium, if any, thereon are payable solely from and secured by a pledge of, and first lien on the Pledged 
Funds.  As such term is used in the Bond Resolution, the Pledged Funds include (a) the proceeds of the sale 
of Bonds, (b) Revenues, (c) all moneys and investments on deposit in all funds, accounts and subaccounts 
established by the Bond Resolution (excluding any fund established to pay rebatable arbitrage), provided 
moneys in a subaccount of the Debt Service Reserve Account shall secure only the Series of Bonds 
designated by Supplemental Resolution to be secured by such subaccount, and (d) any Available Revenues, 
provided such Available Revenues shall secure only the Series of Bonds to which they are pledged pursuant 
to a Supplemental Resolution.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Debt 
Service Reserve Account” and “ - Available PFC Revenues” herein.   

Revenues 

Under the Bond Resolution, the term “Revenues” includes (a) all income and revenues from all 
sources collected or received by the Authority in the operation of the Airport System, including without 
limitation except as expressly provided in the Bond Resolution, all rentals, charges, landing fees, use 
charges and concession revenue received by or on behalf of the Authority in its capacity as the operator of 
the Airport System in connection with the operation, improvement and enlargement of the Airport System, 
or any part thereof; (b) all gifts, grants, reimbursements or payments received from governmental units or 
public agencies for the Airport System's benefit which are lawfully available for the payment of debt service 
with respect to any Bonds, Subordinated Indebtedness and Secondary Subordinated Indebtedness, or 
payment of Operation and Maintenance Expenses; (c) income received on any investment of moneys held 
pursuant to the Bond Resolution and paid into the Revenue Fund pursuant to the terms of the Bond 
Resolution; (d) amounts received or owed from the sale or provision of supplies, materials, goods and 
services provided by or made available by the Authority, including rental or business interruption 
insurance proceeds, received by, held by, accrued to or entitled to be received by the Authority or any 
successor thereto from the possession, management, charge, superintendence and control of the Airport 
System and its related facilities or activities and undertakings related thereto or from any other facilities 
wherever located with respect to which the Authority receives payments which are attributable to the 
Airport System or activities or undertakings related thereto; and (e) Special Purpose Facility Revenues, to 
the extent designated as Revenues by Supplemental Resolution.   

The term “Revenues” shall not include: (a) any revenue or income from OEA or any additions, 
extensions or improvements thereto unless OEA is added to the Airport System as provided in the 
definition of “Airport System”; (b) all gifts, grants, reimbursements or payments received from 
governmental units or public agencies for the Airport System's benefit which are not lawfully available for 
the payment of Operation and Maintenance Expenses or payment of debt service with respect to any Bonds, 
Subordinated Indebtedness and Secondary Subordinated Indebtedness; (c) insurance proceeds, to the 
extent used by the Authority to repair or replace damaged property or to the extent the use of such proceeds 
is restricted by the terms of the policy under which they are paid to a use inconsistent with the payment of 
Operation and Maintenance Expenses or the payment of debt service with respect to Bonds, Subordinated 
Indebtedness and Secondary Subordinated Indebtedness; (d) any Transfers; (e) any Released Revenues; (f) 
any unrealized gains on securities held for investment by or on behalf of the Authority; (g) any gains 
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resulting from changes in valuation of any Qualified Derivative Agreement; (h) any unrealized gains from 
the write-down, reappraisal or revaluation of assets; (i) the proceeds of Bonds, Subordinated Indebtedness 
and Secondary Subordinated Indebtedness; (j) Passenger Facility Charges; (k) Customer Facility Charges; 
(l) investment income derived from any moneys or securities which may be placed in escrow or trust to 
defease Bonds, Subordinated Indebtedness or Secondary Subordinated Indebtedness; (m) Subordinated 
Pledged Revenues; (n) cash subsidy payments or similar payments made by the U.S. Treasury or other 
federal or State governmental entity to or on behalf of the Authority for payment coming due on the Bonds 
or any portion thereof; (o) any arbitrage earnings which are required to be paid to the United States of 
America pursuant to Section 148 of the Code; (p) interest earnings or other investment earnings on any 
Account in the Construction Fund established by any Supplemental Resolution unless otherwise provided 
in such Supplemental Resolution; and (q) Special Purpose Facility Revenues, except as otherwise provided 
by Supplemental Resolution.  See “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS - Available PFC Revenues” and “APPLICATION OF REVENUES” herein.  

Available PFC Revenues 

For purposes of the Bond Resolution, Passenger Facility Charges are excluded from the definition 
of Revenues and therefore are not part of Net Revenues (as defined in the Amended and Restated Bond 
Resolution attached hereto as APPENDIX B) which are utilized to satisfy the requirements of the rate 
covenant under the Bond Resolution.  See “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS - Rate Covenant” herein.  However, Section 727 of the Amended and Restated Bond Resolution 
permits the Authority to designate all or a portion of PFC Revenues, as well as other sources of revenues 
which are not included in the definition of Revenues, as Available Revenues which shall be used to pay 
debt service on one or more Series of Bonds.  The designation of such Available PFC Revenues to the 
payment of debt service on such Bonds shall, in turn, reduce the amount of debt service payable for the 
purpose of determining compliance with the provisions of Section 711.2 of the Amended and Restated 
Bond Resolution relating to the rate covenant and the Additional Bonds test calculations under Section 204 
of the Amended and Restated Bond Resolution.   

In connection with the issuance of the Series 2022 Bonds, the Authority has determined it will 
designate the 2022 Available PFC Revenues which will be deposited in the Bond Fund to pay a portion of 
the debt service on the Series 2022 Bonds.  Other PFC Revenues have been designated as Available PFC 
Revenues to pay a portion of the debt service on various Series of Outstanding Senior Bonds (including the 
Refunded Bonds) which financed or refinanced PFC-eligible projects.  Such deposits effectively reduce the 
total amount of Revenues that must be collected each Fiscal Year to comply with the rate covenant under 
the Bond Resolution.  To the extent such Available PFC Revenues are not available for deposit in the Bond 
Fund to pay debt service on such Bonds as provided above, Revenues, including fees and charges to the 
Airlines, might have to be increased to comply with the application of Revenues and rate covenant under 
the Bond Resolution.   

The Series 2022 Bonds are secured by, and payable from, the 2022 Available PFC Revenues 
specified in the 2022 PFC Certificate.  Pursuant to the 2022 Supplemental Resolution, the Authority has 
established the “2022 Subaccount” in the Available PFC Account and shall, promptly upon receipt, deposit 
all 2022 Available PFC Revenues into the 2022 Subaccount of the Available PFC Account.  The Authority is 
required, by the provisions of the 2022 Supplemental Resolution, to withdraw moneys in the 2022 
Subaccount of the Available PFC Account for deposit to the Bond Fund for the payment of debt service on 
the Series 2022 Bonds in the amounts and at the times specified in the 2022 PFC Certificate.  The provisions 
of Section 727 of the Amended and Restated Bond Resolution shall apply to the 2022 Subaccount of the 
Available PFC Account.  See “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” 
attached hereto.  
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Debt Service Reserve Account 

The Bond Resolution establishes a Debt Service Reserve Account within the Bond Fund, consisting 
of a Composite Reserve Subaccount and such additional reserve subaccounts as may be established with 
respect to particular Series of Bonds.  The Series 2022 Bonds will be secured by the Composite Reserve 
Subaccount.  An amount equal to the Composite Reserve Requirement is required to be maintained in the 
Composite Reserve Subaccount.  The Composite Reserve Subaccount secures those Bonds designated to be 
secured by the Composite Reserve Subaccount and additional reserve subaccounts established with respect 
to particular Series of Bonds secure only those Series of Bonds designated to be secured by each such 
subaccount. 

As of the date hereof, the Composite Reserve Subaccount secures all of the Outstanding Senior 
Bonds, other than the Airport Facilities Taxable Refunding Revenue Bonds, Series 2016D Bonds, and no 
Series of Bonds is secured by its own separate subaccount.  Upon the issuance of the Series 2022 Bonds, the 
Composite Reserve Subaccount will be fully funded in the amount of the Composite Reserve Requirement 
which is equal to $122,786,800.77. 

If, on the final business day of any month, the amount in the Debt Service Account shall be less 
than the amount required to be in such Account pursuant to the Bond Resolution, the Trustee shall apply 
amounts from the applicable subaccounts in the Debt Service Reserve Account to the extent necessary to 
make good the deficiency; provided, however, that amounts in the separate subaccounts in the Debt Service 
Reserve Account shall be used only for the purpose of curing deficiencies with respect to the Series of Bonds 
secured by such subaccount.  Any proceeds received from a Reserve Product shall be applied to cure 
deficiencies in the Debt Service Account only with respect to the Series of Bonds for which such Reserve 
Product was provided.   

Whenever the moneys on deposit in a subaccount in the Debt Service Reserve Account shall exceed 
the applicable Debt Service Reserve Requirement, the Trustee, at the direction of an Authorized Officer of 
the Authority, shall allocate and apply the amount of such excess in the same manner as Available 
Revenues or Revenues pursuant to the Bond Resolution. 

Whenever the amounts in the applicable subaccounts in the Debt Service Reserve Account, 
together with the amount in the Debt Service Account, are sufficient to pay fully all then Outstanding Bonds 
in accordance with their terms (including the principal of or applicable sinking fund Redemption Price and 
interest thereon), the funds on deposit in the Debt Service Reserve Account shall be transferred to the Debt 
Service Account.  Prior to said transfer, all investments held in the Debt Service Reserve Account shall be 
liquidated to the extent deemed necessary in order to provide for the timely payment of principal of and 
interest (or Redemption Price) on the Outstanding Bonds secured by the applicable subaccount in the Debt 
Service Reserve Account. 

Notwithstanding the foregoing, if one or more subaccounts in the Debt Service Reserve Account 
have been funded with cash or Investment Securities and no event of default shall have occurred and be 
continuing under the Bond Resolution, the Authority may, at any time in its discretion, substitute a Reserve 
Product meeting the requirements of the Bond Resolution for the cash and Investment Securities in any 
such subaccount, and the Authority may then withdraw such cash and Investment Securities from such 
account and deposit them to the credit of the Discretionary Fund or such other fund or account as shall be 
designated by the Authority so long as the Authority obtains an opinion of Bond Counsel that such actions 
will not, in and of themselves, adversely affect the exclusion from gross income of interest on the applicable 
Series of Bonds (if other than Taxable Bonds) for federal income tax purposes. 

Cash on deposit in the applicable subaccount in the Debt Service Reserve Account shall be used 
(or investments purchased with such cash shall be liquidated and the proceeds applied as required) prior 
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to any drawing on any Reserve Product.  If and to the extent that more than one Reserve Product is 
deposited in the applicable subaccount in the Debt Service Reserve Account, drawings thereunder and 
repayments of costs associated therewith shall be made on a pro rata basis, calculated by reference to the 
maximum amounts available thereunder. 

The Composite Reserve Subaccount is funded entirely with cash and Investment Securities and 
does not currently contain any Reserve Products. 

If Available Revenues or moneys other than Revenues have been irrevocably committed pursuant 
to a Supplemental Resolution duly adopted by the Board or amounts have been actually deposited for the 
purpose of paying principal or interest on Bonds, then the principal or interest to be paid from Available 
Revenues or moneys other than Revenues which have been irrevocably committed or such amounts which 
have been actually deposited, including any investment earnings thereon, shall be disregarded and not 
included in calculating Debt Service and therefore are also not accounted for in calculating the Composite 
Reserve Requirement. 

Flow of Funds 

The Bond Resolution requires that all Revenues shall be promptly deposited by the Authority into 
the Revenue Fund.  As soon as practicable in each month after the deposit of Revenues in the Revenue 
Fund but in any case no later than five (5) business days before the end of such month, the Special Trustee 
shall withdraw from the Revenue Fund and transfer to the Trustee or the Authority, as the case may be, for 
deposit in the following Funds or transfer to the entities described below in the following order of priority 
the amounts set forth below: 

(a) to the Operation and Maintenance Fund, an amount equal to one-twelfth (or such greater 
fraction if the period is less than 12 months as may be appropriate) of the money appropriated for Operation 
and Maintenance Expenses for the then current Fiscal Year as set forth in the then current Annual Budget; 

(b) to the Bond Fund for credit to the Debt Service Account, if and to the extent required so 
that the balance in said Account shall equal the Accrued Aggregate Debt Service; provided that, for the 
purposes of computing the amount in said Account, there shall be excluded the amount, if any, set aside 
in said Account which was deposited therein from the proceeds of each Series of Bonds less the amount of 
interest accrued and unpaid and to accrue on the Bonds of such Series (or any Refunding Bonds issued to 
refund such Bonds), other than with respect to Capital Appreciation Bonds, to the last day of the then 
current calendar month; 

(c) except as otherwise provided below, to the Bond Fund for credit of the applicable 
subaccounts in the Debt Service Reserve Account, an amount, if and to the extent necessary, so that the 
balance in each subaccount shall equal the Debt Service Reserve Requirement with respect thereto; 

(d) to the trustee, paying agent or holders of any Subordinated Indebtedness, such amount 
and at such times as shall be sufficient, taking into account any Subordinated Pledged Revenues, to pay the 
principal of and interest becoming due in the next succeeding month on any Subordinated Indebtedness, 
including any obligations to set aside or deposit moneys for future debt service payments, in the manner 
set forth in the Issuing Instrument(s) for Subordinated Indebtedness; 

(e) to the deposit to any debt service reserve account established by the Issuing Instrument(s) 
for Subordinated Indebtedness such amount and at such times as shall be required by the terms of the 
Issuing Instrument(s); 
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(f) to the Operation and Maintenance Fund for credit to the Operation and Maintenance 
Reserve Account an amount equal to one-twelfth (or such greater fraction if the period is less than 
12 months as may be appropriate) of the amount which is equal to the difference between the sum on 
deposit in said Account at the beginning of the then current Fiscal Year and one-sixth of the Operation and 
Maintenance Expenses for the then Fiscal Year as set forth in the then current Annual Budget; 

(g) to the trustee, paying agent or holders of any Secondary Subordinated Indebtedness, such 
amount and at such times as shall be sufficient to pay the principal of and interest becoming due in the next 
succeeding month on any Secondary Subordinated Indebtedness, including any obligations to set aside or 
deposit moneys for future debt service payments, in the manner set forth in the Issuing Instrument(s) for 
Secondary Subordinated Indebtedness; 

(h)  to the deposit to any debt service reserve account established by the Issuing Instrument(s) 
for Secondary Subordinated Indebtedness such amount and at such times as shall be required by the terms 
of the Issuing Instrument(s); 

(i) to the Capital Expenditures Fund, an amount equal to one-twelfth (or such greater fraction 
if the period is less than 12 months as may be appropriate) of the money appropriated for said Fund as set 
forth in the then current Annual Budget; provided that, if any such monthly allocation to said Fund shall 
be less than the required amount, the amount of the next succeeding monthly payments shall be increased 
by the amount of such deficiency; 

(j) to the Renewal and Replacement Fund, an amount equal to one-twelfth (or such greater 
fraction if the period is less than 12 months as may be appropriate) of the money appropriated for said 
Fund as set forth in the then current Annual Budget; provided that, no deposit shall be required to be made 
into said Fund whenever and as long as uncommitted moneys in said Fund are equal to $2,000,000 or such 
other greater amount as provided therefor by the Authority as necessary for the purposes of said Fund; 
and provided further that, if any such monthly allocation to said Fund shall be less than the required 
amount, the amount of the next succeeding monthly payments shall be increased by the amount of such 
deficiency; and;  

(k) to the Discretionary Fund, any amount remaining after making the deposits required by 
clauses (a) through (j) above. 

Deposits to the Bond Fund shall be increased to the extent required to pay principal, interest and 
redemption premiums, if any, next becoming due, and to make up any deficiencies or losses that may 
otherwise arise in such Funds and subaccounts. 

If there are not sufficient funds in the Revenue Fund available to make the amounts on deposit in 
each subaccount in the Debt Service Reserve Account equal to the Debt Service Reserve Requirement for 
the applicable Series of Bonds, there shall be deposited in each such subaccount an amount equal to the 
lesser of the Debt Service Reserve Requirement for such subaccount or the total amount available to be 
deposited into the Debt Service Reserve Account multiplied by a fraction, the numerator of which is the 
Bond Obligation of all Bonds of the applicable Series then Outstanding and the denominator of which is 
the total aggregate amount of the Bond Obligation of all Bonds of every Series then Outstanding under the 
Bond Resolution secured by a subaccount in the Debt Service Reserve Account. 

Notwithstanding anything in the Bond Resolution to the contrary, the Authority shall not be 
required to fully fund a subaccount in the Debt Service Reserve Account at the time of issuance of any 
Series of Bonds under the Bond Resolution, if it provides on the date of issuance of any Series of Bonds in 
lieu of such funds, a Reserve Product issued by a Reserve Product Provider in an amount equal to the 
difference between the applicable Debt Service Reserve Requirement and the sums then on deposit in the 
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applicable subaccount in the Debt Service Reserve Account.  Such Reserve Product as provided above must 
provide for payment on any interest or principal payment date (provided adequate notice is given) on 
which a deficiency exists (or is expected to exist) in moneys held under the Bond Resolution for a payment 
with respect to the applicable Series of Bonds, which cannot be cured by funds in any other account held 
pursuant to the Bond Resolution and available for such purpose, and which shall name the Trustee or a 
Paying Agent as the beneficiary thereof. 

See “APPLICATION OF REVENUES” herein for a flow chart demonstrating the application of 
Revenues and PFC Revenues to various funds and accounts as governed by the provisions of the Bond 
Resolution and the Master Subordinated Indenture. 

Additional Bonds 

The Bond Resolution provides that Additional Bonds may be issued for the purpose of paying the 
Cost of Construction of any Additional Project, subject to the conditions set forth therein.  Particularly, the 
Bond Resolution conditions the issuance of Additional Bonds upon the satisfaction of the limitation 
contained therein with respect to the issuance of Additional Bonds, which generally requires certification 
by the Airport Consultant that, based upon assumptions the Airport Consultant deems reasonable, 
projected Net Revenues and any Subordinated Pledged Revenues, will be sufficient to satisfy the rate 
covenant set forth in the Bond Resolution (provided Subordinated Pledged Revenues shall not be utilized 
in determining compliance with the provisions of Section 711.2 of the Amended and Restated Bond 
Resolution relating to the rate covenant), when considering the projected Aggregate Debt Service on such 
proposed Additional Bonds for each of the next three full Fiscal Years following issuance of the Additional 
Bonds, or each of the next two full Fiscal Years from the issuance of the Additional Bonds during which 
there is no Capitalized Interest funded from proceeds of such Additional Bonds, whichever is later, 
including the Aggregate Debt Service during such Fiscal Years on such proposed Additional Bonds.  See 
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Rate Covenant” herein and 
“APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached hereto.  In addition, the 
Bond Resolution permits the issuance of Refunding Bonds upon the conditions described therein.  

Rate Covenant 

The Authority has covenanted in the Bond Resolution that: 

(a) it shall, while any of the Bonds remain Outstanding, establish, fix, charge, prescribe and 
collect rates, fees, rentals and charges in connection with the ownership and operation of the Airport 
System and for services rendered in connection therewith, and shall revise such rates, fees, rentals and 
charges as often as may be necessary or appropriate, so that Net Revenues plus any Transfers and 
Subordinated Pledged Revenues in each Fiscal Year will be at least equal to 100% of the aggregate amount 
required to be applied and/or deposited by the Authority pursuant to Sections 405(2)–(10) of the Amended 
and Restated Bond Resolution during such Fiscal Year.   

(b) it will establish, fix, charge, prescribe and collect rates, fees, rentals and charges in 
connection with the ownership and operation of the Airport System and for services rendered in connection 
therewith and shall revise such rates, fees, rentals and charges as often as may be necessary or appropriate, 
so that for each Fiscal Year the Net Revenues plus any Transfers for such Fiscal Year will be equal to at least 
1.25 times the Aggregate Debt Service on all Outstanding Bonds for such Fiscal Year.   

(c) if Net Revenues plus any Transfer and any Subordinated Pledged Revenues in any Fiscal 
Year are less than the amounts specified in paragraphs (a) and (b) above, the Authority will retain and 
direct an Airport Consultant to make recommendations as to the revision of the Authority's schedule of 
rates, fees, rentals and charges for the use of the Airport System.  After receiving such recommendations, 
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the Authority will take such action as it deems appropriate to become compliant with the provisions of the 
Bond Resolution in the next Fiscal Year. 

For purposes of the foregoing, the term “Transfer” means the lesser of (a) the sum of (i) amounts 
on deposit in the Discretionary Fund on the last day of the Fiscal Year, to the extent such amounts are not 
restricted to other uses, plus (ii) amounts paid from the Discretionary Fund during  such Fiscal Year toward 
Operating and Maintenance Expenses and Debt Service, minus (iii) amounts deposited into the 
Discretionary Fund in such Fiscal Year, or (b) twenty five percent (25%) of Debt Service payable in such 
Fiscal Year.  In accordance with the provisions of Section 1211 and Section 727 of the Amended and Restated 
Bond Resolution, debt service expected to be paid from Available Revenues, including Available PFC 
Revenues, is excluded from the calculation of the Aggregate Debt Service for purposes of the foregoing 
test.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Available PFC Revenues” herein 
and “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached hereto. 

The Authority shall remain obligated under the Bond Resolution to establish, fix, prescribe and 
collect rates, fees, rentals and other charges as provided above until such time as there are no longer any 
Outstanding Senior Bonds.  See “INFORMATION CONCERNING REVENUES AND CERTAIN 
FUNDING SOURCES - Passenger Facility Charges” and “ - Customer Facility Charges” and “REPORT OF 
THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION” herein. 

Limited Obligations 

THE BONDS SHALL NOT BE OR CONSTITUTE A GENERAL INDEBTEDNESS OF THE 
CITY, THE AUTHORITY, THE STATE OR ANY OTHER POLITICAL SUBDIVISION IN THE STATE, 
WITHIN THE MEANING OF ANY CONSTITUTIONAL, STATUTORY OR CHARTER PROVISION 
OR LIMITATION.  THE BONDS AND THE OBLIGATIONS EVIDENCED THEREBY SHALL NOT 
CONSTITUTE NOR BE A LIEN UPON ANY PROPERTY OF THE CITY OR THE AUTHORITY, 
EXCEPT THE PLEDGED FUNDS TO THE EXTENT PROVIDED IN THE BOND RESOLUTION.  
NEITHER THE GENERAL FAITH AND CREDIT NOR THE TAXING POWER OF THE CITY, THE 
AUTHORITY, THE STATE OR ANY POLITICAL SUBDIVISION THEREOF IS PLEDGED TO THE 
PAYMENT OF THE PRINCIPAL OF THE BONDS OR ANY PREMIUM OR INTEREST THEREON 
AND NO REGISTERED OWNER OF A BOND SHALL EVER HAVE THE RIGHT TO REQUIRE OR 
COMPEL THE EXERCISE OF THE AD VALOREM TAXING POWER OF THE CITY, THE STATE OR 
ANY POLITICAL SUBDIVISION THEREOF FOR THE PAYMENT OF THE PRINCIPAL OF ANY 
BOND OR ANY PREMIUM OR INTEREST THEREON, AND THE CITY AND THE AUTHORITY ARE 
NOT AND SHALL NEVER BE UNDER ANY OBLIGATION TO PAY THE PRINCIPAL OF, INTEREST 
ON OR ANY PREMIUM WITH RESPECT TO THE BONDS EXCEPT FROM THE PLEDGED FUNDS, 
IN THE MANNER PROVIDED IN THE BOND RESOLUTION.  THE AUTHORITY HAS NO TAXING 
POWER.   

APPLICATION OF REVENUES 

The following diagram presents a summary of the application of Revenues and PFC Revenues to 
various funds and accounts as governed by the provisions of the Bond Resolution and the Master 
Subordinated Indenture.  A more complete description of the application of Revenues and PFC Revenues 
is included in “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached hereto and 
the Master Subordinated Indenture.  See “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS – Revenues” and “ - Available PFC Revenues” for a description of the types of income and 
revenues of the Authority included in the definition of Revenues as well as a description of the 2022 
Available PFC Revenues and “INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING 
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SOURCES - Passenger Facility Charges” and “ - Customer Facility Charges” herein for a description of 
these two sources of revenues of the Authority which are excluded from the definition of Revenues.   
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AUTHORITY INDEBTEDNESS 

Outstanding Senior Bonds 

The following table presents the list of Outstanding Senior Bonds under the Bond Resolution along 
with the principal amounts thereof which were Outstanding as of December 31, 2021.  Certain Senior Bonds 
and Subordinated Obligations which were defeased on or prior to December 31, 2021 are no longer 
Outstanding under the Bond Resolution and have been excluded from the table.  The Outstanding Senior 
Bonds have a prior lien on the Pledged Funds senior in all respects to the lien granted in favor of the 
Subordinated Obligations issued under the Master Subordinated Indenture.   

Outstanding Senior Bonds 
Outstanding 

Principal Amount(1) 
Airport Facilities Revenue Bonds (Non-AMT), Series 2009C (the “Series 2009C Bonds”)(3) $2,830,000 
Airport Facilities Revenue Bonds (Non-AMT), Series 2010A (the “Series 2010A Bonds”) 48,830,000 
Airport Facilities Refunding Revenue Bonds (AMT), Series 2011B(2)(3) 11,205,000 
Airport Facilities Refunding Revenue Bonds (Non-AMT), Series 2011C (2) (3) 25,470,000 
Airport Facilities Refunding Revenue Bonds (Taxable), Series 2011D(2)(3) 2,605,000 
Airport Facilities Refunding Revenue Bonds (AMT), Series 2012A(2) 9,380,000 
Airport Facilities Revenue Bonds (AMT), Series 2015A (the “Series 2015A Bonds”) 181,145,000 
Airport Facilities Revenue Bonds (AMT), Series 2016A (the “Series 2016A Bonds”) 62,130,000 
Airport Facilities Revenue Bonds (Non-AMT), Series 2016B 93,130,000 
Airport Facilities Taxable Refunding Revenue Bonds, Series 2016C  68,085,000 
Airport Facilities Taxable Refunding Revenue Bonds, Series 2016D  19,273,022 
Airport Facilities Revenue Bonds (AMT), Series 2019A 1,114,985,000 
Total Outstanding Senior Bonds $1,639,068,022 
     
(1)  Totals may not add due to rounding. 
(2)  The Authority will refund all or a portion of the Refunded Bonds through the issuance of the Series 2022 Refunding Bonds. 
(3)  The Authority expects to redeem the remaining Outstanding Series 2009C Bonds and a portion of the Series 2011B Bonds, Series 

2011C Bonds and Series 2011D Bonds  in the first quarter of calendar year 2022 with PFC Revenues on hand. 

 

Outstanding Subordinated Indebtedness 

Pursuant to the Master Subordinated Indenture, the Authority is permitted to issue either Priority 
Subordinated Indebtedness or Secondary Subordinated Indebtedness as authorized under the Bond 
Resolution, that (a) are subordinate to the Bonds as to the pledge of, lien on and source of payment from 
the Pledged Funds, and (b) are on parity with certain other Priority Subordinated Indebtedness or 
Secondary Subordinated Indebtedness (as applicable) as to the pledge of, lien on and source of payment 
from Pledged Subordinated Revenues (as defined below). 

Under the Master Subordinated Indenture, the term “Pledged Subordinated Revenues” includes:  

• Available Net Revenues, which consist of all Revenues of the Authority remaining after all 
deposit requirements in clauses (1), (2) and (3) of Section 405.1 of the Amended and 
Restated Bond Resolution (providing for payment of the Authority’s operation and 
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maintenance expenses, debt service on the Bonds and funding the debt service reserve 
fund for the Bonds) have been satisfied; 

• all moneys and investments on deposit in the funds and accounts created under the Master 
Subordinated Indenture (other than the Secondary Subordinated Debt Service Fund, the 
Secondary Subordinated Debt Service Reserve Fund and the Rebate Fund) and, to the 
extent provided in the Master Subordinated Indenture and after provision for deficiencies 
in the accounts for the Outstanding Senior Bonds as provided in the Bond Resolution, any 
remaining amounts in the Discretionary Fund available for the purpose of paying Priority 
Subordinated Indebtedness and Secondary Subordinated Indebtedness as provided in 
Section 411 of the Amended and Restated Bond Resolution; and 

• any other revenues or Available Revenues (which may consist of PFCs, CFCs or other 
revenues not subject to the pledge under the Bond Resolution) pledged by the Authority 
to the payment of the Priority Subordinated Indebtedness by a Supplemental 
Subordinated Indenture or by an Issuing Instrument; provided, however, that moneys in 
an account of the Priority Subordinated Debt Service Reserve Fund shall secure only the 
Series of Priority Subordinated Indebtedness designated by the Issuing Instrument to be 
secured by such account. 

The Outstanding Subordinated Bonds are additionally secured by the Pooled Subordinated 
Reserve Account (as defined in the Master Subordinated Indenture) within the Priority Subordinated Debt 
Service Reserve Fund.  See “APPLICATION OF REVENUES” herein. 

Priority Subordinated Indebtedness.  The Authority has previously issued and has outstanding as of 
December 31, 2021, under the Master Subordinated Indenture the following series of Priority Subordinated 
Indebtedness: (a) its Priority Subordinated Airport Facilities Revenue Refunding Bonds, Series 2016 (AMT) 
in the original aggregate principal amount of $76,930,000 (the “Series 2016 Subordinated Bonds”), (b) its 
Priority Subordinated Airport Facilities Revenue Refunding Bonds, Series 2017A (AMT) in the original 
aggregate principal amount of $923,830,000 (the “Series 2017A Subordinated Bonds” and together with the 
Series 2016 Subordinated Bonds, the “Outstanding Subordinated Bonds”), and (c) the FDOT Loan 
(hereafter defined). 

The Authority entered into two Joint Participation Agreements, as amended (collectively, the 
“JPA”), with FDOT, under which FDOT agreed to provide total funding of approximately $211 million (the 
“FDOT Funding”), of which the Authority is required to reimburse FDOT for $52.7 million of the funds 
authorized under one of the JPAs (the “FDOT Loan”) with the balance of the FDOT Funding being a grant. 
The Authority used a portion of the proceeds of the FDOT Loan to pay for portions of the Intermodal 
Terminal Facility (the “ITF”) that are related to the construction of the intercity passenger rail terminal in 
the ITF adjacent to the South APM System (as defined herein) as well as other costs eligible for 
reimbursement under the JPA.  Under the JPA, the Authority was obligated to repay the FDOT Loan over 
a period of 18 years without interest. See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT – 
Strategies to Achieve Savings – FDOT Debt Deferral” herein for a description of deferral of payments due 
in Fiscal Years 2021 and 2022.   

Secondary Subordinated Indebtedness.  The Authority has entered into two revolving credit 
agreements with Bank of America, N.A., one in the authorized amount of $150,000,000 which expires on 
July 29, 2022 and one in the authorized amount of $125,000,000 which expires on December 29, 2022 
(collectively, the “Bank of America Lines of Credit”) and two revolving credit agreements with Wells Fargo, 
N.A., one in the authorized amount of $50,000,000 which expires on July 29, 2022 and one in the authorized 
amount of $225,000,000 which expires on December 1, 2022 (collectively the “Wells Fargo Lines of Credit” 
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and, together with the Bank of America Lines of Credit, the “Existing Lines of Credit”).   The Authority 
draws on the Existing Lines of Credit for interim financing for capital projects in anticipation of the issuance 
of long term bonds and/or receipt of grants, PFCs, CFCs, Authority funds, and other permanent funding 
sources.  The Authority intends to continue using the Existing Lines of Credit to provide interim financing 
for portions of the 2021 ‐ 2027 Capital Improvement Program and intends to renew the Existing Lines of 
Credit prior to their expiration dates.  See “CAPITAL IMPROVEMENT PROGRAM” herein.   

The following table presents the list of Outstanding Subordinated Indebtedness under the Bond 
Resolution  along  with  the  principal  amounts  thereof  outstanding  as  of  December  31,  2021.  Certain 
Subordinated Obligations which were defeased on or prior to December 31, 2021 are no longer outstanding 
under the Master Subordinated Indenture and have been excluded from the table. 

Outstanding Subordinated Indebtedness 

   
Outstanding 

Principal Amount(1) 
Priority Subordinated Indebtedness     

FDOT Loan    $50,240,975 
Series 2016 Subordinated Bonds    38,350,000 
Series 2017A Subordinated Bonds    844,575,000 

Total Priority Subordinated Indebtedness:    $933,165,975 
     
Secondary Subordinated Indebtedness  Authorized Amount   

Wells Fargo Line of Credit  $225,000,000  $55,289,659(2) 
Bank of America Line of Credit  150,000,000  96,290,091(2) 
Wells Fargo Line of Credit  50,000,000  35,556,141(2) 
Bank of America Line of Credit  125,000,000  64,101,849(2) 

Total Secondary Subordinated Indebtedness:  $550,000,000  $251,237,740 
       
(1)  Numbers may not add due to rounding. 
(2)  The Authority  plans  to  use  a  portion  of  the  proceeds  of  the  Series  2022 Additional  Bonds  to  pay  down 

approximately $207,945,375 principal amount on the Existing Lines of Credit along with associated interest.  See 
“ESTIMATED SOURCES AND USES OF FUNDS” herein. 

Under the Master Subordinated Indenture, the Authority may enter into, and have outstanding at 
any  time, Other Parity  Indebtedness consisting of  the FDOT Loan  in a principal amount not  to exceed 
$55,000,000  and  Line  of Credit  Indebtedness  (including  the  Existing  Lines  of Credit)  in  an  aggregate 
principal  amount  not  to  exceed  $550,000,000  without  having  to  satisfy  the  additional  indebtedness 
requirements under the Master Subordinated Indenture. 

The Authority may  issue  in the future certain additional Priority Subordinated Indebtedness or 
Secondary Subordinated Indebtedness, payable as provided in the Master Subordinated Indenture or the 
Issuing Instrument, after payment of such amounts as necessary to pay Outstanding Bonds.  See “CAPITAL 
IMPROVEMENT PROGRAM” herein  for more  information  regarding  the Authorityʹs current plans  for 
financing capital projects. 

Interest Rate Swap Agreements 

Although the Authority does not currently have any outstanding interest rate swap agreements, 
forward purchase agreements or other synthetic financial instruments, the Authority may enter into such 
transactions in the future for the purpose of managing the interest cost of its debt.  Interest rate swaps and 
other synthetic financial instruments involve risks that could result in an economic loss to the Authority.  
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While the Authority could elect to have regularly scheduled interest rate swap payment obligations secured 
by a lien on the Pledged Funds on parity with Bonds issued under the Bond Resolution or on parity with 
certain Priority Subordinated Indebtedness or Secondary Subordinated Indebtedness, the Authority's 
obligations with respect to termination payments or other obligations under any such interest rate swap 
agreement would be secured by a lien on funds on deposit in the Discretionary Fund. 

CFC Indebtedness 

Pursuant to a resolution of the Authority adopted on August 20, 2008, as amended and restated on 
August 19, 2009, February 18, 2015 and June 21, 2017 (collectively, the “CFC Enabling Resolution”), the 
Authority authorized, and in October 2008 began collecting, a rental automobile customer facility charge 
or “CFC” to be derived from the operation of rental automobile activities, conducted at various rental 
automobile facilities assessed on each rental car transaction, which, as of October 1, 2017, is imposed at a 
rate equal to $3.50 per day up to a maximum of seven days.   

Pursuant to the CFC Enabling Resolution, CFCs may be used by the Authority to cash fund the 
costs and expenses of, or pay debt service for, financing, interim financing, designing, constructing, 
operating, relocating, and maintaining (a) rental automobile related facilities or Customer Service Facilities, 
which include any facility operated by a Concessionaire for the processing and/or servicing of, or for the 
delivery of automobiles rented to its customers located on the Premises, or within the applicable radius 
from the Airport (as such terms are defined and more fully described in the CFC Enabling Resolution), (b) 
facilities to be modified, improved, or relocated to accommodate rental automobile related facilities at the 
Airport or the Customer Service Facilities, and (c) to the extent not needed to satisfy reasonably expected 
project costs or debt service due, when considering projected CFC receipts, for rental automobile related 
facilities set forth in the 2021-2027 Capital Improvement Program (e.g., CFCs and projected CFCs in excess 
of CFC obligations for rental automobile related facilities), any other project or facility for which general 
airport revenues may be used pursuant to the Act or to the extent pledged as a source of repayment for 
debt issued under the Bond Resolution, any project or facility financed with such debt.  The Authority may 
pledge CFCs to repay obligations issued to finance projects permitted by the CFC Enabling Resolution, as 
debt service offsets for such projects, to repay financing or interim financing for such projects or as revenues 
pledged to a particular lien of revenue bonds issued for such projects, subject to conditions and terms 
approved by the Authority at that time.  CFCs not needed for project financing may be used for any other 
lawful purpose permitted by the Act or the Bond Resolution.  See “APPENDIX B - AMENDED AND 
RESTATED BOND RESOLUTION” attached hereto for more information on the ability of the Authority to 
designate all or a portion of CFCs as Available CFC Revenues. 

On March 29, 2018, the Authority issued, under and pursuant to the Trust Indenture, dated as of 
October 1, 2009, between The Bank of New York Mellon Trust Company, N.A., as trustee and the Authority 
(the “CFC Indenture”), its Taxable Revenue Note (CFC Ground Transportation Project), Series 2018 in the 
original aggregate principal amount of $160,000,000 (the “2018 CFC Bank Note”) with an interest rate of 
3.48% and a term of nine years.  The 2018 CFC Bank Note is a limited obligation of the Authority, payable 
solely from and secured by a pledge of CFCs and other funds pledged under the CFC Indenture.  All 
indebtedness secured by, or payable from, CFCs are herein referred to as “CFC Indebtedness.” 

The proceeds of the 2018 CFC Bank Note were used to pay or reimburse the Authority for a portion 
of the costs and expenses of financing, designing, constructing, operating, relocating, and maintaining the 
CFC Ground Transportation Project (as described below), funding all or a portion of the CFC Stabilization 
Fund Requirement (as defined in the CFC Indenture), and paying certain costs of issuance.  The 2018 CFC 
Bank Note was structured as a drawdown note, the proceeds of which were drawn over an 18-month 
period, with the full amount having been drawn and deposited under the CFC Indenture by October 1, 
2019.    The outstanding balance of the 2018 CFC Bank Note as of December 31, 2021 is $121,295,681.  
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The “CFC Ground Transportation Project” includes the following components, all or a portion of 
which the Authority has funded or intends to fund either from the proceeds of the 2018 CFC Bank Note or 
available CFCs: 

CFC Ground Transportation Project 
Cost Estimate 
(in millions) 

South Terminal Complex Parking and Ground 
Transportation Facility $135 
Rental Car Storage Lot and Quick Turn Around 
Facility 45 
Ground Transportation Facility Pedestrian Bridge      14 
  Total $194 

The Authority currently contemplates using CFCs to (a) pay principal and interest payments on 
the 2018 CFC Bank Note, (b) fund certain project costs for the CFC Ground Transportation Project on a pay-
as-you-go basis and (c) other project costs permitted under the CFC Enabling Resolution. 

CFCs are not included in the definition of Revenues under the Bond Resolution, however under 
certain circumstances, CFCs may be designated as Available CFC Revenues under an Issuing Instrument 
and used to pay principal of and interest on Bonds to the extent that the Authority designates all or a 
portion thereof in a Supplemental Resolution as Available CFC Revenues.  The Authority currently has no 
plans to designate CFCs as Available CFC Revenues.  The Authority currently anticipates funding a portion 
of the 2021 - 2027 Capital Improvement Program with CFC Indebtedness.  See “THE GREATER ORLANDO 
AVIATION AUTHORITY AND THE AIRPORT SYSTEM - Rental Automobile Concessions” and 
“CAPITAL IMPROVEMENT PROGRAM” herein and “APPENDIX B - AMENDED AND RESTATED 
BOND RESOLUTION” attached hereto for more information regarding the use of CFCs and Available CFC 
Revenues. 

OUC Global Agreement 

As permitted under the Interlocal Cooperation Agreement between the Authority and Orlando 
Utilities Commission (“OUC”), the local public utility company, the Authority and OUC entered into that 
certain Amended and Restated Global Agreement on November 12, 2021, as amended (the “Global 
Agreement”), pursuant to which, among other things, the Authority agreed to build, and OUC agreed to 
finance, operate and monitor a central energy plant (“CEP”), and an emergency power generation and 
12kV distribution facility (“EPG”) for the South Terminal Complex. OUC agreed to staff the CEP with 
OUC personnel, including onsite personnel for management and provision of emergency response for the 
EPG.  OUC also agreed to construct, own, operate and maintain a solar energy facility (collectively with 
the CEP and the EPG, the “OUC Projects”).  The aggregate cost of the OUC Projects is currently estimated 
at $55,000,000 (the “OUC Project Construction Cost”), inclusive of a capital improvement fund, held by 
or on behalf of OUC, in the amount of $2,700,000, any portion of which not expended during the term of 
service will be returned to the Authority. 

The Authority will be obligated, under the Global Agreement, to make monthly payments to OUC 
over the 20-year term, commencing on the date of beneficial occupancy, which will consist of two 
components: a variable usage and maintenance charge and a fixed capacity charge.  The variable usage 
charge is intended to be a pass-through by which OUC will charge the Authority an amount equal to its 
utility costs based on market rate for the OUC Projects while the variable maintenance charge will be based 
on the cost to maintain the OUC Projects with annual increases based on a percentage of the Consumer 
Price Index.  For the approximate estimated annual charges during the Projection Period, see Exhibit G to 
APPENDIX A hereto.  Under the terms of the Global Agreement, OUC has agreed and acknowledged that 
all of the Authority's obligations to make the payments to OUC under the Global Agreement will be 
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subordinate, in all respects, to all of the Authority's obligations under the Bond Resolution and the Master 
Subordinated Indenture.  Such payments will be paid by the Authority from the Discretionary Fund after 
all required deposits are made as and when required by the Bond Resolution and the Master Subordinated 
Indenture.  See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS – Flow of Funds” herein 
and APPENDIX B attached hereto.  Pursuant to the terms of the Global Agreement, OUC will ultimately 
transfer ownership of the OUC Projects  to the Authority for an agreed upon purchase price equal to the 
unamortized value of the OUC Projects upon the termination of the Global Agreement. 

Any or all of the project agreements entered into pursuant to the Global Agreement may be 
terminated by either party at year ten. If the agreement is terminated at year ten, the Authority retains the 
option of purchasing the capital assets of the terminated OUC Project from OUC at a value equal to the 
unamortized cost of the assets as of the date of termination or prior to year ten if a regulatory authority 
with control over the OUC Projects determines such OUC Project is not in compliance with laws, rules or 
regulations or in the event the Authority decides expansion of the OUC Projects is necessary and 
negotiations are not finalized within one year. 

Issuance of Additional Obligations 

In addition to the Series 2022 Bonds, the Authority currently expects to issue Additional Bonds in 
the form of Senior Bonds in Fiscal Year 2023 to fund approximately $124.5 million of the costs associated 
with various portions of the 2021 - 2027 Capital Improvement Program (the “Proposed 2023 Bonds”).  The 
Series 2022 Bonds and the Proposed 2023 Bonds are included as part of the financial projections in the 
Report of the Airport Consultant.  See APPENDIX A attached hereto.  In addition, the Authority may issue 
Senior Bonds, Priority Subordinated Indebtedness or Secondary Subordinated Indebtedness (or a 
combination of the foregoing) in connection with financing or refinancing opportunities that: (a) lower 
costs of borrowing and/or maximize savings in accordance with long term planning objectives, and/or 
(b) provide funding for projects approved by the Board.  See “SECURITY AND SOURCES OF PAYMENT 
FOR THE BONDS - Additional Bonds” herein and “APPENDIX B - AMENDED AND RESTATED BOND 
RESOLUTION” attached hereto for further details on the requirements relating to the issuance of Senior 
Bonds and the Master Subordinated Indenture relating to the issuance of Priority Subordinated 
Indebtedness or Secondary Subordinated Indebtedness. 

THE GREATER ORLANDO AVIATION AUTHORITY AND THE AIRPORT SYSTEM 

General 

The Authority was established as an agency of the City pursuant to the Act.  The Airport is owned 
by the City.  Pursuant to the Transfer Agreement, the City transferred to the Authority custody, control 
and management of the Airport for a term that will expire on September 30, 2065, subject to early 
termination under certain conditions, unless extended by the City and the Authority.  Under the Transfer 
Agreement, the Authority pays the City for specific services rendered by the City in accordance with 
schedules negotiated with the City.  Upon the expiration of the term of the Transfer Agreement, the 
custody, control and management of the Airport will revert to the City and the City shall automatically 
assume all of the Authority's obligations under the Bond Resolution, the Master Subordinated Indenture 
and the CFC Indenture and all of the liabilities of the Authority with respect to the Airport, but all such 
obligations or liabilities, including debt service on any Bonds, Priority Subordinated Indebtedness, 
Secondary Subordinated Indebtedness and CFC Indebtedness which are outstanding on and after the 
expiration of the Transfer Agreement, shall continue to be payable solely from their respective identified 
sources.  Any such obligations or liabilities of the Authority will not be a general obligation of the City and 
neither the faith and credit nor the taxing power of the City will be pledged for the payment of any such 
obligations or liabilities, including the payment of principal, interest or premium on any Bonds. 
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The Authority operates the facilities of the Airport System for the accommodation of air commerce 
and transportation.  The Airport System presently consists of: (a) the Airport, which is owned by the City 
and operated by the Authority; and (b) any other aviation facility or airport that is acquired or constructed 
by the Authority, provided however, that the Airport System currently excludes OEA. 

The Authority also operates OEA as a general aviation airport.  OEA does not constitute a part of 
the Airport System and revenues derived from the operation of OEA are not pledged to payment of the 
Bonds, Priority Subordinated Indebtedness, Secondary Subordinated Indebtedness and CFC Indebtedness 
or the interest or premium, if any, thereon.  Likewise, the Authority may not expend Revenues on the 
operation of OEA unless the “Airport System” is revised to include that airport.  However, the Authority 
may include OEA within the definition of the Airport System by a future Supplemental Resolution to the 
Bond Resolution, and upon delivery to the Trustee of (a) confirmation from each Rating Agency then 
maintaining a rating at the request of the Authority on any Bonds, Priority Subordinated Indebtedness and 
Secondary Subordinated Indebtedness outstanding that adding OEA to the Airport System will not result 
in a reduction or withdrawal of the credit ratings then assigned to the Bonds and Subordinated 
Indebtedness outstanding and (b) the written consent of any bond insurers or other credit provider having 
in effect a bond insurance policy insuring, or other credit enhancement securing, payment of any Bonds, 
Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness outstanding under the 
Bond Resolution.  See “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached 
hereto.  Currently, the Authority has no plans to include OEA within the Airport System. 

The Airport is located in central Florida, nine miles southeast of downtown Orlando in Orange 
County, Florida.  The Airport occupies approximately 11,605 acres of land.  The service region for the 
Airport extends throughout central Florida, an attribute made possible by its location at the crossroads of 
Florida's road network and the availability of low airfares at the Airport.  The primary metropolitan area 
within the Airport service region is the Orlando-Kissimmee-Sanford Metropolitan Statistical Area, which 
comprises Lake, Orange, Osceola and Seminole Counties (the “Orlando MSA”).  With a population of 
2,673,376 in 2020, the Orlando MSA accounted for approximately 12% of the population of the State 
according to the United States Census Bureau.  

The Orlando region is one of the primary tourism destinations in the United States.  In 2020, more 
than 35.2 million people visited the Orlando MSA.  The area also features significant convention and cruise 
ship activity.  In addition to tourism, the Orlando MSA's economy features increasing diversification via 
healthcare, aerospace and defense, finance, and advanced manufacturing, and a large education sector with 
several colleges and universities, including the University of Central Florida with an enrollment of more 
than 70,000 students.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT.”  

The Airport was the busiest airport in Florida in terms of enplaned passengers in Fiscal Years 2019, 
2020 and 2021, with over 24.2 million revenue enplaned passengers in 2019 (26% of revenue enplaned 
passengers at all Florida airports for that year), nearly 14.1 million revenue enplaned passengers in 2020 
(25% of revenue enplaned passengers at all Florida airports for that year) and over 16.5 million revenue 
enplaned passengers in 2021 (unaudited) (25% of revenue enplaned passengers at all Florida airports for 
that year) and was the 9th busiest in the United States in calendar year 2020.  The Airport was the second 
largest airport in the United States in terms of origin and destination for the 12 month period ended June 
30, 2021.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT.” 

The current fiscal year of the Authority is the 12-month period beginning on October 1 and ending 
on September 30 (the “Fiscal Year”). 
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Authority Governing Board and Management 

The Authority is governed by a seven-member board.  Five members are appointed by the 
Governor of the State, subject to confirmation by the State Senate, one member is the Mayor of the City and 
one member is the Mayor of Orange County, Florida.  One of the five members of the Board appointed by 
the Governor must be a resident of Osceola County, Florida.  Members appointed by the Governor are 
appointed for four-year terms.  All Board members may be reappointed, provided that the maximum 
consecutive service for appointed members may not exceed eight years or two consecutive four-year terms, 
whichever is longer.  

The current Board members and their respective term expiration dates are provided below. 

Board Member Term 
M. Carson Good, Chairman April 16, 2022 
The Honorable Buddy Dyer, Vice Chairman Term in Office 
The Honorable Jerry Demings, Treasurer Term in Office 
Craig Mateer April 16, 2024 
Dr. John L. Evans, Jr. April 16, 2022 
Tim Weisheyer April 16, 2024 
Belinda Kirkegard April 16, 2024 

The Airport System is managed by a Chief Executive Officer who oversees a staff of approximately 
780 employees (includes full-time, part-time and temporary employees) as of September 30, 2021.  Phillip 
N. Brown was the Chief Executive Officer until January 22, 2022 and retired from the Authority on January 
31, 2022.  The Authority selected Kevin J. Thibault as the successor Chief Executive Officer to Mr. Brown 
and has instructed the Authority’s counsel to enter into contract negotiations with Mr. Thibault.  The 
Authority also appointed Thomas W. Draper as the Acting Chief Executive Officer, who will serve in this 
role until Mr. Brown’s successor begins.  

Biographical data concerning the selected successor Chief Executive Officer, the Acting Chief 
Executive Officer and certain other key officials of the Authority is set forth below. 

Thomas W. Draper.  Mr. Draper is the Acting Chief Executive Officer* and Chief of Operations for 
the Authority.  As Acting Chief Executive Officer, he is responsible for the operation and management of 
the Airport and OEA and, as Chief of Operations, is responsible for the overall management of the daily 
airport operation at the Airport and OEA. His areas of responsibility include airport operations, general 
aviation, security, maintenance, customer experience, emergency management, and aircraft rescue and 
firefighting. As part of his duties, Mr. Draper is charged with the oversight of planning, developing, 
promoting, and implementing, operating and budgeting for programs. He also oversees the Airport’s 
emergency preparedness and management.  Mr. Draper joined the Authority as a firefighter/paramedic 
over thirty years ago. He moved through the ranks of the Airport fire department and briefly served in the 
Airport’s maintenance department before moving into Airport operations where over the last twenty years 
he has been responsible for the Airport’s emergency management program as well as the Landside and 
Ground Transportation Services Divisions before serving as Director, Senior Director, and now Chief of 
Operations.  Mr. Draper holds an A.S. Degree in Emergency Medical Services, a B.S. Degree in 
Management, and is accredited as a Master Exercise Practitioner (MEP) by the Federal Emergency 
Management Agency (FEMA).   

* The Authority selected Kevin J. Thibault as the successor Chief Executive Officer to Mr. Brown 
and has instructed the Authority’s counsel to enter into contract negotiations with Mr. Thibault.  Mr. 
Thibault has been the Secretary of the State of Florida Department of Transportation since 2019.  In addition 
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to holding two other positions at the Florida Department of Transportation over the past twenty years, Mr. 
Thibault, a professional engineer, has worked at several engineering firms since 1985. 

 
Kathleen M. Sharman.  Ms. Sharman has been the Chief Financial Officer of the Authority since 2016.  

As Chief Financial Officer she is responsible for managing the finance and purchasing departments for the 
Authority and manages a nearly $600 million annual operating budget and an approximately $3.6 billion 
capital improvement program.  During her tenure at the Authority, Ms. Sharman has, among other things, 
negotiated and implemented utility public/public partnerships, liquidity facilities providing over $500 
million in capacity, an innovative rates and charges methodology which encourages efficient use of the 
Airport facilities, rate and revenue sharing agreements with airlines and managed multiple PFC application 
and approval processes.  Ms. Sharman also secured the first S&P Green Evaluation for a U.S. airport for 
bond financing related to the South Terminal Complex at the Airport.  Ms. Sharman has more than 30 years 
of accounting and finance experience across multiple transportation modes (toll roads, transit and airport) 
as well as solid waste and real estate industries in the public and private sectors.  Prior to joining the 
Authority, Ms. Sharman served as the CFO and Treasurer of the New Jersey Transit Corporation, one of 
the nation's largest providers of bus, rail and light rail transit with over 11,000 employees and an operating 
budget of over $2 billion.  In this capacity, she was responsible for managing the accounting, budget, 
treasury, risk management, real estate, pension and benefits and project finance functions of the 
corporation and was the President of ARH IIII, the Corporation's Insurance Captive.  Her public sector 
experience also includes serving as CFO and Treasurer of Georgia's State Road and Tollway Authority 
where she managed a nearly $2 billion GARVEE program, a $40 million State Transportation Infrastructure 
Bank and the finance and administrative functions of the Authority.  In addition, she served as the CFO 
and Treasurer for the South Jersey Transportation Authority, operator of the Atlantic City Expressway and 
the Atlantic City International Airport.  Ms. Sharman's accomplishments include managing more than $8 
billion in bond debt issues and managing creative project financings and public-private partnership 
transactions in both Georgia and New Jersey as well as overseeing the Atlantic City Expressway's initial 
implementation of the E-ZPass® electronic-toll-collection back-office interface.  Ms. Sharman began her 
career at Arthur Andersen and has held corporate Controller positions for several private sector companies 
in the solid waste and real estate industries.  During the COVID-19 pandemic, Ms. Sharman managed 
financial mitigation measures for the Airport, including reductions in O&M expenses, relief to 
concessionaires, rental car companies and airlines, utilization of federal grants and liquidity enhancement.  
Ms. Sharman is an active member of the Airports Council International and is the current Vice Chair of the 
Finance Steering Committee where she is a frequent presenter and moderator.  She has also been 
recognized as the Airports Council International’s 2021 Finance Professional of the Year (Large Hub 
Airports) and as The Bond Buyer’s 2018 Trailblazing Women in Public Finance. She is currently a board 
member of the Florida Chapter of Women in Public Finance and was named a 2022 Orlando Business 
Journal “Women Who Mean Business”.  Ms. Sharman holds a Bachelor of Business Administration from 
George Washington University and is a Certified Public Accountant. 

Yovannie Rodriguez.  Ms. Rodriguez is the Chief Administrative Officer for the Authority and a 
Certified Member through the American Association of Airport Executives.  As the Chief Administrative 
Officer, she is responsible for Board Services, Concessions, Small Business, Records and Executive 
Administration.  She represents the Authority’s interests and provides guidance and advice to the Chief 
Executive Officer, Directors and internal departments on a wide variety of administrative matters related 
to all aspects of the Authority and assists in achieving strategic development of the Airport by directing 
administrative objectives and administrative controls, policies and procedures resulting in the efficient and 
effective accomplishment of strategic and tactical objectives.  Prior to this position, she served as Deputy 
General Counsel and as the Interim Senior Director of Concessions and Commercial Properties. As former 
Deputy General Counsel to the Authority, Ms. Rodriguez counseled on a capital improvement program 
involving $3 billion in infrastructure development, including an intermodal complex, related 
improvements, transportation infrastructure, a new terminal complex, development of procurement plans, 
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contract documents, risk management and insurance and bonding plans, as well as small business 
participation.  Ms. Rodriguez currently advises on ongoing matters related to all diversity programs 
including the federally required DBE, ACDBE and Title VI as well as voluntary programs including 
Minority and Women Business Enterprise, Local Developing Business Initiatives and Veteran Business 
Enterprise Initiatives. Ms. Rodriguez has been admitted to the Florida Bar since 1999. She received her Juris 
Doctor degree from Florida State University and a Bachelor of Arts degree in Political Science from Stetson 
University. Ms. Rodriguez is certified in Project Management through the Airports Council International 
for which she serves on the Legal Steering Committee.  

Kathy Bond.  Ms. Bond is the Senior Director of Human Resources & Risk Management for the 
Authority. She has over 27 years of experience in human resources. Ms. Bond directs all of the Aviation 
Authority’s human resources functions that include employee and labor relations, compensation, HRIS, 
benefits, staffing, training, development and associated regulatory compliance. In 2016, she assumed 
oversight of the Risk Management Department.  A lifelong resident of Florida, Ms. Bond joined the 
Authority in 1992 as the Administrative Aide in the Human Resources Department and has held 
progressively responsible positions within the department. She was appointed Director of Human 
Resources in August 2005.  She is a graduate of Rollins College with the Degree of Master of Human 
Resources, a certified Florida Public Sector Labor Relations Professional, and Certified Public Pension 
Trustee, a member of the Society of Human Resource Management, the Florida Public Personnel 
Association, Airports Council International and other professional organizations. Ms. Bond serves as 
Chairperson for the Aviation Authority’s Retirement Benefits Committee and the Chief Negotiator for the 
Aviation Authority’s labor contract. 

Carolyn M. Fennell.  Ms. Fennell is the Senior Director of Public Affairs and Community Relations 
and is responsible for external and internal media and public relations at the Airport and OEA. In her role 
as primary spokesperson, she oversees all domestic and international media relations including crisis 
communications for both airports. At the Authority, she has had various roles in international marketing, 
customer service and community outreach.  Prior to joining the Aviation Authority, she has held positions 
as production assistant to Peter Jennings for ABC News in London and a publicist for Walt Disney World. 
Among her numerous awards are Public Relations Professional of the year by the Florida Public Relations 
Association, Orlando Business Journal Business Woman of the Year and Airports Council of North 
America’s Ted Bushelman Legacy Award for Creativity and Excellence.  Ms. Fennell served on the 
Jacksonville Branch Board of Directors for the Federal Reserve Bank of Atlanta and was twice appointed 
Chair of the Board in 2013 and 2016. She previously served on the Executive Committee and Board of 
Directors for the Orlando/Orange County Convention & Visitors Bureau, now Visit Orlando. In the airport 
industry, she served on the Airports Council International –North America Marketing and 
Communications Steering Committee and previously twice Chairman of that committee.  Ms. Fennell, long 
active in the Central Florida community, in 2015 the Florida Commission on the Status of Women awarded 
Ms. Fennell for Outstanding Contributions and Services to the Community. In September of 2010, she was 
inducted into the Central Florida Hospitality Hall of Fame by the University Central Florida Rosen College 
of Hospitality. She currently serves on the Boards of the Valencia College Foundation, Central Florida Hotel 
Lodging Association, Orlando Museum of Art, Orlando Philharmonic Orchestra and Valencia Community 
College Foundation. In addition, Ms. Fennell was previously named by Orlando Magazine as one of the 15 
women defining power in Central Florida.  As a featured speaker, she has addressed national conferences, 
universities, student organizations and international and civic groups.  With her broad international 
experience, Ms. Fennell has lived in the United Kingdom, Asia, and the South Pacific. She holds a Bachelor 
of Arts degree in English and Journalism from Florida A & M University and studied at Queen's University, 
Belfast, Northern Ireland, and the University of the South Pacific, Suva, Fijiarch 2020. 

Victoria Jaramillo.  Ms. Jaramillo is Senior Director Air Service Development & Marketing for the 
Airport is one of the leading airport marketing officials in the U.S., with 28 years of aviation marketing 
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experience in Orlando and Miami, as well as 13 years of tourism and economic development experience in 
Florida.  Ms. Jaramillo joined Authority in January 1994. She is responsible for air service development, 
strategic planning for new routes, airline relationships, passenger marketing and advertising, aviation 
research, and website. Ms. Jaramillo has successfully worked on bringing dozens of new nonstop routes to 
the Airport including Frankfurt, Sao Paulo, Amsterdam, Medellin, Bogotá, Dubai, Santo Domingo, Lima, 
Oslo, Dublin, Panama, Mexico City, Seattle, and San Diego among many others. During her 25 years with 
the Airport, passenger traffic has risen from 22.4 million passengers to over 50 million annual passengers.  
Ms. Jaramillo previously worked as Chief of Aviation Marketing for Miami International Airport. She is 
the former International Business Manager for the Beacon Council of Miami, for which she assisted in 
attracting foreign investment and joint venture opportunities to Miami Dade County.  In addition, she was 
an International Sales Representative for the Florida Division of Tourism and is a former Walt Disney 
World Ambassador, representing Disney worldwide at key domestic and international events.  Ms. 
Jaramillo currently serves as the Incoming Chairperson of Experience Kissimmee and will Chair the Board 
in 2021. She also serves on the international committee of Visit Florida. She previously served as 
Chairperson of Airport Council International – U.S. International Air Service Program; is past president of 
the Central Florida Business Travel Association and the Miami American Marketing Association. The 
Hispanic Chamber of Greater Orlando recognized Ms. Jaramillo in 2013 as one of the top 25 Influential 
Hispanics in Central Florida.  She led the Airport team that won the 2015 Routes Americas Excellence in 
Airport Marketing Award in the over 20 million-passenger category.  Most recently, Ms. Jaramillo was the 
winner of the 2018 Don Quixote Award for Professional of the Year by the Hispanic Chamber of Greater 
Orlando and Prospera.  Orlando Business Journal named Vicki one of Central Florida’s 2019 game changers 
as well as the 2019 Business Women of the Year.  She holds a Bachelor of Science degree in Marketing and 
Multinational Business from Florida State University. 

Davin D. Ruohomaki.  Mr. Ruohomaki is currently the Senior Director of Engineering and 
Construction for the Authority. Mr. Ruohomaki is focused on the planning, design and implementation of 
the Authority’s strategic plan and capital improvement program.  Mr. Ruohomaki is a former Corporate 
Officer/Vice President of URS Corporation (now Aecom), where he was responsible for total profit/loss for 
the Division of Florida Construction Management/Program Management (CMPM) operations and was 
Business Line Leader for the Mid-Atlantic South and Latin America.  Prior to this role, Mr. Ruohomaki led 
the program management contract for the Orange County School Board/URS contract as Director of 
Construction, with the successful completion of over 70 school construction/renovation/transportation 
projects.  Mr. Ruohomaki’s experience includes design/construction of the Pentagon Renovation Program 
pre/post 911, design/construction of the first Sprint PCS facilities in the United States; design/construction 
of the telecom total infrastructure for Disney’s Animal Kingdom Theme Park; Manager of Project 
Management for all information technology project management work on Disney property in central 
Florida.  Mr. Ruohomaki graduated as a Distinguished Military Graduate from the Virginia Military 
Institute in 1989 with a B.S. in Mechanical Engineering and earned his Executive Master of Business 
Administration from the University of Central Florida in 2000.   

Airport Facilities 

Airfield.  The Airport has four north-south commercial aircraft runways and a passenger terminal 
complex located between the two sets of parallel runways.  The runways are designated as Runway 
18L/36R, Runway 18R/36L, Runway 17R/35L, and Runway 17L/35R.  All four runways have full 
instrumentation and lighting to permit all weather operations and are capable of handling all commercial 
aircraft currently in use, with Runway 18R/36L capable of accommodating Group VI aircraft (e.g., the 
Airbus A380 and Boeing 747-8).  The spacing between sets of parallel runways is adequate to allow triple 
simultaneous approaches under instrument flight rules set by the Federal Aviation Authority (the “FAA”).  
The runways are supported by a network of taxiways, aprons, and hold areas.   
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The Airfield, which serves both the current North and future South Terminals is undergoing 
rehabilitation projects.  Taxiway J construction rehabilitation reached final completion as well as runway 
17R-35L in 2019 and rehabilitation of Runway 18L-36R began during 2020 and is substantially complete.  
Three crossover taxiways connect the runways on either side of the terminal complex.  

Runway Length Width 

18L/36R 12,005 feet 200 feet 
18R/36L 12,004 feet 200 feet 
17R/35L 10,000 feet 150 feet 
17L/35R 9,001 feet 150 feet 

North Terminal Complex.  The North Terminal Complex consists of the landside terminal, four 
airside buildings with associated aircraft parking aprons and connecting taxiways, automated people 
movers (“APMs”) connecting the landside terminal to the airside buildings, an in-terminal Hyatt Regency 
Hotel (the “Hotel”), a terminal roadway system with associated signage, ground level and structured 
parking for automobiles, rental car facilities, landscaping, a hydrant fueling storage and distribution 
system, a flood control bypass canal, and utilities and drainage. 

The landside terminal and airside buildings provide approximately 3.5 million square feet of 
enclosed space, excluding the Hotel, which comprises an additional 807,000 square feet.  On a gross square 
footage basis, the North Terminal Complex, including the Hotel, the unenclosed roadways under the 
landside terminal, and the terminal rooftop parking, comprises approximately 6 million square feet.  The 
north and south sides of the landside terminal are known as Terminals A and B, respectively.  The airside 
buildings are known as Airsides 1, 2, 3 and 4.   

Enhancements for the East and West checkpoint expanding the number of screening lanes was 
completed in Fiscal Year 2020, as well as relocation of the Transportation Security Administration (“TSA”) 
offices.  During Fiscal Year 2020 the Airport became the first airport to implement the ability to 
accommodate 100% biometric screening for both entry and exit of international passengers.  This allows 
for faster processing time for international travelers.  

The landside terminal has ten levels.  Level 1 accommodates ground transportation functions, 
including staging and parking areas for buses, limousines, and taxis as well as a tunnel under the terminal 
roadway system to connect passengers to parking facilities.  Level 2 accommodates arrival and baggage 
claim functions, including space for rental car and bus check-in counters.  Level 3 accommodates airline 
ticketing and departure functions and most of the landside terminal space allocated to food/beverage and 
retail merchandise concessions. 

The Hotel is a 445-room facility with restaurants and conference facilities and is an integral part of 
the landside terminal and is directly accessible from Level 3, the departure level.  The Hotel occupies 
Levels 4 through 10 on the eastern-most portion of the landside terminal.  In addition to the Hotel areas, 
Levels 4 through 10 also accommodate parking.  The Hotel remained open throughout the COVID-19 
pandemic, although it accommodated far less customers than prior to the COVID-19 pandemic. 

The landside terminal is connected by APMs to the four airside buildings.  The airside buildings 
and aprons provide 93 Narrow Body Equivalent ("NBE") contact aircraft gates for jet aircraft and associated 
passenger waiting areas, concessions, and airline operations space.  Pursuant to the Rate Resolution, since 
October 1, 2019, the Authority no longer assigns specific gates to the Airlines on an exclusive or preferential 
use basis.  All 93 gates are assigned on a flight by flight basis to the Airlines by the Authority in the 
Authority's discretion, based on operational efficiency and scheduling priorities.  As a result, all gates are 
available for use on a per turn basis.  The Authority may award an Airline “priority access” rights to certain 
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gates, which gives the Airline scheduling priority at such gates, as specified from time to time in the 
Authority's Operating Policies and Procedures.  Currently, of the 93 NBE jet aircraft gates, 80 gates are 
assigned gate access or priority gate access (if they meet the utilization threshold established in the 
operating procedures, currently six turns per gate per day) to Airlines that have signed Letters of 
Authorization (as defined in the Rate Resolution).  The  13 remaining NBE gates are available for use on a 
per-turn basis. See “SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE 
AUTHORITY'S RATE MAKING METHODOLOGY” herein.  Federal Inspection Services (“FIS”) facilities 
are provided in airside buildings 1 and 4 and can accommodate international arrivals at 20 gates.  In 
addition to the 93 NBE contact aircraft gates, the terminal apron provides aircraft parking for 
22 remain-over-night spaces. 

South APM Complex and ITF.  The “South APM Complex” consists of: (a) the South APM System, 
an automated people mover system from the existing North Terminal Complex to the South APM Station 
(as defined herein), which connects passengers to the North Terminal Complex in less than 4 minutes; (b) 
the South automated people mover station (the “South APM Station”); (c) a parking facility, located on the 
South Entrance Road adjacent to the South APM Station, which will provide for rental car operations that 
will operate from the South Terminal Complex upon completion of South Terminal Complex on Levels 1-
2 and approximately 2,400 public parking spaces on Levels 3-6 with remote check-in facilities for Alaska, 
American, Delta Air Lines, JetBlue Airways, Southwest Airlines and United Airlines (“Parking Garage C”); 
and (d) roadway systems, which include the South APM Complex entrance and departure roads, including 
roadway lighting and overhead signage.   

The ITF, which is adjacent to the South APM Complex, will support future multi-modal travel 
connections in the vicinity of the South Terminal Complex to provide greater connectivity to the region 
and the State and relieve congestion in the existing North Terminal Complex.  It includes infrastructure 
improvements that could accommodate at least three rail systems: (a) the South APM Station that connects 
to the North Terminal Complex, (b) the passenger train service between Miami and Orlando being 
developed by Florida East Coast Industries (“FECI”); and (c) SunRail, Central Florida's commuter rail line.  
FECI is the parent company of All Aboard Florida - Operations, LLC, which launched Virgin Trains, now 
known as Brightline, a privately owned express intercity passenger rail service that plans to connect Miami, 
Fort Lauderdale, West Palm Beach, and Orlando (via the station at the Airport).  It was rebranded to 
Brightline in 2020.  The Miami to West Palm Beach service is in operation.  Construction of the last 35 miles 
of track for the 170-mile extension from West Palm Beach to the Airport started in June 2019.  Brightline 
expects this service to begin operations in 2023.  All Aboard Florida - Operations, LLC has also indicated 
its intentions for a potential additional extension beyond the Airport with stops at Walt Disney World and 
SunRail's Meadow Wood station and ultimately Tampa, subject to numerous actions that are required.  
Brightline's agreement with the Authority has been amended to allow for such southern connection, subject 
to certain conditions.  Both the South APM Complex and the ITF opened in November 2017. 

Roadway System and Public Parking Facilities.  The North Terminal Complex is served by a three-
level roadway system that provides access to separate enplaning, deplaning, and commercial vehicle 
curbsides on the north (Terminal A) and south (Terminal B) sides of the landside terminal at Levels 1, 2 
and 3.  Public parking spaces are located on Levels 4 through 10 of the garages adjacent to the landside 
terminal.  In addition, there are two cell lots and a travel plaza.  There are 22,458 public parking spaces 
located on the Airport, including 8,878 North Terminal Complex garage spaces, 2,418 South Terminal 
Complex garage spaces, and 11,162 satellite (economy) parking spaces located at remote lots to the north 
and south of the North Terminal Complex. 

The North Cell Lot is located north of the terminal/existing Taxiway J and to the south of Cargo 
Road.  This lot contains a Return-to-Terminal A roadway, access lanes, roadway signage, and restrooms 
with the capacity for approximately 227 passenger vehicles.  The South Cell Lot was constructed by 
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reconfiguring the entrance to the existing Red Lot/Taxi Staging area and sits at the northeast corner of Jeff 
Fuqua Boulevard and South Park Place, adjacent to the South Travel Plaza.  This lot consists of 200 
passenger vehicle spaces.  

The South Travel Plaza consists of a 9,000 square foot convenience store with 12 fuel pumps and 
restaurant including customer restrooms and outdoor seating on 2.6 acres.  Improvements included 
subsurface fuel storage tanks, parking spaces, water, sanitary sewer, electric, natural gas, drainage  utilities, 
landscaping, lighting, and associated project grading. 

Rental Car Facilities.  Rental car ready/return stalls are located on Levels 1 and 2 of the garages 
adjacent to the landside terminal.  Adjacent to the garages at grade level (Level 1) are quick turnaround 
areas (“QTAs”) for stacking, cleaning, fueling, washing, and staging cars prior to moving them into the 
ready car spaces in the garage.  For information regarding rental automobile concessions, on-airport rental 
car companies and off-airport operators, see “THE GREATER ORLANDO AVIATION AUTHORITY AND 
THE AIRPORT SYSTEM - Rental Automobile Concessions” herein and “APPENDIX A - REPORT OF THE 
AIRPORT CONSULTANT - AIRLINE TRAFFIC ANALYSIS - Airport Facilities - Rental Car Facilities” 
attached hereto.  There will be two floors reserved in Garage C for rental car ready/return. 

Ground Access.  The Airport is served by a combination of state roads and interstates that allow for 
convenient access to Orlando and the major attractions.  The Airport can be accessed directly from the north 
or south using Jeff Fuqua Boulevard, which forms a loop around the Airport.  For additional information 
regarding ground access at the Airport, see “APPENDIX A - REPORT OF THE AIRPORT 
CONSULTANT - AIRLINE TRAFFIC ANALYSIS - Airport Facilities - Ground Access” attached hereto. 

Commercial Property Development and Other Facilities.  The Authority has pursued aviation and 
commercial development of the Tradeport Drive corridor on the west side of the Airport and the 
Heintzelman Boulevard corridor on the east side of the Airport.  The Tradeport area comprises 
approximately 1,000 acres and the Heintzelman Boulevard corridor comprises approximately 440 acres.  
The Authority's commercial development property will allow it to participate in the continued economic 
growth of the region.  For additional information regarding the economic growth of the region, and the 
facilities at the Tradeport Drive and Heintzelman corridors, see “APPENDIX A - REPORT OF THE 
AIRPORT CONSULTANT - AIRLINE TRAFFIC ANALYSIS - Airport Facilities - Commercial Property 
Development and Other Facilities” and “ - Airport Service Region” attached hereto.  

Airlines Serving Orlando International Airport 

As of January 2022, a total of 34 passenger airlines served the Airport, including five U.S. network 
passenger airlines, one regional airline, two low cost carriers ("LCCs"), four ultra-low cost carriers 
("ULCCs"), 19 foreign-flag airlines, and three chartered airlines. One additional foreign-flag airlines (GOL 
Airlines) is expected to resume service in the second quarter of 2022 for a total of 35 passenger airlines as 
shown in the following table.  Regarding the foreign-flag airlines, Lufthansa resumed service at the Airport 
in June 2021, followed by Emirates, Icelandair and LATAM Peru in July 2021, Caribbean in August 2021; 
and Aer Lingus, Azul, British Airways, LATAM Brasil, and Virgin Atlantic in November/December 2021 
after the easing of international travel restrictions.  In addition, 11 airlines provided all-cargo service during 
Fiscal Year 2021.   
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Airlines Serving Orlando International Airport 
(as of January 2022) 

Network Airlines Foreign-Flag Airlines 
Alaska Airlines Aer Lingus(2) 
American Airlines Aeromexico 
Delta Air Lines Air Canada 
Hawaiian Airlines Air Transat 
United Airlines Avianca 
 Azul Airlines(3) 
Regional Airlines Bahamasair 
Silver Airways British Airways(2) 
 Caribbean Airlines 
Low Cost Carriers COPA Airlines 
JetBlue Airways Emirates 
Southwest Airlines GOL Airlines(4) 
 Icelandair 
Ultra Low Cost Carriers LATAM Brasil(3) 
Avelo(1) LATAM Peru 
Frontier Airlines Lufthansa 

Spirit Airlines Virgin Atlantic Airways(2) 
Sun Country Viva Air (Fast Colombia SAS) 
 Volaris 
All-Cargo Airlines WestJet 
ABX Air  
Amerijet International Chartered Airlines 
Atlas Air National 
DHL Air Omni Air International 
DHL Aero Expreso Swift Air 
FedEx  
Kalitta Air  
Mountain Air Cargo  
National Air Cargo Group  
Suburban Air Freight  
United Parcel Service  

    
Note:  Airline service by regional affiliates of network airlines is not shown separately.   
(1) Commenced Airport operations in November 2021; formerly operated as Xtra Airways. 
(2) Resumed service in November 2021. 
(3) Resumed service in December 2021. 
(4) Expected to resume service during the second quarter of 2022. 
Source: Greater Orlando Aviation Authority. 

 
Frontier Group Holdings, Inc., parent company of Frontier Airlines, Inc. (“Frontier Airlines”), and 

Spirit Airlines, Inc. (“Spirit Airlines”) announced on February 7, 2022 that they have agreed to merge 
Frontier Airlines and Spirit Airlines.  The Authority cannot determine at this time if the merger will be 
approved by the necessary governing agencies or bodies or what effect such a merger would have on the 
Airport, if approved.  See “THE GREATER ORLANDO AVIATION AUTHORITY AND THE AIRPORT 
SYSTEM – Airline Market Shares,” “CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION 
INDUSTRY AND OTHER INVESTMENT CONSIDERATIONS – Airline Industry Consolidation, 
Competition and Airfares” and " CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION 
INDUSTRY AND OTHER INVESTMENT CONSIDERATIONS –  Growth of Low Cost Carriers and Ultra 
Low Cost Carriers" herein. 
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The following table sets forth the number of aircraft gates (80) for which Airlines have committed 
to pay on a fixed monthly fee basis (“Committed Gates”) as of September 30, 2021 through Fiscal Year 2024.  
See “SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY'S 
RATE MAKING METHODOLOGY” herein for more information about the Airlines' use and occupancy of 
Terminal premises. 

Number of Committed Narrow Body Equivalent Access Gates by Airline 
as of September 30, 2021 

Assigned Under Letters of Authorization  
AeroMexico 1 
Air Canada 1 
American Airlines 9 
Bahamasair 1 
British Airways* 1.5 
COPA Airlines 1 
Delta Air Lines 8 
Frontier Airlines 7 
JetBlue Airways 10 
Silver Airways 1 
Southwest Airlines  20 
Spirit Airlines 8 
United Airlines 9 
Virgin Atlantic* 1.5 
WestJet 1 

Total Preferential Use Gates 80 
Authority Gates  13 

Total  93 
    
*  British Airways and Virgin Atlantic are assigned jumbo preferential use gates. 
Source:  Greater Orlando Aviation Authority. 

Airline Market Shares 

In Fiscal Years 2020 and 2021, Southwest Airlines accounted for 22.2% and 23.6%, respectively, of 
all passengers enplaned at the Airport, less than its Fiscal Year 2010 share of 34.9%.  Spirit Airlines 
accounted for the second largest share with 13.7% and 16.9%, followed by Delta Air Lines with 12.1% and 
12.7%, American Airlines with 12.0% and 11.8%, Frontier Airlines with 10.8% and 12.3%, JetBlue Airways 
with 10.7% and 10.3% and United Airlines with 7.9% and 8.4%.   

Over the past decade, LCCs and ULCCs providing primarily domestic service were the primary 
drivers of increased passenger volumes at the Airport, increasing their collective market share of total 
enplaned passengers from 18% in Fiscal Year 2000 to 51% in Fiscal Year 2010 to 54% in Fiscal Year 2019, to 
58% in Fiscal Year 2020, and to 64% in Fiscal Year 2021.  

In recent years, ULCCs have accounted for an increasing share of total enplaned passengers, with 
4.0% in Fiscal Year 2010, 20.7% in Fiscal Year 2019, 24.8% in Fiscal Year 2020, and 29.8% in Fiscal Year 2021.  
This gain came largely at the expense of the legacy airlines (Delta, United, and American) which, as a group, 
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declined from 75% in Fiscal Year 2000 to 43% in Fiscal Year 2010, and to 34% in Fiscal Years 2019, 2020 and 
2021.  Foreign-flag  carriers increased their share from 7% in Fiscal Year 2000 to 8% in Fiscal Year 2010, 11% 
in Fiscal Year 2019, 9% in Fiscal Year 2020, and 2% in Fiscal Year 2021 as a result of the restrictions on 
international travel. In addition to domestic service provided by LCCs and ULCCs, international service is 
also provided by (1) two U.S. LCCs (JetBlue and Southwest), (2) two U.S. ULCCs (Frontier and Spirit), and 
(4) four foreign-flag lost cost airlines (GOL, Volaris, Viva Air (formerly VivaColombia), and Westjet). 

The following table sets forth comparative passenger market share information for air carriers 
serving the Airport during Fiscal Years 2017 through 2021. 

Historical Airline Market Shares 
Percentage of Total Passengers 

for Fiscal Years 2017 - 2021 

 2021 2020 2019 2018 2017 
Participating Airlines      
Southwest Airlines 23.58% 22.15% 21.66% 23.80% 24.97% 
Spirit Airlines 16.87 13.71 11.26 8.48 6.61 
Delta Air Lines 12.73 12.05 13.34 13.91 14.17 
American Airlines 11.78 12.01 11.24 11.96 12.68 
Frontier Airlines 12.26 10.82 9.06 8.06 7.17 
JetBlue Airways 10.30 10.74 11.95 12.23 13.00 
United Airlines 8.43 7.90 8.25 8.50 8.66 
Air Canada 0.12 1.38 1.49 1.56 1.62 
Virgin Atlantic  - 1.05 1.75 1.77 1.95 
COPA Airlines 0.73 0.79 0.98 0.97 0.91 
WestJet  0.04 0.78 0.92 0.89 0.81 
British Airways - 0.41 0.61 0.59 0.62 
AeroMexico 0.38 0.29 0.34 0.43 0.47 
Silver Airways  0.33 0.30 0.27 0.34 0.33 
Bahamasair 0.09 0.11 0.19 0.20 0.20 
Subtotal Participating Airlines 97.63% 94.49% 93.32% 93.68% 94.18% 

Non-Participating Airlines      
Domestic Mainline 1.91% 1.74% 1.67% 1.65% 1.46% 
Foreign Flag Airlines    0.46     3.76     5.02     4.67     4.36 

TOTAL 100.00% 100.00% 100.00% 100.00% 100.00% 
______________________ 
Source: Greater Orlando Aviation Authority. 
 
Enplaned Passengers at the Airport 

The following table sets forth the Airport's historical data for (a) domestic enplaned passengers, (b) 
international enplaned passengers, (c) total enplaned passengers (a+b=c), (d) international enplaned 
passengers as a percentage of total enplaned passengers (b/c=d), and (e) the respective annual percentage 
changes, for Fiscal Years 2012 to 2021. 
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Greater Orlando Aviation Authority 
Orlando International Airport 

Historical Domestic, International and Total 
Enplaned Passengers 
Fiscal Years 2012-2021 

Fiscal Year 
Ended 

September 30 

Domestic 
Enplaned 

Passengers 

    (a)     

Percent Change 
for Domestic 

Enplaned 
Passengers from 

Previous Year 

International 
Enplaned 

Passengers 
    (b)     

Percent Change 
for International 

Enplaned 
Passengers from 

Previous Year 

Total 
Enplaned 

Passengers 
(a + b = c) 

Percent Change 
for Total 
Enplaned 

Passengers from 
Previous Year 

International 
Enplaned 

Passengers as 
Percentage of 

Total Enplaned 
Passengers  

(b/c=d) 
2012 15,870,366 (1.30%) 1,859,675 9.91% 17,730,041 (0.24%) 10.49% 
2013 15,470,690 (2.52) 1,956,577 5.21 17,427,267 (1.71) 11.23 
2014 15,477,676 0.05 2,057,323 5.15 17,534,998 0.62 11.73 
2015 16,426,194 6.13 2,400,904 16.70 18,827,098 7.37 12.75 
2016 17,978,587 9.45 2,758,469 14.89 20,737,056 10.14 13.30 
2017 18,882,512 5.03 2,836,039 2.81 21,718,551 4.73 13.06 
2018 20,224,240 7.11 3,158,033 11.35 23,382,273 7.66 13.51 
2019 21,261,946 5.13 3,584,896 13.52 24,846,842 6.26 14.43 
2020(1) 12,971,025 (38.99) 1,567,101 (56.29) 14,538,126 (41.49) 10.78 
2021(1) 16,368,437 26.19 615,805 (60.70) 16,984,242 16.83   3.63 

    
(1) Decreases are a direct result of COVID-19.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for more information. 
Source:  Greater Orlando Aviation Authority. 
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The table below shows the trend in monthly enplaned passengers at the Airport since January 2019 
and the impact on passenger traffic during the pandemic. 

Orlando International Airport Monthly Enplaned Passengers (Calendar Year) 

 Calendar  
Year  
2019 

Calendar 
Year 
2020 

 
2020 as % 

of 2019 

Calendar  
Year 
2021 

 
2021 as % 

of 2019 
January 2,084,238 2,200,391 105.6% 1,005,364 48.2% 
February 1,946,961 2,151,015 110.5 975,947 50.1 
March 2,384,019 1,368,452 57.4 1,503,614 63.1 
April 2,179,366 82,335 3.8 1,658,706 76.1 
May 2,218,675 183,966 8.3 1,878,627 84.7 
June 2,128,331 433,523 20.4 1,906,837 89.6 
July 2,210,681 597,557 27.0 2,061,525 93.3 
August 2,123,800 569,069 26.8 1,794,414 84.5 
September(1) 1,558,101 583,307 37.4 1,509,929 96.9 
October 2,000,975 778,779 38.9 1,801,982 90.1 
November 2,095,613 899,464 42.9 1,935,408  92.4 
December 2,271,923 1,011,036 44.5 2,035,738 90.0 
TOTAL 25,202,683 10,858,894 43.1% 20,068,091 79.6% 

    
(1)  During the week of September 2, 2019, Hurricane Dorian hit central Florida and the Airport was partially closed.   
Source:  Greater Orlando Airport Authority. 

The following table provides a comparison of the monthly enplanements for domestic and 
international travel for Fiscal Years ended 2019, 2020 and 2021, and the first two months of Fiscal Year 2022 
and the percentage difference from 2019.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE 
AIRPORT – Impact of the COVID-19 Pandemic on Enplanements at the Airport” herein. 
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Orlando International Airport 
Monthly Enplaned Passengers 

(in thousands) 
 

 Domestic Enplaned Passengers  International Enplaned Passengers  

 Calendar Year  Percent of 2019  Calendar Year  Percent of 2019  

Month   2019   2020   2021   2020   2021   2019   2020   2021   2020   2021  
January 1,785  1,920 970 107.6% 54.4% 300 280  35 93.6% 11.8% 
February 1,677  1,883 958 112.3 57.1 270 268  18  99.3 6.8 
March 2,058  1,197 1,470 58.2 71.4 326 171  34  52.5 10.3 
April 1,865  80 1,619 4.3 86.8 314 2  40  0.7 12.6 
May 1,902  183 1,817 9.6 95.6 317 1  61  0.4 19.4 
June 1,828  433 1,830 23.7 100.1 300 1  77  0.2 25.7 
July 1,881  591 1,960 31.4 104.2 330 7  102  2.0 30.9 
August 1,797  562 1,704 31.3 94.9 327 7  90  2.1 27.6 
September 1,321  577 1,434 43.7 108.6 238 7  76  2.8 32.0 
October 1,749  765 1,711 43.7 97.8 252 14  91  5.5 36.1 
November 1,824  875 1,812 48.0 99.5 272 24  121 9.0 44.3 

December   1,972      967   1,833 49.0 92.9    300   44  202 14.8 67.3 
Total Airport(1) 21,658  10,033 19,118 46.3% 88.3% 3,546 826  947 23.3% 26.7% 

    
(1) Totals may not add due to rounding. 
Source: Greater Orlando Aviation Authority. 
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Airline Activity at the Airport 

Between July 2010 and July 2019, passenger airline service at the Airport, in terms of scheduled 
seats and departures, increased to domestic and international destinations.  The increase through 2019 in 
domestic service at the Airport reflected strong growth by ultra-low-cost carriers during that period, 
particularly Frontier and Spirit. Latin America led the growth in international seats at the Airport between 
2010 and 2019, followed by Europe and Canada.  

Beginning in March 2020, the Airport experienced a sharp contraction in activity, when domestic 
and international flights in and out of the Airport were drastically curtailed due to the impact of the 
COVID-19 pandemic.  While passenger activity at the Airport has fluctuated with increases in infection 
rates associated with new variants, including Delta and Omicron, in calendar year 2021, the Airport was 
the second busiest airport in the nation ranked by TSA screenings and was the fourth least impacted airport 
by COVID-19 in the nation ranked by TSA screenings comparing calendar year 2021 to 2019. See “IMPACT 
OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for a comparison of passenger activity for 
Fiscal Years 2019, 2020 and 2021. 

The number of domestic airports served by the Airport in Fiscal Years 2019, 2020 and 2021 were 
98, 96, and 90, respectively.  The number of international airports served by the Airport in Fiscal Years 2019, 
2020 and 2021 were 61, 57 and 26, respectively.  Fiscal Year 2022 is currently scheduled to have non-stop 
service to 99 domestic and 50 international airports.  The following table shows monthly scheduled seat 
capacity for calendar years 2019, 2020 and 2021 and comparisons of 2020 and 2021 to 2019. 

Orlando International Airport Monthly Scheduled Seat Capacity (Calendar Year) 
(in thousands) 

 Calendar  
Year  
2019 

Calendar 
Year 
2020 

 
2020 as % 

of 2019 

Calendar  
Year 
2021 

 
2021 as % 

of 2019 
January 79,442 83,150 104.7% 48,837 61.5% 
February 80,744 85,580 106.0 49,955 61.9 
March 87,515 88,124 100.7 65,342 74.7 
April 84,547 34,262 40.5 67,370 79.7 
May 79,078 17,173 21.7 70,246 88.8 
June 80,048 27,092 27.6 73,717 92.1 
July 81,440 42,379 52.0 75,405 92.6 
August 77,739 37,064 47.7 74,194 95.4 
September 69,600 30,654 44.0 66,395 95.4 
October 74,253 38,345 51.6 71,449 96.2 
November 80,947 49,793 61.5 77,102 95.2 
December 84,527 52,185 61.7 81,172 96.0 

    
Source: Airline Data, Inc. as of January 5, 2022. 
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The Airport added a total of 59 new or resumed services since the start of Fiscal Year 2022, with 
another 43 scheduled to be added between February 2022 and November 2022, consisting of 22 domestic 
and 21 international flights.  Of the 43 services expected to be added, four are new to destinations for the 
Airport (Aruba, Edinburgh, Monterrey and Port-au-Prince), five are existing markets into which a new 
airline is entering (Avianca to Medellin, Frontier to Aguadilla and Ft. Lauderdale, Spirit to Memphis and 
Ponce), and the remainder are resumption of incumbent carriers.  Frontier accounts for 15 of the 43 
domestic routes expected to be added through November 2022, followed by Westjet with seven, Spirit with 
four, Air Canada, Avianca, GOL, Silver, Southwest and Virgin Atlantic with two each, and one for each 
Aeromexico, Air Transit, British Airways, Icelandair and Sun Country. 

See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein. 

International Airline Traffic in the Orlando MSA 

Orlando International Airport.  The Airport has scheduled passenger air service to international 
destinations in six geographical regions in the world, North America, Central America, South America, the 
Caribbean, Europe and the Middle East. See “-Airline Activity” above. 

Sanford International Airport.  International airline service in the Orlando MSA is also provided at 
Sanford International Airport (“Sanford”).  Sanford is located within the Orlando MSA, approximately 34 
miles north of the Airport. While located near the Airport, Sanford is classified by the FAA as a small hub 
airport and international service at Sanford has been focused on charter flights, most of which originated 
in the United Kingdom and elsewhere in Europe.  

Rental Automobile Concessions 

The Airport hosts one of the largest rental car markets in the U.S.  Existing on-airport rental car 
concessions at the Airport include automobile rental concession agreements (the “Automobile Rental 
Concession Agreements”) with Sixt Rent A Car, Inc. (as successor to Advantage OPCO, LLC), Avis-Budget 
Car Rental, LLC, DTG Operations, Inc., Enterprise Leasing Company of Orlando, LLC, and The Hertz 
Corporation, which are scheduled to expire on the opening of South Terminal C.  New on-airport 
Automobile Rental Concession Agreements were awarded by the Authority on April 17, 2019, with Avis-
Budget Car Rental, LLC, Enterprise Leasing Company of Orlando, LLC, The Hertz Corporation and Sixt 
Rent A Car, Inc., which will commence on the opening of South Terminal C. 

Consistent with the existing on-airport Automobile Rental Concession Agreements, the new on-
airport Automobile Rental Concession Agreements require each rental car company to pay to the Authority 
the greater of a minimum annual guarantee (“MAG”), equivalent to 85% of the company's prior year 
Minimum Annual Privilege Fee (as defined in the respective Automobile Rental Concession Agreement), 
or 10% of the company's actual gross receipts, plus annual rental fees for all premises. 

Pursuant to the CFC Enabling Resolution, the Authority collected CFCs equal to $2.50 per day up 
to a maximum of five days from October 2008 through September 2017.  Beginning October 1, 2017 CFCs 
were imposed at $3.50 per day and are being collected up to a maximum of seven days.  The CFCs collected 
are currently being used to pay the costs and expenses of financing, designing, constructing, operating, 
relocating and maintaining certain rental automobile facilities at the Airport, construction costs of Parking 
Garage C and to repay the 2018 CFC Bank Note.   
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In Fiscal Years 2019, 2020 and 2021 (unaudited), on airport rental car activity provided $94.2 
million, $77.5 million and $87.1 million, respectively in non-airline operating revenue.  The 2021 - 2027 
Capital Improvement Program includes projects that will accommodate the higher demand projected in 
the future.  Such projects will be funded with CFCs. 

Existing off-airport rental car concessions at the Airport include operating permits with an 
additional 21 rental car companies that require each company to pay to the Authority 10% of the company's 
actual gross receipts, plus trip charges for all commercial vehicles.  In Fiscal Years 2019, 2020 and 2021 
(unaudited), off-airport rental car concession activity provided an additional $7.1 million, $4.3 million and 
$5.6 million in non-airline operating revenue, respectively.   

Taxation of Facilities, Rentals and Services 

All real and personal property owned by the City or the Authority and used exclusively for 
governmental, municipal or public purposes is currently exempt from ad valorem taxation.  Real property 
owned by the City, operated by the Authority and used by or leased to private commercial entities for 
nongovernmental purposes is subject to ad valorem real property taxes.  In most cases, a lessee is obligated 
under its lease with the Authority to pay such taxes.  To the extent that certain property is used for 
nongovernmental purposes and such taxes are not the responsibility of a lessee, the Authority may have a 
legal obligation to pay or reimburse the City for that portion of taxes assessed against real property 
operated by the Authority.  The Authority is unable to estimate the amount of any such taxes it may be 
required to pay.  However, to the extent the Authority pays or reimburses the City for these taxes, the 
Authority expects that such taxes will be provided for in the Authority's annual budget, as an operating 
expense, and paid by rates, fees, rentals and other charges for use of the Airport System.   

All tangible personal property owned by private enterprises, including that owned by Airlines, 
which is located on municipally owned airports, is currently subject to the County’s tangible personal 
property tax. 

All gross income received by the Authority for rental of land, buildings or space in buildings (with 
certain exclusions for property used exclusively for aircraft landing or taxiing and space used by Airlines 
in connection with loading or unloading passengers or property or for fueling aircraft) is subject to the 
Florida Sales and Use Tax (currently six and one-half percent).  Such taxes are normally added to such rents 
and paid by the tenants to the Authority, but the Authority is also responsible for the collection and 
payment of such taxes. 

The Authority is subject to certain taxes imposed with respect to the rental of Hotel rooms and the 
providing of goods and services in connection with the operation of the Hotel, but such taxes are ordinarily 
added to the fees paid by customers of the Hotel. 

SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY'S 
RATE MAKING METHODOLOGY 

Unless expressly defined herein, capitalized terms used in this section entitled “SUMMARY OF CERTAIN 
PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY'S RATE MAKING METHODOLOGY” 
shall have the meanings assigned thereto in the Rate Resolution, a copy of which is attached hereto as APPENDIX C. 
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Rate Resolution 

Since November 1, 2013, the Authority has set rates by resolution, rather than by lease agreement.  
On August 28, 2019, the Authority adopted the Rate Resolution which became effective on October 1, 2019, 
and which applies to all Airlines, whether or not any such Airline specifically agrees in writing to its terms.  
The Rate Resolution has no expiration date and may be amended at any time by the Authority as it deems 
necessary or appropriate.  The Rate Resolution provides for the payment of fees and charges by the Airlines 
as more fully described herein.   

The documents underlying the Authority's rate making methodology include: (a) the Rate 
Resolution; (b) the Rate Methodology; (c) the Operating Permits; (d) the Letters of Authorization (e) the 
Revenue Sharing Agreement; and (f) the Authority Policies and Procedures.  The Rate Resolution, Rate 
Methodology, Operating Permits, Letters of Authorization and Authority Policies and Procedures set forth 
(i) the methodology for calculating applicable Rates and Charges for Airline use of the Airfield and 
Terminal facilities at the Airport; (ii) the space, if any, assigned to each Airline on an exclusive or 
preferential basis for its use; (iii) the number of gates for which the Airline commits to pay for annual access 
rights, (iv) the timing and manner of required payments of Rates and Charges; and (v) other applicable 
operating conditions and requirements at the Airport. 

The Rate Resolution applies to all Airlines operating at the Airport and/or making use of the 
Airfield or Terminal at the Airport, whether or not any such Airline specifically agrees in writing to the 
terms thereof.  All Airlines operating at the Airport are expected to sign and deliver to the Authority either 
a Letter of Authorization or an Operating Permit prior to commencement of operations at the Airport.  In 
any event, use of the Airfield or Terminal by an Airline in connection with its operations shall constitute 
the agreement by such Airline with the terms and conditions of the Rate Resolution, including in particular 
the Rate Methodology and the Rates and Charges determined in accordance with the Rate Methodology.  
Each Airline is offered the opportunity to execute a Letter of Authorization to commit to certain exclusive 
or preferential space (other than Gates) and to commit to pay for annual access rights to a specific number 
of Gates, and to obtain the benefit of rates that are calculated on a square footage basis (i.e., fixed monthly 
charge for assigned space).  Letters of Authorization are also available to Airlines wishing to rent space 
other than hold rooms, ticket counters, bag make-up, and apron areas.  Space (other than Exclusive Use 
Premises) not subject to a Letter of Authorization may be used by the Airline on a common use basis, but 
Airlines will be charged on a per turn or other activity basis for such use.  See “Rate Methodology, Rates 
and Charges” below. 

Use and Occupancy of Terminal Premises 

Pursuant to the Rate Resolution, the Authority may, from time to time, establish minimum or 
maximum space, facilities and/or equipment usage requirements, pursuant to Authority Policies and 
Procedures.  Unless an Airline enters into a Letter of Authorization for Exclusive Use Premises, the Airlines 
shall only use such Terminal space, facilities and equipment as shall be assigned to them from time to time 
by the Authority.  Use of particular Baggage System equipment shall be assigned by the Authority to 
Airlines from time to time based on operational efficiencies and Airline needs.  Except with respect to Gates, 
any Airline assigned specific Committed Premises pursuant to a Letter of Authorization shall be entitled 
to the exclusive or preferential use of such Committed Premises, as applicable, for the applicable term set 
forth in such Letter of Authorization.  At such time as the Airline Premises are, in the reasonable discretion 
of the Chief Executive Officer, insufficient to support an Airline's operations, or use of the Airline Premises 
exceeds the legal capacity for such space, facilities or equipment, the Authority is entitled to assign and 
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charge to such Airline additional space, facilities or equipment on a per turn basis reasonably sufficient for 
such Airline's needs.  Alternatively, such Airline may commit to occupy and use such additional space, 
facilities or equipment on an exclusive or preferential use basis in accordance with a Letter of 
Authorization. 

Letters of Authorization may be for a duration of three months or longer and may be signed by an 
Airline at any time in order to classify Airline Premises as Committed Premises, but shall not be effective 
until signed by the Authority; provided that Letters of Authorization designating Gates as Committed 
Premises may only expire at the end of a Fiscal Year.  Each Airline may, subject to its compliance with the 
Rate Resolution and Authority Policies and Procedures, use, in common with others so authorized by the 
Authority, all Airline Premises, including related space, facilities, equipment, Public Space, the Airfield 
Cost Center and Terminal Aprons for the operation of each Airline's Air Transportation Business and all 
activities reasonably necessary to such operations. 

Rate Methodology, Rates and Charges 

Each Airline is obligated to pay to the Authority Rates and Charges for the use and occupancy of 
the Airfield, Terminal Apron, and Terminal, which Rates and Charges are to be established by the 
Authority for each Fiscal Year and shall include, but not be limited to: Landing Fees, monthly charges for 
Committed Premises, Preferential Use Premises and Exclusive Use Premises, Facility Fees, FIS Fees, Airline 
Equipment Charges, Apron Use Fees, Common Use South Ticketing Area Charges, and Common Use 
Baggage Charges.  The specific Rates and Charges payable by Airlines during a Fiscal Year and calculated 
using the Rate Methodology are based on estimates by the Authority of projected costs and Airline activity 
for the Fiscal Year.  Debt Service, Debt Service Coverage, O&M Expenses, Operating Reserves and 
Amortization may be included in the Rates and Charges for any Fiscal Year in which the facility or 
equipment to which such relates comes into service, and for each Fiscal Year thereafter. 

Within 30 days after the Board has accepted the audit for a Fiscal Year, the Authority shall 
recalculate Rates and Charges for such Fiscal Year based on actual costs and Airline activity, and provide 
notice to each Airline operating at the Airport during that Fiscal Year of the total actual Rates and Charges 
owed for such Fiscal Year, as compared to the Rates and Charges paid (“True-Up”).  If an Airline has paid 
more Rates and Charges than was determined to be due following the True-Up, the Authority shall pay 
such excess to such Airline within 30 days after the True-Up calculation is complete.  If an Airline has paid 
less Rates and Charges than was determined to be due following the True-Up, such Airline shall pay such 
shortfall to the Authority within 30 days after receipt of an invoice for such shortfall amount from the 
Authority, or the Authority may, in its discretion, recover such underpayment by offsetting such amount 
from any revenue sharing or other payments owed by the Authority to the affected Airline. 

A Landing Fee for the use of the Airfield and an Apron Use Fee for the use of the Terminal Apron, 
will be designated, from time to time, by the Authority based on calculations using the Rate Methodology.  
See “AUTHORITY FINANCIAL INFORMATION” herein. 

Pursuant to the Revenue Sharing Agreement, Participating Airlines have waived their right to 
challenge the Rate Methodology set forth in the Rate Resolution.  The Authority expects that it will, at all 
times, continue to be able to impose rates and charges that would allow the Authority to generate revenues 
sufficient to cover the debt service payments in respect of all Outstanding Senior Bonds, including the 
Series 2022 Bonds and the Outstanding Subordinated Indebtedness.  The Authority entered into a new five-
year rate agreement with the Participating Airlines effective October 1, 2019.   
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Federal aviation law requires, in general, that airport fees be reasonable and that, in order to receive 
federal grant funding, all airport generated revenues must be expended for the capital or operating costs 
of the airport, the local airport system, or other local facilities owned or operated by the airport owner that 
are directly and substantially related to air transportation of passengers or property.  Pursuant to the 
requirements of the Federal Aviation Administration Authorization Act of 1994, as subsequently amended 
in September 2013, the United States Department of Transportation (“U.S. DOT”) and FAA have 
promulgated regulations setting forth an expedited hearing process to be followed in determining the 
reasonableness of airport rates and charges, and have also promulgated a policy statement (the “Rates and 
Charges Policy”), which sets forth the standards that the U.S. DOT uses in determining the reasonableness 
of the fees charged to airlines and other aeronautical users.  Any changes to the Rates and Charges Policy 
could impact the costs that are permitted to be included in determining the Airport's rate base and the 
extent to which such future guidelines may limit the Authority's flexibility in setting rates and charges for 
use of the Airfield and Terminal facilities at the Airport.  Any new FAA guidelines or any standards 
promulgated by a court in connection with a dispute could limit the amounts and allocation of costs 
payable by airlines serving the Airport. 

The Authority believes the Rate Methodology currently utilized by the Authority is reasonable and 
consistent with applicable law.  However, there can be no assurance that a complaint will not be brought 
against the Authority with respect to the Rate Resolution or the Rate Methodology, and, if a judgment is 
rendered against the Authority, there can be no assurance that rates and charges paid by the Airlines using 
the Airport facilities will not be reduced.  For more information regarding various other terms of the 
Revenue Sharing Agreement, including the Participating Airlines' agreement therein not to challenge the 
Rate Methodology established under the Rate Resolution, see “ - Revenue Sharing Agreement” below.  
Also, see the Report of the Airport Consultant attached hereto as APPENDIX A for more details regarding  
conditions associated with the existing Rate Methodology. 

Annual Rate Changes 

Prior to the end of each Fiscal Year, the Authority is required to notify the Airlines of the proposed 
schedule of initial Rates and Charges for the ensuing Fiscal Year and of any proposed changes in the Rate 
Methodology.  Subject to limitations set forth in the Revenue Sharing Agreement, the Chief Executive 
Officer has the authority to modify the Rate Methodology as deemed appropriate, and such modification 
shall be deemed to be an amendment to the Rate Resolution and the modified Rate Methodology shall 
thereafter be incorporated therein, without any further action by the Board being required.  If the Authority 
fails to complete the calculation of the new Rates and Charges and provide the required notice to the 
Airlines on or prior to the end of the then current Fiscal Year, the Rates and Charges then in effect shall 
continue to be paid by the Airlines until such calculations are concluded and such notice is given.  All 
adjustments to Rates and Charges based on the True-Up or in accordance with the Fiscal Year end 
calculation of the proposed schedule of initial Rates and Charges, shall apply without the necessity of a 
formal consultation with the Airlines, Board action or any other approvals; provided there has been no 
change in the Rate Methodology. 

Revenue Sharing Agreement 

Certain Airlines have executed and delivered to the Authority the Revenue Sharing Agreement 
and, following execution by the Authority, by virtue of being a party to an effective Revenue Sharing 
Agreement, are eligible to receive a share of certain Authority revenues in exchange for certain long-term 
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commitments to the Authority.  On August 28, 2019, the Authority approved the current form of Revenue 
Sharing Agreement for Fiscal Years 2020 through 2024.   

Under the Revenue Sharing Agreement, the Airlines agree to pay Rates and Charges for its use and 
occupancy of space, facilities and equipment at the Airport calculated in accordance with the Rate 
Methodology for Fiscal Years 2020 through 2024.  With the execution of the Revenue Sharing Agreement, 
the Airlines agree not to challenge the Rate Resolution, the Rate Methodology, or the Rates and Charges 
determined in accordance with the Rate Methodology for a period of five years (i.e., Fiscal Years 2020 
through 2024).   

Under the Revenue Sharing Agreement, the Airlines acknowledge that Rates and Charges are 
likely to, and are permitted to, change from year to year, even though the Rate Methodology does not 
change.  Notwithstanding the foregoing, in the event (a) the Rate Methodology is successfully challenged 
by one or more Airlines, whether or not such Airlines signed a Revenue Sharing Agreement, (b) the 
Authority deems it to be in the Authority's best interest to settle a challenge to the Rate Methodology, (c) 
the Authority is otherwise required to modify the Rate Methodology in accordance with applicable law, 
regulation or directive, or (d) Airlines accounting for 75% or more of the enplaned passengers for the most 
recent 12 full months preceding an agreement to change the Rate Methodology do agree with the Authority 
on changes to the Rate Methodology, then the Authority shall be released of its obligation not to materially 
modify the Rate Methodology. 

In the event the Authority materially modifies the Rate Methodology for any reason other than 
with the agreement of the Airlines accounting for 75% or more of the enplaned passengers for the most 
recent 12 full months preceding such agreement, then the Airlines shall have the option, for a period of 
60 days after receipt of notice of such material modification, to terminate the Revenue Sharing Agreement 
and the remaining period of any Letter of Authorization; and upon termination by an Airline or upon any 
challenge by an Airline to the Rate Resolution, the Rate Methodology or Rates and Charges determined in 
accordance with the Rate Methodology, the obligation of the Authority to make any Revenue Sharing 
Payment to such Airline will terminate and be of no further force and effect.  In the event an Airline 
challenges the Rate Methodology, such Airline will be obligated to reimburse to the Authority all Revenue 
Sharing Payments made to such Airline for the Fiscal Years to which the challenge relates.  Reimbursed 
Revenue Sharing Payments from any other Airline party to a Revenue Sharing Agreement shall be retained 
by the Authority and not redistributed to such Airline or any other Airlines. 

Under the Revenue Sharing Agreement, the Authority has agreed to pay to the Participating 
Airlines, for each Fiscal Year from Fiscal Year 2020 through Fiscal Year 2024, an amount equal to such 
Airline's Revenue Share Percentage of any Net Shared Revenues.  The effect of such formula is that the 
Authority pays all Debt Service, Operating Expenses and Amortization for the entire Airport and, if any 
Revenues (other than certain excluded Revenues) remain, the Authority keeps the first $55 million, gives 
the Airlines the next $10 million and splits all remaining non-excluded Revenues with the Airlines on a 
50/50 basis.  Each Airline's proportionate share of Airline revenues is based on such Airline's percentage of 
certain payments made to the Authority by all Airlines. 

The following table provides a listing of Participating Airlines as of September 30, 2021 which 
Participating Airlines accounted for 97.7% of the passenger market share at the Airport in Fiscal Year 2021. 
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Participating Airlines 
Orlando International Airport 

AeroMexico JetBlue Airways 
Air Canada Silver Airways Corp. 
American Airlines, Inc. Southwest Airlines 
Bahamasair Spirit Airlines 
British Airways United Airlines 
COPA Airlines Virgin Atlantic Airways Ltd. 
Delta Air Lines WestJet  
Frontier Airlines  
    
Source: Greater Orlando Aviation Authority. 

Subordination to Amended and Restated Bond Resolution 

The Rate Resolution and all privileges granted to the Airlines thereunder are expressly made 
subordinate and subject to the lien, covenants (including the rate covenants), and provisions of the 
Amended and Restated Bond Resolution.  To the extent the Rate Resolution is inconsistent with the 
Authority's requirements under the Amended and Restated Bond Resolution, the Rate Resolution shall be 
deemed amended to the extent and for the duration needed to allow the Authority to comply with the 
requirements under the Amended and Restated Bond Resolution.  To the extent required by the Amended 
and Restated Bond Resolution or law, the holders of Bonds or their designated representatives shall have 
the right to exercise any and all rights of the Authority under the Rate Resolution. 

INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES 

General - Revenues 

Revenues are generally comprised of revenues received from Rates and Charges paid by Airlines 
as determined by the Rate Resolution, parking, concessions and rental car revenues, Hotel revenues and 
rental revenues for other Airport buildings and sites.  The table below shows the percentage of total 
Revenue from the sources indicated for Fiscal Years 2019, 2020 and 2021 (unaudited): 

% of Total Revenues 
(Fiscal Years Ended September 30) 

Revenues Source 
2021 

(unaudited) 2020 2019 
Rates and Charges 28.7% 38.9% 37.0% 
Terminal, Concessions, Parking & Rental Car 35.5 45.2 47.0 
Hotel 4.4 6.5 7.4 
Other Building and Ground 3.3 4.2 3.3 
Other Operating 2.4 2.7 2.7 
Interest and Other Non-Operating 0.8 2.5 2.6 
Federal Relief 24.9 - - 
    
Source:  Greater Orlando Aviation Authority. 
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Applicability of Rate Resolution 

The Rate Resolution applies to all Airlines operating at the Airport and/or making use of the 
Airfield or Terminal at the Airport, whether or not any such Airline specifically agrees in writing to the 
terms thereof.  All Airlines operating at the Airport are expected to sign and deliver to the Authority either 
a Letter of Authorization or an Operating Permit prior to commencement of operations at the Airport.  In 
any event, use of the Airfield or Terminal by an Airline in connection with its operations shall constitute 
the agreement by such Airline with the terms and conditions of the Rate Resolution, including in particular 
the Rate Methodology and the Rates and Charges described or authorized in the Rate Resolution.  See 
“SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY'S RATE 
MAKING METHODOLOGY” herein. 

Information Regarding Sources of Revenue 

Airfield Area Revenue Sources.  Sources of Airfield area revenues include fees for landing passenger 
and cargo aircraft, apron use, and fuel system rental and fees.  

Airfield area revenue sources for Fiscal Years 2019, 2020 and 2021 (unaudited) amounted to 
approximately $61.1 million, $56.1 million and $53.0 million, respectively, representing a decrease of 
approximately $5.0 million and $8.1 million, respectively, for Fiscal Years 2020 and 2021 (unaudited) when 
compared to 2019 due to a decrease in airline activity and additional landing fee revenues.  

Terminal Area Revenue Sources.  Sources of terminal area revenues include space rentals, privilege 
fees for the operation of terminal concessions, baggage fees and other miscellaneous airline fees.  Sources 
of terminal concession revenues are food and beverage concessions, merchandise concessions, and other 
terminal concessions.  The Authority has a written statement of policy for awarding concession and 
consumer service privileges at the Airport.  In accordance with such policy, the Authority specifies 
performance and operating standards in its agreements with concessionaires in furtherance of its public 
service and revenue goals.  Under the various concession agreements, the concessionaires pay to the 
Authority the greater of a percentage of gross receipts or a MAG.  For more information regarding the 
Authority's concession agreements, see “APPENDIX A - REPORT OF THE AIRPORT 
CONSULTANT - FINANCIAL ANALYSIS - Revenues - Non-Airline Revenues - Terminal Concessions” 
attached hereto. 

Terminal area revenues for Fiscal Years 2019, 2020 and 2021 (unaudited) totaled approximately 
$247.2 million, $182.0 million and $174.4 million, respectively, representing a decrease of approximately 
$65.2 million or 26.4% for Fiscal Year 2020 and $72.8 million or 29.5% for Fiscal Year 2021 (unaudited) when 
compared to Fiscal Year 2019.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein.   

Ground Transportation Revenue Sources.  Ground transportation revenue sources consist of rental car 
concessions, taxi, Transportation Network Companies (“TNCs”), shuttle and bus ground transportation 
revenues, and public parking revenues. 

Revenues received by the Authority in connection with rental car services for Airport passengers 
are the largest source of nonairline revenues at the Airport.  The Authority receives privilege fees and rents 
(associated with ready/return spaces, terminal counter space, and quick turnaround facilities) from rental 
car companies serving Airport customers pursuant to four Automobile Rental Concession Agreements 
which are effective according to their terms until the day before the new South Terminal Complex is opened 
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for processing travelers.  The Authority estimates that the rental car operators operating at the Airport now 
serve approximately 94% of rental car customers that use the Airport.  

Under the Automobile Rental Concession Agreements, the rental car operators pay (a) 10% of gross 
receipts (which are applied to both onsite and offsite operators), however onsite operators must pay the 
greater of 10% of gross receipts or a MAG calculated each year based on gross receipts for the prior year, 
with the exception of the first period, (b) ready/return space rent on a per space basis, (c) QTA rent, and (d) 
rent for terminal counters, office, and queuing space.  For the period of April 1, 2021 to March 31, 2022, the 
aggregate MAG is $67.2 million.  QTA facility rent includes ground rent.  In addition, rental car operators 
pay for all operating, utility, maintenance, and service management expenses.  The foregoing fees and rents 
constitute Revenues under the Bond Resolution. During the COVID-19 pandemic, the Authority provided 
relief to the rental car operators that included a waiver of certain MAG.  See “IMPACT OF THE COVID-19 
PANDEMIC ON THE AIRPORT” herein. 

As previously discussed, rental car companies also collect and remit CFCs to the Authority.  
However, such CFCs are not included in the definition of Revenues but may, under certain circumstances, 
be designated as Available CFC Revenues pursuant to an Issuing Instrument.  See “AUTHORITY 
INDEBTEDNESS - CFC Indebtedness” and “APPENDIX B - AMENDED AND RESTATED BOND 
RESOLUTION” attached hereto for more information regarding the use of CFCs and Available CFC 
Revenues. 

Beginning July 1, 2017, TNCs were allowed to pick up passengers at the Airport, subject to a charge 
equal to the pre-arranged taxi charge.  Prior to that, only Uber-Black was permitted to pick up passengers 
at the Airport.  Pursuant to the operating agreements the Authority entered into with Rasier-DC, LLC 
(Uber), Lyft, Inc., and Wingz, the TNCs are required to remit to the Airport a pick-up fee of $5.80 for each 
trip.  Although the ultimate long-term impact is unknown at this time, to date the TNCs have had the 
biggest impact on taxis and permitted ground transportation companies (including vehicle-for-hire, out-
of-town shuttle, non-concessionaire, concessionaire, off-airport rental car operator, and off-airport parking 
operator).  In addition, TNCs appear to be having a modest impact on parking.  TNCs also appear to have 
negatively affected rental car transactions.  To monitor the impact of TNCs on ground transportation 
revenue, the Authority calculates ground transportation revenue per enplaned passenger on a monthly 
basis.  See “CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER 
INVESTMENT CONSIDERATIONS” herein for information about pending legislation which may impact 
collection of TNCs. 

Public automobile parking (which includes Hotel parking) is the third highest source of operating 
revenues at the Airport, accounting for $77.2 million (including Hyatt parking revenues), or approximately 
12.2% of Revenues, $47.9 million, or approximately 11% of Revenues, and $52.3 million, or approximately 
13.4% of Revenues, in Fiscal Years 2019, 2020 and 2021 (unaudited), respectively, with the decrease in 2020 
and 2021 from 2019 being attributed to COVID-19.  Parking facilities located on the Airport provide 22,458 
public automobile parking spaces.  The Authority offers the following five parking options: (a) garage 
parking located above or adjacent and connected to the North Terminal Complex landside terminal ($19 
per day); (b) terminal top parking located in the garage above the North Terminal Complex landside 
building ($19 per day); (c) North Terminal Complex curbside valet parking ($28.76 per day); (d) Parking 
Garage C ($17 per day); and (e) economy parking located at remote lots less than one mile from the North 
Terminal Complex ($10 per day).  In addition to the public parking spaces, parking revenues are also 
generated from private parking, Hotel parking and employee parking.   
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Since 2007, public parking facilities at the Airport have been operated for the Authority under a 
management agreement with ABM Parking, Inc. (“ABM Parking”).  Under the agreement, the Authority 
receives all revenues and pays most of the costs to operate and maintain the facilities plus a management 
fee to ABM Parking.  All other operational costs are included in the management fee.  The Authority’s 
current management agreement with ABM Parking was scheduled to expire on January 31, 2022.  However, 
on October 20, 2021, the Authority approved the second option year which will expire January 21, 2023.  
The budget for operating expenses is subject to review by the Authority, which can adjust staffing levels 
and related costs in response to parking demand and level of service standards.   

Ground transportation revenues for Fiscal Years 2019, 2020 and 2021 (unaudited), totaled 
approximately $200.5 million, $143.1 million and $151.6 million, respectively, representing a decrease in 
Fiscal Years 2020 and 2021 (unaudited) of $57.4 or 28.6% and $48.9 million or 24.4%, respectively, over 
Fiscal Year 2019.  See “IMPACT OF COVID-19 PANDEMIC ON THE AIRPORT” herein for more 
information.   

Other Buildings and Grounds Revenue Sources.  Other buildings and grounds revenues include the 
fees associated with fixed base operators, cargo apron use, in-flight catering and other building and land 
rentals.  Tenants of buildings and grounds at the Tradeport and other airport areas pay rentals and fees for 
the use of such buildings and sites.  Revenues from these areas for Fiscal Years 2019, 2020 and 2021 
(unaudited) amounted to approximately $23.3 million, $21.8 million and $22.0 million, respectively. 

Hotel Revenue Sources.  Hotel revenues are derived from rooms, food and beverage, 
telecommunications and other rentals and income from the Hotel located at the North Terminal Complex.  
The Hotel is owned by the Authority and operated under a management contract.  Hotel revenues for Fiscal 
Years 2019, 2020 and 2021 (unaudited) totaled approximately $41.8 million, $26.8 million and $23.5 million, 
respectively.  See “IMPACT OF COVID-19 PANDEMIC ON THE AIRPORT” herein for more information. 

The Hyatt Hotels Corporation has operated the Hotel since its opening in 1992 under a 
management agreement with the Authority.  The current management agreement was entered into on 
January 1, 2015 and is effective until September 30, 2035.  Under the management agreement, the Authority 
receives all revenues from the operation of the Hotel and pays all debt service and operating and 
maintenance costs associated with its operation.  The Authority annually pays Hyatt Hotels Corporation a 
percentage of gross receipts as a management fee, along with certain other amounts.  Under the agreement, 
the management fee paid to Hyatt Hotels Corporation is 2.75% of gross receipts, plus an additional 
percentage of available cash flow (10%) above agreed upon amounts as an incentive for the Hyatt Hotels 
Corporation to maximize the Hotel's surplus revenues.  The agreement also provides that amounts, 
calculated as 5% of gross receipts, are to be deposited annually into an account for the replacement of 
furniture, fixtures, and equipment.  In addition, the agreement contains performance tests, which, if failed 
for two consecutive years, grants the Authority the right to either terminate the management agreement or 
require Hyatt Hotels Corporation to pay a cure amount. 

General - Other Funding Sources 

Federal Grants-in-Aid, FDOT participation grants, PFCs, and CFCs are among some of the other 
sources of funding available to the Authority which do not generally constitute Revenues.  In addition, 
CARES Act, CRRSA and ARPA funding was received by the Authority due to the COVID-19 pandemic.  
See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT-Federal Aid Related to COVID-19” 
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herein.  For more information regarding the Authority's various sources of revenues see “AUTHORITY 
FINANCIAL INFORMATION” herein. 

Federal Grants-in-Aid 

The Airport and Airway Improvement Act of 1982 created the Airport Improvement Program (the 
“AIP”), which is administered by the FAA and funded by the Airport and Airway Trust Fund.  This fund 
is financed by various federal aviation user taxes.  Grants are available to airport operators across the 
country in the form of “entitlement” funds and “discretionary” funds.  Entitlement funds are apportioned 
annually based upon cargo volume and enplaned passengers, and discretionary funds are available at the 
discretion of the FAA based upon a national priority system.  Actual entitlement funds will vary with the 
actual number of passenger enplanements and cargo volume, with total appropriations for the AIP and 
with any revision of the existing statutory formula for calculating such funds.  The AIP grant program is 
subject to periodic reauthorization and appropriation by Congress.  Congress passed the FAA 
Reauthorization Act of 2018 in October 2018 reauthorizing the FAA for Fiscal Years 2019 to 2023 and 
providing a total of $97 billion in funding.  If not reauthorized in 2023, the AIP could be affected by 
automatic across-the-board spending cuts, known as sequestration.  As a result, there can be no assurance 
that the FAA will receive spending authority and the Authority is unable to predict the level of available 
AIP funding it may receive.  To the extent AIP grants are not available, the Authority may need to defer 
projects and/or issue debt to fund them.  Pursuant to the PFC Act (as defined herein) and the Aviation 
Investment and Reform Act for the 21st Century, an airport's annual federal entitlement grants are reduced 
by 50% following the imposition of PFCs at the $3.00 level and by 75% following imposition at the $4.00 or 
$4.50 level. 

TSA has implemented congressionally mandated security fees to help finance the increased cost of 
securing the nation’s aviation transportation system.  The revenue generated from these security fees is 
utilized to help ensure the safe and efficient flow of people and commerce.  The passenger fee, also known 
as the September 11 security fee, is collected by air carriers from  passengers at the time air transportation 
is purchased.  Air carriers then remit the fees to TSA. The fee is currently $5.60 per one-way trip in air 
transportation that originates at an airport in the U.S., except that the fee imposed per round trip shall not 
exceed $11.20. 

State Grants-in-Aid 

FDOT implemented the Aviation Grant Program for certain aviation projects.  FDOT matches FAA 
AIP grants at 12.5% for large hub airports and may match airport expenditures for projects not funded by 
FAA AIP at 50%.  The Florida Legislature first used aviation fuel taxes imposed on aviation fuel sales to 
fund airport projects in 1983.  The Florida Aviation Grant program was established to assist with aviation 
related projects.  The Florida Strategic Intermodal System program funds projects that enhance the rail, 
road, airport and seaport systems.  As the aviation fuel sales are dependent upon the industry as a whole, 
revenues generated and subsequent grants awarded are subject to a variety of potential conditions that 
may impact the annual fees generated.  As such, to the extent that FDOT grants under these programs are 
not available, the Authority may need to defer projects and/or issue debt to fund them. 



 

61 

Other Contributed Capital 

The Authority may receive “contributed capital” for projects from governmental and 
non-governmental sources that are typically non-recurring.  The following table presents other contributed 
capital received by the Authority during Fiscal Years 2019, 2020 and 2021 (unaudited). 

Contributed Capital Received by Authority 
During Fiscal Years 2019, 2020 and 2021 (unaudited) 

(in millions) 

 2021  
(unaudited) 2020 2019 

Federal Sources $4.1 $27.7 $24.6 
State Sources 21.8 51.8 11.5 
Non-Governmental Sources 1.4 3.3 0.2 
    
Source:  Greater Orlando Aviation Authority. 

No assurance can be given that federal or state sources will actually be received in the amount or 
at the time contemplated by the Authority.  See “CERTAIN FACTORS AFFECTING THE AIR 
TRANSPORTATION INDUSTRY AND OTHER INVESTMENT CONSIDERATIONS - FAA 
Reauthorization and Federal Funding” herein for more information regarding federal grants. 

Passenger Facility Charges 

As part of the Aviation Safety and Capacity Expansion Act of 1990, as amended from time to time 
(the “PFC Act”), as implemented by the FAA pursuant to published regulations (the “PFC Regulations”), 
the United States Congress has authorized certain commercial service airports such as the Airport to collect 
Passenger Facility Charges from each eligible passenger enplaned at such airport in the amount of $1.00, 
$2.00, $3.00, $4.00 or $4.50, subject to certain limitations, set forth in the PFC Regulations.  Airport-related 
projects eligible for PFCs are those that preserve or enhance capacity, safety or security of the national air 
transportation system, reduce noise from an airport that is part of the system or provide an opportunity 
for enhanced competition between or among air carriers or foreign air carriers.  “Eligible airport related 
projects” include airport development or planning, terminal development, airport noise compatibility 
measures and planning and construction of gates and related areas (other than restaurants, rental car 
facilities, automobile parking or other concessions) for the movement of passengers and baggage. 

PFCs are collected on behalf of airports by air carriers, certain foreign air carriers and their agents 
(“Collecting Carriers”).  The Collecting Carriers are authorized to withhold, as a collection fee (a) 11 cents 
per enplaning passenger from whom a PFC is collected and (b) any investment income earned on the 
amount collected prior to the due date of the remittance.  The PFC Act was amended in 1996 to provide 
that PFC Revenues that are held by a Collecting Carrier constitute a trust fund that is held for the beneficial 
interest of the eligible agency imposing the fee and that the Collecting Carrier holds neither legal nor 
equitable interest in the PFC Revenues, except for any handling fee or retention of interest collected on 
unremitted proceeds.  In addition, PFC Regulations require Collecting Carriers to account for PFC 
collections separately and to disclose the existence and amount of funds regarded as trust funds in financial 
statements.  The Collecting Carriers, however, are permitted to commingle PFC collections with the 
carriers' other sources of revenue and are also entitled to retain interest earned on PFC collections until 
such PFC must be remitted. 
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PFC applications for specific projects (including debt service on obligations issued to fund such 
projects) are approved by the FAA in specific total amounts and the Authority may impose the designated 
PFC only until it collects the authorized total amount.  Interest earnings on the collections are treated as 
collections for purposes of the authorized total.  The Authority has imposed the PFC since February 1993.  
On May 8, 2019, the FAA approved PFC Application 20 to fund a portion of Phase 1X of the South Terminal 
Complex (“Phase 1X”) and on December 19, 2019 the FAA approved PFC Application 21 to fund a portion 
of the costs to construct the aircraft apron as part of Phase 1 of the South Terminal Complex.  The Authority 
is authorized to collect and use PFCs for a total of $5.03 billion. Through September 30, 2021, PFC Revenues 
received by the Authority, including investment earnings, totaled $1.64 billion (unaudited), of which $1.42 
billion (unaudited) had been expended on approved PFC-eligible project costs.  The Authority’s current 
collection authority extends to January 1, 2046.   

See “CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER 
INVESTMENT CONSIDERATIONS - Capacity of the Airport; Cost and Schedule of 2021 - 2027 Capital 
Improvement Program” and “ - Passenger Facility Charges” herein. 

Available PFC Revenues shall be utilized in accordance with the Amended and Restated Bond 
Resolution, including, in particular, Section 727 thereof and are not included in the definition of Revenues.  
Accordingly, principal or interest to be paid from Available PFC Revenues is not included in the calculation 
of “Debt Service” for purposes of the Bond Resolution, including for purposes of the rate covenant, the 
Additional Bonds Test and the calculation of the Composite Reserve Requirement.  Available PFC 
Revenues can only be pledged to secure Bonds to the extent provided for by an Issuing Instrument 
pursuant to the Bond Resolution.  See “SECURITY AND SOURCES OF PAYMENT FOR THE 
BONDS - Available PFC Revenues” herein for information regarding the 2022 Available PFC Revenues and 
“APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached hereto. 
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The following table provides a listing of the Authority's PFC applications and associated 
amendments, and the collection authority, collections, and expenditures under each as of September 30, 
2021 (unaudited).  

Passenger Facility Charges(1) 
(as of September 30, 2021) 

Application Number 
PFC  

Level 
Collection  
Authority 

Collections  
Through 

9/30/2021(2) 

Expenditures 
Through 
9/30/2021(2) 

Cumulative  
Collection  
Authority(2) 

92-01-C-05-MCO (Closed) $3.00 $34,100 $34,100 $34,100 $34,100 
93-02-C-01-MCO (Closed) 3.00 8,140 8,140 8,140 42,240 
95-03-C-02-MCO (Closed) 3.00 18,638 18,638 18,638 60,878 
96-04-C-08-MCO (Closed) 3.00 58,846 58,846 58,846 119,723 
98-05-C-05-MCO (Closed) 3.00 114,472 114,472 114,472 234,195 
99-06-C-03-MCO 3.00 115,294 115,294 88,580 349,489 
00-07-C-03-MCO 3.00 174,236 174,236 93,922 523,725 
00-08-C-02-MCO 4.50 54,834 54,834 37,811 578,558 
02-09-C-06-MCO(Closed)(3) 4.50 92,658 92,658 92,658 671,216 
05-10-C-10-MCO 4.50 749,304 749,304 320,285 1,420,520 
07-11-C-01-MCO (Combined Into PFC 19)(4) 3.00 - - - 1,420,520 
09-13-C-02-MCO (Combined Into PFC 19)(4) 3.00 - - - 1,420,520 
11-14-C-01-MCO (Combined Into PFC 19)(4) 3.00 - - - 1,420,520 
13-15-C-00-MCO (Combined Into PFC 19)(4) 4.50 - - - 1,420,520 
13-16-C-01-MCO (Combined Into PFC 19)(4) 4.50 - - - 1,420,520 
14-17-C-00-MCO (Combined Into PFC 19)(4) 3.00 - - - 1,420,520 
17-18-C-00-MCO (Combined Into PFC 19)(4) 4.50 - - - 1,420,520 
18-19-C-01-MCO 4.50 3,014,881 216,427 488,103 4,435,401 
18-20-C-01-MCO 4.50 517,293 - 11,261 4,952,694 
19-21-C-00-MCO 4.50       78,000               -      56,490 5,030,694 
Total    $5,030,694 $1,636,947 $1,423,305  

     
(1) Expenditures for each application may commence upon notification of the approval of the application. For 

reporting purposes, PFC collections are reported as applied to each application in order of the applications until 
the collection authority amount has been met for each application. As a result of this reporting method, there are 
allowable expenditures reported for applications that may not show collections directly assigned to them. 

(2) Unaudited.  In thousands. Totals may not add due to rounding. 
(3) PFC Application 9 was closed effective December 7, 2021. 
(4) PFC Application 19 Combined PFC Application 11 through 18. 
Source:  Greater Orlando Aviation Authority. 

Customer Facility Charges 

Pursuant to the CFC Enabling Resolution, the Authority collects a CFC which as of October 1, 2021, 
is imposed at a rate equal to $3.50 per day and collected up to a maximum of seven days.  The Authority 
has currently pledged the CFCs as security for the 2018 CFC Bank Note.  CFCs are currently not included 
in the definition of Revenues or Available Revenues under the Bond Resolution, but may, under certain 
circumstances, be designated as Available CFC Revenues in a Supplemental Resolution, however, the 
Authority currently has no plans to make such a designation.  See “AUTHORITY INDEBTEDNESS - CFC 
Indebtedness” herein and “APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION” attached 
hereto for more information regarding the use of CFCs and Available CFC Revenues. 
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AUTHORITY FINANCIAL INFORMATION 

Debt Service Requirements 

The following table shows the debt service requirements for the Outstanding Senior Bonds, Series 2022 Additional Bonds, Series 2022 Refunding Bonds, total Series 2022 
Bonds, Outstanding Priority Subordinated Indebtedness, and total aggregate debt service. 

Debt Service Requirements(1) 

Fiscal year 
Ending 

September 30(2) 

Outstanding  
Senior Bonds  
Debt Service(3) 

Series 2022A 
Bonds 

Series 2022B  
Bonds 

Series 2022C  
Bonds 

Series 2022D  
Bonds 

Series 2022E  
Bonds 

Total Series 2022 
Bonds  

Debt Service 

Outstanding Priority 
Subordinated 
Indebtedness 
Debt Service(4) 

Total Aggregate  
Debt Service 

2022 $118,600,787 $4,968,836 $1,177,398 $263,560 $600,273 $164,934 $7,175,001 $47,300,129 $173,075,918 
2023 120,487,469 10,942,950 1,935,448 1,708,250 2,556,750 1,291,125 18,434,523 53,443,090 192,365,082 
2024 116,086,381 10,944,200 1,935,448 1,704,500 2,558,250 1,281,018 18,423,417 53,023,929 187,533,727 
2025 116,430,848 10,943,450 1,935,448 1,702,750 2,555,750 1,323,788 18,461,186 52,584,957 187,476,991 
2026 115,765,569 10,945,450 1,935,448 1,707,750 2,554,250 1,327,479 18,470,377 52,127,197 186,363,143 
2027 115,309,171 10,944,700 1,935,448 1,714,000 2,558,500 1,323,037 18,475,685 51,641,675 185,426,531 
2028 115,058,560 10,945,950 1,935,448 1,706,250 2,558,000 1,327,024 18,472,672 41,374,918 174,906,149 
2029 90,776,492 10,943,700 21,720,448  2,552,750 1,327,189 36,544,087 41,436,201 168,756,780 
2030 90,770,224 10,942,700 21,720,750  2,557,750 1,325,630 36,546,830 41,498,801 168,815,855 
2031 95,556,440 10,942,450 862,380  2,552,250 1,332,690 15,689,770 63,327,748 174,573,958 
2032 95,566,478 10,942,450 862,380  2,551,500 1,327,410 15,683,740 63,394,816 174,645,035 
2033 96,323,095 10,947,200 862,380    11,809,580 63,458,786 171,591,461 
2034 96,327,402 10,945,950 862,380    11,808,330 63,527,188 171,662,920 
2035 96,337,989 10,943,450 862,380    11,805,830 63,597,051 171,740,870 
2036 96,342,936 10,944,200 862,380    11,806,580 63,670,405 171,819,921 
2037 96,336,003 10,947,450 862,380    11,809,830 63,744,031 171,889,864 
2038 96,324,269 10,942,450 862,380    11,804,830 63,740,531 171,869,630 
2039 96,340,125 10,943,850 862,380    11,806,230 63,168,702 171,315,057 
2040 86,317,463 10,946,050 862,380    11,808,430 60,343,150 158,469,043 
2041 86,311,113 10,943,650 862,380    11,806,030 60,341,400 158,458,543 
2042 86,316,963 10,946,450 862,380    11,808,830 60,341,150 158,466,943 
2043 86,300,463 10,943,850 862,380    11,806,230 60,343,150 158,449,843 
2044 86,306,663 10,946,100 862,380    11,808,480 60,341,650 158,456,793 
2045 86,313,063 10,945,850 862,380    11,808,230 60,343,400 158,464,693 
2046 72,362,613 10,947,350 862,380    11,809,730 60,343,650 144,515,993 
2047 60,322,013 10,944,600 5,447,380    16,391,980 60,342,650 137,056,643 
2048 60,323,263 10,946,400 5,447,320    16,393,720 60,340,400 137,057,383 
2049 60,323,713 10,944,600 5,441,320    16,385,920 60,344,400 137,054,033 
2050 20,388,863 10,943,800 5,449,380    16,393,180 60,340,600 97,122,643 
2051 20,389,338 11,623,400 4,770,780    16,394,180 60,341,000 97,124,518 
2052 20,388,813 16,395,600     16,395,600 60,342,000 97,126,413 
2053 20,391,125        20,391,125 
2054 20,390,213        20,390,213 

TOTAL $2,737,885,914 $339,439,086 $96,585,545 $10,507,060 $26,156,023 $13,351,324 $486,039,038 $1,790,508,754 $5,014,433,706 

 
[Footnotes on the following page]
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(1) Numbers may not add due to rounding. 
(2) The debt service requirements are shown for the period in which they accrue and not for the period in 

which they are paid and reflect the principal payments due on October 1. 
(3) Includes debt service on all Outstanding Senior Bonds, including debt service to be paid from Available 

PFC Revenues. Excludes debt service on the Refunded Bonds and defeased debt.  See  “PLAN OF 
FINANCE,” “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Available PFC Revenues” 
and “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT –Strategies to Achieve Savings – 
Defeasance of Debt” herein. 

(4) Includes debt service on all Outstanding Priority Subordinated Indebtedness (which includes the 
Outstanding Subordinated Bonds and the FDOT Loan) and excludes debt service on amounts drawn and 
outstanding under the Existing Lines of Credit, which are Secondary Subordinated Indebtedness. 

Source:  Greater Orlando Aviation Authority. 
 

Historical Statement of Revenues and Expenses 

The following table presents historical amounts of Revenues, Expenses and Changes in Net 
Position of the Airport for Fiscal Years 2017 through 2020 and Fiscal Year 2021 (unaudited).  These historical 
amounts relate solely to the Airport and do not include revenues and expenses for OEA; however, the 
audited financial statements attached as “APPENDIX D – AUDITED FINANCIAL STATEMENTS AND 
REPORT OF THE INDEPENDENT AUDITORS THEREON FOR THE FISCAL YEARS ENDED 
SEPTEMBER 30, 2020 AND 2019” hereto present the combined financial position, results of operations and 
cash flows of the Airport and OEA.  For more information regarding Authority revenues and other funding 
sources see “INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING 
SOURCES – Passenger Facility Charges” and “ – Customer Facility Charges” herein. 
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Greater Orlando Aviation Authority 
Orlando International Airport 

Statement of Revenues, Expenses and Changes in Net Position 
Fiscal Years 2017-2020 and Fiscal Year 2021 (unaudited) 

(in thousands) 

 Unaudited     

 2021(1)    2020(1)   2019   2018   2017 
Operating Revenues:      
Airfield area $53,031 $56,052 $61,138 $47,220 $41,948 
Terminal area 174,391 182,048 247,190 231,387 214,997 
Ground transportation 151,604 143,134 200,477 187,974 177,756 
Other buildings and grounds 21,983 21,828 23,273 20,496 19,298 
Hotel 23,534 26,816 41,753 42,850 41,241 
Rail       4,121       4,349       4,311       3,855               - 
Total Operating Revenues $428,664 $434,227 $578,142 $533,782 $495,240 

Operating Expenses:      
Operation and facilities $131,157 $142,074 $165,494 $148,409 $142,187 
Safety and security 44,437 48,082 48,342 43,193 38,411 
Administration 62,111 68,672 80,660 75,949 64,805 
Hotel 19,416 21,969 29,880 29,967 29,500 
Other (259) 2,901 1,692 4,142 3,559 
Total Operating Expenses before 
depreciation  $256,862 $283,658 $326,068 $301,660 $278,462 
      

Operating income before depreciation $171,802 $150,569 $252,074 $232,122 $216,778 
Depreciation  (182,349) (188,720) (181,034) (163,325) (125,754) 

Operating Income $(10,547) $(38,151) $71,040 $68,797 $91,024 

Non-Operating Revenues (Expenses):      
Investment income  $5,358 $15,174 $22,218 $14,735 $8,147 
Net increase (decrease) in the fair value 
of investments (7,688) 7,493 8,536 (4,859) (2,498) 
Interest expense (18,786) (35,282) (33,914) (35,511) (34,404) 
Participating Airline net revenue sharing (32,658) (25,575) (77,111) (57,659) (53,140) 
Passenger facility charges 76,667 52,308 98,415 91,647 86,990 
Customer facility charges 26,767 25,136 43,804 44,847 29,345 
Federal and state grants 144,966 197 (775) 649 5,886 
Other 9,128 44,948 4,235 58,379 633 
Income before Capital Contributions $193,207 $46,248 $136,448 $181,025 $131,983 

Capital Contributions(2) 27,265 82,772 36,275 58,791 98,563 
Increase in Net Position $220,472 $129,020 $172,723 $239,816 $230,546 

Total Net Position, Beginning of Year $2,784,656 $2,655,636 $2,482,913 $2,243,097 $2,012,551 
Total Net Position, End of Year $3,005,128 $2,784,656 $2,655,636 $2,482,913 $2,243,097 
    
(1) COVID-19, which impacted the Airport beginning in March 2020, and the resultant government measures and changes 

in passenger travel behavior, caused significant reductions in passenger traffic in the Fiscal Years ended September 30, 
2020 and 2021 when compared to Fiscal Year 2019 and earlier.  See “IMPACT OF COVID-19 PANDEMIC ON THE 
AIRPORT” herein for more information. 

(2) Includes amounts received as grants from federal and state programs. 
Source: Greater Orlando Aviation Authority. 
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Analysis of Airport Financial Results 

Fiscal Year Ended September 30, 2020. The Airport witnessed a sharp contraction in activity, 
beginning in March 2020 when domestic and international flights in and out of the Airport were drastically 
curtailed due to the COVID-19 pandemic.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE 
AIRPORT” herein for more information.  Because of the reduction in passenger traffic due to COVID-19, 
many of the in-terminal concessions temporarily closed or reduced their hours beginning in March 2020, 
and slowly started to re-open over the remainder of Fiscal Year 2020.  Overall, the operating revenues of 
the Authority decreased $144.0 million in Fiscal Year 2020, or (24.7%) as compared to Fiscal Year 2019, with 
Participating Airline revenue decreasing $25.6 million or (14.4%), and Nonparticipating Airline revenue 
decreasing $21.8 million or (50.5%) during this period. Overall, Concession revenues decreased $22.4 
million or (26.4%), Food and Beverage and General Merchandise combined revenues decreased $17.7 
million or (33.3%), Service Concession and Other Terminal Area revenues decreased $4.8 million or (14.9%) 
in Fiscal Year 2020 as compared to Fiscal Year 2019.  Ground Transportation revenues decreased $57.0 
million or (28.6%) and Hotel revenues decreased $14.9 million or (35.8%) in Fiscal Year 2020 as compared 
to Fiscal Year 2019. Rail revenues remained relatively flat for Fiscal Year 2020 when compared to Fiscal 
Year 2019. 

See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for more information. 

Fiscal Year Ended September 30, 2021 (unaudited).  Overall, the operating revenues decreased $149.5 
million in Fiscal Year 2021, or (25.9%) as compared to Fiscal Year 2019, with Participating Airline Revenue 
decreasing $25.9 million or (14.5%), and Nonparticipating Airline Revenue decreasing $28.5 million or 
(65.8%) as compared to Fiscal Year 2019.  Overall, Concession Revenues decreased $26.0 million or (31.1%), 
Food and Beverage and General Merchandise combined revenues decreased $18.7 million or (35.17%), 
Service Concession and Other Terminal Area Revenues decreased $4.5 million or (32.6%) in Fiscal Year 
2021 as compared to Fiscal Year 2019.  Ground Transportation revenues decreased $48.6 million or (24.4%) 
and Hotel revenues decreased $18.2 million or (43.6%) in Fiscal Year 2021 as compared to Fiscal Year 2019.  
Rail revenue remained relatively flat for Fiscal Year 2021 when compared to Fiscal Year 2019. 

Historical Debt Service Coverage 

The following table presents the historical debt service coverage for the Outstanding Senior Bonds 
for Fiscal Years 2017 through 2020 and Fiscal Year 2021 (unaudited).  

 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 

  



 

68 

Greater Orlando Aviation Authority 
Orlando International Airport 

Historical Debt Service Coverage Per Amended and Restated Bond Resolution 
(in thousands) 

BOND RESOLUTION RATE 
COVENANT  

Unaudited 
2021(1) 2020(1) 2019 2018 2017 

Revenues(2)(3)  $587,193 $489,998 $597,900 $603,640 $500,698 
Less:       
Operations and Maintenance 
Expenses  (257,034) (274,526) (305,247) (286,286) (257,114) 

Net Revenues A $330,159 $215,472 $292,653 $317,354 $243,584 
       

Aggregate Debt Service on 
Outstanding Senior Bonds  

 
$128,560 $128,389 $129,996 $126,210 $120,655 

Less Debt Service paid from Available 
PFC Revenues(3)  

 
(70,861) (70,635) (30,934) (30,867) (30,545) 

Net Debt Service on Outstanding 
Senior Bonds B 

 
$57,699 $57,754 $99,062 $95,343 $90,110 

       
Net Debt Service on Outstanding 
Priority Subordinated Indebtedness 
and Other Parity Indebtedness C 

 
 

$50,931 $10,050 $7,555 $7,557 $7,558 
       
Repayment Obligations D $101,467     
Total Debt Service on Outstanding 
Senior Bonds and Outstanding Priority 
Subordinated Indebtedness and Other 
Parity Indebtedness [E=B+C+D] 

 
 
 

$210,097 $67,804 $106,617 $102,900 $97,668 

Debt Service Coverage       
Coverage ratio for Outstanding Senior 

Bonds [A/B] 
 

5.72 3.73 2.95 3.33 2.70 
Coverage ratio for all indebtedness [A/E] 1.57 3.18 2.74 3.08 2.49 

    

(1) The COVID-19 pandemic, which impacted the Airport beginning in March 2020, and the resultant government measures and changes 
in passenger travel behavior resulted in significant reductions in passenger traffic in the Fiscal Years ended September 30, 2020 and 
2021.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for more information.  For Fiscal Year 2021, Revenues 
include COVID-19 Grants received in the aggregate amount of $144,842,000 used to reimburse the Authority for the payment or 
defeasance of debt from draws on Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness.  See ““IMPACT OF 
THE COVID-19 PANDEMIC ON THE AIRPORT –Strategies to Achieve Savings – Defeasance of Debt “ herein.  If the COVID-19 Grants 
were not included in Net Revenues [A], the Coverage ratio for Outstanding Senior Bonds [A/B] would have been 3.21 for Fiscal Year 
2021 (unaudited). 

(2) Revenues are earned by the Airport Facilities Revenue Account, before revenue sharing with Airlines pursuant to the Revenue Sharing 
Agreement. See “SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY’S RATE MAKING 
METHODOLOGY – “Revenue Sharing Agreement” herein. 

(3) The Authority has designated certain PFC Revenues as Available PFC Revenues under the Bond Resolution.  Such Available PFC 
Revenues may be used to pay a portion of the debt service on certain Bonds and shall, in turn, reduce the amount of debt service that 
the rate covenant and the Additional Bonds test under the Bond Resolution require to be covered each Fiscal Year.  See “SECURITY 
AND SOURCES OF PAYMENT FOR THE BONDS – Available PFC Revenues” herein for more information. 

Source:  Greater Orlando Aviation Authority.  
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The following table presents Available Net Revenues available for payment of Outstanding 
Priority Subordinated Indebtedness pursuant to the Bond Resolution and the Master Subordinated 
Indenture for Fiscal Years 2017 through 2020 and Fiscal Year 2021 (unaudited). 

Greater Orlando Aviation Authority 
Orlando International Airport 

Available Net Revenues Available for Payment of Outstanding Priority Subordinated Indebtedness 
Per Amended and Restated Bond Resolution 

(in thousands)  

 
Unaudited 

2021(1) 2020(1) 2019 2018 2017 
Net Revenues $330,159 $215,472 $292,653 $317,354 $243,584 

Less: Debt Service on Outstanding Senior 
Bonds (57,699) (57,754) (99,062) (95,343) (90,110) 

Available Net Revenues for payment of 
Outstanding Priority Subordinated 
Indebtedness $272,460 $157,718 $193,591 $222,011 $153,474 
    
(1) The COVID-19 pandemic, which impacted the Airport beginning in March 2020, and the resultant government measures 

and changes in passenger travel behavior resulted in significant reductions in passenger traffic in the Fiscal Years ended 
September 30, 2020 and 2021.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for more 
information. 

Source: Greater Orlando Aviation Authority. 

See “REPORT OF THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION” 
herein and Exhibit G of the Report of the Airport Consultant for the Airport Consultant's projection 
regarding debt service coverage for the Series 2022 Bonds, the Outstanding Senior Bonds, the Outstanding 
Priority Subordinated Indebtedness and the Proposed 2023 Bonds. 

Pension and Other Postemployment Benefits 

Pension Benefits.  The Authority maintains two defined benefit plans for its employees, a 
single-employer plan covering non-firefighter employees and a multi-employer plan for firefighters.  
Additionally, the Authority provides two defined contribution plans, a single-employer defined 
contribution retirement plan for non-firefighter employees and a multi-employer defined contribution plan 
for firefighters. 

Single-Employer Defined Benefit Pension Plan.  The Authority contributes to the Defined Benefit 
Retirement Plan for Employees of the Greater Orlando Aviation Authority (“DB Plan”), a single-employer 
retirement plan.  The Authority authorizes all employees hired before October 1, 1999, other than 
firefighters, to participate in the DB Plan.  The DB Plan provides retirement and death benefits to DB Plan 
members and beneficiaries. 

The actuarial valuation used for funding determines the annual contribution requirements of the 
Authority to the DB Plan.  The Authority does not require plan members to contribute to the DB Plan. 

The actuarial assumptions for Fiscal Years 2020 and 2021 include: (a) rate of return on investments 
of 7.00% per year, (b) projected salary increases of 4.25%, (c) inflation adjustments of 2.50%, and 
(d) assumed the mortality index RP-2000 Fully Generational with Scall BB, with collar and annuitant 
adjustments. 
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The Authority's contributions to the DB Plan for each of the Fiscal Years ended September 30, 2019, 
2020 and 2021 (unaudited) were approximately $2.5 million, $2.2 million and $2.0 million, respectively, 
which represents or exceeds the required amount. 

The most recent DB Plan actuarial valuation is as of October 1, 2020 and was approved by the 
Authority's Retirement and Benefits Committee on February 4, 2021.  As permitted by GASB Statement No. 
68, this valuation will be used to determine the net pension liability for the Fiscal Year ended September 
30, 2021 Statement of Net Position for the Authority. 

As result of the assumptions in the most recent DB Plan actuarial valuation, as of October 1, 2020, 
the unaudited unfunded actuarial accrued liability is $2,365,161, with a funded ratio of 98.4%. 

Single-Employer Defined Contribution Retirement Plan.  The Defined Contribution Retirement Plan of 
the Greater Orlando Aviation Authority (“DC Plan”) is a single-employer retirement plan.  The DC Plan 
authorizes employees, other than firefighters, hired on or after October 1, 1999, to participate.  The 
Authority contributes 6% of base wages and up to another 4% as a matching contribution.  The employee 
may contribute up to 10%.  The DC Plan has separate accounts for each employee, and investments are self-
directed by the employee.  The DC Plan provides retirement and death benefits to plan participants and 
beneficiaries.  The Authority contributed $3.5 million, $3.7 million and 3.6 million for the years ending 
September 30, 2019, 2020 and 2021 (unaudited), respectively. 

Multiple-Employer Pension Plans.  All firefighters employed by the Authority participate in the FRS, 
a cost-sharing, multiple-employer defined benefit public retirement plan administered by the Florida 
Department of Management Services, Division of Retirement.  The FRS provides retirement and disability 
benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.  The 
Florida Statutes establish benefit provisions. 

As a participant in FRS, the Authority is also a participant in the Retiree Health Insurance Subsidy 
(“HIS”) Program, which is a cost-sharing, multiple employer defined benefit plan established and 
administered in accordance with Section 112.363, Florida Statutes.  The benefit is a monthly payment to 
assist retirees of the State administered retirement systems in paying their health insurance costs.  For the 
Fiscal Year ended June 30, 2020 and 2019, eligible retirees and beneficiaries received a monthly HIS 
payment equal to the number of years of service credited at retirement multiplied by $5.  The minimum 
payment was $30 for Fiscal Year 2021 and 2020 and the maximum is $150 per month, pursuant to 
Section 112.363, Florida Statutes.  To be eligible to receive a HIS benefit, a retiree under one of the State 
administered retirement systems must provide proof of eligible health insurance coverage, which can 
include Medicare. 

Various acts of the Florida Legislature determine the funding methods and benefits.  These acts 
provide employers, such as the Authority, requirements to contribute at the current actuarially determined 
rate of covered payroll for special risk members.  Effective July 1, 2011, all FRS employees, with the 
exception of the Deferred Retirement Option Program (“DROP”) participants and reemployed retirees who 
are initially reemployed under covered employment on or after July 1, 2010, are required to make pretax 
retirement contributions of 3% of their gross salary to the plan. 
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The Authority's required contribution rates are as follows:  

 Special Risk DROP 
July 1, 2021 – June 30, 2022 25.89% 18.34% 
July 1, 2020 – June 30, 2021 25.45 16.98 
July 1, 2019 – June 30, 2020 25.48 14.60 
July 1, 2018 – June 30, 2019 24.50 14.03 
July 1, 2017 – June 30, 2018 23.27 13.26 
July 1, 2016 – June 30, 2017 22.57 12.99 
    
Source: Greater Orlando Aviation Authority. 

The Authority's contributions to the FRS for each of the Fiscal Years ended September 30, 2019, 
2020 and 2021 (unaudited) were approximately $1.7 million, $1.8 million and $1.7 million, respectively, 
which represents the required contributions for each Fiscal Year. 

Other Postemployment Benefits.  The Greater Orlando Aviation Authority Healthcare Plan 
(“GOAAHP”) is a single-employer healthcare plan administered by the Authority.  The GOAAHP provides 
postemployment healthcare benefits to those participants who retire at a participants' normal retirement 
date or early retirement date and who receive pension benefits immediately upon termination. 

The Authority is not required to fund the GOAAHP.  However, on September 30, 2011, the 
Authority funded its OPEB obligation to a qualifying, irrevocable trust in the amount of $26.3 million.  The 
annual contribution of the employer represents a level of funding that, if paid on an ongoing basis, is 
projected to cover normal costs each year and to amortize any unfunded actuarial liabilities (or funding 
excess) over a period not to exceed twenty years. 

The Authority's contributions to the OPEB plan for each of the Fiscal Years ended September 30, 
2019, 2020, and 2021 (unaudited) were approximately $1.9 million, $1.7 million and $1.3 million, 
respectively, which represents or exceeds the required contributions for each Fiscal Year. 

As of the most recent OPEB Plan Actuarial Valuation as of October 1, 2020, the unaudited actuarial 
surplus is $4,719,118 with a funded ratio of 106.9%. 

Insurance 

The Authority has developed a risk management program in response to its exposure to risks 
related to torts; theft of, damage to, or destruction of assets; errors and omissions; employee workplace 
accidents or disease; and natural disasters.  One mitigation strategy is the procurement of commercial 
insurance.  Property and liability insurance is renegotiated and renewed or replaced on May 1 of each 
calendar year.  The Authority uses an independent risk management and insurance consultant who works 
with legal counsel in designing an insurance program which is in the best interest of the Authority, 
including evaluation, negotiation and recommendation of coverages and quotations. 

Environmental Liabilities 

The Airport System has certain polluted sites, primarily from chemical and fuel spills, asbestos, 
and former landfills whereas the Authority is named or will be named a responsible or potentially 
responsible party or where pollution remediation has already commenced, with monitoring being 
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completed as necessary.  The Authority recorded a pollution remediation liability for the Airport System, 
as of September 30, 2021, measured at $2.4 million (unaudited), using the expected cash flow technique.  
Under this technique, the Authority estimated a reasonable range of potential outlays and multiplied those 
outlays by their probability of occurring.  This liability could change over time due to changes in costs of 
goods and services, changes in remediation technology, or changes in laws and regulations governing the 
remediation efforts.  The possibility of recovery of some of these costs from outside governmental funding 
or other parties exists; however, the Authority only recognizes these recoveries in the financial statements 
as they become probable.   

CAPITAL IMPROVEMENT PROGRAM 

Overview 

The Authority's capital improvement program is a multi-year plan of major capital projects, linked 
to the Authority's strategic goals.  It is modular and demand driven, designed to accommodate existing 
and forecast passenger demand at the Airport for Fiscal Years 2021 through 2027.  The 2021 - 2027 Capital 
Improvement Program was adopted by the Board in August 2021, and amended December 15, 2021 and 
provides a roadmap for implementing the component projects, including targeted completion dates, 
budgets, and anticipated funding plan.  The 2021 - 2027 Capital Improvement Program is dynamic in 
nature, reflecting current changes in the market, available funding, and the Authority's priorities.  The 
component projects consist of on-going and future projects in varying stages of execution, derived from 
the Authority's master plan and are being developed to address passenger safety, security, passenger 
experience, as well as the increasing demand for air service to Central Florida.   

The 2021 - 2027 Capital Improvement Program consists of: (a) Phase 1 of the South Terminal 
Complex; (b) Phase 1X; (c) capacity enhancements, renovations and expansion for the North Terminal 
Complex; and (d) other projects to maintain and enhance the Airport facilities.  The estimated total 
aggregate cost of the 2021 - 2027 Capital Improvement Program is approximately $3.58 billion, including 
allowances for inflation.  In addition to the 2021 - 2027 Capital Improvement Program, the Authority also 
undertakes renewal and replacement of major assets on an ongoing basis. 

The Authority reassesses its capital needs at least annually and will modify the 2021 - 2027 Capital 
Improvement Program as necessary to accommodate demand-driven traffic activity, security needs, any 
needed receipt of required environmental and other regulatory approvals, and other factors which could 
result in increases or decreases to the size or number of projects in the 2021 - 2027 Capital Improvement 
Program or extend or accelerate the timing to complete certain projects as well as incorporate changes in 
available funding sources.   

The Authority has initiated discussions with FDOT to provide funding for the completion of the 
Phase 1X scope that was deferred in May 2020.  Certain Airlines are projecting additional operations that, 
if they occur, could make it difficult to accommodate such growth, particularly during seasonal peak 
operations, without adding gates and/or remote parking on the South Terminal Complex to avoid the need 
for split operations between the North Terminal Complex and the South Terminal Complex.  Completion 
of the Phase 1X gates would add 8 additional NBE aircraft positions or 4 jumbo positions providing space 
to move smaller operators from congested airsides and allowing major carriers to grow within the North 
Terminal Complex.  In addition, it would add an apron large enough for 9 narrow body aircraft parking 
positions, which would allow for more efficient use of South Terminal Complex gates as flights with 
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extended ground times could be pushed off the gate during servicing allowing the gate to be used more 
efficiently.  The additional parking positions would provide the ability for remote hard stand operations to 
react to delays or scheduling conflicts, and would accommodate such potential growth until additional 
gates could be constructed.  Completion of the Phase 1X gates would increase annual passenger capacity 
by 3 to 4 million annual passengers at the South Terminal Complex.  At this time, no portion of the deferred 
scope of Phase 1X has been added to the 2021-2027 Capital Improvement Program, pending confirmation 
of a significant contribution from FDOT or other government sources. The Authority is currently in 
discussions with FDOT to seek funding for all or a portion of the deferred Phase 1X scope. Current 
discussions are focused on the apron described above which the Authority could use previously approved 
PFC Application 21 funds as a match to the FDOT contribution. 

The 2021 - 2027 Capital Improvement Program is expected to be funded through a combination of 
the proceeds of the Series 2022 Bonds, proceeds of certain prior Bonds, the Proposed 2023 Bonds, federal 
grants in aid, FDOT participation grants, PFC Revenues, CFCs, third party sources and other Airport funds.  
The Authority may elect to defer, or to change, the funding plan for any of the projects.  See “CERTAIN 
FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER INVESTMENT 
CONSIDERATIONS - Capacity of the Airport; Cost and Schedule of 2021 - 2027 Capital Improvement 
Program” herein.  The Authority does not need additional PFC approval to complete the 2021-2027 Capital 
Improvement Program. 

South Terminal Complex 

In the first quarter of 2017, the Authority commenced construction of the 16-gate Phase 1 of the 
South Terminal Complex with an expected opening in October 2021.  In May 2018, the Authority authorized 
staff to proceed with procurement of professional services for design and early construction activities of 
Phase 1X to add three additional gates for a total of 19 gates with each gate able to accommodate both 
international and domestic air traffic.  However, due to the impact of the COVID-19 pandemic, in May 
2020, the Authority deferred construction of 4 gates and decided to open with 15 gates. Construction of 
Phase 1 of the South Terminal Complex and Phase 1X is approximately 87% complete and is currently 
estimated to cost $2.8 billion (92% of the pre-COVID budget for the project).  As of December 18, 2021, 
actual expenditures total approximately $2.5 billion.  It is estimated that the South Terminal Complex will 
receive a temporary certificate of occupancy in February 2022 and is expected to open in July 2022. 

For more detailed information about South Terminal Complex and the Authority's 2021 - 2027 
Capital Improvement Program, see “APPENDIX A - REPORT OF THE AIRPORT CONSULTANT” 
attached hereto. 

North Terminal Complex 

The North Terminal Complex currently accommodates all passenger traffic at the Airport.  
Improvements to the North Terminal Complex included in the 2021 - 2027 Capital Improvement Program 
are designed to (1) increase the capacity limits of various functional elements (e.g., gates, curb, security 
checkpoint, baggage, etc.), (2) expedite international processing, and (3) improve the overall travel 
experience.  The existing North Terminal Complex provides 93 gates on four airsides.  The 2021 – 2027 
Capital Improvement Program also includes $50.4 million for an Airline Terminal Improvement Account 
that will fund certain costs to relocate Airlines and modify space to rebalance terminal utilization.  A few 
projects such as those necessitated by changing regulatory requirements and the health and safety 
renovations also provide benefits to the South Terminal Complex.  The North Terminal Complex 
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improvements have an estimated cost of $495.6 million with the majority of the projects expected to be 
completed prior to the end of Fiscal Year 2024. 

For more detailed information about the North Terminal Complex and the Authority's 2021 - 2027 
Capital Improvement Program, see “APPENDIX A - REPORT OF THE AIRPORT CONSULTANT” 
attached hereto. 

Other Projects 

The Authority has identified a series of additional improvements included in the 2021-2027 Capital 
Improvement Program to maintain the airfield with the goal of maximizing FAA Airport Improvement 
Program (“AIP”) and FDOT grant participation for Fiscal Years 2021 through 2027.  Ground transportation 
improvements include the rental car-related improvements, ongoing roadway and signage improvements, 
an employee parking lot, the ground transportation facility pedestrian bridge, and other roadway 
improvements totaling $113 million.  Other miscellaneous improvements to the Airport include wildlife 
attractant removal, and fiber infrastructure, office trailers and warehouse renovation projects totaling $34.2 
million. 

For more detailed information about the Authority's 2021 - 2027 Capital Improvement Program, 
see “APPENDIX A - REPORT OF THE AIRPORT CONSULTANT” attached hereto. 

Anticipated Funding for 2021 - 2027 Capital Improvement Program 

The Authority plans to fund the 2021 - 2027 Capital Improvement Program from a number of 
sources, including FAA AIP grants-in-aid, FDOT grants-in-aid, TSA grants, PFC pay-as-you-go revenues, 
proceeds of previously issued Bonds, Authority funds, a payment from OUC in connection with the CEP, 
third party sources, proceeds of the Series 2022 Bonds and the Proposed 2023 Bonds. The Authority has 
received FAA approval to fund all PFC-eligible portions of the 2021 – 2027 Capital Improvement Program, 
with PFC Revenues as shown in the chart below. 

See “CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER 
INVESTMENT CONSIDERATIONS - Capacity of the Airport; Cost and Schedule of 2021 - 2027 Capital 
Improvement Program” herein.   

The following table provides a summary of the Authority's current expectations regarding the 
funding sources for the various portions of the 2021 - 2027 Capital Improvement Program (in thousands).   

AIP 
Grants 

Non-AIP 
Grants 

Authority 
Funds 

PFC 
Revenues 
(pay-as-
you-go) 

Previous 
Senior  
Bonds  
(PFC) 

Additional
Senior 
Bonds 
(PFC) 

Previous 
Senior Bonds 
(payable from 

Net 
Revenues) 

Additional 
Senior 
Bonds 

(payable 
from Net 

Revenues) 
Subordinated 
Indebtedness Other Total 

$100,528 $249,571 $136,747 $281,630 $758,574 $194,000 $542,441 $190,928 $871,700 $249,819 $3,575,938 
    
Source: Greater Orlando Aviation Authority. 

 
     

 
The total amount of the 2021-2027 Capital Improvement Program is approximately $3.58 billion.  

For more information regarding the Authority's various sources of funding, including Revenues and 
grants, see “INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING 
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SOURCES - Passenger Facility Charges” and “ - Customer Facility Charges,” “AUTHORITY FINANCIAL 
INFORMATION,” “CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND 
OTHER INVESTMENT CONSIDERATIONS” and “APPENDIX A - REPORT OF THE AIRPORT 
CONSULTANT” herein. 

IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT 

General 

The domestic and international economic crisis caused by the COVID-19 pandemic, combined with 
travel restrictions, public health concerns about the contagion and social distancing requirements resulted 
in drastic and unprecedented reductions in passenger volume and number of flights at the Airport and 
other major U.S. and international airports.  These and other effects of COVID-19 have had, and continue 
to have, an adverse effect on Airlines serving the Airport, Airport concessionaires, rental car operations 
and Airport revenues as more fully discussed herein.  International travel restrictions, and the 
inconsistencies in restrictions from region to region are creating uncertainty and a slower recovery in 
international travel. 

Due to the evolving nature of the COVID-19 pandemic, including variants of COVID-19 and the 
acceptance and effectiveness of the COVID-19 vaccines, and the responses of governments, businesses, and 
individuals to the COVID-19 pandemic, the full impact of the COVID-19 pandemic on the Airport and the 
Authority cannot be fully quantified at this time and the Authority cannot predict, among other things, the 
effect of the following on the operations and finances of the Airport: (a) the scope, duration or extent of the 
COVID-19 pandemic or any other outbreak or pandemic; or (b) existing restrictions and warnings or any 
additional restrictions and warnings which may be imposed by local, state or federal governments, nor the 
timing of the relaxation or release of such restrictions.   

Current Operational Status of Airport 

TSA has extended the mask mandate for all travelers through March 18, 2022.  Rental car operations 
are active on both Terminals A and B in the Airport.  All Terminal A and B Gates are open and operational.  
The Hotel is open with restaurant take out and dine in service.  Terminals A and B North and South Park 
Place parking lots are open. 

The following Airlines are operating internationally:  Air Canada, Avianca, Aero Mexico, Bahamas 
Air, Copa, British Airways, Emirates, Frontier, Icelandair, JetBlue, LATAM, Lufthansa, Spirit, Southwest, 
Virgin Atlantic, Viv Air, Volaris, and WestJet.  All passengers traveling internationally into the United 
States must present a negative COVID-19 test result no more than 1 day prior to travel or a letter from a 
healthcare provider or public health official advising that they are recovering from COVID-19 and are safe 
to travel. Several testing, quarantine and vaccination requirements are in place in various countries which 
may affect passenger traffic internationally. 

Implemented Measures Related to COVID-19 

The Authority implemented several measures at the Airport to mitigate the effects of COVID-19, 
including requiring face coverings, social distancing, and enhanced cleaning and sanitizing procedures.  
The Authority also took immediate action to reduce costs and implement strict budget monitoring 
procedures during Fiscal Year 2020 and Fiscal Year 2021.  The Authority instituted a hiring freeze effective 
March 2020 which was lifted June 2021, deferred approximately $28.6 million of renewal and replacement 
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projects (as of April 2021, $11.7 million of these projects were permanently closed and $16.4 million were 
reinstated), stopped work on all nonessential consultant and contractor projects, worked with vendors to 
reduce labor hours where appropriate and to waive contract renewal escalators in Fiscal Year 2021 and 
established a voluntary separation incentive program.  Due to these measures, operating expenses before 
depreciation decreased $42.4 million (13.0%) in Fiscal Year 2020 from Fiscal Year 2019 and $69.2 million 
(21.2%) in Fiscal Year 2021 (unaudited) from Fiscal Year 2019. 

Impact of the COVID-19 Pandemic on Enplanements at the Airport 

Statistical Information on Enplanements.  Historical patterns of passenger and cargo traffic at the 
Airport were drastically disrupted by the emergence of the COVID-19 pandemic and the Airport witnessed 
a sharp contraction in activity beginning in March 2020. While passenger activity at the Airport has 
fluctuated with increases in infection rates associated with new variants, including Delta and Omicron, 
since November 2020, the Airport has ranked among the top ten least impacted airports in the U.S. in terms 
of TSA passenger security throughput counts. Based on TSA passenger security throughput counts for 
calendar year 2021, the Airport was the second busiest in the nation, and the fourth least impacted airport 
in the nation, when compared to 2019 volume. 

For additional information regarding historical passenger enplanements at the Airport, including 
historical enplaned passengers, and historical market share by Airline for Fiscal Year 2021, see “THE 
GREATER ORLANDO AVIATION AUTHORITY AND THE AIRPORT SYSTEM- Enplaned Passengers at 
the Airport” and “-Airline Activity at the Airport” herein.   

Impact of the COVID-19 Pandemic on Concessionaires at the Airport 

Statistical Information on Operations of Concessionaires.  Retail, food and other service concessionaires 
located in terminal facilities at the Airport have reported significant declines in sales.  Due to the reduction 
in passenger traffic due to COVID-19, many of the in terminal concessions temporarily closed or reduced 
their hours beginning in March 2020 and started to re-open over the remainder of Fiscal Year 2020.  During 
calendar year 2021, as passenger traffic increased, concessionaires re-opened and sales increased; although 
sales have not achieved pre-pandemic levels.  As of November 2021, all concessionaires are open. 

Actions Taken by the Authority to Provide Relief to Concessionaires.  In August 2020, the Board adopted 
a resolution (the “Relief Resolution”) approving supplemental relief for in terminal concessionaires and 
rental car companies.  The Relief Resolution provided for (i) a deferral of the MAG due to the Authority for 
August and September 2020 until March 2021, convertible to a waiver upon timely payment of MAGs 
through March 2021, and (ii) the waiver by the Authority of 50% of the MAG due to the Authority for 
October 2020 through March 2021.  In March 2021 the Board adopted a resolution approving additional 
supplemental relief. This resolution provided for (i) a 75% deferral of the MAG due to the Authority for 
April and May 2021 until October and November 2021, convertible to a waiver upon timely payment of 
MAGs through September 2021, (ii) the waiver by the Authority of 75% of the MAG due to the Authority 
for June 2021 through September 2021, and (iii) a concession which submits a declaration, that more than 
75% of its pre-pandemic traffic was international, will pay 12.5% of monthly MAG, instead of the 25% due 
to be paid by other concessions. In October 2021 the Board adopted a resolution to extend the March 2021 
resolution, a waiver of 75% of the MAG to certain concessions who continue to be impacted by the 
restriction of international passengers.    With respect to concessionaires, the adoption of these resolutions 
amounted to a deferral in Fiscal Year 2020 of $2.3 million, a waiver of collection in Fiscal Year 2020 of $16.5 
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million, a waiver of collection in Fiscal Year 2021 of $31.7 million, and a waiver of collection in Fiscal Year 
2022 of $1.2 million. 

Impact of the COVID-19 Pandemic on Rental Cars and Ground Transportation at the Airport 

Statistical Information on Operations of Rental Car Companies.  Rental car companies located in 
terminal facilities at the Airport reported in early 2020 declines in sales commensurate with passenger 
traffic declines.  However, sales increased with passenger traffic increases in late 2020 through 2021 and 
rental car company rates increased with demand.  Challenges facing the rental car companies include 
shortage of staffing and supply chain issues causing reduced fleets of vehicles. 

Actions Taken by the Authority to Provide Relief to Rental Car Companies.  The Relief Resolution 
provided for deferrals and waivers to the rental car companies for certain MAG fees.  With respect to the 
rental car companies, the adoption of the Relief Resolution amounted to a waiver of collection of a portion 
of the MAG fees in Fiscal Year 2020 equal to $17.9 million, and waiver of collection in Fiscal Year 2021 of 
$11.3 million. 

Impacts on TNCs.  Prior to the pandemic, TNCs appeared to have affected all modes of 
transportation to and from the Airport, but had the most significant impact on taxis and permitted ground 
transportation companies and a modest impact on parking and rental car transactions. However, overall 
there had been a positive impact on ground transportation revenues pre-pandemic because TNCs are 
charged the same rate as pre-arranged transportation services.  During the pandemic, TNC trips declined 
more than parking and rental car transactions reflecting hygiene concerns and the desire to minimize the 
prospect of close contact with others.  Since the pandemic, the reduction in rental car trips per enplaned 
passenger reflects the shortage of cars to rent at the Airport and the corresponding increase in pricing to 
rent a car.  The pre-pandemic patterns appear to be returning except for rental cars, which continue to 
experience a shortage in vehicles due to a semiconductor microchip manufacturing shortage, which has 
impacted the rental car companies’ ability to obtain a sufficient supply of new vehicles.   

Impact of the COVID-19 Pandemic on Revenues of the Airport 

Historical Revenue Collections.  Revenue collections by the Airport were drastically disrupted by the 
emergence of the COVID-19 pandemic and the Airport witnessed a sharp contraction in revenues 
beginning in March 2020. See “AUTHORITY FINANCIAL INFORMATION – Historical Debt Service 
Coverage” and “-Historical Statement of Revenues and Expenses” for historical revenue collections, 
expenses, changes in net position and debt service coverage. 

Sources of Liquidity.  As of September 30, 2021, the Authority had 877 days cash on hand (calculated 
based upon an unaudited unrestricted cash and investment balance of $617.6 million and unaudited 
operating expenses of $257.0 million).  By comparison, as of September 30, 2020 and 2019, the Authority 
had 728 and 681 days cash on hand, respectively. 

Impact of the COVID-19 Pandemic on Capital Improvement Program 

During August 2020, due to the effects of the COVID-19 pandemic, the Authority approved a 
reduction of its then capital improvement program for 2018-2025 (the “2018-2025 Capital Improvement 
Program”) to $3.756 billion, a $360.6 million decrease from the 2018-2025 Capital Improvement Program 
previously updated in August 2020. The 2021-2027 Capital Improvement Program, approved in December 
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2021, was further reduced to $3.58 billion, a decrease of $178.9 million from the 2018-2025 Capital 
Improvement Program last updated in August 2020. 

Federal Aid Related to COVID-19 

The United States government has taken legislative and regulatory actions and implementing 
measures to mitigate the broad disruptive effects of the COVID-19 pandemic through the enactment of 
legislation to provide financial relief.  Below is a summary of certain of such legislation, which was intended 
to address the impact of the COVID-19 pandemic on airports in the United States. 

CARES Act.  The CARES Act includes direct aid in the form of grants for airports as well as direct 
aid, loans and loan guarantees for passenger and cargo airlines.  Under the CARES approximately $10 
billion in grant assistance was provided to airports. 

CRRSA.  The CRRSA includes direct aid to prevent, prepare for and respond to the COVID-19 
pandemic, including the provision of relief from rent and maximum annual guarantees (MAGs) for eligible 
airport concessions at primary airports.  Under the CRRSA approximately $2 billion in grant assistance was 
provided to airports. 

ARPA.  The ARPA provides additional economic assistance to airport operators to respond to the 
COVID-19 pandemic, including relief from rent and MAGs for eligible airport concessions at primary 
airports.  Under the ARPA approximately $8 billion in grant assistance was provided to airports. 

IIJA.  On November 15, 2021, the Infrastructure Investment and Jobs Act (“IIJA”) was enacted, 
which provides: 

(i) $25 billion in new general fund revenue over the next five federal fiscal years for airports 
and air traffic control facilities. Of this amount: $2.48 billion per year will be allocated to 
primary airports in two parts: first based on AIP apportionment formulas, and any 
remaining amounts based on enplanements. According to the FAA, the Airport will be 
eligible for $44.1 million per year for Fiscal Year 2022 and Fiscal Year 2023 under these 
formula grants (with FY 2024 – FY 2026 to be based on future year enplanements). These 
grants can be used for PFC-eligible capital project costs and the federal/local share for large 
and medium-hub airports will be 75%/25%. 

(ii) $1 billion per year for a new airport terminal program administered by the FAA for 
terminal development projects (less a 3% allowance for FAA administration) of which 55% 
(or $533.5 million) will be set aside for large hub airports like the Airport. These 
competitive terminal grants will be  prioritized for projects that increase capacity and 
passenger access, replace aging infrastructure; achieve compliance with the Americans 
with Disabilities Act and expand accessibility for persons with disabilities, improve airport 
access for historically disadvantaged populations, improve energy efficiency, improve 
airfield safety through terminal relocation, and encourage actual and potential 
competition; and projects for relocating, reconstructing, repairing, or improving  airport-
owned air traffic control towers. These grants can be used for PFC-eligible capital project 
costs and the federal/local share will be 80%/20%. 

The FAA does not expect to distribute specific guidance on the new IIJA grant programs for several 
months. Therefore, at this time, the 2021 -2027 Capital Improvement Program does not contemplate IIJA 
funding. However, the Authority intends to update the 2021-2027 Capital Improvement Program at a later 
date when better guidance is available. 
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Utilization by the Authority of CARES, CRRSA and ARPA Grants.  The Authority was 
awarded/allocated approximately $350 million in combined CARES, CRRSA and ARPA grants for the 
Airport (the “COVID-19 Relief Grants”).  The following table presents a summary of the allocation and 
utilization of the COVID-19 Relief Grants.  As of December 31, 2021, the Authority has fully drawn all 
CRRSA grants and has approximately $87.1 million in CARES and $21 million in ARPA concession relief 
grants remaining. 

COVID- 19 Relief Grant Funding and Uses 

Federal Relief Bill(1) Total 
OEA 

Available(2) 
Airport 

Available 

Less 
Concession 

Relief 

Net 
Available 

MCO 
CARES $170,771,779 $4,000,000 $166,771,779 $-- $166,771,779 
CRRSA 41,691,083 23,000 41,668,083 (5,260,599) 36,407,484 
ARPA   171,368,787        59,000 171,309,787   (21,042,395)   150,267,392 
Total $383,831,649 $4,082,000 $379,749,649 ($26,302,994) $353,446,655 

      
Actual and Estimated Uses of Grants FY 2021 FY 2022(3) FY 2023(3) FY 2024(3) Total 
Operating Expenses $-- $15,257,371 $15,000,000 $17,071,504 $47,328,875 
Debt Service (Series 2017A 
Subordinated Bonds) 43,375,152 39,742,629 -- -- 83,117,781 
Defeasances(4)      

2010A Bonds 15,160,000 -- -- -- 15,160,000 
2011B, 2015A and 2016A Bonds 86,307,488 -- -- -- 86,307,488 
2013A Bonds -- 27,497,976 -- -- 27,497,976 
2017A Subordinated Bonds                    --     94,034,535                  --                  --    94,034,535 

Total $144,842,640 $176,532,511 $15,000,000 $17,071,504 $353,446,655 
    
(1) Although the Authority may apply for ARPA concession relief grants during the Fiscal Year 2022 and retain 

amounts equal to the amount of MAG relief provided since the enactment of ARPA in March 2021 subject to 
stipulations under ARPA, such amounts have not been included in the financial projections pending the 
application and award of the grant. 

(2) The OEA CARES allocation totaled $69,000, but the Authority applied for blended grant and at this time expects 
to apply roughly $4 million of its total obligation to OEA. 

(3) Preliminary, subject to change and based upon final budget for each Fiscal Year. 
(4) See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT –Strategies to Achieve Savings – Defeasance of 

Debt” herein. 
Source: Greater Orlando Aviation Authority. 

Impact of COVID-19 on Passenger Facility Charges and Customer Facility Charges 

PFCs collected were $76.7 million, $52.3 million and $98.4 million, respectively, in Fiscal Years 2021 
(unaudited), 2020 and 2019.  The decrease in collections of PFCs in Fiscal Years 2020 and 2021 from 2019 
was a direct effect of the decrease in passenger traffic at the Airport due to COVID-19.  The Authority held 
a PFC fund balance of $184.8 million as of September 30, 2021 (unaudited).  See “IMPACT OF THE 
COVID-19 PANDEMIC ON THE AIRPORT - Impact of the COVID-19 Pandemic on Revenues of the 
Airport -- Sources of Liquidity” above.   

CFCs collected were $26.8 million, $25.1 million and $43.8 million, respectively, in Fiscal Years 2021 
(unaudited), 2020 and 2019.  The decrease in collections of CFCs in Fiscal Years 2020 and 2021 from 2019 
was a direct effect of the decrease in passenger traffic at the Airport due to COVID-19.   
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Strategies to Achieve Savings 

Defeasance of Debt.  In 2021, the Authority defeased and/or redeemed portions of the Series 2010A 
Bonds, Series 2011B Bonds, Series 2015A Bonds, Series 2016A Bonds, Airport Facilities Revenue Bonds 
(AMT), Series 2013A, and the Series 2017A Subordinated Bonds, totaling $202.5 million in principal amount 
of debt defeased.  The defeasance of this debt reduced debt service through Fiscal Year 2032 by $33 million 
in aggregate.  The Authority utilized its Existing Lines of Credit as liquidity for the defeasance escrows and 
has received reimbursements from the ARPA funds for amounts drawn on the Existing Lines of Credit plus 
costs to accomplish such defeasances.  The Authority realized $33 million in debt service savings from the 
defeasance of such debt. 

FDOT Debt Deferral.  In December 2020, the FDOT and the Authority entered into an amendment 
of the JPA providing for the deferral of the principal payments due on the FDOT Loan in Fiscal Years 2021 
and 2022 and extended the final due date from January 30, 2037 to January 30, 2039.  As a result, $2.5 million 
and $2.6 million that would have been due in Fiscal Years 2020 and 2021, respectively, have been deferred 
to Fiscal Years 2022 and 2023 and each payment thereafter has been deferred two years, with the final due 
date of January 30, 2039. 

Future Strategies.  The Authority may implement additional strategies to achieve savings in the 
future which could potentially include further reductions in operations and maintenance expenses, 
deferring or resizing the scope of projects in the 2021-2027 Capital Improvement Program, delaying or 
reducing the size of planned issuances of debt, refunding additional Bonds, other debt restructurings to 
realize near term savings, or other cost cutting measures with respect to existing service contracts and 
personnel expenses. 

REPORT OF THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION 

General 

The Report of the Airport Consultant, dated January 25, 2022, is included as APPENDIX A attached 
hereto.  References made herein to the Report of the Airport Consultant are made to the entire report which 
should be read in its entirety, and which contains material information, projections, findings, assumptions, 
and conclusions concerning the Airport System.  The Report of the Airport Consultant contains certain 
“forward-looking statements” concerning the Authority's operations, performance and financial condition, 
including the Authority's future economic performance, plans and objectives and the likelihood of success 
in developing and expanding the Airport.  These statements are based upon a number of assumptions and 
estimates which are subject to uncertainties, many of which are beyond the control of the Authority. 

The Report of the Airport Consultant presents certain Airline traffic and financial projections for 
the Projection Period and sets forth the assumptions upon which the projections are based. 

The financial projections in the Report of the Airport Consultant are based on certain assumptions 
that were provided by or reviewed and agreed to by Authority management.  The Airport Consultant is of 
the opinion that such assumptions provide a reasonable basis for the projections. 

In developing its analysis, the Airport Consultant has formulated projections, based on the 
assumptions set forth in the Report of the Airport Consultant, which have been reviewed and agreed to by 
the Authority.  The Report of the Airport Consultant presents financial projections assuming “base case” 
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and “slow” scenarios for the recovery of passenger traffic to 2019 levels of activity in light of COVID-19.  A 
recovery in passenger traffic to 2019 levels is assumed to occur in Fiscal Year 2023 in the base case scenario 
and in Fiscal Year 2025 in the slow recovery scenario.  The adopted range of projections is generally 
consistent with the range of estimates made recently by various airline industry and bond credit analysts.  
See APPENDIX A attached hereto for more information about the financial projections and detailed 
assumptions used in the Report of the Airport Consultant. 

Projected Net Revenues and Debt Service Coverage 

The following table, which has been extracted from the Report of the Airport Consultant, shows 
projected Net Revenues available for debt service, the net debt service requirements on all Outstanding 
Senior Bonds, and Outstanding Subordinated Indebtedness and estimated debt service on the Series 2022 
Additional Bonds (excluding any potential savings on the Series 2022 Refunding Bonds) and the Proposed 
2023 Bonds (which for purposes of the projections are assumed to be issued as Senior Bonds) as well as 
projected debt service coverage on all Bonds and total indebtedness during the Projection Period.  The 
projections in the Report of the Airport Consultant indicate compliance with the rate covenant under the 
Bond Resolution and Master Subordinated Indenture for each Fiscal Year of the Projection Period. 

 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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Projected Rate Covenant Compliance 
for Fiscal Years 2021 - 2025 

(in thousands, except Coverage and Cost Per Enplanement) 

Base Traffic Recovery Case 2021 2022 2023 2024 2025 
Net Revenues(1)  $330,156   $334,547   $220,232   $226,508   $211,257  
Transfer (at 25% of Aggregate Debt Service (Senior Bonds)) 14,425   14,165   14,603   13,624   13,581  

Available Net Revenues for Debt Service $344,581   $348,712   $234,835   $240,132   $224,839  
Accrued Aggregate Debt Service (Senior Bonds)(2)  $128,560   $132,385   $140,016   $136,088   $135,967  
Less: PFC-Supported Debt Service(3) (70,862) (75,725) (81,605) (81,594) (81,642) 

Aggregate Debt Service (Senior Bonds)  $57,699   $56,660   $58,411   $54,494   $54,326  
Debt Service Coverage (Senior Bonds) 5.97 6.15 4.02 4.41 4.14 
Available Net Revenues for Subordinate Indebtedness(4)  $272,458   $277,887   $161,821   $172,014   $156,931  
Transfer (at Outstanding Priority Subordinated Indebtedness)  5,093   4,897   5,348   5,306   5,262  

Available Net Revenues and Transfer  $277,551   $282,784   $167,169   $177,320   $162,194  
Total Aggregate Annual Subordinated Debt Service  $50,931   $48,974   $53,480   $53,061   $52,623  
Debt Service Coverage (Subordinated Bonds) 5.45 5.77 3.13 3.34 3.08 
Total Gross Indebtedness Coverage (with PFCs in Numerator, 
Excluding Transfers) 1.43 1.34 1.48 1.55 1.47 
Passenger Airline Payments Net of Revenue Sharing  131,012   197,723   274,777   279,757   299,075  
Enplaned Passengers  16,984   22,362   24,847   25,344   25,851  

Cost Per Enplanement $7.71 $8.84 $11.06 $11.04 $11.57 
      
Slow Growth Traffic Recovery Case 2021 2022 2023 2024 2025 
Net Revenues(1)  $330,156   $323,592   $201,761   $212,575   $203,801  
Transfer (at 25% of Aggregate Debt Service (Senior Bonds)  14,425   14,165   14,603   13,624   13,581  

Available Net Revenues for Debt Service  $344,581   $337,757   $216,364   $226,199   $217,382  
Accrued Aggregate Debt Service (Senior Bonds)(2)  $128,560   $132,385   $140,016   $136,088   $135,967  
Less: PFC-Supported Debt Service(3) (70,862) (75,725) (81,605) (81,594) (81,642) 

Aggregate Debt Service (Senior Bonds)  $57,699   $56,660   $58,411   $54,494   $54,326  
Debt Service Coverage (Senior Bonds) 5.97 5.96 3.70 4.15 4.00 
Available Net Revenues for Subordinate Indebtedness(4)  $272,458   $266,932   $143,350   $158,081   $149,475  
Transfer (at Outstanding Priority Subordinated Indebtedness)  5,093   4,897   5,348   5,306   5,262  

Available Net Revenues and Transfer  $277,551   $271,829   $148,698   $163,387   $154,738  
Total Aggregate Annual Subordinated Debt Service  $50,931   $48,974   $53,480   $53,061   $52,623  
Debt Service Coverage (Subordinated Bonds) 5.45 5.55 2.78 3.08 2.94 
Total Gross Indebtedness Coverage (with PFCs in Numerator, 
Excluding Transfers) 1.43 1.30 1.39 1.48 1.44 
Passenger Airline Payments Net of Revenue Sharing  131,012   198,861   280,066   285,206   302,035  
Enplaned Passengers  16,984   20,374   22,362   23,604   24,847  

Cost Per Enplanement $7.71 $9.76 $12.52 $12.08 $12.16 
    
(1) For purposes of this presentation, Net Revenues include Federal COVID-19 Grants available for use for Operation and 

Maintenance Expense reimbursement and debt service reimbursement for Fiscal Year 2021 through Fiscal Year 2024, but none 
for Fiscal Year 2025.  Fiscal Year 2021 (unaudited) and Fiscal Year 2022 Revenues include Federal COVID-19 Grants of $43.3 
million and $39.8 million, respectively, to pay Subordinated Indebtedness debt service and $101.5 million and $121.5 million, 
respectively, to reimburse Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness debt service used to 
pay or defease certain Outstanding Bonds.   

(2) Includes actual debt service on all Outstanding Senior Bonds, and estimated debt service on the Series 2022 Bonds and the 
Proposed 2023 Bonds (which for purposes of the projection are assumed to be issued as Senior Bonds) as provided by the Co-
Municipal Advisors, net of capitalized interest.  Does not reflect any potential savings from a refunding of the Refunded Bonds. 

(3) Debt service expected to be paid from Available PFC Revenues. 
(4) Includes actual debt service on all Outstanding Priority Subordinated Indebtedness. PFC Revenues are not currently pledged to 

pay principal and interest on Subordinated Indebtedness. 
Source: Debt service: Greater Orlando Aviation Authority and the Co-Municipal Advisors.  Net Revenues, Available Net Revenues, 

and coverage:  LeighFisher 

http://advisors.net/
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AUTHORITY SUSTAINABILITY MANAGEMENT PLAN AND OTHER ENVIRONMENTAL, 
SOCIAL AND GOVERNANCE (ESG) CONSIDERATIONS 

Authority Sustainability Management Plan.  In 2013 the Board unanimously approved 
a Sustainability Management Plan (“SMP”), as subsequently updated, as a roadmap to reduce dependency 
on fossil fuels; lower the demand for potable water; preserve natural lands; divert landfill waste to better 
uses, and support alternative transportation.  The Authority defines sustainability as the responsibility to 
construct and operate the airport facilities in a manner that ensures future generations will enjoy the same 
environment that we experience today. Sustainability efforts are achieved through a balance between the 
environment and community outreach, and the economics of managing the Airport.   

The objective of the SMP is continuous improvement in operations, maintenance, purchasing, 
engineering, and construction at the Airport. This SMP was developed to adopt established sustainability 
rating systems and certifications, including the United States Green Building Council ("USGBC"), 
Leadership in Energy and Environmental Design ("LEED") standards, and ISO 14001 and a number of these 
objectives were achieved such as the South Terminal C ("LEEDv4") that has a 91% waste diversion rate.  
The Authority has identified four main areas of focus in the field of sustainability: energy, water, 
environment and waste.  Within these four areas, there are nine main goals with action steps within each 
goal, including: 

• Reduce Solid Waste to Landfills  
• Reduce Energy Use Intensities  
• Reduce Water Consumption  
• Improve Operations and Maintenance Plans  
• Improve Sustainable Construction, Engineering and Design Practices  
• Develop Sustainable Concessionaire Practices  
• Improve Environmental Practices  
• Reduce Single Occupancy Commuting and increase Alternative Transportation 
• Improve Alternative Energy Strategies 

Although the SMP was presented to the Board in December 2013, various initiatives included in 
the plan have been part of the culture at the Airport and OEA for a considerable time, and several 
achievements have already been reported: 

• Active Recycling Program 
• Enterprise Content Management (ECM) System 
• Energy and Water Conservation 
• Energy Star Building Certification 
• Occupancy Sensors to Control Lighting and Temperature 
• High Efficiency HVAC Systems 
• High Efficiency Lighting in Airfield, Garages and Terminal 
• LCD & LED Monitors 
• Low Flow Bathroom Fixtures 
• Construction using LEED Standards 
• Oil/Water Separators Throughout Airport 
• Consolidated Rental Car Operations into Terminal Garages 
• Biofuel Used in Buses 
• Compressed Natural Gas Station Under Construction 

https://orlandoairports.net/site/uploads/2015/07/SustainabilityManagementPlan.pdf
https://orlandoairports.net/site/uploads/2015/07/SustainabilityManagementPlan.pdf
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OUC Global Agreement.  Pursuant to the Global Agreement, sustainability services to be provided 
include floating solar facilities to support building LEED certification.  See “AUTHORITY INDEBTEDNESS 
– OUC Global Agreement” herein for more information regarding the terms of the Global Agreement. 

Diversity, Equity and Inclusion.  The Authority’s Small Business Development Department has 
established MWBE, Local Developing Business and/or Veteran Business Enterprise participation 
requirements for most vendor solicitations.   

There are requirements in place for most vendor solicitations, targeting increased participation 
from Minority and Woman Business Enterprises, Local Developing Businesses, and/or Veteran Business 
Enterprises.  Additionally, the Authority's staff features multiple women in senior and executive leadership 
roles in areas such as technology, airport operations, emergency management and information systems. 

CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION 
INDUSTRY AND OTHER INVESTMENT CONSIDERATIONS 

The information in this section describes certain factors affecting the air transportation industry 
and other investment considerations which may impact the payment of or security for the Outstanding 
Senior Bonds and the Outstanding Subordinated Indebtedness.  This section provides a general overview 
of certain investment considerations that should be taken into account, in addition to the other matters set 
forth in this Official Statement, in evaluating an investment in the Series 2022 Bonds and the sufficiency of 
the Pledged Funds expected to be generated by the Airport.  The following discussion is not meant to be 
an exhaustive list of the factors affecting the air transportation industry and other investment 
considerations which may impact the payment of or security for the Series 2022 Bonds and does not 
necessarily reflect the relative importance of the various factors.  Investors are advised to consider the 
following factors along with all other information described in this Official Statement or incorporated by 
reference herein when evaluating the Series 2022 Bonds.  Any one or more of the investment considerations 
discussed below, among others, could lead to a decrease in the market value and/or the marketability of 
the Series 2022 Bonds.  There can be no assurance that other investment considerations not discussed herein 
will not become material in the future. 

COVID-19 Pandemic and Other Public Health Concerns 

For a discussion of the impact of the COVID-19 pandemic on the operations of the Airport and the 
financial results of the Authority, see “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” 
herein. 

General Economic and Political Conditions 

Historically, airline passenger traffic nationwide has correlated closely with the state of the U.S. 
economy and levels of real disposable income.  Past recessions in the U.S. economy and associated high 
unemployment reduced discretionary income and negatively impacted airline travel demand.  With the 
globalization of business and the increased importance of international trade and tourism, the U.S. 
economy has become more closely tied to worldwide economic, political, and social conditions.  As a result, 
international economics, trade balances, currency exchange rates, political relationships, and hostilities all 
influence passenger traffic at major U.S. airports.  Concerns about hostilities and other perceived security 
and public health risks also affect travel demand to particular international destinations.  Sustained future 
increases in passenger traffic at the Airport will depend on stable international conditions as well as 
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national and global economic growth.  Traffic at the Airport is also sensitive to growth in the population 
and fluctuations in the local economy of the area served by the Airport. 

Concerns about hostilities, terrorist attacks, other perceived security and public health risks, 
including pandemics, and associated travel restrictions also affect travel demand to and from particular 
international destinations, as evidenced by the effects of the current COVID-19 pandemic. 

Once the impact of the current COVID-19 pandemic subsides, future increases in international 
passenger traffic at the Airport will still be dependent on global economic growth, a stable and secure travel 
environment, and government policies that do not unreasonably restrict or deter travel. 

Financial Health of the Airline Industry 

The ability of the Authority to generate revenues depends, in part, upon the financial health of the 
aviation industry.  The economic condition of the industry has historically been volatile, and the aviation 
industry has undergone significant changes, including mergers, acquisitions, bankruptcies and closures in 
recent years.  Further, the aviation industry is sensitive to a variety of factors, including the cost and 
availability of labor, fuel, aircraft, supplies and insurance; general economic conditions; international trade; 
currency values; competitive considerations, including the effects of airline ticket pricing; traffic and airport 
capacity constraints; governmental regulation, including security regulations and taxes imposed on airlines 
and passengers, and maintenance and environmental requirements; passenger demand for air travel; 
strikes and other union activities; availability of financing; and disruptions caused by airline accidents, 
criminal incidents and acts of war or terrorism. 

Due to the discretionary nature of business and personal travel spending, airline passenger traffic 
and revenues are influenced by the state of the national economy (see the factors discussed in “ - General 
Economic and Political Conditions” above), other regional and world economies, business profitability, 
security concerns and other factors.  Significant structural changes to the airline industry have occurred in 
recent years, including reducing or eliminating service on unprofitable routes and hubs, grounding less 
fuel-efficient aircraft, achieving high load factors, reducing airline work forces, implementing pay cuts, 
streamlining operations and merging with other airlines.  Airfares have become easier to compare, which 
has made pricing and marketing among airlines more competitive.  The price of fuel has been a significant 
cost factor for the airline industry and affects airline earnings.  Fuel prices are particularly sensitive to 
worldwide political instability, economic uncertainties and increased demand from developing economies, 
production disruption, regulations and weather.  Material and prolonged changes in the costs of aviation 
fuel may have an adverse impact on air transportation industry profitability. 

The aviation industry is cyclical and subject to intense competition and variable demand.  The 
airlines are vulnerable to fuel price spikes, labor activity, recession and external shocks (such as terrorism, 
pandemics, military conflicts and natural disasters).  As a result, airline financial performance can fluctuate 
dramatically from one reporting period to the next.  The Authority makes no representation with respect 
to the continued viability of any of the carriers serving the Airport, airline service patterns, or the impact 
of any airline failures on Authority revenues. 

The COVID-19 pandemic is severely and negatively affecting domestic and international air travel.  
In response to the COVID-19 pandemic-induced losses, airlines took various actions to reduce costs and 
maintain liquidity.  Most airlines offered their employees various voluntary separation programs whereby 
employees were provided with severance payments and could keep health care and other benefits.  Many 
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airlines also accelerated the retirement of older aircraft and deferred the acquisition of new aircraft.  
Additionally, all airlines (except Delta) have implemented COVID-19 vaccine mandates for all employees.  
Recovering from the effects of the COVID-19 pandemic and regaining industry profitability will depend 
on, among other factors, economic growth to support airline travel demand, continued capacity control to 
enable increased airfares, and stable fuel prices and labor costs.  See “IMPACT OF THE COVID-19 
PANDEMIC ON THE AIRPORT” herein.  In addition, the economic condition of the airline industry is 
volatile, and in recent years the industry has undergone significant changes, including mergers, 
acquisitions, major restructuring, bankruptcies and closures.  Airlines operating at the Airport have filed 
for bankruptcy protection in the past and may do so in the future.   

Availability and Price of Aviation Fuel 

The price of aviation fuel is a critical and uncertain factor affecting airline operating economics.  
Fuel prices are particularly sensitive to worldwide political instability and economic uncertainty.  Aviation 
fuel prices will continue to affect airfares, passenger numbers, airline profitability, and the ability of airlines 
to provide service.  Airline operating economics will also be affected as regulatory costs are imposed on 
the airline industry as part of efforts to reduce aircraft emissions contributing to global climate change. 

Airline industry analysts hold differing views on how oil and aviation fuel prices may change in 
the near term, although, absent unforeseen disruptions, prices are expected to remain relatively low for 
some time.  However, there is widespread agreement that fuel prices are likely to increase over the long 
term as global energy demand increases in the face of finite oil supplies that are becoming more expensive 
to extract.  Aviation fuel prices will continue to affect airfares, passenger numbers, airline profitability, and 
the ability of airlines to provide service.  Airline operating economics will also be affected as regulatory 
costs are imposed on the airline industry as part of efforts to reduce aircraft emissions contributing to global 
climate change. 

Beyond the current impact of COVID-19, the price of aviation fuel is a critical and uncertain factor 
affecting airline operating economics.  The price of oil and the associated cost of jet fuel is the largest single 
cost affecting the airline industry.  Since 2016, jet fuel prices generally increased until the COVID-19 
pandemic when jet fuel consumption decreased.  Recently, jet fuel prices have increased beyond pre-
COVID-19 levels.  Fuel costs are expected to remain volatile and may affect future increases in passenger 
traffic, which depend on stable international conditions as well as national and global economic growth. 
Any resumption of financial losses could force airlines to further retrench, merge, consolidate, seek 
bankruptcy protection, discontinue marginal operations, or liquidate.  The restructuring, merging, or 
liquidation of one or more of the large network airlines could drastically affect air service at many 
connecting hub airports, offer business opportunities for the remaining airlines, and change air travel 
patterns throughout the U.S. and the world aviation system. 

Although fuel cost is of major importance to the airline industry, future prices and availability are 
uncertain and fluctuate based on numerous factors.  These can include supply-and-demand expectations, 
geopolitical events, fuel inventory levels, monetary policies, regulatory efforts to reduce aircraft emissions 
and economic growth estimates.  Historically, certain airlines have also employed fuel hedging as a practice 
to provide some protection against future fuel price increases. While fuel hedging has generally not been 
used by airlines in recent years, it remains as a potential option to mitigate fuel cost risk. 
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Airline Industry Consolidation, Competition and Airfares 

The airline industry continues to evolve as a result of competition and changing demand patterns 
and it is possible that airlines serving the Airport could consolidate operations through acquisition, merger, 
alliances, and code share sales strategies.  Many major domestic airlines have joined with other major 
domestic airlines.  Depending on which airlines serving the Airport, if any, merge or join alliances, the 
result may be fewer flights by one or more airlines, which decrease could be significant. Such decreases 
could result in reduced Revenues, reduced PFC revenue collections and increased costs for the airlines 
serving the Airport.  It is not possible at this time to predict the effect on gate usage at the Airport, or the 
corresponding impact on Revenues, PFC revenue collections or airline costs, as a result of unknown 
potential airline consolidations. 

Sustained industry profitability will depend on, among other factors, economic growth to support 
airline travel demand, continued capacity control to allow increased airfares, and stable fuel prices.  
Consolidation of the U.S. airline industry has resulted from the acquisition of Trans World by American 
(2001), the merger of US Airways and America West (2005), the merger of Delta Air Lines and Northwest 
(2009), the merger of United Airlines and Continental (2009), the acquisition of AirTran by Southwest 
(2011), and the merger of American and US Airways (2013), and the acquisition of Virgin America by 
Alaska Airlines (2016).  Such consolidation has resulted in four airlines (American Airlines, Delta Air Lines, 
Southwest Airlines, and United Airlines) accounting for approximately 80% of domestic seat-mile capacity 
and is expected by airline industry analysts to contribute to industry profitability.  However, any 
resumption of financial losses could cause U.S. airlines to seek bankruptcy protection or liquidate.  The 
liquidation of any of the large network airlines would drastically affect airline service at certain connecting 
hub airports, present business opportunities for the remaining airlines, and change airline travel patterns 
nationwide. 

Airline fares including ancillary fees have an important effect on passenger demand, particularly 
for relatively short trips for which the automobile and other travel modes are potential alternatives, and 
for price-sensitive “discretionary” travel.  The price elasticity of demand for airline travel increases in weak 
economic conditions when the disposable income of potential airline travelers is reduced.  Airfares are 
influenced by airline capacity and yield management; passenger demand; airline market presence; labor, 
fuel, and other airline operating costs; taxes, fees, and other charges assessed by governmental and airport 
agencies; and competitive factors.  Future passenger numbers, both nationwide and at the Airport, will 
depend, in part, on the level of airfares. 

On Tuesday, September 21, 2021, the Antitrust Division of the U.S. Department of Justice and the 
state attorneys general of Arizona, California, the District of Columbia, Florida, Massachusetts, 
Pennsylvania, and Virginia filed a lawsuit in the U.S. District Court for the District of Massachusetts seeking 
to block a series of agreements (“Northeast Alliance”) between American Airlines Group Inc. and JetBlue 
to combine the airlines’ operations in Boston and New York City.  On July 15, 2020, American and JetBlue 
entered into the Northeast Alliance, relating to the airlines’ operations out of Boston Logan, JFK, 
LaGuardia, and Newark Liberty airports: 

• American and JetBlue agreed to pool revenues and coordinate “on all aspects” of network planning 
at the four airports, including decisions on which routes to fly, when to fly them, who will fly them, 
and size of plane to use. 
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• The airlines agreed to pool and apportion revenues earned on flights to and from the four airports 
such that each earns the same revenues regardless of whether a passenger flies an American or a 
JetBlue plane. 

• The airlines would market each other’s flights to and from the four airports.  The parties have also 
agreed to pool their “slots” for takeoff and landing authorizations issued by the Federal Aviation 
Administration at JFK and LaGuardia. 

The government’s complaint alleges that the Northeast Alliance violates of Section 1 of the 
Sherman Act as an unreasonable restraint of trade, alleging that the combination of agreements effectively 
constituted a merger between American and JetBlue with regard to domestic markets that have either 
Boston or JFK/LaGuardia as an endpoint.  According to the complaint, the alliance will harm competition 
by eliminating competition between American and JetBlue in the domestic markets to and from Boston and 
JFK/LaGuardia.  At this time, it is uncertain what the outcome of this litigation will be. 

Effect of Bankruptcy on Agreements with Concessionaires 

On May 22, 2020, Hertz Corporation (which includes Thrifty Car Rental and Dollar Rent-A-Car, 
collectively, “Hertz”), filed for Chapter 11 bankruptcy protection and has entered into a court-approved 
exit plan.  Hertz represented approximately 27.67% of the rental car gross revenue market share for Fiscal 
Year ending September 30, 2021. On June 16, 2021, the Authority settled with Hertz and DTG for a 
combined settlement of $2.5 million to cover approximately $4.8 million of outstanding balances. After 
audit adjustments and interest, the write off for the Authority was approximately $2.0 million.  Hertz 
continues to operate at the Airport and through December 15, 2021, Hertz was current on payments owed 
for operations at the Airport.  Additionally, in May 2020 Advantage OCPO, parent company to Advantage 
Rent a Car, filed for bankruptcy and in July 2020 their interests at the Airport were acquired by Sixt Rent 
A Car, Inc.  See “IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT” herein for more 
information about COVID-19 and its effects on the Authority and the Airport. 

As with airline bankruptcies, under the U.S. Bankruptcy Code, concessionaires are granted the 
protection of the automatic stay upon filing for bankruptcy protection but must pay expenses incurred in 
the ordinary course if they continue to operate at the Airport.  Executory contracts and leases of non-
residential real estate must be assumed or rejected within the time period set forth under the U.S. 
Bankruptcy Code and, if assumed, all defaults, including payment of unpaid pre-petition amounts, must 
be cured.  If an executory contract or lease is rejected, then the Authority will have an unsecured claim for 
rejection damages substantially the same as described above.  In the event of a significant reduction in 
passengers using the Airport and patronizing the concessions operated at the Airport, other concessions 
operating at the Airport may file for bankruptcy protection.  Whether or not a concessions agreement is 
assumed or rejected by a debtor in a bankruptcy proceeding, it is not possible to predict the subsequent 
level of utilization of the space occupied under such agreement. 

It is not possible to predict the impact on the Authority of any future bankruptcies, liquidations or 
major restructurings of concessionaires operating at the Airport. 

Growth of Low Cost Carriers and Ultra Low Cost Carriers 

LCCs, which include JetBlue Airways and Southwest Airlines, and ULCCs, which include, but are 
not limited to, Frontier Airlines, Spirit Airlines, Sun Country Airlines and Allegiant Airways, are carriers 
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that take advantage of an operating cost structure that is significantly lower than the cost structure of the 
network carriers.  These advantages can include lower labor costs, greater labor flexibility, a streamlined 
aircraft fleet (i.e., fewer different types of aircraft in a given airline's fleet) and a generally more efficient 
operation.  These low costs suggest that the LCCs and ULCCs can offer a lower fare structure to the 
traveling public than network carriers while still maintaining profitability.  

As the larger U.S. carriers consolidated and became more focused on capacity discipline, fare 
increases took hold.  LCCs began to emerge in larger markets where passenger levels were high enough 
for the LCCs to overcome certain barriers to entry caused by the larger carriers such as, for example, control 
of the majority of airport gates and slots.  The cost structure of LCCs allows for lower fares, which has 
stimulated traffic and driven LCCs into more and larger markets.  One result of the consolidation of carriers 
and their capacity discipline and the associated fare increases is that certain price-sensitive travelers are 
flying less.  Recently, these budget conscious flyers have emerged as an underserved segment which has 
helped to expand the LCC market to include the ULCCs, such as Allegiant Airways, which services Sanford 
International Airport and Spirit Airlines. 

Aviation Safety and Security Concerns 

Concerns about the safety of airline travel and the effectiveness of security precautions, particularly 
in the context of international hostilities, terrorist attacks, increased threat levels and world health concerns, 
may influence passenger travel behavior and airline travel demand.  Anxieties about the safety of flying 
and the inconveniences and delays associated with security screening procedures lead to both the 
avoidance of travel and the switching from air to surface modes of transportation for short trips. 

On March 13, 2019, following two deadly aircraft crashes involving the Boeing 737 MAX airplane, 
the FAA's Acting Administrator issued an Emergency Order of Prohibition (the “FAA Order”). The FAA 
Order grounded all U.S. registered Boeing 737 MAX aircraft, including the 8 and 9 variants, until the FAA 
Order is rescinded or modified. The FAA Order concludes that similarities between the two crashes 
warrant further investigation of the possibility of a shared cause for the two incidents.  On November 18, 
2020 the FAA Administrator issued a Rescission of Emergency Order of Prohibition (the “Rescission 
Order”).  The Rescission Order, together with certain related directives issued by the FAA, required owners 
and operators of covered Boeing 737 MAX aircraft to complete certain corrective actions necessary to 
address the unsafe condition before further flight operations.  The Rescission Order also provided that 
prior to returning Boeing 737 MAX aircraft to service, operators meet all other applicable requirements, 
including new training for pilots and conducting specified maintenance activity.  In December 2020, the 
Boeing 737 MAX returned to providing passenger service in the U.S.   

In April 2021, Boeing warned airlines of a possible electrical insulation fault in the recent 
production of some Boeing 737 MAX aircraft.  The top three U.S. 737 MAX operators (Southwest, American 
and United) removed a total of 63 Boeing 737 MAX aircraft from service following the notice received from 
Boeing.  However, in May 2021, the FAA approved Boeing's modifications and service bulletins were 
issued for the affected fleet.  

Historically, airline travel demand has recovered after temporary decreases stemming from 
terrorist attacks or threats, hijackings, aircraft crashes, and other safety concerns.  Provided that precautions 
by government agencies, airlines, and airport operators serve to maintain confidence in the safety of 
commercial aviation without imposing unacceptable inconveniences for airline travelers, including 
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precautions against the spread of contagious diseases, such as COVID-19, future demand for airline travel 
at the Airport will depend primarily on economic, not safety or security, factors. 

Airline Service and Routes 

Most large airports serve as gateways to their communities and as connecting points.  The number 
of origin and destination passengers at an airport depends on the intrinsic attractiveness of the region as a 
business and leisure destination, the propensity of its residents to travel, and the airline fares and service 
provided.  The number of connecting passengers, on the other hand, depends entirely on the airline service 
provided.  The network airlines have developed hub-and-spoke systems that allow them to offer high-
frequency service in many city-pair markets.  Because most connecting passengers have a choice of airlines 
and intermediate airports, connecting traffic at an airport depends on the route networks and flight 
schedules of the airlines serving that airport and competing hub airports.  However, most passengers at 
the Airport are originating or completing their journeys rather than connecting between flights. 

The United States has pursued a policy of open skies civil aviation relationships with international 
partners since 1992.  The U.S. has signed more than 100 open skies agreements (“Open Skies Agreements”) 
with various countries and the European Union since that time.  Open Skies Agreements eliminate certain 
government interference in the commercial decisions of air carriers about routes, capacity, and pricing, 
freeing carriers to provide more affordable, convenient, and efficient air service for consumers. 

Capacity of the National Air Traffic Control System 

Demands on the national air traffic control system have, in the past, caused delays and operational 
restrictions affecting airline schedules and passenger traffic.  The FAA is gradually implementing its Next 
Generation Air Transport System air traffic management programs to modernize and automate the 
guidance and communications equipment of the air traffic control system and enhance the use of airspace 
and runways through improved air navigation aids and procedures.  In recent years, airline traffic delays 
have decreased as a result of reduced numbers of aircraft operations, but, as airline travel increases in the 
future, flight delays and restrictions may be expected. 

Capacity of the Airport; Cost and Schedule of 2021 - 2027 Capital Improvement Program 

In addition to any future constraints that may be imposed by the capacity of the national air traffic 
control system, future growth in airline traffic at the Airport will depend on the capacity at the Airport 
itself.  The estimated costs of and the projected scheduled for the 2021 - 2027 Capital Improvement Program 
and any other projects planned by the Authority are subject to a number of uncertainties.  The ability of the 
Authority to complete such projects may be adversely affected by various factors including, without 
limitation: (a) estimating errors, (b) design and engineering errors, (c) changes to the scope of the capital 
improvements, (d) delays in contract awards, (e) material and/or labor shortages, (f) unforeseen site 
conditions, (g) adverse weather conditions, (h) contractor defaults, (i) labor disputes, (j) unanticipated 
levels of inflation, (k) litigation, (l) delays in permitting and (m) environmental issues.  No assurance can 
be given that any portion of the 2021 - 2027 Capital Improvement Program will not cost more than currently 
estimated.  Any schedule delays or cost increases could result in the need to issue additional indebtedness 
and may result in increased costs per enplaned passenger to the airlines utilizing the Airport.  Construction 
of large projects at airports also involves the risk of disruption of ongoing operations and a resultant 
reluctance on the part of passengers and airlines to use the Airport.  The successful implementation of the 
Authority's 2021 - 2027 Capital Improvement Program requires the issuance of additional indebtedness 
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and the receipt of future revenues.  No assurance can be given that these sources of funding will be available 
in the amounts or on the assumed schedule.  See “CAPITAL IMPROVEMENT PROGRAM” herein. 

Supply Chain 

The Authority has encountered adverse effects resulting from the current supply chain crises, 
specifically related to the delivery of goods.  Deliveries have been delayed, which impacts the completion 
of projects and the provisions of supplies (such as toilet paper, hand soap, etc.).  Steps taken by the 
Authority to mitigate the supply chain crises include, but are not limited to, monitoring the market and 
impacts on deliveries of items purchased for the operations and management of the Airport and OEA.  For 
example, the award of the janitorial supplies vendor by the Authority was augmented to request that the 
2nd and 3rd low bidders could be contacted for deliveries should there be an issue with deliveries by the 
primary vendor, without requiring additional Authority approval as long as the total not-to-exceed values 
of each item was not exceeded.   
 

The Authority has also encountered adverse effects resulting from the current supply chain issues 
with regard to construction purchases.  The construction managers and the subcontractors have had several 
impacts related to supply of column covers, resin required for terrazzo flooring, millwork components, and 
general shipping related durations have increased significantly.  Fortunately, orders for the steel, low 
voltage computer components and furniture, fixtures and equipment items for the South Terminal 
Complex project were placed early with terms that allowed for delayed deliveries and/or storage and 
deliveries based on the time when those items were needed.  This has prevented delays and incorporated 
any costs that might be incurred as a result of supply chain issues.  Therefore, the Authority is still 
maintaining the schedule and budget for South Terminal Complex.  It is projected that there will be 
additional effects in the future, specifically on supply of structural steel components and low voltage 
related components such as fiber and cable connectors.  Therefore, for new projects that have not yet 
started, the Authority is taking these factors into account in the revised budgets and schedules. 

Workforce Shortage 

While a national labor shortage has affected the entire country as a result of COVID-19, including 
airports and concessionaires at airports, the Authority outsources major service contracts which allows the 
Authority more flexibility with pay and adjustments, as well as with instituting cuts when needed. In 
addition, the Authority has re-negotiated its contracts within the operations, maintenance and security 
departments at the Airport to increase the pay rates to a minimum of $15 an hour, to align more with the 
current economic demand in the region.   

Due to staffing challenges resulting from surges in the number of staff members contracting 
COVID-19, including variants thereof, airlines have reduced flight schedules nationally.  The Authority 
cannot predict the effect the Omicron variant, or future variants, could have on available workforce or how 
a labor shortage could affect the Airlines or the concessionaires operating at the Airport, including food 
service providers and other concessionaires. 

Regulations and Restrictions Affecting the Airport 

The operations of the Airport are affected by a variety of contractual, statutory and regulatory 
restrictions and limitations including extensive federal legislation and regulations, including, without 
limitation, the provisions of the Transfer Agreement, the Rate Resolution, Revenue Sharing Agreement, the 
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federal acts authorizing the imposition, collection and use of PFC Revenues and extensive federal 
legislation and regulations applicable to all airports in the United States. 

It is not possible to predict whether future restrictions or limitations on operations at or affecting 
the Airport will be imposed, whether future legislation or regulations will affect anticipated federal 
funding or passenger facility charge collections for capital projects for the Airport or whether such 
restrictions or legislation or regulations would adversely affect Authority revenues. 

Passenger Facility Charges 

Termination of PFCs.  The Authority's legal authority to impose and use PFCs is subject to certain 
terms and conditions provided in the PFC Act, the PFC Regulations and each PFC application.  If the 
Authority fails to comply with these requirements, the FAA may take action to terminate or to reduce the 
Authority's legal authority to impose or to use PFCs.  Some of the events that could cause the Authority to 
violate these provisions are not within the Authority's control.  In addition, failure to comply with the 
provisions of certain federal aviation noise acts may lead to termination of the Authority's authority to 
impose PFCs.  Further, the FAA may terminate the Authority's ability to collect PFCs to support payment 
of debt service on any Bonds attributable to PFC Projects on the fifth anniversary of the completion of 
formal termination proceedings. 

Amendments to PFC Act or PFC Regulations.  There is no assurance that the PFC Act will not be 
repealed or amended or that the PFC Regulations will not be amended in a manner that would adversely 
affect the Authority's ability to collect and use PFC Revenues in an amount sufficient to deposit Available 
PFC Revenues for payment of principal and interest on the Bonds issued to finance PFC Projects. 

Collection of the PFCs.  The ability of the Authority to collect sufficient PFCs depends upon a number 
of factors including the operation of the Airport by the Authority, the use of the Airport by Collecting 
Carriers, the efficiency and ability of the Collecting Carriers to collect and remit PFCs to the Authority and 
the number of enplanements at the Airport.  The Authority relies upon the Collecting Carriers' collection 
and remittance of PFCs, and both the Authority and the FAA rely upon the Airlines' reports of 
enplanements and collection statistics. 

If the numbers of enplaned passengers at the Airport is significantly below the numbers projected 
by the Airport Consultant in projecting annual PFC Revenues, if the collection fees retained by the 
Collecting Carriers are increased or if the PFC Act is amended, the amount of PFC Revenues actually 
collected by the Authority each year will be less than the amount projected and accordingly, Available PFC 
Revenues may be less than the amount sufficient to enable the Authority to pay debt service on that portion 
of the Bonds issued to finance PFC Projects.  In such event other Authority revenues would be required to 
pay debt service on that portion of the Bonds issued to finance PFC Projects.  Such debt service can be 
included in the applicable airline rate base.  On the other hand, if the number of annual enplanements is 
higher than initially projected or if the rate of PFCs is increased above the level described in 
“INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES - Passenger Facility 
Charges” herein, the Authority will collect PFC Revenues faster than initially projected.  The Authority will 
manage its PFC program carefully in such event and balance its expenditures with its collecting rates to 
ensure that sufficient Available PFC Revenues will be available in later years to pay debt service 
attributable to the Bonds issued to finance PFC Projects. 
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The Authority's ability to pay the principal of, premium, if any, and interest on the Bonds issued 
to finance PFC Projects depends, in part, upon the timely receipt by the Authority of PFC Revenues, and 
the amount of PFC Revenues received annually by the Authority depends largely upon the Authority's 
ability to implement and complete PFC Projects and upon the number of enplanements at the Airport each 
year.  The level of enplanements, in turn, depends upon a number of economic and other factors that are 
not within the Authority's control.  See “INFORMATION CONCERNING REVENUES AND CERTAIN 
FUNDING SOURCES - Passenger Facility Charges” and “ - Customer Facility Charges” herein for a 
description of the authority to impose and use PFCs. 

No assurance can be given that PFC Revenues will actually be received in the amounts and at the 
times necessary to provide sufficient Available PFC Revenues in each relevant period, or to fund elements 
of the Authority's capital improvement program anticipated to be funded with PFC Revenues.  The actual 
amount of PFC Revenues collected, and the rate of collection, will vary depending on the PFC level at the 
Airport and the actual number of eligible enplaned passengers at the Airport.   

Possible Bankruptcy Effects.  Applicable federal legislation and regulations provide that PFCs 
collected and held by an airline constitute a trust fund for the benefit of the applicable airport and create 
additional protections intended to ensure the regular transfer of PFCs to airports in the event of an airline 
bankruptcy.  There can be no assurance, however, that during the bankruptcy of any airline, payment to 
the Airport of PFCs will not be delayed or reduced. 

FAA Reauthorization and Federal Funding 

In October 2018, the most recent authorization and funding for the FAA was approved under the 
FAA Reauthorization Act of 2018 (the “FAA Reauthorization Act”), which reauthorized the FAA for five 
years through 2023, at a cost of $97 billion and represents the longest funding authorization period for FAA 
programs since 1982. 

The AIP, which provides grants to airports for airport safety, capacity, security and environmental 
projects is funded at $3.35 billion in mandatory funding for all five years, which continues AIP funding at 
the same level since 2012, when Congress last passed a FAA reauthorization.  The AIP provides federal 
capital grants to support airport infrastructure through entitlement grants (determined by formulas based 
on passenger, cargo, and general aviation activity levels) and discretionary grants (allocated on the basis 
of specific set asides and the national priority ranking system).  The Authority is unable to predict the level 
of AIP funding at this time.  If there is a reduction in the amount of AIP grants awarded to the Authority 
for the Airport, it could: (a) increase by a corresponding amount the capital expenditures that the Authority 
would need to fund from other sources (including operating revenues, and proceeds of Senior Bonds, 
Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness), (b) extend the timing to 
complete certain projects, or (c) reduce the scope of individual proposed projects or the overall program, 
or a combination of the foregoing.  See “INFORMATION CONCERNING REVENUES AND CERTAIN 
FUNDING SOURCES - Federal Grants-In-Aid” herein for more information regarding federal grant 
funding received by the Authority. 

Over the years, the authorization and funding for the FAA and various components of its 
operations have not been consistently approved on a long-term basis.  In the past, Congress has enacted 
continuing resolutions which provided temporary funding for the FAA and its programs and the FAA 
endured a brief shutdown when a lapse in continuing authority terminated funding for non-essential 
operations.  Failure of Congress to approve legislation reauthorizing the operating authority of the FAA, 
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or adverse changes in the conditions placed on such authority, may have an adverse impact on Airport 
operations.  There can be no assurance that Congress will enact and the President will sign a new 
comprehensive, long-term FAA reauthorization act when the FAA Reauthorization Act expires.  Failure to 
adopt such legislation could have a material, adverse impact on U.S. aeronautical operations and the 
Airport, generally, as well as on the AIP grant program and other sources of federal funds. 

State Legislation Regarding Fees Assessed on TNCs 

Senate Bill 0696 (“SB 0696”) has been proposed by the Florida Legislature that would limit the trip 
fee assessed on TNCs to a maximum of $2.00 per trip for pickup only.  TNCs are currently charged at the 
same rate as scheduled service providers or $5.80 per pickup.  TNC revenues for Fiscal Year 2022 are 
projected to be approximately $5.4 million at the current rate of $5.80 per pickup.  SB 0696 also provides 
that public agencies cannot impede access, degrade, or intentionally remove access to any service, benefit, 
or infrastructure made available to TNCs before January 1, 2021.  At this time, it is uncertain whether such 
legislation will be approved by the Florida Legislature, and if approved, in what form, and what affect it 
will have on the Authority's finances, if any.  The Authority does not expect SB 0696, if it becomes law, to 
have an adverse impact on its ability to pay debt service on the Series 2022 Bonds.    See “INFORMATION 
CONCERNING REVENUES AND CERTAIN FUNDING SOURCES - Information Regarding Sources of 
Revenue” herein. 

State Legislation Regarding Compliance with Procurement 

In 2020 the Florida Legislature passed Chapter 2020-167, commonly referred to as “House Bill 
915.”  This law modified existing statutes and created new statutes regarding public disclosures, levels of 
spending authority, and periodic auditing for the State’s major airports.  Each year, the Authority is 
required to certify that it has met the requirements of this law.  In 2021, the first year the State required the 
certification, the Authority’s certification was accepted by the State.  If the Authority fails to certify 
compliance with the law, then the State could delay or withhold certain funding available through 
FDOT.  The Authority intends to continue certification and to otherwise comply with this law.   

Availability of Airline Financial and Operating Data 

Certain of the Airlines or their parent corporations, are subject to the information reporting 
requirements of the Securities Exchange Act of 1934 (the “Exchange Act”), and as such are required to file 
periodic reports, including financial and operational data, with the SEC.  The SEC maintains a website at 
http://www.sec.gov containing reports, proxy and information statements and other information regarding 
registrants that file electronically with the SEC.  In addition, each domestic airline is required to file periodic 
reports of financial and operating statistics with the U.S. DOT.  These reports are typically available at the 
websites of the individual airlines. 

Neither the Authority nor the Underwriters undertake any responsibility for and make no 
representations as to the accuracy or completeness of the content of information available from the SEC or 
the U.S. DOT as discussed in the preceding paragraph, including updates of such information or links to 
other Internet sites accessed through the SEC's website. 

Structural Changes in the Travel Market 

Many factors have combined to alter consumer travel patterns.  The threat of terrorism against the 
United States remains high.  As a result, the federal government has mandated various security measures 
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that have resulted in new security taxes and fees and longer passenger processing and wait times at 
airports.  Both add to the costs of air travel and make air travel less attractive to consumers relative to 
ground transportation, especially to short-haul destinations.  Additionally, consumers have become more 
price-sensitive.  Capacity reductions by the Airlines which improve airline profitability have reduced seat 
availability resulting in higher fares.  In addition, the availability of fully transparent price information on 
the internet now allows quick and easy comparison shopping, which has changed consumer purchasing 
habits.  Consumers have shifted from purchasing paper tickets from travel agencies or airline ticketing 
offices to purchasing electronic tickets over the internet.  This has made pricing and marketing even more 
competitive in the U.S. airline industry.  Finally, smaller corporate travel budgets, combined with the 
higher time costs of travel, have made business customers more amenable to communications substitutes 
such as tele- and video-conferencing. 

Effect of Airline and Concessionaire Bankruptcies.  A number of airlines and concessionaires (i.e., rental 
car companies) that served or are currently serving the Airport have filed for bankruptcy protection in the 
past and may do so in the future.  Historically, bankruptcies of airlines operating at the Airport have 
resulted in transitory reductions of service levels, even in cases where such airlines continued to operate in 
bankruptcy.  Future bankruptcies, liquidations or major restructurings of other airlines and/or 
concessionaires may occur.  While it is not possible to predict the impact on the Airport of future 
bankruptcies, liquidations or major restructurings of airlines and concessionaires, if an airline or 
concessionaire has significant operations at the Airport, its bankruptcy, liquidation or a major 
restructuring, could have a material adverse effect on revenues of the Authority, operations at the Airport, 
the costs to other airlines or concessionaires to operate at the Airport (as certain costs allocated to any such 
airline or concessionaire may be passed on to the remaining airlines or concessionaires there can be no 
assurance that such other airlines or concessionaires would be financially able to absorb the additional 
costs) and may result in delays or reductions in payments on the Authority's indebtedness (including the 
Series 2022 Bonds). 

Other possible effects of a bankruptcy of an airline or concessionaire include, but may not be 
limited to, delays or reductions in revenues received by the Authority and potentially in delays or 
reductions in payments on the Series 2022 Bonds.  Regardless of any specific adverse determinations in an 
airline or concessionaire bankruptcy proceeding, the fact of an airline bankruptcy proceeding could have 
an adverse effect on the liquidity and value of the Series 2022 Bonds.  The Authority has not incurred any 
material losses from recent airline bankruptcies. 

The Authority makes no representation with respect to the continued viability of any of the carriers 
or concessionaire serving the Airport, airline service patterns, or the impact of any airline failures on 
Airport revenues.  The Authority cannot predict how any such bankruptcy filing or court action could 
impact the Authority's operations or financial condition. 

Worldwide Health Concerns.  Travel restrictions and alerts, as well as other public health measures, 
may be imposed to limit the spread of communicable diseases which may arise.  The World Health 
Organization and the U.S. Department of Health and Human Services (through the Secretary of the 
Department of Homeland Security) have declared public health emergencies as the result of outbreaks of 
a certain serious communicable disease.  The widespread outbreak of and any travel imposed restrictions 
imposed in relation to, any communicable disease could negatively impact passenger activity at the Airport 
and travel to Orlando. 



 

96 

The CDC has also issued travel alerts relating to health issues, including disease outbreaks, 
including COVID-19.  Future or continued travel alerts issued by the CDC may lead to a decrease in air 
traffic, which in turn could cause a decrease in passenger activity at the Airport and a corresponding 
decline in Authority revenues.  The Authority has plans and procedures in place that are intended to 
mitigate the potential impacts on the Airport of any such travel alerts.  The Authority is unable to predict 
how serious existing or future disease outbreaks may become, what effect it may have on air travel to and 
from the Airport, and whether any such effects will be material. 

Climate Change Issues and Possible New Regulation 

The State is naturally susceptible to the effects of extreme weather events and natural disasters 
including floods, droughts, and hurricanes, which could result in negative economic impacts.  The 
occurrence of such extreme weather events could damage the local infrastructure that provides essential 
services to the Airport.  The economic impacts resulting from such extreme weather events could include 
a loss of property values, a decline in revenue base, and escalated recovery costs.  No assurance can be 
given as to whether future extreme weather events will occur that could materially impair the financial 
condition of the Authority.  Climate change concerns are shaping laws and regulations at the federal and 
State levels that could have a material adverse effect on airlines operating at the Airport and could also 
affect ground operations at the Airport.  While the U.S. Environmental Protection Agency (the “EPA”) does 
not currently regulate greenhouse gas emissions from aircrafts, it could do so in the future.  When drafting 
aircraft emission regulations, the EPA must consult with the Administrator of the FAA and the Secretary 
of Transportation, and such regulations must not significantly increase noise or adversely affect safety.  The 
President may also disapprove if the Secretary of Transportation advises that the regulations create a 
hazard to aircraft safety.  The Authority can provide no assurance as to the likelihood or potential impact 
of any such future proposed or enacted regulations. 

Peer-to-Peer Car Sharing Rental Activities 

The Authority is aware that certain companies are making vehicles available to Airport travelers 
under a so-called peer-to-peer car sharing scheme without a permit or agreement with the Authority.  The 
Authority considers these arrangements and any other unauthorized commercial activity at the Airport to 
be in violation of the Authority's Ground Transportation Rules and Regulations and in violation of 
applicable City ordinances.  The Authority is currently in negotiations with these entities and anticipates 
entering into appropriate agreements for fees. 

Cybersecurity 

Computer networks and systems used for data transmission and collection are vital to the efficient 
operations of the Authority.  Authority systems provide support to departmental operations and 
constituent services by collecting and storing sensitive data, including intellectual property, security 
information, proprietary business process information, information applying to suppliers and business 
partners, and personally identifiable information of customers, constituents and employees.  The secure 
processing, maintenance and transmission of this information is critical to departmental operations and the 
provision of citizen services.  Increasingly, entities in every sector are being targeted by cyberattacks 
seeking to obtain confidential data or disrupt critical services.  A rapidly changing cyber risk landscape 
may introduce new vulnerabilities that attackers/hackers can exploit in attempts to effect breaches or 
service disruptions.  Employee error and/or malfeasance may also contribute to data loss or other system 
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disruptions.  Any such breach could compromise networks and the confidentiality, integrity and 
availability of systems and the information stored there. 

Similar to other large organizations, the Authority and the airlines rely on electronic systems and 
technologies to conduct operations.  There have been numerous attempts to gain unauthorized access to 
electronic systems of large organizations for the purposes of misappropriating assets or personal, 
operational, financial or other sensitive information, or causing operational disruption.  These attempts, 
which are increasing, include highly sophisticated efforts to electronically circumvent security measures or 
freeze assets as well as more traditional intelligence gathering aimed at obtaining information necessary to 
gain access.  The Authority maintains a security posture designed to deter cyber-attacks and is committed 
to deterring attacks on its electronic systems and responding to such attacks to minimize their impact on 
operations.  However, no assurances can be given that the Authority's security measures will prevent 
cyber-attacks, and no assurances can be given that any cyber-attacks, if successful, will not have a material 
adverse effect on the operations or financial condition of the Authority. 

Assumptions in the Report of the Airport Consultant; Actual Results May Differ from Projections and 
Assumptions 

The Report of the Airport Consultant included in APPENDIX A incorporates numerous 
assumptions and states that the projections in the Report of the Airport Consultant are subject to 
uncertainties.  See “REPORT OF THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION” 
above and APPENDIX A attached hereto for more information regarding the assumptions of the Airport 
Consultant. 

The Report of the Airport Consultant is an integral part of this Official Statement and should be 
read in its entirety for an understanding of all of the assumptions used to prepare the projections made 
therein.  No assurances can be given that the projections discussed in the Report of the Airport Consultant 
will be achieved or that the assumptions upon which the projections are based will be realized.  Inevitably, 
some assumptions used to develop the projections will not be realized and unanticipated events and 
circumstances will occur.  Therefore, actual results achieved during the Projection Period may vary from 
those set forth in APPENDIX A and the variations may be material and adverse.  Additionally, the debt 
service projections in the Report of the Airport Consultant are not expected to be updated to reflect the sale, 
issuance or final terms of the Series 2022 Bonds.   

IRS Audit 

The Series 2010A Bonds recently became subject to an audit by the Internal Revenue Service 
(“IRS”).  While the Authority cannot predict the ultimate outcome of the examination, the Authority does 
not anticipate that there will be any material adverse determination as a result of the audit.  The Authority 
has provided to the IRS all information requested. 

Forward-Looking Statements 

This Official Statement contains certain “forward-looking statements” concerning the Authority's 
operations, performance and financial condition, including the Authority's future economic performance, 
plans and objectives and the likelihood of success in developing and expanding the Airport.  These 
statements are based upon a number of assumptions and estimates which are subject to uncertainties, many 
of which are beyond the control of the Authority.  The words “may,” “would,” “could,” “will,” “expect,” 
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“anticipate,” “believe,” “intend,” “plan,” “estimate” and similar expressions are meant to identify these 
forward-looking statements.  Actual results may differ materially from those expressed or implied by these 
forward-looking statements. 

LITIGATION 

There is no litigation now pending or, to the knowledge of the Authority, threatened against the 
Authority which restrains or enjoins the issuance or delivery of the Series 2022 Bonds or the use of the 
proceeds of the Series 2022 Bonds or which questions or contests the validity of the Series 2022 Bonds or 
the proceedings and authority under which they are to be issued, executed and delivered.  Neither the 
creation, organization, nor existence of the Authority, nor the title of the present members or other officials 
of the Authority to their respective offices, is being currently contested or questioned to the knowledge of 
the Authority. 

The Authority, like other similar bodies, is subject to a variety of suits and proceedings arising in 
the ordinary conduct of its affairs.  The Authority, after reviewing the current status of all pending and 
threatened litigation, believes that, while the outcome of litigation cannot be predicted, the final settlement 
of all lawsuits which have been filed and of any actions or claims pending or, to the knowledge of the 
Authority, threatened against the Authority or its officials in such capacity are adequately covered by 
insurance or sovereign immunity or will not have a material adverse effect upon the financial position or 
results of operations of the Airport.   

TAX MATTERS 

General 

The following discussion is a summary of the opinion of Co-Bond Counsel to the Authority that is 
to be rendered on the tax status of interest on the Series 2022 Bonds and of certain federal income tax 
considerations that may be relevant to prospective purchasers of the Series 2022 Bonds.  This summary is 
based on existing law, including current provisions of the Internal Revenue Code of 1986, as amended (the 
“Code”), existing and proposed regulations under the Code, and current administrative rulings and court 
decisions, all of which are subject to change. 

Subject to the condition that the Authority will comply with the pertinent requirements of the 
Code, in the opinion of Co-Bond Counsel, under present law, (a) interest on the Series 2022A Bonds, the 
Series 2022C Bonds and the Series 2022D Bonds (collectively, the “Tax-Exempt Series 2022 Bonds”) is 
excluded from the gross income of the holders thereof for federal income tax purposes, except that such 
exclusion shall not apply, in the case of  the Series 2022A Bonds and the Series 2022C Bonds, during any 
period while such Bond is held by a “substantial user” of the facilities financed or refinanced by such Bonds 
or a “related person” within the meaning of Section 147(a) of the Code; (b) interest on the Series 2022A 
Bonds and the Series 2022C Bonds is an item of tax preference for purposes of the federal alternative 
minimum tax; (c) interest on the Series 2022D Bonds is not an item of tax preference for purposes of the 
federal alternative minimum tax; and (d) interest on the Series 2022B Bonds and the Series 2022E Bonds is 
not excluded from gross income for federal income tax purposes.   

As to questions of fact material to the opinion of Co-Bond Counsel, Co-Bond Counsel will rely 
upon representations and covenants made on behalf of the Authority in the Bond Resolution, other finance 
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documents, certificates of appropriate officers of the Authority and certificates of public officials (including 
certifications as to the use of Series 2022 Bond proceeds and of the property refinanced thereby), without 
undertaking to verify the same by independent investigation. 

The Code contains numerous provisions which could affect the economic value of the Series 2022 
Bonds to certain Series 2022 Bondholders.  Prospective Series 2022 Bondholders, however, should consult 
their own tax advisors with respect to the impact of such provisions on their own tax situations. 

Tax-Exempt Series 2022 Bonds 

Internal Revenue Code of 1986 

The Code contains a number of requirements and restrictions which apply to the Tax-Exempt 
Series 2022 Bonds including investment restrictions, a requirement of periodic payments of arbitrage 
profits to the Treasury of the United States of America, requirements regarding the timely and proper use 
of bond proceeds and the facilities financed therewith, and certain other matters.  The Authority has 
covenanted to comply with all requirements of the Code that must be satisfied in order for the interest on 
the Tax-Exempt Series 2022 Bonds to be excluded from gross income for federal income tax purposes.  
Failure to comply with certain of such requirements could cause interest on the Tax-Exempt Series 2022 
Bonds to be included in gross income retroactive to the date of issuance of the Tax-Exempt Series 2022 
Bonds. 

Collateral Tax Consequences 

Except as described below, Co-Bond Counsel will express no opinion regarding the federal income 
tax consequences resulting from the ownership of, receipt or accrual of interest on, or disposition of, the 
Tax-Exempt Series 2022 Bonds.  Prospective purchasers of Series 2022 Bonds should be aware that the 
ownership of Tax-Exempt Series 2022 Bonds may result in other collateral federal tax consequences.  For 
example, ownership of the Tax-Exempt Series 2022 Bonds may result in collateral tax consequences to 
various types of corporations relating to (a) denial of interest deduction to purchase or carry such Tax-
Exempt Series 2022 Bonds, (b) the branch profits tax, and (c) the inclusion of interest on the Tax-Exempt 
Series 2022 Bonds in passive income for certain Subchapter S corporations.  In addition, the interest on the 
Tax-Exempt Series 2022 Bonds may be included in gross income by recipients of certain Social Security and 
Railroad Retirement benefits. 

PURCHASE, OWNERSHIP, SALE OR DISPOSITION OF THE TAX-EXEMPT SERIES 2022 BONDS 
AND THE RECEIPT OR ACCRUAL OF THE INTEREST THEREON MAY HAVE ADVERSE FEDERAL 
TAX CONSEQUENCES FOR CERTAIN INDIVIDUAL AND CORPORATE BONDHOLDERS, 
INCLUDING, BUT NOT LIMITED TO, THE CONSEQUENCES REFERRED TO ABOVE.  PROSPECTIVE 
BONDHOLDERS SHOULD CONSULT WITH THEIR TAX ADVISORS FOR INFORMATION IN THAT 
REGARD. 

Other Tax Matters 

Interest on the Tax-Exempt Series 2022 Bonds may be subject to state or local income taxation under 
applicable state or local laws in some jurisdictions.  Purchasers of the Tax-Exempt Series 2022 Bonds should 
consult their own tax advisors as to the income tax status of interest on the Tax-Exempt Series 2022 Bonds 
in their particular state or local jurisdiction. 
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During recent years, legislative proposals have been introduced in Congress, and in some cases 
enacted, that altered certain federal tax consequences resulting from the ownership of obligations that are 
similar to Tax-Exempt Series 2022 Bonds.  In some cases, these proposals have contained provisions that 
altered these consequences on a retroactive basis.  Such alteration of federal tax consequences may have 
affected the market value of obligations similar to the Tax-Exempt Series 2022 Bonds.  From time to time, 
legislative proposals are pending which could have an effect on both the federal tax consequences resulting 
from ownership of the Tax-Exempt Series 2022 Bonds and their market value.  No assurance can be given 
that additional legislative proposals will not be introduced or enacted that would or might apply to, or 
have an adverse effect upon, the Tax-Exempt Series 2022 Bonds.  For example, proposals have been 
discussed in connection with deficit spending reduction, job creation and other tax reform efforts that could 
significantly reduce the benefit of, or otherwise affect the exclusion from gross income of, interest on 
obligations such as the Tax-Exempt Series 2022 Bonds.  The further introduction or enactment of one or 
more of such proposals could affect the market price or marketability of the Tax-Exempt Series 2022 Bonds. 

Tax Treatment of Bond Premium 

The Tax-Exempt Series 2022 Bonds (the “Premium Bonds”) may be offered and sold to the public 
at a price in excess of the principal amount of such Premium Bond, which excess constitutes to an initial 
purchaser amortizable bond premium which is not deductible from gross income for federal income tax 
purposes.  The amount of amortizable bond premium for a taxable year is determined actuarially on a 
constant interest rate basis over the term of the Premium Bonds which term ends on the earlier of the 
maturity or call date for each Premium Bond which minimizes the yield on said Premium Bonds to the 
purchaser.  For purposes of determining gain or loss on the sale or other disposition of a Premium Bond, 
an initial purchaser who acquires such obligation in the initial offering to the public at the initial offering 
price is required to decrease such purchaser's adjusted basis in such Premium Bond annually by the amount 
of amortizable bond premium for the taxable year.  The amortization of bond premium may be taken into 
account as a reduction in the amount of tax-exempt income for purposes of determining various other tax 
consequences of owning such Premium Bonds.  The federal income tax consequences of the purchase, 
ownership and sale or other disposition of Premium Bonds which are not purchased in the initial offering 
at the initial offering price may be determined according to rules which differ from those described above.  
Owners of the Premium Bonds are advised that they should consult with their own advisors with respect 
to the state and local tax consequences of owning such Premium Bonds. 

Taxable Series 2022 Bonds 

General 

The following discussion is a summary of certain expected material federal income tax 
consequences of the purchase, ownership and disposition of the Series 2022B Bonds and the Series 2022E 
Bonds (together, the “Taxable Series 2022 Bonds”) and is based on the Code, the regulations promulgated 
thereunder, published rulings and pronouncements of the Internal Revenue Service (the “IRS”) and court 
decisions currently in effect. There can be no assurance that the IRS will not take a contrary view, and no 
ruling from the IRS, has been, or is expected to be, sought on the issues discussed herein. Any subsequent 
changes or interpretations may apply retroactively and could affect the opinion and summary of federal 
income tax consequences discussed herein. 

The following discussion is not a complete analysis or description of all potential U.S. federal tax 
considerations that may be relevant to, or of the actual tax effect that any of the matters described herein 
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will have on, particular holders of the Taxable Series 2022 Bonds and does not address U.S. federal gift or 
estate tax or (as otherwise stated herein) the alternative minimum tax, state, local or other tax consequences. 
This summary does not address special classes of taxpayers (such as partnerships, or other pass-thru 
entities treated as a partnerships for U.S. federal income tax purposes, S corporations, mutual funds, 
insurance companies, financial institutions, small business investment companies, regulated investment 
companies, real estate investment trusts, grantor trusts, former citizens of the U.S., broker-dealers, traders 
in securities and tax- exempt organizations, individual recipients of Social Security or Railroad Retirement 
benefits, taxpayers who may be subject to branch profits tax or personal holding company provisions of 
the Code or taxpayers qualifying for the health insurance premium assistance credit) that are subject to 
special treatment under U.S. federal income tax laws, or persons that hold Taxable Series 2022 Bonds as a 
hedge against, or that are hedged against, currency risk or that are part of hedge, straddle, conversion or 
other integrated transaction, or persons whose functional currency is not the “U.S. dollar”. This summary 
is further limited to investors who will hold the Taxable Series 2022 Bonds as “capital assets” (generally, 
property held for investment) within the meaning of Section 1221 of the Code. This discussion is based on 
existing statutes, regulations, published rulings and court decisions, all of which are subject to change or 
modification, retroactively. 

As used herein, the term “U.S. Holder” means a beneficial owner of a Taxable Series 2022 Bonds 
who or which is: (i) an individual citizen or resident of the United States; (ii) a corporation, partnership or 
other entity treated as a corporation for U.S. federal income tax purposes created or organized under the 
laws of the United States or any political subdivision thereof or therein; (iii) an estate, the income of which 
is subject to U.S. federal income tax regardless of the source; or (iv) a trust, if (a) a court within the U.S. is 
able to exercise primary supervision over the administration of the trust and one or more U.S. persons have 
the authority to control all substantial decisions of the trust, or (b) the trust validly elects to be treated as a 
U.S. person for U.S. federal income tax purposes.  Partnerships holding Taxable Series 2022 Bonds, and 
partners in such partnerships, should consult their own tax advisors regarding the tax consequences of an 
investment in the Taxable Series 2022 Bonds, including their status as a U.S. Holder.  As used herein, the 
term “Non-U.S. Holder” means a beneficial owner of a Taxable Series 2022 Bonds that is not a U.S. Holder. 

THIS SUMMARY IS INCLUDED HEREIN FOR GENERAL INFORMATION ONLY AND DOES 
NOT DISCUSS ALL ASPECTS OF THE U.S. FEDERAL INCOME TAXATION THAT MAY BE RELEVANT 
TO A PARTICULAR HOLDER OF TAXABLE SERIES 2022 BONDS IN LIGHT OF THE HOLDER'S 
PARTICULAR CIRCUMSTANCES AND INCOME TAX SITUATION. PROSPECTIVE HOLDERS OF THE 
TAXABLE SERIES 2022 BONDS SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE TAX 
TREATMENT WHICH MAY BE ANTICIPATED TO RESULT FROM THE PURCHASE, OWNERSHIP 
AND DISPOSITION OF THE TAXABLE SERIES 2022 BONDS BEFORE DETERMINING WHETHER TO 
PURCHASE TAXABLE SERIES 2022 BONDS. THE FOLLOWING DISCUSSION IS NOT INTENDED OR 
WRITTEN TO BE USED TO AVOID PENALTIES THAT MIGHT BE IMPOSED ON THE TAXPAYER IN 
CONNECTION WITH THE MATTERS DISCUSSED THEREIN. INVESTORS SHOULD CONSULT THEIR 
OWN TAX ADVISORS CONCERNING THE TAX IMPLICATIONS OF RECENTLY ENACTED 
LEGISLATION OR THE PURCHASE, OWNERSHIP OR DISPOSITION OF THE TAXABLE SERIES 2022 
BONDS UNDER APPLICABLE STATE OR LOCAL LAWS, OR ANY OTHER TAX CONSEQUENCE. 

NON-U.S. HOLDERS SHOULD ALSO CONSULT THEIR OWN TAX ADVISORS REGARDING 
THE TAX CONSEQUENCES UNIQUE TO NON-U.S. HOLDERS. 
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Certain U.S. Federal Income Tax Consequences to U.S. Holders 

Periodic Interest Payments and Original Issue Discount. The Taxable Series 2022 Bonds are not 
obligations described in Section 103(a) of the Code. Accordingly, the stated interest paid on the Taxable 
Series 2022 Bonds or original issue discount, if any, accruing on the Taxable Series 2022 Bonds will be 
includable in “gross income” within the meaning of Section 61 of the Code of each owner thereof and be 
subject to federal income taxation when received or accrued, depending upon the tax accounting method 
applicable to such owner. 

Disposition of Taxable Series 2022 Bonds. An owner will recognize capital gain or loss on the 
redemption, sale, exchange or other taxable disposition of a Taxable Series 2022 Bond equal to the 
difference, if any, between the amount realized upon the disposition of Taxable Series 2022 Bond (exclusive 
of any amount paid for accrued interest) and the owner's adjusted tax basis in the Taxable Series 2022 
Bonds. Generally, a U.S. Holder's tax basis in the Taxable Series 2022 Bonds will be the owner's initial cost, 
increased by income reported by such U.S. Holder, including original issue discount and market discount 
income, and reduced, but not below zero, by any amortized premium. Any gain or loss generally will be a 
capital gain or loss and either will be long-term or short-term depending on whether the Taxable Series 
2022 Bonds has been held for more than one year.  The deductibility of capital losses is subject to certain 
limitations. 

Defeasance of the Taxable Series 2022 Bonds. Defeasance of any Taxable Series 2022 Bond may result 
in a reissuance thereof, for U.S. federal income tax purposes, in which event a U.S. Holder will recognize 
taxable gain or loss as described above. 

State, Local and Other Tax Consequences. Investors should consult their own tax advisors concerning 
the tax implications of holding and disposing of the Taxable Series 2022 Bonds under applicable state or 
local laws, or any other tax consequence, including the application of gift and estate taxes. PROSPECTIVE 
PURCHASERS OF THE TAXABLE SERIES 2022 BONDS SHOULD CONSULT THEIR OWN TAX 
ADVISORS REGARDING THE FOREGOING MATTERS. 

Information Reporting and Backup Withholding 

Subject to certain exceptions, information reports describing interest income, including original 
issue discount, with respect to the Taxable Series 2022 Bonds will be sent to each registered holder and to 
the IRS. Payments of interest and principal may be subject to withholding under sections 1471 through 1474 
or backup. 

LEGAL MATTERS 

Certain legal matters incident to the validity of the Series 2022 Bonds and the issuance thereof by 
the Authority are subject to the approval of Nabors, Giblin & Nickerson, P.A., Tampa, Florida, and D. 
Seaton and Associates, P.A., Orlando, Florida, as Co-Bond Counsel.  The proposed form of the opinion of 
Co-Bond Counsel is attached hereto as APPENDIX E.  The actual legal opinions to be delivered may vary 
from that text if necessary to reflect facts and law on the date of delivery.  The opinions will speak only as 
of their date and subsequent distribution thereof by recirculation of the Official Statement or otherwise 
shall create no implication that Co-Bond Counsel has reviewed or expresses any opinions concerning any 
of the matters referenced in the opinions subsequent to their date. 
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Co-Bond Counsel has not been engaged to, nor have they undertaken to review (a) the accuracy, 
completeness or sufficiency of this Official Statement or any other offering material relating to the Series 
2022 Bonds, or (b) the compliance with any federal or state law with regard to the sale or distribution of 
the Series 2022 Bonds, except that Co-Bond Counsel will state to the Underwriters and the Authority at 
closing, that they have reviewed the information in the sections hereof entitled “DESCRIPTION OF THE 
SERIES 2022 BONDS,” “APPLICATION OF REVENUES,” and “SECURITY AND SOURCES OF 
PAYMENT FOR THE BONDS,” and in “APPENDIX B - AMENDED AND RESTATED BOND 
RESOLUTION” attached hereto, and to the extent such statements purport to summarize certain provisions 
of the Amended and Restated Bond Resolution or the Subordinated Indenture, such statements are fair and 
accurate summaries of the provisions purported to be summarized.  Co-Bond Counsel will also state they 
have reviewed the information under the caption “TAX MATTERS” and that the statements contained 
therein are accurate. 

Certain legal matters will be passed on for the Authority by Nelson Mullins Riley & Scarborough 
LLP, Counsel to the Authority and, Bryant Miller Olive P.A., Orlando, Florida, and Virtus LLP, 
Windermere, Florida, Co-Disclosure Counsel to the Authority.  Certain legal matters in connection with 
the Series 2022 Bonds will be passed on for the Underwriters by their Counsel, Greenberg Traurig, P.A., 
Orlando, Florida, upon which only the Underwriters may rely. 

CONTINUING DISCLOSURE 

The Authority has covenanted in the Continuing Disclosure Agreement for the benefit of the Series 
2022 Bondholders to provide certain financial information and operating data relating to the Airport 
System and the Series 2022 Bonds in each year, and to provide notices of the occurrence of certain 
enumerated material events.  The Authority has agreed to file annual financial information and operating 
data and the audited financial statements with each entity authorized and approved by the SEC to act as a 
repository (each a “Repository”) for purposes of complying with Rule 15c2-12 adopted by the SEC (the 
“Rule”).  Effective July 1, 2009, the sole Repository is the Municipal Securities Rulemaking Board.  The 
Authority has agreed to file notices of certain enumerated events, when and if they occur, with the 
Repository.   

The specific nature of the financial information, operating data, and of the type of events which 
trigger a disclosure obligation, and other details of the undertaking are described in “APPENDIX F - FORM 
OF CONTINUING DISCLOSURE AGREEMENT” attached hereto.  The Continuing Disclosure Agreement 
shall be executed by the Authority upon the issuance of the Series 2022 Bonds.  These covenants have been 
made in order to assist the Underwriters in complying with the continuing disclosure requirements of the 
Rule. 

With respect to the Series 2022 Bonds, no party other than the Authority is obligated to provide, 
nor is expected to provide, any continuing disclosure information with respect to the aforementioned Rule.  
The Authority has entered into a contract with Digital Assurance Certification, L.L.C. to provide continuing 
disclosure dissemination agent services for all of its outstanding bond issues.   

RATINGS 

Fitch Inc. (“Fitch”), Kroll Bond Rating Agency, Inc. (“Kroll”), Moody's Investors Service, Inc. 
(“Moody's”) and S&P Global Ratings (“S&P,” and collectively with, Fitch, Kroll and Moody's, the “Rating 
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Agencies”) have assigned ratings of “AA-,” “AA”, “Aa3” and “AA-,” respectively, to the Series 2022 Bonds.  
Such ratings reflect only the views of said Rating Agencies at the time such ratings were issued and an 
explanation of the significance of such ratings may be obtained only from said Rating Agencies.  There is 
no assurance that such ratings will continue for any given period of time or that they will not be revised 
downward or withdrawn entirely by such Rating Agencies, or any one of them, if in their judgment 
circumstances so warrant.  Any such downward revision or withdrawal of such rating can be expected to 
have an adverse effect on the market price of the Series 2022 Bonds.  The Authority has not undertaken any 
obligation to oppose any proposed downward revision, or withdrawal of such ratings. 

UNDERWRITING 

Wells Fargo Bank, National Association (“WFBNA”), together with the other underwriters named 
on the cover of this Official Statement (collectively the “Underwriters”) have agreed pursuant to that 
certain Bond Purchase Agreement by and between the Authority and the Underwriters that the aggregate 
purchase price of the Series 2022A Bonds payable to the Authority is $210,570,001.38 (which represents the 
aggregate par amount of $183,100,000.00, less an Underwriters' discount of $561,400.57, plus original issue 
premium of $28,031,401.95), the aggregate purchase price of the Series 2022B Bonds payable to the 
Authority is $63,852,486.82 (which represents the aggregate par amount of $64,050,000.00, less an 
Underwriters' discount of $197,513.18), the aggregate purchase price of the Series 2022C Bonds payable to 
the Authority is $9,852,089.71 (which represents the aggregate par amount of $8,665,000.00, less an 
Underwriters' discount of $26,567.64, plus original issue premium of $1,213,657.35), the aggregate purchase 
price of the Series 2022D Bonds payable to the Authority is $23,778,304.02 (which represents the aggregate 
par amount of $19,735,000.00, less an Underwriters' discount of $60,509.23, plus original issue premium of 
$4,103,813.25) and the aggregate purchase price of the Series 2022E Bonds payable to the Authority is 
$11,454,567.91 (which represents the aggregate par amount of $11,490,000.00, less an Underwriters' 
discount of $35,432.09).  The Underwriters are committed to purchase all the Series 2022 Bonds, if any are 
purchased.  The Series 2022 Bonds are offered for sale to the public at the prices derived from the yields set 
forth on the inside cover pages of this Official Statement.  The Series 2022 Bonds may be offered and sold 
to certain dealers (including dealers depositing Series 2022 Bonds into investment trusts) at prices lower 
than such offering prices, and such public offering prices may be changed, from time to time, by the 
Underwriters.   

The Underwriters and their respective affiliates are full service financial institutions engaged in 
various activities, which may include securities trading, commercial and investment banking, financial 
advisory, investment management, principal investment, hedging, financing and brokerage activities.  The 
Underwriters and their respective affiliates have, from time to time, performed, and may in the future 
perform, various investment banking services for the Authority for which it received or will receive 
customary fees and expenses. 

In the ordinary course of their various business activities, the Underwriters and their respective 
affiliates may make or hold a broad array of investments and actively trade debt and equity securities (or 
related derivative securities) and financial instruments (which may include bank loans and/or credit 
default swaps) for its own account and for the accounts of its customers and may at any time hold long and 
short positions in such securities and instruments.  Such investment and securities activities may involve 
securities and instruments of the Authority. 
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The following information has been provided by certain of the Underwriters for inclusion in this 
Official Statement: 

Wells Fargo Corporate & Investment Banking (which may be referred to elsewhere as “CIB,” 
“Wells Fargo Securities” or “WFS”) is the trade name used for the corporate banking, capital markets and 
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank, 
National Association (“WFBNA”), a member of the National Futures Association, which conducts its 
municipal securities sales, trading and underwriting operations through the Wells Fargo Bank, N.A. 
Municipal Finance Group, a separately identifiable department of WFBNA, registered with the U.S. 
Securities and Exchange Commission as a municipal securities dealer pursuant to Section 15B(a) of the 
Securities Exchange Act of 1934. 

WFBNA, acting through its Municipal Finance Group has entered into an agreement (the “WFA 
Distribution Agreement”) with its affiliate, Wells Fargo Clearing Services, LLC (which uses the trade name 
“Wells Fargo Advisors”) (“WFA”), for the distribution of certain municipal securities offerings, including 
the Series 2022 Bonds. Pursuant to the WFA Distribution Agreement, WFBNA will share a portion of its 
underwriting or remarketing agent compensation, as applicable, with respect to the Series 2022 Bonds with 
WFA. WFBNA has also entered into an agreement (the “WFSLLC Distribution Agreement”) with its 
affiliate Wells Fargo Securities, LLC (“WFSLLC”), for the distribution of municipal securities offerings, 
including the Series 2022 Bonds. Pursuant to the WFSLLC Distribution Agreement, WFBNA pays a portion 
of WFSLLC’s expenses based on its municipal securities transactions. WFBNA, WFSLLC, and WFA are 
each wholly-owned subsidiaries of Wells Fargo & Company. 

A portion of the proceeds of the Series 2022 Additional Bonds will be used to make a payment in 
connection with an extension of credit made to the Authority by Wells Fargo Bank, N.A. 

BofA Securities, Inc. (“BofA Securities”), an Underwriter of the Series 2022 Bonds, has entered into 
a distribution agreement with its affiliate Merrill Lynch, Pierce, Fenner & Smith Incorporated (“Merrill”). 
As part of this arrangement, BofA Securities may distribute securities to Merrill, which may in turn 
distribute such securities to investors through the financial advisor network of Merrill. As part of this 
arrangement, BofA Securities may compensate Merrill as a dealer for their selling efforts with respect to 
the Series 2022 Bonds. 

BofA Securities and Bank of America, N.A., which is the provider of two Existing Lines of Credit, 
are both wholly-owned, indirect subsidiaries of Bank of America Corporation. 

Citigroup Global Markets Inc., an underwriter of the Series 2022 Bonds, has entered into a retail 
distribution agreement with Fidelity Capital Markets, a division of National Financial Services LLC 
(together with its affiliates, “Fidelity”).  Under this distribution agreement, Citigroup Global Markets Inc. 
may distribute municipal securities to retail investors at the original issue price through Fidelity.  As part 
of this arrangement, Citigroup Global Markets Inc. will compensate Fidelity for its selling efforts. 

Jefferies, one of the underwriters of the Series 2022 Bonds, has entered into a distribution agreement 
with InspereX LLC (“InspereX”) for the retail distribution of municipal securities. Pursuant to the 
agreement, if Jefferies sells the Series 2022 Bonds to InspereX, it will share a portion of its selling concession 
compensation with InspereX. 
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J.P. Morgan Securities LLC (“JPMS”), one of the Underwriters of the Series 2022 Bonds, has entered 
into negotiated dealer agreements (each, a “Dealer Agreement”) with each of Charles Schwab & Co., Inc. 
(“CS&Co.”) and LPL Financial LLP (“LPL”) for the retail distribution of Series 2022 Bonds at the original 
issue prices.  Pursuant to each Dealer Agreement, each of CS&Co. and LPL may purchase Series 2022 Bonds 
from JPMS at the original issue price less a negotiated portion of the selling concession applicable to any 
Series 2022 Bonds that such firm sells.  

Morgan Stanley & Co. LLC, an underwriter of the Series 2022 Bonds, has entered into a retail 
distribution arrangement with its affiliate Morgan Stanley Smith Barney LLC. As part of the distribution 
arrangement, Morgan Stanley & Co. LLC may distribute municipal securities to retail investors through 
the financial advisor network of Morgan Stanley Smith Barney LLC. As part of this arrangement, Morgan 
Stanley & Co. LLC may compensate Morgan Stanley Smith Barney LLC for its selling efforts with respect 
to the Series 2022 Bonds. 

Drexel Hamilton, LLC has entered into a distribution agreement with Essex Securities LLC. Under 
this distribution agreement, such firm may purchase the Series 2022 Bonds from Drexel Hamilton at the 
original issue price less a negotiated portion of the selling concession applicable to any Series 2022 Bonds 
that such firm sells.  

UBS (“UBS”) has entered into a distribution and service agreement with its affiliate UBS Securities 
LLC (“UBS Securities”) for the distribution of certain municipal securities offerings, including the Series 
2022 Bonds.  Pursuant to such agreement, UBS will share a portion of its underwriting compensation with 
respect to the Series 2022 Bonds with UBS Securities.  UBS and UBS Securities are each subsidiaries of UBS 
Group AG. 

VERIFICATION OF ARITHMETICAL COMPUTATIONS 

Precision Analytics Inc., the verification agent (the “Verification Agent”) will deliver to the 
Authority, on or before the issuance of the Series 2022 Bonds, its verification report indicating that it has 
verified, in accordance with the Statement on Standards for Consulting Services established by the 
American Institute of Certified Public Accountants (“AICPA”), the mathematical accuracy of (i) the 
mathematical computations of the adequacy of the cash and investments to be deposited in the Escrow 
Deposit Trust Fund to be held by the Escrow Agent under the Escrow Deposit Agreement to pay when due 
the maturing principal of, interest on and related call premium, if any, of the Series 2012A Bonds, through 
their dates of maturity or redemption, as provided in the Escrow Deposit Agreement, and (ii) the 
mathematical computations of certain yield. 

The Verification Agent will rely on the accuracy, completeness and reliability of all information 
provided to it by, and on all decisions and approvals of, the Authority.  In addition, the Verification Agent 
will rely on any information provided to it by the Authority’s retained advisors, consultants or legal 
counsel.  The Verification Agent was not engaged to perform audit or attest services under the AICPA’s 
auditing or attestation standards or to provide any form of attest report or opinion under such standards 
in conjunction with the engagement. 
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FINANCIAL STATEMENTS 

The Authority's financial statements for the Fiscal Years ended September 30, 2020 and 2019, 
included in APPENDIX D attached hereto, have been audited by Moore Stephens Lovelace, P.A., as stated 
in their report also included in APPENDIX D attached hereto.  Moore Stephens Lovelace, P.A., the 
Authority's independent auditor, has not been engaged to perform and has not performed, since the date 
of its report included in APPENDIX D any procedures on the financial statements addressed in that report.  
Moore Stephens Lovelace, P.A., also has not been engaged to perform and has not performed any 
procedures relating to this Official Statement. 

The Authority anticipates that its audited financial statements as of and for the Fiscal Years ended 
September 30, 2021 and September 30, 2020 will be available for filing on EMMA by no later than April 
2022. 

CO-MUNICIPAL ADVISORS 

Frasca & Associates, LLC, Orlando, Florida, National Minority Consultants, Inc., Orlando, Florida 
and Raymond James & Associates, Inc., Winter Park, Florida, serve as co-municipal advisors to the 
Authority (collectively, the “Co-Municipal Advisors”).  Although the Co-Municipal Advisors assisted the 
Authority in the preparation of this Official Statement, and in other matters relating to the planning, 
structuring and issuance of the Series 2022 Bonds and provided other advice, the Co-Municipal Advisors 
are not obligated to undertake and have not undertaken to make an independent verification of the 
accuracy, completeness or fairness of the information or statements contained in this Official Statement or 
the appendices hereto.  The Co-Municipal Advisors did not engage in any underwriting activities with 
regards to the sale of the Series 2022 Bonds. 

DISCLOSURE OF MULTIPLE ROLES 

The Authority intends to use a portion of the proceeds from the issuance of the Series 2022 Bonds 
to repay certain of the Existing Lines of Credit along with associated accrued interest. 

Wells Fargo Securities and BofA Securities are each acting as an underwriter in connection with 
the offering of the Series 2022 Bonds, and their respective parent companies or affiliates, as appropriate 
(collectively, the “Affiliates”) also serve as line of credit providers for each of the Authority’s four Existing 
Lines of Credit.  Each of the Affiliates, as applicable, may receive a portion of the proceeds from the issuance 
of the Series 2022 Bonds in connection with the repayment by the Authority of the outstanding amounts 
under the related Existing Lines of Credit.   

Conflicts of interest could arise by reason of the different capacities in which the Wells Fargo Bank, 
N.A. entities and BofA Securities act in connection with the Series 2022 Bonds and repayment of the 
Existing Lines of Credit. 

CONTINGENT FEES 

The Authority has retained Co-Bond Counsel, Co-Disclosure Counsel, Co-Municipal Advisors, the 
Underwriters (who in turn retained Underwriters' Counsel) and the Paying Agent with respect to the 
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authorization,  sale,  execution  and  delivery  of  the  Series  2022  Bonds.    Payment  of  each  fee  of  such 
professionals is each contingent upon the issuance of the Series 2022 Bonds. 

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS 

Section  517.051,  Florida  Statutes  and  the  regulations promulgated  thereunder  require  that  the 
Authority make full and fair disclosure of any bonds or other debt obligations of such entity that have been 
in default as to payment of principal or interest at any time after December 31, 1975.  The Authority has 
not, since December 31, 1975, been in default as to payment of principal or interest on any bonds or other 
debt obligations it has issued, whether as the principal obligor or as a conduit. 

MISCELLANEOUS 

There are appended to this Official Statement the Report of the Airport Consultant (APPENDIX A), 
the Amended and Restated Bond Resolution (APPENDIX B),  the Rate Resolution and  form of Revenue 
Sharing Agreement  (APPENDIX C),  the Audited  Financial  Statements  and Report  of  the  Independent 
Auditors thereon for the Fiscal Years ended September 30, 2020 and 2019 (APPENDIX D), the proposed 
form of Co‐Bond Counsel Opinions  (APPENDIX E),  and  the proposed  form of Continuing Disclosure 
Agreement (APPENDIX F).  Such Appendices are integral parts of this Official Statement and should be 
read together with all other parts of this Official Statement. 

Any statements made  in  this Official Statement  involving matters of opinion or of estimates or 
projections, whether or not so expressly stated, are set forth as such and not as representations of fact, and 
no representation is made that any of the estimates or projections will be realized.   Neither this Official 
Statement nor any statement which may have been made verbally or  in writing  is  to be construed as a 
contract with the holders of the Series 2022 Bonds. 

 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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AUTHORIZATION OF AND CERTIFICATION 
CONCERNING OFFICIAL STATEMENT 

This Official Statement has been authorized and approved by the Authority.  Upon the delivery of 
the Series 2022 Bonds, each of the undersigned will furnish a certificate on behalf of the Authority to the 
effect that, to the best of their knowledge, this Official Statement did not, as of its date, and does not as of 
the date of delivery of the Series 2022 Bonds, contain any untrue statement of a material fact or omit to state 
a material fact which should be included herein for the purpose for which this Official Statement is to be 
used, or which is necessary in order to make the statements contained herein, in light of the circumstances 
under which they were made, not misleading. 

GREATER ORLANDO AVIATION 
AUTHORITY 

By:  /s/ M. Carson Good  
M. Carson Good, Chairman 

By:  /s/ Thomas W. Draper  
Thomas W. Draper, Acting Chief Executive Officer 
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REPORT OF THE AIRPORT CONSULTANT

on the proposed issuance of

ORLANDO INTERNATIONAL AIRPORT

Airport Facilities Revenue Bonds, Series 2022A (AMT)
Airport Facilities Revenue Bonds, Series 2022B (Taxable)

[Airport Facilities Refunding Revenue Bonds, Series 2022C (AMT)]
[Airport Facilities Refunding Revenue Bonds, Series 2022D (Non-AMT)]

[Airport Facilities Refunding Revenue Bonds, Series 2022E (Taxable)]

Prepared for

Greater Orlando Aviation Authority
City of Orlando, Florida

Prepared by
LeighFisher

San Francisco, California

January 25, 2022
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January 25, 2022

Mr. M. Carson Good
Chairman
Greater Orlando Aviation Authority
Orlando International Airport
One Jeff Fuqua Boulevard
Orlando, FL 32827-4399

Re: Report of the Airport Consultant, Greater Orlando Aviation Authority, Airport Facilities Revenue
Bonds, Series 2022A (AMT), Series 2022B (Taxable), Refunding Series 2022C (AMT), Refunding
Series 2022D (Non-AMT), and Refunding Series 2022E (Taxable), of the City of Orlando, Florida

Dear Chairman Good:

We are pleased to submit this Report of the Airport Consultant in connection with the proposed issuance
of the Airport Facilities Revenue Bonds, Series 2022A (AMT) and Series 2022B (Taxable), collectively the
2022 Bonds, and potentially the Refunding Series 2022C (AMT), Refunding Series 2022D (Non-AMT), and
Refunding Series 2022E (Taxable)and Series 2022B (Taxable) (the 2022 Refunding Bonds), by the Greater
Orlando Aviation Authority (the Authority), an agency of the City of Orlando, Florida (the City), to fund a
portion of the costs of the South Terminal Complex (STC) and other capital improvements at Orlando
International Airport (the Airport or MCO) and refund certain Authority Bonds.  This letter and the
accompanying attachment and exhibits constitute our report.

The 2022 Bonds are being issued under the Amended and Restated Airport Facilities Revenue Bond
Resolution (the Senior Bond Resolution), as amended and restated on September 16, 2015, and effective
on May 1, 2017, as amended and supplemented from time to time. Bonds issued by the Authority under
the Senior Bond Resolution (Senior Bonds) are secured by a pledge of and first lien on Pledged Funds,
which include Revenues of the Airport System plus Available Passenger Facility Charge (PFC) Revenues.

Capitalized terms used in this report and not otherwise defined have the meanings given to such terms
in the Senior Bond Resolution or the preliminary official statement related to the 2022 Bonds.

The net proceeds of the Series 2022A and Series 2022B Bonds, and certain investment earnings thereon,
will be used to (1) finance improvements to the Airport System, including a portion of the costs of Phase
1 and Phase 1 Expansion (STC-P1X) of the STC (as described below), (2) make a deposit to the Composite
Reserve Subaccount of the Debt Service Reserve Account to bring the balance therein to equal the
Composite Reserve Requirement, (3) refinance certain draws on the Authority’s lines of credit (the Lines
of Credit), along with associated accrued interest related to the capital improvements being financed by
such Bonds, and (4) pay associated certain costs of issuance.

The Authority is also considering refunding certain Outstanding Bonds with the 2022 Refunding Bonds
simultaneously with the issuance of the 2022 Bonds. The Authority’s refunding practice requires a
minimum present value savings of 3% of the refunded par amount for current refundings and 5% of the
refunded par amount for advance refundings.  Any potential debt service savings from such a refunding
have not been incorporated into the financial projections accompanying this report.
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The report presents our projection of passengers enplaning at the Airport and evaluates the ability of
the Authority to generate Net Revenues sufficient to satisfy the requirements of the Rate Covenant
(defined below) and Available Net Revenues to satisfy the Subordinate Rate Covenant (also defined
below) for the projection period FY 2022 through FY 2025* taking into account all outstanding Senior
Bonds and Subordinated Indebtedness, the 2022 Bonds, and the 2023 Bonds (as described below)
estimated to be required to allow completion of the Authority’s 2021 – 2027 Capital Improvement
Program (the 2021 – 2027 CIP).  The projection period for the Additional Bonds Test in the Senior Bond
Resolution is the later of (1) the third full Fiscal Year following the issuance of the proposed Senior
Bonds or (2) the second full Fiscal Year during which no interest on the proposed Senior Bonds is
expected to be paid from the proceeds. The Authority does not intend to capitalize interest on the 2022
Bonds; therefore, the projection period for the Additional Bonds Test extends through FY 2025.

The Authority and the Airport System

The Airport is owned by the City and is operated by the Authority as an agency of the City under the
Amended and Restated Operation and Use Agreement dated August 31, 2015, and effective as of
October 1, 2015, by and between the City and the Authority. Under this agreement, the City transferred
to the Authority custody, control, and management of the Airport for a term that will expire on
September 30, 2065, subject to early termination under certain conditions, unless extended by the City
and the Authority.

The Airport is defined as a part of the Airport System under the Senior Bond Resolution. The Authority
also operates the Orlando Executive Airport (OEA) as a general aviation airport.  OEA does not constitute
a part of the Airport System and revenues derived from the operation of the Orlando Executive Airport
are not pledged to payment of the debt issued under the Senior Bond Resolution or the Subordinated
Indenture.

The Airport ranked 10th among U.S. airports in terms of total enplaned passengers in calendar year
2019 and 9th in calendar year 2020. The Airport also ranked 4th among U.S. airports in terms of the
number of domestic origin-destination (O&D) passengers in both FY 2019 and FY 2020 (after Denver, Los
Angeles and Las Vegas in FY 2020) and 2nd largest for the 12 months ending June 30, 2021 based on U.S.
Department of Transportation (USDOT) data. According to Airports Council International, the Airport
ranked 31st in the world in calendar year 2019 based on the number of passengers and 27th in calendar
year 2020.  In FY 2021, the Airport was also the top-ranked airport in Florida in terms of both domestic
and international passengers.

COVID-19 Implications for the Airport

Historical patterns of passenger and cargo traffic at MCO and other airports around the world were
drastically disrupted by the COVID-19 pandemic beginning in early 2020.  Since then, work-at-home
requirements, mandated closures of offices and businesses, and other restrictions imposed to contain
the pandemic have caused serious economic contraction, unemployment, and financial hardship
globally.  This economic dislocation, combined with travel restrictions, public health concerns about the
contagion, and social distancing requirements, have resulted in drastic and unprecedented reductions in
airline travel and associated passenger-related revenues at MCO and nearly all other U.S. airports

*The Authority’s Fiscal Year (FY) ends September 30.
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beginning in March 2020. International travel restrictions, and inconsistencies in such restrictions by
country, also created uncertainty and resulted in significantly slower recovery in international travel.

The chart below shows the magnitude of the decline in TSA passenger throughput as a surrogate for
enplaned passengers from March 2020 through January 16, 2022 relative to the same months in 2019
for MCO and the U.S. As shown, passengers recovered faster at MCO than the trend for the U.S. as a
whole and for large-hub airports, reflecting several factors including the favorable climate in Florida,
fewer COVID-19 restrictions on businesses in Florida than other states, and the shift by airlines toward
greater service to tourist destinations. The decrease in September 2021 reflects the traditional slump
when children go back to school compounded by the Delta variant peaking. Since September 2021, the
traffic recovery has fluctuated with increases in infection rates associated with new variants, including
the new Omicron variant that was first reported in November 2021. Although the Omicron variant and
airline flight cancellations attributable to severe weather and staff shortages have recently caused a
decline in overall TSA passenger counts, MCO has nonetheless continued to outperform the broader US
market.

Sources:  Airline Data Inc., online database, TSA website, and the Authority based on information from TSA.
Note:  MCO excludes comparisons with week of September 2, 2019 when Hurricane Dorian occurred and MCO was partially
closed. Large hub line represents the average for all U.S. large hub airports.

In calendar year 2021, MCO was the 2nd busiest airport in the nation ranked by TSA screenings. MCO
was also the 4th least impacted airport in the nation ranked by TSA screenings compared to 2019 in
2021.

The table below shows the trend in monthly enplaned passengers at MCO since January 2019 and the
impact on passenger traffic during the pandemic.
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Orlando International Airport Monthly Enplaned Passengers (Calendar Years)

* During the week of September 2, 2019 when Hurricane Dorian occurred, MCO was partially closed.

* December 2021 enplanements are preliminary and subject to change.
Source:  Greater Orlando Aviation Authority.

In response to the pandemic, airlines serving MCO and other airports adjusted their networks to largely
focus on leisure travel given the industrywide shift in the profile of air travelers based on the recovery of
leisure travel in lieu of business travel, which continues to lag. MCO has benefitted from the shift to
tourist destinations with increases in new non-stop domestic service. Business and international traffic
have been slower to return due to “duty of care” concerns and travel restrictions.

Although the recovery had been relatively steady through July 2021, the more contagious Delta variant
became the leading variant in the U.S. in July resulting in a resurgence in cases, cancellations in travel,
weaker bookings, and delayed plans by businesses to open offices, resulting in a stall in the upward
trend in August. In addition, some domestic airlines began experiencing flight crew shortages after Labor
Day due to previous retirements, furloughs, and re-training requirements, resulting in extensive flight
delays and cancellations, and responded with reductions in capacity. In October 2021, President Biden
issued an executive order requiring vaccine mandates for all government contractors, including airlines,
which further exacerbated the crew shortage situation. President Biden also eased travel restrictions for
international travel on November 8, 2021, but on December 6, 2021 mandated that all international air
passengers, regardless of vaccination status, must show a negative COVID-19 test taken no more than
one day before travel to the U. S. as a result of the appearance of the new, even more contagious,
Omicron variant, which the World Health Organization said on December 15 is "spreading at a rate we
have not seen with any previous variant."  As of January 22, 2022, the CDC estimated that the Omicron
variant accounts for nearly 100% of new cases in the United States.  Due to the evolving nature of the
pandemic, including mutations and variants, the acceptance and effectiveness of vaccinations, and the
various responses by governments, businesses, and individuals, the full impact of the pandemic cannot

CY 2019 CY 2020
2020 as %

of 2019 CY 2021
2021 as %

of 2019
January 2,084,238 2,200,391 105.6% 1,005,364 48%
February 1,946,961 2,151,015 110.5% 975,947 50%
March 2,384,019 1,368,452 57.4% 1,503,614 63%
April 2,179,366 82,335 3.8% 1,658,706 76%
May 2,218,675 183,966 8.3% 1,878,627 85%
June 2,128,331 433,523 20.4% 1,906,837 90%
July 2,210,681 597,557 27.0% 2,061,525 93%
August 2,123,800 569,069 26.8% 1,794,414 84%
September* 1,558,101 583,307 37.4% 1,509,929 97%
October 2,000,975 778,779 38.9% 1,801,982 90%
November 2,095,613 899,464 42.9% 1,935,408 92%
December** 2,271,923 1,011,036 44.5% 2,035,738 90%

25,202,683 10,858,894 43.1% 20,068,091 79.6%
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be predicted or quantified at this time.  Therefore, it is not known to what degree, if any, it will bring
about further traffic impacts, restrictions, or economic dislocation.

In reaction to the pandemic, the U.S. Congress enacted three separate acts that included measures to
provide economic relief to U.S. airports – (1) the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act) in March 2020, (2) the Coronavirus Response and Relief Supplemental Appropriations Act of
2021 (CRRSA) in December 2020, and (3) the American Rescue Plan Act (ARPA) in March 2021. In total,
the Authority was awarded grants totaling $383.8 million for MCO and OEA of which $26.3 million is for
relief for concessionaires operating at the Airport. These grants may be used for reimbursement of
operating expenses, debt service, and/or capital expenditures for each respective airport as allocated
and must be used within four years. Federal grants provided under the CARES Act, CRRSA, and ARPA are
collectively referred to in this report as Federal COVID-19 Grants.

Under the Senior Bond Resolution, any grant proceeds legally available to pay debt service and
Operation and Maintenance Expenses (O&M Expenses), including Federal COVID-19 Grants, are included
in Revenues. The Authority currently expects to apply $4 million of its CARES Act grants allocated to
MCO to pay costs related to Orlando Executive Airport as permitted under the CARES Act. The Authority
has developed the preliminary plan shown on the table on the following page for utilizing these Federal
COVID-19 Grants to pay O&M Expenses (tentatively for FY 2022 through 2024) as well as reimburse a
portion of the outstanding principal on Lines of Credit used to defease and/or redeem $202.5 million in
outstanding Bonds. As of December 31, 2021, the Authority has fully drawn all CRRSA grants and has
approximately $87.1 million in CARES Act and $21 million in ARPA concession relief grants remaining.
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Summary of Federal COVID-19 Grant Funding and Projected Uses
Greater Orlando Aviation Authority

Sources:  Federal Aviation Administration and the Authority.
* The OEA CARES allocation totaled $69,000, but the Authority applied for a blended grant and at this time expects
to apply roughly $4 million of its total allocation to OEA.

During the pandemic, the Authority implemented a series of measures to control and reduce operating
costs, defer capital costs, provide financial relief to tenants, and increase terminal hygiene in an attempt
to instill customer confidence in traveling to/from the Airport, including:

1. Freezing all hiring effective March 13, 2020 through June 2021

2. Reducing O&M Expenses, including reducing the FY 2020 budget by 10% for the last 6 months
of the fiscal year, reducing vendor labor hours and escalators, consolidating rental car
operations to the A side of the terminal and consolidating FIS operations, and offering a
Voluntary Separation Incentive Program to employees

3. Temporarily closing the employee parking lot and portions of the economy lots and reducing
associated parking shuttles

4. Deferring approximately $28.6 million of Renewal and Replacement (R&R) expenditures by
stopping work on all nonessential consultant and contractor projects

5. Reducing the Authority’s approved CIP at that time from $4.116 billion to $3.577 billion
consisting of:

⁻ A $227 million reduction to the STC, including reducing the scope of the airside to 15
gates from 19 gates, reducing the aircraft apron, deferring the ground transportation
facility, deferring the Rental Car (RAC) Quick-Turn-Around (QTA) facility, and
miscellaneous other support facilities

Federal Relief Bill Total
OEA

Available*
MCO

Available

Less
Concession

Relief
Net Available

MCO
CARES* 170,771,779$ 4,000,000$ 166,771,779$ -$ 166,771,779$
CRRSA 41,691,083 23,000 41,668,083 (5,260,599) 36,407,484
ARPA 171,368,787 59,000 171,309,787 (21,042,395) 150,267,392

Total 383,831,649$ 4,082,000$ 379,749,649$ (26,302,994)$ 353,446,655$

Actual and Estimated Uses of Grants FY 2021 FY 2022 FY 2023 FY 2024 Total
O&M -$ 15,257,371$ 15,000,000$ 17,071,504$ 47,328,875$
Debt Service (2017A Subordinated Bonds) 43,375,152 39,742,629 - - 83,117,781
Defeasance

2010A Bonds (8/27/21) 15,160,000 - - - 15,160,000
2011B, 2015A, and 2016A Bonds (9/15/21) 86,307,488 - - - 86,307,488
2013A Bonds (10/07/21) - 27,497,976 - - 27,497,976
2017A Subordinated Bonds (10/07/21) - 94,034,535 - - 94,034,535

Total 144,842,640$ 176,532,511$ 15,000,000$ 17,071,504$ 353,446,655$
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⁻ A net reduction to North Terminal Complex (NTC) projects of $50 million, which
includes deferring the repurposing of the NTC Airside 1 FIS and certain other NTC
projects totaling $65 million offset by an addition of $15 million for health & safety
renovations

⁻ A net reduction of airfield project budgets by $14 million

⁻ A net $47 million reduction of ground transportation projects, including a $45 million
deferral of future RAC improvements as well as $7 million of roadway improvements

⁻ A net reduction of other projects, including deferral of the $35 million east fuel farm
and a budget reduction of $7 million related to the wildlife attractant removal

⁻ The deferral of planning for Phase 2 of the STC

The deferred projects could be added back when demand warrants the added capacity
consistent with the Authority's approach to construct demand-driven facilities or when
supplemental grant funding is received.

6. Refining the Authority’s approved CIP funding plan to account for the reduction in project scope
and costs accordingly

7. Implementing programs to ensure the health, safety, and security for the traveling public,
tenants, and staff

8. Implementing a COVID-19 testing clinic available to staff and passengers in the terminal

9. Increasing the cleaning of all touched public spaces, equipment, public restrooms, holdroom
seating in terminals

10. Implementing touchless technology throughout the terminal complex

11. Requiring anyone entering an airport facility to wear a mask per Federal mandates

12. Adding physical distancing reminder signs throughout all facilities

13. Formulating plans to apply Federal COVID-19 Grants, including the use of grants to pay
subordinated debt service, O&M Expenses, and debt defeasance as shown above

14. Applying for and remitting Federal COVID-19 concession relief grants to concessionaires under
CRRSA

15.  Implementing a series of successive MCO tenant financial relief measures, including a
combination of deferrals and waivers based on the evolving impacts from the pandemic and
facts available at the time, provided to support air service as well as a successful concessions
program while balancing Authority financial considerations with concessionaire relief. The table
on the following page shows the value of the deferrals and waivers by tenant group and the
related CRRSA Federal COVID-19 relief grants:
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Summary of Tenant Relief Provided
Greater Orlando Aviation Authority

Note: May 2020 relief applied to months of May, June, and July 2020; August 2020 relief applied to August and
September MAGs for ITCs and RACs; and March 2021 relief applied to MAGs for ITCs for April through
September 2021. CRRSA grants were a pass through to ITC and RAC tenants.

Although the Authority may apply for ARPA concession relief grants during FY 2022 and retain amounts
equal to the amount of MAG relief provided since the enactment of ARPA in March 2021 subject to the
stipulations under ARPA, such amounts have not been included in the financial projections.

Also, in November 2020, the Orlando International Airport and the Hyatt Regency both received the
Global Biorisk Advisory Council (GBAC) STAR accreditation. The GBAC STAR accreditation is the gold
standard of prepared facilities. The accreditation means that a facility has (1) established and
maintained a cleaning, disinfection, and infectious disease prevention program to minimize risks
associated with infectious agents like COVID-19, (2) the proper cleaning protocols, disinfection
techniques, and work practices in place to combat biohazards and infectious disease, and (3) highly
informed cleaning professionals who are trained for outbreak and infectious disease preparation and
response.

2021-2027 Capital Improvement Program

On December 15, 2021, the Authority Board (the Board) adopted the 2021 – 2027 CIP with an estimated
cost of $3.58 billion (including allowances for inflation), which is designed to accommodate existing and
projected passenger demand at the Airport from FY 2021 – FY 2027. The 2021 – 2027 CIP is a multi-year
plan of major capital projects, linked to the Authority's strategic goals, that provides a roadmap to
implement projects, including targeted completion dates, budgets, and a funding plan. The projects are
consistent with the Authority's Master Plan process and developed to address passenger safety, security,
and passenger experience, as well as the demand for air service to Central Florida.  As noted earlier, the
Authority reassessed its previously approved CIP in May 2020 based upon the impacts from the
pandemic. The Authority will continue to monitor the traffic recovery situation, assess its associated
capital needs at least annually, and modify the 2021-2027 CIP as necessary to accommodate demand-
driven traffic activity, security needs, any needed receipt of required environmental and other regulatory
approvals, and other factors, which could result in increases or decreases to the 2021 -2027 CIP, or
extend or accelerate the timing to complete certain projects.

Tenant Group May-20 Aug-20 Mar-21 Oct-21 CRRSA Total

Passenger/Cargo Airline (deferral)  $13,852,009  $                  -    $                  -    $                  -    $               -    $13,852,009

In-Terminal Concessions / ITCs
(MAG waiver and deferral)     10,381,327     20,958,384     19,097,968        1,160,300     2,015,297     53,613,276

Rental  Automobi le Company / RACs
(MAG waiver)

    10,365,766     18,836,831                        -                         -     3,245,302     32,447,899

Total  $34,599,102  $39,795,215  $19,097,968  $   1,160,300  $5,260,599  $99,913,184
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The 2021 – 2027 CIP consists of:

 The STC Phase 1 and STC-P1X (as recently truncated due to the pandemic)

 Capacity enhancements, renovations, and expansion for the North Terminal Complex (or NTC)

 Other projects to maintain and enhance the Airport, including airfield and ground transportation

The South APM Complex and the Intermodal Terminal Facility (ITF), which are adjacent to the STC,
opened in November 2017. These facilities will support future multi-modal travel connections in the
vicinity of the STC to provide greater connectivity to the region and the State of Florida (State), relieve
congestion in the existing NTC, and provide access from the NTC to the new STC when the STC opens.

The 2021 - 2027 CIP is comprised of the following major elements:

South Terminal Complex.  In response to the pre-COVID-19 growth in passengers and international
service (as described in the report), the Authority commenced construction of the 16-gate flex STC
Phase 1 in the first quarter of 2017 with an expected opening in October 2021.  In May 2018, after
passenger traffic levels reached 45.8 million annual passengers (MAP), the Authority authorized staff to
proceed with procurement of professional services for design and early construction activities of STC-
P1X to add three additional gates for a total of 19 gates with each gate able to accommodate both
international and domestic air traffic. However, in May 2020, in reaction to the reduction in passenger
demand declines due to the pandemic the Authority deferred construction of 4 gates and plans to open
with 15 gates.*  Phases 1 and 1X of the STC are currently estimated to cost $2.8 billion and are expected
to open in the summer of 2022.  For financial modeling purposes it was assumed the STC would open in
July 2022.

North Terminal Complex Improvements.  The NTC currently accommodates all passenger traffic at the
Airport. Improvements to the NTC included in the 2021 - 2027 CIP are designed to (1) increase the
capacity limits of various functional elements (e.g., gates, curb, security checkpoint, baggage, etc.),
(2) expedite international processing, and (3) improve the overall travel experience.  The existing NTC
provides 93 gates on four airsides.  The 2021 – 2027 CIP also includes $50.4 million for an Airline
Terminal Improvement Account that will fund certain costs to relocate airlines and modify space to
rebalance terminal utilization. A few projects such as the changing regulatory requirements and the
health & safety renovations also provide benefit to the STC. The NTC improvements have an estimated
cost of $495.6 million with the majority of the projects expected to be completed prior to the end of FY
2024.

Other CIP Projects.  The Authority has identified a series of additional improvements included in the 2021-
2027 CIP to maintain the airfield, which have been programmed to maximize Federal Aviation
Administration (FAA) Airport Improvement Program (AIP) and Florida Department of Transportation (FDOT)
grant participation from FY 2021 – 2027 totaling $138.2 million. Ground transportation improvements
include the rental car-related improvements, ongoing roadway and signage improvements, an employee

*The STC is designed for 8 narrow body aircraft gates and 7 Multiple Aircraft Ramp System (MARS) gates that are
wide body compatible (two of these MARS gates are Group VI aircraft gates - Boeing 747-8 and Airbus 380). The
MARS gates have two jetways and can accommodate two narrow body aircraft at a time. The 15 gates could
accommodate 20 narrow body equivalent aircraft.
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parking lot, the ground transportation facility pedestrian bridge, and other roadway improvements totaling
$113 million. Other miscellaneous improvements to the Airport include wildlife attractant removal, and
fiber infrastructure, office trailers and warehouse renovation projects totaling $34.2 million.

Funding sources for the 2021 - 2027 CIP.  The Authority plans to fund the 2021 - 2027 CIP from a number
of sources, including FAA AIP grants-in-aid, FDOT grants-in-aid, Transportation Security Administration
(TSA) grants, PFC pay-as-you-go revenues, proceeds of previously issued Senior Bonds, proceeds of the
2017 Subordinated Bonds, rental car Customer Facility Charges (CFCs), Authority funds, a payment from
the Orlando Utilities Commission (OUC) for the central energy plant or CEP (as described below), third
party sources, proceeds of the proposed 2022 Bonds and the anticipated Proposed 2023 Bonds as
described below. The Authority has received FAA approval to fund portions of Phases 1 and 1X of the STC
with PFC revenues.

On November 15, 2021, the Infrastructure Investment and Jobs Act (IIJA) was enacted, which provides
$25 billion in new general fund revenue over the next five Federal Fiscal Years for airports and air traffic
control facilities. Of this amount:

1. $2.48 billion per year will be allocated to primary airports in two parts: first based on AIP
apportionment formulas, and any remaining amounts based on enplanements. According to the FAA,
MCO will be eligible for $44.1 million per year for FY 2022 and FY 2023 under these formula grants
(with FY 2024 – FY 2026 to be based on future year enplanements). These grants can be used for
PFC-eligible capital project costs and the Federal/local share for large and medium-hub airports will
be 75%/25%.

2. $1 billion per year for a new airport terminal program administered by the FAA for terminal
development projects (less a 3% allowance for FAA administration) of which 55% (or $533.5 million)
will be set aside for large hub airports like MCO. These competitive terminal grants will be prioritized
for projects that increase capacity and passenger access, replace aging infrastructure; achieve
compliance with the Americans with Disabilities Act and expand accessibility for persons with
disabilities, improve airport access for historically disadvantaged populations, improve energy
efficiency, improve airfield safety through terminal relocation, and encourage actual and potential
competition; and projects for relocating, reconstructing, repairing, or improving airport-owned air
traffic control towers.  These grants can be used for PFC-eligible capital project costs and the
Federal/local share will be 80%/20%.

The FAA does not expect to distribute specific guidance on the new IIJA grant programs until February
2022 at the earliest. Therefore, at this time, the 2021 - 2027 CIP does not contemplate IIJA funding.
However, the Authority intends to update the 2021 – 2027 CIP at a later date when better guidance is
available.

In addition, the Authority has contracted with OUC to purchase, own, and operate the CEP and
emergency power generation (EPG) back-up facility for the STC for 20 years.  The Authority will pay OUC
a monthly consumption and capacity charge for the system.

The Authority has initiated discussions with FDOT to provide funding for the completion of STC-P1X
scope that was deferred in May 2020.  Certain airlines are projecting additional operations that, if they
occur, could make it difficult to accommodate such growth, particularly during seasonal peak
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operations, without adding gates and/or remote parking on the STC to avoid the need for split
operations between the NTC and STC.  Completion of the STC-P1X gates would add 8 additional NBE
aircraft positions or 4 jumbo positions providing space to move smaller operators from congested
airsides and allowing major carriers to grow within the NTC.  In addition, it would add an apron large
enough for 9 narrow body aircraft parking positions, which would allow for more efficient use of STC
gates as flights with extended ground times could be pushed off the gate during servicing allowing the
gate to be used.  The additional parking positions would provide the ability for remote hard stand
operations to react to delays or scheduling conflicts, and would accommodate such potential growth
until additional gates could be constructed.  Completion of the STC-P1X gates would increase annual
passenger capacity by 3 to 4 MAP at the STC.  At this time, no portion of the deferred scope of STC-P1X
has been added to the CIP pending confirmation of a significant contribution from FDOT or other
government sources. However, the Authority is currently in discussions with FDOT to seek funding for all
or a portion of the deferred STC-P1X scope. Current discussions are focused on the apron described
above which the Authority could use previously approved PFC 21 funds as a match to the FDOT
contribution.

The projects in the 2021 - 2027 CIP, their estimated project costs, and the funding plan are described in
more detail in the attachment and summarized in Table 22.  Cost estimates were provided by the
Authority and its consultants and include construction, design development, project and construction
management, contingencies, and escalation. The 2021 – 2027 CIP is a working plan that will evolve as
economic conditions, aviation activity, and regulatory conditions change.

Renewal and Replacement Program

In addition to the 2021 - 2027 CIP discussed above, the Authority approves a budget for renewal and
replacement (R&R) and capital expenditures on an annual basis for the routine and periodic
refurbishment and rehabilitation of existing Airport facilities.  The Authority funds such capital
expenditures with funds from the Discretionary Fund under the Senior Bond Resolution.  The amounts
appropriated averaged approximately $46.4 million per year between FY 2019 and FY 2022.  It was
assumed that $40 million per year would be spent on renewal and replacement capital expenditures
from FY 2022 through FY 2025.

The South Terminal Complex

As shown on Exhibit A, Phases 1 and 1X of the STC consist of:

1. Site Development – clearing and grading of the 1,000 + acre site, construction of roadways and
bridges, and installation of utilities to accommodate the proposed terminals, parking facilities,
aircraft taxiways, and aprons.

2. Terminal Building – a landside building and airside building comprising approximately 1.7
million square feet that is designed to accommodate 15 international and domestic gates.

3. Parking Facility – Approximately 700 additional public parking spaces to supplement the 6-story
Garage C that opened in November 2017 as part of the South APM Complex. Levels 3-6 of
Garage C currently provide 1,684 spaces for public parking and levels 1-2 are reserved for rental
car operations. Upon the opening of the STC, there will be approximately 2,400 spaces for public
parking and over 1,200 spaces for rental car operations on levels 1-2.
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4. Central Energy Plant – A central energy plant to provide chilled water for the STC and a high
power 12kv emergency power distribution system, as well as a solar energy facility and electrical
vehicle charging stations.

5. Apron and Airfield with Fueling – Apron and taxiway paving and lighting as well as an aircraft
fuel hydrant system to serve the STC gates.

6. Ground Transportation Center – a 48,600 square foot building to provide a bridge between the
parking and ground transportation facilities to the STC.

The Authority entered into Construction Manager at Risk (CMAR) contracts with two firms to construct
portions of the STC Phases 1 and 1X – the Turner-Kiewit Joint Venture (for the Landside Terminal and
the work associated with the apron and airfield) and Hensel Phelps Construction (for the Airside
Terminal). Under this approach, each CMAR commits to deliver its portion of the STC within a series of
Guaranteed Maximum Price (GMP) addendums to their base contract.  A series of GMP contracts with
the CMARs have been negotiated and awarded and construction is 99% bought-out.

In addition, the Authority has a team of authorized representatives that provide program and project
management and a variety of other consultants providing review for contract and funding compliance.
The estimated cost of the STC includes the cost of all construction work, general conditions, construction
manager fees, design and construction contingency, escalation, all soft costs, and owner contingency.

The Authority also successfully used the CMAR approach on two projects in the past, including the South
APM Complex and ITF where Hensel Phelps Construction Co. and Turner-Kiewit Joint Venture were the
CMARs, respectively.

Plan of Finance for the 2021 – 2027 CIP

Table 22 provides the estimated project costs and the funding plan for the projects in the 2021 - 2027
CIP.  The cost estimates, which were provided by the Authority’s consultants and adopted by the
Authority, include all soft costs and pricing allowances.

Exhibit A shows the estimated sources and uses of funds for projects being funded in whole or in part
from Bonds. The Authority’s independent registered municipal advisors - Frasca & Associates LLC,
Raymond James & Associates, Inc., and National Minority Consultants, Inc. (the Municipal Advisors) -
provided the estimated sources and uses of funds and estimated debt service requirements for the 2022
Bonds and Proposed 2023 Bonds used to finance a portion of the 2021 – 2027 CIP based on information
provided by the Authority.  Exhibit A also shows the associated sources of funding, including funding
from the 2022 Bonds and the Proposed 2023 Bonds as described below.

As shown in Exhibit A, the 2022 Bonds are expected to provide proceeds to fund approximately
$260.5 million costs of the STC and the Proposed 2023 Bonds are expected to fund $124.5 million in
other CIP project costs as well as to repay draws on the Lines of Credit and their associated interest
expense.* The 2022 Bonds will be the last tranche of debt for the STC to fund approximately $260.5

*The Authority has and expects to finance portions of the costs of the STC on an interim basis using its Lines of
Credit and intends to repay them with Bond proceeds.
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million of project costs and refund associated draws on the Lines of Credit.  Other funding sources for
the STC include:

1. In September 2017, the Authority issued the 2017 Subordinated Bonds, which were the first
series of bonds to finance $871.7 million of the costs of the STC. The 2017 Subordinated Bonds
have a 35-year term with interest capitalized through October 1, 2020 (FY 2021), interest only
payments through FY 2022, principal amortized over FY 2023 through FY 2052, and achieved an
estimated all-in true interest cost of 3.89%. Due to the addition of STC-P1X and associated
design and construction sequencing, the opening for Phase 1 had to be deferred until the
summer of 2022. Therefore, the Authority used CARES grants to pay the FY 2021 debt service
due on the 2017 Subordinated Bonds and plans to pay the FY 2022 debt service. The 2017
Subordinated Bonds are not supported by PFC revenues.

2. In September 2019, the Authority issued the 2019 Senior Bonds to fund an additional $1.07
billion of the costs of the STC of which $725 million was PFC-supported and $342 million was
revenue backed. The PFC-supported portion has a 30-year term, level annual principal and
interest, and no Capitalized Interest. The revenue backed portion of the 2019 Senior Bonds has a
35-year term with interest capitalized through September 30, 2021. The all-in true interest cost
of the 2019 Bonds was 3.28%.

3. The Authority has contracted with OUC to purchase and operate the CEP and the EPG for the
STC for the benefit of the Authority.  Under this Global Agreement, OUC will pay the Authority
$55 million for the cost to construct the CEP and the EPG and the Authority will pay OUC a
monthly charge for the capital cost of the system plus a consumption fee.

4. In February 2018, the Authority entered into a bank loan secured by rental car CFCs to fund
$160 million in project costs, a portion of which funded certain STC ground transportation
facilities.

The specific form, amount, and timing of debt to finance the remaining costs to be financed for the 2021
– 2027 CIP have not been determined at this time. Although the Authority would consider various
financing options regarding the anticipated financings, for purposes of this report the Municipal Advisors
made the assumptions on the following page regarding the issuance of Senior Bonds to fund portions of
the STC and other projects in the 2021 – 2027 CIP timed for cash flow needs, all of which would have a
cash funded Debt Service Reserve.
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Debt Financing Assumptions for 2021 – 2027 CIP
Greater Orlando Aviation Authority

Bond Series Revenue-Backed PFC-Supported
2022 Bonds (STC)
Project Costs $66.45 million $194 million
Term 30 years 30 years
Spread to Market Rates* 50 basis points 50 basis points
Capitalized Interest Period None None
Debt Structure Structured Debt Service** Level Debt Service

Proposed 2023 Bonds (Other CIP)
Project Costs $124.48 million n.a.
Term 20 years n.a.
Spread to Market Rates* 150 basis points n.a.
Capitalized Interest Period Through 10/1/2025 n.a.
Debt Structure Level Debt Service n.a.

* As of January 14, 2022. Preliminary and subject to change.
** To achieve generally level Senior Bond debt service through FY 2045.

Estimated Debt Service requirements presented in Exhibit C for the proposed 2022 Bonds and Proposed
2023 Bonds were provided by the Municipal Advisors.

As noted earlier, the Authority is also considering refunding all or a portion of the Authority's (1) Airport
Facilities Revenue Bonds Series 2011C (Non-AMT), (2) Series 2011B and Series 2012A (AMT), and Series
2011D (Taxable) (collectively, the Refunded Bonds) with a portion of the proceeds of Bonds issued in
conjunction with the 2022 Bonds depending on market conditions at the time of pricing.  Any potential
debt service savings from the refunding of the Refunded Bonds have not been incorporated into the
financial projections accompanying this report.

Airport Facilities Revenue Bond Resolution

The Authority issues Senior Bonds pursuant to the Senior Bond Resolution under which The Bank of New
York Mellon Trust Company, N.A, serves as Trustee. Under the Senior Bond Resolution, the Authority
has the right to issue Subordinated Indebtedness that is subordinate to the Senior Bonds issued under
the Senior Bond Resolution as to the pledge of, lien on, and payment from Pledged Funds.

Revenues are generally defined as all income and revenues received by the Authority from the
operation of the Airport and pledged Special Purpose Facilities Revenues. Revenues also include Federal
COVID-19 Grants lawfully available and used to pay debt service and O&M Expenses.  Revenues do not
include, among other things, grants-in-aid for capital projects, PFC revenues, or CFC revenues.
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However, principal and interest payable from Available Revenues (including Available PFC Revenues and
Available CFC Revenues*) that have been irrevocably committed pursuant to a Supplemental Resolution for
the purpose of paying such principal or interest on Senior Bonds may be disregarded and not included in
calculating Debt Service for purposes of the coverage calculation under the Rate Covenant and Additional
Bonds Test. Available PFC Revenues are the portion of PFC Revenues received by the Authority for PFC-
eligible project costs financed with Bonds equal to the debt service accruing during an applicable period for
Bonds issued to finance PFC projects. Such treatment applies to all prior PFC-supported Bonds as well as
future PFC-supported Bonds.

O&M Expenses consist of the Authority’s expenses for operation, maintenance, repairs, ordinary
replacement, and ordinary reconstruction of the Airport, but do not include any capital cost or any
allowance for depreciation or any operation or maintenance costs for non-Authority-owned Special
Purpose Facilities.

In Section 711 of the Senior Bond Resolution (the Rate Covenant), the Authority covenants that it will fix,
prescribe, and collect fees and other charges for the use of the Airport so as to produce Net Revenues,
plus any Transfers,** in an amount at least equal to (a) 1.25 times the Aggregate Debt Service on
Outstanding Bonds for each Fiscal Year and (b) together with Subordinated Pledged Revenues, 100% of
the amounts required to be deposited pursuant to Section 405(2)-(10) of the Senior Bond Resolution,
which essentially covers all debt and debt reserve payments for all liens, plus deposits to the Operation
and Maintenance Reserve Account, Renewal and Replacement Fund, and Capital Expenditures Fund.

For purposes of demonstrating compliance with the Rate Covenant and the Additional Bonds Test, Debt
Service is defined in the Senior Bond Resolution to exclude the payment of principal of and interest on
indebtedness for which funds are, or are reasonably expected to be, available for and which are
irrevocably committed to make such payments, including any such funds in an escrow account or any
such funds constituting Capitalized Interest as well as Available PFC Revenues and Available CFC
Revenues. Aggregate Debt Service is the amount of interest and principal on all Senior Bonds (other than
Capital Appreciation Bonds) which will accrue in the applicable period, excluding the amounts
designated to be paid by Available Revenues and capitalized interest.

Under Section 204 of the Senior Bond Resolution, certain conditions must be met before Additional
Bonds may be issued to pay the Cost of Construction of any Additional Project. These conditions require,
among other things, that estimates of Net Revenues shall equal at least 1.25 times Aggregate Debt
Service on (1) Outstanding Bonds, (2) the Additional Bonds, and (3) any future bonds that may be
required to finance the cost of the Additional Project or any uncompleted Project. The estimates of Net
Revenues must satisfy these obligations for the later of (1) the third full Fiscal Year following the
issuance of the proposed Senior Bonds or (2) the second full Fiscal Year during which no interest on the

*CFCs are paid by rental car customers. The Authority currently has no plans to designate CFC Revenues as
Available CFC Revenues.

** "Transfer" in the Senior Bond Resolution means the lesser of (a) the sum of (i) amounts on deposit in the
Discretionary Fund on the last day of the Fiscal Year, to the extent such amounts are not restricted to other uses,
plus (ii) amounts paid from the Discretionary Fund during such Fiscal Year toward Operating and Maintenance
Expenses and Debt Service, minus (iii) amounts deposited into the Discretionary Fund in such Fiscal Year, or (b)
25% of Debt Service payable in such Fiscal Year.
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proposed Senior Bonds is expected to be paid from the proceeds.*  This provision of the Senior Bond
Resolution is referred to as the Additional Bonds Test.

Master Subordinated Indenture of Trust

The Authority issues Subordinated Indebtedness pursuant to the Amended and Restated Master
Subordinated Indenture of Trust dated as of July 1, 2016, under which U.S. Bank National Association
serves as Trustee (Subordinated Indenture). The Subordinated Indenture provides for the issuance of
both Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness, as contemplated by
the Senior Bond Resolution. Priority Subordinated Indebtedness is payable solely from, and secured by a
pledge of and lien on, Pledged Subordinated Revenues, which is subordinate to the lien on and pledge of
Pledged Funds to Senior Bonds. In addition, the Subordinated Indenture authorizes the Authority to enter
into and have outstanding Other Parity Indebtedness, consisting of FDOT Indebtedness (FDOT Loan) in an
aggregate principal amount not to exceed $55 million, which together with the 2016 Subordinated Bonds
and 2017 Subordinated Bonds constitute Priority Subordinate Indebtedness.

The FDOT Loan totals $52.7 million pursuant to a Joint Participation Agreement (JPA), payable without
interest, over an 18-year term commencing January 30, 2020.  Due to the COVID -19 pandemic the JPA
was amended to defer the payments due on January 30, 2021, and January 30, 2022 and to extend the
end date to January 30, 2039.

The Authority has entered into four Line of Credit agreements with two banks:  Bank of America, N.A. (two
agreements), and Wells Fargo Bank, N.A. (two agreements) totaling $550 million. The Line of Credit
agreements are Secondary Subordinated Indebtedness under the Subordinated Indenture.

PFC Program

The Authority has received approval from the FAA to collect and use PFCs for a total of $5.03 billion in
collection authority.  PFC Application 19, approved on June 22, 2018, blended previous PFC applications
11 through 18 to maintain a uniform collection rate of $4.50. On May 8, 2019, the FAA approved PFC
Application 20 to fund a portion of STC-P1X. The Authority’s current collection authority extends to
January 1, 2046. Additional information can be found on Table 18 of this report.

Ten series of Bonds are outstanding under the Senior Bond Resolution for which the Authority designated
portions of projects to constitute a PFC-eligible project thereby permitting PFC revenues to be included in
the calculation of Available PFC Revenues to pay principal and interest under the Senior Bond Resolution.

Existing PFC-use approval is reflected in the financial projections presented in this report, including the
authorization to use PFC revenues to pay a portion of the debt service attributable to the Outstanding
Bonds (Series 2009C Bonds, Series 2010A/B Bonds, Series 2011B/C/D Bonds, Series 2012A Bonds, Series
2015A Bonds, Series 2016B/C Bonds, 2019A Bonds), and the 2022 Bonds as well as for approved pay-as-
you-go PFC expenditures.

* The proposed 2022 Bonds do not include capitalized interest.
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Airline Rate Resolution and Rate and Revenue Sharing Agreement

On October 16, 2013, the Authority adopted a resolution (the Rate Resolution) that (1) established the
terms and conditions for airlines operating at the Airport, (2) established the methodology for setting
certain airline rates and charges for the Airport, and (3) authorized the Authority’s Chief Executive
Officer (CEO) to enter into Letters of Authorization (LOA) with airlines for the use and occupancy of
terminal space at the Airport. The Rate Resolution and the Rate and Revenue Sharing Agreement were
amended in 2016 and 2019.  The amended Rate and Revenue Sharing agreement is currently scheduled
to expire September 30, 2024. Airlines accounting for 93.3% of total enplaning passengers in FY 2019
signed the Rate and Revenue Sharing Agreement and other relevant documents as outlined below
(Participating Airlines). The Participating Airlines also accounted for 97.7% of the passenger market
share at the Airport in FY 2021.  For purposes of the financial projections in this report it was assumed
that the existing airline business relationship would remain in effect through the projection period (FY
2025).

The documents underlying the airline ratemaking system in the Rate Resolution include:

1. Rate Resolution

2. Rate Methodology

3. Operating Permit

4. Letter of Authorization

5. Rate and Revenue Sharing Agreement

6. Authority Policies and Procedures

The Rate Resolution applies to all airlines operating at the Airport and/or making use of the Airfield or
Terminal, whether or not such airline specifically agrees in writing to its terms.  All airlines operating at
the Airport must sign and deliver to the Authority either a Letter of Authorization or an Operating
Permit prior to commencement of operations at the Airport.  In any event, use of the Airfield or
Terminal by an airline in connection with its operations shall constitute the agreement by such airline
with the terms and conditions of the Rate Resolution, including in particular the Rate Methodology and
the Rates and Charges described or authorized in the Rate Resolution.

Each airline is offered the opportunity to execute an LOA to commit to certain exclusive or preferential
use space and airlines commit to pay for a specified number of annual access gates to obtain the benefit
of rates that are calculated on a square footage basis (i.e., fixed monthly charge for assigned space)
(Committed Premises).  LOAs are also available to airlines wishing to rent space other than holdrooms,
ticket counters, bag make-up, and apron areas.  Space (other than Committed Premises) not subject to
an LOA may be used by the airline on a common use basis, but is charged on a per-turn fee or other
activity basis. Subject to the Authority Policies and Procedures relating to Gate assignment and usage,
an Airline that includes a Gate as part of its Committed Premises will receive occupancy and use of a
Gate and corresponding Terminal Apron, as assigned from time to time by the Authority, but will not
receive preferential occupancy and use of any particular Gate.  Airlines may qualify for certain enhanced
occupancy rights for Gates that qualify as a Priority Access Gate.
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The Rate Resolution, Rate Methodology, Operating Permits, LOAs, and Authority Policies and Procedures
set forth the (1) the methodology for calculating the applicable rates and charges for airline use of airfield
and terminal facilities at the Airport, (2) the space, if any, assigned to each airline on an exclusive use,
preferential use, or annual access use basis, (3) the timing and manner of required payments of rates and
charges, and (4) other applicable operating conditions and requirements at the Airport. Prior to the start
of each Fiscal Year, the Authority establishes rates to be in effect for the subsequent Fiscal Year.

The calculation of Landing Fees is based on a cost center residual method that credits to the Airfield Cost
Center non-airline Revenues derived from Airfield use.  The calculation of the Terminal Premises Rate is
based upon a commercial compensatory method that allocates to the Airlines the cost of the space they
use plus their proportionate share of the costs of non-rentable Terminal space.  The Authority’s
compensatory rate methodology is designed to recover from the air carriers using the Airport their fairly
allocated share of Airport costs in accordance with USDOT policy and applicable law.

Among other conditions, the existing Rate Methodology provides that:

1. Once the STC opens, the combined total costs of both terminals will be used to calculate a single
Terminal Rental Rate, Airline Equipment Charge, and Remain Over Night (RON) charge.

2. Upon the opening of the STC, the Terminal Rental Rate per square foot will equal the combined
terminal cost of both the North and South Terminals divided by the total rentable square feet of
both terminals.

3. The Terminal Rental Rate Per Gate for both the NTC and STC will equal the total amount of
holdroom space for all operational terminals times the Terminal Rental Rate divided by the
number of operational gates that can accommodate Narrow Body Equivalent (NBE) aircraft.
When the STC opens, the total number of narrow body aircraft that can be accommodated
simultaneously at both terminals will be 113 (equal to 93 in the north and 20 in the south).

4. The Terminal Rental Rate Per Gate charged to an airline is based on the type of aircraft using the
gate as follows:*

a. Narrow Body (FAA Design Group I-IV) = 1.0x Narrow Body Equivalent (NBE) rate

b. Jumbo (FAA Design Group V) = 1.5x NBE rate

c. Super Jumbo (FAA Design Group VI, B-747/800, A-380) = 2.0x NBE rate

5. Due to the common use configuration and environment of the STC landside, airlines will pay for
the use of space for ticketing, queue areas, and bag make-up in a manner different from the
preferentially assigned committed space in the NTC under LOAs. Airlines with committed gates

*An airline committing to pay the annual gate access fee for Jumbo or Super Jumbo gates may fly
aircraft of smaller sizes into a gate without additional fees.  In such case, the airline may choose to pay
the annual cost for the largest aircraft flown into such gate, in which case all non-overlapping flights
will be covered by the gate cost. If an airline is assigned a gate by the Authority that can accommodate
aircraft larger than the one flown by such airline, the airline will pay the cost associated with the size of
the aircraft, not the size of the gate.
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using the STC will pay a pro rata share of the cost of the common use ticketing and bag makeup
areas on a monthly basis in accordance with a common use formula based on terminal usage.
Airlines operating at non-committed gates will pay their portion of the common use fee as part
of the Facility Fee.

6. Baggage system fees are calculated separately for the NTC and STC, resulting in different
baggage fees for airlines operating out of the NTC and STC. The factor used to weight outbound
baggage space recovery costs for the North Terminal based upon its terminal capacity will revert
from 45 MAP to 40 MAP when Phase 1 of the STC opens.  The STC will have a baggage MAP
factor of 11.

7. The rate formulas for inbound and outbound baggage system fees are allocated based upon
passengers.  However, the Authority may adjust the divisor for baggage fees from enplaning or
deplaning passengers to number of bags at the beginning of the Fiscal Year following the year in
which the Authority has the ability with a reasonable degree of reliability to count total bags by
airline processed through both the Inbound Baggage System and Outbound Baggage System.

8. Facility fees will be calculated using the single Terminal Rental Rate for the NTC and STC.

9. Airline revenue sharing is allocated among the Participating Airlines based on Participating
Operating Payments,** which will include the common use fees payable by Participating Airlines
using the STC common use ticketing and bag make-up facilities, since these charges are in lieu of
the per square foot method used in the North Terminal facility.

10. Amortization charges will include 5% imputed interest upon the opening of the STC.

11. In the event the all-in debt service coverage* is projected to be or turns out to be less than
1.30x, the airline rate base will include allocable debt service coverage (25% for Senior Bonds
and 10% for Subordinated Indebtedness) for purposes of determining annual rates; however, in
the event the actual all-in coverage exceeds 1.30x, the Authority will return such excess to the
airlines in the annual true up.

12. Because the Authority is contracting with OUC to operate the CEP and EPG for the STC, it will
pay OUC a charge for owning and operating the system. This Central Energy Plant Charge and
EPG charge will be an obligation by the Authority to OUC who will own and operate the STC
chilled water and emergency power distribution system. The payment obligations to OUC are
subordinate to all obligations of the Authority. Therefore, this amount is treated in the
calculations similar to operating expenses and debt service as applicable to arrive at Remaining

** Participating Operating Payments include landing fees, terminal rentals, common use rentals in the
STC, airline equipment fees, baggage fees, and FIS fees.

* All-in debt service coverage is calculated to equal total Net Revenues plus Available PFC Revenues
divided by total annual debt service (for senior and subordinate lien bonds) plus the Authority’s
payment obligations under the Global Agreement (described in the report).
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Revenues. The Authority’s obligations to make payments to the OUC relative to the Central
Energy Plan are subordinate to both Senior Bonds and Subordinated Indebtedness.

13. Upon the opening of the STC, 50% of the allocable O&M Expense, Debt Service, and
Amortization of the South APM System will be included in the Terminal rate base.

Under the Rate and Revenue Sharing Agreement, airlines that (a) commit to an annual gate access
assignment of at least one gate and associated space through the term of the Rate and Revenue Sharing
Agreement, and (b) agree not to challenge the rate methodology set forth in the Rate Resolution and
not to finance or otherwise participate in any challenge of the rate methodology through the term of
the Rate and Revenue Sharing Agreement, are entitled to obtain the benefits of revenue-sharing.  In
addition, the Authority has committed to not change the ratemaking methodology through the term of
the agreement subject to any changes that might be required by the USDOT, FAA, or court order.

Under the amended Rate and Revenue Sharing Agreement that extends through September 30, 2024,
(1) the Authority retains all Revenues generated from Airport Exclusive Revenue Sources and the first
$55 million by which all other Revenues exceed all Debt Service and Operating Expenditures (including
Operating Reserve Requirements and payment obligations under the Global Agreement), (2) the next
$10 million is credited to the Participating Airlines, (3) and the remaining balance, if any, is split 50/50
between the Authority and Participating Airlines.

Under the Rate and Revenue Sharing Agreements, Participating Airlines have waived their right to
challenge the Rate Methodology set forth in the Rate Resolution.  The Authority expects that it will, at
all times, continue to be able to impose rates and charges that would allow the Authority to generate
revenues sufficient to cover the debt service payments in respect of all Outstanding Senior Bonds,
including the Series 2022 Bonds and the Outstanding Subordinated Indebtedness.

In developing the financial projections, it was assumed that the ratemaking procedures under the
current Rate Methodology, Rate Resolution, and Rate and Revenue Sharing Agreement will remain in
effect through the projection period (FY 2025).

Scope of Report

The report was prepared to address the ability of the Authority to meet the requirements of the Rate
Covenant and Additional Bonds Test under the Senior Bond Resolution for the projection period, FY
2021 through FY 2025, taking into account outstanding Senior Bonds and Subordinated Indebtedness,
the proposed 2022 Bonds, and the Proposed 2023 Bonds.

The report was prepared during the economic disruption, public health restrictions, and reductions in
airline travel that resulted, beginning in early 2020, from the COVID-19 pandemic.  The widespread
availability of effective vaccines offers hope that the pandemic will soon be brought under control in the
United States.  However, uncertainties remain about the acceptance and effectiveness of vaccines;
mutations of the virus; containment of the pandemic worldwide; quarantine and other travel
restrictions; the pace of economic recovery and resumed growth; and future airline industry capacity.
While airline travel is recovering, it is not known how much of pre-pandemic travel demand will be
regained and how quickly the recovery will progress.
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Given the unprecedented nature of, and continuing uncertainty regarding, the COVID-19 pandemic and
its impact on the aviation industry and worldwide economies, this report does not include a forecast of
aviation activity, revenues, expenses, airline cost per enplaned passenger, or debt service coverage.
Rather, the report presents a hypothetical scenario of enplaned passengers that incorporates available
information about the impacts of the pandemic on economic and passenger traffic and anticipates a
recovery to FY 2019 activity levels at the Airport by FY 2023 (the “base case”) and an alternative
scenario showing recovery by FY 2025.  These are indicative of possible paths for traffic recovery.
Revenues were extrapolated from the indicative traffic recovery scenarios and are calculated as a range
of projections.  The adopted range of projections is generally consistent with the range of estimates
made recently by various airline industry and bond credit analysts.

The level of uncertainty regarding the recovery of traffic to its pre-pandemic levels remains extremely
high and dependent upon numerous variables, including among other things, when and if the United
States can achieve control of the virus, the effectiveness of vaccines and potential for breakthroughs in
COVID-19 treatments, the continued deployment of vaccines on a large scale basis and the willingness of
people to get vaccinated, the near-term and long-term damage to the economy brought about from the
pandemic, the resilience of the U.S. airline industry, the duration of lockdowns and travel restrictions,
and the potential for a structural shift in industry and consumer behaviors.  The COVID-19 pandemic has
had and will continue to have material adverse effects on passenger traffic and Airport operations and
financial performance for the foreseeable future.

In preparing the report, we analyzed:

 Future airline traffic demand at the Airport for the base and downside passenger traffic
recovery scenarios.

 The status of, estimated costs, and proposed funding plan for the 2021 - 2027 CIP, including
the STC and the other capital improvements expected to be completed by FY 2027.

 Debt service requirements and cost center allocations on the currently outstanding Senior
Bonds and Subordinated Indebtedness.

 Estimated sources and uses of funds and associated annual debt service requirements of the
2022 Bonds, and the Proposed 2023 Bonds expected to complete the financing of the projects
comprising the 2021 - 2027 CIP as provided by the Municipal Advisors. Debt service for Lines
of Credit (Short Term Subordinated Obligations other than Unissued Subordinated Program
Obligations), are based on projections of such amounts at the end of the expected Capitalized
Interest period assuming the Lines of Credit are refunded with the proceeds of fixed-rate
Senior Bonds. As noted earlier, we have not incorporated into our analysis any potential debt
service savings from a refunding as part of the 2022 Bonds financing program.

 Historical and estimated future PFC Revenues for pay-as-you-go expenditures and for the
payment of debt service, including associated current and expected future allocations by an
Authorized Officer of the Authority of Available PFC Revenues to the financing of PFC Projects.

 The Authority’s intended use of PFC Revenues during the projection period, including the
payment of debt service and pay-as-you-go project expenditures as set forth in approved PFC
applications.
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 The Authority’s declaration of Federal COVID-19 Grants received to reimburse O&M Expenses
and debt service as Revenues and uses to reimburse amounts on the Lines of Credit to defease
and/or redeem outstanding debt.

 Historical relationships among revenues, expenses, and airline traffic for the Airport and other
factors that may affect future Revenues and O&M Expenses.

 The facilities expected to be provided, as included in the 2021 - 2027 CIP, and other
operational considerations affecting Airport revenues and expenses, including estimates of
future O&M Expenses as provided by the Authority and its finance engineer.

 Audited financial results for the Airport for FY 2019, FY 2020, and unaudited results for FY
2021.

 The FY 2022 budget for the Authority and associated airline rates and charges.

 The ratemaking procedures under the current Rate Resolution, Rate Methodology, Operating
Permits, LOAs, Rate and Revenue Sharing Agreement, and Policies and Procedures.

 The Authority’s ground transportation policy and fee structure.

 Other contractual agreements relating to the use and lease of the Airport such as the
operation of public automobile parking and other concession and service privileges (including
rental car operations), and the leasing of buildings and grounds, including the concession
extension agreements.

While not included in the 2021 – 2027 CIP, the IIJA will provide more federal grants than in the approved
plan, which should have a beneficial financial and infrastructure impact for the Authority. We have
relied upon the Authority and its engineering and construction consultants for estimates of project costs
and construction schedules for the STC and other projects in the 2021 - 2027 CIP, and upon the
Municipal Advisors for the plan of debt finance and estimated debt service requirements for the
proposed 2022 Bonds and Proposed 2023 Bonds for financial modeling purposes.

We also identified key factors upon which the future financial results of the Airport may depend and,
with Authority management, formulated assumptions about those factors.  On the basis of those
assumptions, we assembled the financial projections presented in the accompanying exhibits provided
at the end of this report.

Projected Airline Payments per Enplaned Passenger

Exhibits E-1 through E-3 present the projections of terminal rentals, landing fees, and other fees and
charges payable by the Participating Airlines and non-Participating Airlines under the Rate Resolution for
the base case passenger traffic recovery scenario. The exhibits also present projected airline payments
expressed per enplaned passenger with and without revenue sharing payments as set forth in the Rate
and Revenue Sharing Agreement.
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Projected Debt Service Coverage and Rate Covenant Compliance

The table on the following page presents a summary of actual FY 2021 and projected Net Revenues,
Available PFC Revenues, Aggregate Annual Debt Service, Debt Service Coverage under Section 711 of the
Bond Resolution under each of the base case and slower traffic recovery scenarios for FY 2022 through
FY 2025 as well as total airline payments, enplaned passengers, and airline CPE for information
purposes. FY 2021 and FY 2022 include one-time Revenues and subordinate debt service for the
defeasance of bonds funded with Federal COVID-19 Grants as described earlier.  As shown in the table,
Net Revenues are projected to be at least 1.25 times the Aggregate Debt Service (net of offsetting
Available PFC Revenues to pay principal and interest) on outstanding Senior Bonds, the 2022 Bonds, and
the Proposed 2023 Bonds during the projection period.  In addition, Available Net Revenues are
projected to be at least 1.10 times the Annual Aggregate Debt Service on the Priority Subordinated
Indebtedness and 100% of debt service on all Subordinated Indebtedness.  These projected results
indicate compliance with the rate covenants of both the Senior Bond Resolution and Subordinated
Indenture during the projection period. The Authority is also expected to meet the requirements of
Section 204 (Additional Bonds) of the Senior Bond Resolution. The table also shows the projection of Net
Revenues divided by total debt service for Senior Bonds and Subordinated Indebtedness.
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SUMMARY OF PROJECTED DEBT SERVICE COVERAGE AND AIRLINE PAYMENTS
Orlando International Airport

(in thousands, except coverage)
(for the 12 months ending September 30)

Source: Debt service:  Greater Orlando Aviation Authority and the Municipal Advisors.
Net Revenues, Available Net Revenues, and coverage: LeighFisher.

Notes: 1. Includes Federal COVID-19 Grants for O&M Expense and debt service reimbursement for FY 2021
(unaudited) through FY 2024, but none for FY 2025. FY 2021 and FY 2022 Revenues include Federal
COVID-19 Grants of $43.3 million and $39.8 million, respectively to pay Priority Subordinated
Indebtedness debt service and $101.5 million and $121.5 million, respectively to reimburse
Secondary Subordinated Indebtedness debt service used to defease certain Outstanding Bonds.

2.  Includes actual debt service on all Outstanding Senior Bonds, and estimated debt service on the 2022
Bonds and the Proposed 2023 Bonds (which for purposes of the projection are assumed to be issued
as Senior Bonds) as provided by the Municipal Advisors, net of Capitalized Interest. Does not reflect
any potential debt service savings from a refunding of the Refunded Bonds.

3.  Debt service expected to be paid from Available PFC Revenues.
4. Includes actual debt service on all Outstanding Priority Subordinated Indebtedness. PFC revenues

are not currently pledged to pay principal and interest on Subordinated Indebtedness.

The Senior Bond Resolution also permits the addition of Transfers to Net Revenues in computing the debt
service coverage requirement.  With respect to the Rate Covenant under the Senior Bond Resolution,
Transfers are limited to no more than 25% of Debt Service payable in the Fiscal Year from amounts on

Base Traffic Recovery Case 2021 2022 2023 2024 2025
Net Revenues1 [A] 330,156$ 334,547$ 220,232$ 226,508$ 211,257$

Transfer (25% of Aggregate Debt Service (Senior Bonds) [B] 14,425 14,165 14,603 13,624 13,581
Available Net Revenues for Debt Service [A+B=C] 344,581$ 348,712$ 234,835$ 240,132$ 224,839$
Accrued Aggregate Debt Service (Senior Bonds)2 [D] 128,560$ 132,385$ 140,016$ 136,088$ 135,967$

Less: PFC-Supported Debt Service3 [E] (70,862) (75,725) (81,605) (81,594) (81,642)
Aggregate Debt Service (Senior Bonds) [D+E=F] 57,699$ 56,660$ 58,411$ 54,494$ 54,326$
Debt Service Coverage (Senior Bonds) [C/F] 5.97 6.15 4.02 4.41 4.14
Available Net Revenues for Priority Subordinated Indebtedness4 [A-F=G] 272,458$ 277,887$ 161,821$ 172,014$ 156,931$

Transfer (10% of Outstanding Priority Subordinated Indebtedness) [H] 5,093 4,897 5,348 5,306 5,262
Available Net Revenues and Transfer [G+H=I] 277,551$ 282,784$ 167,169$ 177,320$ 162,194$
Priority Subordinated Indebtedness Debt Service [J] 50,931$ 48,974$ 53,480$ 53,061$ 52,623$
Debt Service Coverage (Priority Subordinated Indebtedness) [I/J] 5.45 5.77 3.13 3.34 3.08
Total Gross Indebtedness Coverage (with PFCs in Numerator, Excluding Transfers) 1.43 1.34 1.48 1.55 1.47
Passenger Airline Payments Net of Revenue Sharing [G] 131,012 197,723 274,777 279,757 299,075

Enplaned Passengers [H] 16,984 22,362 24,847 25,344 25,851
Cost Per Enplanement (CPE) [H/G] $7.71 $8.84 $11.06 $11.04 $11.57

Slow Growth Traffic Recovery Case 2021 2022 2023 2024 2025
Net Revenues1 [A] 330,156$ 323,592$ 201,761$ 212,575$ 203,801$

Transfer (25% of Aggregate Debt Service (Senior Bonds) [B] 14,425 14,165 14,603 13,624 13,581
Available Net Revenues for Debt Service [A+B=C] 344,581$ 337,757$ 216,364$ 226,199$ 217,382$
Accrued Aggregate Debt Service (Senior Bonds)2 [D] 128,560$ 132,385$ 140,016$ 136,088$ 135,967$

Less: PFC-Supported Debt Service3 [E] (70,862) (75,725) (81,605) (81,594) (81,642)
Aggregate Debt Service (Senior Bonds) [D+E=F] 57,699$ 56,660$ 58,411$ 54,494$ 54,326$
Debt Service Coverage (Senior Bonds) [C/F] 5.97 5.96 3.70 4.15 4.00
Available Net Revenues for Priority Subordinated Indebtedness4 [A-F=G] 272,458$ 266,932$ 143,350$ 158,081$ 149,475$

Transfer (10% of Outstanding Priority Subordinated Indebtedness) [H] 5,093 4,897 5,348 5,306 5,262
Available Net Revenues and Transfer [G+H=I] 277,551$ 271,829$ 148,698$ 163,387$ 154,738$
Priority Subordinated Indebtedness Debt Service [J] 50,931$ 48,974$ 53,480$ 53,061$ 52,623$
Debt Service Coverage (Priority Subordinated Indebtedness) [I/J] 5.45 5.55 2.78 3.08 2.94
Total Gross Indebtedness Coverage (with PFCs in Numerator, Excluding Transfers) 1.43 1.30 1.39 1.48 1.44
Passenger Airline Payments Net of Revenue Sharing [G] 131,012 198,861 280,066 285,206 302,035

Enplaned Passengers [H] 16,984 20,374 22,362 23,604 24,847
Cost Per Enplanement (CPE) [H/G] $7.71 $9.76 $12.52 $12.08 $12.16
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deposit in the Discretionary Fund, and under the Subordinated Indenture Transfers are limited to no
more than 10% of the Aggregate Annual Debt Service on Priority Subordinated Indebtedness.  Transfers
are excluded from the calculation of Net Revenues in the table above and in Exhibit G.

Assumptions Underlying the Financial Projections

The projections in this report are based on information and assumptions that were provided by or
reviewed with and agreed to by Authority management.  The projections reflect Authority
management’s expected course of action during the projection period through FY 2025 and, in Authority
management’s judgment, present fairly the expected financial results of the Airport.  Those key factors
and assumptions that are significant to the projections are set forth in the attachment, “Background,
Assumptions, and Rationale for the Financial Projections.” The attachment should be read in its entirety
for an understanding of the projections and the underlying assumptions.

In our opinion, the underlying assumptions provide a reasonable basis for the projections.  However, any
projection is subject to uncertainties.  Inevitably, some assumptions will not be realized and
unanticipated events and circumstances may occur.  Therefore, there will be differences between the
projection and actual results, and those differences may be material.  Neither LeighFisher nor any
person acting on our behalf makes any warranty, express or implied, with respect to the information,
assumptions, projections, opinions, or conclusions disclosed in the report.  We have no responsibility to
update this report to reflect events and circumstances occurring after the date of the report.

* * * * *

We appreciate the opportunity to serve as the Authority’s Airport Consultant in connection with this
proposed financing.

Respectfully Submitted,

LEIGHFISHER
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Attachment

BACKGROUND, ASSUMPTIONS, AND RATIONALE
FOR THE FINANCIAL PROJECTIONS

Greater Orlando Aviation Authority

Orlando International Airport
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AIRLINE TRAFFIC ANALYSIS

This section provides a summary of existing Airport facilities, a description of the region served by
the Airport, a description of the role of the Airport, the economic basis for airline traffic at the
Airport, key factors affecting future airline traffic, and projections of enplaned passengers and
aircraft landed weight.

AIRPORT FACILITIES

Orlando International Airport (the Airport or MCO) occupies 11,605 acres of land on a site nine miles
southeast of downtown Orlando in Orange County, Florida. The Airport has four north-south
commercial aircraft runways and a passenger terminal complex located between the two sets of
parallel runways.

Airfield

Runway 17R/35L is 10,000 feet long, Runway 17L/35R is 9,001 feet long, Runways 18L/36R is 12,005
feet long, and 18R/36L is 12,004 feet long. All four runways have full instrumentation and lighting to
permit all weather operations and are capable of handling all commercial aircraft currently in use, with
Runway 18R/36L capable of accommodating Group VI aircraft (e.g., the Airbus A380 and Boeing 747-8).
The spacing between sets of parallel runways is adequate to allow triple simultaneous approaches
under FAA instrument flight rules. The runways are supported by a network of taxiways, aprons, and
hold areas. Three crossover taxiways connect the runways on either side of the terminal complexes.

North Terminal Complex

The North Terminal Complex (NTC) consists of the landside terminal, four airside buildings with
associated aircraft parking aprons and connecting taxiways, automated people movers connecting
the landside terminal to the airside buildings, an in-terminal hotel, a terminal roadway system with
associated signage, ground level and structured parking for automobiles, rental car facilities,
landscaping, a hydrant fueling storage and distribution system, a flood control bypass canal, and
utilities and drainage.

The landside terminal and airside buildings provide approximately 3.5 million square feet of
enclosed space, excluding the hotel, which comprises an additional 807,000 square feet. On a gross
square footage basis, the NTC, including the hotel, the unenclosed roadways under the landside
terminal, and the terminal rooftop parking, comprises approximately 6 million square feet. The
north and south sides of the landside terminal are known as Terminals A and B, respectively. The
airside buildings are known as Airsides 1, 2, 3, and 4.

The landside terminal has 10 levels. Level 1 accommodates ground transportation functions,
including staging and parking areas for buses, limousines, and taxis as well as a tunnel under the
terminal roadway system to connect passengers to parking facilities. Level 2 accommodates arrival
and baggage claim functions, including space for rental car and bus check-in counters. Level 3
accommodates airline ticketing and departure functions and most of the landside terminal space
allocated to food/beverage and retail merchandise concessions.

Figure 1 shows the layout of the landside terminal, airside buildings, automated people movers, and
garages in the existing North Terminal Complex and the South Terminal Complex (STC) consisting of
the South Automated People Mover (South APM), Intermodal Terminal Facility (ITF), and the South
Terminal Phase 1 (currently under construction, as described later).
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Figure 1
NORTH AND SOUTH TERMINAL COMPLEX LAYOUT

    Source: Orlando Aviation Authority.
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A 445-room Hyatt Regency hotel with restaurants and conference facilities is an integral part of the
landside terminal and is directly accessible from Level 3, the departure level.  The hotel occupies
Levels 4 through 10 on the eastern-most portion of the landside terminal.  Except for the hotel
areas, Levels 4 through 10 accommodate parking.  The Hyatt remained open throughout the
pandemic although they accommodated far less customers than prior.

The landside terminal is connected by automated people movers to the four airside buildings.  The
airside buildings and aprons provide 93 contact aircraft gates for jet aircraft and associated
passenger waiting areas, concessions, and airline operations space.  Of the 93 jet aircraft gates, 79
(80 narrow-body equivalent) gates are assigned on a preferential use basis to airlines signing Letters
of Authorization (LOA) and the 14 remaining gates are available for use on a per-turn basis.  Federal
Inspection Services (FIS) facilities are provided in airside buildings 1 and 4 and can accommodate
international arrivals at 20 gates.  Combined FIS throughput capacity can accommodate
approximately 3,000 arriving international passengers per hour. The Airside 1 FIS (1,000 passengers
per hour) will close when the STC opens.  In addition to the 93 contact aircraft gates, the terminal
apron provides aircraft parking for 22 remain-over-night (RON) spaces.

South Terminal Complex

South APM and Intermodal Terminal Facility.  The South APM Complex consists of the South APM
System, South APM Station, Parking Facility (Parking Garage C), and Roadway Systems. The South
APM Complex includes an APM System from the existing North Terminal to the South APM Station,
which connects passengers to the North Terminal in less than 4 minutes. Parking Garage C is located
on the South Entrance Road adjacent to the South APM Station and currently provides
approximately 2,400 public parking spaces on levels 3-6 with remote check-in facilities for Alaska,
American, Delta, JetBlue, Southwest and United. Levels 1-2 are designated for rental car operations
that will occupy the garage at a later date. The roadway systems include the South APM Complex
entrance and departure roads, including roadway lighting and overhead signage.

An Intermodal Terminal Facility (ITF), which is adjacent to the South APM Complex, will support
future multi-modal travel connections in the vicinity of the STC to provide greater connectivity to
the region and the State and relieve congestion in the existing NTC.  It includes infrastructure
improvements that could accommodate at least three rail systems: (1) the South APM station that
connects to the NTC, (2) the passenger train service between Miami and Orlando being developed
by Brightline and (3) SunRail, Central Florida’s commuter rail line.  Brightline, is a privately owned
express intercity passenger rail service that will connect Miami, Fort Lauderdale, West Palm Beach,
and Orlando (via the station at the Airport). The Miami to West Palm Beach service is in operation.
Construction of the last 35 miles of track for the 170-mile extension from West Palm Beach to MCO
started in June 2019 with planned service to begin in late 2022. Brightline has also signed an
agreement for an additional extension beyond MCO with a stop at Disney Springs.  Negotiations are
underway for stops at SunRail’s Meadow Wood station and ultimately Tampa, subject to numerous
actions that are required. Brightline’s agreement with the Authority has been amended to allow for
such southern connection, subject to certain conditions.

Figure 1 presents a site plan for the Airport showing the locations of the NTC, STC, South APM
Complex, and ITF.  Both the South APM Complex and the ITF opened in November 2017.

South Terminal Phase 1 (STC-P1).  The STC-P1 and associated connected apron/taxiway
encompasses approximately 300 acres within the airport’s footprint.  The STC-P1 consists of the
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Landside Terminal with five levels including a Customs and Border Patrol (CBP) facility that can
process 2,000 passengers per hour; Baggage Handling System (BHS) that includes an Early Bag
Storage (EBS) area housing approximately 1,758 individual pieces of luggage; Airside Concourse that
has the ability to serve both international and domestic flights to accommodate 15 gates and 20
aircraft positions with Virtual Ramp Control that can safely and effectively track aircraft on the
entire airport campus from a control room located in the terminal and works in concert with an
Advanced Visual Docking Guidance System  to track aircraft on the STC apron area and allows for
automated control of the aircraft to park at the gate during inclement weather; a Ground
Transportation Facility; Central Energy Plant (CEP) which is the chilled water plant for the STC and
includes seven chillers with a combined installed capacity of 10,395 tons under an agreement
between the Authority and Orlando Utilities Commission (OUC) for its operation; and an Emergency
Power Generation Plant (EPG) that has seven stand-by 4000kW generator sets and electrical gear
available under an agreement between the Authority and OUC for its operation.

Roadway System and Public Parking Facilities

The North Terminal Complex is served by a three-level roadway system that provides access to
separate enplaning, deplaning, and commercial vehicle curbsides on the north (Terminal A) and
south (Terminal B) sides of the landside terminal at Levels 1, 2 and 3. Public parking spaces are
located on levels 4 through 10 of the garages adjacent to the landside terminal. In addition, there
are two cell lots and a travel plaza.

There are 22,458 public parking spaces located on the Airport, including 8,878 NTC garage spaces,
2,418 South Terminal Parking Garage C spaces, and 11,162 satellite (economy) parking spaces
located at remote lots to the north and south of the North Terminal Complex.

The North Cell Lot is located north of the terminal/existing Taxiway J and to the south of Cargo
Road. This lot contains a Return-to-Terminal A roadway, access lanes, roadway signage, and
restrooms with the capacity for approximately 227 passenger vehicles. The South Airport Cell Lot
was constructed by reconfiguring the entrance to the existing Red Lot/Taxi Staging area and sits at
the northeast corner of Jeff Fuqua Boulevard and South Park Place, adjacent to the South Travel
Plaza. The lot consists of 200 passenger vehicle spaces.

The South Travel Plaza consists of a 9,000 square foot convenience store with 12 fuel pumps and
restaurant including customer restrooms and outdoor seating on 2.6 acres. Improvements included
subsurface fuel storage tanks, parking spaces, water, sanitary sewer, electric, natural gas, drainage
utilities, landscaping, lighting, and associated project earthwork.

Rental Car Facilities

At the North Terminal, rental car ready/return stalls are located on levels 1 and 2 of the garages
adjacent to the landside terminal. Adjacent to the garages at grade level (level 1) there are Quick
Turnaround Areas (QTA) for stacking, cleaning, fueling, washing, and staging cars prior to moving
them into the ready car spaces in the garage.

Four “companies” representing 10 brands of rental car companies, which collectively comprise
approximately 92% of the Airport rental car market in FY 2021, operate on-Airport – (1) Avis Budget
Group, LLC (Avis, Budget, and Payless brands), (2) Enterprise Holdings (Enterprise, Alamo, and
National brands), (3) The Hertz Corporation (Hertz brand) and DTG Operating Inc. (Dollar and Thrifty
brands merged into one company as a result of a merger), and (4) Sixt.  Off-Airport operators
currently include Payless and some smaller specialty and local operators.
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In addition to these facilities, both Avis/Budget and Enterprise maintain support facilities on Airport
property on Hangar Boulevard and Cargo Road.

In August 2019, the Heintzelman Storage Lot #1 was completed just south of Runway 17R/35L off of
Heintzelman Boulevard near the intersection of Jeff Fuqua Boulevard.  The lot is approximately 92
acres with paving of approximately 53 acres. There is a perimeter fence that splits into five spaces
for each rental car family under contract with the Authority.

Ground Access

The Airport is served by a combination of state roads and interstates that allow for convenient
access to Orlando and the major attractions. It can be accessed directly from the north or south
using Jeff Fuqua Boulevard, which forms a loop around the Airport.  On the north side of the Airport,
SR 528 (Beachline Expressway) connects to Interstate-4 (I-4) in the west, the Central Florida
GreeneWay (SR 417 or GreeneWay) on the east, and Interstate-95 (I-95) on the East Coast. I-4 is
approximately 11 miles from the Airport. I-4 starts in Tampa, runs northeast and passes just west of
downtown Orlando before ending near Daytona Beach. The GreeneWay forms a half loop around
the City of Orlando and connects with I-4 southwest of the Airport, passes directly south of the
Airport before turning north and passes just east of downtown Orlando. The Florida Turnpike
intersects the GreeneWay southwest of the Airport and connects to SR 417.  The Turnpike then
continues northwest connecting with I-4 and I-75 continuing to the north to locations such as The
Villages, Ocala and Gainesville. North of the Airport is Semoran Boulevard (SR 436) which heads
directly north, passing through the eastern side of downtown Orlando. SR 436 to SR 408 is the most
direct route to downtown Orlando, which is approximately nine miles northwest of the Airport.

Commercial Property Development and Other Facilities

The Authority has pursued aviation and commercial development of the Tradeport Drive corridor on
the west side of the Airport, and the Heintzelman Boulevard corridor on the east side of the Airport.
The Tradeport area comprises approximately 1,000 acres and the Heintzelman Boulevard corridor
comprises approximately 440 acres.  The Authority sold portions of its 1,854-acre Poitras property in
FY 2018 and sold the remaining portions in FY 2020 and FY 2021.  The Authority’s commercial
development property will allow it to participate in the continued economic growth of the region as
described in the next section.

Facilities at the Tradeport include a long-term public parking lot, air cargo aircraft parking and cargo
handling facilities, two fixed base operator facilities (Signature Flight Support and Atlantic Aviation),
an aircraft fuel farm, aircraft maintenance hangars and shops, a U.S. Department of Agriculture
inspection station, a regional U.S. Postal center, a United Airlines major maintenance facility, Federal
Express sorting facility, Cessna Aircraft Company Citation Service Center, FlightSafety International
pilot training simulation center, and a Foreign Trade Zone.

In the Heintzelman corridor, JetBlue Airways operates (1) a flight support campus for initial and
recurring training for specialties including flight operations, flight attendant, technical operations
and customer service crewmembers, (2) a three aircraft bay hangar for installation of airline in-seat
digital entertainment systems and FAA-mandated maintenance and inspections on their aircraft and
(3) a lodge and training facility for crewmembers visiting the JetBlue Orlando Support Center
situated in its University campus at the Airport. Silver Airways operates a maintenance headquarters
at the Airport in a 38,000 square-foot maintenance, repair and overhaul facility that includes two
large aircraft hangars each capable of housing 3-4 aircraft plus office space.
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AIRPORT SERVICE REGION

MCO is a large-hub airport* and the domestic and international gateway to the Orlando Primary
Area.  For the purposes of this study, the region served by the Airport includes a primary and
secondary area.  The primary area of the Airport service region is defined as the four-county
Orlando-Kissimmee-Sanford Metropolitan Statistical Area (the Orlando Primary Area or Orlando
MSA), as shown in Table 1 and on Figure 2.  The Orlando Primary Area includes the counties of Lake,
Orange, Osceola, and Seminole.  According to the U.S. Department of Commerce, Bureau of the
Census, the population of the Orlando MSA was over 2.67 million in 2020 (based on 2020 Census
data), accounting for about 12% of the State total population of 21.5 million.  Orange County
includes the City of Orlando and accounts for about 54% of the population of the Orlando MSA.
Because economic growth and activity within the Orlando Primary Area stimulate a significant
portion of passenger demand at the Airport, statistics for the Orlando MSA were used to evaluate
certain long-term and future airline traffic trends at the Airport.

The Orlando MSA encompasses one of the largest leisure and hospitality centers in the world.
Seven of the top 10 U.S. theme parks, and six of the top 12 worldwide theme parks, based on
attendance in 2019, are located in the Orlando MSA.  More than 76 million people visited Orlando in
2019, reflecting its long standing ranking as one of the best places to visit in the United States,
according to travel industry analysts.**  In 2020, Orlando visitors accounted for 47% of 2019 levels
(35 million), notwithstanding the restrictions related to COVID-19 and the limited operating days of
the major theme parks and attractions in the Orlando MSA.

The number of visitors to the State as a whole increased 3.4% in 2019 (from 127.1 million in 2018 to
131.4 million in 2019), according to VISIT FLORIDA.***  In 2020, the number of Florida visitors
accounted for 60% of 2019 visitor levels (79 million) and increased to 86% during the first 6 months
of 2021 (59 million).  The Orlando MSA is approximately 55-60 miles by car to the Port Canaveral
cruise port and Atlantic Ocean beaches to the east and 84-110 miles to the Tampa Bay area and Gulf
Coast beaches to the southwest.

*A large-hub airport is defined by the Federal Aviation Administration (FAA) as one that enplanes 1% or more
of annual nationwide passenger boardings; a medium-hub airport enplanes between 0.5% and 1% of
nationwide passenger boardings; and a small-hub airport enplanes between 0.25% and 0.5% of nationwide
passenger boardings.

** Forbes, “U.S. Travel: 25 Best Places to Visit in 2020,” December 19, 2019, www.forbes.com.  Travel and
Leisure, “The 50 Best Places to Travel in 2021,” December 18, 2020, www.travelandleisure.com.

*** Visit Florida, Florida Visitor Estimates, www.visitflorida.org, accessed October 2021.
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Figure 2
AIRPORT SERVICE REGION



A-41

Table 1
POPULATION DISTRIBUTION IN THE ORLANDO MSA

2020

County Population Percent of total

Orange 1,429,908 53.5%
Seminole 470,856 17.6
Osceola 388,656 14.5
Lake    383,956 14.4

Total 2,673,376 100.0%

Source: U.S. Department of Commerce, Bureau of
the Census, accessed August 2021,
www.census.gov.

The secondary area served by the Airport, which includes many of the counties surrounding the
four-county Orlando Primary Area, is defined by the location of and driving distance to other air
carrier airports, as well as by the availability, price, and quality of airline service at those other
airports.  Four airports with commercial passenger airline service are within 100 miles of MCO, and
with the exception of Tampa, provide limited scheduled airline service (as of July 2021):

 Sanford International Airport, a small-hub airport located 34 road miles northeast of MCO
with an average of 38 daily departures and 1.6 million revenue enplaned passengers in FY
2019 and 1.0 million in FY 2020

 Melbourne International Airport, a non-hub airport located 62 road miles southeast of MCO
with an average of 7 daily departures and 246,000 revenue enplaned passengers in FY 2019
and 142,000 in FY 2020

 Daytona Beach International Airport, a non-hub airport located 68 road miles northeast of
MCO with an average of 10 daily departures and 350,000 revenue enplaned passengers in
FY 2019 and 198,000 in FY 2020

 Tampa International Airport, a large-hub airport located 84 road miles southwest of MCO
with an average of 205 daily departures and 10.8 million revenue enplaned passengers in
FY 2019 and 6.5 million in FY 2020

Orlando Executive Airport and Lakeland Linder Regional Airport are general aviation airports with no
scheduled passenger airline service.  Sanford, Melbourne, and Daytona Beach are not considered a
significant competitive threat to MCO given their limited airline service and the extensive service
options at MCO (an average of 435 daily domestic and international departures at MCO in July
2021).  The considerable presence of U.S. low cost carriers (LCCs) and ultra-low cost carriers
(ULCCs)* at MCO, in terms of the number of average daily departures (279 at MCO compared with
205 at Tampa in July 2021), and the number of international destinations served at MCO (20
compared with 5 at Tampa in July 2021) suggest that the competitive threat from Tampa is limited
in part due to the extensive service options at MCO.

*Low cost carriers (LCCs) include JetBlue and Southwest; Ultra-low cost carriers (ULCCs) include Frontier, Spirit,
and Sun Country.
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AIRPORT ROLE

In FY 2021, Orlando International Airport was the busiest airport in Florida, with 16.3 million
revenue enplaned passengers (25% of revenue enplaned passengers at all Florida airports) according
to the U.S. Department of Transportation (DOT),* as shown in Table 2.  The seven busiest airports in
Florida—Orlando, Miami, Fort Lauderdale, Tampa, Fort Myers, Jacksonville, and Palm Beach,
together with Sanford, Daytona Beach, and Melbourne —accounted for 90% of revenue enplaned
passengers at all Florida airports in FY 2021.  In FY 2021, MCO enplaned passengers accounted for
67.3% of its FY 2019 passenger traffic due to the pandemic, somewhat lower than for all Florida
airports (68.5%) but higher than that for all U.S. airports (57.6%).

Table 2
REVENUE ENPLANED PASSENGERS AT FLORIDA AIRPORTS

Enplaned passengers (thousands) CAGR 2000 -
Percent change

FY 2020 –
2021 Percent

of 2019
Airport FY 2010 FY 2019 FY 2020 FY 2021 (a) 2019 FY 2021 passengers

Orlando 16,675 24,243 14,078 16,315 4.2% 15.9% 67.3%
Miami 16,740 21,329 12,056 12,658 2.7 5.0 59.3
Fort Lauderdale 10,568 17,847 10,369 11,688 6.0 12.7 65.5
Tampa 8,101 10,787 6,468 7,478 3.2 15.6 69.3
Fort Myers 3,644 4,920 3,459 4,451 3.4 28.7 90.5
Jacksonville 2,727 3,425 1,909 2,000 2.6 4.8 58.4
Palm Beach 2,940 3,372 2,076 2,085 1.5 0.4 61.8
Sanford 589 1,573 955 1,043 11.5 9.3 66.3
Daytona Beach 233 350 198 245 4.6 23.6 70.1
Melbourne      158      246      142      149 5.1 5.3 60.6

Subtotal 62,376 88,092 51,709 58,113 3.9 12.4 66.0
Other Florida
airports   3,141   6,494   4,588   6,652 8.4 45.0 102.4

All Florida
airports 65,516 94,586 56,297 64,764 4.2 15.0 68.5

Note:  For Fiscal Years ended September 30; CAGR = Compound annual growth rate; Totals may not add due to rounding

(a)  International passengers for July through September 2021 were estimated based on actual data for October 2020 through
June 2021.

Source: U.S. Department of Transportation, Schedule T100, accessed December 2021.

In FY 2019, approximately 94% of passengers at MCO were origin-destination (O&D) passengers (i.e.,
these O&D passengers did not connect with another flight at the Airport); Miami, the second busiest
airport in Florida, had a lower percentage of O&D passengers (68%) reflecting its role as a
connecting hub for American Airlines.  While certain hub airports such as Atlanta, Denver, and
Dallas-Ft. Worth report substantially more total passengers than the Airport, Orlando ranks higher in
terms of O&D passengers.  In FY 2019, Orlando was the fourth busiest U.S. airport in terms of O&D
passengers; only Los Angeles, New York-Kennedy, and Chicago O’Hare reported more O&D
passengers, as shown on Figure 3.

For the 12-months ended June 2021 (the most recent period available), MCO was the second busiest
U.S. airport in terms of O&D passengers, notwithstanding the pandemic and the related travel

*Data reported to the U.S. DOT excludes nonrevenue passengers and may differ from data reported by the
airlines to the Airport.
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restrictions and limited operating days of the major theme parks and attractions in the Orlando
MSA, as shown on Figure 3.  Miami had a similar percentage of O&D passengers (70%) during the
12-months ended June 2021 as in FY 2019 (68%) and increased in rank from 15th to 10th.

Figure 3
ORIGIN-DESTINATION AND CONNECTING PASSENGERS

AT 20 BUSIEST U.S. AIRPORTS IN FY 2019 AND 12-MONTHS ENDED JUNE 2021
Ranked by origin-destination passengers

Note: For Fiscal Years ended September 30
O&D = Origin-Destination passengers;
O&D percentages of airport passengers are shown in white font; connecting percentages are
shown in black font outside each bar.

Sources: U.S. Department of Transportation, Air Passenger Origin-Destination Survey, and Schedule
T100, accessed January 2022.

In recent years, MCO has expanded its role as an international gateway to Florida and the nation.
Since FY 2010, international enplaned passengers at MCO have doubled, increasing an average of
9.4% per year between FY 2010 and FY 2019, reflecting Orlando’s position as one of the largest
leisure and hospitality centers in the world and a Florida business center.  In July 2019, before the
pandemic, a total of 30 airlines (6 U.S. and 24 foreign-flag airlines) provided an average of 64 daily
international departures to Canada, Central and South America, the Caribbean, Europe, and the
Middle East.  Despite international travel restrictions and testing requirements related to COVID-19,
international service was gradually restored at MCO as COVID-19 vaccines became available and
countries eased travel restrictions, particularly countries in Latin America.  In July 2021, a total of 12
airlines (4 U.S. and 8 foreign-flag airlines) provided an average of 27 daily international departures.
In November 2021, international travel restrictions for fully vaccinated international travelers were
reduced, which were expected to contribute to increases in passenger traffic and airline service, but
tighter travel rules were put into place again on December 6, 2021 because of concern over the
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more contagious Omicron variant.  In FY 2019, international enplaned passengers accounted for
14% of total passengers at the Airport, compared with 9% in FY 2010, as presented in Table 10 in
“Enplaned Passenger Trends”.

ECONOMIC BASIS FOR AIRLINE TRAFFIC

The economy of the Orlando MSA is an important determinant of long-term passenger demand at
the Airport.  The development and diversity of the economic base of an airport service region are
both important to passenger traffic growth at the airport serving that region.  This is particularly
true where the industries in the region rely on the airport for passenger and cargo service.  The
Orlando MSA is a national and international travel destination and a center of business and trade in
Florida.

The following sections present a discussion of the economic basis for airline traffic at the Airport—
historical and projected population, employment, and per capita personal income of the Orlando
MSA; industry clusters, and the visitor industry—and a summary of the economic outlook for the
United States, the State, and the Orlando MSA.

Population, Nonagricultural Employment, and Per Capita Personal Income

Table 3 presents comparative historical and projected trends in population, nonagricultural
employment, and per capita personal income in the Orlando MSA, the State, and the United States
in 1990, 2000, and from 2010 through 2020.  Also presented are projected growth rates between
2020 and 2025.

Population.  As shown in Table 3, from 1990 through 2019, the population of the Orlando
MSA increased an average of 2.6% per year, faster than growth rates for the State and the nation.  In
2020, the Orlando MSA’s population increased 2.5%, consistent with the long-term historical growth
trends but faster than the State (0.2%) and the nation (1.0%).  The University of Central Florida,
Institute for Economic Competitiveness (UCF) projects population in the Orlando MSA to increase an
average of 1.4% per year between 2020 and 2025, faster than rates for the State (1.0%) and the nation
(0.7%).

Nonagricultural Employment.  Following the trends in population, nonagricultural
employment in the Orlando MSA increased an average of 2.9% per year between 1990 and 2019,
faster than growth rates for the State and the nation, as shown in Table 3.  Between 2000 and 2010,
nonagricultural employment growth in the Orlando MSA slowed (an average increase of 0.9%),
reflecting the effects of the national economic recessions in 2001 and 2008 through 2009.  In 2020,
nonagricultural employment in the Orlando MSA decreased 9.7%, greater than the decreases for the
State (5.2%) and the nation (5.8%), reflecting the impact of the COVID-19 pandemic and measures
put in place to try to slow the spread of the disease, which contributed to a major contraction of the
U.S. economy and substantial job losses.

UCF projects nonagricultural employment in the Orlando MSA to increase an average of 4.1%
per year between 2020 through 2025, faster than growth rates for the State (2.5%) and the nation
(2.0%).
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Table 3
HISTORICAL AND PROJECTED SOCIOECONOMIC TRENDS

Orlando MSA, State of Florida, and United States

Population (thousands) Nonagricultural employment (thousands) Per capita personal income in 2020 dollars
Orlando

MSA State of Florida
United

States (a)
Orlando

MSA State of Florida
United
States

Orlando
MSA

State of
Florida United States

Historical
1990 1,225 12,938 248,791 580 5,363 109,527 36,762 39,135 38,853
2000 1,645 15,983 281,425 905 7,054 132,011 41,632 44,286 46,099
2010 2,134 18,801 308,746 993 7,175 130,345 39,971 46,129 48,295
2015 2,388 20,224 320,743 1,158 8,111 141,825 43,166 49,676 53,387
2016 2,453 20,630 323,071 1,209 8,388 144,336 43,394 49,877 53,715
2017 2,513 20,977 325,147 1,250 8,572 146,608 44,609 51,498 54,705
2018 2,573 21,299 327,167 1,293 8,783 148,908 45,319 52,719 55,758
2019 2,608 21,492 328,330 1,327 8,966 150,905 46,282 53,688 56,738
2020 2,673 21,538 331,449 1,199 8,499 142,185 48,223 55,675 59,510
2021 n.a. 21,781 331,894 1,202 8,636 145,318 n.a. n.a. n.a.

Projected
2025 2,871 22,598 343,486 1,465 9,623 156,666 53,713 59,100 63,320

Percent increase (decrease)
2015-2016 2.7% 2.0% 0.7% 4.4% 3.4% 1.8% 0.5% 0.4% 0.6%
2016-2017 2.4 1.7 0.6 3.4 2.2 1.6 2.8 3.3 1.8
2017-2018 2.4 1.5 0.6 3.5 2.5 1.6 1.6 2.4 1.9
2018-2019 1.4 0.9 0.4 2.6 2.1 1.3 2.1 1.8 1.8
2019-2020 2.5 0.2 1.0 (9.7) (5.2) (5.8) 4.2 3.7 4.9
2020-2021 n.a. 1.1 0.1 0.2 1.6 2.2 n.a. n.a. n.a.

Average annual percent increase (decrease)
1990-2000 3.0% 2.1% 1.2% 4.6% 2.8% 1.9% 1.2% 1.2% 1.7%
2000-2010 2.6 1.6 0.9 0.9 0.2 (0.1) (0.4) 0.4 0.5
2010-2019 2.3 1.5 0.7 3.3 2.5 1.6 1.6 1.7 1.8
1990-2019 2.6 1.8 1.0 2.9 1.8 1.1 0.8 1.1 1.3
2019-2020 2.5 0.2 1.0 (9.7) (5.2) (5.8) 4.2 3.7 4.9
2020-2025 1.4 1.0 0.7 4.1 2.5 2.0 2.2 1.2 1.2

MSA = Metropolitan Statistical Area, consisting of Lake, Orange, Osceola, and Seminole counties, n.a. = not available.
(a)   U.S. Census Bureau, Population Division, Table 1. Projected Population Size and Births, Deaths, and Migration for the United States: 2017 to 2060, September 2018, International Population

Estimates and Projections, December 15, 2020, www.census.gov.

Sources:   Historical population: U.S. Department of Commerce, Bureau of the Census, www.census.gov, accessed January 2022.
Historical employment: U.S. Department of Labor, Bureau of Labor Statistics, www.bls.gov, accessed September 2021.
Historical income: U.S. Department of Commerce, Bureau of Economic Analysis, www.bea.gov, accessed September 2021.  Adjusted to constant 2020 dollars using the U.S.
Department of Labor, Consumer Price Index for Urban Consumers (1982-84 = 100), www.bls.gov.
Projected growth rates, except as noted:  University of Central Florida, College of Business Administration, Institute for Economic Competitiveness, Florida and Metro Forecast, 2021-
2024, July 2021 and U.S. Forecast, June 2021, www.iec.ucf.edu.  Projections for 2025 were extrapolated by LeighFisher based on projected growth rates between 2021 and 2024.
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Per Capita Personal Income.  As shown in Table 3, per capita personal income (in 2020
constant dollars) in the Orlando MSA increased an average of 0.8% per year between 1990 and 2019,
with decreases between 2000 and 2010 (an average decrease of 0.4% per year), reflecting the effects
of two national economic recessions, the housing and real estate decline, and construction slowdown.
Growth in the MSA’s per capita personal income returned between 2010 through 2019, increasing an
average of 1.6% per year.  UCF projects per capita personal income (in 2020 constant dollars) in the
Orlando MSA to increase an average of 2.2% per year between 2020 through 2025, faster than the
State (1.2%) and the nation (1.2%).

Nonagricultural Employment by Industry Sector.  Figure 4 shows a comparative distribution
of nonagricultural employment by industry sector for the Orlando MSA in 2000 and in 2020, and for
the State and the nation in 2020.  The Orlando MSA’s business and financial services sector accounted
for the largest share of employment in 2020, with 26.6%.  The leisure and hospitality sector, which
incorporates hotels, restaurants, theme parks, and other attractions, is a mainstay of the local
economy, accounting for 16.5% of the MSA’s 2020 nonagricultural employment, less than its 2000
share due to the disproportionate impact of the pandemic on this sector.  The importance of leisure
and hospitality to Orlando is evident by comparison to the shares of employees working in this sector
in Florida (11.8%) and nationwide (9.4%) in 2020.

Figure 4
COMPARATIVE DISTRIBUTION OF NONAGRICULTURAL EMPLOYMENT

(a) Includes professional and business services, financial activity, and information.
(b) Includes transportation and public utilities.
(c) Includes manufacturing, mining and construction, and other services.
Source: U.S. Department of Labor, Bureau of Labor Statistics, www.bls.gov, accessed September 2021.
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As shown on Figure 5, UCF forecasts the strongest employment growth in the Orlando MSA’s leisure
and hospitality—an average increase of 8.9% per year between 2020 and 2024.  Between 2019 and
2020, employment in Orlando’s leisure and hospitality sector decreased by more than 78,000 people
as a result of the restrictions and limited operating schedules of Orlando’s hospitality sector related to
the COVID-19 pandemic.  The professional and business services sector is forecast to be the second
fastest growing sector, with forecast growth of 5.1% per year, followed by other services employment
with forecast growth of 5.0% per year.

Figure 5
FORECASTS OF ORLANDO MSA EMPLOYMENT BY SECTOR

CAGR = Compound annual growth rate
Source: University of Central Florida (UCF), College of Business Administration, Institute for Economic

Competitiveness, Florida and Metro Forecast, 2021-2024, July 2021.

Unemployment Rates.  In addition to the employment trends cited above, the
unemployment rate is also indicative of the general economic climate.  Table 4 shows comparative
annual unemployment rates in the Orlando MSA, the State, and the nation as a whole for 2000
through 2021 (January through August).  The unemployment rates in the Orlando MSA and the State
have generally followed the trends in the nation, including increases related to national economic
recessions in 2008-2009 and in 2020 as a result of the pandemic.  In 2021, Orlando MSA
unemployment rates averaged 5.3% based on data for January through October.

Monthly unemployment rates in the Orlando MSA, the State, and the United States have decreased
since reaching historical highs in May 2020, as shown on Figure 6.  In October 2021, the Orlando MSA
unemployment rate was 4.4%, higher than the State (4.0%) and the nation (4.3%).
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Table 4
COMPARATIVE UNEMPLOYMENT RATES

Orlando MSA State of Florida United States

2000 3.1% 3.7% 4.0%
2001 4.4 4.6 4.7
2002 5.8 5.6 5.8
2003 5.3 5.2 6.0
2004 4.6 4.6 5.5
2005 3.6 3.7 5.1
2006 3.2 3.2 4.6
2007 3.9 4.0 4.6
2008 6.1 6.3 5.8
2009 10.5 10.4 9.3
2010 11.1 11.0 9.6
2011 10.0 10.0 9.0
2012 8.4 8.5 8.1
2013 7.0 7.2 7.4
2014 6.0 6.3 6.2
2015 5.2 5.5 5.3
2016 4.5 4.8 4.9
2017 3.9 4.2 4.4
2018 3.4 3.6 3.9
2019 3.2 3.3 3.7
2020 10.2 7.7 8.1
2021 (a) 5.3 5.0 5.7

Note:  Unemployment rates are not seasonally adjusted and represent annual averages.

(a) Represents an average of data for January through October 2021.

Source:  U.S. Department of Labor, Bureau of Labor Statistics, www.bls.gov, accessed December 2021.

Figure 6
MONTHLY UNEMPLOYMENT RATES

Note:  Unemployment rates are not seasonally adjusted.

Source:  U.S. Department of Labor, Bureau of the Labor Statistics, www.bls.gov, accessed December 2021.
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Orlando MSA Top 20 Employers.  The Orlando MSA’s major employers include an increasingly
diverse list of companies in leisure and hospitality, healthcare, aerospace and defense, finance, and
advanced manufacturing, as shown in Table 5.  The Walt Disney World Parks and Resorts is, by a wide
margin, the largest private employer in the Orlando MSA, with 58,478 employees at its four theme
parks (Magic Kingdom, EPCOT, Animal Kingdom, and Hollywood Studios), hotels, water parks, and golf
courses.  The hospitality and leisure industry is well-represented among the MSA’s other top
employers: Universal Orlando (21,143 employees), Westgate Resorts (4,975), SeaWorld Parks and
Entertainment (4,472), Marriott Vacations Worldwide (4,210), The Ritz Carlton Orlando (3,838), Rosen
Hotels and Resorts (2,658), and Travel and Leisure (2,500).

Table 5
ORLANDO MSA TOP 20 PRIVATE EMPLOYERS

Employer Product or service Employees

Walt Disney World Resort (a) Leisure and Hospitality 58,478
AdventHealth (b) Healthcare 37,000
Universal Orlando (Comcast) (a) Leisure and Hospitality 21,143
Orlando Health (b) Healthcare 19,657
Publix Super Markets (a) Grocer 15,511
Lockheed Martin (a) Aerospace/Defense 10,000
Siemens (a,c) Advanced Manufacturing 5,541
Westgate Resorts (a,b) Leisure and Hospitality 4,975
SeaWorld Parks and Entertainment (b) Leisure and Hospitality 4,472
Marriott Vacations Worldwide Leisure and Hospitality 4,210
The Ritz-Carlton Orlando, Grande Lakes Leisure and Hospitality 3,838
Southwest Airlines (a) Transportation 3,000
JetBlue Airways Transportation 2,661
Rosen Hotels and Resorts (b) Leisure and Hospitality 2,658
Truist Bank (a) Finance and Insurance 2,610
Travel and Leisure Co. (Previously Wyndham
Destinations) Leisure and Hospitality 2,500
Deloitte Consulting (a) Information Technology 2,100
Nemours Healthcare 2,087
CAE Orlando Aviation Training Center 2,000
JP Morgan Chase (a) Finance and Insurance 1,900

Note:  Data exclude government and retail operations.

(a) Fortune 500 company in 2021 based on Fortune Magazine’s ranking, www.fortune.com.
(b) Corporate headquarters are located in the Orlando MSA.
(c) Regional or division offices are located in the Orlando MSA.

Source:  Direct Company Contact, Orlando Business Journal, Dun and Bradstreet, “Seminole County Top
Employers”, updated July 2021, as reported by the Orlando Economic Partnership,
www.orlandoedc.com.

Corporate headquarters are important drivers of business travel demand.  According to the Orlando
Economic Partnership, 6 of the top 20 employers shown in Table 5 have headquarters in the Orlando
MSA.  In addition, 10 of the top 20 employers are listed on Fortune magazine’s list of the top 500 U.S.
corporations, ranked by 2021 revenues.
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Corporate Headquarters and Regional Offices.  The Orlando MSA is home to several
corporate headquarters and regional offices of companies, including financial services, customer
support and back office, healthcare, leisure and hospitality, professional services and specialty firms.
Industry leaders such as American Automobile Association (AAA), Chase Credit Card Services, Darden
Restaurants, Deloitte Consulting, Electronic Arts, Lockheed Martin, Northrop Grumman, Tupperware
Brands Corporation, Verizon Communications and the Walt Disney Company are either
headquartered or have a significant presence in the Orlando MSA.  The Orlando MSA is also home to
more than 150 international companies representing 20 countries, including the major U.S.
operations of international companies such as Germany’s Siemens Energy, Japan’s Mitsubishi Hitachi
Power Systems, Israel’s Mazor Robotics, and Australia’s Adacel.

Industry Clusters

The Orlando MSA’s major industries, in addition to leisure and hospitality, are life sciences and
healthcare, innovative technologies, aviation, aerospace, and defense, and advanced manufacturing,
according to the Orlando Economic Partnership.  These industry clusters, or groups of companies that
buy or sell to each other in the manufacture of goods for export from the area, are positioned to grow
within the Orlando MSA.

Life Sciences and Healthcare.  The Orlando MSA’s life sciences and healthcare industry cluster
is led by 5,200 companies that employ 112,000 people, including biotech/bio informatics, clinical
trials, diagnostic testing, healthcare, medical devices, medical simulation, specialty pharma and
pharmaceuticals, sports innovation and performance firms.  Leading life sciences and healthcare
companies in the Orlando MSA include Adventist Health System/Florida Hospital, Orlando Health,
Central Florida Health Alliance, HCA Central Florida Regional Hospital, Consulate Health Care, and
Osceola Regional Medical Center.

Since 2008, Tavistock Group, a privately-held investment company, has been developing a 7,000-acre
planned community southeast of, and immediately adjacent to, the Airport called Lake Nona.  Lake
Nona Medical City, a complex of new medical and bioscience facilities, is the centerpiece of the Lake
Nona community and is home to the University of Central Florida’s College of Medicine, the Sanford-
Burnham Medical Research Institute, Nemours Children’s Hospital, Guidewell Innovation Center,
University of Florida Research and Academic Center, the Orlando Veterans Affairs Medical Center, and
the Veterans Health Administration Simulation Learning, Education, and Research Network.  In March
2021, the UCF Medical School and the Hospital Corporation of America officially opened the UCF Lake
Nona Medical Center, a teaching hospital adjacent to UCF.

Lake Nona is also home to the United States Tennis Association’s new 63-acre campus (opened in
January 2017), KPMG’s national training center (opened in January 2020), and BEEP, a Lake Nona
based company operating the first autonomous shuttles in central Florida.  The Lake Nona Wave
Hotel, a technologically advanced facility supported by a gigabit fiber network, opened on December
20, 2021.

Innovative Technologies.  The Orlando MSA is part of Florida’s high-tech corridor that
stretches from Sarasota on the Gulf coast and runs along I-4, across the center of the State, to
Daytona Beach on the Atlantic coast.  The Orlando MSA’s innovative technology industry cluster is led
by 2,800 companies that employ 33,400 people, including modeling, simulation and training, optics
and photonics, smart sensors, cleantech and energy solutions, advanced materials, and emerging
technology firms.  Leading innovative technology companies in the Orlando MSA include Deloitte
Consulting, Oracle Corporation, FIS, Electronic Arts—Tiburon, Veritas, Fiserv, and Golf Channel.
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Aviation, Aerospace, and Defense.  The Orlando MSA’s aviation, aerospace, and defense
industry cluster is led by 220 companies that employ 24,000 people, including defense, modeling,
simulation and training, maintenance, repair and overhaul, optics and photonics, serious games (i.e.,
simulations of real-world events), and air service development.  Leading aviation, aerospace, and
defense companies in the Orlando MSA include Aerojet Rocketdyne, Boeing, Blue Origin, Kaman,
Lockheed Martin, Northrop Grumman, L3 Harris Technologies, Leidos, and Thales.  Florida and
Orlando MSA have taken a leading role in the development of commercial space travel in recent
years.  In late 2019, Boeing moved its Space and Launch headquarters from Arlington, Virginia to
Titusville in Brevard County and is working with NASA on a new Space Launch System and the
Starliner crew capsule.  In September 2021, SpaceX launched the first civilian orbital trip from the
Kennedy Space Center.

Advanced Manufacturing.  The Orlando MSA’s advanced manufacturing industry cluster is led
by 670 companies that employ 21,000 people, including aerospace defense systems, clean energy and
power technology, and enabling components for communications equipment, the marine industry,
and tool systems and technology.  Leading advanced manufacturing companies in the Orlando MSA
include Amcor, AMD, Faro Technologies, Mitsubishi Power Systems, Nautique, Regal Boats, Siemens,
and Voxx International Corporation.

Housing Market

Trends in the housing market in a region generally follow economic cycles and are an indicator of
overall economic activity that will, in turn, help to spur air travel demand.  Housing starts are one
indicator of housing market trends and represent the number of new residential construction projects
begun during a particular period.  In its July 2021 report, UCF forecasts a continued gradual growth in
the Orlando MSA housing market (an average increase of 1.7% per year between 2020 and 2024),
while Florida housing starts are expected to decrease, as shown on Figure 7.

Figure 7
HISTORICAL AND PROJECTED HOUSING STARTS

Orlando MSA and State of Florida

Note: Data for housing starts are the number of new residential construction projects begun
during a particular period, including single- and multi-family units.

Source: University of Central Florida, Institute for Economic Competitiveness, Florida and
Metro Forecast: 2021-2024, July 2021.
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Between 2011 and 2021, the Orlando MSA’s median housing price increased an average of 10.8% per
year, according to the Orlando Realtor Association.*  Large increases in the median housing price
were reported in 2020 and 2021, increases of 10.0% and 15.4%, respectively.  (Note:  S&P Case-Shiller
Home Price Index data are not available for the Orlando MSA.)

Visitor Industry

The visitor industry is an important driver of the Orlando MSA economy and passenger traffic at the
Airport.  Between 2010 and 2019, the total number of visitors to the Orlando MSA increased an
average of 4.4% per year, from 51.5 million in 2010 to 75.8 million in 2019.  In 2020, Orlando visitors
accounted for 47% of 2019 levels (35.3 million), notwithstanding the restrictions related to COVID-19
and the limited operating days of the major theme parks and attractions in the Orlando MSA.  During
the third quarter of 2021 (July through September), Visit Florida estimates that the number of visitors
exceeded pre-pandemic levels in 2019 (an estimated increase of 0.3%).**

Visitors to the Orlando MSA, including leisure and business travelers, originate from both domestic
and international locations.  The following sections present a discussion of the visitor industry—
leisure and business visitors, domestic and international visitors, cruise ship visitors, and hotel
infrastructure in the Orlando MSA.

Leisure Visitors.  In 2019, approximately 58.1 million leisure travelers visited the Orlando
MSA, accounting for 84% of domestic visitors; business travelers accounted for the remaining 16%.***
Between 2010 and 2019, the number of leisure visitors to the Orlando MSA increased an average of
4.8% per year, from 38.3 million in 2010 to 58.1 million in 2019.  In 2020, Orlando leisure visitors
accounted for 49% of 2019 levels (28.7 million).

The growth in the number of leisure visitors reflects the concentration and continued expansion of
and investment in entertainment-based theme parks in the Orlando MSA that attract both domestic
and international travelers.  As shown on Figure 8, Orlando’s seven theme parks accommodated 84.7
million attendees in 2019 and were among the 10 busiest in the United States in terms of total
attendance, according to the 2019 ranking prepared by the Themed Entertainment Association.****
The remaining three busiest U.S. theme parks are located in southern California—Disneyland, Disney
California Adventure, and Universal Studios Hollywood—and had a combined attendance of 37.7
million in 2019.

Between 2000 and 2019, total attendance at the seven Orlando MSA theme parks increased an average
of 3.2% per year, with the strongest growth reported by Universal Studios Florida (an average increase
of 7.0% per year—reflecting the opening of several new attractions, including the new Despicable Me
Minions ride (2012), the new 3-D Transformers ride (2013), and an expansion to the Wizarding World of
Harry Potter (2014).  Universal’s Island of Adventure also reported strong growth in attendance during
this period (an average increase of 6.4% per year), reflecting the opening of the Wizarding World of

*Orlando Regional Realtor Association, Ten Year History 2011 - 2021, September 2021,
www.orlandorealtors.org.  Data are for all sales types and home types combined and are for August of each
year.

** Spectrum News, Visit Florida data shows Q3 visitors higher than same time in 2019, November 17, 2021,
www.spectrumlocalnews.com.
*** Includes visitors traveling by all modes of transport.
**** The Themed Entertainment Association (TEA) is an international non-profit association that represents

creators, developers, designers and producers of themed entertainment.
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Harry Potter (2010), a themed area that now extends into Universal Studios Florida, and the
refurbishment and reopening of the Spider-Man ride (2012).

In 2020, Orlando’s seven theme parks accommodated 28.5 million attendees (a decrease of 66.3%
between 2019 and 2020), reflecting closure of the theme parks in mid-March 2020 through June or July
2020 due to the COVID-19 pandemic.  Walt Disney World reopened in July 2020 at 25% of capacity,
increased to 35% in November 2020, and has continued to add capacity.  According to Walt Disney
World CEO Bob Chapek, in 2021, “capacity increased over the course of the third quarter and Walt
Disney World is now seeing park attendance that’s at or near daily capacity levels.”*  Similarly, NBC
Universal’s CEO, Jeff Shell, noted that “the demand side of Orlando — we have virtually no international
visitation yet, which normally depending on the time of year is between 20-30% of our attendance, and
yet without any of that attendance we’re already hitting our capacity and doing better in some cases
than 2019, which is remarkable given how soon coming out of this we are.”**

Figure 8
ATTENDANCE AT ORLANDO MSA THEME PARKS

Ranked by 2019 attendees

Source:  AECOM/Themed Entertainment Association, Global Attractions Attendance Report, 2010, 2018,
2019, and 2020, www.aecom.com/theme-index.

In 2014 through 2025, more than 40 new attractions opened or are planned to open at Orlando’s
theme parks and others are planned and/or underway, as detailed in Table 6.  Six new attractions
opened in 2019, including the Sesame Street Land at SeaWorld Orlando (March 2019), Lego Movie
World at LEGOLAND Florida (March 2019), and Star Wars: Galaxy Edge, a new themed land, at Disney
Hollywood Studios (August 2019).***

* Forbes, “Disney Theme Parks will Continue to Reopen and Increase Capacity Despite Delta Variant Surge,”
August 13, 2021.
** Universal Orlando No Longer Limiting Capacity, www.insidethemagic.net, June 14, 2021.
*** LEGOLAND Florida is located in Winter Haven in Polk County in the secondary area of the Airport Service

Region, 48 road miles from Orlando.
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Table 6
OPENED AND PLANNED ATTRACTIONS

AT THEME PARKS IN THE AIRPORT SERVICE REGION:  2014-2025
Year of

opening Theme park Attraction

2014 Universal Studios Florida Diagon Alley, Wizarding World of Harry Potter
2014 Disney Magic Kingdom Seven Dwarfs Mine Train in the New Fantasyland
2015 New I-Drive entertainment complex The Orlando Eye (425-foot observation wheel)
2015 New I-Drive entertainment complex Madame Tussauds wax museum
2015 New I-Drive entertainment complex Sea Life Aquarium
2015 LEGOLAND Florida Heartlake City expansion
2016 Disney Animal Kingdom Rivers of Light
2016 WonderSea Island New water park
2016 Disney Springs (Downtown Disney) Planet Hollywood Observatory
2016 Universal Studios Florida Skull Island, Reign of Kong
2016 Disney Magic Kingdom Frozen Ever After
2016 Disney Magic Kingdom Soarin’ Around the World
2016 Disney Animal Kingdom Sunset Kilimanjaro Safaris
2016 SeaWorld Orlando Mako (200-foot roller coaster)
2016 LEGOLAND Florida The LEGO Movie 4D A New Adventure
2016 Kennedy Space Center Heroes and Legends
2017 Universal Studios Florida Race Through New York Starring Jimmy Fallon
2017 Disney Animal Kingdom Pandora - The World of AVATAR
2017 Universal Studios Florida Volcano Bay water park
2017 Disney's Typhoon Lagoon Water Park Miss Fortune Falls raft ride
2017 SeaWorld Orlando Kraken Unleashed roller coaster (a)
2017 SeaWorld Orlando Electric Ocean
2017 LEGOLAND Florida LEGO NINJAGO World
2018 Disney Hollywood Studios Toy Story Land
2018 Universal Studios Florida The Fast and the Furious: Supercharged
2018 SeaWorld Orlando Infinity Falls
2018 SeaWorld Orlando Ray Rush
2018 LEGOLAND Florida The Great Lego Race
2018 LEGOLAND Florida Lego Ninjago - Master of the 4th Dimension
2019 Disney Hollywood Studios Star Wars: Galaxy's Edge
2019 Disney Hollywood Studios Lightning McQueen's Racing Academy
2019 Universal Islands of Adventure Hagrid's Magical Creatures Motorbike Adventure
2019 SeaWorld Orlando Sesame Street Land
2019 SeaWorld Orlando KareKare Curl
2019 LEGOLAND Florida Lego Movie World
2020 Disney Hollywood Studios Mickey and Minnie's Runaway Railway

2021-2023 Disney Magic Kingdom Disney’s 50th Anniversary Celebration
2021 Disney EPCOT Remy’s Ratatouille Adventure
2022 Disney Magic Kingdom Tron’s Lightcycle Run
2022 Disney EPCOT Guardians of the Galaxy: Cosmic Rewind (roller coaster)
2022 Disney EPCOT Moana Journey of Water
2022 LEGOLAND Florida Peppa Pig Theme Park
2022 SeaWorld Orlando Icebreaker
2025 Universal Orlando Resort Epic Universe

Note:  LEGOLAND Florida is located in Winter Haven in Polk County in the secondary area of the Airport Service Region,
48 road miles from Orlando.

            The Kennedy Space Center is located on Merritt Island in Brevard County in the secondary area of the Airport
Service Region, 50 road miles from Orlando.

(a) Kraken Unleashed is a refurbishment of the original Kraken roller coaster which opened in 2000.

Sources:  Visit Orlando; Greater Orlando Aviation Authority; Orlando Sentinel.



A-55

On August 1, 2019, Universal Orlando announced plans to open a new theme park called Universal’s
Epic Universe, which is expected to nearly double the entertainment company’s acreage in Central
Florida and be Universal’s fourth Florida theme park.  Originally planned to open in 2023 but delayed
by the COVID-19 pandemic, Universal’s Epic Universe is expected to open in 2025 and will house
attractions by DreamWorks Animation, Illumination, and Nintendo.

The growth in the number of leisure visitors also reflects the continued development of sports venues
in the Orlando MSA that attract both domestic and international travelers.  The Orlando MSA is home
to three professional sports teams—the Orlando Magic in the National Basketball Association (NBA),
Orlando City Soccer Club in Major League Soccer, and the Orlando Pride National Women’s Soccer
League team—as well as the University of Central Florida’s sports teams, spring training for the
Atlanta Braves in Major League Baseball, and many minor league and semi-professional teams for
several sports.

Since 2010, considerable investment in sports venues has taken place in the Orlando MSA, including:

 The $500 million Amway Center opened in 2010 and is home to the NBA’s Orlando Magic,
ECHL’s Orlando Solar Bears (one of the NHL’s minor hockey leagues), and the Orlando
Predators (a professional indoor football team) and has hosted the 2012 NBA All-Star Game,
HBO Main Event Boxing, WWE Monday Night Raw, and college basketball games.  The
Amway Center hosted first and second round games of the 2017 NCAA Division I Men's
Basketball Championship Tournament.

 The Camping World Stadium (formerly the Orlando Citrus Bowl), has hosted college football,
including the Citrus and Camping World Bowl games, World Cup and Olympic soccer,
WrestleMania, and Monster Jam, completed a $207.7 million reconstruction project in 2014.
In 2015, the Stadium hosted a game between the 2015 FIFA Women’s World Cup champion-
ship team from the United States and the team from Brazil. The Camping World Stadium
hosted the annual NFL Pro Bowl game in 2016 through 2019.  In June 2019, the Orlando City
Council approved $60 million in tourist development tax funding for additional upgrades to
Camping World Stadium.*

 The $27 million Boombah Sports Complex at Seminole County opened in May 2016 with 15
fields for baseball, softball, soccer, football, and lacrosse, facilities, and concessions.

 The $155 million 25,500-seat Orlando City soccer stadium, Exploria Stadium, opened in
March 2017.  The state-of-the-art, privately financed multi-purpose facility has hosted men’s
and women’s collegiate, national, and major-league soccer and is home to Major League
Soccer’s Orlando City Soccer Club and the Orlando Pride National Women’s Soccer League
team.  The MLS Combine, an annual showcase, has been held at the stadium since 2018.

 The United States Tennis Association’s (USTA) National Campus, a $60 million 63-acre facility
in Lake Nona, and the world’s largest tennis facility, opened in January 2017.  The National
Campus hosts the USTA’s Community Tennis and Player Development divisions including
more than 100 tennis courts, player dormitories, and a USTA office building.

The opening of the $383 million Dr. Phillips Performing Arts Center (the Center) in 2014 also contrib-
utes to the numbers of visitors to the Orlando MSA.  The 369,000-square-foot Center in downtown

* Hearst Television, Inc., WESH 2 News, “Orlando City Council approves $60 million for improvements to
Camping World Stadium”, June 18, 2019, www.wesh.com.
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Orlando comprises three theaters – a 1,700-seat opera house/symphony hall (under construction), a
2,700-seat Broadway theater, and a 300-seat community theater.  Construction of the second phase
of the Center began in March 2017 and is expected to open in 2022.  The second phase, costing an
additional $185 million, includes the third theater, Steinmetz Hall, a 1,700-seat, three-tier acoustical
hall which is expected to house Orlando's philharmonic and ballet performances, and the Green
Room, a gathering place for performers and guests for musical exploration, creative programming,
recording, and other events.

Business Visitors.  Between 2010 and 2019, the number of business visitors to the Orlando MSA
increased an average of 1.8% per year, from 9.5 million in 2010 to 11.2 million in 2019.  In 2020, Orlando
business visitors accounted for 44% of 2019 levels (4.9 million).  Strong increases in the MSA’s
population and employment, the strength of Orlando’s world-class tourism industry, and the continued
development of the defense, high-tech, and digital media industry sectors have contributed to the
growth of business travel.  According to the Orlando Economic Partnership, a competitive cost
environment has also favored the Orlando economy in attracting new businesses which, in turn,
generate additional travel demand.  Business travel can be expected to increase generally in line with
growth in the MSA economy in the future.

Business visitors to the Orlando MSA also include convention and trade show attendees.  The Orange
County Convention Center (OCCC) is the primary convention facility in the Orlando MSA and the
second largest in the United States, with a total space of 7.0 million square feet, 2.1 million of which is
exhibit space.  (Chicago’s McCormick Place is the largest U.S. convention facility, with 2.6 million
square feet of exhibit space.)

In FY 2019, the OCCC hosted 170 events and 1.5 million convention attendees.  In FY 2020, OCCC
convention attendees accounted for 46% of FY 2019 levels (667,000).  The opening of two major
projects is expected in FY 2023: the new enclosed Convention Way Grand Concourse, built to connect
the North and South concourses and a Multipurpose Venue which will provide 200,000-square-feet of
flexible, divisible, and column-free space.

Cruise Ship Visitors.  Port Canaveral, one of the world’s busiest cruise ship ports, is located less
than 50 miles east of Orlando and is adjacent to the John F. Kennedy Space Center and NASA visitor
center at Cape Canaveral.  Many out-of-state cruise ship passengers bound for Port Canaveral arrive and
depart via the Airport.  Port Canaveral is currently served by Carnival Cruise Line, Disney Cruise Line,
Norwegian Cruise Line, and Royal Caribbean; all have signed multi-year agreements for future
operations.  Victory Casino Cruises also serves Port Canaveral with twice daily 5-hour gaming cruises.

In FY 2019, Port Canaveral handled 4.6 million multi-day cruise passengers and was the second busiest
passenger cruise port in the world after Port of Miami, with 6.8 million multi-day cruise passengers, as
shown in Table 7.  In North America, Port Everglades ranked third with 3.8 million cruise passengers in
FY 2019, followed by the Port of Galveston (1.97 million), the Port of New York and New Jersey (an
estimated 1.95 million, including the cruise ports in Brooklyn, Manhattan, and Cape Liberty) and the
Port of New Orleans (1.18 million).*

*Port of Galveston, Port Statistics by Fiscal Year, www.portofgalveston.com; “New Orleans Saw a Record
Number of Cruise Passengers in 2018”, February 8, 2019, www.nola.com; Port Authority of New York & New
Jersey, Press Release Article, Region’s Airports and Transit Network Handled Record Volumes and Significant
Growth in 2018”, January 31, 2019, www.panynj.com; PORTNYC 2018 Brochure, www.nyedc.com.
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Table 7
TRENDS AT NORTH AMERICA’S BUSIEST CRUISE PORTS

Multi-day cruise ship passengers

Fiscal Year Port Miami Port Everglades Port Canaveral

2010 4,100,000 3,314,208 2,722,751
2011 4,018,161 3,664,103 3,100,199
2012 3,774,452 3,689,022 3,761,056
2013 4,030,356 3,509,727 3,717,586
2014 4,770,000 3,880,033 3,863,606
2015 4,915,576 3,622,229 3,620,000
2016 4,980,490 3,680,549 3,951,127
2017 5,340,000 3,738,252 4,240,942
2018 5,592,000 3,741,408 4,568,431
2019 6,824,000 3,773,062 4,634,154
2020 3,478,000 2,482,447 2,261,431

Percent increase (decrease)

2010-2011 (2.0%) 10.6% 13.9%
2011-2012 (6.1) 0.7 21.3
2012-2013 6.8 (4.9) (1.2)
2013-2014 18.4 10.6 3.9
2014-2015 3.2 (6.6) (6.3)
2015-2016 1.3 1.6 2.4
2016-2017 7.2 1.6 7.3
2017-2018 4.7 0.1 7.7
2018-2019 22.0 0.8 1.4
2019-2020 (49.0) (34.2) (51.2)

Compound annual percent increase

2010-2019 5.8% 1.5% 6.1%

Note:  For Fiscal Years ended September 30.
Sources: Florida Department of Transportation, Florida Transportation Trends and Conditions,

June 2013, www.dot.state.fl.  Miami Dade County, Port of Miami, press releases,
www.miamidade.gov/portmiami.  Port Canaveral, annual reports,
www.portcanaveral.com.  Port Everglades, Port Everglades Waterborne Commerce
Chart for the Ten Fiscal Years 2020 through 2009, www.porteverglades.net.

In FY 2020, the number of multi-day cruise passengers at Port Canaveral decreased 51.2% due to the
COVID-19 pandemic and governmental actions to slow the spread of the virus.  The CDC issued a no-
sail order on March 14, 2020 which shut down the cruise industry, followed by a Framework for
Conditional Sailing Order on April 2, 2020 which required crew and port personnel to practice new
COVID-19 operational procedures on volunteers before sailing with passengers.  The first revenue
cruise from Port Canaveral since the March 2020 shutdown departed on July 31, 2021 with 4,000
passengers (two-thirds of ship capacity).  Norwegian Cruise Lines resumed sailings from Port
Canaveral on November 13, 2021 and MSC Cruises announced plans to use Port Canaveral as a
homeport.  Caribbean International’s Wonder of the Seas, the largest cruise ship in the world and
powered by LNG, will homeport at Port Canaveral beginning November 2022.  The Port Canaveral
Authority has budgeted for 4.1 million multi-day cruise passengers in FY 2022 (88% of FY 2019 levels).
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Port Canaveral’s cruise business accounts for approximately 8% of total revenue, with continued
growth supporting water-side engineering design and permitting work for a new terminal, according
to Port Canaveral management.*  The Port’s future growth for cruise business is based on the Port’s
deep water channel necessary for mega-cruise ships, convenient access to drive-in and fly-in markets,
and having the only established cruise port in Florida with space for significant expansion.  In a 2019
reader survey conducted by Global Traveler, a monthly magazine for business and leisure luxury
travelers, Port Canaveral was voted world’s best cruise port.**

Hotel Infrastructure.  In 2019, an estimated 125,167 hotel rooms were available in the Orlando
MSA with an average occupancy rate of 76.2%, as shown in Table 8.  In 2020, the number of Orlando
MSA hotel rooms decreased to 112,000 with an average occupancy rate of 41.5%, reflecting the
temporary closure of a significant number of hotels due to the COVID-19 pandemic.  By the end of
2020, all Orlando MSA hotels had not yet re-opened.  As of November 2021, an estimated 130,715
hotel rooms were available in the Orlando MSA with an average occupancy rate of 56.7%, compared
with 42.6% and 76.2%, respectively, during the same period in 2020 and 2019.  In addition to its hotel
rooms, Central Florida has the largest collection of vacation home rentals in the world, with more than
31,000 active listings for vacation home rentals in Osceola County alone as of January 2022, which
have an average of 4.9 rooms per home. Average daily occupancy rates for the homes exceeded 2019
levels from April 2021 through December 2021.***

Economic Impact of Covid 19

The 2020–2021 coronavirus pandemic caused severe economic disruptions as households,
governments, and businesses adopted a variety of mandatory and voluntary measures to limit in-
person interactions that could spread the virus.  The impact was focused on particular sectors of the
economy, such as travel and hospitality, and job losses were concentrated among lower-
wage workers.

Nonagricultural employment in Florida and the Orlando MSA decreased by 13% and 15%,
respectively, between March and April 2020, as consumer demand in the leisure and hospitality
sectors decreased and businesses laid off workers.  Central Florida theme parks including Disney
World in the Orlando MSA closed in mid-March 2020 due to the coronavirus and reopened four
months later in mid-July under capacity restrictions.

As Covid-19 vaccines became available in early 2021 and an increasing share of the population was
vaccinated, domestic demand for leisure travel increased, particularly to outdoor destinations such as
Orlando.  Since then, economic activity and employment in the Orlando MSA and Florida increased
and approached 2019 levels in the summer of 2021.  However, in August and early September, the
number of new Covid cases related to the Delta variant increased and economic activity slowed.

*  Port Canaveral, www.portcanaveral.com, accessed June 2019.  “More Cruisers, Cargo Push Port Canaveral to
Record Revenue Year”, October 31, 2018, www.orlandosentinel.com.

** Florida Today, “We’re No. 1: Travel Magazine says Port Canaveral Voted World’s Best Cruise Port”, June 14,
2019, www.floridatoday.com

*** https://www.experiencekissimmee.com, January 18, 2022.
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Table 8
HISTORICAL HOTEL ROOMS AND OCCUPANCY

Orlando MSA

Fiscal Number of Room nights (millions) Occupancy Average
Year rooms Available Occupied rate daily rate

Historical
2000 102,838 36.9 26.7 72.4% $89.83
2005 111,564 41.0 29.0 70.8 92.00
2010 115,199 43.0 26.7 63.8 90.76
2011 115,413 42.0 28.4 67.6 93.94
2012 116,368 42.4 29.1 68.7 97.21
2013 116,499 42.4 30.0 70.7 101.78
2014 118,212 41.9 30.9 73.7 107.91
2015 117,371 40.5 31.1 76.7 114.20
2016 119,904 45.0 34.0 75.5 116.00
2017 121,005 43.8 34.7 79.3 121.53
2018 122,569 44.5 34.5 77.7 127.32
2019 125,167 45.3 34.5 76.2 126.72
2020 112,000 40.5 16.8 41.5 109.74
2021 (a) 130,715 43.5 24.8 56.7 116.28

Percent increase (decrease)

2010-2011 0.2% (2.3%) 6.4% 6.0% 3.5%
2011-2012 0.8 0.8 2.5 1.6 3.5
2012-2013 0.1 0.2 3.1 2.9 4.7
2013-2014 1.5 (1.2) 3.0 4.2 6.0
2014-2015 (0.7) (3.3) 0.6 4.1 5.8
2015-2016 2.2 11.0 9.3 (1.6) 1.6
2016-2017 0.9 (2.6) 2.2 5.0 4.8
2017-2018 1.3 1.6 (0.7) (2.0) 4.8
2018-2019 2.1 1.8 (0.0) (1.9) (0.5)
2019-2020 (10.5) (10.6) (51.3) (45.5) (13.4)
2020-2021 16.7 7.4 47.6 36.6 6.0

Compound annual percent increase (decrease)

2000-2010 2.1% 2.4% 1.4% (0.8%) 1.6%
2010-2019 0.9 0.6 2.9 2.0 3.8
2000-2019 1.0 1.1 1.4 0.3 1.8

Note:  For Fiscal Years ended September 30.
Hotel room count excludes more than 30,000 vacation home rentals.

(a)  Reflects data for January through November 2021.

Source:  Visit Orlando, www.visistorlando.com, as of November 2021.
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The number of enplaned passengers has been steadily recovering at MCO faster than the trend for
the nation as a whole. On November 9, 2021, the World Health Organization announced the discovery
of the Omicron variant, which it classified as “a variant of concern" and international border
restrictions were reinstituted in several countries.  At this time, it is unknown how quickly the new
variant spreads, how severe it might be, or its ability to evade vaccines. As of January 22, the CDC
estimated that the Omicron variant accounts for nearly 100% of new cases in the United States.
International passenger traffic accounted for 14% of MCO total enplaned passengers in FY 2019, 11%
in FY 2020, and 4% in FY 2021, relatively small shares compared with other large-hub airports.  As a
result, the passenger traffic risk related to international travel restrictions is limited at MCO.

The global economic disruption caused directly and indirectly by the COVID-19 pandemic dwarfs the
effects of earlier public health scares and will have far-reaching implications for the global economy,
perhaps extending for several years.  Until governments and public health authorities are able to
contain the spread and occurrence of the disease through the widespread availability of effective
vaccines and other preventative treatments such as an antiviral pill, COVID-19 is likely to continue
to impact overall economic activity.

Economic Outlook

The economic outlook for the United States, the State of Florida, and the Orlando MSA forms a basis
for anticipated growth in airline traffic at the Airport.  Economic activity in the Orlando MSA and the
State is directly linked to the production of goods and services in the United States and the world.
Both airline travel and the movement of cargo through the Airport depend on the economic linkages
between and among the regional, State, national, and global economies.  The economic and other
assumptions underlying the forecasts of enplaned passengers are based on a review of global,
national, State, and regional economic outlooks as well as an analysis of historical socioeconomic
trends and airline traffic trends.

Global Economy.  Globalization of the world economy has linked national economies, with
positive impacts on travel as well as trade.  The Orlando MSA and the State are strongly connected to
the global economy through a number of industry sectors and the four world regions (North America,
Europe, Latin America/Caribbean, and the Middle East) that are currently served at the Airport.  The
economic growth of these world regions, in terms of Gross Domestic Product (GDP), is directly related
to the growth in air travel.  According to IHS Markit, world GDP, in 2015 dollars, is forecast to increase
an average of 3.6% per year between 2020 and 2025.*  Continued growth in the economies of the world
regions most closely aligned with the Orlando MSA economy and airline service at the Airport are
expected to contribute to continued growth in passenger traffic at the Airport.

U.S. Economy.  The U.S. economy has grown at a slow to moderate pace since the 2008-2009
economic recession, with U.S. GDP growth averaging 2.2% per year between 2009 and 2019.  In its July
2021 report, the Congressional Budget Office (CBO) projects U.S. GDP, in 2012 dollars, to increase an
average of 3.1% between 2020 and 2025.**  Since the 2008-2009 economic recession, U.S.
unemployment rates (seasonally adjusted) have decreased from 9.5% in July 2009 to 4.6% in September
2021.  UCF projects the national unemployment rate to decrease to 3.5% by 2025, while the CBO
projects the unemployment rate to decrease to an average of 4.2% by 2025.

*Federal Aviation Administration, FAA Aerospace Forecasts, Fiscal Years 2021-2045, www.faa.gov,
March 2021.

**Congressional Budget Office, The Budget and Economic Outlook: 2020-2030, July 2021, www.cbo.gov.



A-61

Florida Economy.  Florida has exceeded the nation in terms of economic and employment
growth since 2011, after enduring a prolonged economic recession that began in early 2007.  In its
July 2021 forecast update, UCF continues to expect a recovery stronger in the State than the nation as
a whole.  Based on UCF’s forecasts:

 Economic growth in Florida, in terms of gross State product adjusted for inflation, is forecast
to increase an average of 4.2% per year in 2020 through 2024, exceeding forecast growth for
the nation.

 Florida’s employment growth is forecast to exceed national growth between 2020 and 2024
(an average increase of 2.2% per year), with stronger than average growth expected in leisure
and hospitality, professional and business services, and other services.

 Unemployment rates in Florida are forecast to decrease to 3.5% by 2024, lower than forecasts
of national unemployment rates.

 Florida’s average per capita personal income, adjusted for inflation, is forecast to increase an
average of 1.2% per year between 2020 and 2024.

 Florida’s housing starts are forecast to decrease slightly between 2020 and 2024, following
strong growth between 2016 and 2020 (an average increase of 8.9% per year).  Increases in
home prices will slow as new housing becomes available.

Orlando MSA Economy.  The Orlando MSA is expected to show continued economic growth in all
sectors, according to UCF’s July 2021 forecasts.*

 Employment growth in the Orlando MSA is forecast to exceed State and national growth
between 2020 and 2024 (an average increase of 1.4% per year), with stronger than average
growth expected in leisure and hospitality and professional and business services.

 Unemployment rates in the Orlando MSA are forecast to decrease to 3.6% by 2024,
comparable to forecasts for the State but lower than the nation.

 Average per capita personal income in the Orlando MSA, adjusted for inflation, is forecast to
increase an average of 2.2% per year between 2020 and 2024, faster than forecast growth for
the State (1.2%) and the nation (1.2%).

 The housing market in the Orlando MSA is forecast to continue to improve, with housing
starts forecast to increase an average of 1.7% between 2020 and 2024.

Economic Basis for Airline Traffic Projections.  Factors expected to contribute to economic
growth in the Orlando MSA and associated increases in airline travel include (1) its popularity as a
domestic and international tourist destination and its substantial tourism and hospitality
infrastructure, (2) the continued efforts by the Orlando MSA’s theme parks to refresh their
entertainment offerings, (3) the continued diversity in the economic base and growth in the existing
and emerging Orlando MSA industry clusters described earlier, which lessens its vulnerability to

*University of Central Florida, College of Business Administration, Institute for Economic Competitiveness,
Florida and Metro Forecast, 2021-2024, July 2021.
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weaknesses in particular industry sectors, and (4) continued reinvestment to support the
development of tourism, conventions, and other businesses.  This outlook is reflected in the airline
traffic projections presented in the “Passenger Traffic Recovery Scenarios” section of this report.

HISTORICAL AIRLINE SERVICE AND TRAFFIC

Airlines serving the Airport; enplaned passenger trends; airline shares of passengers; origin-
destination markets; airline service at the Airport; and airline fares and yields are discussed in this
section.

Airlines Serving the Airport

As of January 2022, a total of 34 passenger airlines served the Airport, including five U.S. network
passenger airlines, one regional airline, two low cost carriers, four ultra low cost carriers, 19 foreign-
flag airlines, and three charter airlines. One additional foreign-flag airlines (GOL Airlines) is expected
to resume service in the second quarter of 2022 for a total of 35 passenger airlines as shown in
Table 9.  Regarding the foreign-flag airlines, Lufthansa resumed service at MCO in June 2021, followed
by Emirates, Icelandair and LATAM Peru in July 2021, Caribbean Airlines in August 2021 and Aer
Lingus, Azul, British Airways, LATAM Brasil, and Virgin Atlantic after the easing of international travel
restrictions in November 2021.  In addition, eleven airlines provided all-cargo service.
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Table 9
AIRLINES SERVING ORLANDO INTERNATIONAL AIRPORT

As of January 2022, except as noted

Network airlines Foreign-flag airlines

Alaska Airlines (a) Aer Lingus (d)
American Airlines Aeromexico
Delta Air Lines Air Canada
Hawaiian Airlines Air Transat (e)
United Airlines Avianca

Regional airlines Azul Airlines (e)
Silver Airways - Bahamasair

British Airways (d)
Low cost carriers Caribbean Airlines (f)

JetBlue Airways COPA Airlines
Southwest Airlines Emirates

GOL Airlines (g)
Ultra Low cost carriers (c) Icelandair

Avelo (c,d) LATAM Brasil (e)
Frontier Airlines LATAM Peru (b)
Spirit Airlines Lufthansa
Sun Country Airlines

Charter airlines
National Airlines Virgin Atlantic Airways (d)
Omni Air international Viva Air (formerly Fast Colombia SAS)
Swift Air Volaris

Westjet

All-cargo airlines
ABX Air Kalitta Air
Amerijet International Mountain Air Cargo
Atlas Air National Air Cargo Group
DHL Air Suburban Air Freight
DHL Aero Expreso United Parcel Service
FedEx

Note:  Airline service by regional affiliates of network airlines is not shown separately.

(a) Alaska and Virgin America merged in December 2016.
(b) Ultra low cost carriers have significantly lower unit costs than low cost carriers and derive a significantly

higher proportion of revenue from ancillary revenue than LCCs by unbundling their fare products.
(c) Commenced operations at MCO in November 2021; formerly operated as Xtra Airlines.
(d) Resumed service in November 2021.
(e) Resumed service in December 2021.
(f) Resumed service at MCO in August 2021.
(g) Expected to resume service during the second quarter of 2022.

Sources: OAG Aviation Worldwide Ltd., online database, accessed October 2021 and Greater Orlando
Aviation Authority records.
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Enplaned Passenger Trends

Figure 9 presents trends in enplaned passengers at the Airport between FY 1980 (a year before the
NTC opened) and FY 2021 and illustrates continued long-term growth notwithstanding economic
cycles and external events.  Table 10 presents enplaned passengers by type of carrier between
FY 2000 and FY 2021.  The number of enplaned passengers increased an average of 5.4% between
FY 1980 and FY 2019.  Growth slowed between FY 2000 and FY 2014 (averaging 1.2% per year),
reflecting the 2000-2001 economic recession, terrorist events of September 2001, a slow recovery
from the 2008-2009 economic recession and the U.S. financial crisis, and airline industry consolidation
and associated capacity reductions between FY 2008 and FY 2013.  Passenger traffic decreased 41.5%
in FY 2020 due to the COVID-19 pandemic and the governmental actions to slow the spread of the
virus contributed to a recession in the global economy and widespread job losses.

Figure 9
LONG-TERM TRENDS IN ENPLANED PASSENGERS

Orlando International Airport

Note: For Fiscal Years ended September 30.
Opening of Orlando theme parks:  Universal Studios Florida (1990). Not shown on graph—
Disney World (1971) and SeaWorld Orlando (1973)

Source:  Greater Orlando Aviation Authority records.
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Table 10
HISTORICAL ENPLANED PASSENGERS

Orlando International Airport
In thousands

Domestic International Total

Fiscal Year
Network

airlines (a)
Low cost

carriers (b)
Ultra low cost

carriers (b)
Domestic

total
U.S. flag
airlines

Foreign-flag
airlines (a)

International
total

enplaned
passengers

2000 11,219 2,302 400 13,922 137 1,098 1,236 15,157

2010 7,053 7,752 730 15,535 231 1,365 1,596 17,131
2011 7,260 8,180 640 16,080 263 1,429 1,692 17,772
2012 7,243 7,957 671 15,870 288 1,572 1,860 17,730
2013 7,343 7,324 804 15,471 277 1,680 1,957 17,427
2014 7,527 7,093 857 15,478 293 1,765 2,057 17,535
2015 7,740 7,349 1,337 16,426 341 2,059 2,399 18,826
2016 7,947 7,787 2,244 17,978 438 2,321 2,759 20,737
2017 7,860 7,929 3,094 18,883 481 2,355 2,836 21,719
2018 8,201 8,047 3,976 20,224 574 2,584 3,158 23,382
2019 8,382 7,910 4,970 21,262 754 2,831 3,585 24,847
2020 4,835 4,622 3,514 12,971 305 1,262 1,567 14,538
2021 5,850 5,607 4,911 16,368 321 295 616 16,984

Percent increase (decrease)
2015-2016 2.7% 6.0% 67.8% 9.4% 28.6% 12.7% 15.0% 10.2%
2016-2017 (1.1) 1.8 37.9 5.0 9.8 1.5 2.8 4.7
2017-2018 4.3 1.5 28.5 7.1 19.3 9.7 11.4 7.7
2018-2019 2.2 (1.7) 25.0 5.1 31.4 9.5 13.5 6.3
2019-2020 (42.3) (41.6) (29.3) (39.0) (59.6) (55.4) (56.3) (41.5)
2020-2021 21.0 21.3 39.8 26.2 5.3 (76.7) (60.7) 16.8

Compound annual percent increase (decrease)
2000-2010 (4.5%) 12.9% 6.2% 1.1% 5.3% 2.2% 2.6% 1.2%
2010-2014 1.6 (2.2) 4.1 (0.1) 6.1 6.6 6.6 0.6
2014-2019 2.2 2.2 42.1 6.6 20.8 9.9 11.7 7.2
2000-2019 (1.5) 6.7 14.2 2.3 9.4 5.1 5.8 2.6

Notes:  For Fiscal Years ended September 30.  Totals may not add due to rounding.

(a) Includes passengers enplaned on regional and charter airlines.
(b) Low cost carriers include JetBlue, Southwest/AirTran, and Virgin America (before its merger with Alaska); Ultra low cost carriers include Allegiant, Frontier,

Spirit, and Sun Country.
(c) Represents the year over year increase for the first two months (October and November).

Source:  Greater Orlando Aviation Authority records.
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Between FY 2014 and FY 2019, strong passenger traffic growth resumed, averaging 7.2% per year,
reflecting strong growth by ultra low cost carriers (an average increase of 42.1% per year) and airlines
providing international service (an average increase of 11.7% per year), as shown in Table 10 and on
Figure 10.  Passenger growth exceeded 6% in each of these years with the exception of FY 2017 that
was affected by the occurrence of three hurricanes—Hurricane Matthew which impacted MCO
operations on October 6 through 8, 2016, Hurricane Irma which caused the closure of MCO on
September 9 through 11, 2017 with limited flight operations on September 12, and Hurricane Maria
which impacted MCO’s flights to Puerto Rico and the Caribbean from September 16 through
October 2, 2017.

International passenger traffic increased an average of 5.8% per year between FY 2000 and FY 2019,
compared with an average increase of 2.3% in domestic passenger traffic.

Figure 10
HISTORICAL ENPLANED PASSENGERS

Orlando International Airport

Note: For Fiscal Years ended September 30.
Low cost carriers include JetBlue, Southwest, and Virgin America (before its merger with Alaska); Ultra
low cost carriers include Allegiant, Frontier, Spirit, and Sun Country

Source:  Greater Orlando Aviation Authority records.

Low cost and ultra-low cost carriers accounted for all of the growth in domestic passengers between
FY 2000 and FY 2019, increasing an average of 6.7% and 14.2% per year, respectively, and offset
decreases by network airlines during this period (an average decrease of 1.5% per year).  The number
of international passengers on foreign-flag airlines increased an average of 5.1% per year between
FY 2000 and FY 2019 and accounted for 79% of international passengers at the Airport in FY 2019.
U.S. airline international passengers at the Airport increased an average of 9.4% per year between
FY 2000 and FY 2019—faster growth than foreign-flag airlines—but accounted for a smaller share of
international passengers (21%).
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In FY 2020, low cost and ultra-low cost carriers experienced the smallest decreases in passenger
traffic at the Airport, with decreases of 41.6% and 29.3%, respectively.  In FY 2021, ultra-low cost
carriers increased their market share at MCO to 30%, up from 25% in FY 2020.

Enplaned Passenger Trends by Visitors and Residents

Between FY 2000 and FY 2019, the number of visitors (non-residents) at the Airport increased an
average of 2.6% per year and accounted for 66.1% of outbound O&D passengers at the Airport in
FY 2019, as shown in Table 11.  Passenger traffic by residents increased an average of 5.0% per year
between FY 2000 and FY 2018 –faster growth than visitors—but accounted for a smaller share of
outbound O&D passengers (33.9%) in FY 2019.  The strong growth in resident travel reflects strong
economic growth in the Orlando MSA and the continued diversification of the local economy.  In FY
2020 during the pandemic, the number of residents decreased 41.6%, similar to that for visitors
(41.1%).

International Enplaned Passengers by Region

Between FY 2010 and FY 2019, the number of revenue enplaned passengers on international flights
increased an average of 9.4% per year, as shown in Table 12.

 Europe accounted for the largest share of international revenue passengers in FY 2019 with
31.2% but experienced slower than average growth (an average increase of 5.1% per year
between FY 2010 and FY 2019), reflecting, in part, Europe’s slow economic recovery and
financial crisis.

 Canada accounted for the second largest share of international revenue passengers in
FY 2019 with 18.9% and also increased at slower than average rates between FY 2010 and
FY 2019 (an average increase of 7.0% per year).

 South America accounted for the strongest growth between FY 2010 and FY 2019, increasing
an average of 19.4% per year, reflecting its recovery from the 2015-2016 economic recession
led by Argentina and Brazil.   South America increased its share of international revenue
passengers at the Airport from 7.4% in FY 2010 to 16.1% in FY 2019.

 Central America accounted for 20.7% of international revenue passengers in FY 2019 and
strong growth (an average increase of 13.3% per year between FY 2010 and FY 2019), driven
by growth in passengers from Mexico.

 The Caribbean accounted for 11.1% of international revenue passengers in FY 2019 and
slightly slower than average growth between FY 2010 and FY 2019 (an average increase of
11.4% per year).

.
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Table 11
PASSENGER TRAFFIC TRENDS BY RESIDENTS AND VISITORS

Orlando International Airport

Enplaned passengers (thousands)
Outbound O&D (a) Percent of total

Fiscal Year
Orlando MSA

residents Visitors Total
Connecting and

other (a) Total (b)
Orlando MSA

residents Visitors

2000 3,152 11,116 14,268 890 15,157 22.1% 77.9%
2001 3,141 11,024 14,166 768 14,934 22.2 77.8
2002 2,854 9,496 12,350 675 13,025 23.1 76.9
2003 3,036 9,792 12,829 703 13,532 23.7 76.3
2004 3,467 10,973 14,440 794 15,234 24.0 76.0
2005 4,091 12,022 16,113 721 16,833 25.4 74.6
2006 4,357 12,084 16,440 876 17,317 26.5 73.5
2007 4,441 12,451 16,892 940 17,832 26.3 73.7
2008 4,436 12,840 17,277 962 18,238 25.7 74.3
2009 4,138 11,876 16,014 784 16,799 25.8 74.2
2010 4,211 11,960 16,171 960 17,131 26.0 74.0
2011 4,244 12,425 16,669 1,101 17,770 25.5 74.5
2012 4,256 12,418 16,673 1,057 17,730 25.5 74.5
2013 4,180 12,473 16,653 774 17,427 25.1 74.9
2014 4,200 12,532 16,732 803 17,535 25.1 74.9
2015 4,567 13,350 17,916 911 18,827 25.5 74.5
2016 5,436 14,367 19,802 935 20,737 27.4 72.6
2017 6,021 14,735 20,756 963 21,719 29.0 71.0
2018 6,522 15,806 22,327 1,055 23,382 29.2 70.8
2019 7,962 15,525 23,488 1,359 24,847 33.9 66.1
2020 4,647 9,139 13,786 752 14,538 33.7 66.3

Compound annual percent increase (decrease)

2000-2010 2.9% 0.7% 1.3% 0.8% 1.2%
2010-2019 7.3 2.9 4.2 3.9 4.2
2000-2019 5.0 1.8 2.7 2.3 2.6
2019-2020 (41.6) (41.1) (41.3) (44.7) (41.5)

Note:  For Fiscal Years ended September 30.

(a) Based on data from U.S. Department of Transportation, Air Passenger Origin-Destination Survey, reconciled to Schedule T100; U.S. Department of
Transportation, Schedules T100 and 298C; and estimates prepared by LeighFisher.

(b) Greater Orlando Aviation Authority records.
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Table 12
REVENUE ENPLANED PASSENGERS BY INTERNATIONAL REGION

Orlando International Airport

FIS required Precleared Total
International region FY 2010 FY 2019 FY 2020 FY 2010 FY 2019 FY 2020 FY 2010 FY 2019 FY 2020
Europe

United Kingdom 529,584 770,347 252,374 -- -- -- 530,526 770,347 252,374
Other    123,545    267,854    102,848    39,894 48,878      22,245    163,439    316,732    125,093

Subtotal--Europe 653,129 1,038,201 355,222 39,894 48,878 22,245 693,965 1,087,079 377,467
Canada 9,108 24,335 18,332 349,957 634,058 346,362 359,065 658,393 364,694
Central America

Mexico 89,226 321,533 132,905 -- -- -- 89,226 321,533 132,905
Other    145,392    402,102    177,059             --             --             --    145,392    402,102    177,059

Subtotal--Central America 234,618 723,635 309,964 -- -- -- 234,618 723,635 309,964

Caribbean 77,931 310,274
151,73

4 69,386 77,635 25,418 147,317 387,909 177,152

South America 114,402 562,969 253,915 -- -- -- 114,402 562,969 253,915
Middle East -- 64,887 30,949 -- -- -- -- 64,887 30,949
Asia/Africa        3,950        3,090            165             --             --        --         3,008        3,090            165

Total passengers 1,093,138 2,727,391 1,120,281 459,237 760,571 394,025 1,552,375 3,487,962 1,514,306

FIS required Precleared Total

CAGR
Percent
change CAGR

Percent
change CAGR

Percent
change

2010-2019 2019-2020 2010-2019 2019-2020 2010-2019 2019-2020
Europe

United Kingdom 4.3% -67.2% --% --% 4.3% -67.2%
Other 9.0 -61.6 2.3 -54.5 7.6 -60.5

Subtotal--Europe 5.3 -65.8 2.3 -54.5 5.1 -65.3
Canada 11.5 -24.7 6.8 -45.4 7.0 -44.6
Central America -- -- -- -- -- --

Mexico 15.3 -58.7 -- -- 15.3 -58.7
Other 12.0 -56.0 -- -- 12.0 -56.0

Subtotal--Central America 13.3 -57.2 -- -- 13.3 -57.2
Caribbean 16.6 -51.1 1.3 -67.3 11.4 -54.3
South America 19.4 -54.9 -- -- 19.4 -54.9
Middle East -- -52.3 -- -- -- -52.3
Asia/Africa -2.7 -94.7 -- -- -2.7 -94.7

Total passengers 10.7 -58.9 5.8 -48.2 9.4 -56.6

Note:  Preclearance locations include:  Europe:  Dublin and Shannon, Ireland; Canada:  Calgary, Edmonton, Halifax, Montreal, Ottawa, Toronto, Vancouver, Victoria, and Winnipeg; Caribbean:
Aruba, Bahamas-Freeport, Bahamas-Nassau, and Bermuda; Middle East:  Abu Dhabi, United Arab Emirates.

Source:  U.S. Department of Transportation, Schedule T100, DOT Analyser, accessed October 2021.
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In recent years, the Airport’s facility needs for the processing of international passengers have
increased.  Between FY 2010 and FY 2019, with the continued development of international airline
service at the Airport, the number of international arriving passengers requiring FIS facilities increased
an average of 10.7% per year, compared with an average increase of 5.8% per year in the number of
“precleared” passengers who do not require U.S. Customs processing at MCO, as shown in Table 12.*

International airline service in the Orlando MSA is also provided at Sanford International Airport
(Sanford).  Sanford, classified by the FAA as a small hub airport, is located within the Orlando MSA,
approximately 34 miles north of the Airport.  International service at Sanford has been focused on
charter flights, most of which originated in the United Kingdom and elsewhere in Europe.  Since 2007,
international charter service to and from the Orlando area declined substantially while scheduled
international airline service increased.  In FY 2019, the Airport’s share of international passengers
increased to 96% of the combined total (the Airport and Sanford) while Sanford’s share had fallen to
4%—its lowest historical share since FY 1996 when international service started at Sanford.

Enplaned Passenger Market Shares

In FY 2019, Southwest accounted for 21.6% of all passengers enplaned at the Airport, less than its FY
2010 share (34.8%, including AirTran), as shown in Table 13 and on Figure 11.  Delta accounted for the
second largest share with 13.3%, followed by JetBlue (11.9%), American (11.3%), Spirit (11.3%),
United (8.3%), and Frontier (9.0%).  In FY 2020, airline shares were fairly consistent with those in FY
2019, with the ULCC’s share increasing to 24.8% (up from 20.8% in FY 2019).  Compared with many
other large U.S. hub airports, the Airport exhibits a relatively low degree of airline concentration.

Over the past decade, U.S. LCCs and ULCCs** providing primarily domestic service were the primary
drivers of increased passenger volumes at the Airport, increasing their collective market share of total
enplaned passengers from 18% in FY 2000 to 51% in FY 2010 to 54% in FY 2019 to 58% in FY 2020, and
to 64% in FY 2021.

In recent years, ULCCs have accounted for an increasing share of total enplaned passengers, with
4.0% in FY 2010***, 20.7% in FY 2019, 24.8% in FY 2020, and 29.8% in FY 2021.  This gain came largely
at the expense of the legacy airlines (Delta, United, and American) which, as a group, declined from
75% in FY 2000 to 43% in FY 2010, and to 34% in FY 2019, FY 2020, FY 2021.  Foreign-flag carriers
increased their share from 7% in FY 2000 to 8% in FY 2010, 11% in FY 2019, 9% in FY 2020, and 2% in
FY 2021 as a result of the restrictions on international travel.  In addition to domestic service provided
by LCCs and ULCCs, international service is also provided by (1) two U.S. LCCs (JetBlue and Southwest),
(2) two U.S. ULCCs (Frontier and Spirit), and (3) five foreign-flag airlines (Gol, Interjet, Swoop, Volaris,
and Westjet).

*U.S. Customs and Border Protection (CBP) inspects and clears passengers arriving in the United States on all
international flights, except for those traveling from locations which provide for the preclearance of inbound
passengers by U.S. CBP officials at their point of departure (e.g., at designated airports in Canada, the Bahamas,
Bermuda).

** U.S. Low cost carriers  include JetBlue and Southwest/AirTran; U.S. ultra-low-cost carriers include Allegiant
Air, Frontier, Spirit, and Sun Country.  Prior to its merger with Alaska Airlines and rebranding, Virgin America
was considered an LCC.

*** Includes enplaned passengers for Allegiant, Frontier, and Spirit airlines.



A-71

Table 13
ENPLANED PASSENGERS BY AIRLINE

Orlando International Airport
Ranked by FY 2019 Total Passengers

Enplaned passengers (thousands) Percent of total
Airline FY 2010 FY 2019 FY 2020 FY 2021 FY 2010 FY 2019 FY 2020 FY 2021
Domestic

Southwest (a) 5,956 5,355 3,212 3,977 38.3% 25.2% 24.8% 24.3%
Delta 2,386 3,200 1,718 2,158 15.4 15.0 13.2 13.2
American (b) 2,406 2,800 1,752 2,006 15.5 13.2 13.5 12.3
Spirit 397 2,612 1,861 2,743 2.6 12.3 14.4 16.8
JetBlue 1,796 2,555 1,410 1,630 11.6 12.0 10.9 10.0
Frontier 86 2,234 1,559 2,047 0.6 10.5 12.0 12.5
United (c) 1,839 2,057 1,161 1,429 11.8 9.7 9.0 8.7
All others      669      450      297      377        4.3        2.1        2.3        2.3

Subtotal--
domestic 15,535 21,262 12,971 16,368 100.0% 100.0% 100.0% 100.0%

International
Virgin Atlantic 447 444 157 0 28.0% 12.4% 10.0% 0.0%
JetBlue 201 405 152 124 12.6 11.3 9.7 20.1
Air Canada 172 372 206 17 10.8 10.4 13.2 2.8
Copa 86 240 115 118 5.4 6.7 7.3 19.1
WestJet 137 227 113 6 8.6 6.3 7.2 1.0
Azul -- 159 87 - -- 4.4 5.6 0.0
British Airways 99 150 59 - 6.2 4.2 3.8 0.0
Norwegian -- 137 43 - -- 3.8 2.8 0.0
TAM 74 130 60 - 4.6 3.6 3.9 0.0
Thomas Cook -- 129 -- - -- 3.6 0.0 0.0
Lufthansa 82 118 53 10 5.1 3.3 3.4 1.6
Delta 3 108 35 - 0.2 3.0 2.2 0.0
Aeromexico 44 84 43 63 2.8 2.3 2.8 10.2
All others      251       883      441      278 15.7      24.6      28.2      45.2

Subtotal--
international 1,596 3,585 1,567 616 100.0% 100.0% 100.0% 100.0%

Total
Southwest (a) 5,956 5,355 3,212 4,018 34.8% 21.6% 22.1% 23.7%
Delta 2,386 3,329 1,718 2,158 13.9 13.3 12.1 12.7
JetBlue 599 3,017 2,014 1,754 3.5 11.9 10.7 10.3
American (b) 2,406 2,800 1,752 2,006 14.0 11.3 12.0 11.8
Spirit 397 2,555 1,410 2,862 2.3 11.3 13.5 16.9
United (c) 1,839 2,234 1,559 1,429 10.7 8.3 8.0 8.4
Frontier 1,839 2,057 1,161 2,084 10.7 9.0 10.7 12.3
All others   1,709   3,500   1,712       672      10.0      13.4      10.9 4.0

Total 17,131 24,847 14,538 16,984 100.0% 100.0% 100.0% 100.0%

Note:  For Fiscal Years ended September 30.
Totals may not add due to rounding.

(a) Merged with AirTran Airways in 2011.
(b) Merged with US Airways in 2013.
(c) Merged with Continental Airlines in 2010.
(d) Includes Norwegian Air and Norwegian Air Shuttle.
(e) In FY 2018, all others include Emirates, Southwest, Lan Peru, Avianca, Aer Lingus, Bahamasair, Air Transat, Sunwing,

Icelandair, Volaris, Caribbean, Interjet, Silver, Edelweiss, Trans American, TACA, Frontier, Eurowings, LACSA, Sun Country,
and various charter airlines.

Source:  Greater Orlando Aviation Authority records.
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Figure 11
AIRLINE MARKET SHARES OF ENPLANED PASSENGERS

Notes:  For Fiscal Years ended September 30.  FY 2010 data reflects current mergers.
Source:  Greater Orlando Aviation Authority records.

Origin-Destination Markets

Table 14 shows the top 20 domestic destination markets for passengers originating their journeys at
the Airport for FY 2019 and the first nine months of FY 2021 (October 2020 through June 2021).
These 20 markets accounted for 63.4% and 60.0%, respectively, of the total scheduled airline
domestic O&D passengers at the Airport in FY 2019 and during the first nine months of FY 2021.

New York and Washington, D.C. were the top two destination markets for O&D passengers at the
Airport in FY 2019 and during the first nine months of FY 2021, together accounting for 17.1% and
14.4%, respectively, of the total O&D passengers at the Airport.  Other major destinations include
Chicago, Philadelphia, Boston, Los Angeles, Detroit, and Atlanta.

Table 14 also presents the average daily number of nonstop departures to the domestic destination
markets listed in July 2021.  Each of the top 20 destinations is served nonstop from the Airport in July
2021, as shown in Table 14, with service provided by two or more airlines to all of the top 20
destinations, and by four or more airlines to 15 of the top 20 destinations.  Low cost carriers provide
nonstop service to each of the top 20 destinations and account for 65% of all nonstop domestic
departures at the Airport in July 2021.
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Table 14
DOMESTIC PASSENGER DESTINATION PATTERN AND AIRLINE SERVICE

Orlando International Airport
Ranked by FY 2019 O&D Passengers

Average scheduled daily nonstop Number of
Air miles Percent of domestic domestic departures in July 2021 airlines

FY 2019 Origin-destination from O&D passengers Low cost providing
Rank market Orlando FY 2019 FY 2021 Network carriers (a) Total service

1 New York (b) 944 11.1% 10.0% 18 21 39 7
2 Washington, D.C. (c) 760 6.0 4.4 7 18 24 6
3 Chicago (d) 1,008 4.8 5.0 10 13 23 5
4 Philadelphia 864 4.3 4.3 5 10 15 5
5 San Juan 1,190 3.0 4.5 -- 18 18 4
6 Boston 1,124 3.4 3.2 3 7 10 5
7 Atlanta 405 3.0 2.7 13 7 20 4
8 Detroit 960 3.1 3.4 6 5 11 4
9 Dallas/Ft. Worth (e) 984 2.8 3.2 9 10 18 4

10 Los Angeles (f) 2,216 3.2 2.7 8 2 10 5
11 Denver 1,547 2.4 2.8 5 7 12 3
12 Minneapolis-St. Paul 1,313 2.3 2.7 5 4 9 5
13 Houston (g) 854 2.2 2.4 7 10 17 4
14 Hartford 1,053 1.8 1.4 -- 5 5 4
15 Indianapolis 830 1.5 1.6 (i) 7 7 4
16 Pittsburgh 837 1.5 1.2 (i) 6 6 4
17 Providence 1,075 1.5 1.1 -- 4 4 3
18 San Francisco (h) 2,441 1.6 0.9 2 (i) 2 2
19 St. Louis 881 1.3 1.3 -- 7 7 3
20 Buffalo 1,014     1.3     0.8     --     3     3 3

Total—top 20 markets 63.4 60.0% 97 163 260
All other markets   36.6   40.0   45 103 148
Total—all markets 100.0 100.0% 142 266 408

Note: For Fiscal Years ended September 30.
Totals may not add due to rounding.

(a) Includes low cost carriers (LCCs) JetBlue and Southwest and ultra-low cost carriers (ULCCs) Frontier, Spirit, and Sun Country.
(b) Newark Liberty International, LaGuardia, and John F. Kennedy International airports.
(c) Reagan Washington National, Baltimore/Washington International Thurgood Marshall, and Washington Dulles International

airports.
(d) Chicago O'Hare and Midway International airports.
(e) Dallas-Fort Worth International Airport and Love Field.
(f) Los Angeles International, Hollywood Burbank, Ontario International, John Wayne (Orange County), and Long Beach airports.
(g) Bush Intercontinental Airport/Houston and William P. Hobby airports.
(h) San Francisco, Oakland, and Mineta San Jose International airports.
(i) Less than one daily flight on average.

Sources Originating percentage:  U.S. Department of Transportation, Air Passenger Origin-Destination Survey, reconciled to
Schedule T100, accessed December 2021.
Departures:  OAG Aviation Worldwide Ltd., OAG Analyser database, accessed October 2021.

Airline Airfares

Figure 12 provides a comparison of domestic O&D passengers and average domestic one-way airfares
paid at the Airport and domestic airfares for all U.S. airports in FY 2000 through FY 2021.  Between FY
2000 and FY 2008, the number of domestic O&D passengers at the Airport increased an average of
2.8% per year, while domestic airfares at MCO and all U.S. airports remained relatively unchanged.
Between FY 2008 and FY 2014, O&D passenger traffic decreased, reflecting the effect of the oil price
spike in June 2008, the financial crisis, and the 2008-2009 national economic recession.  Domestic
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airfares at MCO and all U.S. airports increased between FY 2008 and FY 2014 an average of 3.8% and
3.0% per year, respectively, reflecting airline reductions in domestic seating capacity that put upward
pressure on airfares and contributed to dampened passenger demand.  Between FY 2014 and FY
2019, domestic O&D passengers at the Airport increased an average of 7.4% per year, reflecting, in
part, a 3.7% average annual decrease in domestic airfares.  In comparison, domestic O&D passengers
and airfares at all U.S. airports followed similar trends, with an average annual increase of 5.7% in U.S.
domestic O&D passengers and a 1.7% average annual decrease in U.S. domestic airfares, over the
same period.  As shown previously in Table 14, all of the top 20 domestic destinations are served by
two or more airlines, ensuring competitive airline service and airfares.  In FY 2020 and FY 2021,
domestic O&D passengers and airfares at the Airport and at all U.S. airports decreased significantly
due to the COVID-19 pandemic.

Figure 12
TRENDS IN DOMESTIC O&D PASSENGERS AND AIRFARES

Orlando International Airport

Note: Fiscal Years ended September 30.  Data for FY 2021 are for the first 3 months (October through
December 2020).
Average one-way fares shown are net of all taxes, fees, and PFCs, and exclude ancillary fees
charged by airlines.

Source: U.S. Department of Transportation, Air Passenger Origin-Destination Survey, reconciled to
Schedules T100 and 298C T1, accessed October 2021.

The average airfares shown in Figure 12, as reported by the airlines to the U.S. DOT, exclude ancillary
charges, such as those for checked baggage, preferred seating, in-flight meals, entertainment, and
ticket changes that have become widespread in the airline industry since 2006.  As a result, the
average airfares shown understate the amount actually paid by airline passengers for their travel,
particularly in later years.  Ancillary charges that were previously included in the ticket price are not
all separately reported to the U.S. DOT.  They have been estimated by industry analysts to amount to
an effective average surcharge on domestic airfares of approximately 5% of ticket fare revenues,
although the percentage varies widely by airline and airport.
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Airline Service

Between July of 2010 and 2019, passenger airline service at the Airport, in terms of scheduled seats
and departures, increased to domestic and international destinations, as shown in Table 15.  The
increase in domestic service at the Airport reflects strong growth by ultra-low-cost carriers in recent
years, particularly Frontier and Spirit.  Latin America led the growth in international seats at the
Airport between 2010 and 2019, followed by Europe and Canada.  Service was initiated from the
Airport to the Middle East in 2015.

In July 2020, total scheduled departing seats at the Airport decreased and accounted for 52.1% of July
2019 seats due to the COVID-19 pandemic and the economic recession, as shown in Table 15.
Domestic departing seats in July 2020 accounted for 60.9% of July 2019 seats, while international
departing seats accounted for 5.2% of July 2019 seats due to international travel restrictions related
to the pandemic.

In July 2021, domestic scheduled departing seats at the Airport increased and accounted for 104.3%
of July 2019 levels.  In contrast, international departing seats increased significantly in July 2021 but
accounted for only 33.2% of 2019 levels due to continued international travel restrictions.  On
November 8, 2021, international travel restrictions for fully vaccinated adult foreign national travelers
were reduced which is expected to contribute to increases in passenger traffic and airline service.  In
addition to the change in international travel restrictions, other upcoming changes are expected to
contribute to future passenger traffic growth at MCO, including:

 Mandates to get vaccinated by the federal government by January 4, 2022 and an increasing
number of companies including most U.S. airlines which will likely increase the share of the
U.S. population that is fully vaccinated and contribute to increased consumer confidence
about air travel similar to what occurred in the spring and summer of 2021

 The reopening of an increasing number of corporate offices and other businesses following
the decrease in Delta variant cases

 An increasing number of corporate and international bookings following the spike in new
cases caused by the Delta variant according to recent airline earnings reports, although it is
uncertain to what extent, if any, the emergence of the Omicron variant will have on future
bookings

 The availability of COVID-19 vaccine booster shots and the availability of effective
preventative treatments such as antiviral pills that will provide additional protection against
new variants of the virus

At MCO, domestic and international scheduled service is expected to increase with the resumption of
previous service and the addition of new service starting in November, as shown in Table 16.  A total
of 70 routes are expected to be added in November 2021 through June 2022, including 30 domestic
and 40 international routes.

 Of the 30 domestic routes expected to be added, 13 routes are to destinations previously
served and 17 are new routes.  Frontier accounts for 20 of the 30 domestic routes expected to
be added through June 2022.  Avelo Airlines, an ultra low cost carrier (formerly Xtra Airlines),
provides Boeing B737 service and is the only new airline expected to add a domestic route
through June 2022.

 Of the 40 international routes expected to be added, 24 routes are to destinations previously
served and 16 are new routes.  Frontier accounts for 9 and WestJet accounts for 6 of the 40
international routes expected to be added through June 2022.
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Table 15
PASSENGER AIRLINE SCHEDULED SERVICE

Orlando International Airport
Scheduled activity in July of each year

Average daily departing seats Average daily departures
2010 2019 2020 2021 2010 2019 2020 2021

Domestic 54,447 68,136 41,497 71,052 381 406 247 408
International

Europe 2,044 4,430 -- 125 7 12 -- 1
Latin America

Caribbean 704 1,638 452 1,021 6 14 3 7
Central America 928 2,613 140 2,071 7 17 1 13
Lower South America 334 1,325 -- -- 2 5 -- --
Upper South America       150       756         6      652     1     5   (a)     4

Subtotal--Latin America 2,116 6,332 598 3,744 16 41 4 24
Middle East -- 251 -- 154 -- 1 -- 1
North America

Canada       689   1,809        71      229     4   10   (a)     1
Subtotal--International 4,848 12,822 669 4,252 27 64 5 27

Total scheduled service 59,295 80,958 42,166 75,304 408 470 251 435

Percent of 2019 seats Percent of 2019 departures
2020 2021 2020 2021

Domestic 60.9% 104.3% 60.9% 100.5%
International

Europe -- 2.8 -- 8.1
Latin America

Caribbean 27.6 62.3 22.1 51.5
Central America 5.4 79.2 5.9 76.8
Lower South America -- -- -- --
Upper South America 0.8 86.2 -- 78.0

Subtotal--Latin America 9.4 59.1 9.8 59.0
Middle East -- 61.3 -- 140.9
North America -- -- -- --

Canada 3.9 12.7 -- 10.0
Subtotal--International 5.2 33.2 7.8 42.3

Total scheduled service 52.1 93.0 53.4 92.6

Note: Upper South America includes Bolivia, Colombia, Ecuador, French Guiana, Guyana, Peru, Suriname, and Venezuela. Lower South America includes Argentina,
Brazil, Chile, Paraguay, and Uruguay.  Totals may not add due to rounding.  Service to international markets may not operate each day of the week.

(a) Less than one average daily departure.
Source:  OAG Aviation Worldwide Ltd., online database, accessed October 2021.
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Table 16
EXPECTED RESUMED AND NEW AIRLINE SERVICE

Orlando International Airport
Number of routes added from MCO

2021 2022 Total

Airline/sector November December
January-
March April-June

November-June
2022

Percent of
total

Domestic
Resumed routes

Daily service
Alaska 1 -- -- -- 1 1.4%
Frontier 1 -- -- -- 1 1.4

Seasonal service
Frontier 9 -- -- -- 9 12.9
Southwest -- -- 1 -- 1 1.4
Sun Country 1 -- -- -- 1 1.4

Subtotal-resumed routes 12 -- 1 1 14 18.6%
New routes

Daily service
Avelo 1 -- -- -- 1 1.4%
Frontier 4 -- 2 -- 6 8.6
Southwest 1 -- -- -- 1 1.4
Spirit 1 -- -- 1 2 2.9

Seasonal service
Frontier 4 -- -- -- 4 5.7
Spirit 1 -- 1 -- 2 2.9
United  --   1   --   --   1     1.4

Subtotal-new routes 12 1 3 1 17 24.3%
Domestic total 24 1 4 1 30 42.9%

International
Resumed routes

Daily service
Aer Lingus 1 -- -- -- 1 1.4%
Azul -- 1 -- -- 1 1.4
British Airways 1 -- -- -- 1 1.4
Frontier 1 -- -- -- 1 1.4
GOL -- -- -- 2 2 2.9
LATAM -- 1 -- -- 1 1.4
Spirit 2 -- -- -- 2 2.9
Virgin Atlantic 1 -- -- -- 1 1.4
WestJet -- -- 1 2 3 4.3

Seasonal service
Air Canada -- 2 -- -- 2 2.9
Air Transat -- 1 2 -- 3 4.3
Avianca -- 1 -- -- 1 1.4
JetBlue -- 1 -- -- 1 1.4
Virgin Atlantic -- -- -- 1 1 1.4
WestJet 1 1 1 -- 3 4.3

Subtotal-resumed routes 7 8 4 5 24 34.3%
New routes

Daily service
Aer Lingus -- 1 -- -- 1 1.4%
British Airways 1 -- -- -- 1 1.4
Delta -- 1 -- -- 1 1.4
Frontier 4 3 -- -- 7 10.0
Spirit -- -- -- 1 1 1.4
Virgin Atlantic 1 -- -- -- 1 1.4

Seasonal service
Air Canada -- 1 -- -- 1 1.4
Frontier 1 -- -- -- 1 1.4
Southwest -- -- -- 1 1 1.4
Virgin Atlantic   --   --   1   --   1     1.4

Subtotal-new routes   7   6   1   2 16   22.9%
International total 14 14 5 7 40 57.1%

Total 38 15 9 8 70 100.0%

Note:  Includes resumed and new routes.
Source:  Greater Orlando Aviation Authority Marketing and Air Service Development.
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KEY FACTORS AFFECTING FUTURE AIRLINE TRAFFIC

In the near-term to medium-term, the impact of the COVID-19 pandemic and the speed of recovery of
both the economy and public confidence in the aviation system will significantly affect aviation
activity levels at the Airport and, as of the date of this Report, there is great uncertainty regarding the
length of time it will take for aviation activity levels to recover to 2019 levels.  As the Airport
predominantly serves origin and destination activity (O&D passengers account for approximately 93%
of MCO’s passengers), future long-term growth in aviation activity at the Airport (subsequent to
recovery from the COVID-19 pandemic) will occur largely as a function of the growth in the population
and economy of the Orlando MSA, as well as regional, national, and international economic
performance.

Several factors will play a role in the long-term growth in aviation activity at the Airport, including:

 The COVID-19 pandemic and public health concerns
 Climate change concerns
 National economic conditions
 International economic and political conditions
 Structural changes in the travel market
 Financial health of the airline industry
 Airline industry provisions under the CARES Act
 Airline service and routes
 Airline competition and airfares
 Airline consolidation and alliances
 Availability and price of aviation fuel
 Aviation safety and security concerns
 Capacity of the national air traffic control system
 Capacity of the Airport

COVID-19 Pandemic and Public Health Concerns

Since 2002, public health concerns and associated restrictions on travel have reduced airline travel
demand to and from various parts of the world.  Examples are Severe Acute Respiratory Syndrome
(SARS) in 2002-2003, the H1N1 influenza virus in 2009, Middle East Respiratory Syndrome (MERS) in
2013, Ebola Virus Disease (EVD) in 2014-2016, and the Zika virus in 2016-2017.  In all these historical
examples, reductions in airline travel were geographically localized and fairly short-lived, with travel
soon recovering to pre-health-scare trends.

The COVID-19 pandemic has had far more serious and far-reaching effects on airline travel
worldwide.  At the end of 2019, the highly contagious novel coronavirus that causes the COVID-19
respiratory illness emerged in Asia, soon spreading to most parts of the world.  As shown on Figure
13, COVID-19 was declared a global pandemic by the WHO in March 2020 and has yet to be
contained.
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Figure 13
TIMELINE OF THE COVID-19 PANDEMIC

Source: Centers for Disease Control and Protection, COVID-19 Vaccination Trends in the United States,
accessed December 2021; www.covid.cdc.gov.

During the first few months of the pandemic, governmental actions to slow the spread of the
disease, including the mandated closure of businesses and offices, work-at-home requirements,
prohibitions of public gatherings, quarantines, and travel restrictions contributed to a recession in
the global economy and widespread job losses.  The economic recession, combined with continuing
fears about contagion, resulted in a severe reduction in the demand for air travel, the grounding of
much of the world’s airline fleets, and cuts in airline service.

In December 2020, the first doses of COVID-19 vaccines were administered in the United States.  By
June 2021, the number of new COVID-19 cases in the United States had decreased significantly as an
increasing share of the population was vaccinated, and by August 2021, 50% of the total U.S.
population had been fully vaccinated.  The success of COVID-19 vaccines in preventing the
transmission and lessening the effects of the virus resulted in a resurgence in domestic air travel
during the summer of 2021.

Notwithstanding the success of the vaccines, new variants of the COVID-19 virus emerged throughout
the world, including the highly contagious Delta and Omicron variants which accounted for an
increasing number of new cases in the United States particularly among the unvaccinated population.
By mid-August 2021, the increase in new Delta variant cases contributed to cancelled travel bookings
and reduced airline schedules, as well as delays in office openings, corporate travel, and the lifting of
international travel restrictions.  In December 2021, the emergence of and increases in new cases of
the Omicron variant contributed to airline flight cancellations as an increasing number of airline
personnel tested positive for the virus.  By the January 22, 2022, the CDC reported that the Omicron
variant accounted for virtually 100% of new coronavirus cases in the United States.
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The fourth wave of the coronavirus contributed to an increase in the share of the total U.S.
population vaccinated, increasing from 50% in August 2021 to 63% in January 2022 according to the
CDC.   In September 2021, federal, state, and local governments and an increasing number of
corporations announced mandates to require employees to be vaccinated or tested weekly in order
to maintain their employment.  In addition, certain restaurants, sports venues, health care facilities,
and other public spaces now require proof of vaccination to permit entry.

Researchers estimate that approximately 70% to 85% of the U.S. population needs to be immune to
COVID-19 in order to stop the spread of the virus.  According to the Centers for Disease Control and
Prevention (CDC), approximately 70% of the U.S. population is expected to be fully vaccinated in
March 2022 and 85% in October 2022.*  However, further research indicates that the potential to
reach “herd immunity” when most of the population is immune to the virus has been complicated by
the emergence of new variants and the reluctance to be vaccinated.  “We should therefore expect to
see some level of ongoing coronavirus transmission in our population for many years (if not forever).
But as we build immunity to SARS-CoV-2, the risk of severe illness will decrease, and future waves of
infection won’t be as disruptive… even if we can’t eliminate transmission of the coronavirus soon—we
can get to a level of population immunity where COVID’s effects can be manageable.”**

Since April 2020, airline service in the United States has gradually been restored.  Similarly, TSA data
indicate that the number of passengers enplaned at U.S. airports increased from 40% in January
2021 to 78% in September 2021 of the number of passengers enplaned in during the same months
in 2019 although this recovery ratio continues to fluctuate.  Upcoming changes in federal
government travel policies are expected to contribute to increases in passenger traffic and airline
service, including the easing of international travel restrictions for fully vaccinated international
travelers and the expiration of the waivers on domestic slots at certain U.S. airports, both to
become effective in November 2021.

The global economic disruption and reduction in airline travel caused directly and indirectly by the
COVID-19 pandemic dwarfs the effects of earlier public health scares and will have far-reaching
implications for the global airline and airport industry, perhaps extending for several years.  Until
governments and public health authorities are able to contain the spread and occurrence of the
disease through the widespread availability of effective vaccines, and reverse the associated
economic impacts, COVID-19 is likely to overshadow all other factors affecting future airline travel.

Questions also remain about how some determinants of travel demand may change even once
control of the pandemic and economic recovery eventually allow a “new normal” travel
environment to be restored.  Some observers anticipate there may be permanent reductions in
some business travel for in-person meetings as a result of the widespread adoption of
videoconferencing by workers who have become accustomed to working from home during the
pandemic coupled with companies realizing savings from cutting travel budgets and increasing
concerns to lower carbon emissions.

Climate Change Concerns

There is now widespread acknowledgement of the urgent need for the nations of the world to
transition from fossil fuels to cleaner energy sources that will allow the worst effects of global

* “How is the COVID-19 vaccination campaign going in your state?” October 8, 2021, www.npr.org.

** “Rethinking Herd Immunity and the Covid-19 Response End Game,” September 13, 2021,
www.publichealth.jhu.edu.
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warming and climate change to be avoided.  The U.S. Aviation Climate Action Plan announced by the
FAA in November 2021 sets a goal to achieve net-zero greenhouse gas (GHG) emissions from the U.S.
aviation sector by 2050.  The plan includes several key initiatives, including the increased production
of sustainable aviation fuels (SAF), the development of new aircraft technologies, increased
operations efficiency, and efforts to reduce airport emissions.  In addition, the Federal Reserve is
studying the risks that climate change poses to the financial system and national economic stability.
The Federal Reserve’s research is focused, in part, on evaluating how climate change is linked to
physical changes such as increased frequency and severity of storms that disrupt economic activity
and potentially devalue physical assets.

Much like the way that the pandemic appears to have changed some airline travel behavior and
demand patterns, concerns about the contribution of airline travel to the emission of carbon dioxide
and other greenhouse gases into the atmosphere may influence future airline travel demand.

For example, there may be increased societal pressures to avoid or reduce travel perceived as
“wasteful,” particularly long-haul international travel; to favor or require the use of lower-emission
travel modes, e.g., train over airplane, for short trips; and for corporations to limit employee travel to
“reduce their carbon footprint” and achieve environmental, social, and governance objectives.

Pre-pandemic, the aviation industry accounted for approximately 10% of anthropogenic greenhouse
gas emissions from the U.S. transportation sector and 3% of total U.S. emissions.  However,
alternatives to petroleum-derived jet fuel are unlikely to be economically available at large scale for
the foreseeable future, so aviation’s share of emissions will likely increase and attract more scrutiny.
Consequently, it will be imperative for the industry to achieve efficiencies if growth in airline travel is
to be sustained.

Achieving those efficiencies and mitigating emissions will require financial investments and changes
to the operating economics of the aviation industry.  Changes will likely include the early retirement
and replacement of inefficient aircraft; implementation of operational changes to airline networks
and systems to fly more optimal trajectories for reduced fuel use and contrail impacts; investments in
emission reduction projects at airports, including electrification of ground support equipment; the
payment of carbon taxes and other regulatory charges designed to penalize or offset emissions; and
the development of technologies and incentives to increase the supply and reduce the cost of
sustainable aviation fuels derived from biomass and other renewable sources.

Increased direct governmental regulation of greenhouse gas emissions from aircraft is also possible.
In 2020, the U.S. Environmental Protection Agency adopted emission standards that apply to new
commercial aircraft and align with standards adopted by the International Civil Aviation Organization.
More stringent emission standards may apply in the future.

In the longer term, investments will be required to develop new aircraft propulsion technologies using
fuels such as hydrogen or electric power generated from renewable sources.

Inevitably, some of the costs required to reduce greenhouse gas emissions and combat climate
change will be passed on to passengers in the form of higher fares or surcharges, and thereby
influence airline travel demand.

National Economic Conditions

Historically, airline passenger traffic nationwide has correlated closely with the state of the U.S.
economy and levels of real disposable income.  As illustrated in Figure 14, recessions in the U.S.
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economy in 2001 and 2008-2009 and associated high unemployment reduced discretionary income
and airline travel demand.  The 2020 economic recession brought about by the COVID-19 pandemic
and the related government actions to slow the spread of the disease discussed earlier was relatively
short-lived (February to April 2020) but was measured by the largest decreases in U.S. GDP in
recorded history—a decrease of 31.4% in the second quarter of 2020 followed by an increase
rebound of 33.4% in the third quarter of 2020.  In contrast, U.S. passenger traffic continued to
decrease through March 2021—a decrease of 68% from March 2019—before beginning to recover
which coincided with an increase in U.S. vaccinations discussed earlier.*  Future increases in
passenger traffic at the Airport will depend on national economic growth.

Figure 14
HISTORICAL ENPLANED PASSENGERS ON U.S. AIRLINES

Note: Data shown are 12-month moving averages of monthly enplaned passengers.
Shaded quarters indicate economic recession during all or part of a quarter.
Includes scheduled and non-scheduled service to domestic and international destinations.

Sources: Bureau of Transportation Statistics, T100 Market and Segment, accessed October 2021;
National Bureau of Economic Research, www.nber.org.

International Economic, Political, Health, and Security Conditions

Passenger traffic at U.S. airports is also influenced by the globalization of business and increased
importance of international trade and tourism, international economics, trade balances, currency
exchange rates, government policies, and geopolitical relationships.  Concerns about hostilities,
terrorist attacks, and other perceived security and public health risks, and associated travel
restrictions also affect travel demand to particular international destinations.

Future increases in international passenger traffic will depend partly on global economic growth, a
stable and secure international travel environment, and government policies that do not
unreasonably restrict or deter travel.

* Note that these percentage are derived from a database of revenue enplaned passengers reported by USDOT
which differs from the TSA data reported earlier.
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Structural Changes in the Travel Market

With the globalization of business and the increased importance of international trade and tourism
(prior to the onset of COVID-19), international economics, trade balances, currency exchange rates,
government policies, and political relationships all influence passenger traffic at major U.S. airports.
Concerns about hostilities and other perceived security and public health risks and associated travel
restrictions also affect travel demand to and from particular international destinations.  Once the
economy and the aviation system recover from the effects of the COVID-19 pandemic, it is expected
that sustained future increases in passenger traffic at the Airport will once again depend on factors
such as global economic growth, stable and secure international conditions, and government policies
that do not materially restrict international travel.

Financial Health of the Airline Industry

The number of passengers using the Airport will depend partly on the profitability of the U.S. airline
industry and the associated ability of the industry and individual airlines to make the necessary
investments to provide service.  Figure 15 shows historical net income for U.S. airlines.

As a result of the 2001 economic recession, the disruption of the airline industry that followed the
September 2001 attacks, increased fuel and other operating costs, and price competition, the industry
experienced huge financial losses.  In 2001 through 2006, the major U.S. passenger airlines
collectively recorded net losses of approximately $46 billion.  To mitigate those losses, all of the major
network airlines restructured their route networks and flight schedules and reached agreements with
their employees, lessors, vendors, and creditors to cut costs.  Between 2002 and 2005, Delta Air Lines,
Northwest Airlines, United Airlines, and US Airways all filed for bankruptcy protection and
restructured their operations.
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Figure 15
QUARTERLY NET INCOME FOR U.S. AIRLINES

Note: Includes scheduled service on U.S. carriers only.
Shaded areas indicate quarters of economic recession.
Data for the fourth quarter of 2005 and the first quarter of 2006 were adjusted to account for
United bankruptcy claims which were settled for substantially less than had been originally
reported.

Source: U.S. Department of Transportation, Bureau of Transportation Statistics, Net Income, F41
Schedule P12, www.transtats.gov, accessed October 2021.

In 2006 and 2007, the U.S. passenger airline industry was profitable, recording net income of
approximately $23 billion, but in 2008, as oil and aviation fuel prices increased to unprecedented
levels and the U.S. economy contracted, the U.S. passenger industry recorded net losses of
approximately $26 billion.  The industry responded by grounding less fuel-efficient aircraft,
eliminating unprofitable routes and hubs, reducing seat capacity, and increasing airfares.  Between
2007 and 2009, U.S. passenger airlines collectively reduced domestic available seat-mile capacity by
approximately 10%.

From 2010 to 2013, the U.S. passenger airline industry recorded net income of approximately
$18 billion, notwithstanding sustained high fuel prices, by controlling capacity and nonfuel expenses,
increasing airfares, achieving high load factors, and increasing ancillary revenues.  Between 2009 and
2013, the airlines collectively increased domestic seat-mile capacity by an average of just 1.0% per
year.  American filed for bankruptcy protection in 2011.

In 2014, the U.S. passenger airline industry reported net income of $9 billion, assisted by reduced fuel
prices.  In 2015, the industry then achieved record net income of $26 billion as fuel prices decreased
further, demand remained strong, and capacity control allowed average fares and ancillary charges to
remain high.  Strong industry profitability continued in 2016 through 2018.

Recent agreements between the major airlines and their unionized employees have resulted in
increased labor costs.  According to Airlines for America, U.S. airlines increased wages and benefits
per full-time employee by 28% between 2013 and 2018.  Contributing to the increased costs, a
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shortage of qualified airline pilots, resulting from retirements and changed FAA qualification
standards and duty and rest rules, has required the airlines to increase salaries and improve benefits
to attract and retain pilots.

Sustained industry profitability will depend on, among other factors, economic growth to support
airline travel demand, continued capacity control to enable increased airfares, and stable fuel prices
and labor costs.

MCO is less susceptible to the potential impacts of an airline bankruptcy due to its relatively low degree
of airline concentration compared with many other large U.S. hub airports and its large population and
O&D passenger traffic base which would likely be served by other airlines at the Airport.

Federal COVID-19 Relief Acts

During the pandemic, Federal COVID-19 relief acts provided monetary support that allowed airlines,
airports, and U.S. businesses the time and resources needed to readjust operations in the short-term
and make long-term plans for health and safety measures to increase consumer confidence in air
travel.

The Coronavirus Aid, Relief, and Economic Security Act, known as the CARES Act, provided for $50
billion in aid for passenger airlines, including $25 billion for the Payroll Support Program (PSP) and $25
billion in loans.  Under the PSP, direct grants accounted for 70% of an airline’s total support payment,
with the remaining 30% made in the form of a loan.  PSP funding ended on September 30, 2020.
Passenger airlines were also eligible to apply for $25 billion in loans under the CARES Act.*  Several
U.S. airlines have received loans under the CARES Act, including Alaska, American, Frontier, Hawaiian,
JetBlue, Mesa, Republic, Sky West, and United.**  U.S. passenger airlines also offered voluntary
separation programs and extended non-paid leave to maintain an appropriately sized workforce in
response to the decreased demand for air travel related to the pandemic.  Such programs provided
employees with the opportunity to voluntarily end their employment in exchange for severance,
healthcare coverage, and travel privileges and to voluntarily take extended emergency time off.
Several airlines have taken other measures to bolster liquidity, including debt issuances and stock
offerings.  After the conditions of the CARES Act expired, approximately 32,000 airline employees
were furloughed.

In December 2020, a second stimulus package was passed which included an additional $15 billion in
payroll support for passenger airlines.  As a condition of the package, airlines had to put furloughed
workers back on the payroll through March 2021.   The third pandemic relief bill, the American Rescue
Plan Act (ARPA) enacted in March 2021, includes $14 billion of aid for airlines, $8 billion for airports,
and $1 billion for aviation contractors to help them operate normally, limit the spread of the virus,

* National Law Review, “Passenger Airlines and U.S. Treasury Department Reach Agreement on CARES Act
Payroll Support Program,” April 17, 2020, www.natlawreview.com.  “In accordance with the CARES Act, all aid
recipients must use the payroll support payments exclusively to cover the cost of payroll and benefits. Each
passenger airline must comply with the required terms and conditions of the CARES Act, such as (1) refraining
from imposing involuntary furloughs on US-based employees or reducing employee pay or benefits through
September 30; (2) maintaining certain limitations on executive compensation through March 24, 2022; (3)
suspending the payment of dividends or other distributions and cease stock buybacks through September 30,
2021; and (4) continuation of service as is reasonable and practicable under Department of Transportation
regulations.”
** Congressional Research Service, “Treasury and Federal Reserve Financial Assistance in Title IV of the CARES
Act (P.L. 116-136)”, updated January 6, 2021.
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and pay workers and service their debts.  In exchange for the aid, airports, contractors and airlines
were prohibited from large layoffs through September 2021.

A summary of the grants received by the Authority are described later.

In the long-term, additional federal support may be needed to mitigate the impact of unanticipated
external shocks such as the COVID-19 pandemic.  The cost of this support may be passed on to
passengers in the form of higher fares or surcharges, and thereby influence airline travel demand.

Airline Service and Routes

The Airport accommodates travel demand to and from the Orlando MSA and as a connecting point.
The number of origin and destination passengers at the Airport depends on the intrinsic
attractiveness of the region as a business and leisure destination, the propensity of its residents to
travel, and the airline fares and service provided.  The number of connecting passengers, on the other
hand, depends entirely on the airline service provided.  As discussed in the earlier section, “Enplaned
Passengers,” an estimated 93% of passengers at the Airport are originating their journeys, with the
remaining 7% connecting between flights.

The network airlines have developed hub-and-spoke systems that allow them to offer high-frequency
service to many destinations.  Because most connecting passengers have a choice of airlines and
intermediate airports, connecting traffic at an airport depends on the route networks and flight
schedules of the airlines serving that airport and competing hub airports.  Since 2003, as the U.S.
airline industry has consolidated, airline service has been or is being drastically reduced at many
former connecting hub airports, including those serving St. Louis (American 2003-2005), Dallas-Fort
Worth (Delta 2005), Pittsburgh (US Airways 2006-2008), Las Vegas (US Airways 2007-2010), Cincinnati
(Delta 2009-2011), Memphis (Delta 2011-2013), and Cleveland (United 2014).

Airline Competition and Airfares

Airline fares have an important effect on passenger demand, particularly for relatively short trips for
which the automobile and other travel modes are potential alternatives, and for price-sensitive
“discretionary” travel.  The price elasticity of demand for airline travel increases in weak economic
conditions when the disposable income of potential airline travelers is reduced.  Airfares are
influenced by airline capacity and yield management; passenger demand; airline market presence;
labor, fuel, and other airline operating costs; taxes, fees, and other charges assessed by governmental
and airport agencies; and competitive factors.  Future passenger numbers, both nationwide and at
the Airport, will depend, in part, on the level of airfares.

Figure 16 shows the historical average domestic yield (airfare per passenger-mile) for U.S. airlines.
Overcapacity in the industry, the ability of consumers to compare airfares and book flights easily via
the Internet, and the 2001 recession combined to reduce the average yield between 2000 and 2004.
The average yield then increased between 2004 and 2008 before again decreasing during the 2008-
2009 recession.  The average yield then increased between 2009 and 2014 as airline travel demand
strengthened and the airlines collectively reduced available seat capacity and were able to sustain
airfare increases.  Between 2014 and 2017, the average yield decreased but returned to 2015 levels in
2018 and 2019.  The COVID-19 pandemic and the 2020 economic recession contributed to reduced
yields in 2020 and 2021.
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Figure 16
HISTORICAL DOMESTIC YIELD FOR U.S. AIRLINES

Notes:  Average yields shown are net of taxes, fees, and passenger facility charges and exclude
fees charged by the airlines for optional services.
Shaded areas indicate economic recession during all or part of year.
Data for 2021 are for the first 6 months (January through June).

Source:  U.S. DOT, Air Passenger Origin-Destination Survey, reconciled to Schedule T100, accessed
October 2021.

Beginning in 2006, ancillary charges were introduced by most airlines for optional services such as
checked baggage, preferred seating, in-flight meals, and entertainment; thereby increasing the
effective price of airline travel more than these yield figures indicate.

Airline Consolidation and Alliances

In response to competitive pressures, the U.S. airline industry has consolidated.  Among the
significant mergers and combinations were:

 In April 2001, American completed an acquisition of failing Trans World Airlines

 In September 2005, US Airways and America West Airlines merged

 In October 2009, Republic Airways Holdings completed purchases of Frontier and Midwest
airlines

 In December 2009, Delta and Northwest merged

 In October 2010, United and Continental completed a merger

 In May 2011, Southwest completed its acquisition of AirTran, and integrated operations in
2014

 In December 2013, American and US Airways completed their merger and have maintained all
hubs in the combined system
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 In December 2016, Alaska Air Group, parent of Alaska Airlines, and Virgin America Airlines
completed their merger.  The merged airline received a single operating certificate from the
FAA in January 2018, moved to a single reservations system and rebranded as Alaska Airlines
on April 25, 2018, and retired the Virgin America brand in June 2019.

Consolidation has resulted in four airlines (American, Delta, Southwest, and United) accounting for
approximately 80% of domestic seat-mile capacity and is expected by airline industry analysts to
contribute to industry profitability.  However, any resumption of financial losses could cause U.S.
airlines to seek bankruptcy protection or liquidate.  The liquidation of any of the large network airlines
would drastically affect airline service at certain connecting hub airports, present business
opportunities for the remaining airlines, and change airline travel patterns nationwide.  As a primarily
O&D airport, it is expected that in the unlikely event any of the large network carriers liquidated, the
air service provided by such airline at MCO would be eventually replaced by another airline.

Alliances, joint ventures, and other marketing arrangements provide airlines with many of the
advantages of mergers.  Alliances typically involve marketing, code sharing, and scheduling
arrangements to facilitate the transfer of passengers between the airlines.  Joint ventures involve
even closer cooperation and the sharing of costs and revenues on designated routes.  Most of the
largest U.S. airlines are members of such alliances with foreign-flag airlines.

Availability and Price of Aviation Fuel

The price of aviation fuel is a critical and uncertain factor affecting airline operating economics.
Figure 17 shows the historical fluctuation in fuel prices caused by the many factors influencing the
global demand for and supply of oil.

Between early 2011 and mid-2014, fuel prices were relatively stable, partly because of increased oil
supply from U.S. domestic production made possible by the hydraulic fracturing of oil-bearing shale
deposits and other advances in extraction technologies.  As of mid-2014, average aviation fuel prices
were approximately three times the prices those at the end of 2003 and accounted for between 30%
and 40% of expenses for most airlines.

Beginning in mid-2014, an imbalance between worldwide supply and demand resulted in a
precipitous decline in the price of oil and aviation fuel through the end of 2015.  Fuel prices have since
increased but dropped sharply in 2020 during the COVID-19 pandemic.  The average price of aviation
fuel in 2020 was almost 30% lower than it was in 2019 and was at the lowest point since early 2004.
Between December 2020 and October 2021, aviation fuel prices increased 54%, 13% higher than
prices in October 2019, according to the U.S. Bureau of Transportation Statistics.  Lower fuel prices
have a positive effect on airline profitability as well as far-reaching implications for the global
economy.
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Figure 17
HISTORICAL AVIATION FUEL PRICES

Notes: Data shown are monthly averages and were converted from gallons to barrels.
Shaded areas indicate months of economic recession.

Source: U.S. Department of Transportation, Bureau of Transportation Statistics, Airline Fuel Cost and
Consumption, F41 Schedule P12A, www.transtats.gov, accessed December 2021.

Airline industry analysts hold differing views on how oil and aviation fuel prices may change in the
near term, although, absent unforeseen disruptions, prices are expected to remain stable.  There is
widespread agreement that fuel prices are likely to increase over the long term as global energy
demand increases in the face of finite oil supplies that are becoming more expensive to extract.  Some
economists predict that the development of renewable sources of energy, pressures to combat global
climate change, the widespread use of electric cars, and other trends will eventually result in a decline
in the demand for oil and resulting downward pressure on fuel prices in the long term.

Aviation fuel prices will continue to affect airfares, passenger numbers, airline profitability, and the
ability of airlines to provide service.  Airline operating economics will also be affected as regulatory
costs are imposed on the airline industry as part of efforts to reduce aircraft emissions contributing to
global climate change.

Aviation Safety and Security Concerns

Concerns about the safety of airline travel and the effectiveness of security precautions influence
passenger travel behavior and airline travel demand.  Anxieties about the safety of flying and the
inconveniences and delays associated with security screening procedures lead to both the avoidance
of travel and the switching from air to surface modes of transportation for short trips.

Safety concerns in the aftermath of the September 2001 attacks were largely responsible for the
steep decline in airline travel nationwide in 2002.  Since 2001, government agencies, airlines, and
airport operators have upgraded security measures to guard against changing threats and maintain
confidence in the safety of airline travel.  These measures include strengthened aircraft cockpit doors,
changed flight crew procedures, increased presence of armed sky marshals, federalization of airport
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security functions under the Transportation Security Administration (TSA), more effective
dissemination of information about threats, more intensive screening of passengers and baggage, and
deployment of new screening technologies.  The TSA has introduced “pre-check” service to expedite
the screening of passengers who have submitted to background checks.  At MCO, CLEAR is also
available for expedited passenger screening.

Following the fatal crashes of B-737 MAX aircraft that are suspected to have been caused by the
malfunction of the aircraft’s automated flight control system, all B-737 MAX aircraft were grounded
by the FAA in March 2019.  Among North American airlines that had B-737 MAX in service, Air
Canada, American, Southwest, and United were affected.  At the time of the grounding, B-737 MAX
aircraft accounted for approximately 1.5% of U.S. airline seat capacity and less than 1.0% of seat
capacity at the Airport.  In November 2020, the FAA rescinded its order grounding the aircraft,
allowing it to return to service once design changes and revisions to pilot training programs are
approved and the aircraft is recertified by the FAA and other regulatory agencies.  The Boeing 737
MAX aircraft returned to providing passenger service on December 29, 2020.  However, on April 7,
2021, Boeing notified the FAA and operators of certain Boeing 737 MAX airplanes that it is
recommending the operators temporarily remove them from service to address a manufacturing
issue that could affect the operation of a backup power control unit. All U.S. airlines operating the 737
MAX (affecting 71 aircraft) took their aircraft out of service pending repairs, but subsequently
returned these to service.

Historically, airline travel demand has recovered after temporary decreases stemming from terrorist
attacks or threats, hijackings, aircraft crashes, and other safety concerns.  Provided that precautions
by government agencies, airlines, and airport operators serve to maintain confidence in the safety of
commercial aviation without imposing unacceptable inconveniences for airline travelers, future
demand for airline travel at the Airport will depend primarily on economic, not safety or security,
factors.

Capacity of the National Air Traffic Control System

Demands on the national air traffic control system have, in the past, caused delays and operational
restrictions affecting airline schedules and passenger traffic.  The FAA is gradually implementing its
Next Generation Air Transport System (NextGen) air traffic management programs to modernize and
automate the guidance and communications equipment of the air traffic control system and enhance
the use of airspace and runways through improved air navigation aids and procedures.  Since 2007,
airline traffic delays have decreased because of reduced numbers of aircraft operations (down
approximately 15% between 2007 and 2018), but, as airline travel increases in the future, flight delays
and restrictions may be expected.

Capacity of the Airport

In addition to any future constraints that may be imposed by the capacity of the national air traffic
control and national airport systems, future growth in airline traffic at the Airport will depend on the
provision of capacity to accommodate aircraft flights and passengers.  The projections presented later
in this section were based on the assumption that neither available airfield capacity nor demand
management initiatives will constrain traffic growth at the Airport.  Furthermore, it is assumed that
the projection increases in enplaned passengers can be accommodated by existing terminal capacity
in conjunction with the capital improvements planned through the end of the projection period.
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PASSENGER TRAFFIC RECOVERY SCENARIOS

In the long term, airline traffic at the Airport can be expected to be largely determined by the
demographics and economy of the Airport service region and the other key factors just discussed.  In
the near term, these factors will be overshadowed by the question of how long it will be before
control of the pandemic and the resumption of economic growth allows airline traffic to recover to
pre-pandemic levels.

Given the unprecedented nature of, and continuing uncertainty regarding, the COVID-19 pandemic
and its impact on the aviation industry and worldwide economies, this report does not present
forecasts of airline passenger traffic at the Airport.  Rather, the report presents a hypothetical
scenario of enplaned passengers showing recovery to FY 2019 activity levels at the Airport over
approximately a two-year period (i.e., by FY 2023).  Additionally, one alternative scenario was
prepared showing recovery to FY 2019 levels by FY 2025.  These are indicative of possible paths for
traffic recovery, as shown in Table 17 and Figure 18.

The development of the base case and slow growth scenarios was informed by guidance from
industry analysts, including Fitch Ratings, Moody’s Investor Service, S&P Global Ratings, and Airlines
for America (A4A). The base case projection approximates the mid-point of A4A’s “best” and “worst”
cases as published on August 30, 2021.*  Assumptions specific to each scenario are described below:

 Base case scenario reflects a continued acceptance of the vaccine in the United States
compared with slower global progress, a decreasing number of new COVID cases with
intermittent surges related to new virus variants, the increasing potential for achieving herd
immunity in 2022, increased consumer confidence in air travel, particularly by leisure
travelers, and gradually decreasing unemployment rates.

 Slow scenario reflects a slower recovery and growth than the base case, including a slower
than expected acceptance of the vaccine in the United States and the world, reluctance of the
public to get the vaccine, and a higher than expected number of new COVID cases caused by
virus variants.

For both scenarios during the COVID-19 recovery period, it was assumed that:

 COVID-19 will continue to linger and booster vaccines and/or those designed for variants will
be developed and available for U.S. distribution.

 Protective measures such as social distancing, use of face masks, and travel restrictions to
certain areas will remain in effect as needed to limit the further spread of COVID-19.

 Airlines and airports will continue to promote policies to maximize safety and public health,
thereby increasing consumer confidence.

 Restrictions on air travel by U.S. citizens to foreign destinations will gradually be removed.

 The U.S. economy will gradually recover as outlined under the discussion in the “Economic
Outlook” section.

However, the potential for more contagious variants of the coronavirus such as the Delta variant to
emerge and impact future uptrends is not known at this time.  Passengers have been steadily

* Emerging From The Pandemic, Airlines for America, August 30, 2021.



A-92

recovering at MCO faster than the trend for the nation as a whole.  However, on November 9, 2021
the World Health Organization announced the discovery of the Omicron variant, which it classified as
“a variant of concern" and border restrictions were reinstituted in several countries.  At this time, it is
unknown how quickly the new variant spreads, how severe it might be, or its ability to evade vaccines.
As of November 13, 2021, the CDC estimates that the Delta variant accounts for more than 99% of
new cases in the United States.  Therefore, it is not known to what degree, if any, new variants will
bring about further restrictions or economic dislocation.

Underlying Assumptions

From FY 2022 through FY 2025, passenger numbers at the Airport are projected to increase gradually
based on the following assumptions:

 The economy of the Orlando MSA will increase at a rate comparable to or greater than that of
the State and nation as a whole.

 The U.S. economy will experience sustained GDP growth averaging approximately 2.0% per year.

 Orlando will continue to be a major destination market for U.S. leisure and business travelers
and a top global destination market for tourism, meetings, and conventions.

 Hotel infrastructure development will be sufficient to accommodate the growth in visitors to
the Orlando MSA.

 Port Canaveral’s cruise business will increase and support overall economic growth in the
Orlando MSA.

 The Orlando MSA’s economy will continue to be more diversified, including the development
of business services, advanced technologies, film and digital media, life sciences and
healthcare, and aviation, aerospace, and defense.

 The Airport will continue to be primarily an origin-destination airport and the small
percentage of passengers connecting at the Airport will not change materially.

 The airlines serving the Airport will continue to be diverse, including low cost carriers, network
airlines, and foreign-flag carriers, and will provide sufficient capacity to support passenger
traffic growth at the Airport.

 A generally stable and secure international political environment and safety and security
precautions will ensure airline traveler confidence in aviation without imposing unreasonable
inconveniences.

 There will be no major disruption of airline service or airline travel behavior as a result of
airline bankruptcies or liquidations, international hostilities, terrorist acts or threats, public
health crises, or major weather events such as hurricanes.

 Any airline consolidation that may occur during the projection period will not have a material
impact on the level of passenger activity at the Airport.

 Competition among the airlines serving the Airport will ensure the continued availability of
competitive airfares.
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 Aviation fuel prices will increase at moderate rates but remain below the record prices
reached in mid-2008, reflecting reduced consumption levels, technological advances, and the
availability of previously unexplored resources.

 Airlines will continue to invest in and research sustainable aviation fuel (SAF) and gradually
introduce SAF into their operations to address climate change.

Enplaned Passengers

From FY 2019 through FY 2025, the number of passengers enplaned at the Airport is projected to
increase an average of 0.7% per year, including the recovery to FY 2019 levels and reaching
approximately 25.9 million in FY 2025, as shown on Figure 18.  In its most recent Terminal Area
Forecast for the Airport (published May 2021), the FAA forecasts an average annual increase of 2.2%
in the number of enplaned passengers over the same period.*

Passenger Airline Service

The projections of passenger airline aircraft seats and departures are based on the enplaned
passenger projections and assumptions regarding average aircraft size and enplaned passenger load
factor, as shown on Figure 18 and in Table 17.  Load factors averaged 76.3% in FY 2021 for all
passenger traffic at MCO, exceeding the national average of approximately 69.5% as reported by the
FAA, and are projected to increase to 82.4% in FY 2025.**  Seats per departure averaged 174.5 in FY
2021 for all passenger traffic at MCO, exceeding the national average of approximately 153.4 as
reported by the FAA, and are projected to increase slowly to 174.6 in FY 2025.  Passenger airline
aircraft departures projections are calculated by dividing the enplaned passenger projections by the
estimated number of passengers enplaned per departure.  In FY 2021, the number of passengers
enplaned per departure for the Airport averaged 133.2 and is derived by multiplying the load factor
by the average seats per departure (e.g., 76.3% x 174.5 = 133.2).

* Federal Aviation Administration, Terminal Area Forecast (TAF) Summary Report, Fiscal Years 2020-2045, 2021,
www.faa.gov.

** U.S. Department of Transportation, Federal Aviation Administration, FAA Aerospace Forecast, Fiscal Years
2021-2041, March 2021, www.faa.gov.  Data are for U.S. mainline and regional air carriers.
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Figure 18
HISTORICAL AND PROJECTED ENPLANED PASSENGERS

Orlando International Airport

Note: For Fiscal Years ending September 30.
CAGR = Compound annual growth rate
This projection was prepared on the basis of the information and assumptions given in the
text. The achievement of any projection is dependent upon the occurrence of future events
which cannot be assured. Therefore, the actual results may vary from the projection and the
variance could be material.

Sources: Historical—Greater Orlando Aviation Authority.
Projection—LeighFisher, October 2021.

Landed Weight

In FY 2021, total landed weight at the Airport accounted for 75% of FY 2019 levels.  From FY 2019
through FY 2025, aircraft landed weight at the Airport is projected to increase an average of 0.7% per
year to 28.8 million 1,000-pound units in FY 2025.
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Table 17
AVIATION ACTIVITY RECOVERY SCENARIOS

Orlando International Airport
FY 2019 – FY 2025

Historical Projected CAGR 2019
2019 2020 2021 2022 2023 2024 2025 2025

Enplaned passengers (thousands)
Historical 24,847 14,538 16,984
Base case scenario 22,362 24,847 25,344 25,851 0.7%
Slow scenario 20,374 22,362 23,604 24,847 0.0%

Percent of 2019 enplaned passengers
Base case scenario -- 59% 68% 90% 100% 102% 104%
Slow scenario 82% 90% 95% 100%

Landed weight (thousands of 1,000-pound
units)

Passenger airlines
Historical 26,376 18,184 19,472
Base case scenario 24,734 26,696 27,035 27,380 0.6%
Slow scenario 22,535 24,026 25,180 26,317 0.0%

Cargo airlines
Historical 1,337 1,315 1,399
Base case scenario 1,413 1,427 1,442 1,456 1.4%
Slow scenario 1,401 1,402 1,404 1,405 0.8%

All airlines
Historical 27,713 19,499 20,872
Base case scenario 26,147 28,123 28,477 28,836 0.7%
Slow scenario 23,936 25,428 26,584 27,722 0.0%

Load factor (percent of seats occupied)
Historical 88.3% 71.5% 76.3%
Base case/slow scenario 79.4% 81.4% 81.9% 82.4%

Average seats per departure
Historical 172.6 174.9 174.5
Base case/slow scenario 173.5 174.2 174.4 174.6

Note:  For Fiscal Years ending September 30. Totals may not add due to rounding.  CAGR = Compound annual growth rate.
This projection was prepared on the basis of the information and assumptions given in the text.  The achievement of any projection is dependent upon
the occurrence of future events which cannot be assured. Therefore, the actual results may vary from the projection, and the variance could be material.

Sources:  Historical:  Greater Orlando Aviation Authority records.
 Projection:  LeighFisher, October 2021.
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FINANCIAL ANALYSIS

FRAMEWORK FOR FINANCIAL OPERATIONS

Under the Greater Orlando Aviation Act, the Authority is charged with operating the Airport as a
financially self-sustaining enterprise and is authorized, with the approval of the City of Orlando, to
issue revenue bonds, payable solely from Airport System revenues, and to pay the costs of acquiring
or constructing improvements to the Airport System. The Authority is also authorized to establish and
collect rentals, fees, and charges for services and facilities provided by the Airport System and to
pledge such revenues to the payment of debt service on revenue bonds.

The Airport is owned by the City and operated by the Authority under an agreement that was
extended to September 30, 2065, effective October 1, 2015.

The Airport is defined as the Airport System under the Senior Bond Resolution and Subordinated
Indenture. The Authority also operates the Orlando Executive Airport as a general aviation airport.
The Orlando Executive Airport does not constitute a part of the Airport System and revenues derived
from the operation of the Orlando Executive Airport are not pledged to payment of the Bonds,
including the 2022 Bonds and Proposed 2023 Bonds.

Airport Facilities Bond Resolution

The Authority issues Senior Bonds pursuant to the Amended and Restated Airport Facilities Revenue
Bond Resolution (the Senior Bond Resolution), as amended and restated on September 16, 2015, and
effective on May 1, 2017, as amended and supplemented from time to time, under which The Bank of
New York Mellon Trust Company, N.A, serves as Trustee. Under the Senior Bond Resolution, the
Authority has the right to issue Subordinated Indebtedness that is subordinate to the Senior Bonds
issued under the Senior Bond Resolution as to the pledge of, lien on, and payment from Pledged
Funds.

Senior Bonds are secured by a pledge of and first lien on Pledged Funds, which includes Revenues of
the Airport System plus Available Revenues.  As of December 31, 2021, the principal outstanding on
Senior Bonds was $1,639,068,022.

Revenues are generally defined as all income and revenues received by the Authority from the
operation of the Airport and income from Special Purpose Facilities which are not pledged to the
payment of obligations issued to finance such Special Purpose Facilities. Revenues also include
Federal COVID-19 Grants lawfully available and used to pay debt service and O&M Expenses.
Revenues do not include, among other things, grants-in-aid for capital projects, PFC revenues, or CFC
revenues. Revenues do not include, among other things, grants-in-aid for capital projects, PFC
revenues, or CFC revenues.

However, principal and interest payable from Available Revenues (including Available PFC Revenues
and Available CFC Revenues*) that have been irrevocably committed pursuant to a Supplemental
Resolution for the purpose of paying such principal or interest on Senior Bonds may be disregarded
and not included in calculating Debt Service for purposes of the coverage calculation under the Rate
Covenant and Additional Bonds Test. Available PFC Revenues are the portion of PFC Revenues
received by the Authority and pledged for PFC-eligible project costs financed with Bonds equal to the
debt service accruing during an applicable period for Bonds issued to finance PFC-eligible projects.

*CFCs are paid by rental car customers. The Authority currently has no plans to designate CFC Revenues as
Available CFC Revenues.
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Such treatment applies to all prior PFC-supported Bonds as well as future PFC-supported Bonds.

O&M Expenses generally consist of the Authority’s expenses for operation, maintenance, repairs,
ordinary replacement, and ordinary reconstruction of the Airport, but do not include any capital
expense, depreciation expense, or any operation or maintenance expenses funded by Special Purpose
Facility Debt or funded by any source other than Revenues.

Rate Covenant.  In Section 711 of the Senior Bond Resolution (the Rate Covenant) the
Authority covenants that it will:

… establish, fix, charge, prescribe and collect rates, fees, rentals and charges in
connection with the ownership and operation of the Airport System and for services
rendered in connection therewith, and shall revise such rates, fees, rentals and charges
as often as may be necessary or appropriate, so that Net Revenues plus any Transfers
and Subordinated Pledged Revenues in each Fiscal Year will be at least equal to 100% of
the aggregate amount required to be applied and/or deposited by the Authority
pursuant to Section 405 (2) - (10) of the Senior Bond Resolution during such Fiscal Year.

…establish, fix, charge, prescribe and collect rates, fees, rentals and charges in
connection with the ownership and operation of the Airport System and for services
rendered in connection therewith and shall revise such rates, fees, rentals and charges
as often as may be necessary or appropriate, so that for each Fiscal Year the Net
Revenues plus any Transfers for such Fiscal Year will be equal to at least 1.25 times the
Aggregate Debt Service on all Outstanding Bonds for such Fiscal Year.

"Transfer" means the lesser of (a) the sum of (i) amounts on deposit in the Discretionary Fund on the
last day of the Fiscal Year plus to the extent such amounts are not restricted to other uses,
(ii) amounts paid from the Discretionary Fund during the Fiscal Year toward O&M Expenses and Debt
Service, minus (iii) amounts deposited into the Discretionary Fund in the Fiscal Year, or (b) 25% of
Debt Service payable in such Fiscal Year.

For purposes of demonstrating compliance with the Rate Covenant and the Additional Bonds Test,
Debt Service is defined in the Senior Bond Resolution to exclude the payment of principal of and
interest on indebtedness for which funds are, or are reasonably expected to be, available for and
which are irrevocably committed to make such payments, including any such funds in an escrow
account or any such funds constituting Capitalized Interest as well as Available PFC Revenues and
Available CFC Revenues. Aggregate Debt Service is the amount of interest and principal on all Senior
Bonds (other than Capital Appreciation Bonds) which will accrue in the applicable period, excluding
the amounts designated to be paid by Available Revenues and Capitalized Interest.

Additional Bonds Test.  Under Section 204 of the Senior Bond Resolution, certain
conditions must be met before Additional Bonds may be issued to pay the Cost of Construction
of any Additional Project.  These conditions require, among other things, that the Authority
satisfy either a historical coverage test (as certified by an Authorized Officer of the Authority or
an Airport Consultant) or a prospective coverage test (as certified by an Airport Consultant).
Under both the historical and prospective test, Net Revenues and Subordinated Pledged
Revenues must be sufficient to satisfy the rate covenant for either (1) each of the next three full
Fiscal Years following issuance of the Additional Bonds or (2) each of the next two full Fiscal
Years from the issuance of the Additional Bonds during which there is no Capitalized Interest
funded from proceeds of such Additional Bonds, whichever is later, including the Aggregate
Debt Service during such Fiscal Years on the proposed Additional Bonds.  Under the Additional
Bonds test, the Authority or the Airport Consultant, as applicable, are allowed to make certain
adjustments to Revenues for increases in rates, fees and revenues from new facilities and capital
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improvements, and to use unaudited financial statements if audited financial statements are not
available. This provision of the Senior Bond Resolution is referred to as the Additional Bonds
Test.

Flow of Funds.  In Section 405 of the Senior Bond Resolution the Authority covenants that all
Revenues will be deposited into the Revenue Fund and, from the Revenue Fund, deposited into the
various funds and accounts and in order of priority as illustrated in Figure 19. At the end of each Fiscal
Year, after all deposits that are required to be made into each of the Operation and Maintenance
Fund, Bond Fund, Priority Subordinated Indebtedness Fund, Subordinated Indebtedness Debt Service
Reserve Account, O&M Reserve Account, Secondary Subordinated Indebtedness Fund, Secondary
Subordinated Indebtedness Reserve Account, Capital Expenditures Fund, and Renewal & Replacement
Fund, the remaining Revenues are deposited into the Discretionary Fund. As noted above, Available
PFC Revenues are applied to pay the debt service accruing during an applicable period for Bonds
issued to finance PFC-eligible project costs.

Master Subordinated Indenture of Trust

The Authority issues Subordinated Indebtedness pursuant to the Amended and Restated Master
Subordinated Indenture of Trust dated as of July 1, 2016, under which U.S. Bank National Association
serves as Trustee. The Subordinated Indenture provides for the issuance of both Priority Subordinated
Indebtedness and Secondary Subordinated Indebtedness, as contemplated by the Senior Bond
Resolution. Priority Subordinated Indebtedness is payable solely from, and secured by a pledge of and
lien on, Pledged Subordinated Revenues, which is subordinate to the lien on and pledge of Pledged
Funds to Senior Bonds. As of December 31, 2021, the principal outstanding on Priority Subordinated
Indebtedness totaled $933,166,000 consisting of $38,350,000 for Series 2016 Bonds, $844,575,000 for
Series 2017A (AMT) Bonds, and $50,241,000 for the FDOT Loan.

The Authority has entered into four Line of Credit agreements with two banks: Bank of America, N.A.
and Wells Fargo Bank, N.A. The Authority’s obligations under the Line of Credit agreements are
Secondary Subordinated Indebtedness under the Subordinated Indenture.

Certain terms in the Subordinated Indenture are identical to those in the Senior Bond Resolution,
including the definitions of Revenues, Operation and Maintenance Expenses, Net Revenues, and
Aggregate Debt Service. Under the Subordinated Indenture, Available Net Revenues are defined as all
Revenues after deposits to the Operation and Maintenance Fund, the Debt Service Account, and the
Debt Service Reserve Account (to the extent the Debt Service Reserve Requirement is not met).
Aggregate Annual Subordinated Debt Service is defined as the aggregate amount of Annual Debt
Service on all Outstanding Subordinated Obligations and Unissued Subordinated Program Obligations.
Unissued Subordinated Program Obligations are short term indebtedness designated as such by the
Authority and all such authorized obligations are treated as outstanding for purposes of calculating
Aggregate Annual Subordinated Debt Service (whether or not then issued).  Short Term Subordinated
Obligations are Subordinated Obligations issued as Commercial Paper, Line of Credit Indebtedness, or
Notes, or to the extent provided in the Subordinate Indenture, a Credit Facility. For Short Term
Subordinated Obligations other than Unissued Subordinated Program Obligations, the principal and
interest is calculated based on projections of a Consultant for the actual amount disbursed assuming
that interest is capitalized for a specified period and that at the end of the Capitalized Interest period,
the Short Term Subordinated Obligations are refunded with the proceeds of Subordinated Bonds
bearing interest at a rate determined by the Consultant on the date of the projection to be a
reasonable market rate for fixed-rate Subordinated Indebtedness of a corresponding term.
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Figure 19
FLOW OF FUNDS UNDER THE SENIOR BOND RESOLUTION AND SUBORDINATED INDENTURE

Orlando International Airport

Sources: Senior Bond Resolution and the Subordinated Indenture.
Prepared by LeighFisher.
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Subordinate Rate Covenant.  In Section 10.01 of the Subordinated Indenture (the subordinate
rate covenant), the Authority covenants that it will fix, prescribe, and collect fees and other charges
for the use of the Airport so as to produce Available Net Revenues plus Available Revenues (and any
Transfers) in an amount at least equal to:

 1.10 times the Aggregate Annual Subordinated Debt Service on all Outstanding Priority
Subordinated Indebtedness and

 100% of the aggregate amount required to be applied and/or deposited during the Fiscal Year
to (1) pay Priority Subordinated Debt Service, (2) make any deposits to the Priority
Subordinated Debt Service Reserve Fund to equal the Reserve Requirement, (3) pay all
principal, premium, and interest on all Secondary Subordinated Indebtedness, and (4) make
any deposits to the Secondary Subordinated Debt Service Reserve Fund to equal the Reserve
Requirement

The rate covenant for Secondary Subordinated Indebtedness is to pay 100% of all Subordinated
Indebtedness from Available Net Revenues.

Subordinate Additional Bonds Test.  Under Section 4.10 of the Subordinated Indenture,
certain conditions must be met before Priority Subordinated Indebtedness may be issued for the
purpose of financing, acquiring, constructing, improving, or completing Additional Projects, or for the
purpose of refunding or paying any outstanding obligation of the Authority.  The Authority can issue
additional Priority Subordinated Indebtedness if either a historical or prospective test is met:

 Historical -- Available Net Revenues for 12 consecutive months out of the preceding 24
months from the date of issuance were at least equal to 110% of Aggregate Annual
Subordinated Debt Service due in such 12-month period for all Outstanding Priority
Subordinated Indebtedness, Unissued Priority Subordinated Program Obligations, and the
proposed Series of Priority Subordinated Indebtedness (assuming they were then
Outstanding).

 Prospective -- Available Net Revenues are estimated to be at least equal to 110% of Aggregate
Annual Subordinated Debt Service on all Outstanding Priority Subordinated Indebtedness,
Unissued Priority Subordinated Program Obligations, and the proposed Series of Priority
Subordinated Indebtedness through the later of: (a) the third full Fiscal Year following the
issuance of the proposed Priority Subordinated Indebtedness, or (b) the second full Fiscal Year
during which no interest on the proposed Priority Subordinated Indebtedness is expected to
be paid from the proceeds.

FDOT Loan

The Authority entered into a Joint Participation Agreement, as amended (the JPA), with FDOT, under
which FDOT agreed to provide total funding of approximately $211 million (FDOT Funding), of which
the Authority is required to reimburse FDOT for $52.7 million of the funds advanced by FDOT under
the JPA (the FDOT Loan) with the balance of the FDOT Funding being a grant.  The FDOT Loan is
payable without interest over an 18 year term. Due to the COVID-19 pandemic the JPA was amended
on December 30, 2020 to defer the payments initially due on January 30, 2021, and January 30, 2022,
and to extend the end date to January 30, 2039.
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Bank Lines of Credit

The Authority currently has four Lines of Credit, which constitute Secondary Subordinated
Indebtedness. The Authority uses the Lines of Credit for interim financing of capital projects in
anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFCs, Authority funds,
and other permanent funding sources. The table below summarizes the authorized amounts,
expiration dates, and outstanding principal amounts for each Line of Credit.  The Authority intends to
continue using the Lines of Credit for interim financing of capital improvements for certain of the
2021 – 2027 Planned Capital Projects.

The Authority had the following amounts outstanding on the Lines of Credit as of December 31, 2021:

Line of Credit Provider Authorized Amount Expiration Date Principal Outstanding
Bank of America, N.A. $150,000,000 07/29/2022 $96,290,091
Wells Fargo, N.A. 50,000,000 07/29/2022 35,556,141
Wells Fargo, N.A. 225,000,000 12/01/2022 55,289,660
Bank of America, N.A. 125,000,000 12/29/2022 64,101,849
Total $550,000,000 $251,237,741

The Authority anticipates repaying a portion of the amounts outstanding on the Lines of Credit with
the 2022 Bonds.

2018 CFC Bank Loan

The Authority also has the ability under the Senior Bond Resolution to issue Special Purpose Facility
Debt that can be used for any capital improvements or facilities located within the Airport System.

On March 29, 2018, the Authority issued a $160 million Taxable Revenue Note (CFC Ground
Transportation Project), Series 2018 (the 2018 CFC Bank Loan) with an interest rate of 3.48% and term
of 9 years. This debt is structured as a drawdown note, with the full amount to be drawn by October
1, 2019. The 2018 CFC Bank Loan was issued for the purpose of paying or reimbursing the Authority
for a portion of the costs and expenses of financing, designing, constructing, operating, relocating,
and maintaining the CFC Ground Transportation Project, funding all or a portion of the CFC
Stabilization Fund Requirement, and certain costs of issuance.  As of December 31, 2021, the principal
outstanding on the 2018 CFC Bank Loan was $121,295,681.

The 2018 CFC Bank Loan was issued in connection with the Resolution of the Greater Orlando Aviation
Authority Authorizing the Collection of the Customer Facility Charge (the CFC Resolution) and under
the CFC Trust Indenture by and between the Authority and The Bank of New York Mellon Trust
Company, N.A., dated as of October 1, 2009 (the CFC Trust Indenture).

The following ground transportation projects in the 2021 – 2027 CIP are funded from either the
proceeds of the 2018 CFC Bank Loan or paygo CFCs:

CFC Project CFC Funding
(in millions)

South Terminal Complex Parking and
Ground Transportation Facility $135

Rental Car Storage Lot and QTA Facility     45
GTF Pedestrian Bridge      14
Total $194
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The 2018 CFC Bank Loan is a limited obligation payable solely from and secured by a pledge of certain
Pledged Revenues and Pledged Funds (as defined in the CFC Trust Indenture) derived by the Authority
from CFCs received by the Authority pursuant to the CFC Resolution.

The rental car CFC was authorized by a resolution of the Authority adopted on August 20, 2008, as
amended and restated on August 19, 2009, February 18, 2015, and June 21, 2017, to be derived from
the operation of rental car activities on the Airport. The CFC is currently set at $3.50 per rental car
transaction day, not to exceed seven transaction days. CFCs may be used by the Authority to cash
fund or pay debt service financing, interim financing, designing, constructing, operating, relocating,
and maintaining (a) rental automobile related facilities or Customer Service Facilities, (b) facilities to
be modified, improved, or relocated to accommodate rental automobile related facilities at the
Airport or the Customer Service Facilities, and (c) to the extent not needed to satisfy project costs or
debt service for rental automobile related facilities set forth in the Authority’s CIP, any other project
or facility for which general Airport revenues may be used, or, to the extent pledged as a source of
repayment for debt issued under the Authority’s Bond Resolution,  for any project or facility financed
with such debt.  The Authority may pledge CFCs to repay obligations issued to finance permitted
projects as debt service offsets, to repay financing or interim financing for such projects, or as
revenues pledged to a particular lien of revenue bonds issued for such projects. CFCs not needed for
project financing may be used for any other lawful purpose permitted by the Greater Orlando
Aviation Act or Senior Bond Resolution.

As noted earlier, CFCs are not included in the definition of Revenues under the Senior Bond
Resolution, but can be used to pay principal of and interest on Senior Bonds to the extent that the
Authority designates all or a portion thereof in a Supplemental Resolution as Available CFC Revenues.

Passenger Facility Charge Program

PFCs are fees imposed on enplaned passengers by airport sponsors to generate revenues for eligible
airport projects that increase capacity, enhance competition among and between air carriers,
enhance safety or security, or mitigate noise impacts. PFCs were authorized by Title 49 U.S.C. §40117.
Airport sponsors are authorized to collect PFCs in the amount up to $4.50 per enplaning passenger.

As shown on Table 18, the Authority has received approval from the FAA to collect and use PFCs for a
total of $5.03 billion in collection authority. Through September 30, 2021, PFC Revenues received by
the Authority, including investment earnings, totaled $1.64 billion, of which $1.42 billion had been
expended on approved project costs.

PFC Application 19, approved on June 22, 2018, blended applications 11 through 18 to maintain a
uniform collection rate of $4.50. On May 8, 2019, the FAA approved PFC Application 20 to fund a
portion of the Phase 1X of the STC and on December 19, 2019 the FAA approved PFC Application 21 to
fund a portion of the cost to construct the STC Phase 1 aircraft apron. The Authority’s current
collection authority extends to January 1, 2046.

Ten series of Bonds are outstanding under the Senior Bond Resolution for which the Authority
designated portions of projects to constitute a PFC project thereby permitting PFC revenues to be
included in the calculation of Available PFC Revenues to pay principal and interest under the Senior
Bond Resolution.
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Table 18
APPROVED PASSENGER FACILITY CHARGES

Orlando International Airport
(numbers in thousands, except PFC level)

Note:  Totals may not add due to rounding. PFC Application 12 was submitted and withdrawn.

1. Expenditures for each application may commence upon notification of the approval of the application. For
reporting purposes, PFC collections are reported as applied to each application in order of the applications
until the collection authority amount has been met for each application. As a result of this reporting
method, there are allowable expenditures reported for applications that may not show collections directly
assigned to them.

2. PFC Application 19 combined PFC Applications 11 through 18.

Federal COVID-19 Grants

In March 2020, in response to the disruptive effects of the COVID-19 pandemic on economic activity
and airline travel, the federal Coronavirus Aid, Relief, and Economic Security Act (CARES Act) was
enacted.  Among relief provided by the CARES Act is aid to airport operators as grants to offset the
loss of revenues.  The CARES Act provided an aggregate of approximately $10.0 billion of grants to
airports, allocated by formula.  The Authority was awarded $170.8 million of grants under this
legislation and executed agreements for these grants.

CARES Act grants may be used for any purpose for which airport revenues may lawfully be used.  The
Authority executed a blended CARES Act grant for MCO and OEA.  The Authority also received grants

Collections Expenditures Cumulative
PFC Collection Through Through Collection

Application Number Level Authority 9/30/2021 9/30/2021 Authority
92-01-C-05-MCO (Closed) $3.00 34,100$ 34,100$ 34,100$ 34,100$
93-02-C-01-MCO (Closed) $3.00 8,140 8,140 8,140 42,240
95-03-C-02-MCO (Closed) $3.00 18,638 18,638 18,638 60,878
96-04-C-08-MCO (Closed) $3.00 58,846 58,846 58,846 119,723
98-05-C-05-MCO (Closed) $3.00 114,472 114,472 114,472 234,195
99-06-C-03-MCO $3.00 115,294 115,294 88,580 349,489
00-07-C-03-MCO $3.00 174,236 174,236 93,922 523,725
00-08-C-02-MCO $4.50 54,834 54,834 37,811 578,558
02-09-C-06-MCO (Closed) $4.50 92,658 92,658 92,658 671,216
05-10-C-10-MCO $4.50 749,304 749,304 320,285 1,420,520
07-11-C-01-MCO  (Combined Into PFC 19) $3.00 - - - 1,420,520
09-13-C-02-MCO  (Combined Into PFC 19) $3.00 - - - 1,420,520
11-14-C-01-MCO  (Combined Into PFC 19) $3.00 - - - 1,420,520
13-15-C-00-MCO  (Combined Into PFC 19) $4.50 - - - 1,420,520
13-16-C-01-MCO  (Combined Into PFC 19) $4.50 - - - 1,420,520
14-17-C-00-MCO  (Combined Into PFC 19) $3.00 - - - 1,420,520
17-18-C-00-MCO  (Combined Into PFC 19) $4.50 - - - 1,420,520
18-19-C-01-MCO $4.50 3,014,881 216,427 488,103 4,435,401
18-20-C-01-MCO $4.50 517,293 - 11,261 4,952,694
19-21-C-00-MCO $4.50 78,000 - 56,490 5,030,694
Total Authority 5,030,694$ 1,636,947$ 1,423,305$
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for 2020 under provisions of the CARES Act that increased the federal match to 100% for capital
grants under the Airports Improvement Program (AIP).  Such additional AIP grant funds will be used as
a source of funding for the CIP.

In December 2020, the federal Coronavirus Response and Relief Supplemental Appropriations Act of
2021 (CRRSA Act) was enacted to provide additional economic relief.  The CRRSA Act provided for an
aggregate of approximately $2.0 billion in funds for airport operators to prevent, prepare for, and
respond to the pandemic, including $200 million of relief from rent and minimum annual guarantee
(MAG) payments to eligible airport concessionaires. Approximately $1.75 billion of CRRSA Act grant
funds was allocated by formula to primary commercial service airports.  The Authority was awarded
$41.7 million of grants under this legislation including $5.3 million for concessionaire relief and
executed agreements for these grants.  The Authority used its CRRSA grants to reimburse a portion of
the outstanding principal on Bonds Lines of Credit used to defease and/or redeem approximately
$36.4 million in outstanding Bonds and the grants are now closed. The Authority applied and closed
its CRRSA concession relief amounts as part of its concession relief program.

The American Rescue Plan Act (ARPA), enacted in March 2021, provided additional economic
assistance to airport operators to prevent, prepare for, and respond to the pandemic.  ARPA grants
are to be awarded to primary commercial service airports in the aggregate amount of approximately
$6.5 billion, allocated by formula.  An additional, $0.8 billion is to be available to provide relief from
rent and MAG payments to the operators of eligible in-terminal concessions.  The Authority was
awarded $171.4 million of grants including $21.0 million for concessionaire relief under this legislation
and has executed its grants for the grants.  The Authority has used its ARPA grants to reimburse a
portion of the outstanding balance on Bonds Lines of Credit used to defease and/or redeem
approximately $150.3 million in outstanding Bonds.  Although the Authority may apply for ARPA
concession relief grants during FY 2022 and retain amounts equal to the amount of MAG relief
provided since the enactment of the Act in March 2021 subject to the stipulations under the Act, such
amounts have not been included in the financial projections.

Table 19 presents a summary of the Authority’s allocation of such grants, excluding the amounts
allocated for supplemental AIP project funding, and the preliminary plan for utilizing these Federal
COVID-19 Grants to pay subordinated debt service, O&M Expenses (tentatively for FY 2022 through
2024), and reimburse a portion of the outstanding principal on Lines of Credit used to defease and/or
redeem $202.5 million in outstanding Bonds and $29.5 million in associated interest.  In total, the
Authority was allocated $383.6 million by the FAA (including $26.3 million for concession relief) for
MCO and $151,000 for OEA. The Authority currently intends to designate approximately $4 million in
CARES Act grants for OEA.  As of December 31, 2021, the Authority has fully drawn all CRRSA grants
and has approximately $87.1 million in CARES Act and $21 million in ARPA concession relief grants
remaining.

The Authority also expects to receive additional AIP grants in 2021 and 2022 under provisions of ARPA
that extend the 100% federal match.  Such additional AIP grant funds, which amounts have not yet
been determined, will be used as a source of funding for the CIP.
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TABLE 19
SUMMARY OF FEDERAL COVID-19 GRANT FUNDING AND PROJECTED USES

Greater Orlando Aviation Authority

Sources:  Federal Aviation Administration and the Authority.
* The OEA CARES allocation totaled $69,000, but the Authority applied for a blended grant and at this time
expects to apply roughly $4 million of its total allocation to OEA.

The historical and projected uses of Federal COVID-19 Grants to pay debt service, defease debt, and
reimburse O&M Expenses (currently projected to be applied from FY 2021 through FY 2024) are
shown in Exhibit E as Revenues.

Airline Rate Resolution and Rate and Revenue Sharing Agreement

On October 16, 2013, the Authority adopted a resolution (the Rate Resolution) that (1) established
the terms and conditions for airlines operating at the Airport, (2) established the methodology for
setting certain airline rates and charges for the Airport, and (3) authorized the Authority’s Chief
Executive Officer (CEO) to enter into Letters of Authorization (LOA) with airlines for the use and
occupancy of terminal space at the Airport. The Rate Resolution and the Rate and Revenue Sharing
Agreement were amended in 2016 and 2019.  The Rate and Revenues Sharing Agreement is currently
scheduled to expire September 30, 2024. Airlines accounting for 93.3% of total enplaning passengers
in FY 2019 signed the Rate and Revenue Sharing Agreement and other relevant documents as
outlined below (Participating Airlines). The Participating Airlines also accounted for 97.7% of the
passenger market share at the Airport in FY 2021.  For purposes of the financial projections in this
report it was assumed that the existing airline business relationship would remain in effect through
the projection period (FY 2025).

The documents underlying the airline ratemaking regime in the Rate Resolution include:

1. Rate Resolution

2. Rate Methodology

3. Operating Permit

4. Letter of Authorization

Federal Relief Bill Total
OEA

Available*
MCO

Available

Less
Concession

Relief
Net Available

MCO
CARES* 170,771,779$ 4,000,000$ 166,771,779$ -$ 166,771,779$
CRRSA 41,691,083 23,000 41,668,083 (5,260,599) 36,407,484
ARPA 171,368,787 59,000 171,309,787 (21,042,395) 150,267,392

Total 383,831,649$ 4,082,000$ 379,749,649$ (26,302,994)$ 353,446,655$

Actual and Estimated Uses of Grants FY 2021 FY 2022 FY 2023 FY 2024 Total
O&M -$ 15,257,371$ 15,000,000$ 17,071,504$ 47,328,875$
Debt Service (2017A Subordinated Bonds) 43,375,152 39,742,629 - - 83,117,781
Defeasance

2010A Bonds (8/27/21) 15,160,000 - - - 15,160,000
2011B, 2015A, and 2016A Bonds (9/15/21) 86,307,488 - - - 86,307,488
2013A Bonds (10/07/21) - 27,497,976 - - 27,497,976
2017A Subordinated Bonds (10/07/21) - 94,034,535 - - 94,034,535

Total 144,842,640$ 176,532,511$ 15,000,000$ 17,071,504$ 353,446,655$
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5. Rate and Revenue Sharing Agreement

6. Authority Policies and Procedures

The Rate Resolution applies to all airlines operating at the Airport and/or making use of the Airfield or
Terminal, whether or not such airline specifically agrees in writing to its terms.  All airlines operating
at the Airport must sign and deliver to the Authority either a Letter of Authorization or an Operating
Permit prior to commencement of operations at the Airport.  In any event, use of the Airfield or
Terminal by an airline in connection with its operations shall constitute the agreement by such airline
with the terms and conditions of the Rate Resolution, including in particular the Rate Methodology
and the Rates and Charges described or authorized in the Rate Resolution.

Each airline is offered the opportunity to execute an LOA to commit to certain exclusive or
preferential use space and airlines commit to pay for a specified number of annual access gates to
obtain the benefit of rates that are calculated on a square footage basis (i.e., fixed monthly charge for
assigned space) (Committed Premises).  LOAs are also available to airlines wishing to rent space other
than holdrooms, ticket counters, bag make-up, and apron areas.  Space (other than Committed
Premises) not subject to an LOA may be used by the airline on a common use basis, but is charged on
a per-turn fee or other activity basis. Subject to the Authority Policies and Procedures relating to Gate
assignment and usage, an Airline that includes a Gate as part of its Committed Premises will receive
occupancy and use of a Gate and corresponding Terminal Apron, as assigned from time to time by the
Authority, but will not receive preferential occupancy and use of any particular Gate.  Airlines may
qualify for certain enhanced occupancy rights for Gates that qualify as a Priority Access Gate.

The Rate Resolution, Rate Methodology, Operating Permits, LOAs, and Authority Policies and
Procedures set forth the (1) the methodology for calculating the applicable rates and charges for airline
use of airfield and terminal facilities at the Airport, (2) the space, if any, assigned to each airline on an
exclusive use, preferential use, or annual access use basis, (3) the timing and manner of required
payments of rates and charges, and (4) other applicable operating conditions and requirements at the
Airport. Prior to the start of each Fiscal Year, the Authority establishes rates to be in effect for the
subsequent Fiscal Year.

Among other conditions, the existing Rate Methodology provides that:

1. Once the STC opens, the combined total costs of both terminals will be used to calculate a
single Terminal Rental Rate, Airline Equipment Charge, and Remain Over Night (RON) charge.

2. Upon the opening of the STC, the Terminal Rental Rate per square foot will equal the
combined terminal cost of both the North and South Terminals divided by the total rentable
square feet of both terminals.

3. The Terminal Rental Rate Per Gate for both the NTC and STC will equal the total amount of
holdroom space for all operational terminals times the Terminal Rental Rate divided by the
number of operational gates that can accommodate Narrow Body Equivalent (NBE) aircraft.
When the STC opens, the total number of narrow body aircraft that can be accommodated
simultaneously at both terminals will be 113 (equal to 93 in the north and 20 in the south).
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4. The Terminal Rental Rate Per Gate charged to an airline is be based on the type of aircraft
using the gate as follows:*

a. Narrow Body (FAA Design Group I-IV) = 1.0x Narrow Body Equivalent (NBE) rate

b. Jumbo (FAA Design Group V) = 1.5x NBE rate

c. Super Jumbo (FAA Design Group VI, B-747/800, A-380) = 2.0x NBE rate

5. Due to the common use configuration and environment of the STC landside, airlines will pay
for the use of space for ticketing, queue areas, and bag make-up in a manner different from
the preferentially assigned committed space in the NTC under LOAs. Airlines with committed
gates using the STC will pay a pro rata share of the cost of the common use ticketing and bag
makeup areas on a monthly basis in accordance with a common use formula based on
terminal usage.  Airlines operating at non-committed gates will pay their portion of the
common use fee as part of the Facility Fee.

6. Baggage system fees are calculated separately for the NTC and STC, resulting in different
baggage fees for airlines operating out of the NTC and STC. The factor used to weight
outbound baggage space recovery costs for the North Terminal based upon its terminal
capacity will revert from 45 MAP to 40 MAP when Phase 1 of the STC opens.  The STC will
have a baggage MAP factor of 11.

7. The rate formulas for inbound and outbound baggage system fees are allocated based upon
passengers.  However, the Authority may adjust the divisor for baggage fees from enplaning
or deplaning passengers to number of bags at the beginning of the Fiscal Year following the
year in which the Authority has the ability with a reasonable degree of reliability to count
total bags by airline processed through both the Inbound Baggage System and Outbound
Baggage System.

8. Facility fees will be calculated using the single Terminal Rental Rate for the NTC and STC.

9. Airline revenue sharing is allocated among the Participating Airlines based on Participating
Operating Payments,** which will include the common use fees payable by Participating
Airlines using the STC common use ticketing and bag make-up facilities, since these charges
are in lieu of the per square foot method used in the North Terminal facility.

10. Amortization charges will include 5% imputed interest upon the opening of the STC.

*An airline committing to pay the annual gate access fee for Jumbo or Super Jumbo gates may fly
aircraft of smaller sizes into a gate without additional fees.  In such case, the airline may choose to
pay the annual cost for the largest aircraft flown into such gate, in which case all non-overlapping
flights will be covered by the gate cost. If an airline is assigned a gate by the Authority that can
accommodate aircraft larger than the one flown by such airline, the airline will pay the cost
associated with the size of the aircraft, not the size of the gate.

** Participating Operating Payments include landing fees, terminal rentals, common use rentals in the
STC, airline equipment fees, baggage fees, and FIS fees.
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11. In the event the all-in debt service coverage* is projected to be or turns out to be less than
1.30x, the airline rate base will include allocable debt service coverage (25% for Senior Bonds
and 10% for Subordinated Indebtedness) for purposes of determining annual rates; however,
in the event the actual all-in coverage exceeds 1.30x, the Authority will return such excess to
the airlines in the annual true up.

12. Because the Authority is contracting with OUC to operate the central energy plant for the STC,
it will pay OUC a charge for owning and operating the system. This Central Energy Plant
Charge will be an obligation by the Authority to OUC who will own and operate the STC chilled
water and emergency power distribution system. The payment obligations to OUC are
subordinate to all obligations of the Authority. Therefore, this amount is treated in the
calculations similar to operating expenses and debt service as applicable to arrive at
Remaining Revenues.

13. Upon the opening of the STC, 50% of the allocable O&M Expense, Debt Service, and
Amortization of the South APM System will be included in the Terminal rate base.

Under the Rate and Revenue Sharing Agreement, airlines that (a) commit to an annual gate access
assignment of at least one gate and associated space through the term of the Rate and Revenue
Sharing Agreement, and (b) agree not to challenge the rate methodology set forth in the Rate
Resolution and not to finance or otherwise participate in any challenge of the rate methodology
through the term of the Rate and Revenue Sharing Agreement, are entitled to obtain the benefits of
revenue-sharing (the Participating Airlines).  In addition, the Authority has committed to not change
the ratemaking methodology through the term of the agreement subject to any changes that might
be required by the USDOT, FAA, or court order.

Under the amended Rate and Revenue Sharing Agreement that extends through September 30, 2024,
(1) the Authority retains all Revenues generated from Airport Exclusive Revenue Sources and the first
$55 million by which all other Revenues exceed all Debt Service and Operating Expenditures (including
Operating Reserve Requirements and payment obligations under the Global Agreement), (2) the next
$10 million is credited to the Participating Airlines, (3) and the remaining balance, if any, is split 50/50
between the Authority and Participating Airlines.

Under the Rate and Revenue Sharing Agreements, Participating Airlines have waived their right to
challenge the Rate Methodology set forth in the Rate Resolution.  The Authority expects that it will, at
all times, continue to be able to impose rates and charges that would allow the Authority to generate
revenues sufficient to cover the debt service payments in respect of all Outstanding Senior Bonds,
including the 2022 Bonds, the Outstanding Subordinated Indebtedness, and the Proposed 2023
Bonds.

In developing the financial projections, it was assumed that the ratemaking procedures under the
current Rate Methodology, Rate Resolution, and Rate and Revenue Sharing Agreement will remain in
effect through the projection period (FY 2025).

Cost Centers.  Under the Rate Resolution, the Authority has established Cost Centers to track
revenues and expenses that are used in the calculation of airline and nonairline rates and charges.

*All-in debt service coverage is calculated to equal total Net Revenues plus Available PFC Revenues
divided by total annual debt service (for senior and subordinate lien bonds) plus the Authority’s
payment obligations under the Global Agreement (described in the report).
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The Authority accounts for all operating revenues, and for direct operating expenses, on the basis of
these Cost Centers. In addition, the Authority incurs certain indirect expenses, which are allocated to
the Cost Centers based on the estimated usage by cost center. The following direct cost centers are
used in the calculation of airline rates and charges:

 Airfield – those portions of the Airport providing for the landing, taking off, and taxiing of
aircraft, including without limitation, approach and turning zones, runway protection zones,
safety areas, infield areas, taxi lanes, landing and navigational aids, service roads, fencing,
buffer areas, fuel farm, fuel hydrant and delivery systems, clear zones, avigation or other
easements, fire and crash rescue support facilities, runways, a fully integrated taxiway
system, runway and taxiway lights, and other appurtenances related to the aeronautical use
of the Airport, including any property purchased for noise mitigation purposes.

 Terminal Apron –areas of the Airport that are designated for the parking of passenger
aircraft and support vehicles, and the loading and unloading of passenger aircraft.

 Terminal – the passenger terminal building, including all landside and airside passenger
terminal facilities, associated curbside entrance areas, and people mover systems, which
will include the STC upon completion.

 Ground Transportation – areas on the Airport for public automobile parking, automobile
rental agencies, taxi, bus and limousine parking areas, and other nonaeronautical
transportation related accommodations and services for the public arriving at or leaving the
Terminal, which will include the South APM/ITC Complex and ITF.

 Hotel – the hotel facility, including guest rooms, meeting rooms restaurants and lobby areas,
located in the landside terminal building.

 Other Buildings and Grounds – all other facilities that are not included in the other direct
cost centers at the Airport, including the Tradeport area, Heintzelman area, the perishables
center, air cargo buildings, airline maintenance and training facilities, and general aviation
hangars, buildings, and aprons.

 Orlando Executive Airport – the general aviation reliever airport.

Within the Terminal, the revenues and expenses associated with Airline Equipment for loading
bridges (pre-conditioned air, ground power/400Hz, potable water, fire bottles and related equipment)
and baggage systems are separately tracked. The Authority also separately tracks O&M Expenses and
O&M Reserve Requirement (Operating Expenditures) associated with the FIS facilities.

Rate Methodology

The calculation of Landing Fees is based on a cost center residual method that credits to the Airfield
Cost Center non-airline Revenues derived from Airfield use. The calculation of the Terminal Premises
Rate is based upon a commercial compensatory method that allocates to the Airlines the cost of the
space they use plus their proportionate share of the costs of non-rentable Terminal space.  The
Authority’s compensatory rate methodology is designed to recover from the air carriers using the
Airport their fairly allocated share of Airport costs in accordance with USDOT policy and applicable law.

Rate Base Costs.  The allocable costs included in the total requirement for calculating the
Terminal Premises Rate, Landing Fee Rate, and Apron Use Fee Rate consist of the following:

 1. Total direct and indirect O&M Expenses and O&M Reserve Requirement
 2. Debt Service net of Available PFC Revenues
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 3. Amortization of Authority-funded assets (computed net of amounts funded with the
proceeds of Bonds, PFCs, and grants-in-aid) amortized over the economic life of the capital
item. Under the Rate Methodology, imputed interest is included in restructured 2009A
Bonds debt starting in FY 2020 and in the calculation of all other Amortization charges in
FY 2022 when the STC opens

Landing Fee Rate. The Landing Fee Rate is established according to a cost center residual
methodology to recover all Airfield costs net of Airfield revenues generated from users other than
Airlines. The Airfield Requirement is computed by summing the rate base costs identified above for
the Airfield. From this amount, Airfield revenues other than Landing Fees assigned to Airfield are
deducted to yield the Net Airfield Requirement. The Net Airfield Requirement is divided by the landed
weight of all Airlines to determine the Landing Fee Rate.

Apron Use Fee. The Apron Use Fee is established under a compensatory ratemaking
methodology where the fee is calculated to recover the cost of the apron associated with each of the
NBE gates in the Terminal Apron Cost Center. The Terminal Apron Requirement is computed by
summing the rate base costs identified above for the Terminal Apron. From this amount, the Terminal
Apron Requirement Allocable to Remote RON Parking is deducted to yield a Net Terminal
Requirement, which is divided by total gates to yield the Apron Use Fee per gate.

Terminal Fees and Charges. The airline Terminal Premises Rate is established under a
commercial compensatory ratemaking methodology where the rate is calculated to recover the
average cost of each square foot of Rentable Space in the Terminal Cost Center. Rentable Space is the
total amount of space, in square feet, available for rent in the Terminal, including to airlines,
concessions, and other rent-paying tenants.  The Terminal Requirement is computed by summing the
rate base costs identified above for the Terminal. From this amount, Miscellaneous Direct
Reimbursements, Airline Equipment Requirement, Baggage System Operating Expenditures, and the
FIS Requirement are deducted to yield a Net Terminal Requirement, which is divided by total Rentable
Space to yield the Terminal Premises Rate.

As noted above, there will be a single rental rate per square foot of terminal space applicable to both
the NTC and STC and there will single rates for facilities fees for both the NTC and STC airline tenants.
In addition, there will be a single rate for NBE holdroom charges whereby the total square footage of
all holdroom space multiplied by the terminal rental rate is divided by the number of NBE gates to
yield a single NBE cost per gate. However, there will be separate rates for baggage fees between the
two terminals.

Airline rates and charges are established annually based on the budget. At the end of each Fiscal Year,
the Authority calculates “true-up” rates based on actual expenses and activity, and debits or credits
the difference to airlines.

Basis of Use.  Under the Rate Resolution and LOAs, Airlines that sign LOAs and are assigned
designated space (Committed Premises) within the Terminal for their use on an exclusive or
preferential use basis and Airlines that are assigned Exclusive Use Premises not subject to an LOA are
charged the applicable Terminal Premises Rate for their use of such space.  All gates are charged at
the same rate, based upon the size of aircraft using such gate, regardless of the number of square feet
in each gate/holdroom. All other space is assigned for use on a per-turn or other activity basis and
subject to the applicable rates for use. Airlines must pay the Authority for their use and occupancy of
the Airfield, Terminal Apron, and Terminal pursuant to rates and charges established each Fiscal Year,
including Landing Fees, monthly charges for Committed Premises and other assigned Exclusive Use
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Premises, Facility Fees, FIS Fees, Airline Equipment Charges, Apron Use Fees, and Common Use
Baggage Charges.

Revenue Sharing.  Under the amended Rate and Revenue Sharing Agreement, airlines that (a)
commit to an annual gate access assignment of at least one gate and associated space through the
term of the Rate and Revenue Sharing Agreement, and (b) agree not to challenge the rate
methodology set forth in the Rate Resolution and not to finance or otherwise participate in any
challenge of the rate methodology through the term of the Rate and Revenue Sharing Agreement, are
entitled to obtain the benefits of revenue-sharing (the Participating Airlines).  In addition, the
Authority has committed to not change the ratemaking methodology through the term of the
agreement subject to any changes that might be required by the USDOT, FAA, or court order.

As set forth in the Rate and Revenue Sharing Agreement that expired on September 30, 2019, (1) the
Authority retained the first $55 million in Revenues (excluding Revenues generated from Airport
Exclusive Revenue Sources) less all Debt Service and Operating Expenditures (including Operating
Reserve Requirements), (2) the next $10 million was credited to the Participating Airlines, and (3) any
remaining balance was split 50/50 between the Authority and Participating Airlines.

Under the amended Rate and Revenue Sharing Agreement that extends through September 30, 2024,
(1) the Authority retains all Revenues generated from Airport Exclusive Revenue Sources and the first
$55 million by which all other Revenues exceed all Debt Service and Operating Expenditures (including
Operating Reserve Requirements and payment obligations under the Global Agreement), (2) the next
$10 million is credited to the Participating Airlines, (3) and the remaining balance, if any, is split 50/50
between the Authority and Participating Airlines.

Under the Rate and Revenue Sharing Agreements, Participating Airlines have waived their right to
challenge the Rate Methodology set forth in the Rate Resolution.  The Authority expects that it will, at
all times, continue to be able to impose rates and charges that would allow the Authority to generate
revenues sufficient to cover the debt service payments in respect of all Outstanding Senior Bonds,
including the 2022 Bonds and the Outstanding Subordinated Indebtedness.  In the event a new
business arrangement is not entered into as of October 1, 2024, the Authority will not be required to
share any remaining revenues with the Airlines.  In such case, the Authority and the Airlines may
continue, in their discretion, to negotiate a revenue sharing arrangement for Fiscal Year 2025 and
beyond.

Table 20 provides a list of Participating Airlines at the Airport as of January 2022. The Participating
Airlines accounted for 97.7% of the passenger market share at the Airport in FY 2021.

Table 20
PARTICIPATING AIRLINES

Orlando International Airport
(as of January 2022)

AeroMexico British Airways JetBlue United
Air Canada COPA Silver Virgin Atlantic
American Delta Southwest WestJet
Bahamasair Frontier Spirit

Source:  Greater Orlando Aviation Authority.



A-112

RECONCILIATION OF HISTORICAL FINANCIAL RESULTS

Table 21 presents a summary and reconciliation of the historical operating results of the Authority
between Generally Accepted Accounting Principles (GAAP) and the Senior Bond Resolution, as obtained
from the financial statements for FY 2019 and FY 2020 contained in the Authority’s Comprehensive
Annual Financial Report, which are prepared on the basis of generally accepted accounting principles.

AIRPORT CAPITAL IMPROVEMENT PROGRAM

On August 18, 2021, the Board adopted the 2021 - 2027 CIP with an estimated cost of $3.58 billion,
which replaced the $3.76 billion CIP approved in August 2020. This CIP was updated on December 15,
2021 and still maintained the budget of $3.58 billion. The 2021 - 2027 CIP is designed to
accommodate existing and projected passenger demand at the Airport from FY 2021 – FY 2027 and
consists of (1) the revised STC Phase 1 and STC Phase 1 Expansion (STC-P1X), (2) terminal
improvements, (3) airfield projects, and (4) ground transportation and other projects to maintain and
enhance the Airport.

The 2021 - 2027 CIP is a multi-year plan of major capital projects, linked to the Authority's strategic
goals, that provides a roadmap to implement projects, including targeted completion dates, budgets,
and a funding plan. It is demand driven and dynamic in nature, reflecting current changes in the
market, available funding, and the Authority’s priorities.

In addition to the 2021 - 2027 CIP, the Authority also undertakes Renewal and Replacement of major
assets on an ongoing basis referred to as an R&R project. The Authority anticipates spending
approximately $40 million per year for such improvements.

The projects in the 2021 - 2027 CIP, their estimated costs, and the estimated funding sources are
described below and summarized in Table 22. Table 23 shows the estimated capital expenditures by
Fiscal Year. Cost estimates were provided by the Authority and its consultants and include
construction, allowances for design development, project and construction management,
contingencies, and escalation.

The 2021 - 2027 CIP represents, to the Authority’s best knowledge and belief at this time, all of the
significant capital improvements expected to be undertaken through FY 2027 expected to be funded
with Airport bonds except for the potential completion of STC-P1X as described below.  As noted
earlier, the Authority may undertake additional improvements to the extent additional State and/or
Federal grants are received or CFC revenues are dedicated for additional rental car improvements.
The Authority reassesses its capital needs at least annually and will modify the 2021 - 2027 CIP as
necessary to accommodate demand-driven traffic activity, security needs, any needed receipt of
required environmental and other regulatory approvals, and other factors, which could result in
increases or decreases to the 2021 - 2027 CIP, or extend or accelerate the timing to complete certain
projects. The Authority plans to continually evaluate construction on such future projects based on
demand, cost, and funding, as well as other factors.
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Table 21
RECONCILIATION OF HISTORICAL FINANCIAL RESULTS

Greater Orlando Aviation Authority
For Fiscal Years ended September 30, 2019 and 2020 (numbers in thousands)

         Source:  Greater Orlando Aviation Authority.

2020 2019
Net Income (per financial statements)

Operating revenues 434,227$ 578,142$
Operating expenses (283,658) (326,068)

Operating income before depreciation 150,569$ 252,074$
Depreciation (188,720) (181,034)

Operating income (38,151)$ 71,040$
Non-operating revenues (expenses) 84,399 65,408
Capital contributions 82,772 36,275

Net Income 129,020$ 172,723$

Net Revenues (per Bond Resolution)
Revenues 489,998$ 597,900$
Operations and Maintenance Expenses (274,526) (305,247)

Net Revenues 215,472$ 292,653$
Required fund deposits - -

Net Revenues available for debt service 215,472$ 292,653$

Reconciliation
Net income 129,020$ 172,723$
Add back:

Depreciation 188,720 181,034
Interest expense 35,282 33,914
Non-capitalized expenditures from restricted and

other accounts 9,132 20,821
Participating Airline revenue sharing 25,575 77,111
Fair Market Value Adjustment (4,448) (4,737)

Deduct:
Investment income on restricted accounts and

Non-trustee Revenue Account (7,109) (10,370)
Required deposits - -
Passenger facility charge (PFC) revenues (52,308) (98,415)
Customer facility charges (25,136) (43,804)
Grant income not available for debt service (82,889) (35,457)
Transfer to Project Account from Operation

and Maintenance Account - -
Gain on sale of land, equipment and Other

Non-operating (367) (167)
Net Revenues available for debt service 215,472$ 292,653$
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Table 22
SUMMARY OF 2021-2027 CIP PROJECT FUNDING

Greater Orlando Aviation Authority
(in thousands)

Note:  Other funds include CFCs and other financing provided for the STC Central Energy Plant. Totals may not add due to rounding.
Source:  Greater Orlando Aviation Authority as of August 2021 for projects expected to be undertaken through FY 2027.

Project PFC Paygo / PFC-Supported Bonds General Airport Revenue Bonds
Cost AIP GOAA STC Senior CIP 2019

Estimate Grants TSA FDOT Funds Paygo Pre-2019 2019 & 2022 Senior Sub Lien CIP 2019 CIP 2022 CIP 2023 Prior Bonds Other
TERMINAL
North Terminal Complex

Baggage Programs 152,377$ -$ 32,581$ 12,857$ 4,618$ 19,068$ 33,574$ -$ -$ -$ -$ -$ -$ 49,679$ -$
Baggage Program Enhancements 17,641 - - 6,000 - - - - - - 9,961 - 1,680 - -
Future CCTV Projects 15,000 3,076 - 3,921 3,872 881 - - - - 3,250 - - - -
Access Control Security Enhancements 6,441 - - - 6,441 - - - - - - - - - -
North Terminal Building System Replacement 13,712 - - - 7,034 - - - - - 6,678 - - - -
Changing Regulatory Requirements 18,000 - - - 6,000 - - - - - 12,000 - - - -
Airside 2 and 4 APM System Updates 12,344 - - - 12,344 - - - - - - - - - -
Airside 2 and 4 APM Replacement 110,000 - - 25,529 - - - - - - - - 84,471 - -
North Terminal Building Update 4,000 - - - 2,000 - - - - - - - 2,000 - -
North Terminal Security Checkpoints 27,082 - - - 17,333 - - - - - 9,600 - - - 149
Passenger Processing Efficiency Systems 18,807 - - - 5,225 - - - - - 10,850 - - 2,732 -
Airline Terminal Improvement Account 50,404 - - - - - - - - - 45,404 - 5,000 - -
Security Enhancement Program ( incl Access Control) 12,025 - - 2,801 - - - - - - 9,224 - - - -
Signage - Terminal 2,726 - - - - - - - - - 2,726 - - - -
Health & Safety Renovations - STC Self Service Bag Drop 5,000 - - - 5,000 - - - - - - - - - -
Health & Safety Renovations - VRC 8,000 - - - - - - - - - 8,000 - - - -
Health & Safety Renovations 2,000 - - - - - - - - - 2,000 - - - -
North Terminal Buildings Roof Replacement 20,000 - - 8,500 - - - - - - - - 11,500 - -

495,559$ 3,076$ 32,581$ 59,608$ 69,867$ 19,949$ 33,574$ -$ -$ -$ 119,693$ -$ 104,651$ 52,411$ 149$
AIRFIELD

Runway 18L-36R Rehab (Group VI) (Design and Construction) 35,157$ 22,092$ -$ 4,142$ 1,481$ -$ -$ -$ -$ -$ 7,442$ -$ -$ -$ -$
East Airfield - Phase 1 (Taxiway F,J,K,L & N Rehabilitation) (Design and Construction)9,433 8,569 - 2 154 - - - - - 708 - - - -
East Airfield Taxiway Rehab - Phase 2 (Design and Construction) 19,971 13,151 - 2,192 660 - - - - - 3,968 - - - -
Taxiways G & H Rehab (Design and Construction) 26,560 19,095 - 3,182 - - - - - - - - 4,283 - -
Taxiways E & F Rehab (Design and Construction) 44,060 32,295 - 5,383 - - - - - - - - 6,382 - -
Apron & Taxiway Rehab (Design only) 3,030 2,250 - 390 - - - - - - - - 390 - -

138,211$ 97,452$ -$ 15,291$ 2,295$ -$ -$ -$ -$ -$ 12,118$ -$ 11,055$ -$ -$
GROUND TRANSPORTATION

Future RAC Related Projects 45,022$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$ 45,022$
Roadway Improvement Program 19,500 - - 8,300 - - - - - - 2,427 - 8,773 - -
Signage - Roadway 12,000 - - 6,000 - - - - - - 6,000 - - - -
Employee Parking Lot 7,750 - - - 177 - - - - - 7,573 - - - -
Ground Transportation Facility Pedestrian Bridge 28,600 - - 14,300 - - - - - - - - - - 14,300

112,872$ -$ -$ 28,600$ 177$ -$ -$ -$ -$ -$ 16,000$ -$ 8,773$ -$ 59,322$
OTHER

Fiber Infrastructure Program 9,028$ -$ -$ -$ 9,028$ -$ -$ -$ -$ -$ -$ -$ -$ -$ -$
Wildlife Attractant Removal 3,500 - - - 500 3,000 - - - - - - - - -
Environmental Mitigation 4,525 - - - 4,525 - - - - - - - - - -
Master Stormwater Planning 1,000 - - - 1,000 - - - - - - - - - -
Office Trailers/Warehouse Renovation 16,156 - - - 16,156 - - - - - - - - - -

34,209$ -$ -$ -$ 31,209$ 3,000$ -$ -$ -$ -$ -$ -$ -$ -$ -$
SOUTH TERMINAL COMPLEX - PHASE 1 STC Bonds

Terminal Building 1,726,659$ -$ -$ 88,959$ 6,196$ 200,000$ -$ 769,000$ 133,797$ 480,247$ -$ -$ -$ -$ 48,460$
Parking and Ground Transportation Facility 129,998 - - 4,709 120 - - - 182 26,938 - - - - 98,049
Apron 79,969 - - 158 40 41,000 - - 576 38,195 - - - - -
Airfield/Fuel/GSE 91,492 - - 831 137 - - - - 90,524 - - - - -
Site Development 237,028 - - 822 290 - - - - 235,796 - - - 120 -

2,265,146$ -$ -$ 95,479$ 6,783$ 241,000$ -$ 769,000$ 134,555$ 871,700$ -$ -$ -$ 120$ 146,509$`
SOUTH TERMINAL COMPLEX - PHASE 1X STC Bonds

Terminal Building 271,058$ -$ -$ 9,782$ 24,421$ -$ -$ 150,000$ 80,332$ -$ -$ -$ -$ -$ 6,523$
Parking Garage 60,601 - - 5,886 - - - - 17,399 - - - - - 37,316
Apron 30,464 - - 82 - 17,681 - - 12,701 - - - - - -
Airfield 57,615 - - 155 - - - - 57,460 - - - - - -
Site Development 110,203 - - 2,107 1,995 - - - 106,101 - - - - - -

529,941$ -$ -$ 18,012$ 26,416$ 17,681$ -$ 150,000$ 273,993$ -$ -$ -$ -$ -$ 43,839$
TOTAL SOUTH TERMINAL 2,795,087$ -$ -$ 113,491$ 33,199$ 258,681$ -$ 919,000$ 408,548$ 871,700$ -$ -$ -$ 120$ 190,348$
TOTAL FY 2021-2027 Capital Improvement Program 3,575,938$ 100,528$ 32,581$ 216,990$ 136,747$ 281,630$ 33,574$ 919,000$ 408,548$ 871,700$ 147,811$ -$ 124,479$ 52,531$ 249,819$

ESTIMATED FUNDING SOURCES
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Table 23
SUMMARY OF 2021-2027 CIP PROJECT EXPENDITURES BY FISCAL YEAR

Greater Orlando Aviation Authority
(in thousands)

Note:  Other funds include CFCs and other financing provided for the STC Central Energy Plant. Totals may not add due to rounding.
Source:  Greater Orlando Aviation Authority as of August 2021 for projects expected to be undertaken through FY 2027.

Through Actual DBO June Projected
Total 2020 2021 2022 2023 2024 2025 2026 2027

TERMINAL
North Terminal Complex

Baggage Programs 152,377$ 143,570$ 7,479$ 1,328$ -$ -$ -$ -$ -$
Baggage Program Enhancements 17,641 1,601 20 3,497 12,523 - - - -
Future CCTV Projects 15,000 5,922 578 4,000 4,500 - - - -
Access Control Security Enhancements 6,441 4,964 1,342 135 - - - - -
North Terminal Building System Replacement 13,712 5,550 1,729 1,271 1,500 3,662 - - -
Changing Regulatory Requirements 18,000 6,942 1,943 9,115 - - - - -
Airside 2 and 4 APM System Updates 12,344 1,867 231 5,000 5,246 - - - -
Airside 2 and 4 APM Replacement 110,000 - - 1,000 54,000 55,000 - - -
North Terminal Building Update 4,000 - - - 2,000 2,000 - - -
North Terminal Security Checkpoints 27,082 25,705 825 552 - - - - -
Passenger Processing Efficiency Systems 18,807 3,707 177 14,923 - - - - -
North Terminal CUSS CUPPS Program - - - - - - - - -
Airline Terminal Improvement Account 50,404 - 2,093 27,907 20,404 - - - -
Security Enhancement Program ( incl Access Control) 12,025 - 307 4,000 7,718 - - - -
Signage - Terminal 2,726 - - 1,500 1,226 - - - -
Health & Safety Renovations - STC Self Service Bag Drop 5,000 - - 3,300 1,700 - - - -
Health & Safety Renovations - VRC 8,000 - 1,336 5,664 1,000 - - - -
Health & Safety Renovations 2,000 - 169 1,831 - - - - -
North Terminal Buildings Roof Replacement 20,000 - - 500 1,500 6,000 6,000 6,000 -

495,559$ 199,828$ 18,229$ 85,523$ 113,317$ 66,662$ 6,000$ 6,000$ -$
AIRFIELD

Runway 18L-36R Rehab (Group VI) (Design and Construction) 35,157$ 25,479$ 5,319$ 4,359$ -$ -$ -$ -$ -$
East Airfield - Phase 1 (Taxiway F,J,K,L & N Rehabilitation) (Design and Construction) 9,433 - 926 8,507 - - - - -
East Airfield Taxiway Rehab - Phase 2 (Design and Construction) 19,971 - - 30 19,941 - - - -
Taxiways G & H Rehab (Design and Construction) 26,560 - - - 2,060 8,600 15,900 - -
Taxiways E & F Rehab (Design and Construction) 44,060 - - - - - - 3,030 41,030
Apron & Taxiway Rehab (Design only) 3,030 - - - - - - - 3,030

138,211$ 25,479$ 6,245$ 12,896$ 22,001$ 8,600$ 15,900$ 3,030$ 44,060$
GROUND TRANSPORTATION

Future RAC Related Projects 45,022$ 40,094$ 4,928$ -$ -$ -$ -$ -$ -$
Roadway Improvement Program 19,500 - - 750 750 750 8,750 8,500 -
Signage - Roadway 12,000 - 2,000 8,000 2,000 - - - -
Employee Parking Lot 7,750 - - 5,500 2,250 - - - -
Ground Transportation Facility Pedestrian Bridge 28,600 - - 28,600 - - - - -

112,872$ 40,094$ 6,928$ 42,850$ 5,000$ 750$ 8,750$ 8,500$ -$
OTHER

Fiber Infrastructure Program 9,028$ 5,604$ -$ 3,424$ -$ -$ -$ -$ -$
Wildlife Attractant Removal 3,500 - 464 536 500 500 500 1,000 -
Environmental Mitigation 4,525 - - 500 500 3,525 - - -
Master Stormwater Planning 1,000 - - 500 500 - - - -
Office Trailers/Warehouse Renovation 16,156 13,496 1,164 1,496 - - - - -

34,209$ 19,100$ 1,628$ 6,456$ 1,500$ 4,025$ 500$ 1,000$ -$

SOUTH TERMINAL COMPLEX - PHASE 1
Terminal Building 1,726,659$ 1,029,691$ 402,814$ 294,154$ -$ -$ -$ -$ -$
Parking and Ground Transportation Facility 129,998 98,197 23,459 8,342 - - - - -
Apron 79,969 51,181 28,666 122 - - - - -
Airfield/Fuel/GSE 91,492 52,845 21,247 17,400 - - - - -
Site Development 237,028 215,817 16,356 4,855 - - - - -

2,265,146$ 1,447,731$ 492,542$ 324,873$ -$ -$ -$ -$
SOUTH TERMINAL COMPLEX - PHASE 1X

Terminal Building 271,058$ 175,056$ 46,053$ 49,949$ -$ -$ -$ -$ -$
Parking Garage 60,601 19,811 31,666 9,124 - - - - -
Apron 30,464 17,416 9,850 3,198 - - - - -
Airfield 57,615 27,519 16,072 14,024 - - - - -
Site Development 110,203 76,796 24,121 9,286 - - - - -

529,941$ 316,598$ 127,762$ 85,581$ -$ -$ -$ -$ -$

TOTAL FY 2021-2027 Capital Improvement Program 3,575,938$ 2,048,830$ 653,334$ 558,179$ 141,818$ 80,037$ 31,150$ 18,530$ 44,060$
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South Terminal

In response to the pre-COVID-19 growth in passengers and international service, the Authority
commenced construction of the 16-gate flex STC Phase 1 in the first quarter of 2017 with an expected
opening in October 2021.  In May 2018, after passenger traffic levels reached 45.8 million annual
passengers, the Authority authorized staff to proceed with procurement of professional services for
design and early construction activities of STC-P1X to add three additional gates for a total of 19
gates.  Phases 1 and 1X of the STC were estimated to cost $3.02 billion.

In response to the COVID-19 pandemic and the sharp decline in passenger traffic following the
announcement of the theme park closures in March 2020, the Authority, among other measures,
adjusted the CIP to construct facilities that more appropriately matched passenger demand with
financial resources.  On August 19, 2020, the Aviation Authority Board approved a $360.5 million
reduction to the CIP which included a $226.9 million reduction to the South Terminal C programs
(STC).  The STC programs include the South Terminal Phase 1 (STC-P1) and STC-P1X programs, and
together, these projects were intended to provide a landside and airside terminal facility to support
19 aircraft gates with a capacity of up to 27 narrow-body aircraft positions.  Because the construction
of STC-P1 was well underway, the Authority focused its scope reduction effort on the work associated
with STC-P1X.  Certain elements of work for STC-P1X had already been constructed or were under
construction such as the terminal and site work while others had been awarded but not yet started
such as the Ground Transportation Facility (GTF) and portions of the STC-P1X apron.  Given those
constraints and taking into account the physical progression of these elements of work and possible
stopping points, several elements of work were identified that could be reasonably stopped while
allowing for the construction of fully functional terminal facilities and associated infrastructure
supporting the operation of a total of 15 gates and a capability of up to 20 aircraft positions (the
South Terminal C Project).

Phases 1 and 1X of the STC are currently estimated to cost $2.8 billion and are expected to open in
the summer of 2022.  For financial modeling purposes it was assumed the STC would open in July
2022.

The South Terminal C project will include the following scope:

1. Site Development. This scope of work includes the clearing and removal of existing native
vegetation and water features on 175 acres of land within the existing 1,000 + acre south
terminal site. Also included is the grading of the existing site to accommodate the proposed
terminals, parking facilities, aircraft taxiways, and aprons. Within this package are the roadways
and bridges necessary for cars, trucks, and ground transportation as well as the utilities required
to operate the complex such as water, sanitary, gas, electricity, and communications systems.

2. Airside Terminal Building. The 15-gate facility will be able to accommodate both international
and domestic air traffic.* The terminal is designed to facilitate narrow body aircraft as well as
larger aircraft such as Group VI aircraft (e.g., Airbus A380 and Boeing 747-8). Phase 1 of the STC
will encompass approximately 849,857 square feet in a four-level building housing the necessary
features required to operate a terminal. Sterile corridors connecting the gates to the FIS in the
landside terminal will be located on the level above the arrivals level.

*The STC is designed for 8 narrow body aircraft gates and 7 Multiple Aircraft Ramp System (MARS) gates that
are wide body compatible (two of these MARS gates are Group VI aircraft gates). The MARS gates have two
jetways and can accommodate two narrow body aircraft at a time.
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3. Landside Terminal Building. Adjoining the airside terminal will be the landside terminal that is
approximately sized at 976,833 square feet.  The building is planned to allow pedestrian traffic to
access the complex without interference from motorized vehicles. The concept allows for the
arriving party to purchase tickets, check baggage, claim baggage and meet arriving parties
without congestion. The building will include internal ticket counters and kiosks. The baggage
handling system is planned to allow customers to store their belongings until their flight departs
or immediately board a departing plane. In addition, arriving and departing passengers will have
a covered curbside canopy at the departure level and the commercial curb level to protect them
from the elements when they access the terminal. The Federal Inspection Station (FIS) and
international bag claim will also be located in the landside terminal.

Some of the features of the STC include (a) direct contact gates, (b) a state-of-the-art baggage
handling system that will eliminate double bag handling and make use of radio frequency
identification technology to offer 100% baggage tracking, (c) seven terminal access points
compared to over 80 North Terminal access points, (d) an enhanced security checkpoint, which
will include eight passenger lanes on the second level, a larger queue area, expandable security
checkpoint, modular flow, and two employee lanes on the first level, and (e) implementation of
"Bags First" Customs and Border Protection (CBP), which allows passengers to claim their bags
before proceeding to a CBP officer. In addition, the STC design will reinforce a campus vision by
focusing on a unifying theme called "The Boulevard."  The Boulevard is a corridor that traverses
the center of the South Terminal on an east-west axis and connects the major civic areas,
including the ticket hall and concessions hub.  Arrivals and bag claim will be located on the fourth
level, departures, ticketing and security will be located on the second level and ground
transportation on the first level.

4. Central Energy Plant. A central energy plant to provide chilled water for the STC and a high
power 12kv emergency power distribution system, as well as a solar energy facility and electrical
vehicle charging stations.

5. Apron and Airfield with Fueling.  Apron and airfield development for connectivity to taxiways
and an aircraft fuel hydrant system for the STC gates.

6. Ground Transportation Center. To allow the customers of the parking and ground
transportation facilities to utilize the STC, an initial portion of elevated, covered walkways have
been incorporated within the overall design of the project leading to Garage C. The Ground
Transportation Facility is planned for multiple uses. The initial phase is to accommodate foot
traffic to and from the landside terminal and the garage. Within this future facility, passengers
will have the ability to access ground transportation, purchase tickets for trains, store baggage,
and access the terminal. A pedestrian bridge connecting the SAPM station to the STC landside
terminal building will include a Rent-A-Car (RAC) Customer Service Lobby (currently deferred).

7. Parking Facility. As part of the STC project, the Authority has constructed a second phase of
Garage C adding over 700 public parking spaces.  Levels 3-6 of Garage C currently provide 1,684
spaces for public parking with levels 1-2 reserved for rental car operations that will operate from
the STC at a future date. Upon the opening of the STC, there will be approximately 2,400 spaces
for public parking. The expansion of Garage should provide the necessary capacity to
accommodate all of the parking needs for the STC – Phase 1 and 1X complex. The capacity
generated by Garage C has aided in reducing parking congestion in the North Terminal as
passengers arriving at the Airport from the south now have the option to access parking more
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quickly, check bags, and use the South APM to access the North Terminal. These additional
spaces are needed to accommodate parking demand for the STC.

The Authority has initiated discussions with FDOT to provide funding for the completion of STC-P1X
scope that was deferred in May 2020.  Certain airlines are projecting additional operations that, if
they occur, could make it  difficult to accommodate such growth, particularly during seasonal peak
operations, without adding gates and/or remote parking on the STC to avoid the need for split
operations between the NTC and STC.  Completion of the STC-P1X gates would add 8 additional NBE
aircraft positions or 4 jumbo positions providing space to move smaller operators from congested
airsides and allowing major carriers to grow in place within the NTC.  In addition, it would add an
apron large enough for nine narrow body aircraft parking positions, which would allow for more
efficient use of STC gates as flights with extended ground times could be pushed off the gate during
servicing allowing the gate to be used.  The additional parking positions would provide the ability for
remote hard stand operations to react to delays or scheduling conflicts, and would accommodate
such potential growth until additional gates could be constructed.  Completion of the STC-P1X gates
would increase annual passenger capacity by 3 to 4 MAP.  At this time, no portion of the deferred
scope of STC-P1X has been added to the CIP pending confirmation of a significant contribution from
FDOT or other government sources. The Authority is currently in discussions with FDOT to seek
funding for all or a portion of the deferred P1X scope. Current discussions are focused on the apron
described above which the Authority could use previously approved PFC 21 funds as a match to the
FDOT contribution.

In connection with the annual budget process, the Authority’s Planning/Engineering/Construction
team undertook a review of the programs to identify critical projects as well as a review of all the
existing project estimates to complete. There was an overall decrease to the CIP in the amount of
$178.9 million from August 2020 due to projects being completed or otherwise removed from the
program.  There were also increases due to new projects and/or increases to existing project budgets.
Factors contributing to the changes include (1) additional terminal building projects such as the
Airside 2 & 4 APM System Replacement, (2) realignment of roadway projects, (3) additional airfield
projects and the removal of completed airfield projects, (4) the addition of the completion of the
Ground Transportation Facility Pedestrian Bridge, and the removal of the completed Airside 4, Ticket
Lobby, and Airside 1&3 APM projects.

Terminal Projects

The capacity enhancements, renovations, and expansion for the NTC included in the 2021-2027 CIP
are designed to (1) increase the capacity limits of various NTC functional elements (e.g., gates, curb,
security checkpoint, baggage, etc.), (2) expedite international processing, and (3) improve the overall
travel experience.  The existing NTC provides 93 gates on four airsides.

The Authority’s 2021 - 2027 CIP includes a series of improvements for the NTC as follows:

1. Baggage Program. The baggage systems in the North Terminal consist of several components for
both handling of inbound and outbound baggage operations.  The outbound baggage components
address baggage systems from the ticket lobby to baggage security screening systems and then
on to sortation systems that organize bags by flight.  The inbound systems address the baggage
delivery systems including the baggage claim units used by passengers.  The $152.4 million North
Terminal baggage program included almost all facets of the inbound and outbound systems
including TSA baggage screening pod optimization, optimized checked baggage processing
capacity, reconfiguration of the main induction and sortation conveyor lines for baggage load
balancing, replacement of queuing conveyors in front of the explosives detection equipment,
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increase of inspection queuing positions in the TSA’s resolution area, and modifications to upper
and lower levels of the programmable logic controller (PLC) program controlling the BHS. Other
BHS components included a wide variety of baggage-related improvements such as replacement
of select baggage make-up carousels and flat-plate bag claim devices, upgrade remaining ticket
counter security doors, upgraded baggage make-up area lighting and ventilation systems, new
baggage make-up area restrooms, safety-netting over personnel traffic areas and Landside
emergency power generation expansion. The Baggage Program is estimated to cost $152.4 million
and is substantially complete and in financial closeout, is expected to be removed from the CIP in
the next update.

2. Baggage Program Enhancements. The North Terminal baggage program enhancements projects
will address similar types of smaller projects that were not addressed as part of the completed
program described above.  Among those projects are the addition of baggage recirculation belts in
Pod C, serving the northeast corner of the landside terminal, that will for more bags to be stored
and handled in the system in order to facilitate increased peak hour demand, updating select
system controls, adding catwalks to allow employee access to hard-to-reach sections of the
baggage system, additional CCTV cameras for system monitoring and baggage inspection
workstations.

3. Airline Terminal Improvement Project.  This project will fund anticipated costs associated with
airline relocations and space improvements related to the STC Phases 1 and 1X becoming
operational and to rebalance terminal operations. The program is planned to build-out and
relocate various airline operations and associated support functions so that both the NTC and STC
operate in an optimized and balanced fashion, considering all aspects of terminal operations such
as curbside usage, ticket counters, bag handling, security check points, gates, and associated
support functions.

4. Closed Circuit Television (CCTV) Improvements. This project upgrades and enhances the Closed
Circuit Television System (CCTV) monitoring the Airport. Currently, the Airport’s Secured Areas
have CCTV coverage via a system that was installed approximately 10 years ago and is near the
end of its useful life. The project will upgrade and enhance the CCTV coverage and video storage
capability of the system monitoring the Airport.

5. Access Control Improvements. This project provides enhanced access control for Gate E-50
(Checkpoint Charlie) used by airport/airline employees. The project began in FY 2017 and is in
financial closeout.

6. North Terminal Building Updates and Building System Replacement.  These projects consist of
updating and/or replacing building system infrastructure to extend the useful life of these
systems, including but not limited to, sewer and information technology.

7. Regulatory Requirements and Security Enhancements.  These projects are designed to address
changes in federal regulations regarding security requirements (CBP, TSA, etc.), including
mandated Federal requirements for occupied area including IT and security.

8. Airside 2 and 4 APM System Upgrades/Replacement The North Terminal APMs are must-ride
systems to connect the landside and airside buildings and reduce walking distance in the facility.
The Airside 2 and 4 APM System Upgrade project consists of replacing/upgrading key components
of the APM vehicles and associated infrastructure to extend the useful life of the system. The
Airside 2 and 4 APM System Replacement will replace all APM vehicles and the guideway running
surfaces attached to the elevated structure connecting the landside and airside buildings.
Additional electrical and systems work will accompany this project as a total system upgrade.
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9. Terminal Signage This project will enhance and upgrade signage for Airport property.

10. Health and Safety Renovations   Health and safety renovations projects include self-bag drop and
virtual ramp control. Self- bag drop is a proposed common use component at the ticketing area
that will provide for customer service and airline staffing optimization. It includes biometric
features as well as the use of touchless devices that contribute to the safe environment at the
ticketing/check-in area for passengers and agents. Due to the configuration and height of several
of the structures currently in construction at the STC, the virtual ramp control is required to guide
aircraft safely to and from each STC gate.

11. North Terminal Buildings Roof Replacement This project includes a phased replacement of roofs
for the landside building and all four airside buildings.

Airfield

The Authority has identified a series of improvements to maintain the airfield, which have been
programmed to maximize Airport Improvement Program (AIP) and FDOT grant participation as follows:

1. Runway 18L-36R Improvements. This project upgraded and provided rehabilitation and
improvements for the existing pavements for Runway 18L-36R and associated taxiway connectors
within the runway safety areas. The work included runway rehabilitation and runway shoulder
pavement rehabilitation and widening, runway blast pad pavement widening and other related
modifications in adjacent airfield areas. Construction began in January 2020 and was substantially
completed in during fiscal year 2021.

2. East Airfield Taxiways Rehabilitation – Phase 1 - This project provides a phased approach to
taxiway improvements between the third and fourth runways to taxiways E and F that are part of
the mid-crossfield taxiways that connect the east and west airfields.  The scope of work includes
mill and overlay for the asphalt pavement and shoulders and improvements for airfield markings,
lighting and signage.

3. East Airfield Taxiways Rehabilitation – Phase 2 – This project provides a phased approach to
taxiway improvements between the third and fourth runways to taxiways J, K, L and N that are
part of the north-crossfield taxiway system that connect the east and west airfields and the
parallel taxiway to Runway 17L-35R. The scope of work includes mill and overlay for the asphalt
pavement and shoulders and improvements for airfield markings, lighting and signage.

4. Taxiways G&H Rehabilitation – Phases 1 & 2 – Existing taxiways are undergoing a pavement
condition study for necessary future renovation. Phase 1 of this project will rehabilitate existing
pavement for Taxiways E and F including concrete slab rehabilitation, asphalt shoulder mill and
overlay, improvement for taxiway safety area, pavement geometry, markings, lighting, and
signage. Phase 2 will include similar improvements and construction will begin following
completion of Phase 1.

5. Airsides 1 & 3 Apron Rehabilitation – Phases 1 & 2 (Design Only) - This project designs the partial
reconstruction of the outer sections of the Airside 1 and 3 airside aprons where aircraft pushback
and taxilane operations take place and are subject to dynamic loading that progressively aged the
pavements.  These pavements were placed in service in 1981 as part of the original opening of the
North Terminal.
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Ground Transportation

1. Rental Car Related Projects. This program includes improvements for rental car facilities in the
STC area and is funded entirely with CFC revenues.

2. Roadway Improvement Program and Signage. These projects consist of mill and overlay or
rehabilitation of roadways sections or parts thereof, including but not limited to Commercial Lane
at the Terminal, Cargo Road, Tradeport Drive, Bear Road, or other roadway improvements as
determined by need and priority. The program also provides for improvements to the roadways
signage to address wayfinding enhancements once the STC becomes operational.

3. South Employee Parking Lot – This project will provide approximately 1,300 paved spaces in a
lighted, secured lot located north of the South Cell Phone Lot and east of Jeff Fuqua Boulevard.
The project will include roadway improvements to access the lot for employees and shuttle buses
and there will be a central bus shelter for pick-up and drop-off of employees working at the North
and South Terminals.

4. Ground Transportation Facility Pedestrian Bridge - Construction of the Ground Transportation
Facility Pedestrian Bridge was suspended and contracts terminated last summer due to a
reduction in available funding caused by the decrease in passenger traffic resulting from the
COVID-19 pandemic.  This project will provide the missing public pedestrian connection between
the South Terminal and the existing Intermodal Terminal Facility and South APM Station.

Other Improvements

1. Fiber Infrastructure Program -The fiber infrastructure program will provide for the completion,
expansion, and modification of the fiber-optic loop connecting major nodes on Airport property.
This work will include additional ductbanks, conduit, and cable, associated electronic devices, and
facilities improvements, including new and improved Minimum Points of Entry (MPOE).

2. Wildlife Attractant Removal - The Wildlife Hazard Management Plan will reduce the amount of
open standing water and aquatic vegetation on the east airfield to reduce wildlife attractants.

3. Office Trailers/Warehouse Renovation - The site logistics relocation (office trailers) project
included clearing and grubbing, excavation and embankment, site stabilization, civil utilities, lime
rock base, asphalt, flatwork, bollards around light poles, striping & signing, fencing, electrical
power and lighting, and relocation of 14 existing modular buildings and contents from the
previous existing trailer complex to the new complex along with installation and fit out of 10 new
modular buildings.  Construction began in July 2019 and final move-ins were completed in
December 2020.  The warehouse renovation project included improvements to the interior and
exterior of the HBJ Warehouse on Dowden Road to enhance the use for the integration and
configuration of multiple systems and storage of equipment that is being installed in the new
South Terminal.  Improvements also included office space to allow the Authority’s Material
Controls department to relocate staff and utilize the warehouse and office space as one of the
main operational hubs for serving the Airport.  Improvements included a relocation of the
previous fire pump generator to be utilized as an emergency generator back-up to the
communications room, which serves as the airport’s East MPOE.  Construction began in 2018 and
was substantially completed in 2021.
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Estimated Sources of Funding for the 2021-2027 Planned Capital Projects

As shown in Table 21, funding sources for the 2021 – 2027 CIP include FAA Airport Improvement
Program (AIP) grants-in-aid, FDOT grants-in-aid, TSA grants, PFC pay-as-you-go revenues, proceeds of
previously issued Senior Bonds, proceeds of the 2017 Subordinated Bonds, bank Lines of Credit, rental
car CFCs, Authority funds, a payment from the OUC for the central energy plant, third party sources,
and the proceeds of the proposed 2022 Bonds and the anticipated 2023 Bonds. The Authority has
received FAA approval to fund portions of the STC with PFC revenues. The Authority does not need
additional PFC approval to complete the 2021-2027 Capital Improvement Program.

Grants.  The Authority expects to use a combination of AIP, TSA, and FDOT grants to fund
$347 million in project costs. Approximately $105 million of this amount is expected from a
combination of entitlement and discretionary AIP grants to fund various airfield improvements under
the 2021 – 2027 CIP. The Authority is eligible to receive grants-in-aid from the FAA under the AIP for
up to 75% of the costs of eligible projects. Certain of these grants are awarded as “entitlement”
grants, the annual amount of which is calculated on the basis of the number of enplaned passengers
and the amount of landed weight of all-cargo aircraft at the Airports.  Other “discretionary” grants are
awarded on the basis of the FAA’s determination of the priorities for projects at the Airports and at
other airports nationwide.  The AIP grant program is subject to periodic reauthorization and
appropriation by Congress.  Congress passed the FAA Reauthorization Act of 2018 in October 2018
reauthorizing the FAA for FY 2019 to 2023 and providing a total of $97 billion in funding, which
includes $3.5 billion of AIP grants for airports annually.  If not reauthorized in 2023, the AIP could be
affected by automatic across-the-board spending cuts, known as sequestration.  As a result, there can
be no assurance that the FAA will receive spending authority and the Authority is unable to predict
the level of available AIP funding it may receive.  To the extent AIP grants are not available, the
Authority may need to defer projects and/or issue debt to fund them.

On November 15, 2021, the Infrastructure Investment and Jobs Act (IIJA) was enacted, which provides
$25 billion in new general fund revenue over the next five Fiscal Years for airports and air traffic
control facilities. Of this amount:

1. $2.48 billion per year will be allocated to primary airports in two parts: first based on AIP
apportionment formulas, and any remaining amounts based on enplanements. According to the
FAA, MCO will be eligible for $44.1 million per year for FY 2022 and FY 2023 under these formula
grants (with FY 2024 – FY 2026 to be based on future year enplanements). These grants can be
used for PFC-eligible capital project costs and the Federal/local share for large and medium-hub
airports will be 75%/25%.

2. $1 billion per year for a new airport terminal program administered by the FAA for terminal
development projects (less a 3% allowance for FAA administration) of which 55% (or $533.5
million) will be set aside for large hub airports like MCO. These competitive terminal grants will be
prioritized for projects that increase capacity and passenger access, replace aging infrastructure;
achieve compliance with the Americans with Disabilities Act and expand accessibility for persons
with disabilities, improve airport access for historically disadvantaged populations, improve energy
efficiency, improve airfield safety through terminal relocation, encourage actual and potential
competition); and projects for relocating, reconstructing, repairing, or improving an airport-owned
air traffic control towers.  These grants can be used for PFC-eligible capital project costs and the
Federal/local share will be 80%/20%.
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The FAA does not expect to distribute specific guidance on the new IIJA grant programs until February
2022 at the earliest. Therefore, at this time, the Authority intends to update its 2021 – 2027 CIP at a
later date when better guidance is available. While not included in the 2021 – 2027 CIP, the IIJA will
provide more federal grants than in the approved plan, which should have a beneficial financial and
infrastructure impact for the Authority.

The Authority has received $32.6 million of funding from TSA for various baggage system
improvements. In addition, the State of Florida actively participates in the development of Airport
capacity in Orlando and other regions of the State through FDOT matching grants equal to 12.5% of
the cost of projects funded with AIP grants and 50% of non-AIP funded projects. FDOT grants are
expected to total approximately $217.0 million.

PFC Revenues.  The Authority estimates that approximately $1.2 billion of PFC funding will be
used to fund various terminal, airfield, roadway, and STC projects in the 2021 – 2027 CIP. This includes
$282 million of pay-as-you-go PFC funding, $34 million in previously issued PFC-supported Senior
Bond proceeds, $575 million in the 2019 Bonds for STC Phase 1 and $150 million for STC Phase 1X.
The Authority intends to designate certain PFC Revenues as Available PFC Revenues to fund an
additional $194 million in project costs from the PFC-supported portion of the 2022 Bonds. PFC-use
approval on both a pay-as-you-go basis and leveraged basis is also reflected in the financial
projections presented in this report.

Authority Funds.  Authority funds, in the amount of $137 million, will be funded from the
Capital Expenditure Fund and Discretionary Fund.

Bonds and Subordinated Indebtedness.  Approximately $1.4 billion in project costs under the
2021 – 2027 CIP were funded from previously issued senior and subordinated revenue-backed bonds.
Table 24 summarizes the estimated amount of Senior Bonds and Subordinated Indebtedness
contemplated to finance the 2021 – 2027 CIP.
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Table 24
SUMMARY OF DEBT FUNDED PROJECT COSTS FOR 2021 – 2027 CIP

Orlando International Airport
(in thousands)

Source:  Greater Orlando Aviation Authority.

Other Funds.  Other funds totaling $250 million consist of (1) $160 million from the CFC Bank
Loan and $35 million in CFC paygo to fund rental car improvements and a significant share of the
south parking facility and (2) $55 million from OUC for the STC project costs for the central energy
plant.

PLAN OF FINANCE

Exhibit A shows the estimated sources and uses of funds for projects expected to be funded in whole
or part with bonds as provided by the Authority’s Municipal Advisors. The Municipal Advisors also
provided the estimated debt service requirements.   The Authority has financed portions of the costs
of the STC on an interim basis using its Lines of Credit.  The 2022 Bonds will provide proceeds to fund
$66.5 million of the costs of the STC and to repay draws on the Lines of Credit and their associated
interest expense. The specific form, amount, and timing of debt to finance the remaining costs to be
financed for the 2021 – 2027 CIP have not been determined at this time. Although the Authority will
consider various financing options, regarding the anticipated financings, for purposes of this report,
the Municipal Advisors made the following assumptions regarding the issuance of Senior Bonds to
fund portions of the 2021 – 2027 CIP timed for cash flow needs all of which would have a cash funded
Debt Service Reserve:

Subordinated
Revenue-Backed Senior Bonds Indebtedness Total

Pre-2019 Bonds 2019 Bonds 2022 Bonds 2023 Bonds 2017 Bonds All Bonds
STC Phase 1 120$ 68,106$ -$ -$ 871,700$ 939,926$
STC Phase 1X - 273,993 66,449 - - 340,442

Total STC 342,099$ 66,449$ -$ 871,700$ 1,280,368$
Other CIP 52,411 147,811 - 124,479 - 324,701
Revenue-Backed 52,531$ 489,910$ 66,449$ 124,479$ 871,700$ 1,605,069$

PFC-Supported Senior Bonds
STC Phase 1 -$ 575,000$ 194,000$ -$ -$ 769,000$
STC Phase 1X - 150,000 - - - 150,000

Total STC -$ 725,000$ 194,000$ -$ -$ 919,000$
Other CIP 33,574 - - - - 33,574
PFC Supported 33,574$ 725,000$ 194,000$ -$ -$ 952,574$

Total Senior Bonds
STC Phase 1 120$ 643,106$ 194,000$ -$ 871,700$ 1,708,926$
STC Phase 1X - 423,993 66,449 - - 490,442

Total STC 120$ 1,067,099$ 260,449$ -$ 871,700$ 2,199,368$
Other CIP 85,985 147,811 - 124,479 - 358,275
Total 86,105$ 1,214,910$ 260,449$ 124,479$ 871,700$ 2,557,643$
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Debt Financing Assumptions for 2021 – 2027 CIP
Greater Orlando Aviation Authority

Bond Series Revenue-Backed PFC-Supported
2022 Bonds (STC)
Project Costs $66.45 million $194 million
Term 30 years 30 years
Spread to Market Rates* 50 basis points 50 basis points
Capitalized Interest Period None None
Debt Structure Structured Debt Service** Level Debt Service

Proposed 2023 Bonds (Other CIP)
Project Costs $124.48 million n.a.
Term 20 years n.a.
Spread to Market Rates* 150 basis points n.a.
Capitalized Interest Period Through 10/1/2025 n.a.
Debt Structure Level Debt Service n.a.

* As of January 14, 2022. Preliminary and subject to change.
** To achieve generally level Senior Bond debt service through FY 2045.

Exhibit C shows historical, estimated, and projected Debt Service on the Authority’s Outstanding
Senior Bonds and Outstanding Subordinated Indebtedness as well as the proposed 2022 Bonds and
Proposed 2023 Bonds as provided by the Municipal Advisors.

The Authority is also considering refunding all or a portion of the Authority's (1) Airport Facilities
Revenue Bonds Series 2011C (Non-AMT), (2) Airport Facilities Revenue Bonds Series 2011B and Series
2012A (AMT), and Series 2011D (Taxable) (collectively, the Refunded Bonds) with a portion of the
proceeds of Bonds issued in conjunction with the 2022 Bonds depending on market conditions at the
time of pricing.  Any potential debt service savings from the refunding of the Refunded Bonds have
not been incorporated into the financial projections accompanying this report.

PASSENGER FACILITY CHARGES
Exhibit B presents historical, estimated, and projected PFC collections, interest earnings, and the
application of PFCs to pay debt service and pay-as-you-go project costs. It was assumed that the
Authority’s existing $4.50 per enplaned passenger PFC level would remain constant (at the $4.50
level) throughout the projection period (through FY 2025).  Congress has allocated a certain amount
to be reimbursed each year to airports that initially funded the baggage systems themselves. Amounts
shown for “splits and transfers” in Exhibit B include $20.6 million in receipts from TSA for certain PFC
expenditures related to the initial Inline baggage system purchased by the Authority. There is a
balance of approximately $7.4 million remaining to be reimbursed to the Authority.

Existing PFC-use approval is reflected in Exhibit B, including the authorization to use PFC revenues to
(1) pay a portion of the debt service attributable to certain Outstanding Bonds (Series 2009C Bonds,
Series 2010A/B Bonds, Series 2011B/C/D Bonds, Series 2012A Bonds, 2015A Bonds, the 2016B Bonds),
the 2019A Bonds, and the 2022 Bonds as well as for approved and projected pay-as-you-go PFC
expenditures.

Portions of the 2022 Bonds, when issued, will be designated as issued to finance portions of eligible
project costs constituting a PFC project.
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GLOBAL AGREEMENT WITH OUC FOR CENTRAL ENERGY PLANT

In June 2019, the Authority entered into a Global Agreement* with the OUC for among other things
the ownership and operation of the central energy plant for the STC. The Authority entered an
Amended and Restated Global Agreement (ARGA) on November 12, 2021. Under the ARGA OUC will:

1. Own, operate, and maintain a Back-Up Generation Facility

2. Construct, own, operate, and maintain 12 kV Emergency Distribution Services

3. Own, operate, and maintain the Central Energy Plant

4. Construct, own, operate, and maintain a solar energy facility

OUC has considerable expertise in the operation of utility systems and will have on- site operators
trained in initial troubleshooting of the backup generation facilities. This will provide OUC expertise
on Airport property 24/7/365 to provide immediate initial response. OUC has agreed to provide
minimum response times in the event of a shut down or loss of power to MCO of 30 minutes.

The Authority will fund the engineering, procurement, and construction of the Back-Up Generation
Facility and Central Energy Plant. OUC will design, engineer, and construct the 12 kV electrical
distribution system and solar energy facilities at MCO.

Upon Substantial Completion of the STC Phase 1 by the Authority and OUC, OUC will purchase and
assume ownership, as well as risk of loss, of the Back-Up Generation Facility, Central Energy Plant, and
the solar energy facility capital assets and will begin operating and maintaining all of the Projects for
the 20-year term of the ARGA. OUC is responsible for all capital improvements subsequent to turn
over during the term.

Pursuant to the ARGA, the Authority will make monthly payments to OUC over the next 20 years for
(1) a variable maintenance and usage charge and (2) a fixed capacity charge. The annual charge is
estimated to be approximately $11 million as shown in Exhibit F based upon maintenance, usage, and
the fixed capacity charge estimated by the Authority’s consultant for this transaction. The OUC
payments are made from the Discretionary Fund.

OPERATION AND MAINTENANCE EXPENSES
Exhibit D presents historical and projected Operation and Maintenance Expenses (O&M Expenses) of
the Airport for direct and indirect expenses and by cost center for FY 2019 through FY 2025. Historical
O&M Expenses were obtained from the Authority’s records and reconciled to the audited financial
statements. O&M Expenses for FY 2021 are unaudited estimates and for FY 2022 are based on the
Authority’s budget.

Individual components of O&M Expenses were projected taking into account the FY 2022 budget;
assumed increases in the unit costs of labor, services, utilities, and supplies as a result of price
inflation; and additional costs associated with the STC Phase 1 starting in FY 2022 with Phase 1X space
coming online in FY 2023 as provided by the Authority’s construction finance engineer. Such
additional O&M Expenses are shown as “Incremental Expenses for New Facilities” on Exhibit D.

The unit costs of salaries, wages, fringe benefits, materials, supplies, and services were assumed to
increase an average of 4.5% per year from the FY 2022 budget of O&M Expenses.

*Defined terms used in this section have the meanings given in the ARGA.
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The annual required contribution for pensions as determined by the Authority’s actuarial consultant is
included in O&M Expenses on an annual basis.

The Authority expects to apply certain remaining Federal COVID-19 Grants for reimbursement of
O&M Expenses in FY 2022, FY 2023, and FY 2024 as show in Exhibit E, which is subject to change.

REVENUES

Exhibit E presents historical and projected Revenues by type of revenue for FY 2019 through FY 2025.
Historical Revenues were obtained from the Authority’s records and reconciled to the audited
financial statements.*

Individual components of Revenues were projected taking into account actual financial results for
FY 2019 through FY 2020, unaudited Revenues for FY 2021, the FY 2022 budget, allowances for
inflation as appropriate, and the provisions of leases and agreements between the Authority and the
various tenants and users of the Airports. Revenues from sources related to passengers, such as
concession revenues, are projected to increase as a function of projected passenger traffic as
described in the “Passenger Traffic Recovery Scenarios” section of this report.

Revenues from sources related to passengers, such as parking and terminal concessions, and from
sources related to aircraft activity, such as landing fees, were projected to change in part as a function
of the Base passenger traffic recovery scenario.  The specific assumptions underlying the individual
components of Revenues are summarized in the following sections.  In most instances, historical
revenues and revenues per passenger are discussed for FY 2019, the most recent full year unaffected
by pandemic-related traffic reductions.

Table 25 presents a summary of Revenues by source for FY 2019 (pre-pandemic), FY 2020, and FY
2021 (unaudited). As noted earlier, in FY 2018 and FY 2020 the Authority sold portions of its 1,854-
acre Poitras property. Given the one-time nature and magnitude of these transactions, Revenues for
FY 2020 in the table below and the financial exhibits to this report exclude the net proceeds from the
sale of the Poitras property. The amounts shown for FY 2021 also exclude reimbursement for
Secondary Subordinated Indebtedness Debt Service to defease future debt.

* In FY 2018 and FY 2020 the Authority sold portions of its 1,854-acre Poitras property, which netted
approximately $63 million in Revenues in FY 2018 and $43 million in FY 2020. Given the one-time nature and
magnitude of the transaction, Revenues for FY 2020 in the Exhibit E to this report exclude the net proceeds from
the sale of the Poitras property.
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Table 25
FY 2019, FY 2020, AND FY 2021 REVENUES BY SOURCE*

Orlando International Airport
(in thousands)

Source:  Greater Orlando Aviation Authority; FY 2021 Revenues are unaudited.
* Excludes Federal COVID-19 Grants for reimbursement of Secondary Subordinated Indebtedness Debt
Service.
Note:  May not add due to rounding.

Airline Revenues

Airline revenues represented 38.0% of non-operating Revenues of the Airport in FY 2019 and 39.9% in
FY 2020 and 38.6% in FY 2021, reflecting partial years under the pandemic. Airline revenues declined
21.5% from $221.1 million to $173.5 million between FY 2019 and FY 2020 reflecting actions taken by
the Authority in the second half of FY 2020 to reduce costs and lower Facility Fees due to the steep
decline in traffic resulting from the pandemic. The Authority also permitted airlines to defer
$13,852,009 in fixed rents from May through July 2020, which were paid in full during the final
months of FY 2020.

Landing Fees. Under the Rate Methodology, the Authority calculates landing fee rates
according to a cost center residual methodology to recover all Airfield costs net of Airfield revenues
generated from users other than airline landing fees.

Revenues Percent of Operating Revenues
2019 2020 2021 2019 2020 2021

Airline Revenues 221,073$ 173,544$ 166,767$ 38.0% 39.9% 38.6%

Non-airline Revenues
Terminal Area Rents - Nonairline 11,380$ 10,677$ 10,387$ 2.0% 2.5% 2.4%
Advertising 5,363 5,209 3,495 0.9% 1.2% 0.8%
Food and Beverage 31,553 21,489 22,289 5.4% 4.9% 5.2%
Merchandise and Services 33,113 22,008 19,201 5.7% 5.1% 4.4%
Parking Facilities (on and off Airport) 78,444 48,479 52,992 13.5% 11.1% 12.3%
Car Rentals 101,270 81,889 87,125 17.4% 18.8% 20.2%
Commercial Lane 19,769 12,072 10,785 3.4% 2.8% 2.5%
Other Buildings and Grounds 19,481 18,747 19,254 3.3% 4.3% 4.5%
Hotel 44,357 28,980 25,701 7.6% 6.7% 5.9%
Other Operating Revenue 16,403 11,950 14,047 2.8% 2.7% 3.3%

Subtotal - Non-airline Revenues 361,132$ 261,500$ 265,275$ 62.0% 60.1% 61.4%
Total Operating Revenues, Excluding Revenue Sharing 582,205$ 435,044$ 432,042$ 100.0% 100.0% 100.0%

Non Operating Revenues* Percent of Non-Operating Revenues
Federal COVID-19 Grant Reimbursements

2017 Subordinated Obligation Debt Service -$ -$ 43,375$ 0.0% 0.0% 28.0%
Secondary Subordinated Debt Service - - 101,468 0.0% 0.0% 65.4%
Proceeds from Disposal of Assets 47 43,579 5,675 0.3% 79.7% 3.7%

Interest Earnings and Other 15,647 11,110 4,630 99.7% 20.3% 3.0%
Total Non-Operating Revenues 15,694$ 54,689$ 155,148$ 100.0% 100.0% 100.0%
Total Revenues 597,899$ 489,733$ 587,190$
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As shown in Exhibit E-1, the Airfield Requirement consists of allocable direct and indirect O&M
Expenses (and O&M Reserve Requirement), Debt Service (net of Available PFC Revenues), and
amortization. The Airfield Requirement is then credited with fuel system revenues and other revenues
assigned to Airfield Cost Center (excluding Airline Landing Fees) to yield the Net Airfield Requirement.
The Net Airfield Requirement is divided by the landed weight of the passenger and cargo airlines to
determine the Landing Fee Rate.

Apron Use Fees.  As shown in Exhibit E-1, the Terminal Apron Requirement consists of
allocable direct and indirect O&M Expenses (and O&M Reserve Requirement), Debt Service (net of
Available PFC Revenues), and amortization. The Terminal Apron Requirement is then credited with
the Terminal Apron Requirement Allocable to Remote RON Area to yield the Terminal Apron
Requirement Allocable to Gates, which is divided by the number of Gates to determine the Average
Terminal Apron Rate per Gate.

Terminal Rentals.  The Terminal Premises Rate is established under a commercial
compensatory ratemaking methodology where rental rates are calculated to recover the average cost
of each square foot of Rentable Space in the Terminal Cost Center.

Airlines that sign LOAs pay for their designated exclusive and preferential use areas based on the
amount of space assigned and the Terminal Rental Rate. All terminal space other than Exclusive or
Preferential Use Premises that is not assigned for exclusive or preferential use under an LOA is
available on a common use basis as assigned by the Authority, and is charged to the airlines on a per
turn fee or other activity basis. In addition, all gates are charged the same rate regardless of the
number of square feet allocated to such gate/holdroom.  The Authority may award an Airline “priority
access” rights to certain gates, which gives the Airline scheduling priority at such gates, as specified
from time to time in the Authority's Operating Policies and Procedures.  Specifically, a Participating
Airline may be assigned priority gate access if they meet the utilization threshold established in the
operating procedures, which is currently six turns per gate per day.

Table 26 shows the number of aircraft gates assigned to the Participating Airlines at the Airport for FY
2020 (the first year under the current LOAs) through FY 2022 and the Authority’s estimate for FY 2023
(the first full year in the STC) through FY 2025. As shown, 80 narrow-body equivalent gates are
currently assigned to the Participating Airlines on an annual access basis and the balance is available
to be used on a common use, per-turn fee basis. The expected increase in annual access assignment is
based on information provided by the Participating Airlines to the Authority.
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Table 26
NUMBER OF COMMITTED NBE ANNUAL ACCESS GATES BY AIRLINE

Orlando International Airport
(by Fiscal Year)

Assigned Under Letters of Authorization 2020-2022 2023 2024 2025

Aero Mexico 1 1 1 1
Air Canada 1 1 1 1
American Airlines 9 9 9 9
Bahamas Air 1 1 1 1
British Airways* 1.5 1.5 1.5 1.5
Copa 1 1 1 1
Delta Air Lines 8 8 8 8
Frontier 7 8 9 10
JetBlue Airways 10 10 10 10
Silver 1 1 1 1
Southwest Airlines 20 20 20 20
Spirit Airlines 8 10 12 14
United Airlines 9 9 9 9
Virgin Atlantic* 1.5 1.5 1.5 1.5
Westjet 1 1 1 1

Total Committed Annual Access NBE Gates 80 83 86 89
Authority Gates 13 30 27 24
     Total 93 113 113 113

*  British Airways and Virgin Atlantic are assigned Jumbo Annual Access Gates.
Source:  Greater Orlando Aviation Authority.

As shown in Exhibit E-2, the Terminal Requirement is computed by summing allocable direct and
indirect O&M Expenses (and O&M Reserve Requirement), Debt Service (net of Available PFC
Revenues), amortization, and the OUC obligation charge. From this amount, the FIS Requirement, the
Airline Equipment Requirement, Baggage System Operating Expenditures, and Miscellaneous Direct
Reimbursements are deducted to yield a Net Terminal Requirement, which is then divided by total
Rentable Space to yield the Terminal Premises Rate.

The purpose of calculating the FIS Requirement is to allocate to the FIS facilities their proportionate
share of the costs in the Terminal Cost Center that are common to FIS and non-FIS space plus all the
costs that are specific to the FIS facilities so that these costs are not included in the net Terminal
Requirement and are borne only by the airlines using the FIS facilities and by the Authority.  The
Authority charges a market rate for use of the FIS equal to $4.00 for each arriving international
passenger using the FIS.  The Authority intends to raise the FIS fee to $4.50 in FY 2023. When the STC
opens in FY 2021, the existing FIS on Airside 1 of the NTC will remain available for use on an as-
needed basis subject to Customs and Border Protection staffing and other considerations.

Airline Equipment Charge.  The Airline Equipment Charge is computed by summing direct and
indirect O&M Expenses (and O&M Reserve Requirement), Debt Service (net of Available PFC
Revenues), and amortization allocable to Airline Equipment and dividing by Total Operational Gates
With Airline Equipment to yield the Airline Equipment Charge per Gate.
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Baggage System Fees.  Common Use Baggage Charges are charged for use of the Inbound
Baggage System and the Outbound Baggage System. Inbound and Outbound bag system
requirements consist of space rentals and O&M Expenses associated with each system.

Inbound and Outbound baggage system fees are established to recover space rentals and O&M
Expenses associated with each system.  The Inbound Baggage System Rental Requirement (baggage
claim, bag drop-off space, and 50% of the tug drive) is equal to the inbound baggage requirement
times a factor corresponding to the difference between the capacity of the terminals and the
projected volume of passengers in the Fiscal Year.  For purposes of ratemaking the capacity of the
baggage system is assumed to be 45 MAP for the NTC until the STC opens and then decline to 40 MAP
(which is its optimum design capacity). The baggage system capacity assumed for ratemaking for
Phase 1 and 1X of the STC is 11 MAP (its IATA optimum level of service). The amount is allocated
among airlines based on such airlines’ relative deplaned passengers.  The Outbound Baggage System
Rental Requirement (in-line baggage handling system and 50% of the tug road) is allocated among
airlines based on such airlines’ relative enplaned passengers.  The Authority has proposed allocating
the baggage system fees on the basis of checked bags instead of passengers when it has a reasonable
degree of reliability to count total bags by airline processed through both the Inbound Baggage
System and Outbound Baggage System.

Common Use Fees. Airlines that use space in the Terminal that has not been assigned to
them for use on an exclusive or preferential use basis will be charged a per turn fee or per hour fee
depending on the type of facilities and equipment used. Per turn fees are based on four turns per gate
per day, which is the approximate Airport-wide average. Common Use Facility Fees are projected to
increase in proportion to the increase in passengers with a discount for certain airlines that are
expected to commit to more gates when the STC opens and thereafter.

Airline Payments per Enplaned Passenger.  Exhibit E-3 presents historical and projected
airline payments per enplaned passenger from FY 2019 through FY 2025 after taking into
consideration revenue sharing payments as set forth in the applicable Rate and Revenue Sharing
Agreements.

Non-Airline Revenues

The principal sources of non-airline revenues include rental car revenues, automobile parking
revenues, Transportation Network Companies (TNC)s, terminal concession revenues, hotel revenues,
non-airline terminal space rents, cargo, fuel system revenues, land and building rentals, interest
income, and miscellaneous other revenues. Projections of non-airline revenues are based on the
provisions of existing agreements and allowances for inflation, projected increases in enplaned
passengers, and other factors.

As noted earlier, the Authority implemented a series of successive MCO tenant financial relief
measures, including a combination of deferrals and waivers based on the evolving impacts from the
pandemic and facts available at the time provided to support air service as well as a successful
concessions program while balancing Authority financial considerations with concessionaire relief.
The table on the following page shows the value of the deferrals and waivers by concession group and
the related Federal COVID-19 relief grant:
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Summary of Tenant Relief Provided
Greater Orlando Aviation Authority

Note: May 2020 relief applied to months of May, June, and July 2020; August 2020 relief applied to August
and September MAGs for ITCs and RACs; and March 2021 relief applied to MAGs for ITCs for April through
September 2021. CRRSA grants were a pass through to ITC and RAC tenants.

Although the Authority may apply for ARPA concession relief grants during FY 2022 and retain
amounts equal to the amount of MAG relief provided since the enactment of ARPA in March 2021
subject to the stipulations under ARPA, such amounts have not been included in the financial
projections pending the application and award of the grant.

Overview of Ground Transportation.  Ground transportation revenues at the Airport consist of
parking revenues, rental car revenues, permitted ground transportation (GT) customer fees (including
Vehicle-for-Hire, Out-of-Town Shuttle, Non-Concessionaire, Concessionaire, Off-Airport Rental Car
Operator, Off-Airport Parking Operator), TNC trip fees, and taxi fees.  Figure 20 shows the trends in
ground transportation transactions per enplaned passenger at the Airport since July 2017 when TNCs
were first allowed to pick-up passengers at the Airport.

Tenant Group May-20 Aug-20 Mar-21 Oct-21 CRRSA Total

Passenger/Cargo Airline (deferral)  $13,852,009  $                  -    $                  -    $                  -    $               -    $13,852,009

In-Terminal Concessions / ITCs
(MAG waiver and deferral)     10,381,327     20,958,384     19,097,968        1,160,300     2,015,297     53,613,276

Rental  Automobi le Company / RACs
(MAG waiver)

    10,365,766     18,836,831                        -                         -     3,245,302     32,447,899

Total  $34,599,102  $39,795,215  $19,097,968  $   1,160,300  $5,260,599  $99,913,184



A-133

Figure 20
GROUND TRANSPORTATION TRANSACTIONS PER ENPLANED PASSENGER

Orlando International Airport

Source:  Greater Orlando Aviation Authority.

Prior to the pandemic, TNCs appeared to have affected all modes of transportation to and from the
Airport, but had the most significant impact on taxis and permitted ground transportation companies
and a modest impact on parking and rental car transactions. However, overall there had been a
positive impact on ground transportation revenues pre-pandemic because TNCs are charged the same
rate as pre-arranged transportation services.  During the pandemic TNC trips declined more than
parking and rental car transactions reflecting hygiene concerns and the desire to minimize the
prospect of close contact with others.  Since the pandemic the reduction in rental car trips per
enplaned passenger reflects the shortage of cars to rent at the Airport and the corresponding increase
in pricing to rent a car. The pre-pandemic patterns appear to be returning except for rental cars,
which continue to experience a shortage in vehicles due to a semiconductor microchip manufacturing
shortage, which has impacted the rental car companies’ ability to obtain a sufficient supply of new
vehicles.

Although the ultimate long-term impact is unknown at this time, it is projected that the propensity to
use TNCs and rental cars will eventually return to their pre-pandemic levels as the rental car
companies ultimately are able to increase the size of their fleets.  As such, GT revenues are generally
projected to increase with passengers.

Rental Cars.  Rental car revenues are the second largest source of Revenues after airline rates and
charges, accounting for $101.3 million in FY 2019, equal to 17.4% of total non-operating Revenues
(excluding CFCs, which are not part of Revenues). Rental car revenues declined 19% in FY 2020 to
$81.9 million as a result of the pandemic, which represented 18.8% of non-operating Revenues, but
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increased to $87.1 million in FY 2021. As noted earlier, in response to the pandemic, the Authority
offered a series of waivers to MAGs for April 2020 through September 2021 totaling $32.4 million.

As shown on Figure 21, MCO was the largest rental car market in the U.S. in terms of revenues based
upon 2020 data.

Figure 21
2020 GROSS RENTAL CAR REVENUES (in millions)

Select Large Hub Airports

Sources: Airport Experience News, 2021 Fact Book, except for SEA that was estimated from the FY 2020 Annual
Financial Report for the Port of Seattle. Data was available for 21 of the 30 large hub airports.

Four rental car companies representing 10 brands of rental car companies, which collectively
comprise approximately 92% of the Airport rental car market in FY 2021, have agreements with the
Authority to operate on-Airport - (1) Avis Budget Car Rental, LLC (Avis , Budget, and Payless brands),
(2) Enterprise Leasing Company of Orlando, LLC (Enterprise, Alamo, and National brands), (3) The
Hertz Corporation (Hertz brand) and DTG Operations, Inc. (Dollar and Thrifty brands merged into one
company as a result of a merger), and (4) Sixt Rent A Car, Inc. The four agreements, as amended, are
in effect until t e day before any portion of the new South Terminal C is opened for processing h
travelers. Under these agreements, the companies pay (1) 10% of gross receipts (which applies to
both on- and off-Airport companies, however onsite operators must pay the greater of 10% of gross
receipts or a minimum annual guarantee, (2) ready/return space rent on a per space basis, (3) QTA
rent, and (4) rent for terminal counters, office, and queuing space leased at the airline Terminal
Premises Rate. In addition, rental car companies pay for all operating, utility, maintenance, and
service management expenses. The Authority is currently negotiating the new agreements and
intends to enter into new rental car agreements that commence upon the opening of the STC. For
purposes of the financial projections, it was assumed there is no change to the existing agreement
fees and premises.
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Following the reduction in rental car business at airports nationwide as a result of the pandemic,
Hertz Global Holdings filed for Chapter 11 bankruptcy protection in May 2020.  On June 16, 2021, the
Authority settled with Hertz and DTG for a combined settlement of $2.5 million to cover
approximately $4.8 million of outstanding balances. After audit adjustments and interest, the write
off for the Authority was approximately $2.0 million. All three Hertz Global brands (Hertz, Dollar, and
Thrifty) continue their operations at the Airport.

In FY 2021, Enterprise Holdings accounted for 30.1% of total gross rental car revenues generated by
on-Airport and off-Airport companies. Avis/Budget accounted for 30.1% of total gross rental car
revenues, Hertz for 12.2%, Dollar/Thrifty for 13.2%, Sixt for 5.0%, and the off-site companies 8.4%.

The companies also collect and remit CFCs to the Authority, which are not part of Revenues.  The CFC
revenues are funding components of the 2021 – 2027 CIP as described earlier. The 2021 – 2027 CIP
includes projects to accommodate future facility growth for the on-Airport rental car companies to
accommodate the higher demand projected in the future, which will be funded with CFC revenues.

Rental car concession fees are projected taking into account the following:

1. During FY 2021, rental car concession revenues increased much faster than passengers
reflecting the higher rates charged to customers than pre-pandemic years.  As noted earlier,
the MAGs were waived from May 2020 through September 2020.  Avis has been exceeding its
MAG since October 2020, DTG since April 2021, Enterprise since December 2020, Hertz since
June 2021, and Sixt since March 2021. The Authority credited the full amount of allocable
CRRSA concession relief grants to the rental car companies.

2. For FY 2022, it was assumed that rental car concession revenues on a per passenger basis
would continue to be higher than in FY 2019 reflecting the shortage of vehicles to rent and
higher pricing.

3. Thereafter, it was assumed that rental car concession revenues would generally increase with
passengers plus an allowance for pricing inflation (1.25% per year).

4. Other rental car fees are projected to increase in accordance with the escalators for
ready/return spaces and Class II space rental rates included in the respective rental car
agreements.

Automobile Parking Revenues.  Public automobile parking is the third highest source of
revenue at the Airport, accounting for $76 million in FY 2019, equal to approximately 13.5% of non-
operating Revenues, declined 36.4% in FY 2020 to $48.5 million accounting for 11.1% of non-operating
Revenues, and increased to $53 million in FY 2021.

As shown on Table 27, parking facilities located on the Airport provide 22,458 public automobile
parking spaces. The Authority offers the following five parking products:

1. Garage A and B located above or adjacent and connected to the NTC landside terminal

2. Terminal Top located in the garage above the NTC landside building

3. NTC curbside valet

4. Garage C adjacent and connected to the South Terminal

5. Economy located at remote lots less than one mile from the Terminal
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On October 1, 2018, parking rates increased from $17 to $19 per day for Garages A and B and the
Terminal Top, from $15 to $17 per day for Garage C, and $25 for valet. Hourly rates increased by $1
per hour for the garages (from $3 to $4 per hour) and Economy lot changed from $4 to $5 for the
time period of 11 min - 3 hours. The daily rate for the economy lot remained at $10. For purposes of
the projection, it was assumed that these rates would remain in place for the projection period. The
daily rate for the Hyatt Valet remains unchanged at $25.

Table 27
PUBLIC PARKING FACILITIES – LOCATION AND CAPACITY

Orlando International Airport
(as of December 2021)

Facility Location Current Spaces

Garage
 NTC Garage A (a) Adjacent to Terminal-A (North) 3,600
 NTC Garage B (a) Adjacent to Terminal-B (South) 3,511
 NTC Terminal Top Above Landside Terminal (Levels 4-10) 1,652
 NTC Hyatt Valet Adjacent to Terminal-B (South) 115

STC Garage C Adjacent to Terminal-C 2,418
  Garage Total 11,296

Economy
 North Park Place (Blue Lot) North of Landside Terminal 3,365
 Gold Lot (west) (b) Northwest of Landside Terminal 3,144
 South Park Place (Red Lot) South of Landside Terminal   4,653
  Economy Total 11,162

Public Parking Total 22,458

(a) Includes 200 valet spaces on demand.
(b) Only open if other lots are full.

Source:  Greater Orlando Aviation Authority.

Figure 22 illustrates the location of the Airport parking facilities.

Public parking facilities at the Airport are operated for the Authority under a management agreement
with ABM Parking, Inc. (ABM Parking) in place since 2007.  Under the agreement, the Authority
receives all revenues and pays most of the costs to operate and maintain the facilities plus a
management fee to ABM Parking.  All other operational costs are included in the management fee.
The budget for operating expenses is subject to review by the Authority, which can adjust staffing
levels and related costs in response to parking demand and level of service standards.  The Authority's
current management agreement with ABM Parking expired on January 31, 2021, but they are
currently on their 1st option year which expires on January 31, 2022 and on February 1, 2022 they will
commence their 2nd option year which will expire on January 31, 2023. It was assumed for purposes of
the financial projections that the terms of the successor agreement do not differ materially from the
current agreement.
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Figure 22
PUBLIC PARKING FACILITIES MAP

Orlando International Airport
(as of Summer 2021)

      Source:  Greater Orlando Aviation Authority.

In addition to the public parking spaces, parking revenues are generated from employee parking
(approximately $4.2 million in FY 2020) and off-Airport private lots.  There are 10 permitted off-
Airport private parking facilities that provide approximately 10,000 additional automobile parking
spaces.

Commercial Lane Fees.  Commercial lane ground transportation revenues consist of privilege
fees paid by taxis and TNCs, and privilege fees and dwell fees paid by commercial lane vehicles,
including hotel shuttles, rental car shuttles, off-airport parking shuttles, cruise line shuttles, and
various other types of ground transportation companies.
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In 2017, the Governor signed into law the Transportation Network Companies Act, which became
effective July 1, 2017, regulates TNCs by the State law, and preempts local regulation. The Authority
entered into operating agreements with Rasier-DC, LLC (Uber), Lyft, Inc., and Wingz where the TNC
airport fee is consistent with applicable airport taxi charges ($5.80 per trip) and has designated pick-
up and staging locations for their operations. Previously, TNCs were dropping off passengers, but
were not permitted to pick up passengers with the exception of UberBlack, which was permitted by
the Authority.

Florida state legislation (S.B. 0696) has been proposed that would limit the trip fee assessed on TNCs
to a maximum of $2.00 per trip for pickup only.  It also provides that public agencies cannot impede
access, degrade, or intentionally remove access to any service, benefit, or infrastructure made
available to TNCs before January 1, 2021.  TNCs are currently charged at the same rate as scheduled
service providers or $5.80 per pickup. TNC revenues totaled approximately $10 million in FY 2019,
$6.5 million in FY 2020, and $6.2 million in FY 2021 at the current rate.  It is unknown at this time if
the proposed legislation will become law. For purposes of the financial projections, it was assumed
that the current rate would remain in place during the projection period.

As noted earlier, although TNCs appeared to have affected all modes of transportation to and from
the Airport; however, overall ground transportation revenues remained strong pre-pandemic as
shown in the table below because TNCs are charged the same rate as pre-arranged transportation
services.  TNC revenues are projected to generally increase with passengers after regaining market
share resulting from their pandemic slump.

The Authority is also aware that certain companies are making vehicles available to Airport travelers
under a so-called peer-to-peer car sharing scheme without a permit or agreement with the Authority.
The Authority considers these arrangements and any other unauthorized commercial activity at the
Airport to be in violation of the Authority’s Ground Transportation Rules and Regulations (GTR&Rs)
and in violation of applicable City of Orlando ordinances. The Authority is currently in negotiations
with these entities and anticipates entering into appropriate agreements for fees. The Authority is
monitoring the activities of these companies at the Airport.

The Authority plans to monitor all modes of ground transportation to assess the potential impacts
from TNCs; however, at this time, the Authority cannot predict what impact, adverse or otherwise,
those operations will have on other ground transportation services, parking, and rental car operations
at the Airport.

Terminal Concessions.  The sources of terminal concession revenues are food and beverage,
specialty, news and gift, and other service concessions. The Authority operates a diversified and
successful terminal concession program. Concessions occupy approximately 190,000 square feet
(excluding storage and offices) of a total of approximately 3.5 million square feet of terminal space at
the Airport. Phase 1 of the STC will add 70,000 square feet of concession space.

The Authority has a written policy statement regarding the awarding of concession and consumer
service privileges in the terminal. In accordance with this policy, the Authority specifies performance
and operating standards in its agreements with concessionaires in furtherance of its public service

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021
GT Revenues (000s) 168,431$ 176,656$ 187,001$ 197,281$ 142,441$ 150,902$
Enplaned Passenger (e.p.) 20,737 21,718 23,382 24,847 14,538 16,984
GT Revenues per e.p. $8.12 $8.13 $8.00 $7.94 $9.80 $8.88
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and revenue goals.  Table 28 presents a summary of the contractual terms of existing terminal
commercial agreements. Terminal concession revenues were projected on the basis of historical
trends, allowances for inflation, minimum annual guarantees, changes in contractual agreements, and
changes in passenger traffic levels.

Food and Beverage.  HMSHost, as a Primary Food & Beverage operator, has the non-exclusive
right to operate food and beverage facilities in the Landside Terminal and the hubs in Airside Buildings
1 and 4, subject to an agreement expiring on September 30, 2025. The agreement provides for the
greater of a minimum annual guarantee or concession fees based on a percentage of gross sales.
HMSHost operates a mix of branded-food outlets, including Starbucks.

The Authority has also entered into numerous other food and beverage concession agreements for
operations in the hubs at Airside Buildings 2 and 3 as well as concourse wings in Airsides 1, 2, 3, and 4.
These agreements provide for a concession fee equal to the greater of minimum annual guarantee or
a percentage of gross receipts.

The food court in the Landside Terminal houses a wide variety of food and beverage concessionaires,
including Carvel, Chick-fil-A, Dunkin Donuts, Auntie Anne’s, Cinnabon, Moe’s Southwest Grill,
McDonalds, Panda Express, Firehouse Subs, and Sbarro. Adjacent to the food court are sit-down
restaurants and lounges, including Macaroni Grill, Chili’s Too, and City Pub. In addition, SSP America
operates four snack bars on Airsides 1 and 3, including Urban Crave, Le Grand Comptoir, and Camden
Food Co.  Villa Enterprise Management operates the food court in Airside 2, which includes The
Market by Villa, Green Leaf’s, Banana Smoothies and Frozen Yogurt, Jersey Mike’s Subs, Villa Italian
Kitchen, Asian Chao, and Chipotle concepts. Master Concessionaire operates the award winning local
sit-down restaurant, Cask & Larder, as well as two FarmAir Markets on Airside 2.

Specialty and News/Gift.  Themed retail concessions are a major component of the
Authority’s retail program, including Disney, Universal Studios, and Sea World shops in the Landside
Terminal. URW operates as a third-party retail manager for the Authority’s landside retail program
and has entered into agreements with various branded outlets. The Authority has executed
agreements with the Hudson Group and Stellar Partners for news, sundry, and gift services.
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Table 28
SUMMARY OF EXISTING TERMINAL COMMERCIAL AGREEMENTS

Orlando International Airport
(as of 9/30/2021)

Type of Concession/Concessionaire Terminal Location Min Annual Guarantee(a) Expiration Date
Food & Beverage
  Areas Hojeij AS 3 $  3,180,137 07/31/2024
  MCA (Cask & Larder) AS 2 $  3,250,000 01/31/2026
  Gilchrist Enterprises, Inc. (McDonald’s) AS 2 $     980,000 02/22/2027
  HMSHost LS, AS 1, AS 2, AS 4 $10,045,415 09/30/2025
  McDonald’s Corporation LS $     586,948 09/30/2025
  OTG MCO Venture II, LLC AS 4 $  1,051,101 05/31/2023
  Perez of Florida, Inc. AS 1 & 3 $     591,522 08/02/2023
  Perez of Florida, Inc. AS 3 $     736,607 03/31/2027
  Panchos/Transglobal Concessions Orl, JV AS 2 & 4 $     280,000 11/04/2024
  SSP America MCO, LLC AS 1 & 3 $  2,520,000 01/31/2025
  TAJ II LLC AS 2 $  1,300,999 07/26/2022
  Villa AS 2 $  3,030,000 08/22/2026
  Vino Volo AS4 $     250,000 03/31/2027
Retail News/Sundries/Gifts/Duty Free
  The DFASS Group, LLC (Duty Free) AS 1 & AS 4 $  4,259,075 05/03/2027
  HG Orlando JV AS 1 $  1,219,288 10/31/2022

Hudson Group, Inc. AS 3 $  1,244,121 07/31/2024
  Hudson Newburns JV AS 2 & LS West $  2,843,045 06/20/2022
  Stellar Partners, Inc. AS 4 & LS East $  1,700,000 07/31/2023
  URW (Master Retail Manager)  LS $  1,087,695 06/30/2022
Specialty Retail
  Air Sun JV AS 2 $  1,600,000 07/31/2022
  InMotion MCO, LLC AS 2, 3 & 4 $     420,000 12/31/2025
  GOAA RMUs AS 1, 2, 3 & 4 $       30,000 VARIOUS
Theme Retail

Magic of Disney East LS East $ 1,298,270 02/21/2034
  Magic of Disney West LS West $    968,000 04/24/2034
  Sea World East LS East $    200,000 06/30/2022
  Universal Studios LS East $    355,028 03/31/2024
  Universal Studios LS West $    310,000 06/30/2030
Services
  ALD Development Corporation AS 1 & 4 $ 1,045,114 10/31/2027
  Communication Service Co of Daytona LS $      52,214 01/01/2022
  Travel Content Various $    150,000 04/01/2022
  JC Decaux Display Advertising Various $ 4,478,623 01/14/2023
  New Cingular $    325,238 04/30/2023
  SmarteCarte Various $      30,000 03/31/2022
  Sprint $    325,238 4/30/2023
  SunTrust Bank Various $    485,357 05/05/2022
  T-Mobil $    325,238 04/30/2023
  Terminal Getaway Spa AS 2 $      70,000 11/01/2024
  Verizon LS $    325,238 4/30/2023
  XpresSpa Orlando AS 1 & 3 $    212,000 08/31/2024
  XpresSpa Orlando AS 4 $    100,000 05/31/2024

(a)  Represents minimum annual guarantee for each individual concession agreement's annual agreement period as amended.

Source:  Greater Orlando Aviation Authority.

Other Terminal Concessions.  The Authority has an agreement with DFASS Group (Orlando),
LLC (DFASS) to sell duty free and duty paid merchandise in the North Terminal, which extends through
November 2027. Their Airside 4 store is heavily focused on European travelers, particularly from the
UK, whereas Airside 1 store serves more Latin American passengers. The stores offer special products
and promotions that appeal to the different passenger groups. Other revenues consist of concession
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fees paid for advertising, currency exchange, luggage carts, and other services. Each concessionaire
has an agreement with the Authority that establishes the rents and fees, which usually amount to the
greater of a minimum annual guarantee or a percentage of gross sales.

The revenues from terminal concessions are projected on the basis of recent trends in revenues per
enplaned passenger, projected increases in passengers, allowances for inflation, and the terms of the
various agreements.

South Terminal Concession Program. The STC will provide approximately 70,000 square feet
of concession space. The Authority has awarded all five major concession packages: three large, 10-
year, non-exclusive food and beverage concession packages and two retail/news and gift packages.

Host PHE LDL MCO FB, LLC (Host) was selected for the first package with proposed concepts
that include Starbucks, Shake Shack, PGA Tour Grill, Orange County Brewers, Auntie Anne’s and
Foxtail Coffee Co.  During the first year of operation under the Host contract, the Authority will
receive the greater of (1) an Initial Minimum Annual Concession Fee of $1,854,000; or (2) a
percentage of gross receipts as follows: (a) 20% of food and non-alcoholic beverage sales, (b) 24% of
alcoholic beverage sales, and (c) 5% of employee sales.  The Authority selected DN MCO STC F&B, LLC
(Delaware North) for the second package with its proposed concepts that include Harvest and
Grounds, Raw Juce, Summer House, Greenbeat, Desano Pizzeria and Cucina & Co. During the first year
of operation under the Delaware North contract, the Authority will receive the greater of an Initial
Minimum Annual Concession Fee of $1,735,000 or a percentage of gross receipts as follows: (a) 19%
of food and non-alcoholic beverage sales, (b) 23% of alcoholic beverage sales, and (c) 5% of employee
sales. The Authority selected Orlando Hospitality Airport Partners, LLC (OHAP) for the third package
with its proposed concepts that include Barnie’s Coffee and Tea co., Cask & Larder Public House, and
Provisions by Cask and Larder, Wine Bar George, Sunshine Diner by Chef Art Smith, Orlando Brewing
Bar & Bites, and Olde Hearth Bread Co. During the first year of operation under the OHAP contract,
the Authority will receive the greater of an Initial Minimum Annual Concession Fee of $1,650,000 or a
percentage of gross receipts as follows: (a) 20% of food and non-alcoholic beverage sales, (b) 24% of
alcoholic beverage sales, and (c) 5% of employee sales. In addition, one stand-alone, small food and
beverage concessions was awarded to Orlando F&B Partners, LLC (Orlando F&B) with its concept,
Chick-fil-A.  During the first year of operation under the Orlando F&B contract, the Authority will
receive the greater of an Initial Minimum Annual Concession Fee of $165,000 or a percentage of gross
receipts as follows: (a) 17% of food and non-alcoholic beverage sales, and (b) 5% of employee sales.

The Authority awarded two, 7-year non-exclusive retail concession packages for the STC. Paradies
Lagardère @ MCO, LLC (Paradies) was selected for the first package with proposed concepts that
include Gatlin Trade, Brighton, Sunglass Hut, and TripAdvisor. Under the Paradies contract the
Authority will receive the greater of an (a) a Minimum Annual Concession Fee of $480,000 or (b) 21%
of the Gross Receipts during the first year of operation. The Marshall Retail Group, LLC (Marshall) was
selected for the second package with proposed concepts that include The Scoop, Replenish, Main
Streets Market with Einstein Bros. Bagels & Caribou Coffee, and CityArts Market.  Under the Marshall
contract the Authority will receive a Concession Fee in an amount equal to the greater of a
$1,000,000 Minimum Annual Concession Fee or 22% of the Gross Receipts for all sales during the first
year of operation. The duty free store will be operated by DFASS under a 10-year agreement.  Walt
Disney World, Universal Studios, and Sea World will all have stores in the STC.

The premium common use lounge in the STC was awarded to Trip Hospitality Orlando, LLC (Trip) with
its concept, Plaza Premium Lounge.  Under the Trip contract the Authority will receive a Concession
Fee in an amount equal to the greater of a $350,000 Minimum Annual Concession Fee or 24% of the
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Gross Receipts for all sales during the first year of operation.  There will also be advertising, ATMs,
and foreign currency exchange concessions.

Intermodal Terminal Facility (Airport Exclusive Revenues). Under the All Aboard Florida
(AAF) Premises Lease and Use Agreement (the Premises Lease and Use Agreement), AAF pays the
Authority for its use of the ITF, including holdroom rent at the signatory airline rate per square foot
less debt service (estimated to be $80 per square foot in FY 2021) and platform rent at $3.00 per
square foot. AAF started making these payments in FY 2018 when the South APM Complex opened
per the Premises Lease and Use Agreement. These rates are subject to readjustment each five years
thereafter. AAF is also required to pay the Authority $1.50 per boarding rail passenger from the ITF
when it commences service to the Airport expected in 2023.* Ridership estimates were developed by
The Louis Berger Group, Inc. under a ridership and revenue study commissioned by FECI for financing
of the rail system in September 2018. As stated in this report, ridership for the initial years is expected
to start at relatively low levels and increase to a more stabilized volume after two years. Given the
uncertainty on the timing for the startup of service, more conservative estimates were used for
purposes of this report. The Authority anticipates that AAF’s Vehicle Maintenance Facility rent will be
offset by its investments for the rail corridor as provided in the Premises Lease and Use Agreement.
As noted earlier, AAF has stated it expects to commence service to the Airport in 2022 on the Miami
to Orlando route. For purposes of this report, it was assumed that AAF would commence operations
in mid-2023 and begin paying associated passenger revenues to the Authority. AAF has also indicated
its intentions for a potential additional extension beyond MCO with stops at Walt Disney World and
SunRail’s Meadow Wood station and ultimately Tampa, subject to obtaining necessary permissions
from the Authority to operate on airport property; Sun Rail, through its owner, the Central Florida
Commuter Rail Commission (CFCRC), to share its track; and the Central Florida Expressway Authority
(CFX) to build and operate on highway right-of-way. In the event such service materializes, there
could be an adverse impact on MCO rental car and other ground transportation fees. The Authority
has estimates of the potential impact on revenues and intends to negotiate rail passenger rider fees
from AAF to negate any adverse impact on MCO revenues.

The Authority also anticipates receiving revenues from the ITF for advertising displays (estimated to
total $100,000 per year), concessions (estimated at $0.22 per boarding rail passenger), and rail
passengers parking at the south garage. The Authority’s construction finance engineer estimates that
25% of the rail passengers will park in the garage and stay an average of 1.5 days.

Hotel.  The Hyatt Regency hotel is an integral part of the landside terminal in the NTC and is
directly accessible from Level 3, the departure level. The hotel generated $44.4 million in Revenues in
FY 2019, declining to $29.0 million in FY 2020 and $25.7 million in FY 2021, and accounted for O&M
Expenses of $32.5 million, $23.9 million, and $21.5 million, respectively. The hotel provides 445 guest
rooms; The Hemisphere restaurant and McCoy’s Bar and Grill; 42,000 square feet of meeting space;
four ballrooms totaling 24,650 square feet; and a 160-seat amphitheater with state-of-the-art sound
and audio visual capabilities; and outdoor pool and European spa with sundeck and exercise room.

The Hyatt Corporation has operated the hotel since its opening in 1992 under a management
agreement with the Authority.  The Authority approved a new Hotel Management Agreement (the
Hotel Management Agreement) with the Hyatt Corporation, effective October 1, 2015, that has a 20-
year term with more favorable terms for the Authority. Under the Hotel Management Agreement, the
Authority receives all revenues from the operation of the Hotel and pays all debt service, operating,

* Source: www.theledger.com/story/news/2021/12/09/brightline-officials-give-update-plan-expand-florida-rail-
service/6427927001/.
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and maintenance cost associated with its operation. In addition, the Authority annually pays Hyatt a
percentage of gross receipts as a management fee of 2.75% and pays an additional percentage of
available cash flow (10%) above agreed upon amounts as an incentive for the Hotel operator to
maximize the Hotel’s surplus revenues. The Hotel Management Agreement also provides that
amounts, calculated as 5% of gross receipts, are to be deposited annually into an account for the
replacement of furniture, fixtures, and equipment.  In addition, the new Hotel Management
Agreement contains performance tests, which if failed for two consecutive years, the Authority can
either terminate the agreement or require Hyatt to pay a cure amount.

Hotel revenues are projected to increase as a result of increasing occupancy levels and room rate
increases coming out of the pandemic as passenger traffic picks up.

Other Buildings and Grounds.  As noted earlier, the Authority has pursued aviation and
commercial development of the Tradeport Drive corridor on the west side of the Airport and the
Heintzelman Boulevard corridor on the east side of the Airport. Other buildings and grounds revenues
consist primarily of revenues from various land and building rentals in these areas.

Interest Income.  Interest income, per Section 603 of the Senior Bond Resolution, is deposited
into the Revenue Fund. Interest income is a function of interest rates and available balances in
operating funds and accounts including the Revenue Fund, Debt Service Account, Debt Service
Reserve Account, Operation and Maintenance Fund, Operation and Maintenance Reserve Account,
Capital Expenditures Fund, Renewal and Replacement Fund, Improvement and Development Fund,
and the Discretionary Fund. Interest income does not include interest earnings on construction funds.
The projection assumes that interest rates in the Debt Service Reserve Fund will average 1.35% and in
all other funds will average 0.25% from FY 2021 through FY 2025, and that balances would increase in
the Debt Service and the Debt Service Reserve Funds (reflecting the Outstanding Bonds, the 2022
Bonds, and Proposed 2023 Bonds) and the Operation and Maintenance Reserve Account (reflecting
increases in Operation and Maintenance Expenses). Interest income totaled $15.6 million in FY 2019
and $11.1 million in FY 2020.

Proceeds from Disposal of Assets.  In accordance with the Bond Resolution, proceeds from
the sale of assets are deposited into the Revenue Fund. The $43.6 million in FY 2020 and $5.7 million
in FY 2021 primarily reflect net proceeds from the sale of portions of the Authority’s Poitras property.

Federal COVID-19 Grants.  In accordance with the Bond Resolution, reimbursements from the
federal government for O&M expenses and debt service are considered Revenues. The amounts
shown in Exhibit E for FY 2021 through FY 2024 were described earlier.

APPLICATION OF REVENUES
Exhibit F presents the historical (FY 2019 through FY 2021) and projected (FY 2022 through FY 2025)
application of Revenues, as required under the Senior Bond Resolution. Under the Senior Bond
Resolution, at the end of each Fiscal Year, after all deposits that are required to be made into each of
the Revenue, Operation and Maintenance, Bond, O&M Reserve, Capital Expenditures, Renewal &
Replacement, and Discretionary Funds have been made, the moneys remaining in the Revenue Fund
and not required to make up any deficiencies, are to be transferred to the Discretionary Fund.
Amounts deposited into the Airport Exclusive Revenue Sources account in the Discretionary Fund
include revenues from the ITC and net proceeds from the sale of portions of the Poitras property,
which are not included in the Participating Airline revenue sharing calculation, but instead are
retained by the Authority for its lawful use.
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DEBT SERVICE COVERAGE

Exhibit G presents the calculation of debt service coverage in accordance with the Rate Covenant of
Section 711 of the Senior Bond Resolution and Section 10.01 of the Subordinated Indenture for
FY 2019 through FY 2025. Available PFC Revenues are treated as an offset to debt service. As noted
earlier, FY 2021 and FY 2022 include one-time Revenues and subordinate debt service for the
defeasance of bonds funded with Federal COVID-19 Grants.

The Senior Bond Resolution also permits the addition of Transfers to Net Revenues in computing the
debt service coverage requirement. Transfers are limited to no more than 25% of Debt Service
payable on Bonds and no more than 10% of Aggregate Annual Debt Service payable on Priority
Subordinated Indebtedness in the Fiscal Year from amounts on deposit in the Discretionary Fund.
Transfers are not included in the calculation of debt service on Exhibit G.

Net Revenues are projected to be at least 125% of the Aggregate Debt Service (on Senior Bonds) and
Available Net Revenues are projected to be at least equal to 110% of Priority Subordinated
Indebtedness in each of the Fiscal Years 2022 through 2025 and sufficient to pay all indebtedness,
deposits, and liens.  In addition, Net Revenues are greater than 100% of the amounts required to be
deposited to all funds, excluding the Discretionary Fund.  Thus, the Rate Covenant of both the Senior
Bond Resolution and Subordinated Indenture are projected to be met in each Fiscal Year of the
projection period.



Exhibit A

Sources and Uses of Funds - 2021 - 2027 Capital Improvement Program
Orlando International Airport

(numbers in thousands)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

2017 2019 Bonds 2022 Bonds*

Subordinated
Bonds

Revenue-
Supported

PFC-
Supported Subtotal

Revenue-
Supported

PFC-
Supported Subtotal

2023
Revenue-
Supported Total Bonds PFC Paygo

Prior Bonds
/ Other
Funds Total

Sources of Funds
Par Amount of Bonds 996,585$ 478,845$ 629,955$ 1,108,800$ 69,170$ 176,445$ 245,615$ 128,900$ 2,479,900$ -$ -$ 2,479,900$
Premium 73,764 96,292 128,414 224,706 549 26,878 27,427 14,551 340,449 - - 340,449
Construction Fund Interest Income 26,700 - - 26,700 - - 26,700
Prior Bonds - - - - - - - - - - 86,105 86,105
PFC Pay-As-You-Go - - - - - - - - - 281,630 - 281,630
Authority Funds - - - - - - - - - - 136,747 136,747
Grants and Other Funds** - - - - - - - - - - 599,918 599,918

Total Sources 1,097,049$ 575,137$ 758,369$ 1,333,506$ 69,719$ 203,323$ 273,042$ 143,451$ 2,847,049$ 281,630$ 822,770$ 3,951,449$

Uses of Funds
Project Costs

South Terminal Phase 1 871,700$ 68,106$ 575,000$ 643,106$ -$ 194,000$ 194,000$ -$ 1,708,806$ 241,000$ 248,771$ 2,198,577$
South Terminal Phase 1X - 273,993 150,000 423,993 66,449 - 66,449 - 490,442 17,681 88,267 596,390

871,700$ 342,099$ 725,000$ 1,067,099$ 66,449$ 194,000$ 260,449$ -$ 2,199,248$ 258,681$ 337,038$ 2,794,967$
Other CIP - 147,811 - 147,811 - - - 124,479 272,290 22,949 485,732 780,971

Total Project Costs 871,700$ 489,910$ 725,000$ 1,214,910$ 66,449$ 194,000$ 260,449$ 124,479$ 2,471,538$ 281,630$ 822,770$ 3,575,938$

Financing Costs
Capitalized Interest Fund 149,349 56,858 - 56,858 - - - 12,890$ 219,098$ - - 219,098
Debt Service Reserve Fund 60,047 20,575 27,067 47,642 2,713 7,911 10,623 5,047 123,360 - - 123,360
Line of Credit Interest Reimbursement 1,000 3,000 - 3,000 - - - - 4,000 - - 4,000
Costs of Issuance, Underwriters Discount, Rounding 14,953 4,794 6,302 11,096 558 1,412 1,970 1,035 29,054 - - 29,054

Total Uses 1,097,049$ 575,137$ 758,369$ 1,333,506$ 69,719$ 203,323$ 273,042$ 143,451$ 2,847,049$ 281,630$ 822,770$ 3,951,449$

Sources: Bonds: the Authority's independent registered municipal advisors: Frasca & Associates LLC, Raymond James & Associates, Inc., National Minority Consultants, Inc.
                All other information: Greater Orlando Aviation Authority.
*  Estimated, subject to change based upon market rates as of January 14, 2022 plus 50 basis points (bp) for the 2022 Bonds and 150 bp for the 2023 Bonds.
** Includes $160 million in the 2018 CFC Bank Loan as described in the text.
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Exhibit B

Application of PFC Revenues
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

PFC Revenues
Enplaned Passengers 24,847 14,538 16,984 22,362 24,847 25,344 25,851

Percent of PFC Eligible Passengers 93.2% 91.6% 91.7% 92.0% 92.0% 92.0% 92.0%
PFC Eligible Enplaned Passengers 23,166 13,313 15,576 20,573 22,859 23,316 23,783

PFC Collection Level 4.50$ 4.50$ 4.50$ 4.50$ 4.50$ 4.50$ 4.50$
Less: PFC Airline Collection Fee (0.11) (0.11) (0.11) (0.11) (0.11) (0.11) (0.11)

Net PFC Collection Level 4.39$ 4.39$ 4.39$ 4.39$ 4.39$ 4.39$ 4.39$

PFC Collections (excluding interest) 101,700$ 58,446$ 68,379$ 90,316$ 100,351$ 102,358$ 104,406$
Reimbursements from TSA grants for EDS inline 11,565 8,995
Interest Earnings 5,729 3,404 1,475 1,387 1,305 1,408 1,579

Total Annual PFC Revenues 118,995$ 61,850$ 78,849$ 91,704$ 101,657$ 103,767$ 105,984$

PFC Cashflow
PFC Fund Beginning Balance 294,962$ 350,501$ 278,138$ 199,514$ 171,840$ 177,592$ 199,336$
Deposits:

Annual PFC Revenues 118,995 61,850 78,849 91,704 101,657 103,767 105,984
Withdrawals2

PAYGO (20,495) (90,019) (103,060) (43,652) (429) (429) (429)
Splits and Transfers 26,441 18,114
PAYGO - Non-STC Projects in Prior CIP (1,666) - (13,871)
Adjustments / Transfers (12,027) 1 - - - - -
Debt Service on PFC-Backed Bonds

Outstanding Bonds (12,825) (12,821) (12,821) (12,825) (10,360) (10,833) (10,364)
Series 2015A (9,306) (9,310) (9,310) (9,307) (9,307) (9,306) (9,310)
Series 2016B (5,992) (5,987) (5,989) (5,991) (5,989) (5,987) (5,992)
Series 2016C (2,811) (2,812) (2,812) (2,815) (5,275) (4,799) (5,298)
Series 2019 STC Phase 1 - (31,491) (31,670) (31,670) (31,669) (31,666) (31,671)
Series 2019 STC Phase 1X - (8,213) (8,260) (8,262) (8,263) (8,259) (8,264)
Series 2022 STC Phase 1* - - - (4,855) (10,741) (10,743) (10,743)
Series 2022 STC Phase 1X* - - - - - - -
CIP Jan 22* - - - - - - -

PFC Fund Ending Balance 350,501$ 278,138$ 199,514$ 171,840$ 177,592$ 199,336$ 223,250$

1.  Equal to 25% of PFC-eligible debt service in current year.
2.  Includes approved applications and amendments through PFC 20 and new PFC 21 which is expected to be approved in 2020.
*  Estimated, subject to change based upon market rates as of January 14, 2022 plus 50 basis points (bp) for the 2022 Bonds and 150 bp for the 2023 Bonds.
Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.

A-146 GOAA Series 2022 Bonds POS, January 25, 2022



Exhibit C

Debt Service
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Airport Facilities Revenue Bonds
Non-PFC Supported

Series 2009A 15,485 - - - - - -
Series 2010A 1,823 1,821 1,752 - - - -
Series 2011B 2,610 2,613 2,609 - - - -
Series 2011C 595 595 604 - - - -
Series 2011D 30,245 30,243 - - - - -
Series 2012A 1,384 1,384 29,069 - - - -
Series 2013A 4,295 4,294 4,299 - - - -
Series 2015A 4,642 4,642 4,642 3,145 3,088 3,011 2,942
Series 2016A 5,480 5,477 5,480 3,777 3,693 3,607 3,509
Series 2016B 574 571 577 573 569 577 571
Series 2016D 31,928 6,114 8,668 16,034 3,758 - -

Series 2019 CIP - - - 24,532 24,530 24,530 24,529
Series 2019 STC Phase 1 - - - 7,151 9,391 9,389 9,392
Series 2019 STC Phase 1X - - - - 11,002 11,000 11,003

Series 2022 STC Phase 1X* - - - 1,448 2,380 2,380 2,380
Series 2023 CIP** - - - - - - -

Subtotal - Non-PFC Backed 99,062$ 57,754$ 57,699$ 56,660$ 58,411$ 54,494$ 54,326$
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Exhibit C

Debt Service
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Airport Facilities Revenue Bonds
PFC-Supported

Series 2009C 2,489$ 2,486$ 2,488$ 2,489$ 22$ 502$ -$
Series 2010A 3,953 3,954 3,954 3,951 3,953 3,955 3,951
Series 2011B 1,914 1,912 1,910 1,914 1,913 1,910 1,909
Series 2011C 3,059 3,059 3,058 3,057 3,058 3,059 3,055
Series 2011D 941 941 942 945 946 939 -
Series 2012A 469 469 469 469 469 469 1,449
Series 2015A 9,306 9,310 9,310 9,307 9,307 9,306 9,310
Series 2016B 5,992 5,987 5,989 5,991 5,989 5,987 5,992
Series 2016C 2,811 2,812 2,812 2,815 5,275 4,799 5,298
Series 2019 STC Phase 1X - 8,213 8,260 8,262 8,263 8,259 8,264
Series 2019 STC Phase 1 - 31,491 31,670 31,670 31,669 31,666 31,671
Series 2022 STC Phase 1* - - - 4,855 10,741 10,743 10,743

Subtotal - PFC-Supported 30,934$ 70,635$ 70,862$ 75,725$ 81,605$ 81,594$ 81,642$

Accrued Aggregate Debt Service (Senior Bonds) 129,996$ 128,389$ 128,560$ 132,385$ 140,016$ 136,088$ 135,967$
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Exhibit C

Debt Service
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Subordinated Indebtedness
2016 Subordinated Bonds 7,555$ 7,557$ 7,556$ 7,558$ 7,556$ 7,555$ 7,554$
FDOT Loan Repayment for ITF - 2,493 - 1,673 2,547 2,603 2,660
2017 Subordinated Bonds - - 43,375 39,743 43,377 42,904 42,410

Secondary Subordinated Indebtedness
Repayment Obligations (Bank Lines of Credit) - - 101,467 121,533 - - -

Total Subordinated Indebtedness 7,555$ 10,050$ 152,399$ 170,506$ 53,480$ 53,061$ 52,623$

Total Debt Service 137,551$ 138,439$ 280,959$ 302,891$ 193,496$ 189,149$ 188,591$

Cost Center Allocations
Airfield 19,992$ 15,955$ 36,923$ 23,759$ 11,817$ 11,636$ 11,588$
Terminal Apron 503 243 2,588 2,229 2,843 2,816 2,789
Terminal

Terminal 72,790$ 46,682$ 163,835$ 244,155$ 151,198$ 148,094$ 147,623$
FIS 1,396 1,368 1,347 459 449 438 428

Subtotal 74,187$ 48,050$ 165,183$ 244,614$ 151,647$ 148,531$ 148,051$
Other Buildings and Grounds 8,756 47,450 47,360 20 16 14 14
Hotel 105 73 68 2 0 - -
Ground Transportation 34,008 26,667 28,836 32,267 27,173 26,152 26,148

Total 137,551$ 138,439$ 280,959$ 302,891$ 193,496$ 189,149$ 188,591$

*  Estimated, subject to change based upon market rates as of January 14, 2022 plus 50 basis points (bp) for the 2022 Bonds and 150 bp for the 2023 Bonds.
** Interest capitalized through FY 2025 on planned 2023 Bonds to finance CIP improvements.
  Does not include potential debt service savings from 2022 Refunding Bonds, if issued.
Source: The Authority's independent registered municipal advisors: Raymond James & Associates, Inc., Frasca & Associates LLC, National Minority Consultants, Inc.
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Exhibit D

Operation and Maintenance Expenses
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Direct Expenses
Hotel 29,537$ 21,605$ 19,326$ 24,725$ 29,926$ 30,573$ 31,491$
Other 146,806 130,154 121,700 193,026 201,712 210,789 220,274

Total Direct Expenses 176,343$ 151,759$ 141,026$ 217,751$ 231,638$ 241,362$ 251,765$

Indirect Expenses
Operation 23,655$ 20,958$ 18,896$ 26,664$ 27,864$ 29,118$ 30,428$
Maintenance 13,630 13,112 11,999 14,655 15,315 16,004 16,724
Aircraft Rescue and Firefighting (ARFF) 11,453 11,913 11,681 12,881 13,461 14,067 14,700
Orlando Police Department 13,442 14,763 16,814 18,951 19,803 20,695 21,626
Property 1,432 1,330 912 1,601 1,673 1,748 1,827
Administration 62,458 57,253 54,056 79,484 72,094 75,339 78,729
Insurance and Other 2,832 3,439 1,650 5,514 5,762 6,021 6,292

Total Indirect Expenses 128,903$ 122,768$ 116,007$ 159,749$ 155,972$ 162,991$ 170,325$
Subtotal 305,247$ 274,526$ 257,034$ 377,500$ 387,610$ 404,353$ 422,090$

Incremental Expenses for New Facilities - - - - 42,085 43,979 45,958
Operation and Maintenance Expenses 305,247$ 274,526$ 257,034$ 377,500$ 429,695$ 448,332$ 468,048$

Percent Increase / After Incremental 6.6% -10.1% -6.4% 46.9% 13.8% 4.3% 4.4%

By Cost Center and Sub-Cost Center
Airfield 33,609$ 30,606$ 28,886$ 36,442$ 36,167$ 37,796$ 39,498$
Terminal Apron 4,230 4,024 4,055 4,949 4,895 5,115 5,346
Terminal

Terminal 169,119$ 158,373$ 151,906$ 239,648$ 289,104$ 302,125$ 315,727$
FIS 7,332 3,976 2,351 6,075 6,506 6,798 7,104
Subtotal 176,451$ 162,349$ 154,257$ 245,723$ 295,610$ 308,923$ 322,832$

Other Buildings and Grounds 7,263 6,859 6,525 8,162 8,072 8,436 8,816
Hotel 32,478 23,920 21,496 27,856 30,632 31,295 32,235
Ground Transportation 51,215 46,768 41,814 54,368 54,320 56,766 59,322
Total 305,247$ 274,526$ 257,034$ 377,500$ 429,695$ 448,332$ 468,048$

Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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Exhibit E
Revenues

Orlando International Airport
(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Airline Revenues
Participating Airlines

Landing Fees 46,979$ 43,804$ 42,439$ 39,100$ 46,046$ 47,644$ 47,814$
Terminal Rents 70,761 64,975 62,501 95,988 118,954 123,335 127,439
South Terminal Common Use Fees - - - 1,984 6,275 6,415 6,537
Apron Fees 3,320 3,389 3,387 3,890 5,082 5,349 5,624
Equipment Charges 4,642 4,502 4,597 5,822 7,024 6,788 7,313
Baggage System Fees 52,145 35,588 39,074 58,048 83,844 86,343 88,710

Participating Airlines (excl.Facility Fees/FIS) 177,847$ 152,258$ 151,998$ 204,833$ 267,224$ 275,874$ 283,437$
Facility Fees/FIS

Terminal Facility Fees 16,843 6,087 4,741 8,443 11,801 12,257 12,755
FIS Fees 12,750 5,075 2,822 2,584 6,966 10,368 13,770
Ramp Parking & RON Fees 1,729 777 1,034 1,069 1,437 1,428 1,486

Cargo Landing Fees 2,444 3,380 3,098 2,289 2,524 2,605 2,607
Non-Participating Airlines

Landing Fees 4,606 2,964 1,458 2,010 2,367 2,449 2,458
Baggage System Fees 3,727 2,089 935 3,587 4,348 4,477 4,618
Space Use Permits 1,128 914 681 - - - -
Other - - - - - - -

Total Airline Revenues 221,073$ 173,544$ 166,767$ 224,815$ 296,668$ 309,458$ 321,131$
Less: Cargo Landing Fees (2,444) (3,380) (3,098) (2,289) (2,524) (2,605) (2,607)
Passenger Airline Payments 218,630$ 170,164$ 163,668$ 222,526$ 294,144$ 306,853$ 318,524$
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Exhibit E
Revenues

Orlando International Airport
(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Non-airline Revenues
Terminal

Terminal Area Rents - Nonairline 11,380$ 10,677$ 10,387$ 10,408$ 10,668$ 10,935$ 11,208$
Advertising 5,363 5,209 3,495 4,654 4,654 4,654 4,654
Food and Beverage 31,553 21,489 22,289 30,764 31,564 32,511 33,486
General Merchandise 21,513 13,911 12,117 18,697 20,962 21,590 22,238
Services 11,600 8,097 7,085 5,153 5,777 5,950 6,129
Other Rentals 2,177 1,892 2,205 2,375 2,491 2,520 2,545

Ground Transportation
Off-airport Parking 2,202 1,276 1,429 1,301 1,458 1,502 1,547
Parking Facilities 76,242 47,203 51,563 54,963 63,502 64,104 65,298
Car Rentals 101,270 81,889 87,125 98,137 103,590 106,268 109,032
Intermodal Terminal Facility 4,311 4,349 4,121 4,242 5,870 6,523 6,901
Commercial Lane 19,769 12,072 10,785 11,324 12,582 12,834 13,091

Other
Other Buildings and Grounds 19,481 18,747 19,254 18,115 18,296 18,479 18,664
Hotel 44,357 28,980 25,701 34,837 40,833 44,199 46,769
Other Operating Revenue 7,856 4,013 6,110 6,171 6,233 6,295 6,358
Fuel 2,060 1,696 1,611 2,099 3,275 3,292 3,309

Total Non-airline Revenues 361,132$ 261,500$ 265,275$ 303,240$ 331,755$ 341,656$ 351,227$
Percent Change 6.9% -27.6% 1.4% 14.3% 9.4% 3.0% 2.8%

Operating Revenues 582,205$ 435,044$ 432,042$ 528,055$ 628,423$ 651,114$ 672,358$

Non-Operating Revenues1

Interest Earnings 15,647 11,110 4,630 7,459 6,504 6,654 6,947
Proceeds from Disposal of Assets 47 43,579 5,675 - - - -
Federal COVID-19 Grants

O&M Expense Reimbursement - - - 15,257 15,000 17,072 -
2017 Subordinated Obligation Debt Service - - 43,375 39,743 - - -
Secondary Subordinated Indebtedness Debt Service - - 101,467 121,533 -

Other Non-Operating Revenues - - - - - - -
Revenues 597,899$ 489,733$ 587,190$ 712,047$ 649,927$ 674,840$ 679,305$

Percent Change 9.5% -18.1% 19.9% 21.3% -8.7% 3.8% 0.7%

1.  Revenues include Federal COVID-19 Grants used to defease debt with Secondary Subordinated Indebtedness debt service in FY 2021 and FY 2022.
Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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Exhibit E-1

Landing Fee and Apron Use Fee
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Airfield Requirements
Operation and Maintenance Expenses 33,609$ 30,606$ 28,886$ 36,442$ 36,167$ 37,796$ 39,498$
Operating Reserve Requirement 646 598 - 443 747 267 283
Debt Service

Non-PFC Supported 18,657 14,621 13,596 2,540 5,447 5,323 5,323
PFC-Supported 1,333 1,332 1,332 1,333 1,334 1,332 1,341
Subordinated Indebtedness 2 2 5,036 4,614 5,036 4,981 4,924

Less: CARES grants for 2017 Sub Bond Debt Service (5,034) (4,612)
Debt Service Coverage - - - - - - -
Amortization of 2009A Bond Principal 2,359 2,359 2,359 2,359 2,359 -
Amortization for GOAA-Funded R&R Projects 3,156 3,626 2,681 2,409 3,002 3,676 4,209
Amortization for GOAA-Funded CIP Projects - - 998 1,303 1,455 1,588 1,951
Less: Available PFC Revenues for Senior Bonds (1,333) (1,332) (1,332) (1,333) (1,334) (1,332) (1,341)

Total Airfield Requirement 56,070$ 51,812$ 48,523$ 45,499$ 54,213$ 55,991$ 56,188$
Adjusted Airfield Requirement 56,070$ 51,812$ 48,523$ 45,499$ 54,213$ 55,991$ 56,188$

Less: Fuel System Revenues, Fuel Flowage Fees (RON Fees) (2,060) (1,696) (1,611) (2,099) (3,275) (3,292) (3,309)
Net Airfield Requirement 54,010$ 50,116$ 46,912$ 43,399$ 50,938$ 52,699$ 52,879$

Total Maximum Gross Landed Weight  (1,000 pounds)
Passenger Airline 26,449 18,184 19,515 25,033 27,000 27,342 27,689
Cargo Carrier 1,253 1,315 1,380 1,394 1,408 1,422 1,436

Total Maximum Gross Landed Weight 27,702 19,499 20,895 26,427 28,408 28,764 29,125

Landing Fee Rate (per 1,000 pound unit) 1.95$ 2.57$ 2.25$ 1.64$ 1.79$ 1.83$ 1.82$

Passenger Airline Landing Fees 51,566$ 46,736$ 43,813$ 41,110$ 48,413$ 50,093$ 50,272$
Passenger Airline Landing Fees Collected by FBOs 18 31 84
Cargo Landing Fees 2,444 3,380 3,098 2,289 2,524 2,605 2,607

Total Landing Fees 54,028$ 50,147$ 46,996$ 43,399$ 50,938$ 52,699$ 52,879$

Participating Airline Landing Fee Revenues 46,979$ 43,804$ 42,439$ 39,100$ 46,046$ 47,644$ 47,814$
Non-Participating Airline Landing Fee Revenues 4,588 2,964 1,458 2,010 2,367 2,449 2,458
Cargo Landing Fee Revenue 2,444 3,380 3,098 2,289 2,524 2,605 2,607

Total Landing Fee Revenue 54,010$ 50,147$ 46,996$ 43,399$ 50,938$ 52,699$ 52,879$
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Exhibit E-1

Landing Fee and Apron Use Fee
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Terminal Apron Requirement
Operation and Maintenance Expenses 4,230$ 4,024$ 4,055$ 4,949$ 4,895$ 5,115$ 5,346$
Operating Reserve Requirement 113 70 - 60 101 36 38
Debt Service

Non-PFC Supported 503 243 225 64 479 478 479
PFC-Supported - - - - - - -
Subordinated Indebtedness - - 2,363 2,165 2,363 2,338 2,311

Less: CARES grants for 2017 Sub Bond Debt Service (2,363) (1,984)
Debt Service Coverage - - - - - - -
Amortization for GOAA-Funded R&R Projects 62 172 226 229 232 232 157
Amortization for GOAA-Funded CIP Projects - - - 3 13 13 13
Less: Available PFC Revenues for Senior Bonds - - - - - - -

Terminal Apron Requirement 4,908$ 4,509$ 4,506$ 5,486$ 8,083$ 8,212$ 8,342$

Average NBE Remote RON Area by Position (SF in 000s) 28 28 28 28 28 28 28
Number of NBE Remote RON Positions 22 22 22 24 31 31 31
Total Remote RON Area (SF in 000s) 627 627 627 691 883 883 883
Total Terminal Apron Area (SF in 000s) 4,183 4,963 4,963 5,254 6,129 6,129 6,129
Amount of Terminal Apron Allocable to Remote RON Parking 15.0% 12.6% 12.6% 13.1% 14.4% 14.4% 14.4%
Terminal Apron Requirement Allocable to Remote RON Area 735$ 569$ 569$ 721$ 1,165$ 1,183$ 1,202$
Annual Remote RON Rate per NBE Position 33,431$ 25,885$ 25,869$ 29,748$ 37,576$ 38,175$ 38,781$
Remote RON Rate per NBE Position per Use 91.59$ 70.92$ 70.87$ 81.50$ 102.95$ 104.59$ 106.25$

Terminal Apron Requirement Allocable to Gates 4,173$ 3,939$ 3,937$ 4,765$ 6,918$ 7,029$ 7,140$
Total Narrow Body Equivalent Gates 93 93 93 98 113 113 113

Average Terminal Apron Rate per Gate 44,871$ 42,359$ 42,333$ 48,620$ 61,223$ 62,200$ 63,187$
Rented Gates 74 80 80 80 83 86 89

Airline Terminal Apron Use Fees 3,320$ 3,389$ 3,387$ 3,890$ 5,082$ 5,349$ 5,624$

Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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Exhibit E-2

Terminal Premises Rate
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Actual Unaudited Projected -->
2018 2019 2020 2021 2022 2023 2024 2025

Terminal Requirement
Operation and Maintenance Expenses 167,019$ 176,451$ 162,349$ 154,257$ 245,723$ 295,610$ 308,923$ 322,832$
Less: CARES grants for O&M -$
Operating Reserve Requirement 1,992 1,906 2,293 - 2,936 5,929 2,120 2,246
Debt Service

Non-PFC Supported 65,254 55,617 29,477 30,483 45,120 45,631 42,893 42,763
PFC-Supported 18,562 18,559 18,563 18,563 66,097 71,978 71,970 72,006
Subordinated Indebtedness 11 11 11 33,896 31,198 34,038 33,668 33,282

Less: CARES grants for 2017 Sub Bond Debt Service (33,886) (28,435)
Debt Service Coverage - - - - - - - -
Central Energy Plant Obligation - - - - 4,167 10,039 10,131 10,225
Allocable SAPM O&M Expense - - - - 1,192 4,984 5,209 5,443
Allocable SAPM Debt Service 148 582 571 556
Allocable SAPM  Amortization 1,317 1,317 1,317 1,317
Amortization of 2009A Bond Principal - - 5,717 5,717 5,717 5,717 5,717 -
Amortization for GOAA-Funded R&R Projects 7,792 13,085 16,276 15,566 16,554 14,867 14,851 15,100
Amortization for GOAA-Funded CIP Projects - 206 541 2,745 4,913 10,365 12,893 13,764

Total Terminal Requirement 260,629$ 265,835$ 235,227$ 227,342$ 396,648$ 501,058$ 510,263$ 519,533$
Less:

Miscellaneous Direct Reimbursements (902) (882) (705) (1,041) (872) (872) (872) (872)
Airline Equipment Requirement (5,642) (5,833) (5,234) (5,344) (7,132) (9,562) (8,919) (9,285)
FIS Requirement (19,952) (22,844) (17,592) (15,363) (27,712) (38,240) (39,131) (40,019)
Baggage System O&M Expenses (14,902) (15,823) (14,836) (13,986) (19,711) (20,913) (21,854) (22,838)
Available PFC Revenues for Senior Bonds (18,562) (18,559) (18,563) (18,563) (66,097) (71,978) (71,970) (72,006)

Net Terminal Requirement 200,668$ 201,894$ 178,297$ 173,044$ 275,125$ 359,493$ 367,518$ 374,513$
Rentable Space (square feet) 1,480 1,483 1,483 1,483 1,553 1,845 1,845 1,845

Enclosed Terminal Premises Rate (per square foot) $135.58 $136.14 $120.20 $116.66 $177.13 $194.81 $199.16 $202.95
Airline Assigned Space (square feet) 795 814 730 758 774 953 963 973

Net Airline Requirement 107,745$ 110,768$ 87,774$ 88,482$ 137,160$ 185,722$ 191,789$ 197,399$
Less Space Rental for Common Use Baggage Charges (39,951) (40,049) (22,841) (26,023) (41,214) (66,810) (68,496) (70,002)

Subtotal - Exclusive/Preferential Use Space Rentals 67,795$ 70,719$ 64,933$ 62,459$ 95,946$ 118,912$ 123,293$ 127,397$
Unenclosed Terminal Premises (Existing Class 5)

Rate (per square foot) 3.00$ 3.00$ 3.00$ 3.00$ 3.00$ 3.00$ 3.00$ 3.00$
Airline Assigned Space (square feet) 14 14 14 14 14 14 14 14
Unenclosed Terminal Premises Rentals 42$ 42$ 42$ 42$ 42$ 42$ 42$ 42$

Total Airline Terminal Rentals (excluding Baggage Space) 67,837$ 70,761$ 64,975$ 62,501$ 95,988$ 118,954$ 123,335$ 127,439$

Enclosed Terminal Premises Rate (per square foot) 135.58$ 136.14$ 120.20$ 116.66$ 177.13$ 194.81$ 199.16$ 202.95$
Other Airline Space on LOAs (square feet) 8 8 8 6 - - - -

Terminal Rentals (Non-participating Airlines) 1,092$ 1,128$ 914$ 681$ -$ -$ -$ -$

Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.

A-155 GOAA Series 2022 Bonds POS, January 25, 2022



Exhibit E-3

Airline Payments per Enplaned Passenger
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

Total Passenger Airline Payments
Landing Fees 51,585$ 46,767$ 43,897$ 41,110$ 48,413$ 50,093$ 50,272$
Terminal Rents 70,761 64,975 62,501 95,988 118,954 123,335 127,439
South Terminal Common Use Fees - 1,984 6,275 6,415 6,537
Apron Fees 3,320 3,389 3,387 3,890 5,082 5,349 5,624
Airline Equipment Fees 4,642 4,502 4,597 5,822 7,024 6,788 7,313
Baggage System Fees 55,872 37,677 40,009 61,635 88,192 90,819 93,328
Terminal Facility Fees 16,843 6,087 4,741 8,443 11,801 12,257 12,755
FIS Fees 12,750 5,075 2,822 2,584 6,966 10,368 13,770
Ramp Parking & RON Fees 1,729 777 1,034 1,069 1,437 1,428 1,486
Space Use Permits 1,128 914 681 - - - -

Total Passenger Airline Payments 218,630$ 170,164$ 163,668$ 222,526$ 294,144$ 306,853$ 318,524$
Enplaning Passengers 24,847 14,538 16,984 22,362 24,847 25,344 25,851

Cost per Enplaned Passenger for All Airlines 8.80$ 11.70$ 9.64$ 9.95$ 11.84$ 12.11$ 12.32$
Revenue Sharing Payments (77,497) (25,442) (32,656) (24,803) (19,367) (27,096) (19,448)

Total Passenger Airline Payments Net of Revenue Sharing 141,132$ 144,722$ 131,012$ 197,723$ 274,777$ 279,757$ 299,075$
Enplaning Passengers 24,847 14,538 16,984 22,362 24,847 25,344 25,851

Cost per Enplaned Passenger for All Airlines 5.68$ 9.95$ 7.71$ 8.84$ 11.06$ 11.04$ 11.57$

Participating Airline Payments
Landing Fee 46,979$ 43,804$ 42,439$ 39,100$ 46,046$ 47,644$ 47,814$
Terminal Rent 70,761 64,975 62,501 95,988 118,954 123,335 127,439
Apron Fee 3,320 3,389 3,387 3,890 5,082 5,349 5,624
Baggage System Fees 52,145 35,588 39,074 58,048 83,844 86,343 88,710
Airline Equipment 4,642 4,502 4,597 5,822 7,024 6,788 7,313

Participating Airline Payments (excluding Facility Fees/FIS Fees) 177,847$ 152,258$ 151,998$ 202,848$ 260,950$ 269,459$ 276,900$
Revenue Sharing Payments (77,497) (25,442) (32,656) (24,803) (19,367) (27,096) (19,448)

Participating Airline Payments Net of Revenue Sharing 100,350$ 126,816$ 119,341$ 178,045$ 241,583$ 242,363$ 257,451$
Participating Airline Enplaned Passengers 23,190 13,732 16,587 21,269 23,632 24,105 24,587

Participating Airline Cost per Enplaned Passenger 4.33$ 9.23$ 7.19$ 8.37$ 10.22$ 10.05$ 10.47$

Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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Exhibit F

Application of Revenues and Calculation of Revenue Sharing
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Actual Actual Actual Actual Unaudited Projected -->
2014 2015 2016 2017 2019 2020 2021 2022 2023 2024 2025

Revenues1

Airline Revenues 133,341$ 146,710$ 161,033$ 178,136$ 221,073$ 173,544$ 166,767$ 224,815$ 296,668$ 309,458$ 321,131$
Non-airline Revenues 263,121 281,399 301,515 317,589 361,132 261,500 265,275 303,240 331,755 341,656 351,227
Federal COVID-19 Grants - 144,843 176,533 15,000 17,072 -
Proceeds from Disposal of Assets 47 43,579 5,675 - - - -
Interest Earnings and Other Non-Operating Revenues 1,876 2,292 3,347 4,970 15,647 11,110 4,630 7,459 6,504 6,654 6,947

Revenues 418,696$ 450,763$ 497,288$ 500,694$ 597,899$ 489,733$ 587,190$ 712,047$ 649,927$ 674,840$ 679,305$

Application of Revenues
Operation and Maintenance Fund 207,634$ 221,726$ 239,010$ 257,114$ 305,247$ 274,526$ 257,034$ 377,500$ 429,695$ 448,332$ 468,048$
Bond Fund

Non-PFC Supported Debt Service 85,185 89,514 90,341 90,110 99,062 57,754 57,699 56,660 58,411 54,494 54,326
PFC-Supported Debt Service 16,287 16,290 25,114 - - - - - - - -
Debt Service Reserve Account - - - - - - - - - - -

Priority Subordinated Indebtedness Account 7,204 6,131 15,402 7,558 7,555 10,050 50,931 48,974 53,480 53,061 52,623
Subordinated Indebtedness Reserve Account - - - - - - - - - - -

Operation and Maintenance Reserve Account 1,001 1,978 3,056 4,555 3,430 3,868 - 4,537 8,699 3,106 3,286
Secondary Subordinated Indebtedness Account - - - - - - 101,467 121,533 - - -

Central Energy Plant Obligation - - - - - 4,167 10,039 10,131 10,225
Remaining Revenues

Airport Exclusive Revenue Sources - - 3,764 47,650 9,746 4,071 5,870 6,523 6,901
Remaining Authority Funds Net of Transfers 45,000 50,000 55,000 88,225 101,345 70,442 77,656 69,803 64,367 72,096 64,448
Airline Share 52,314 60,848 63,086 53,132 77,497 25,442 32,656 24,803 19,367 27,096 19,448

Total Application of Revenues 418,696$ 450,763$ 497,288$ 500,694$ 597,899$ 489,733$ 587,190$ 712,047$ 649,927$ 674,840$ 679,305$

1.  Revenues include Federal COVID-19 Grants to defease debt with Secondary Subordinated Indebtedness debt service in FY 2021 and FY 2022.
Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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Exhibit G

Debt Service Coverage and Rate Covenant
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

BOND RESOLUTION RATE COVENANT
Revenues1 597,899$ 489,733$ 587,190$ 712,047$ 649,927$ 674,840$ 679,305$

Operating and Maintenance Expenses (305,247) (274,526) (257,034) (377,500) (429,695) (448,332) (468,048)
Net Revenues [A] 292,653$ 215,207$ 330,156$ 334,547$ 220,232$ 226,508$ 211,257$

Transfer2
24,765 14,438 14,425 14,165 14,603 13,624 13,581

Available Net Revenues for Debt Service [B] 317,418$ 229,645$ 344,581$ 348,712$ 234,835$ 240,132$ 224,839$

Accrued Aggregate Debt Service (Senior Bonds) 129,996$ 128,389$ 128,560$ 132,385$ 140,016$ 136,088$ 135,967$
Less: PFC-Supported Debt Service (30,934) (70,635) (70,862) (75,725) (81,605) (81,594) (81,642)

Aggregate Debt Service (Senior Bonds) [C] 99,062$ 57,754$ 57,699$ 56,660$ 58,411$ 54,494$ 54,326$

Debt Service on Subordinated Indebtedness
Priority Subordinated Indebtedness Debt Service 7,555 10,050 50,931 48,974 53,480 53,061 52,623
Secondary Subordinated Indebtedness Debt Service3

- - 101,467 121,533 - - -
Total Debt Service (Senior and Subordinate) [D] 106,617$ 67,804$ 210,097$ 227,166$ 111,891$ 107,556$ 106,949$

Central Energy Plant Obligation4
- - - 4,167 10,039 10,131 10,225

Total Including Central Energy Plant Obligation4 [E] 106,617$ 67,804$ 210,097$ 231,333$ 121,930$ 117,687$ 117,174$

Debt Service Coverage
Airport Facilities Revenue Bonds (Senior) Under Section 711.2 [B]/[C] 3.20 3.98 5.97 6.15 4.02 4.41 4.14
Total Indebtedness (Senior and Subordinate) [B]/[D] 2.98 3.39 1.64 1.54 2.10 2.23 2.10
Senior, Subordinate, Central Energy Plant Obligation [B]/[E] 2.98 3.39 1.64 1.51 1.93 2.04 1.92
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Exhibit G

Debt Service Coverage and Rate Covenant
Orlando International Airport

(for the Fiscal Years ending September 30; numbers in thousands, except as noted)

This exhibit is based on information from the sources indicated and assumptions provided by, or reviewed with and approved by the Authority
management, as described in the accompanying text.  Inevitably, some assumptions used to develop the projections will not be realized and unanticipated

events and circumstances could occur.  Therefore, the actual results will vary from those projected, and the variations could be material.

Actual Actual Unaudited Projected -->
2019 2020 2021 2022 2023 2024 2025

SUBORDINATE INDENTURE RATE COVENANT 10.01(a) and (b)
Available Net Revenues (Net Revenues less Aggregate Debt Service) [A-C=F] 193,591$ 157,453$ 272,458$ 277,887$ 161,821$ 172,014$ 156,931$

Transfer2
756 1,005 5,093 4,897 5,348 5,306 5,262

Available Net Revenues and Transfer 194,346$ 158,458$ 277,551$ 282,784$ 167,169$ 177,320$ 162,194$

Aggregate Annual Debt Service
Priority Subordinated Indebtedness [G] 7,555$ 10,050$ 50,931$ 48,974$ 53,480$ 53,061$ 52,623$
Short Term Subordinated Obligations (future debt) [H] - - 101,467 121,533 - - -

Total Aggregate Annual Subordinated Debt Service [I] 7,555$ 10,050$ 152,399$ 170,506$ 53,480$ 53,061$ 52,623$

Subordinate Debt Service Coverage - Section 10.01(b) [F]/[I] 25.72 15.77 5.45 5.77 3.13 3.34 3.08
Subordinate Debt Service Coverage Without Transfer 25.62 15.67 5.35 5.67 3.03 3.24 2.98
Coverage Requirement 1.10 1.10 1.10 1.10 1.10 1.10 1.10

Indenture Rate Covenant - Section 10.01(a)
Available Net Revenues (must be greater than "I") 193,591$ 157,453$ 272,458$ 277,887$ 161,821$ 172,014$ 156,931$

1. Revenues include Federal COVID-19 Grants to defease debt with Secondary Subordinated Indebtedness debt service in FY 2021 and FY 2022.
2. For the FY 2019 and FY 2020 audits, the Authority elected not to include Transfers in the calculation of coverage, which was reported as 2.95x and 3.73x, respectively
    for Senior Bonds and 25.62x and 15.69x, respectively for Subordinate Bonds.
3. Amounts to pay debt service to defease Outstanding Bonds.
4. Pursuant to the Global Agreement, payments to OUC in connection with its owning and operating the CEP and the EGP are treated as obligations.
Sources: Greater Orlando Aviation Authority (historical and budget); LeighFisher all other years, January 2022.
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AMtrNDED AND RESTATED

AIRPORT FT\CILITIES REVENUE BOND RESOLUTION

AUTHOITIZING

AIRPORT FACILITIES REVENUE BONDS

OF

CITY OF ORLANDO, FLORIDA

WHEREAS, the. Greater Orlando Aviation Authority (the "Authority") adopted

the Airport Facilities Revenue Boncl Resolution Authorizing Airyort Facilitieg Revenue

Bonds of the City of Orlando, Florida on June 13,1978, as coclified by the Authority on

Septenrber 77,2008, and as amended, restated and suppletnented (collectively, the

"Airport Facilities Revenue Bond Resolution"); and

WHEREAS, on June24,2)l5, the Authority approved certain arnendments to the

Airport Facilities Revenue Bond Resolution which were made pursuant to Section 1002

of the Airport Facilities Revenue Bond I{esolution with the consent of the Trustee and

cefiain other entities; and

WHEREAS, flre Authority approves further amendrnents (the "Consent
Arnendments") to the Airport Facilities Revenue Boud Resolution in this Arnended and

Restated Airport Facilities Revenue Bond Resolution Autholizing Airport Facilities
Revenue Bonds of the City of Orlando, Florida (the "Atuended and Restatecl Bond
Resolution"); and

WHEREAS, this Arnended and Restated Bond Resolution shall restate in its
entirety the Airport Facilities Revenue Bond Resolutiorr; and

WHEIIEAS, this Arnended and Ilestated Bond Resolution ancl the Consent
Amendments provided herein shall take effect as provided in Section 1302 hereof ancl

qton tlre effective date hereof shall supersede all other resoluttions of the Authority
relating to Boncls;

AMENDED AND RESTATED 

AIRPORT FACILITIES REVENUE BOND RESOLUTION 

AUTHORIZING 

AIRPORT FACILITIES REVENUE BONDS 

OF 

CITY OF ORLANDO, FLORIDA 

WHEREAS, the Greater Orlando Aviation Authority (the "Authority") adopted 
the AirpOlt Facilities Revenue Bond Resolution Authorizing Airport Facilitie1;l Revenue 
Bonds of the City of Orlando, Florida on June 13) 1978, as codified by the Authority on 
September 17, 2008, and as amended, restated and supplemented (collectively, the 
"Airport Facilities Revenue Bond Resolution"); and 

WHEREAS, on June 24, 2015, the Authority approved certain amendments to the 
Airp01t Facilities Revenue Bond Resolution which were made pursuant to Section 1002 
of the Airport Facilities Revenue Bond Resolution with the consent of the Trustee and 
celiain other entities; and 

WHEREAS, the Authority approves fmther amendments (the II Consent 
Amendments") to the Airport Facilities Revenue Bond Resolution in this Amended and 
Restated Airport Facilities Revenue Bond Resolution Authorizing Airport Facilities 
Revenue Bonds of the City of Orlando, Florida (the "Amended and Restated Bond 
Resolution"); and 

WHEREAS, this Amended and Restated Bond Resolution shall restate in its 
entirety the Airport Facilities Revenue Bond Resolution; and 

WHEREAS, this Amended and Restated Bond Resolution and the Consent 
Amendments provided herein shall take effect as provided in Section 1302 hereof and 
upon the effective date hereof shall supersede all other resolutions of the Authority 
relating to Bonds; 
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BE IT RESOLVED BY THE GREATER ORLANDO AVIATION

AUTHORITY, AS FOLLOWS:

ARTICLE I

DEFINITIONS AND INTERPRETATION

SECTION 101. Definitions. In this Resolution unless a different
meaning clearly appears ftorn the context:

"Accountant',s Certificate" means a certificate signed by an

independ.ent certified public accountant or a fi.-m of certified public accountants

selected by the Authority, who may be the accountant or firm of accountants who

regularly auclit the books of the Authority-

"Accr.etecl Value" means the accreted value of the Capital Appreciation
Boncls, on the date of calculation, includ.ing thc original principal atnount or

discoulted principal value (original offering price) thereof, plus interest or principal
accreted thereon to the date of calculation, as dctcrmined by reference to the

accreted value tables contained or referred to in each such Bond.

"Accrued Aggregate Debt Service" mearls, ars of any clate of calculation,
an amonnt equal to the sum of (i) interest on the Bonds of all Series, other than
Capital Appreciation Bonds, accrued and unpaid and to accrue to the end of the
then current caleudar month, and (ii) Principal Installments due and unpaid and

that portion of the Principal Instalhnents lbr aII Seties next due which would have

accr.ued (if deemed to accrue in the manner set forth in the definition of Debt
Service) to the end of such calendar motrth. With respect to Variable Rate Bonc1s,

the interest rate for the remaincler of the then current calendar month shall, for
pur.poses of this defrnition, be assumed to be the interest rate in effect as of the date

of calculation.

"Act" means the Greater Orlando Aviation Autholity Act, Chapter 57-

1658, Special L&ws of Fl<lrida 1957, as amendcd.

"Adclitional Bonds" means Bonds authenticated and delivered
pursuant to Section 2011, ancl thereaftel authenticated and delive red in lieu of <lr in
substitution for such Bonds pursuant to Article I [I or Sections 506 or 1006.

"AcldiLional Project" means the acquisil,ion ancl constrtrction of trny

aclditional aviation thcilities for thc: Ailport System or any ardditions, extensions,

inpr.ovemclts ancl betterments to and leconstluctions of the Airport Systern bo bc

BE IT RESOLVgD BY THE GREATER ORLANDO AVIATION 

AUTHORITY, AS FOLLOWS: 

ARTICLE I 

DEFINITIONS AND INTERPRETATION 

SECTION 101. Definitions. In this Resolution unless a different 
meaning clearly appeal'S from the context: 

"Accountant's Certificate" means a certificate signed by an 
independent certified public accountant or a firm of certified public accountants 
selected by the Authority, who may be the accountant or firm of accountants who 
regularly audit the books of the Authority. 

"Accreted Value" means the accl'eted value of the Capital Appreciation 
Bonds, on the date of calculation, including the original principal amount or 
discounted principal value (original offering price) thereof, plus interest or principal 
accreted thereon to the date of calculation, as determined by reference to the 
accreted value tables contained or referred to in each such Bond. 

"Accrued Aggregate Debt Service" means, as of any date of calculation, 
an amount equal to the sum of (i) interest on the Bonds of all Series, other than 
Capital Appreciation Bonds, accrued and unpaid and to accrue to the end of the 
then current calendar month, and (ii) Principal Installments due and unpaid and 
that portion of the Principal Installments for all Series next due which would have 
accrued (if deemed to accrue in the manner set forth in the definition of Debt 
Service) to the end of such calendar month. With respect to Variable Rate Bonds, 
the interest rate for the remainder of the then current calendal· month shall, for 
purposes of this definition, be assumed to be the interest rate in effect as of the date 
of calculation. 

"Act" means the Greater Orlando Aviation Authority Act, Chapter 57-
1658, Special Laws of Florida 1957, as amended. 

"Additional Bonds" means Bonds authenticated and delivered 
pursuant to Section 204, and thereafter authenticated and delivered in lieu of or in 
substitution for such Bonds pursuant to Article III or Sections 506 or 1006. 

"Additional Project" means the acquisition and construction of any 
additional aviation facilities for th(~ Airport System or any additions, extensions, 
improvements and betterments to and reconstructions of the Airport System to be 
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financed, in whole or in part, from the proceecls of any Additional Bonds issued
pursuant to the provisions of Section 204.

"Aggregate Debt Service" means, as 'of any particular date of
computation and with respect to any period, the sum of the arnounts of Debt Service

for such period with respect to all Series of Bonds'

"@' means the airport consultant or airport
consulting firm or corporation at thc time letainecl by the Authority pursuant to

Section 7L4 to perform the acts and carry out the duties provided for such Ailport
Consultant in this Resolution.

"Airport Improvement and Developrnent PIan" means the plan
prepared annually and modified as necessaly by the Authority, detailing all of the
Authority's proposed capital additions and improvernents to the Aitport System for
a five-year period.

"Airport System" means (i) the Orlando International Airport owned
by the City and operated by the Authority, inclnding all improvements and facilities
now in existence, as said Airport may be hereafter added to, extended, improved or
constructed and eqtripped, and (ii) any other aviation facility or airport acquired or
constructed by the Authority; provided that, the Ai,.-port System shaIl not include
Orlando Executive Airport or any additions, extensions or irnprovements thereto,
unless (a) the Authority shall by Supplemental Resolution, expressly actd Orlando
Executive Airport to the Airport Systern, ancl (b) shall deliver to the Trustee (1)

confirmation fi'om each Rating Agency then maintaining a rating at the request of
the Authority on any Bonds outstanding hereunder that aclding Orlando Executive
Airport to the Airport System will not result in a leduction or withdrawal of the
credit ratings then assigned to the Bonds, and (2) the written consent of any bond
insurers or other credit provider having in effect a bond insurance policy insuring,
ot other credit enhancement securing, payrnent of any Bonds outstanding
hereunder. Special Purpose Facilities shall not be part of the Airport Systern except

as otherwise provided by Supplernentai Resolution so long as Special Purpose
Facility Debt is outstanding with respect to such Special Purpose lracilities.

"Annual Budget" means the annual budget of the Authority, as

ameuded or supplemented, adopted or in effect for a particulzrr Fiscal Year as

providcd in Section 716.

"Autholitv" means the Greatel Ollando Aviation Authorit}' cleated
pursuant to the Act as an agency of the City, and any boatd ol cornmission
succeeding to the principal functions thereof or upon whom the powers conferred by

the Act to said Authoi'ity shall be given b), law. As trsed helein, the tcrm Authority

3

financed, in whole or in part, from the proceeds of any Additional Bonds issued 
pursuant to the provisions of Section 204. 

"Aggregate Debt Service" means, as· of any particular date of 
computation and with respect to any period, the sum of the amounts of Debt Service 
for such period with respect to all Series of Bonds. 

"Airport Consultant" means the airport consultant or airport 
consulting firm or corporation at the time retained by the Authority pUl'suant to 
Section 714 to perform the acts and carry out the duties provided for such Airport 
Consultant in this Resolution. 

"Airport Improvement and Development Plan" means the plan 
prepared annually and modified as necessary by the Authority, detailing all of the 
Authority's proposed capital additions and improvements to the Airport System for 
a five-year period. 

"Airport System" means (i) the Orlando International Airport owned 
by the City and operated by the Authority, including all improvements and facilities 
now in existence, as said Airport may be hereafter added to, extended, improved or 
constructed and equipped, and (ii) any other aviation facility or airport acquired 01' 

constructed by the Authority; provided that, the Airport System shall not include 
Orlando Executive Airport 01' any additions, extensions or improvements thereto, 
unless (a) the Authority shall by Supplemental Resolution, expressly add Orlando 
Executive Airport to the Airport System, and (b) shall deliver to the Trustee (1) 
confirmation from each Rating Agency then maintaining a rating at the request of 
the Authority on any Bonds outstanding hereunder that adding Orlando Executive 
Ail'port to the Airport System will not result in a reduction or withdrawal of the 
cl'edit ratings then assigned to the Bonds, and (2) the written consent of any bond 
insurers or other credit provider having in effect a bond insurance policy insuring, 
or other credit enhancement securing, payment of any Bonds out.standing 
hereunder. Special Purpose Facilities shall not be part of the Airport System except 
as otherwise provided by Supplemental Resolution so long as Special Purpose 
Facility Debt is outstanding with respect to such Special Purpose Facilities. 

"Annual Budget" means the annual budget of the Authority, as 
amended or supplement.ed, adopted 01' in effect for a particular Fiscal Year as 
provided in Section 716. 

"Authority" means the Greater Orlando Aviation Authority created 
pursuant to the Act as an agency of the City, and any board or commission 
succeeding to the principal functions thereof 01' upon whom the powers conferred by 
the Act to said Authority shall be given by law. As used herein, the term Authority 
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means the Greater Orlaudo Aviation Antholity, acting on behalf of itself and the
City.

"Autholized Newspapers" means both a newspaper or financial journal
customarily pubLishecl at least once a week, printecl in the English language and of
geler.al circulation in the City, and a rlewspaper ol financial jotrrnal customailIy
published at least once a day for at least five days (othcr than legal holidays) in
each week, printed in the English language and of geueral circuLation in The City of
New Yorh, New Yor'h.

"Authotized Officer of the AuLhority" means the Chairmatl, the Vice-
Chairman, the Tleasurer or the Secretary of the Board, or any other officer or
employee of the Authority authorized by resolution of the Authority to perforrn
specific acts or dtrties related to the snbject matter of the authorization.

"Authorized Officer of the Citv" means the Mayor of the City, the City
Clerlc, or any other officer or ernployee of the City authorized by resolution of the
City Council to perform specific acts or dtrtics lelated to the subject matter of the
authorization.

"Available CFC Account" has the meaning set fotth in Section 727

hereof.

"Available CFC Revenues" ureirns, for any periocl of l,ime, the amount
of CFCs specified in a Supplernerrtal Resolution or other resolution duly adoptecl by
tlre Board pursuant to Section 727 hercof.

"Available PlrC Account" has the rneaning set forth in Section 727
hereof.

"Availab].e PFC Revenues" means, fol any period of titne, the arnount of
Passenger Facilities Chalges specified in a Supplemental Resoltttion or other
resoltttion dtrly aclopted by the Boai'd prusttant to Section 727 hercof.

"Available Revenues" means for any period of tirne, (i) the arrrount of
Available PFC Revenues ancl Available CFC Reventres to be receivecl by the
Authority during such peliod and (ii) the amount of any other f'uture income or
revenue source not then incltrded in the definition of "Reventtes" and which the
Authority designates as "Available Revenues" in a future Supplemental Resolution
cluly adopted by the Bozrrd; provid.ed, howevel that any such Supplemental
Rcsolution sltall also establish a colresponding account and ol,her (irnctional

provisions fol the receipt, cleposil, and application ol' such soulce o.f income or
r-evenue subsl,antiall), "i-'ror to whzrt is curlently provided in Section 721 hclreol lbt'

Available PFC Reveuttes ancl Available CFC Revenlles.

means the Greater Orlando Aviation Authority, acting on behalf of itself and the 
City. 

"Authorized Newspapers" means both a newspaper or financial journal 
customarily published at least once a week, printed in the English language and of 
general circulation in the City, and a newspaper or financial journal customarily 
published at least once a day for at least five days (other than legal holidays) in 
each week, printed in the English language and of general circulation in The City of 
New York, New York. 

"Authorized Officer of the Authority" means the Chairman, the Vice
Chairman, the Treasurer or the Secretary of the Board, or any other officer or 
employee of the Authority authorized by resolution of the Authority to pel"form 
specific acts or dllties related to the subject matter of the authori~ation. 

"Authorized Officer of the City" means the Mayor of the City, the City 
Clerk, or any other officer or employee of the City authorized by resolution of the 
City Council to perform specific acts or duties related to the subject matter of the 
authorization. 

"Available CFC Account" has the meanmg set forth m Section 727 
hereof. 

"Available CFC Revenues" means, for any period of time, the amount 
of CFCs specified in a Supplemental Resolution or other resolution duly adopted by 
the Board pursuant to Section 727 hereof. 

"Available PFC Account" has the meanmg set forth m Section 727 
hereof. 

"Available PFC Revenues" means, for any period of time, the amount of 
Passenger Facilities Charges specified in a Supplemental Resolution or other 
resolution duly adopted hy the Board pursuant to Section 727 hereof. 

"Available Revenues" means for any period of time, (i) the alllount of 
Available PFC Revenues and Available CFC Revenues to be received by the 
Authority during such period and (ii) the amount of any other future income or 
revenue source not then included in the definition of "Revenues" and which the 
Authority designates as "Available Revenues" in a future Supplemental Resolution 
duly adopted by the Board; provided, however that any such Supplemental 
Resolut.ion shall also establish a corresponding account and other functional 
provisions for the receipt, deposit and application of such source of income or 
revenue substantially similar to what is currently provided in Section 727 hereoffor 
Availablc~ PFC Revenues and Available CFC Revenues. 
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"Boarcl" means the Greater Orlanclo Aviation Authority Board, the

governing body of the AuthoritY.

"Bond" or."Bg_Lclg" means any bond or bonds and a1l other evidences of
inclebtedness authenticated and deliverecl pursuant to the Resolution.

"Bond Fund' means the Airport Facilities Bond Fund established by

Section 402.

"Bgndhol&r", "&fdet" or "EoLd.sr-of Bq4dg" or any similar term means

any person who shall be the bearer of any coupon Bond or Bonds or the registered
owner of any Bond or Bonds without coupons.

"Bond Oblieation' means as of the date of computation, the sum of: (i)

the principal amount of all Bonds then Outstanding other than Capital
Appreciation Bonds, and (ii) the Accreted Value of all Capital Appreciation Bonds

then Outstanding.

"B-s-u-d_Pr@e_e_dg." means all amounts received on the sale of a Series of
Bonds.

"Capital Appreciation Bonds" means Bonds that bear interest at a

compounclcd rate which is payable only at maturity or upon prior reclemption

thereof or Bonds isstted at a discount from par value that bear no stated interest
and appreciate in value over time .

"Capital Expenclitures Fund" means the Airport Facilities Capital
Expenditures Funcl established by Section 402-

"Capitalizecl Interest" means the proceeds of Bonds or other moneys

d.epositecl with the Trustee or other Fiduciary, the application of which is limited by

the terms of the applicable Supplemental Resolution or Issuing Instrument to the

payment of interest on specified Bonds for a specified period.

"gily" means the City of Ollando, Floiida, a rnunicipal corporation in
the County of Olange, State of Florida.

"Citv Council" means the City Council of the City and any successor

body.

"CornposiLe Rescrve Requilement" means an amount of money ol
nvailable arnount undel orle or- rnore Reserve Proclttcts, or a combination theteof,
equal to tlte lesser of (i) the lVlaximuln Aggregate Debt Service calculated with
respecL to all Selies of Bonds Outstanding hcleunder that are secured by the

Composite Reseyve Snbaccount, (ii) 125% of the avelage annnal Aggregate Debt

"Board" means the Greater Orlando Aviation Authority Board, the 
governing body of the Authority. 

"Bond" or "Bonds" means any bond or bonds and all other evidences of 
indebtedness authenticated and delivered pursuant to the Resolution. 

"Bond Fund" means the Airport Facilities Bond Fund established by 
Section 402. 

"Bondholder", "Holder" or "Holder of Bonds" or any similar term means 
any person who shall be the bearer of any coupon Bond or Bonds or the registered 
owner of any Bond or Bonds without coupons. 

"Bond Obligation" means as of the date of computation, the sum of: (i) 
the principal amount of all Bonds then Outstanding other than Capital 
Appreciation Bonds, and (ii) the Accreted Value of all Capital Appreciation Bonds 
then Outstanding. 

"Bond Proceeds" means all amounts received on the sale of a Series of 
Bonds. 

"Capital Appreciation Bonds" means Bonds that bear interest at a 
compounded rate which is payable only at maturity or upon prior redemption 
thel'eof or Bonds issued at a discount from par value that bear no stated interest 
and appreciate in value over time. 

"Capital Expenditures Fund" means the Airport Facilities Capital 
Expenditures Fund established by Section 402. 

"Capitalized Interest" means the proceeds of Bonds or other moneys 
deposited with the Trustee or other Fiduciary, the applioation of which is limited by 
the terlllS of' the applicable Supplemental Resolution or Issuing Instrument to the 
payment of interest on specified Bonds for a specified period. 

"City" means the City of Orlando, Floi'ida, a municipal corporation in 
the County of Orange, State of Florida. 

"City Council" means the City Council of the City and any successor 
body. 

"Composite Reserve Requirement" means an amount of money or 
available amount under one or more Reserve Products, or a combination thereof, 
equal to the lesser of (i) the Maximum Aggregate Debt Service calculated with 
respect to all Series of Bonds Outstanding hereunder that are secul'(~d by the 
Composite Resel've Subaccount, (ii) 125% of the average annual Aggregate Debt 
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Service calculatecl with respect to all Series of Bonds outstanding hereundor that
are securecl by the Composite Reserve Subaccount, or (iii) LO% of the aggregate

statecl principal amonnt of all Selies of Bonds Outstanding herettnder that are

securecl by the Composite Reserve Subaccount; provided, however, that in
d.etermining the aggregate stated original principal amount of all Bonds

Outstancling heretrncler for purposes of (iii), the issue price of a Series (net of pre-

issuance accrqecl interest) shall be substitttted for the original principal stated
amount of that Series if the Series was sold at either an original issue discount or

prenrium exceeding two percenl (2%) of the stated redemption price at maturity of
such Series.

"CornDosite Reserve Subaccounf' means the subaccount in the Debt

service Reserve Account established pur.suant to Section 402.

"Construction Fund" means the Airport Facilities Construction Fund
cstablished by Section 402.

".&nsuftiDg_Engineers" means the engineer or engineering firm or

corporaLion at the time retained by the Authority pursuant to Section 715 to
perform tlte acts and carry out the duties provicled for such Consulting Engineers in
this Resolution.

"Cost of Construction," with respect to any Additional Ploject, means

the Authority's costs properly attributable to the construction or acquisition thereof,

inclu{ing but not lirnited to, the cost of acquisition by or for the Attthority of real or
personal property or other interest therein, costs of physical construction, and costs

of tUn Authority incidental to such construction or acquisition, the cost of any

indemnity alcl surety bonds and premiums on insurance during construction,
engineering expenses, legal fees and expenses, cost of audits, fees and expenses of

tfue Fiduciaries ancl costs of financing, administrative and general overhead and

keeping accounts and making repotts required by the Resoltrtion prior to

commencemelt of operation of such Additional Project, amounts, if any, required by

the Resolution to be paid into any Fund or Account established under the
Resolution upon the issuance of any Series, payments when due (whether at the

rnaturity of pr.ilcipal or the due date of intelest or tlpoll redemption) on aul'
inclebtedness of the Authority (other than the Bonds) incurred for strch Additional
Project, costs of machinery, equiptnenl and supplies and initial working capital and

reserves requirr:d by the Authority for the commencement of operation of such

Adclitional Projec[, iurd may include reirnbursernent Lo the Authority for any such

items of Cost of Constluction theretofore paid b)' ot on behalf of the AuthoriLy and

such oLher costs and expenses zrs provided by Supplemental Resolution.

Service calculated with respect to all Series of Bonds outstanding hereunder that 
are secured by the Composite Reserve Subaccount, or (iii) 10% of the aggregate 
stated principal amount of all Series of Bonds Outstanding hereunder that are 
secured by the Composite Reserve Subaccount; provided, however, that in 
determining the aggregate stated original principal amount of all Bonds 
Outstanding hereunder for purposes of (iii), the issue price of a Sel'ies (net of pre
issuance accrued interest) shall be substituted for the original principal stated 
amount of that Series if the Series was sold at either an original issue discount 01' 

premium exceeding two percent (2%) of the stated redemption price at maturity of 
such Series. 

"Composite Reserve Subaccount" means the subaccount in the Debt 
Service Reserve Account established pursuant to Section 402. 

"Construction Fund" means the Airport Facilities Construction Fund 
established by Section 402. 

"Consulting Engineers" means the engineer 01' engineering firm 01' 

corporation at the time retained by the Authority pursuant to Section 715 to 
perform the acts and carry out the duties provided for such Consulting Engineers in 
this Resolution. 

"Cost of Construction," with respect to any Additional Project, means 
the Authority's costs properly attributable to the construction or acquisition thereof, 
including but not limited to, the cost of acquisition by 01' for the Authority of real or 
personal property 01' other interest therein, costs of physical construction, and costs 
of the Authority incidental to such construction or acquisition, the cost of any 
indemnity and surety bonds and premiums on insurance during construction, 
engineering expenses, legal fees and expenses, cost of audits, fees and expenses of 
the Fiduciaries and costs of financing, administrative and general overhead and 
keeping accounts and making repol'ts required by the Resolution prior to 
commencement of operation of such Additional Project, amounts, if any, required by 
the Resolution to be paid into any Fund or Account established under the 
Resolution upon the issuance of any Series, payments when due (whether at the 
maturity of principal or the due date of interest or upon redemption) on any 
indebtedness of the Authority (other than the Bonds) incurred for such Additional 
Project, costs of machinery, equipment and supplies and initial working capital and 
reserves requin~d by the Authority for t.he commencement of operation of such 
Additional Project, and may include reimbursement to the Authority for any such 
items of Cost of Construction theretofore paid by or on behalf of the Authority and 
such other costs and expenses as provided by Supplemental Resolution. 
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"Counsel's Opinion" means an opinion
attorneys (who rnay be counsel ol of counsel to
Authority and satisfactory to the Trustee.

signed l:y an attorney or firm of
the Authority) selectecl by the

"ere.d11-I1evider" means, with respect to any Series of Bonds, the

issuer of municipal bond insurance policy, letter of credit, snrety bond or othet
credit facility insuring or: securing all <lr a porLion of the payment, when due, of the
principal of and interest on such Selics of Bonds.

"Customer Facility Charges" or "CFCs" means all amotrnts received by

the Atrthority frorn the charges irnposed by car rental companies upon car rental
customers arriving at Orlando International Airport and renting a vchicle from a

ca1 rental company serving such Airport, which charges are established by the

Authority by resolution, as the sarne rnay be zrmended frorn time to time, and shall
be collectert by the car rental companies for the benefit of th.e Airport Systetn,

together witlt any interest earnings thereon.

"DeJrt Service" for any period means, as of any date of calculation and

with respect to any Series of Br:nds, an amount equal to the strm of (i) interest
accruilg clqrilg such period on Bonds of such Series (other than Capital
Appreciation Boncls), except to the extent that such intetest is to be paid florn
deposits (inclucling investrnent income thereou) in the Debt Service Account made

from Bond Proceeds or other arnounts available therein, and (ii) that pottion of each

Pripoipal Installment for such Series of Bonds, which woulcl accrue cluring strch

periocl if such Principal Installment wcre deemed, to accrue daily in equal arnounts
from the next preceding Pr:incipal Installment due date for such Series (or, if there
shall be no such preceding Principal Installment due date, Ii'om a date one year
preceding the due date of such Principal Instalhneu[ or from t]re date of issttanoe of
such ser.ies, whichever is later). Such interest and Principal Instalhnent fol such

Series shall be calculated on the assumption that no Bonds of such Series

Outstancling at the date of calculation will ceetse to be Outstanding except by re ason

of the payment of each Principal Installment on the due date thereof.

Except as otherwise provided herein, for purposes of calculating Debt
Service with respect to Variable Rate Bonds, Variable Rate Boncls other [han
I'axable Bopcls shall be assumed to bear intcrest at l25o/o of the Tax-Exernpt
Variablc Rate lndex as of [he date of calculation and Variable Rate Taxable Bonds

shall be assumecl to bear interest at the Taxable Variable Rate Index as of the date

of calculerl,ion.

If a Series of Bonds is subject to purchase b5r ths Authority pursuant to

a manclatoly or. optional tender by the holder', the "tender" date ot dates shall be

ignolecl ancl the stated matulity dates theleof shall be used for pnrposes of this
calculation.

"Counsel's Opinion" means an opinion signed by an attorney or firm of 
attorneys (who may be counselor of counsel to the Authority) selected by the 
Authority and satisfactory to the Trustee . 

"Credit Provider" means, with respect to any Series of Bonds, the 
issuer of municipal bond insurance policy, letter of credit, surety bond or other 
credit facility insuring or securing all or a portion of the payment, when due, of the 
principal of and interest on such Series of Bonds. 

"Customer Facility Charges" 01' "CFCs" means all amounts received by 
the Authority from the charges imposed by cal' rental companies upon car rental 
customers arriving at Orlando International Airport and renting a vehicle from a 
car rental company serving such Airport, which charges are established by the 
Authority by resolution, as the same may be amended from time to time, and shall 
be collected by the cal' rental companies for the benefit of the Airport System, 
together with any interest earnings thereon. 

"Debt Service" fOl' any period means, as of any date of calculation and 
with respect to any Series of Bonds, an amount equal to the sum of (i) interest 
accruing during such period on Bonds of such Series (other than Capital 
Appreciation Bonds), except to the extent that such interest is to be paid from 
deposits (including investment income thereon) in the Debt Service Account made 
from Bond Proceeds or other amounts available therein, and (ii) that pOl'tion of each 
Principal Installment for such Series of Bonds, which would accrue during SllCh 

period if such Principal Installment were deemed to accrue daily in equal amounts 
from the next preceding Principal Installment due date for such Series (or, if there 
shall be no such preceding Principal Installment due date, from a date one year 
preceding the due date of such Principal Installment or from the date of issuance of 
such Series, whichever is later). Such interest and Principal Installment for such 
Series shall be calculated on the assumption that no Bonds of such Series 
Outstanding at the date of calculation will cease to be Outstanding except by reason 
of the payment of each Principal Installment on the due date thereof. 

Except as otherwise pl'ovided herein, for purposes of calculating Debt 
Service with respect to Variable Rate Bonds, Variable Rate Bonds other than 
Taxable Bonds shall be assumed to bear interest at 125% of the Tax-Exempt 
Variable Rate Index as of the date of calculation and Variable Rate Taxable Bonds 
shall be assumed to bear interest at the Taxable Variable Rate Index as of the date 
of calculation. 

If a Series of Bonds is subject to purchase by the Authority pursuant to 
a mandat.ory 01' optional tender by the holder, the "tender" date or dates shall be 
ignored anel t.he stated maturity dates thereof shall be llsed for purposes of this 
calculation. 
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The interest rate fol Variable Rate Bonds lbr purposes of deterrnining
the amount, if any, to be deposited into a subaccount in the Debt Service Reserve

Account for such Variable Rate Bonds shall be as required by the Supplemental
Resolution authorizing the issuance of such Variable Rate Bonds; provided,

l:.owever, that if no other assumption is provided, the assumptions provided above

shall apply.

Other than for pulposes of Section 1201 hereof, if, with respect to any
portion of Debt Service, thc Atrthority enters into a Qualified Derivative Agreement
providing for Qualified Derivative Payments to the Authority which are pledged to
the payment of Debt Service in an amount equal to interest on a notional amount
equal to the principal portion of such Debt Service (which may include the principal
of all or a portion of one or rnore Series of Bonds), based upotl a fixed rate or- a

valiable rate index or formula different from that used to calculate interest on the
principal portion of such Debt Service, then the effective synthetic rate of interest to
the Authority with respect to such principal portion of Debt Service taking into
account (i) the actual interest rate borne by such principal portion of Debt Service,
(ii) payments to be received by the Authority pursuant to such Qualified Derivative
Agreemelt and (iii) payment obligations of the Authority to tlr.e counterparty under
such Qqalified Derivative Agreernent, all based upon interest on such notional
amount as determined. by reference to a fixed rate or variable rate index or formula,
shall be used for purposes of this definition as the actual rate of interest lvith
respect to such principal portion of Debt Service.

If two Series of Variable Rate Bonds, or one or more maturities within
a Series, are issned simultaneously with inverse floating interest rates providing a

composite fixed interest rate fclr such Bonds tal<en as a whole, such composite fixed
rate shall be used in determining the Debt Selvice with respect to such Bonds.

With rcspect to Designated Maturity Bonds, the unamortized principal
coming due on the final maturity date thereof shall be ignored and in lieu thereo{

thelc shall be aclded. to the Debt Service for the Bond Yeerr in which strch finnl
rnaturity occurs ancl to each Boncl Service Yea,... thereafter through the 30th
anniversary of the issuance of such Bonds (the "Rearnortization Period") the amount
of substantiall5, Ievel principal and interest payments (assuming for such purposes

such interest rate as a finerncial advisor selected by the Authority and having
national experience in the pricing of municipal bonds shall determine is a

rensonable estimate of thc rate that such Designatecl Nlaturity Bonds would bear'

based upon such Reamortization Period arrd the chalacteristics of such Designated

Maturity Borrcls) that if paid in each yeat duling the Rearnoltization Period woulcl

be sqfficierrt to pay in full thc unamortized portion of such Dcsignated Mal,ulity
Bonds by such annivelsary.

8

The interest rate for Variable Rate Bonds 101' pm'poses of determining 
the amount, if any, to be deposited into a subacc,ount in the Debt Service Reserve 
Account for such Variable Rate Bonds shall be as required by the Supplemental 
Resolution authorizing the issuance of such Variable Rate Bonds; provided, 
however, that if no other assumption is provided, the assumptions provided above 
shall apply. 

Other than for purposes of Section 1201 hereof, if, with respect to any 
pOl'tian of Debt Service, the Authority enters into a Qualified Derivative Agreement 
providing for Qualified Derivative Payments to the Authority which are pledged to 
the payment of Debt Service in an amount equal to interest on a notional amount 
equal to the principal portion of such Debt Service (which may include the principal 
of all or a port.ion of one or more Series of Bonds), based upon a fixed rate or a 
variable rate index or formula different from that used to calculate interest. on the 
principal portion of such Debt Service, then the effective synthetic rate of interest to 
the Authority with respect to such principal portion of Debt Service taking into 
account (i) the actual interest rate borne by such principal portion of Debt Service, 
(ii) payments to be received by the Authority pursuant to such Qualified Derivative 
Agreement and (iii) payment obligations of the Authority to the counterparty under 
such Qualified Derivative Agreement, all based upon interest on such notional 
amount as determined by reference to a fixed rate or variable rate index or fOl'mula, 
shall be used for purposes of this definition as the actual rate of interest with 
respect to such principal portion of Debt Service . 

If two Series of Variable Rate Bonds, or one or more maturities within 
a Series, are issued simultaneously with inverse floating interest l'ates pl'Oviding a 
composite fixed interest rate for such Bonds taken as a whole, such composite fixed 
rate shall be used in determining the Debt Service with respect to such Bonds. 

With respect to Desigriated Maturity Bonds, the unamortized prineipal 
coming due on the final maturity date thereof shall be ignored and in lieu thereof 
there shall be added to the Debt Service for the Bond Year in which such final 
maturity occurs and to each Bond Service Year thereafter through the 30th 
anniversary of the issuance of such Bonds (the "Reamortization Period") the amount 
of substantially level principal and interest payments (assuming for such purposes 
such interest rate as a financial advisor selected by the Authority and having 
national experience in the pricing of municipal bonds shall determine is a 
reasonable estimate of the rate that such Designated Maturity Bonds would bear 
based upon such ReamOl'tization Period and the characteristics of such Designated 
Maturity Bonds) that if paid in each year during the Reamol'tization Period would 
be sufficient to pay in full the unamortized portion of such Designated Maturity 
Bonds by such anniversary. 
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If moneys or Permitted Investments have been irrevocably deposited

with and are held. by the 'frustee or another Fiduciary or Capitalizecl Interest has

been set aside exclusively to be used to pay Debt Service on specilied Bonds, then
the Debt Service to be paid frorn such rnoneys, Perrnitted Investments, or

Capitalized Interest or from the earnings thereon shall be disregarded and not
inciuded in calculating Debt Service.

If Available Revenues or moneys other than Revenues have been

irrevocably committed pursuaut to a Supplemental Resolution d.uly adoptecl by the

Board or arnoullts have been actually cleposited fol the purpose of paying principal
or interest on Bonds, then the principal or interest to be paid frorn Available
Reventres or- moneys other than Revenues which have been irrevocably committed
or such arnounts rvhich have been actually deposited, including any investment
earnings thereon, shall be disregarded and not included in calculating Debt Service.

If all or any portion of the interest or principal due or corning due on

Bonds is paici or cxpected to be paid from cash subsidy payments or other similar
paymelts made or expected to be mada by the United States Ttea.sury or other
federal or State governrnental entity to or on behalf of the Authority, the arnount of
principal or interest so paicl or expected to be paid. shall not be includcd in
calculating Debt Service.

"I)ebt Service .a\ccount" means the Airport Facilities Debt Service

Account established within the Bond Fund by Section 402-

"Debt Service Reserve Account" means the Debt Service Reserve

Account established within the Bond Fund by Section 402.

"Debt Service Reserve Requirement" means, with respect to the

Composite Reserve Subaccount, the Composite Reserve Requirement; and with
r.espcct to each Series of Bonds issued hereuncler that is not secured by the

Cornposite Reser.ve Subaccount, the amount of money, if auy, or available amotrnt of
Reserve Proclnct, if any, ot any combination thereof, requirecl by Supplemental
Resolution ad.opted. ltrior to the issuance of such Series of Bonds to be rnaintained in
the sqbaccount i1 the Debt Service Rescrve Account with respect to such Selies ol'

Bonds pulsuant to Section 405-1(3) hereo{, as applicable, and which amount shall
be available for. use only with respect to such Series of Bonds.

"J)epositzrrlr" means an5r [211L or trust company qualified under Section

601, selectecl by the Auth,olity pursuant to the Resolution and apploved in wlil.ing
by the Trustee as a clepositary <lf moneys and securities held ttnder the plovisions of
the ltesolution, and may include the Trustee.

"Desiqnated N{atulitv Bouds" mearls Bonds of a Series designated as

such by Supplemental Resolution adopted in connection wiLh the issuance thercof,

o

If moneys or Permitted Investments have been irrevocably deposited 
with and are held by the Trustee or another Fiduciary or Capitalized Interest has 
been set aside exclusively to be used to pay Debt Service on specified Bonds, then 
the Debt Service to be paid from such moneys, Permitted Investments, or 
Capitalized Interest or from the earnings thereon shall be disregarded and not 
inciuded in calculating Debt Service. 

If Available Revenues or moneys other than Revenues have been 
irrevocably committed pursuant to a Supplemental Resolution duly adopted by the 
Board or amounts have been actually deposited for the purpose of paying principal 
or interest on Bonds, then the principal or interest to be paid from Available 
Revenues or moneys other than Revenues which have been irrevocably committed 
or such amounts which have been actually deposited, including any investment 
earnings thereon, shall be disregarded and not included in calculating Debt Service. 

If all or any portion of the interest or principal due or coming due on 
Bonds is paid or expected to be paid from cash subsidy payments or other similar 
payments made or expected to be made by the United States Treasury or other 
federal or State governmental entity to or on behalf of the Authority, the amount of 
principal or interest so paid or expected to be paid shall not be included in 
calculating Debt Service. 

"Debt Service Account" means the Airport Facilities Debt Service 
Account established within the Bond Fund by Section 402. 

"Debt Service Reserve Account" means the Debt Service Reserve 
Account established within the Bond Fund by Section 402. 

"Debt Service Reserve Requirement" means, with respect to the 
Composite Reserve Subaccount, the Composite Reserve Requirement; and with 
respect to each Series of Bonds issued hereunder that is not secured by the 
Composite Reserve Subaccount, the amount of money, if any, or available amount of 
Reserve Product, if any, or any combination thereof, required by Supplemental 
Resolution adopted prior to the issuance of such Series of Bonds to be maintained in 
the subaccount in the Debt Service Reserve Account with respect to such Series of 
Bonds pursuant to Section 405-1(3) hereof, as applicable, and which amount shall 
be available for usc only with respect to such Series of Bonds. 

"Depositary" means any bank or trust company qualified under Section 
601, selected by the Authority pursuant to the Resolution and approved in writing 
by the Trustee as a depositary of moneys and securities held under the provisions of 
the Hesolution, and may include the Trustee. 

"Designated Maturity Bonds" means Bonds of a Sf!I'ies designated as 
such by Supplemental Resolution adopted in connection with the issuance thereof, 
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for which either (i) no serial maturities or Sinhing Fund Installments prior to the
maturity thereof have been established, or (il) the aggregate of such serial
maturities and Sinking Fund Installments that have been established is less than
the amount necessary to amortize such Bonds on a substantially level debt selvice

basis.

"Discretionarv lfund" means the Airport Facilities Discretionary Fund

established by Section 4O2.

..@,shallhavethemeanirrggiventostrchtcrmin
Section 801.

"FAA" means the Federal Aviation Administration, or any successor

agency of the Fecleral Government performing the sarne or similar functions-

"FAA Regulations" means the regulations of the FAA contained in
Title 14, Part 158, Code of Federal Regulations, as amended from time to time,
pertaining to the imposition, collectiotl and use of PFCs.

"&lgqtat'y" means the Trustee, Special Trustee anct any Paying Agent,

or any or all of them as may be appropriate.

"Fiscal Year" Dlearls the then curtent annual accounting periocl of the

Authority f<lr its general accounting purposes which period, at the time of the

adoption of the Resolution, is tite periocl of twelve consecutive calendal motrths

ending with the last day of Septernber of any year-

"Fitch" means Fitch Investors Service, L.P., a limited partlrership
organizecl and existing uncler the laws of the State of New York, its successors and

u""igrr. and, if such entity shall no longer perfotm the function of a securities rating
?rgency, "Fitch" shall be <Leemed to refer to any other nationally-recognized
securities rating agency designated by the Authority, by notice to the 'I'rustee.

"Improvement.and. Development Fund" meatls the Airport Facilities
Implovement and Development Fund establishecl by section 4o2.

"Insurance Consultant" shall have Lhe meaning specified in Section

712 her:eof.

"Invcstrnen[ Securities" rneans any of the following securities, if and [o

thc extelt the same ate at the time legal for investment of moneS's and funcls heltl

undel the Resolution:

(r) any bonds o,.- othel obligations which as to p,.incipzrl

ancl interest constitute direcL obligations of, 01' al'c

10

for which either (i) no serial maturities 01' Sinking Fund Installments prior to the 
maturity thereof have been established, or (ii) the aggregate of such serial 
maturities and Sinking Fund Installments that have been established is less than 
the amount necessary to amortize such Bonds on a substantially level debt service 
basis. 

"Discretionary Fund" means the Airport Facilities Discretionary Fund 
established by Section 402. 

"Event of Default" shall have the meamng gIven to such term 111 

Section 801. 

"FAA" means the Federal Aviation Administration, or any successor 
agency of the Federal Government performing the same or similar functions . 

"FAA Regulations" means the regulations of the FAA contained in 
Title 14, Part 158, Code of Federal Regulations, as amended from time to time, 
pertaining to the imposition, collection and use of PFCs. 

"Fiduciary" means the Trustee, Special Trustee and any Paying Agent, 
or any or all of them as may be appropriate. 

"Fiscal Year" means the then current annual accounting period of the 
Authority for its general accounting purposes which period, at the time of the 
adoption of the Resolution, is the period of twelve consecutive calendar months 
ending with the last day of September of any year. 

"Fitch" means Fitch Investors Service, L.P., a limited partnership 
organized and existing under the laws of the State of New York, its successors and 
assigns and, if such entity shall no longer perform the function of a securities rating 
agency, "Fitch" shall be deemed to refer to any other nationally-recognized 
securities rating agency designated by the AuthOl·ity, by notice to the Trustee. 

"Improvement and Development Fund" means the Airport Facilities 
Improvement and Development Fund established by Section 402. 

"Insurance Consultant" shall have the meaning specified in Section 
712 hereof. 

"Investment Securities" means any of the following securities, if and to 
the extent the same are at the time legal for investment of moneys and funds held 
under the Resolution: 

(i) any bonds or other obligations which as to principal 
and interest constitute direct oblig'ations of, or are 
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unconditionally guai-anteed by, the United states of America,
including obligations of aly federal agency to the extent such

obligations ar.e unconditionally guaranteed by the United States

of America ("United States Obligations");

(ii) obligations of the Federal National Mortgage
Association, the Government National Mortgage Association,

the Federal Financing Bank, the Federal Intermediate Credit
Banl<s, Federal Banks for Cooperatives, Federal Land Banks,
Fed.eral Home Loan Banks, Farmers Home Administration and

Federal Horne Loan Mortgage Association;

(ii, New Housing Authority Bonds issued by public

agencies or rnunicipalities and fttlly secured as to the lrayment of
both principal and interest by a pledge of annual contlibutions
trnder an annual contributions contract or contracts with the
United states of America; or gotes issued by public agencies or

municipalities and fully securecl as to the payment of both
principal and interest by a requisition or payment agreemeut
with the United States of America;

(iv) negotiable certificates of deposit issued by any
balk or trust company organized under the laws of any state of
the United States or any national banking association (including
any Depositary or Paying Agent), provided that such certificates
of d.eposit must be purchased directly from such banlc, trust
company or natiopal banking association and must be cither' (a)

continuously and fully insurecl by the Federal Deposit Insurance
Corporation, or (b) c<lntinuously and fully secured by such

securities as are described in clauses (i) through (iii), irrclusive,
above wltich have a market value (exclusive of accrued interest)
at all tirues at least equal to the principal arnottnt of such

certificates of deposit and are lodged with any Federal li.esetve

Bank, as custodian, by the bank, trust companlr or national
banlcing association issuing such certificate of deposit.
Aclditionally, the bank, tr:usL company ol' lational banhing
association issuing each such certificate of deposit r:equiled to be

so secur-ed must furnish the Authority with an undertaking
satisfactoly to the Authority that the aggregate market value of
all such obligations securing each sttch certifrcate of deposit will
at all times be an amounl, equal to the principal amounl of cach

such celtificate of deposit;

11

unconditionally guaranteed by, the United States of America, 
including obligations of any federal agency to the extent such 
obligations are unconditionally guaranteed by the United States 
of America ("United States Obligations"); 

(ii) obligations of the Federal National Mortgage 
Association, the Government National Mortgage Association, 
the Federal Financing Bank, the Federal Intermediate Credit 
Banks, Federal Banks for Cooperatives, Federal Land Banks, 
Federal Home Loan Banks, Farmers Home Administration and 
Federal Home Loan Mortgage Association; 

(iii) New Housing Authority Bonds issued by public 
agencies 01' municipalities and fully secured as to the payment of 
both principal and interest by a pledge of annual contributions 
under an annual contributions contract or contracts with the 
United States of America; or notes issued by public agencies 01' 

municipalities and fully secured as to the payment of both 
principal and interest by a requisition 01' payment agreement 
with the United States of America; 

(iv) negotiable certificates of deposit issued by allY 
bank or trust company organized under the laws of any state of 
the United States or any national banking association (including 
any Depositary or Paying Agent), provided that such certificates 
of deposit must be purchased directly from such bank, trust 
company or national banking association and must be either (a) 
continuously and fully insured by the Federal Deposit Insurance 
Corporation, or (b) continuously and fully secured by such 
securities as are described in clauses (i) through (iii), inclusive, 
above which have a market value (exclusive of accrued interest) 
at all times at least equal to the principal amount of such 
certificates of deposit and are lodged with any Federal Reserve 
Bank, as custodian, by the bank, trust company or na tional 
banking' association issuing such certificate of deposit. 
Additionally, the bank, trust company or national banking 
association issuing each such certificate of deposit required to be 
so secured must furnish the Authority with an undertaking 
satisfactory to the Authority that the aggregate market value of 
all such obligations securing each such certificate of deposit will 
at all times be an amount equal to the principal amounL of each 
such certificate of deposit; 
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(v) any repurchase agreement with any bank or trust
company organized under the laws of any state of the United
States ol any national banking association seculed by any one or
more of the securities described in clauses (i), (ii) or' (iii) above;

(vi) pre-refunded obligations of any state or of any
agency, instrumentality or local governmental unit of any such

state meeting the following conditions:

(A) the obligations are not to be -.-cdcemed prior
to mattrrity or the ficluciary for such obligations has been
given irrevocable instttrctions concerning their calling and
reclemption;

(B) the obligations are secured by cash or United
States Obligations that rnay be applied only to interest,
principal and redernption premium pavments of such
obligations;

(C) the ptincipal of and interest on the United
States Obligations (plus any cash in the esclow funct)
have been verified by an independent certified public
accotrntant as being sufficient to pay the principal of,
redemption premiurn, if any, and interest oll such
obligations on the maturity dates or tedcmption dates
specified in the irrevocable instructions referled to in
clause (A) above;

(D) the United States Obligations and cash
serving as security for the obligations are held bJ' an
escrow agent or trustee;

(E) the United States Obligations and cash are
not available to satisfy any othet claims, including those
against the trustee or escrow agent; and

(F) the obligations are lated in Lhe highest
r:ating category by Moody's and S&P;

(vii) trnits of participation in the Local Governtnent
Surplus Funds Trust Fund established pulsuant to Part IV,
Chapter 218, Florida Statutes, or any similal common tlnsl,
fund which is established pursuant to applicable state la'uv as a
legal depository of public rnoneys;

t2

(v) any repurchase agreement with any bank or trust 
company organized under the laws of any state of the United 
States or any national banking association secured by anyone or 
more of the securities described in clauses (i), (ii) or (iii) above; 

(vi) pre-refunded obligations of any state or of any 
agency, instrumentality or local governmental unit of any such 
state meeting the following conditions: 

(A) the obligations are not to be redeemed prior 
to maturity or the fiduciary for such obligations has been 
given irrevocable instructions concerning their calling and 
redemption; 

(B) the obligations are secured by cash or United 
States Obligations that may be applied only to interest, 
principal and redemption premium payments of such 
obligations; 

(C) the principal of and interest on the United 
States Obligations (plus any cash in the escrow fund) 
have been verified by an independent celtified public 
accountant as being sufficient to pay the principal of, 
redemption premium, if any, and interest on such 
obligations on the maturity dates or redemption dates 
specified in the irrevocable instructions referred to in 
cla use (A) above; 

(D) the United States Obligations and cash 
servmg as security for the obligations are held by an 
escrow agent or trustee; 

(E) the United States Obligations and cash are 
not available to satisfy any other claims, including those 
against the trustee or escrow agent; and 

(F) the obligations are rated III the highest 
rating category by Moody's and S&P; 

(vii) units of participation in the Local Government 
Surplus Funds Trust Fund established pursuant to Part IV, 
Chapter 218, Florida Statutes, or any similar common trust 
fund which is established pursuant to applicable state law as a 
legal depository of public moneys; 
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(viii) commercial paper rated, at the time of purchase, at
a minimum of "Prime-l" by Moody's and "A-1" or better by S&P
(prime commercial paper) or equivalent ratings by two Rating
Agencies;

(ix) interest-bearing tirne dep<-rsits ot savings accounts

in banks orgalized under the laws of Flolida, in national balks
organized under the laws of the United States and doing
business and situated in Florida, in savings and Ioan
associations located in Florida and organized under federal law
and under federal supervision, provided that any such deposits
are secllrecl by collateral as may be plescribed by law;

(x) direct general ohligations of any state of the United
States of America or any political subdivision, agency or
municipality thereof whose unsecttrecl, urtinsured or
unguaranteed general obligation debt is rated, at the time of
purchase, "A" or better by Moody's and "A" 01'bettel by S&P, or
any obligation fully and unconditionally guaranteed by any such
state, political subdivision or agency whose unsecurecl,

uninsured and unguaranteed general obligation debt is tated at
the time of purchase, "A" or bettet by lVloody's and "A" or better
by S&P;

(*r) tax-exempt revenue bond obligations of any state of
the Ulited States of America or any political subdivisiop,
agency, municipality or govelnmentzrl unit theleof rated at the
time of purchase at least "Aa" by Moody's and at lcast "A.F\" by
S&P;

(xii) any certifrcates, rcceipts or similal instrumetrts
("Certificates") which were issued by or pnrsuzrnt to ar trust or
similar arrangement and which evidence ownership ol the right
tcl receive payments of principal or interest ol any seclrrities (a)

isstred by a state of the United States of Arnerica ol any political
subdivision, agency, municipality o1 governmental ulit thcleof
ancl (b) meeting the requirements set forth in clatt.ses (iii), (vi),
(x) or (xi) above ("Municipal Securities"), vvhich Nlunicipal
Securities are held pursuaut to such tlust or similar agteement,
fol the benefit of the holders of such Celtificatcs; plovided,
however, that the holders of sttch Cettificates are crrtitled to rcly
op an opinion of cottnsel lcndered by a nationtrlly rccognizecl tax
counsel that interest received on the Cet'tific:ttes b1' such holclers

is excluded from gloss income fol f'edelal ilcome [ax purposes
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(viii) commercial paper rated, at the time of purchas(~, at 
a minimum of "Prime-I" by Moody's and "A-I" or better by S&P 
(prime commercial paper) or equivalent ratings by two Rating 
Agencies; . 

(ix) interest-bearing time deposits 01' savings accounts 
in banks organized under the laws of Florida, in national banks 
organized under the laws of the United States and doing 
business and situated in Florida, in savings and loan 
associations located in Florida and organized under federal law 
and under federal supervision, provided that any such deposits 
are secured by collateral as may be prescribed by law; 

(x) direct general obligations of any state of the United 
States of America or any political subdivision, agency or 
municipality · thereof whose unsecured, uninsured 01' 

ungual'anteed general obligation debt is rated, at the time of 
purchase, "A" or better by Moody's and "A" or better by S&P, or 
any obligation fully and unconditionally guaranteed by any such 
state, political subdivision 01' agency whose unsecured, 
uninsured and unguaranteed general obligation debt is rated at 
the time of purchase, "A" or better by Moody's and "A" or better 
by S&P; 

(xi) tax-exempt revenue bond obligations of any state of 
the United States of America or any political subdivision, 
agency, municipality or governmental unit thereof rated at the 
time of purchase at least "Aa" by Moody's and at least "A1\"" by 
S&P; 

(xii) any certificates, receipts or similar instruments 
("Certificates") which were issued by or pursuant to a trust or 
similar arrangement and which evidence ownership or the right 
to receive payments of principal or interest or any securities (a) 
issued by a state of the United States of America or any political 
subdivision, agency, municipality or governmental unit thereof 
and (b) meeting the requirements set forth in clauses (iii), (vi), 
(x) or (xi) above ("Municipal Securities"), which Municipal 
Securities are held pursuant to such trust or similar agreement 
for the benefit of the holders of such Certificates; provided, 
however, that the holders of such Certifieates are entitled to rely 
on an opinion of counsel rendered by a nationally recognized tax 
counsel that interest received on the Certificates by such holders 
is excluded from gross income for federal income tax purposes 
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under the Code and is not treated as an item of tax preference
for purposes of the alternative minimum tax and is not subject
to any similar tax under the Code, unless all tax-exempt bonds
ate subject to such tax; and

(xiii) such other investments as the Authority is
permitted to make with general funds of the Authority.

"lssuing Instrurnent" means, with respect to Surbordinatecl Indebtedness and

Seconclary Subordinated Indebteclness described in Section 414 hereof, the indenture,

trust agreement, loan agreement, lease, instalhnent purchase agreernent, revolving credit

agreement, or other instrument or agreetnent pursuant to which such obligations at'e

issuecl or incurred.

"Matur.itv Amount" means the arnount payable at maturity of a

Capital Appreciation Bond consisting of thc original principal amount thereof or

d.iscounted principal value (original offering price) and interest or principal accreted

thereon to the maturity date thereof, as determined by reference to the accreted

value tables contained or refetred to in such Bond.

"Maximum Aggregate Debt Service" means, as of any date of
calculatioll, an amount equal to the greatest arnount of Aggregate Debt Service for
the current or any future Fiscal Year.

"Moody's" means Moody's Investors Service, Inc., a corporation
organizecl and existing under the laws of the Stnte of Delaware, its successors and

assigns and, if such corporation shall no longcr pe.,.form the function of a securities
ratilg agency, "Moody's" shall be deemed to refer to any other nationally-recogtlized
seculities rating agency designated b5, 11rn Authority, by notice to the'I'rustee.

"Net Revenues" means the Revenues less Operation and Maintenance
Expenses.

"Operation and Maintenance Expenses" meatls the Authority's
expenses for. operation, maintenance, r'epairs, ordinnly replacement and ordinary
reconstruction of the Airport System and shall include, without limiting the
generality of the foregoing, administrative expenses, insurance prerniurns, Iegal and
engineering expenses, payrnents to pension, retilcments, gloup lif'e insurance,
health and hospitalization funds, or: ot,her employee benefit funds, and any other
expenses requirecl to be paid by the AuthoriLy trncler the pt'ovisions of this
Resolution or by law or consistent with standard pracl.icr:s fol ailpolts sirnilar to the
properties and busincss of the Airpor-t System zrnd applicable in thc circumstances,
the expenses, Iiabilities and cornpens?rtion o{' the l}iducialies required to be paid
under this Resolutign and all to the extent propelly atblibuLable to Lhe z\ilport

14

under the Code and is not treated as an item of tax preference -
for purposes of the alternative minimum tax and is not subject 
to any similar tax under the Code, unless all tax-exempt bonds 
are subject to such tax; and 

(xiii) such other investments as the Authority IS 

permitted to make with general funds of the Authority. 

"Issuing Instrument" means, with respect to Subordinated Indebtedness and 
Secondary Subordinated Indebtedness described in Section 414 hereof, the indenture, 
trust agreement, loan agreement, lease, installment purchase agreement, revolving credit 
agreement, or other instrument or agreement pursuant to which such obligations are 
issued or incurred. 

"Maturity Amount" means the amount payable at maturity of a 
Ca}Jital ApPl'eciation Bond consisting of the original principal amount thereof or 
discounted principal value (original offering price) and interest or principal accreted 
thereon to the matul'ity date thereof, as determined by reference to the accreted 
value tables contained or referred to in such Bond. 

"Maximum Aggregate Debt Service" means, as of any date of 
calculation, an amount equal to the greatest amount of Aggl'egate Debt Service for 
the current or any future Fiscal Year. 

"Moody's" means Moody's Investors Service, Inc., a corporation 
organized and existing under the laws of the State of Delaware, its successors and 
assigns and, if such corporation shall no longer perform the function of a securities 
rating agency, "Moody's" shall be deemed to refer to any other nationally-recognized 
securities rating agency designated by the Authority, by notice to the Trustee. 

"Net Revenues" means the Revenues less Operation and Maintenance 
Expenses. 

"Operation and Maintenance Expenses" means the Authority's 
expenses for operation, maintenance, repairs, ordinary r(~placement and ordinary 
reconstruction of the Ail'port System and shall include, without limiting the 
generality of the foregoing, administrative expenses, insurance premiums, legal and 
engineering expenses, payments to pension, retirements, group life insurance, 
health and hospitalization funds, or ot.her employee benefit funds, and any other 
expenses required to be paid by the Authori ty under the provisions of this 
Resolution or by law or consistent with standard practic(~s for ail'ports similar to the 
properties and business of the Airport Syst.em and applicable in the circumstances, 
the expenses, liabilities and compensation of the Fiduciaries required to be paid 
under this Resolution and all to the extent properly attributable to the Airport 
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Systcm. "Operation ancl Maintenance Expenses" shall not iuclude any capital
expcnse, depreciation expense, or any other opelation or maintenance expense

fundecl by Special Purpose Facility Debt or funded by any sottrce otller thau
Revenues.

"Operation and Maintenance Fuud" mearls the Airport FaciLities
Operation and Maintenance Fund established by Section 402.

"Operation and lVlaintenance Reselve Account" rneans the Operation
ancl Maintenance Reserve Account established within the Operation and
Nlaintenance Fund by strbsection 3 of Section 408-

"Outstanding" or "outstandinq," when usecl with refercnce to Bonds,

rneans as of a particular date, aII Boncls theretofore arrd thereupon being
authenticated a1d delivered under the Resoltttion except (a) any Bond cancelled at
or before said date, 0r) any Bond (ol portion of Bonds) for the payurent or
redernption of which moneys equal to the principal amount (or, with respect to
Capital Appreciation Boncls, Maturity Amount) or Rectemption Price thereof, as the
case rnay be, with interest to the date of rnaturit5, or redemption date, shall have
ther.etofore been deposited with one ol nlore of the Ficluciaries in trtrst (whether
upon or prior to maturity or the redemption date of such Bond) and, except in the
case of a Bond to be paid at maturity, of which notice of redemption shall have been
given or. provided for in accordance with Article V or provision satisfactory to the
Trnstee shall have been rnacle for the giving of such notice, (c) any Bond in lieu of or
in substitution for which arrothcr Bond shall have been attthenticated and clelivered.

pursuant to Article III or Section 506 or Section 1006, and (ct) any Bond deemed to
have been paid as provicled in subsection 2 of Section 1201.

"PAying_Agen!" means any bank or trust cornpally designated by the
Authority as paying agent for the Bonds of any Series, and its successor' or
successors hereafter appointed in thc t]1allner provided in the ll,esolution.
Notwithstancling any plovisions hereof to the contraty, the Anthority may selve as

Paying Agent for a Series of Bonds.

"PFC Account" means the PFC Accottnt established in the
Discretionar5r prrr4 by Section 402.

"PFCs" or' "Passengel Facility Charges" means thc passenger facility
charges author.izecl to be chargecl by the Autholity pursuant to the Aviation Safety
alcl Capacity Expansion Act of 1990, as amended (now codified in Section 40117 of
Lhc United States Code), and Section 158.5 ol' thc Federal r$iartion Regulations
(Title 14, Code of Federal Regulations, Part 158).

"PFC Pr.oiects" rneans Additi<lnal Pi'ojccts fol which the Autholil,y is
autholized Lo imposr: and use PFCs, as coufil'med b5' el Cottusel's Opinion'
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Systcm. "Operation and Maintenance Expenses" shall not include any capital 
expcnse, depreciation expense, or any other operation Ol' maintenance expense 
funded by Special Purpose Facility Debt or funded by any source other than 
Revenues. 

"Operat.ion and Maintenance Fund" means the Airport Facilities 
Operation and Maintenance Fund established by Section 402. 

"Operation and Maintenance Reserve Account" means the Operation 
and Maintenance Reserve Account established within the Operation and 
1Vlaintenance Fund by subsection 3 of Section 408. 

"Outstanding" or "outstanding," when used with I'eference to Bonds, 
means as of a particular date, all Bonds theretofore and thereupon being 
authenticated and delivered under the Resolution except (a) any Bond cancelled at 
or before said date, (b) any Bond (or portion of Bonds) for the payment 01' 

redemption of which moneys equal to the principal amount (or, with respect to 
Capital Appreciation Bonds, Maturity Amount) or Redemption Price thereof, as the 
case may be, with interest to the date of maturity 01' redemption date, shall have 
theretofore been deposited with one or more of the Fiduciaries in trust (whether 
upon or prior to maturity 01' the redemption date of such Bond) and, except in the 
case of a Bond to be paid at maturity, of which notice of redemption shall have been 
given or provided for in accordance with Article V or provision satisfactory to the 
Trustee shall have been made for the giving of such notice, (c) any Bond in lieu of or 
in substitution for which another Bond shall have been authenticated and delivered 
pursuant to Article III or Section 506 or Section 1006, and (d) any Bond deemed to 
have been paid as provided in subsection 2 of Section 1201. 

"Paying Agent" means any bank or trust company designated by the 
Authority as paying agent for the Bonds of any Series, and its successor or 
successors hereaftm' appointed in the manner provided in the Resolution. 
Notwithstanding any provisions hereof to the contrary, the Authority may serve as 
Paying Agent for a Series of Bonds. 

"PFC Account" means the PFC Account established m the 
Discretionary Fund by Section 402. 

"PFCs" or "Passenger Facility Charges" means the passenger facility 
charges authorized to be charged by the Aut.hority pursuant to the Aviation Safety 
and Capacity Expansion Act of 1990, as amended (now codified in Section 40117 of 
the United States Code), and Section 158.5 of the FederaJ Aviation Regulations 
(Title 14, Code of Federal Regulations, Part 158). 

"PFC Projects" means Additional Projects for which the Authority is 
authorized to impose and use PFCs, as confirmed by a Counsel's Opinion. 
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"PFC Revenues" means amounts deriverl by the Authority from the

imposition of PFCs, exclusive of the arnounts retained by the air carriers collecting

the PFCs pursuant to Section 158.53 of the Fecleral Aviation Regulations (Title 14,

Code of Federal Regulations, Part 158).

"Pledgecl. Funds" nieans (1) proceeds of the sale of Bonds, (2) the

Revenues, (3) all moneys and investments ou deposit in aII funds, accounts and

subaccoqnts established by the Ilesolution (excluding any fund established to pay

re}atable arbitrage), proviclecl moneys in a subaccount of [he Debt Service Reserve

Acconnt shall secul'e only the Series of Bonds clesignated by Supplemental
Resolution to be secured by such subaccount, and (4) any Available Revenlles,

providecl such Available Revenues shall secur-e only the Series of Bonds to which
they are pledged pursuant to a Supplernental Resolution'

"Principal Iustallment" means, as of any date of calculation and with
r.espect to any Series of Bond.s, so long as ary Bonds thereof are Outstanding, (i) the
priircipal amoult of Boncls pf such Series (other than the Capital Appreciation
-Boncts) 

and the Maturity Amount of the Capital Appreciation Bonds of such Series,

in each case, dne on a certain future date for r,vhich no Sinking Fund Install:rrents
have beel established., or (ii) the unsatisfied balance (determined as plovid'ed in
subsectiol 5 of Section 411 or Section 504) of any Sinking Fund Instalhnents due on

a certain futur.e date for Bolds of such Selies, plus the amount of the sinking fund
reclemption premiums, if any, which would llc applicable upon redemption of such

Boncl.s on such future date in a principal amount, ol Accreted Value lvith respect to

Capital Appreciation Boncls, equal to serid unsatisficd balance of such Sinking Ftrnd

Inslallments, or (iii) if such futtrre dates coincide as to different Bonds of such

Series, the sum of such principal amount of Bonds other than Capital Appreciation
Bolcls ancl the Maturity Amount of Capita} Appreciation Boncts and of such

unsatisfied balance of Sitrking Fund Installments dtte on such future date plus such

applicable redernption ptemiums, if any, for such Bonds'

"Qualifiecl Derivative Agl'eernent" means an agreement such as an

ilterest rate swap, collar, cap, ol othel functionally similnr agl'eenent the purpose

of which is to manage the elfective interest cost on the Ar.rthority's outstanding debt,

betweel bhe Authority and a cotrnterparty whose long-term Llnsecur.-ed debt is at all
times rated at least "A" 01 the eqr-rivalerlt bl' S&P attcl "A2" ot the equivalen[ by

M6ocly's, creating Qualified Derivative Payments and clesignated by the Authority
as a Qualified Derivative Agleernent fol purltoses of [his r\irport lracilities Revenue

Boncl Resolution. In the event the cleclit lating of the counterparty to a Qualilied
Der.ivative .I\greemelL is reduced below such ratirrg categories, such agreement

shall 1o longer constitute a Qualifiecl f)elival,ive Agreement fol purpose,s helcof.

"Qualified DelivaLive Payment" rneaus a pzryrnenL Lo the Aubhority by

a counter.palty pulsuant to a Qualified Delivettive Agrecment, the amount of which
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"PFC Revenues" means amounts derived by the Authority from the 
imposition of PFCs, exclusive of the amounts retained by the air carriers collecting 
the PFCs pursuant to Section 158.53 of the Federal Aviation Regulations (Title 14, 
Code of Federal Regulations, Part 158). 

"Pledged Funds" means (1) proceeds of the sale of Bonds, (2) the 
Revenues, (3) all moneys and investments on deposit in all funds, accounts and 
subaccollnts established by the Resolution (excluding any fund established to pay 
rebatable arbitrage), provided moneys in a subaccount of the Debt Service Reserve 
Account shall secure only the Series of Bonds designated by Supplemental 
Resolution to be secured by such subaccount, and (4) any Available Revenues, 
provided such Available Revenues shall secure only the Series of Bonds to which 
they are pledged pursuant to a Supplemental Resolution. 

"Principal Installment" means, as of any date of calculation and with 
respect to any Series of Bonds, so long as any Bonds thereof are Outstanding, (i) the 
principal amount of Bonds ,of such Series (other than the Capital Appreciation 
Bonds) and the Maturity Amount of the Capital Appreciation Bonds of such Series, 
in each case, due all a certain future date for which no Sinking Fund Installments 
have been established, or (ii) the unsatisfied balance (determined as provided in 
subsection 5 of Section 411 or Section 504) of any Sinking Fund Installments due on 
a certain future date fOl' Bonds of such Series, plus the amount of the sinking fund 
l'edemption premiums, if any, which would be applicable upon redemption of such 
Bonds on such future date in a principal amount, or Accreted Value with respect to 
Capital Appreciation Bonds, equal to said unsatisfied balance of such Sinking Fund 
Installments, or (iii) if such future dates coincide as to diffel'ent Bonds of such 
Series, the sum of such principal amount of Bonds other than Capital Appreciation 
Bonds and the Maturity Amount of Capital Appreciation Bonds and of such 
unsatisfied balance of Sinking Fund Installments due on such future date plus such 
applicable redemption premiums, if any, for such Bonds. 

"Qualified Derivative Agreement" means an agreement such as an 
interest rate swap, collar, cap, 01' other functionally similar agreement the purpose 
of which is to manage the effective interest cost on the Authority's outstanding debt, 
between the Authority and a countcrpal'ty whose long-term unsecured debt is at all 
times rated at least "A" or the equivalent by S&P and "A2" or the equivalent by 
Moody's, creating Qualified Derivative Payments and designated by the Authority 
as a Qualified Derivative Agreement for purposes of this Airport Facilities Revenue 
Bond Resolution. In the event the credit rating of the counterparty to a Qualified 
Derivative Agreement is reduced below such rating categories, such agreement 
shall no longer constitute a Qualified Derivative Agreement for purposes hercof. 

"Qualified Derivative Paym<mt." means a payment to the Authority by 
a counterparty pursuant to a Qualified Derivative Agreement, the amount of which 
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is equal
index or-

to interest on a notioual amount, based upon a fixed rate or a variable rate

fonnula.

"Qualified SeIf Instrrance" shall have the meaning specified in Section

712 hereof.

"Rating Agencv" means as of any time, and to the extent it is then
providing or maintaining a rating on Bonds outstanding hereunder at the request of

lhu Aothority, Fitch, Moody's, S&P, or any other nationally recognized statistical
ratings organization.

"Redemption Price" means, with respect to any Bond, the principal

amo11t or, with respect to Capital Appreciation Bonds, the Accreted Value to the

redemption date of such Bond, plus (in eithcr case) the applicable premium, if any,

payable upon redemption thereof pursuant to such Bond or this Resolution.

"Refunding Bonds" means all Bonds, whether issued in one or rnore

Series, authenticated. and delivelecl pursuant Lo Section 205, and thereafter
authenticated and d.elivered in lieu of or in substitution for such Bonds putsuant to
Article III or Sections 506 or 1006-

means a category of income, receipts and other
are excluded from the definition of "RevenLres"

"Renewal and Replacemenf Fund" means the Airport Facilities
Renewal ancL Replacement Ftrnd established by section 402.

"Released Reventres"
revenues of the AuthoritY which
pursuant to Section 416.

"Reserve Procluct" mearls borrd insurance, a sutety bond or a letter of

credit or other credit facility used in lieu of a cash deposit in the Composite Reserve

Slbaccount or any o[Iter subaccount in t]re De]:t Service Reserve Account and

meeting the terms and conclitions of Section 405-1(3) of this Resolution, as

applicable.

"Reserve Product Provider" means a bond insurance provider or a

bank or other financial institution ploviding a Reserve Product, whose bond

insur.ance policies ilsuring, or whose lettet's of credit, surety bonds or other cledit
facilities securing, the payment, when due, of the principal of ancl intercst on bond

issues by public entities, at the time such Reserve Product is obtained, results in
such issues (as of the date such Reserve Prodnct. is delivei'ed) being ratecl in oue of

the two highest full rating categorics b1, each of the Rating Agencies; provided,

however:, that pothing herein shall leqnile the Autholitv to obtain a rating or1 any

Bonds isstted under this Resolution.
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is equal to interest on a notional amount, based upon a fixed rate or a variable rate 
index or formula. 

"Qualified Self Insurance" shall have the meaning specified in Section 
712 hereof. 

"Rating Agency" means as of any time, and to the extent it is then 
providing or maintaining a rating on Bonds outstanding hereunder at the request of 
the Authority, Fitch, Moody's, S&P, or any other nationally recognized statistical 
ratings organization. 

"Redemption Price" means, with respect to any Bond, the principal 
amount or, with respect to Capital Appreciation Bonds, the Accreted Value to the 
redemption date of such Bond, plus (in either case) the applicable premium, if any, 
payable upon redemption thereof pursuant to such Bond or this Resolution. 

"Refunding Bonds" means all Bonds, whether issued in one or more 
Series, authenticated and delivered pursuant to Section 205, and thereafter 
authenticated and delivered in lieu of or in substitution for such Bonds pursuant to 
Article III or Sections 506 or 1006. 

"Renewal and Replacement Fund" means the Airport Facilities 
Renewal and Replacement Fund established by Section 402. 

"Released Revenues" means a category of income, receipts and other 
revenues of the Authority which are excluded from the definition of "Revenues" 
pursuant to Section 416. 

"Reserve Product" means bond insurance, a surety bond or a letter of 
credit or other credit facility used in lieu of a cash deposit in the Composite Reserve 
Subaccount or any other subaccount in the Debt Service Reserve Account and 
meeting the terms and conditions of Section 405-1(3) of this Resolution, as 
applicable. 

"Reserve Product Provider" means a bond insurance provider or a 
bank 01' other financial institution providing a Reserve Product, whose bond 
insurance policies insuring, or whose letters of credit, surety bonds or other credit 
facilities securing, the payment, when due, of the principal of and interest on bond 
issues by public entities, at the time such Reserve Product is obtained, results in 
such issues (as of the date such Reserve Product is delivel'ed) being rated in one of 
the two highest full rating categories by each of the Rating Agencies; provided, 
however, that nothing herein shalll'equil'e the Authority to obtain a rating on any 
Bonds issued under this Resolution. 
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"Resolution" neans this Ailp<lrt Facilities Revenue Boncl Resoltttion

Authorizing Airpo::t f,'acilities Revenue Bonds of City of Oi-Iando, Florida, as the

sarne rray frorn time to tirne be amended or supplemented by a Supplernental

Resolution in accordance with the terns hereof and as the same may be atnended

and r.estated from time to time, includiug by the Amended and' Restated Bond

Resolutiou, approved on Septernber 16, 2015.

"Revenue Fund' means the Airport Facilities Revenue Fund

established by Section 402.

"Revenues" means

(i) all income and revenues fi'om all soutces,

collectecl or received by the Authority in the operation of
the Airport System, including withotrt limitation except

as herein expressly provided, all rentals, chatges, landing
fees, use charges and concession revenue received by or on

behalf of the Authority in its capacity as the operator of
the Airport System in connection with the operation,
improvernent and enlargement of the Airport Systern, or

any part thercof;

(ii) all gifts, gtants, reirnbursernents or
payments received frorn gover*Ilmental units ol' public
agencies frlr the Airport System's benefit which ate

lawfully available for the payment of debt service rvith
respect to any Bonds, Subordinated Indebtedness and

Second.ary Subolclinated Indebtedness, or payment of
Opelation and Nlaintenauce Expenses;

(iii) income I'eceived on any investment of
moreys helcl pursuant to the Resolution and paid into thc
Revenue Fund ptu'sttant to the tetrns of the Resolution;

(iv) amoun[s leccived or owed fi:om the sale or
provision of supplies, rnaterials, goods and services
provided by or macte averilable by the Authority, including
rental ol business inten'uption insutance proceed's,

received by, held by, accruecl to oI entitled to be received
b), the AuLhority ol' any successol' theleto from the
possession, rnaltagetttetlL, cha.rge, superintendetrce and

control of the AirpoIL System arnd its related facilities or
activitie.s ancl undertzrkings r.elated thereto oI frotrr any

other.facilities wheret,el localed with lespect to which Lhe

18

"Resolution" means this Airport Facilities Revenue Bond Resolution 
Authorizing Airport Faeilities Revenue Bonds of City of Orlando, Florida, as the 
same may from time to time be amended 01' supplemented by a Supplemental 
Resolution in accordance with the terms hereof and as the same may be amended 
and restated from time to time, including by the Amended and Restated Bond 
Resolution, approved on September 16, 2015. 

"Revenue Fund" means the Airport Facilities Revenue Fund 
established by Section 402. 

"Revenues" means 

(i) all income and revenues from all sources, 
collected or received by the Authority in the operation of 
the Airport System, including without limitation except 
as herein expressly provided, all rentals, charges, landing 
fees, use charges and concession revenue received by or on 
behalf of the Authority in its capacity as the operator of 
the Airport System in connection with the operation, 
improvement and enlargement of the Airport System, or 
any p art thereof; 

(ii) all gift.s, grants, reimbursements or 
payments received from governmental units or public 
agencies for the Airport System's benefit which are 
lawfully available for the payment of debt service with 
respect to any Bonds, Subordinated Indebtedness and 
Secondary Subordinated Indebtedness, or payment of 
Operation and Maintenance Expenses; 

(iii) income received on any investment of 
moneys held pursuant to the Resolution and paid into the 
Revenue Fund pursuant to the terms of the Resolution; 

(iv) amounts received 01' owed from the sale 01' 

provision of supplies, materials, goods and services 
provided by or made available by the Authority, including 
rental or business interruption insurance proceeds, 
received by, held by, accrued to 01' entitled to be received 
by the Authority 01' any successor thereto from the 
possession, management, charge, superintendence and 
control of the Airport System and its related facilities 01' 

activities and undertakings related thereto or from any 
other facilities wherever located with respect to which the 
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AuthotiLy reccives payments which are attributable to the
Airport System ol activities or ttndertakings related
thereto; and

(v) Special Purpose Facility Revenues, to the
extent designated as Revenues by Supplernental
Resoltttion.

The tenn "Reve[ues" shall not include:

(a) any revenue or income from Orlando
Executive Airport ot' any additions, extensions or'

improvemeuts thereto unless Orlando Executive Airport
is aclded to the Airport Systern as provided in the
definition of "Airport System.";

(b) all grfts, grants, reirnbursements or
payments recoivecl frorn govelnlnental uuits or public
agencies for the Airport Systern's benefit which are not
Iawfully available for the payment of Operation and
Maintenance Expenses or payment of debt service with
respect to any Bonds, Suborclinated Indebtedness and
Secondary Subordinated Indebteduess;

(c) irrsurance proceeds, to the extent used by the
Authority [o rcpair or replace clamaged property or to the
extent the use of such p::oceeds is restricted by the terms
of the policy uncler lvhich they are paid to a use

inconsistent with the paymetrt, of Operation and
Maintenance Itrxpenses or the payment of debt service
with respect to Boncls, Suboldinatecl Indebtedness ancl

Secondaly Sulrordinated Indebtedness;

(d) any Transfers;

(:) any Released Rcventtes;

(0 any unlenlized gains on secutities helcl for
invcstment by ol ort behalf of the AuLhoril,y;

(g) any gaitrs uesulting from changes in
valtration of any Qtraliliiecl Derivative Agleement;

(h) any untcalizecl gains from the ',vt'ite-down,
reappraisal or levalttaLion of assets;

1.c)

Authority receives payments which are attributable to the 
Airport System or activities 01' undertakings related 
thereto; and 

(v) Special Purpose Facility Revenues, to the 
extent designated as Revenues by Supplemental 
Resolution. 

The term "Revenues" shall not include: 

(a) any revenue or Income from Orlando 
Executive Airport 01' any additions, extensions or 
improvements thereto unless Orlando Executive Airport 
is added to the Airport System as provided in the 
definition of "Airport System."; 

(b) all gifts, grants, reimbursements or 
payments received from governmental units or public 
agencies for the AirpOl't System's benefit which are not 
lawfully available for the payment of Operation and 
Maintenance Expenses or payment of debt service with 
respect to any Bonds, Subordinated Indebtedness and 
Secondary Subordinated Indebtedness; 

(c) insurance proceeds, to the extent used by the 
Authority to repair or replace damaged property or to the 
extent the use of such proceeds is restricted by the terms 
of the policy under which they are paid to a use 
inconsistent with the payment of Operation and 
Maintenance Expenses 01' the payment of debt service 
with respect to Bonds, Subordinated Indebtedness and 
Secondary Subordinated Indebtedness; 

(d) any Transfers; 

«~) any Released Revenues; 

(f) any unrealized gains on securities held for 
investment by 01' on behalf of the Authority; 

(g) any gains resulting from changes 111 

valuation of any Qualified Derivative Agl'eement; 

(h) any unrealized gains from the write-down, 
reappraisal 01' revaluabon of assets; 
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(i) the proceecls of Bonds, Subordinated
Indebtedness and Secondary Subordinated Indebtedness;

0) Passenger Iracility Charges;

(k) Customer Facility Charges;

(I) investment income derived from any moneys
or securities wh.ich may be placed in escrow or trust to
def'ease Bonds, Subordinated Indebtedness or Secondary
Subordinated Indebtedness;

(m) Strbo.dinated Pledged Revenues;

(n) cash subsidy payments or similar payrnents
made. by the U.S. Treastlry or other federal or State
governnental entity to or on behalf of the Authority for
payrnent coming due on tlte Bonds or any portion thereof;

(o) any arbitrage earnings which are required to
be paid to the United States of America plrrsuant to
Section 1rl8 of the Code;

(p) interest earnings or other investmcnt
earnings on any Accottnt in the Construction Fund'
established by any Supplemental Resolution unless
otherwise provided in such Supplemental Resolution; and

(q) Special Purpose Facility Revenues, except as
otherwise provided by Supplemental Resolution.

"secondary Subordinated Indebtedness" means any evidence of debt
referenced in, and complying with the provisions of, Section 414.

"Ser.ies" urealls all Bonds, including Additional Bonds, authenticated
and deliveted on or.'iginal issuance in a sinrultaneous transaction, and any Bonds
thereafter autherrticated and deliveled in licu of or in substitution for such Bonds
pur.suant to Article III oi' Section 506, or Section 1006, regardless of valiations in
maturity, interest rate, Sinking Fund Instnllments, or obher plovisions.

"sinking Fund Installmeni" means, ar amount so designated which is
established pulsuant to paragraph (2)(h) of subsection 1 of Section 202-

20

(i) the proceeds of Bonds, Subordinated 
Indebtedness and Secondary Subordinated Indebtedness; 

(j) Passenger Facility Charges; 

(k) Customer Facility Charges; 

(1) investment income derived from any moneys 
or securities which may be placed in escrow or tl'ust to 
defease Bonds, Subordinated Indebtedness or Secondary 
Subordinated Indebtedness; 

(m) Subordinated Pledged Revenues; 

(n) cash subsidy payments or similar payments 
made, by the U.S. Treasury or other federal or State 
governmental entity to or on behalf of the Authority for 
payment coming due on the Bonds or any portion thereof; 

(0) any arbitrage earnings which are required to 
be paid to the United States of America pursuant to 
Section 1118 of the Code; 

(P) interest earnings or other investment 
earnings on any Account in the Construction Fund 
established by any Supplemental Resolution unless. 
otherwise provided in such Supplemental Resolution; and 

(q) Special Purpose Facility Revenues, except as 
otherwise provided by Supplemental Resolution. 

"Secondary Subordinated Indebtedness" means any evidence of debt 
referenced in, and complying with the provisions of, Section 414. 

"Series" means all Bonds, including Additional Bonds, authenticated 
and delivered on original issuance in a simultaneous transaction, and any Bonds 
thereafter authenticated and delivered in lieu of or in substitution for such Bonds 
pursuant to Article III 01' Section 506, 01' Section 1006, regardless of variations in 
maturity, interest rate, Sinking Fund Installments, or other provisions. 

"Sinking Fund Installment" means, an amount so designated which is 
established pursuant t.o paragraph (2)(h) of subsection 1 of Section 202. 
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"special Purpose Facilities" means any capital improvements ol
facililies specifically designated as such by the Autholity pursuant to Section 722
hereof.

"special Ptrrpose Facilitv Debf' means any evidence of debt referred to
in, and complying with the provisions of, Section 722her"eof.

"special Pulpose Facility Revenues" means (i) the revenues, income,
rentals, payments ol other charges arising frorn, or generated by or to be derived by
the Authority with respect to, one or rnore Special Pr.trpose Facilities which are
pledged to secure Special Purpose Facility Debt, and (ii) moneys on deposit in the
Discretionary Fund, Subordinated Pledged Revenues or contractual payments made
or received by the Authority which the Authority has either pledged or agtees may
be pledged by the ownel', operatol ol user of one or rlore Special Purpose Facilities
to secure Special Purpose Facility Debt.

"Speelal Ih'usteq" means the special trttstee appointed pursuant to
Article IX, and its successor or successols and any other corporation which may at
any time be substituted in its place pursuant to the Resolution.

"standard & Poor's" or "S&f' means Standard & Poor's, a Division of
The lVIcGraw-HiIl Companies, a corporation organized and existing uncler the laws
of the State of New Yorh, and its successors and assigns, and, if such corporation
shall be dissolved or liquidated ol shall no longer pelforrn the functions of a

securities rating agency, "standard & Poor's" shall be d.eemed to tefer to any other
nationally recognized sccurities rating agency designated by the Atrthority, by
notice to thc Trustee.

" ' means any evidence of debt leferled to
in, and complying with [he provisions of, Section 414.

"subordinatecl Pledged Revenues" nleans, with respect to Suborclinated

Indebtedness or Secondary Subordinated Indebteclness, sllch moneys, revenues and

incorne which shall be ltledged to payrnent of such Subordinated Indebteclness or
Secondary Suborclinated Inclebtedness, other than Revenues.

"supplementerl Resolu[ion" rneans any reso]ution of the Authority
arncnding or supplemenLing the Resolution and adopted ancl becoming effective in
accolclance with t.he terms of u\rticle X.

"'lax:lJxempt I3onds" shall have the rneaning provided in Section 728
hereof.

"Tax-Exernpt. Vatialrle Rate Index" means the avelage oL the PSr\
i\{unicipal Swap Index for' [he Lwelvr: (12) months pleceding the dzrte of calcu]ation,

21

"Special Purpose Facilities" means any capital improvements or 
facilities specifically designated as such by the Authority pursuant to Section 722 
hereof. 

"Special Purpose Facility Debt" means any evidence of debt referred to 
in, and complying with the provisions of, Section 722 hereof. 

"Special Purpose Facility Revenues" means (i) the revenues, income, 
rentals, payments or other charges arising from, or generated by or to be derived by 
the Authority with respect to, one or more Special Purpose Facilities which are 
pledged to secure Special Purpose Facility Debt, and (ii) moneys on deposit in the 
Discretionary Fund, Subordinated Pledged Revenues or contractual payments made 
or received by the Authority which the Authority has either pledged or agrees may 
be pledged by the owner, opel'ator or user of one or more Special Purpose Facilities 
to secure Special Purpose Facility Debt. 

"Special Trustee" means the special trustee appointed pursuant to 
Article IX, and its successor or successors and any other corporation which may at 
any time be substituted in its place pursuant to the Resolution. 

"Standard & Poor's" or "S&P" means Standard & Poor's, a Division of 
The McGraw-Hill Companies, a corporation organized and existing under the laws 
of the State of New York, and its successors and assigns, and, if such corporation 
shall be dissolved or liquidated or shall no longer perform the functions of a 
securities rating agency, "Standard & Poor's" shall be deemed t.o refer to any other 
nationally recognized securities rating agency designated by the Authority, by 
notice to the Trustee. 

"Subordinated Indebtedness" means any evidence of debt referred to 
in, and complying with the pl'ovisions of, Section 414. 

"Subordinated Pledged Revenues" means, with respect to Subordinated 
Indebtedness or Secondary Subordinated Indebtedness, slIch moneys, revenues and 
income which shall be pledged to payment of such Subordinated Indebtedness or 
Secondary Subordinated Indebtedness, other than Revenues. 

"Supplemental Resolution" means any resolution of the Authority 
amending 01' snpplemenling the Resolution and adopted and becoming effective in 
accordance with the t.erms of Article X. 

"Tax-Exempt Bonds" shall have the meaning provided in Section 728 
hereof. 

"Tax·Exempt Variable Rate Index" means the average of the PSA 
Municipal Swap Index for the twelve (12) months preceding the date of calculation, 
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or, i1 collnection with the issuance of Bonds, the tweive (12) calendar rnonths

pr-ececling the date of pricing of the Bonds to be issued, or, if strch index is no longer
published, the Tax Exempt Variabie Rate Index shall be cletermined in accordance

with sr.rch formula or index or in such manner as the Authority shall in good faith
determine will provicle substantially the same rate and, if the Authority has Bonds

outstancling hereuncler ratecl by the Rating Agencies, then with respect to which the

Authority receives confi.'mation from such Rating Agcncies that the calculation of
the Tax Excmpt Variable Rate Index in such rnanner will not result in a reduction

or withdtawal of the then applicable rating on the Bonds.

"Taxable Bonds" shall have the meaning provicled in Section 728

hereof.

"Taxable Variable Rate-Index' means the average yield on 30-clay

Unitect States Treasury Bills for tha twelve (12) calenclar months preceding the clate

of calculation, or, in connection with the issuauce of Bonds, the twelve (12) calendar
molths preceding the clate <lf pricing of the Boncls to be issued, plus fifty (50) basis

points.

"Tralsfer" shall have the rneaniug provided in Section 711 hereof.

"Tr-ustee" rneans the trustee appointed pursuant to Article IX, and its
sl1ccossor. or slrccessors and any other corporation which may at any time be

substitutecl in its place pursuant to the Resolution.

"Variable Rate Bonds" means Bonds issued with a variable,

acljqstable, colvertible or other similar interest rate which is not fixed in percentzrge

for thc remaining term theleclf-

SECTION 102. Authority for this Resolution. This Airport Facilities
Revenue Boncl. Resolution is adoptecl pursuant to the provisions of thc Act.

SECTION 103. Resolution to Constitute Contract. In consideration of
the pu.'chase ancl acceptance of the Bonds by those who shall hold the same fi:om

time to time, the provisions of this Resolution shall be a part of the contlact of the

Althority wiLh tire Holders of the Bonds and shall be deeured to be and shall

colstitute a contlact between the Ar.rthority and the Holclers from tirne to time of

the Boncls alcl the coupons appertaining thcreto; and the pledge macle in this
Rcscllution alcl l,he covenants and agrecrnents herein set forth to be per'Ibnned by ot
o1 bch.alf of tlre r\uthority slrall be for equal benefit, protection ancl secutily of the

Holclers of' agy ancl all of thc Bonds and coupons appertaining l,heleto, all of rvhich,

r.egalclless oI'the [ime or Liures oI their issue <u' maturity, shall be of equal rank
wit[out. pr.ef'etence, 1:r'iolity ol' distinction ol' any of [he Boncls ol' cotlpons

apper-tailipg Lhcr.eto ovet' any other thcreof except as exprcssly ploviclecl in or

pulsuant to this Resoltttiot-r.
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or, in connection with the issuance of Bonds, the twelve (12) calendar months 
preceding the date of pricing of the Bonds to be issued, or, if such index is no longer 
published, the Tax Exempt Variable Rate Index shall be determined in accordance 
with such formula or index or in such manner as the Authority shall in good faith 
determine will provide substantially the same rate and, if the Authority has Bonds 
outstanding hereunder rated by the Rating Agencies, then with respect to which the 
Authority receives confirmation from such Rating Agencies that the calculation of 
the Tax Exempt Variable Rate Index in such manner will not result in a reduction 
or withdrawal of the then applicable rating on the Bonds. 

"Taxable Bonds" shall have the meaning provided 111 Section 728 
hereof. 

"Taxable Variable Rate Index" means the average yield on 30-day 
United States Treasury Bills for the twelve (12) calendar months preceding the date 
of calculation, or, in connection with the issuance of Bonds, the twelve (12) calendar 
months preceding the date of pricing of the Bonds to be issued, plus fifty (50) basis 
points. 

"Transfer" shall have the meaning provided in Section 711 hereof. 

"Trustee" means the trustee appointed pursuant to Article IX, and its 
successor or successors and any other corporation which may at any time be 
substituted in its place pursuant to the Resolution. 

"Variable Rate Bonds" means Bonds issued with a variable, 
adjustable, convertible 01' other similar interest rate which is not fixed in percentage 
for the remaining term thereof. 

SECTION 102. Authority for this Resolution. This Airport Facilities 
Revenue Bond Resolution is adopted pursuant to the provisions of the Act. 

SECTION 103. Resolution to Constitute Contract. In consideration of 
the purchase and acceptance of the Bonds by those who shall hold the same from 
time to time, the provisions of this Resolution shall be a part of the contract of the 
Authority with the Holders of the Bonds and shall be deemed to be and shall 
constitute a contract between the Authority and the Holders from time to time of 
the Bonds and the coupons appertaining thereto; and the pledg'e made in this 
Resolution and the covenants and agreements herein set forth to be ped'ormed by 01' 

on behalf of the Authority shall be for equal benefit, protection Clnd security of the 
Holders of any and all of the Bonds and coupons appertaining thereto, all of which, 
regardless of the time or times of their issue or maturity, shall be of equal rank 
without preference, priority or distinction of any of the Bonds or coupons 
appertaining thereto over any other thereof except as expressly provided in 01' 

pursuant to this Resolution, 
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ARTICLE II

AUTHORIZATION AND ISSUANCtr OF BONDS

SECTION 201- Atrthorization of Bonds'

1. This Resolution creates an issue of Bonds of the City to be
-clesiguated. as "Airpolt Facilities Reventte Bonds" which nay be issued in one or'

more Series as hereinafter plovidecl. The aggregate prirrcipal amount of the Bonds

which rnay be exeduted, authenticated and delivared under the Resolution is not

Iimitecl except 1s is or rnay hereafter be provided in the Resolution or as lirnited by

Iaw.

Z. Thc Bonds rnay, if and wheu authorized by the Authority
pursuant to this Resolution ol one or- rnore Supplemental Resolutions, be issued in
orr" o, more Series, with such further appropriate particular designations added to

or incorporatecl in such title for the Bonds of any particular Series, as the Authority

-ay defermine and as may be necessary to distinguish such Bonds from the Boncls

of any other Series. Each Bond shall bear upon its face the designation so

determined for the Series to which it belongs.

B. Nothing contained in the Resolution shall be cieemecl to preclude

or restrict the consolidation pursuant to a Supplemental Resolution of any Bonds of

two or rnore separate Series atrthorized pursuant to such Supplemental Resolution

to be issuecl pursuant to any of the provisions of Sections 202, 203, ZO'L and 205 into
a single Series of Boncls for purposes of sale and issuance; providecl that each of the

tests, conclitions and other requitements contained in Sections 202, 203, 204 and

20b as applicable to each such separate Series shall be met ancl complied with.
Except as otherwise provided in this subsection or in such Supplemental Resolution,

such a consolidatecl Series shall be treated as a single Selies for ali prlrposes of the

Resolutiou.

SECTION 202. General Provisions for Issuancc of Bonds.

1. All (but not lcss than alt) the Bonds oI each Series shall be

executcd by t;he City ancl countersigned by the r\uthority for issuance tlnder the

Resolution ancl clelivcrcd to the Tlustee and thercupon shall be authenticated by

the'-lrustee and by it delivered to the Authority or upon its order, but only upon the

receipl, bl, thc 'lfrustee of:

(1) A written order as to the dclivery of such Bonds, signed by

an Autholized Officel of thc Authority;

(2) In the case of each Selies of Bonds or li.efundiug Boncls, a

col)), or. colries of the Stqrplemental Resoltttion or Supplcrnental
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ARTICLE II 

AUTHORIZATION AND ISSUANCE OF BONDS 

SECTION 201. Authorization of Bonds_ 

1. This Resolution creates an issue of Bonds of the City to be 
. designated as "Airport Facilities Revenue Bonds" which may be issued in one or 
more Series as hereinafter provided. The aggregate principal amount of the Bonds 
which may be executed, authenticated and ·delivered under the Resolution is not 
limited except as is or may hereafter be provided in the Resolution or as limited by 
law. 

2. The Bonds may, if and when authorized by the Authority 
pursuant to this Resolution 01' one or more Supplemental Resolutions, be issued in 
one or more Sel·ies, with such further appropriate particular designations added to 
or incorporated in such title for the Bonds of any particular Series, as the Authority 
may determine and as may be necessary to distinguish such Bonds from the Bonds 
of any other Series_ Each Bond shall bear upon its face the designation so 
determined for the Series to which it belongs. 

3. Nothing contained in the Resolution shall be deemed to preclude 
or restrict the consolidation pursuant to a Supplemental Resolution of any Bonds of 
two or more separate Series authorized pursuant to such Supplemental Resolution 
to be issued pursuant to any of the provisions of Sections 202, 203, 204 and 205 into 
a single Series of Bonds for purposes of sale and issuance; provided that each of the 
tests, conditions and other requirements contained in Sections 202, 203, 204 and 
205 as applicable to each such separate Series shall be met and complied with. 
Except as otherwise provided in this subsection or in such Supplemental Resolution, 
such a consolidat(~d Series shall be treated as a single Series for all purposes of the 
Resolution. 

SECTION 202. General Provisions for Issuance of Bonds. 

1. All (but not less than all) the Bonds of each Series shall be 
executed by the City and countersigned by the Authority for issuance under the 
Resolution and delivered to the Trustee and thereupon shall be authenticated by 
the Trustee and by it delivered to the Authority or upon its order, but only upon the 
receipt by t.he Trustee of: 

(1) A writt(m order as to the delivery of such Bonds, signed by 
an Authorized Officer of the Authority; 

(2) In the case of each Series of Bonds or Refunding Bonds, a 
copy 01- copies of the Supplemental Resolution 01' Supplemental 
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Resolutions authorizing such Bonds arrd determining (or delegating to

otle or.more Authorized Officers authorization to determine) the terms

and d.etails thereof, certifiecl by an Authorized Officer of the Authority,
which shall specifr (or delcgate authority to one ol more Authorized
Officels to specifr):

(a) The authorized principal amoutlt, designation and

Series of such Bonds;

(b) The purposes for which such Series of Bonds is
being issued, which shall be (i) one o-r- mole of the purposes specified in
Sections 203 or 204, ot (ii) the refunding of Bond's or certain other
obligations as provided in Section 205;

(c) The d.ate, and' the maturity date or dates, of the

Bolds of such Series, provided th.at each maturity date shall fall upon

an interest payment date;

(d) The interest rate or rates of the Bonds of such

Series, or the mannel of determining sttch rate oI tates, which late or

lates rnay ilclude variable, adjustable, convertible, auction teset or
other rates, original issue d.iscounts, Capital Appreciation Bonds ancl

zero coupon bonds, and the interest payment clates, if any, therefor;

(e) The denominations o{ and the manner of dating,
numbering and lettering, the Bonds of such Series;

(0 The Paying Agent or Paying Agents and the place

or places of payment of the principal of, redemption premiurn, if any,

and interest on, the Bonds of such Seties;

(g) The Redernption Price or Prices, if auy, and subject

to Article V, the redemption terms for the Bonds of such Series;

pi.ovicled that if such Bonds shall be recleemable by application of any
Sinking Funcl Installment within thc period during which such

Sinkipg Fupd. Installment (as a Priucipal Installment) shall be deemed

to accrue in accordance with the definition of Debt Selvice, the siuking
fqncl Reclemption Price applicable within such period shall be the same

as that applicable on the due date of such Sinking Fund Installment;

(h) The arnount and due clate of each Sinking Fund
Isstallment, i['an5r, fo1 Bonds of like maturity of such Selies, ptovided

thzrt each si4king Fund Installment due date shall Inll llpon arl

intclest payment date lclr such Bonds;

2tL

Resolutions authorizing such Bonds and determining (or delegating to 
one or more Authorized Officers authorization to detel'mine) the terms 
and details thereof, certified by an Authorized Officer of the Authority, 
which shall specify (or delegate authority to one or more Authorized 
Officers to specify): 

(a) The authorized principal amount, designation and 
Series of such Bonds; 

(b) The purposes for which such Series of Bonds is 
being issued, which shall be (i) one or more of the purposes specified in 
Sections 203 or 204, or (ii) the refunding of Bonds or certain other 
obligations as provided in Section 205; 

(c) The date, and the maturity date or dates, of the 
Bonds of such Series, pl'ovided that each maturity date shall fall upon 
an interest payment date; 

(d) The interest rate or rates of the Bonds of such 
Series, or the manner of determining such rate or rates, which rate or 
rates may include variable, adjustable, convertible, auction reset or 
other rates, original issue discounts, Capital Appreciation Bonds and 
zero coupon bonds, and the interest payment dates, if any, therefor; 

(e) The denominations of, and the manner of dating, 
numbering and lettering, the Bonds of such Series; 

(f) The Paying Agent 01' Paying Agents and the place 
or places of payment of the principal of, redemption premium, if any, 
and interest on, the Bonds of such Series; 

(g) The Redemption Price or Prices, if any, and subject 
to Article V, the redemption terms for the Bonds of such Series; 
provided that if such Bonds shall be redeemable by application of any 
Sinking Fund Installment within the period during which such 
Sinking Fund Installment (as a Principal Installment) shall be deemed 
to accrue in accordance with the definition of Debt Service, the sinking 
fund Redemption Price applicable within such period shall be the same 
as that applicable on the due date of such Sinking Fund Installment; 

(h) The amount and due date of each Sinking Fund 
Installment, if any, for Bonds of like maturity of such Series, provided 
(.hat each Sinking Fund Installment due date shall fall upon an 
interest payment date for such Bonds; 
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(i) If so determined by the Authority, the provisions
for the saie of the Bonds of such Series;

0) The forms of the Bonds of such Series, of the
coupons to be attached to the coupon Bonds of such Series and of the
Trustee's certificate of authentication;

(k) The provisions for the applications of proceeds of
such Series of Bonds;

(I) A designation as whether such Series of Borrds
shall be secured by the Cornposite Reserve Subaccount, a separate
subaccount in the Debt Service Reser:ve Account, oI no debt service
rese1.vc, ancl, if secured by a separate subaccount in the Debt Service
Reserve Accotrnt, the Debt Service Reserve Requirement with respect
thereto;

0n) The terms, if any, upon which thc holder of such
Bold may elect, or may be requiled, to tender such Bonds fol purchase
bJ, the Authority or its designated agent; ancl

(n) A copy of a lesolution of the City Council, certified
by Lhe City Clerk, apploving the issuance of the Bonds l,o be

authenticated.

(3) The amouut, if any, necessary, for deposit in the Debt
Service Reserve Account in the Bond. Funcl so that such Account shall
equal the applicable Debt Selvice Resclve Requirement calcnlated
immediately after the authentication and delivery of such Series of
Bonds;

(4) Except in the case of Refuuding Bonds issuect for pnrposes
of refunding Outstanding Bonds, a certificate cxccuted by an
Authorized Officer of the Authority and an Aul;horizecl Officer of the
City stating that neithel the Authority nor the City is in default in the
per(brmance of any of the covenants, conditious, ag1'eements ot
provisions contained in the Resolution;

(5) A Connsel's Opinion to the effect [hat (i) the Authority
has the right and power undel the Act to adopt the Resolution and tl're
ResoluLion has been duly and lawfully adoptecl by the Authority and
apploved by thc City Council, is in full force and effect ancl is valid and
binding upon the Authority anct the City, ancl is enforceable in
accordance with its tclms (except insolai' as the enfolcernent thereof
rnay be lirnited by any allplicable bankluptcy, tnot'tttorium oi' similar

(i) If so determined by the Authority, the provisions 
for the sale of the Bonds of such Series; 

(j) The forms of the Bonds of such Series, of the 
coupons to be attached to the coupon Bonds of such Series and of the 
Trustee's certificate of authentication; 

(k) The provisions for the applications of proceeds of 
such Series of Bonds; 

(1) A designation as whether such Series of Bonds 
shall be secured by the Composite Reserve Subaccount, a separate 
subaccount in the Debt Service Reserve Account, or no debt service 
reserve, and, if secured by a separate subaccount in the Debt Service 
Reserve Account, the Debt Service Reserve Requirement with respect 
thereto; 

(m) The terms, if any, upon which the holder of such 
Bond may elect, or may be required, to tender such Bonds for purchase 
by the Authority or its designated agent; and 

(n) A copy of a resolution of the City Council, certified 
by the City Clerk, approving the issuance of the Bonds to be 
authenticated. 

(3) The amount, if any, necessary, for deposit in the Debt 
Service Reserve Account in the Bond Fund so that such Account shall 
equal the applicable Debt Service Reserve Requirement calculated 
immediately after the authentication and delivery of such Series of 
Bonds; 

(4) Except in the case of Refunding Bonds issued for purposes 
of refunding Outstanding Bonds, a certificate executed by an 
Authorized Officer of the Authority and an Authorized Officer of the 
City stating that neither t.he Authority nor the City is in default in the 
performance of any of the covenants, condit.ions, agreements 01' 

provisions contained in the Resolution; 

(5) A Counsel's Opinion to the effect that (i) the Authorit.y 
has the right and power under the Act to adopt the Resolution and the 
Resolution has been duly and lawfully adopted by the Authority and 
approved by t.he City Council, is in full force and effect and is valid and 
binding upon the Authority and the City, and is enfc)l'ceable in 
accordance with its terms (except insofar as the enrol'cement thereof 
may be limited by any applicable bankruptcy, moratorium or similar 
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Iaws relating to the enforcement of creclitors' rights) and no other
autholization for the Resolution is required; (ii) the Resolution creates
the valid pledge which it ptrrports to create of the moneys, securities
and Funds held or set aside under the Resolution ancl of all Revenucs,
subject in each case to the application thereof to thc purposes and on
the conclitions permitted by the Resolution; and (iii) the Bonds of such
Series ale valid and binding limited obligations of the City as provided
in the Resolution, and are enforceable in accordance with their terrns
and the terrns of the Resolution (except insofar as the cnforcement
thereof may be limited by any applicable bankruptcy, moratorium or
similar laws relating to the enforcernent of creditors' rights) and
entitled to the benefits of the Resolution and of the Act, as amended to
the date of such Opinion, and such Bonds have been duly and validly
authorized and issued in accordance lvith law, including the Act, as
amended to the date of such Opinion, and in accordance with the
Resolution;

(6) Such further documents, lnoneys and securities as are
required by the provisions of Sections 203, 204 or 205 or Article X or'
any Supplemental Resolution adopted pursuant to Article X.

2- After the original issuance of Bonds of any Series, except as
otherwise. provided by Supplemental Resolution, no Bonds of such Series shall be
issued except in lieu of or in substitution for other Bonds of such Series pur-suant to
Arricle III or Sections 506 or 1006.

SECTION 203. [Deleted].

SECTION 204. Additional Bonds.

1. Onc or more Series of Additional Bonds may be authorized and
delivered upor original issuance for the purpose of paying the Cost of Constructiou
of any Adclitional Project. The Bonds of any such Series shall be authenticated and
delivered by the Trustee only npon receipt by it from Lhe Authority (in addition to
the clocuments and moreys required by Secti<ln 202) of the follorving documents:

(a) An Authorized Officer of the Authority or an
Ailpolt Consultant has provided a certificate stating that. Net
Revenucs and any Subordinated Pledged Revenues fol either the most
lecent Iriscal Year fol which audited financial statements of' the
Airport System are available or any 12 consecutive mon[hs otrt of t]re
mosl r'ccent 2zl consecutive rnonths irnmediately plececling the mont]r
of issuancc of the proposed Additional Boncls woulcl tre sufficient if thc
same amount wete leceived ovel the next tlucrt' full Fiscal Years, to
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laws relating to the enforcement of creditors' rights) and no other 
authorization for the Resolution is required; (ii) the Resolution creates 
the valid pledge which it purports to create of the moneys, securities 
and Funds held or set aside under the Resolution and of all Revenues, 
subject in each case to the application thereof to the purposes and on 
the conditions permitted by the Resolution; and (iii) the Bonds of such 
Series are valid and binding limited obligations of the City as provided 
in the Resolution, and are enforceable in accordance with their terms 
and the terms of the Resolution (except insofar as the enforcement 
thereof may be limited by any applicable bankruptcy, moratorium or 
similar laws relating to the enforcement of creditors' rights) and 
entitled to the benefits of the Resolution and of the Act, as amended to 
the date of such Opinion, and such Bonds have been duly and validly 
authorized and issued in accordance with law, including the Act, as 
amended to the date of such Opinion, and in accordance with the 
Resolution; 

(6) Such further documents, moneys and securities as are 
required by the provisions of Sections 203, 204 or 205 or Article X or 
any Supplemental Resolution adopted pursuant to Article X. 

2. After the original issuance of Bonds of any Series, except as 
otherwise. provided by Supplemental Resolution, no Bonds of such Series shall be 
issued except in lieu of or in substitution for other Bonds of such Series pursuant to 
Article III or Sections 506 or 1006. 

SECTION 203. [Deleted]. 

SECTION 204. Additional Bonds. 

1. One or mme Series of Additional Bonds may be authorized and 
delivered upon original issuance for the purpose of paying the Cost of Construction 
of any Additional Project. The Bonds of any such Series shall be authenticated and 
delivered by the Trustee only upon receipt by it from the Authority (in addition to 
the documents and moneys required by Section 202) of the following documents: 

(a) An Authorized Officer of the Authority or an 
Airport Consultant has provided a certificate stating that Net 
Revenues and any Subordinated Pledged Revenues for either the most 
recent Fiscal Year for which audited financial statements of the 
Airport System are available or any 12 consecutive months out of the 
most recent 24 consecutive months immediately preceding the month 
of issuance of the proposed Additional Bonds would be sufficient if the 
same amount were l'eceived over the next tlll'E)e full Fiscal Years, to 
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satisfy the rate covenant set forth in Section 711 hereof (provided
Sqbordinated Pledged Revenues shall not be trtilized in deterrnining
cornpliance with the provisions of Section 7LL.2 heteof), when

consicl.ering the projected Aggregate Debt Service on such proposed

Additional Bonds for each of the next three full Iriscal Years following
issuance of the Additional Bonds, or each of the next two full Fiscal
Years from the issuance of the Additiontrl Bonds during which there is
no Capitalized Interest firnded from p.-oceeds of such Ad.ditional Bonds,

whichever is later, including the Aggregate Debt Service cluring sucll
Fiscal Years on such proposed Additional Bonds; or

(b) An Airport Consultant has provided a certi{icate
stating that, basecl upon assumptions the Airport Consnltant deems

r.easonable, projected Net Revenues and any Subordinated Pledged
Revenues, will be sufficient to satisfy the rate covenant set forth in
Section 711 hereof (provid.ed Subordinated Pledged Revenues shall not
be utilized in determining cornpliance with the provisions of Section
711.2 hereof), when considering the projected Aggregate Debt Service
on such proposed Adclitional Bonds for each of the next three full Fiscal
Years following issuance of the Additioual Bonds, or each of tJre next
two fuII Fiscal Years from issuance of thc Additional Bonds during
which there is no Capitalizecl Interest funcled {i'om proceeds of such

Acl.ditiolal Bonds, whichever is later, including Aggregate Debt Service
d.uring such Fiscal Years on such ploposecl Additional Bonds.

For purp<lses of 1(a) above, the Authority or Airport Consultant .shall

be allowed. to adjust Revenues for earnings arising from any inctease in the rates,

charges and fees for the use of the Ai-'-port System which has become effective prior
Lo the issuance of such proposed Additional Bonds but which, duling the Fiscal Year
or l2-rnonth period utilized by the Authority for purposes of 1(a) above, was no[ in
eff'ect for. the entire Fiscal Year or 12-month period under considetation, in an

amoult equal to the amount by which the Revenues would have been increased if
such increase i1 r'ates, charges and fees had been in effect during the whole ITiscaI

Yeal or l2-month period under consideration, as determined b5' 2n Authotized
Officer of'the Authority or Airport Consultant.

For purposes of 1(b) above, in estirnating Revenues, the Airport
Consultant may take into account (i) Revenues florn new Airport Systern facilities
or.other new capital improverncnts reasonably expected to become available during
thc period for. which the estirnates are provided, (ii) any increase in fees, rates,

chalges, ,-eptals or other sources of Revenues which has been approved by the

Boar.cl and will be in effect during the period fol which the estimates are provided,

or. (iii) any othcr.increases in Revenues wltich t,he Airport Consultant believes to be

?r leilsonable assnrnption fol such pet'iod. With lespect, to Operation and
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satisfy the rate covenant set forth in SHction 711 hereof (provided 
Subordinated Pledged Revenues shall not be utilized in determining 
compliance with the provisions of Section 711.2 hereo£), when 
considering the projected Aggregate Debt Service on such proposed 
Additional Bonds for each of the next three full Fiscal Years following 
issuance of the Additional Bonds, or each of the next two full Fiscal 
Years from the issuance of the Additional Bonds during which there is 
no Capitalized Interest fl.mded from proceeds of such Additional Bonds, 
whichever is later, including the Aggregate Debt Service during such 
Fiscal Years on such proposed Additional Bonds; or 

(b) An Airport Consultant has provided a certificate 
stating that, based upon assumptions the Airport Consultant deems 
reasonable, projected Net Revenues and any Subordinated Pledged 
Revenues, will be sufficient to satisfy the rate covenant set forth in 
Section 711 hereof (provided Subordinated Pledged Reven'ues shall not 
be utilized in determining compliance with the provisions of Section 
711.2 hereof), when considering the projected Aggregate Debt Service 
on such proposed Additional Bonds for each of the next three full Fiscal 
Year's following issuance of the Additional Bonds, or each of the next 
two full Fiscal Years from issuance of the Additional Bonds during 
which there is no Capitalized Interest funded from proceeds of such 
Additional Bonds, whichever is later, including Aggregate Debt Service 
during such Fiscal Years on such proposed Additional Bonds. 

For purposes of l(a) above, the Authority 01' Airport Consultant shall 
be allowed to adjust Revenues for earnings arising from any increase in the rates, 
charges and fees for the use of the Airport System which has become effective prior 
to the issuance of such proposed Additional Bonds but which, during the Fiscal Year 
or 12-month period utilized by the Authority for purposes of l(a) above, was not in 
effect for the entire Fiscal Year or 12-month period under consideration, in an 
amount equal to the amount by which the Revenues would have been increased if 
such increase in rates, charges and fees had been in effect during the whole Fiscal 
Year or 12-month period under consideration, as determined by an Authorized 
Officer of t.he Authority or Airport Consultant. 

For purposes of l(b) above, in estimating Revenues, the Airport 
Consultant may take into account (i) Revenues from new Airport System facilities 
01' other new capital improvements reasonably expected to become available during 
the period for which the estimates are provided, (ii) any increase in fees, rates, 
charg'es, rentals or other sources of Revenues which has been approved by the 
Board and will be in effect during the period [01' which the estimates are provided, 
or (iii) any other increases in Revenues which the Airport Consultant believes to be 
a reasonable assumption fo1' such period. With respect. to Operation and 
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Maintenance Expenses, the Airport Consultant shall usc such assumptions as such
Airport Consultant believes to be reasonable, taking into account: (a) historical
Operation and Maintenance Expenses, (b) Operation ancl Maintenance Expenses
associated with the capital improvements to be funded with the proceeds of the
Additional Bonds proposed to be issued and any oth.er new capital improvements
and Airport System facilities, and (c) such other factors, including iuflation and
changing operations or policies of the Authority, as the Airpor[ Consultant believes
to be appropriate. The Airport Consultant shall include in such certifrcate or in a

separate accompanying report a clescription of the assumptions used and the
calculations made in dcterrnining the estimated Revenues and shall also set forth
the calculations of Aggregate Debt Service, which calculations may be based upon
information provided by the Authority.

For purposes of preparing the certificate or certificates described
above, the Authorized Officer of the Authority or Airport Consultant, as applicable,
may rely upon financial statements prepared by the Authority which have not been
subject to audit by an indepeudent certified public accountant or film of
independent certified public accountants if audited financial staternents for the
Fiscal Year or period are not available; provided, however, that an Authorized
Officer of the Authority shall certify as to their accur-acy and that such financial
statements were prepared substantially in accordernce with generally accepted
accounting principles.

Neither of the certificates described under 1(a) or 1(b) above shall be
required if the proceeds of Additional Bonds being issued will be used to pay costs of
completing the construction of an Additional Project for vvhich Bonds have
previously been issued and the principal amount of such Additional Bonds being
issued for completion purposes does not exceed an amount equal to lO% of the
principal amount of the Bonds originally issued for such Aclditional Project as

shown in a written certificate of an Authotized Officer of the Authority and there is
provided (i) a certificate of an Autholized Officer of the Authority or an Airport
Consultant stating that the nature and purpose of such Additional Project has not
materially changed and that the proceeds of such Additional Bonds plus any other
moneys in the Constrnction Fund available to pay the Costs of Construction of such
Additional Project ale expected to be sufficient to pay the Costs of completing the
Construction of the r\dditional Project, and (ii) a certificate of an Autholized Officer
of the Authority to the effect that (a) all pr<-:ceeds (including investrnent ear:nings on
amounts iu the Constructiou Fund allocable to such r\dditional Project) of the Bonds
issued to finance such Additional Projec[ have been ol will be used to pay Costs of
Construction of the r\dditional Project, indicated thc amount of suctr procer:ds ancl
investment ealnings; ancl (b) the then esLimatecl Costs of the Construction of the
r\dditional Project.
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Maintenance Expenses, the Airport Consultant shall use such assumptions as such 
Ail'port Consultant believes to be reasonable, taking into account: (a) historical 
Operation and Maintenance Expenses, (b) Operation and Maintenance Expenses 
associated with the capital improvements to be funded with the proceeds of the 
Additional Bonds proposed to be issued and any other new capital improvements 
and Airport System facilities, and (c) such other factors, including inflation and 
changing operations or policies of the Authority, as the Airport Consultant believes 
to be appropriate, The Airport Consultant shall include in such certificate or in a 
separate accompanying report a description of the assumptions used and the 
calculations made in determining the estimated Revenues and shall also set forth 
the calculations of Aggregate Debt Service, which calculations may be based upon 
information provided by the Authority. 

For purposes of preparing the certificate or certificates described 
above, the Authorized Officer of the Authority 01' Airport Consultant, as applicable, 
may rely upon financial statements prepared by the Authority which have not been 
subject to audit by an independent certified public accountant or firm of 
independent certified public accountants if audited financial statements for the 
Fiscal Year or pel'iod are not available; provided, however, that an Authorized 
Officer of the Authority shall certify as to their accuracy and that such financial 
statements were prepared substantially in accordance with generally accepted 
accounting principles. 

Neither of the certificates described under lea) 01' 1(b) above shall be 
required if the proceeds of Additional Bonds being issued will be used to pay costs of 
completing the construction of an Additional Project for which Bonds have 
previously been issued and the principal amount of such Additional Bonds being 
issued for completion purposes does not exceed an amount equal to 10% of the 
principal amount of the Bonds originally issued for such Additional Project as 
shown in a written certificate of an Authorized Officer of the Authority and there is 
provided (i) a certificate of an Authorized Officer of the Authority or an Airport 
Consultant stating that the nature and purpose' of such Additional Project has not 
materially changed and that the proceeds of such Additional Bonds plus any other 
moneys in the Construction Fund available to pay the Costs of Construction of such 
Additional Project are expected to be sufficient to pay the Costs of completing the 
Construction of the Additional Project, and (ii) a certificate of an Authorized Officer 
of the Authority to the effect that (a) all proceeds (including investment earnings on 
amounts in the Construction Fund allocable to such Additional Project) of the Bonds 
issued to finance such Additional Project have been or will be used to pay Costs of 
Construction of the Additional Project, indicated the amount of such proce(~ds and 
investment earnings; and (b) the then estimated Costs of the Construction of the 
Additional Project. 
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2. The proceeds, including acclued intelest, of the Additional
Boncls of each series shall be applied simultaneously with the delivery of such

Boncls in accordance with the Sr.rpplemental Resolution authorizing such Bonds or
detennining the terms and details thereof.

3. The Supplemental Resolution authorizing a Series of Additional
Bonds may provide that the holcler of any Bond of such Series may dernarrd
payment of principal and interest from the Authority within a stated period after
dclivering notice to a clesignated. agent for thc Authority and providing a copy of the
lotice with the tender of the Bond to such agent and may provid.e that under certain
circumstances the Holder thereof may be required to tender its Bond for purchase.
The designated ageut for the Authority, in accor-dance with the terms of a

remarketing or r.eplacement agreement, may provide for the resale or redelivery of
the Bonds on behalf of the Authority at a price provided for in the agreement. If the
Bonds shall not be resold or redelivered within a stated period, the agent for the
Authority may be authorized to draw upon a previously executed credit or liquidity
agreement between the Authority and one or rnote banks or other financial ol
lending institutions perrnitting the Authority to borrow for payment of the purchase
price of the Bonds to which such credit agreement shall pertain. The particulat
form or forms of such dernand provisions, the period or periods for payment of
principal and interest after delivery of notice, the appointrnent of the agent for the
Author.ity, the terms and provisions of the remarketing or replacement agleernent,
and the terrns and provisions of the cledit or liquidity agreement shall be as

designated by a Supplemental Resoltttion of the Autholity actopted prior to the sale
of the applicable Series of Bonds.

Unless otherwise provided by Supplernental Resolution adopted prior
to the issuance of the applicable Series of Bonds, a purchase of Bonds by or throngh
a remarketing agent, trustee, auction agent, credit lacility provider or the Authority
pursuant to an optional or manclatory tender shall not be deemed a redemption of
such Bonds and will not be deemecl to extinguish or dischatge the indebteclness

evidencecl by such Bonds. Any Bonds purchased by or on behalf of the Authority
pursuant to an optional or rnandatory tendcr shall be purchased with the intent
that the indebtedness evidenced by such Bonds shall not be extinguished or
clischarged; such indebtedness shall not be extinguished or discharged and such
Bonds shall r.emnin outstanding hereunder unlcss and until such Boncls al'e

delivered to the Trustee or Paying Agent ther-efor for cancellation.

StrCTION 205. Refundine Bonds.

1. One or mo1'e Series ol'Refunding Bonds may be authenticated
and delivered upon original issuirtrce to relund (a) all Outstanding Bonds of one ot'

llloro Se.ies or- all or ally poltion of one ot mote rnaturities within a Scries, ol
(b) any Subordinatect Indebtedness. Rehrnding Bonds shall be issued in a plincipal
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2. The proceeds, including accrued interest, of the Additional 
Bonds of each Series shall be applied simultaneously with the delivery of such 
Bonds in accordance with the Supplemental Resolution authorizing such Bonds 01' 

determining the terms and details thereof. . 

3. The Supplemental Resolution authorizing a Series of Additional 
Bonds may provide that the holder of any Bond of such Series may demand 
payment of principal and interest from the Authority within a stated period after 
delivering notice to a designated agent for the Authority and providing a copy of the 
notice with the tender of the Bond to such agent and may provide that under certain 
circumstances the Holder thereof may be required to tender its Bond for purchase. 
The designated agent for the Authority, in accordance with the terms of a 
remarketing aI' replacement agreement, may provide for the resale or redelivery of 
the Bonds on behalf of the Authority at a price provided for in the agreement. If the 
Bonds shall not be resold or redelivered within a stated period, the agent for the 
Authority may be authorized to draw upon a previously executed credit or liquidity 
agreement between the Authority and one or more banks or other financial or 
lending institutions permitting the Authority to borrow for payment of the purchase 
price of the Bonds to which such credit agreement shall pertain. The particular 
form or forms of such demand provisions, the period or periods for payment of 
principal and interest after delivery of notice, the appointment of the agent for the 
Authority, the terms and provisions of the remarketing or 1'eplacement agreement, 
and the terms and provisions of the credit or liquidity agreement shall be as 
designated by a Supplemental Resolution of the Authority adopted prior to the sale 
of the applicable Series of Bonds. 

Unless otherwise provided by Supplemental Resolution adopted prior 
to the issuance of the applicable Series of Bonds, a purchase of Bonds by 01' through 
a remal'keting agent, trustee, auction agent, credit facility provider or the Authority 
pursuant to an optional 01' mandatory tender shall not be deemed a redemption of 
such Bonds and will not be deemed to extinguish or discharge the indebtedness 
evidenced by such Bonds. Any Bonds purchased by or on behalf of the Authority 
pursuant to an optional or mandatory tender shall be purchased with the intent 
that the indebtedness evidenced by such Bonds shall not be extinguished or 
discharged; such indebtedness shall not be extinguished or discharged and such 
Bonds shall l'emain outstanding hereunder unless and until such Bonds are 
delivered to the Trustee or Paying Agent therefor for cancellation. 

SECTION 205. Refunding Bonds. 

1. One or more Series of Refunding Bonds may be authenticated 
and delivered upon original issuance to refund (a) all Outstanding Bonds of one or 
marc Series 01' all or any portion of one or marc maturities within a Series, 01' 

(b) any Subordinated Indebtedness. Refunding Bonds shall be issued in a principal 
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amount sufficient, together with other moneys available therefor, to accomplish
such refunding and to make the deposits in the Irunds under the Resolution
required by the provisions of the Supplemental Resolution attthorizing such Bonds
or determining the terms and details theleof.

2. Refunding Bonds of each Series issued to refund one or more

Series of Outstanding Bonds, or one or more maturities, or any portion of a

rnaturity, within a Series shall be authcnticated and delivered by the Trustee only
upor receipt by it from the Authority (in acldition to the documents ancl moneys
requiled by Section 202) of:

(1) Irlevocable instructions to the Tlustee, satisfactory to it,
to give due notice of redemption of all the Bonds to be lefttnded on a
redemption date specified in such instrtrctions;

(2) If the Bonds to be refunded are not by their terms sttbject
to redemption within the next succeeding 60 days, irrevocable
instructions to the Trustee, satisfactory to it, to make due publication
of the notice provicled for in Section 1201 to the Holders of the Boncls

and coupons being refunded;

(3) Either (, moneys in arl amount sufficient to effect
payment at the applicable Redemption Price of the Bonds to be

refunded, together with accrued, inter-est on such Boncls to the
redemption date, which moneys shall be held by the Trustee or any one

or more of the Paying Agents in a separate account ilrevocably in trust
for and assigned to the respective Holdels of the Bonds to be refunded,
or (ii) Investment Securities in such principal amounts, of such
maturities, bearing such interest, ancl otherwise having such terms
and qualifications, as shall. be necessary to comply lvith the provisions
of subsection 2 of Section 1201 and any moneys recluirecl pursuant to
said subsection 2, which lnvestment Seculities ancl moneys shall be

held in trust and used only as provided in said subsection 2;

(4) Either of the following: (i) a certificate of an Authorized
Officer of the Autholity setting forth (1) the Agglegate Debt Service
through the date of the latest rnaturity of any Bonds of an5, Series then
Outstanding (A) with respect to the Bonds of all Selies Outstanding
irnmediately prior to the date of aul;hentication and delivery of such
Refunding Bonds, ancl (B) with lespect to the Boncls of all Series to be

Outstanding immedia[ely thereafter, and (2) that the .t\gglegate Debl
Selvice seL Iblth pulsuant to (B) erbove is no gleatei'than t,hal. set folth
pursuant to (r\) above; or (ii) the celtilicates requilecl by subsection 1 of
Section 204 evidencing bhat such Series o{'Reftrnding Bonds meets the
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amount sufficient, together with other moneys available therefor, to accomplish 
such refunding and to make the deposits in the Funds under the Resolution 
required by the provisions of the Supplemental Resolution authorizing such Bonds 
or determining the terms and details thereof. 

2. Refunding Bonds of each Series issued to refund one or more 
Series of Outstanding Bonds, 01' one or more maturities, or any portion of a 
maturity, within a Series shall be authenticated and delivered by the Trustee only 
upon receipt by it from the Authority (in addition to the documents and moneys 
required by Section 202) of: 

(1) Irrevocable instructions to the Trustee, satisfactory to it, 
to give due notice of redemption of all the Bonds to be refunded on a 
redemption date specified in such instructions; 

(2) If the Bonds to be refunded are not by their terms subject 
to redemption within the next succeeding 60 days, irrevocable 
instructions to the Trustee, satisfactory to it, to make due publication 
of the notice provided for in Section 1201 to the Holders of the Bonds 
and coupons being refunded; 

(3) Either (i) moneys in an amount sufficient to effect 
payment at the applicable Redemption Price of the Bonds to be 
refunded, together with accrued interest on such Bonds to the 
redemption date, which moneys shall be held by the Trustee or anyone 
or more of the Paying Agents in a separate account irrevocably in trust 
for and assigned to the respective Holders of the Bonds to be refunded, 
or (ii) Investment Securities in such principal amounts, of such 
maturities, bearing such interest, and otherwise having such terms 
and qualifications, as shall be necessary to comply with the provisions 
of subsection 2 of Section 1201 and any moneys required pursuant to 
said subsection 2, which Investment Securities and moneys shall be 
held in trust and used only as provided in said subsection 2; 

(4) Either of the following-: (i) a certificate of an Authorized 
Officer of the Authority setting fql'th (1) the Aggregate Debt Service 
through the date of the latest ma turity of' any Bonds of any Series then 
Outstanding (A) with respect to the Bonds of all Series Outstanding 
immediately prior to the date of a uthentication and delivery of such 
Refunding Bonds, and (B) with respect to the Bonds of all Series to be 
Outstanding immediately thereafter, and (2) that the Aggregate Debt 
Service set forth pursuant to (B) above is no greater than that set forth 
pursuant to (A) above; or (ii) the certificates required by subsection 1 of 
Section 204 evidencing that such Series of Refunding Bonds meets the 
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tests providcd for by such subsection I considering, fbr all purposes of
such certificate and tests, that such Series of Relunding Bonds is a

Selies of Aclclitional Bonds.

'Ihe proceeds, including accrned interest, of the Refunding Bonds of each such

Series shall be appliecl simultaneously with the delivery of such Bonds fot the
pur.pose of making deposits in such Funcls and Accotrnts ttnder the Resolution as

shall be provicled in the Supplemental Resolution authorizing such Bonds or
cletermining the terms ancl details thereof and shall be applied to the reftrnding
pnrposes thereof in the marlner provided in said Supplemental Resolution.

3. Each Series of Refunding Bonds issued pursuant to clause G) of
strbsection 1 of this Section to refuucl any outstanding Snborclinated Indebteclness
shall be authenticated ancl delivered by the Trtrstee only upon receipt by it (in

ad.dition to the clocuments, securities and rnoneys required by Section 202) of:

(1) Each of the documents ,-eferred to in subsection 1 of
Section 204;

(2) A certifrcate of the Trustee (which can be based upon a

verification report) then duly appointed or acting under the indenture,
resolution or other appropriate instrurnent sectrring and authorizing
such Subordinated Indebtedness, ol of an Authorized Offrcer of th.e

Authority if there shall be no such trustee, that (i) provision has been

duly made fot the redemption oI' payrnent at maturity of sttch
Suborclinated Indebtedness in accordance with the terms thereof, (ii)
the pled.ge, if any, pursuant to Section 414 securing such Suborclinated
Indebtedness, and atl other rights glanted by such indenture,
resoh.rtion ol instrument shall have been discharged and satisfied, and
(iil) such trustee or the paying agents for such SuJ:ordirratccl
Indebtedness hold in trusl, the rnoneys lequiled to effect such

redemptiol) or payment; and

(3) A certificate of irn
stating that the Author:ity is not
the coveuants in the Resolution.

Autholized Officer of the Authority
in default in the perlbrmance of any of

The proceeds, including acclued inter:est, of the Refunding Bonds of ezrch such

Scries shall be applied simtrltaneously with the delivery of such Bonds for the
purpose of making deposits in such funds and accottnts as shall be plovided in the

Srqtplernental Resolution :ruthorizing such Selies or determining thc tetms and
details thereof ancl shall br: appliecl to refund such Suboldinated Indebtcclness,

ilclucling expenses in connection ther:ewit]r, in the manner providecl in said

Supplemental Resolution.
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tests provided for by such subsection 1 considering, for all purposes of 
such certificate and tests, that such Series of Refunding Bonds is a 
Series of Additional Bonds. 

The proceeds, including accrued interest, of the Refunding Bonds of each such 
Series shall be applied siinultaneously with the delivery of such Bonds for the 
purpose of making deposits in such Funds and Accounts under the Resolution as 
shall be provided in the Supplemental Resolution authorizing such Bonds or 
determining the terms and details thereof and shall be applied to the refunding 
purposes thereof in the manner provided in said Supplemental Resolution. 

3. Each Series of Refunding Bonds issued pursuant to clause (b) of 
subsection 1 of this Section to refund any outstanding Subordinated Indebtedness 
shall be authenticated and delivered by the Trustee only upon receipt by it (in 
addition to the (locuments, securities and moneys required by Section 202) of: 

(1) Each of the documents referred to in subsection 1 of 
Section 204; 

(2) A certificate of the Trustee (which can be based upon a 
verification l'eport) then duly appointed or acting under the indenture, 
resolution or other appropriate instrument securing and authorizing 
such Subordinated Indebtedness, or of an Authorized Officer of the 
Authority if there shall be no such trustee, that (i) provision has been 
duly made for the redemption or payment at maturity of such 
Subordinated Indebtedness in accordance with the terms thereof, (ii) 
the pledge, if any, pursuant to Section 414 securing such Subordinated 
Indebtedness, and all other l'ights gl'anted by such indenture, 
resolution or instrument shall have been discharged and satisfied, and 
(iii) such trustee or the paying agents fOl' such Subordinated 
Indebtedness hold in trust the moneys required to effect such 
redemption or payment; and 

(3) A certificate of an Authorized Officer of the Authority 
stating that the Authority 1S not in default in the performance of any of 
the covenants in the Resolution. 

The proceeds, including accrued interest, of the Refunding Bonds of each such 
Series shall be applied simultaneously with the delivery of such Bonds for the 
purpose of making deposits in such funds and accounts as shall be provided in the 
Supplemental Resol ution a uthol'izing such Series or determining the terms and 
details thereof and shall be applied to refund such Subordinated Indebtedness, 
including expenses in connection therewith, in the manner provided in said 
Supplemental Resolution. 
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SECTION 206. Qualified Derivative Agreements. The Authority may
enter into one or rno-r-e QualifiecL Derivative Agreements with respect to all or a

portion of the Debt Service with respect to Borrds outstanding hereunder; provided,
however, that if such Qualified Derivative Agreement is not entered into at the time
of initial issuancc of the Bonds to lvhich it applies, thc Authority must deliver the
report clescribed in Subsection 204-1 above, applying the same to all Bonds then
Outstanding, but using the assurnptions provided in the definition of "Debt Service"
with i.espect to the Qualified Derivative Agreement and the portion of Debt Service
to which it relates as of the effective date of such Qualified Derivative Agreement.

Qualified Derivative Payrnents received by the Atrthority uudel any Qualified
Derivative Agreemcnt shall be deposited upon receipt in the Revenue Fund.

ARTICLE III

GENERAL TERMS AND PROVISIONS OF BONDS

SECTION 301. Medium of Pavrnent: Forrn and Date: Letters and
Numbers: Accrual and Pavrnent of Interest: P1ace of Payment.

1. The Bonds shall be payable, with respect to interest, principal
and Redemption Price, in any coin or clrr-rency of the United States of America
wlr-ich at the time of payment is legal tender for the paymerrt of public and private
debts.

2. The Bond.s of each Series shall be issued in the form of coupon
Bonds and/or in the lbrm of fully registered Bonds witirout coupons as providecl in
this Resolution or the Supplernental Resolution atrthorizing such Series.

3. Each Bond shall be lettered and numbered as provided in this
Resolution or the Supplemental Resolution authorizing the Series of which such
Bond is a palt ancl so as to be distinguished flom eve-r-y other Bond.

4- Coupon Bonds of each Series shall be dated as provided in this
Resolution or the Supplemental Rcsolution authorizing the Bonds of such Series.
Coupon Bonds of each Series shall bear interest frorn their date, payable, in the case

o{ installments due on and prior to matutity, in accordance with, and upon
surrender ol, the appurtenant intelest coupons as they severally mature. Except as

may be <ltherwise providcd by the Supplemental Resolution autholizing a Selies of
Bonds, r.egisterecl Bonds of each Seties shall be dated ers of Lhe date six months
pr.eceding the interest payment date next following the clate of authentication
ther.eof bl, the '.h'ustee, unless such clate of authenbication shall be an intercst
payrnent date, in which caser they shall be datcd as of such date of authenticzrtion;
provided, however', that i [, ns s]rown by t]re lecolcls of the Trustee, interest on t]re
Bonds of any Selics .shall be in default, the regis[erecl Bonds of strch Series isstted in
Iieu of Bonds snn'cnclered lor transfer or exc]range may be dated as of the date t<.l
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SECTION 206. Qualified Derivative Agreements. The Authority may 
enter into one or more Qualified Derivative Agreements with respect to all or a 
pOl,tion of the Debt Service with respect to Bonds outstanding hereunder; provided, 
however, that if such Qualified Derivative Agreement is not entered into at the time 
of initial issuance of the Bonds to which it applies, the Authority must deliver the 
report described in Subsection 204-1 above, applying the same to all Bonds then 
Outstanding, but using the assumptions provided in the definition of "Debt Service" 
with respect to the Qualified Derivative Agreement and the portion of Debt Service 
to which it relates as of the effective date of such Qualified Derivative Agreement. 
Qualified Derivative Payments received by the Authority under any Qualified 
Derivative Agreement shall be deposited upon l'eceipt in the Revenue Fund. 

ARTICLE III 

GENERAL TERMS AND PROVISIONS OF BONDS 

SECTION 301. Medium of Payment: Form and Date: Letters and 
Numbers: Accrual and Payment of Interest; Place of Payment. 

1. The Bonds shall be payable, with respect to interest, principal 
and Redemption Price, in any coin or currency of the United States of America 
which at the time of payment is legal tender for the payment of public and private 
debts. 

2. The Bonds of each Series shall be issued in the form of coupon 
Bonds andlor in the form of fully registered Bonds without coupons as provided in 
this Resolution or the Supplemental Resolution authorizing such Series. 

3. Each Bond shall be lettered and numbered as provided in this 
Resolution or the Supplemental Resolution authorizing the Series of which such 
Bond is a part and so as to be distinguished from every other Bond. 

4. Coupon Bonds of each Series shall be dated as provided in this 
Resolution or the Supplemental Resolution authorizing' the Bonds of such Series. 
Coupon Bonds of each Series shall bear interest from their date, payable, in the case 
of installments due on and prior to maturity, in accordance with, and upon 
surrender of, the appurtenant interest coupons as they severally mature. Except as 
may be otherwise provided by the Supplemental Resolution authorizing a Series of 
Bonds, registered Bonds of each Series shall be dated as of the date six months 
preceding the interest payment date next following the date of authentication 
thereof by the Trustee, unless such elate of authentication shall be an interest 
payment date, in which CaSf} they shall be dated as of sllch date of authentication; 
provided, however, that i [, as shown by the records of the Trustee, interest on the 
Bonds of any Series shall be in default, the registered Bonds of such Series issued in 
lieu of Bonds surrcndel'ed ror transfer or exchange may be dated as of the date to 
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which interest has been paid in full on the Bond.s surtendered; plovided, further,
that if tha date of authenticaLion shall be prior to the first intetest payment date for
the Bonds of such selies, registered Bonds shall be dated as provided in the

Supplemental Resolution authorizing the Bonds of such Series or containing the
terms and d.etails the.*eof. Registered Bonds of each Series shall bear interest from
their date.

b. The interest on, and principal and Redemption Price (if any) of,

each Series of Bonds shall be payable at a designated. office of each Paying Agent
namecl in the Suppiemental Resolution relating to such Series of Bonds.

SECTION 302. Lesends. The Bonds of each Series may contain or
have endorsed thereon such provisions, specifications and descriptive words not
inconsistent with the provisions of the Resolution as may be necessary or desirable
to comply with custom, the rules of any securities exchange or cornmission or
brokerage board, the Act, or otherwise, as may be determined by the Authority prior
to the authentication and delivery thereof.

SECTION 303. Execution and Authentication.

1. The Bonds and any coupons appeltaining thereto shall be signed
by the manual or facsimile signature of the IVIayor of the City and countersigned by
the manual or facsimile signature of the Chairman of the Board. The seal of the
City (or a facsirnile thereof) shall be impressed, imprintecl or lithographed thereon
ancl attested by the rnanual or facsimile signatu.-e of the City Clerk, or in such other
manner as may be required or permitted by law. In case any one or Inore of the
offi.cers who shall have signed or sealcd any of the Bonds ol coLrpons appertaining
thereto shall ccase to be such officer before such Boncls and coupons so signed and
sealed shall ltave been authenticated and clelivered by the Trustee, such Bonds and
coupons may, nevertheless, be au[henticated arrd deliveled as herein provided, and
may be issued zrs if thc persons'who signed or scaled such Bonds and coupons had
1ot ceased to hold such officcs. Any .Bond or coupons of a Series may be signed and
sealcd. by such persons as at the time of the execution of such Bonds or coupons

shall be duly autholized or hold the proper office, althotrgh at the date borne by the
Bonds and coup<lns of such selies such pe1'sons [Ia5r 11o1 have been so authorized or
have held such office.

2. The Bonds of each Selies shall bear thereon a certificate of
authentication, in the lblm set folth in this Resolution or the Supplernental
Resolutiol authorjzing such Boncls, executed mzrnually by the Ttustee. Only such
Bonds as shall bear theleon such certificate of authentication shall be entitled to
any right or bcnefit undel l;he Resolution and tro Bond ancl no colUlon thereunto
appertaining sha'll be valid ol obligatory fol any purpose until strch celtificate of
authentication shall have been dnly execr,rted b5, the 'fi'ustee. Such cer[ificate of the

QEdd

which interest has been paid in full on the Bonds surrendered; provided, further, 
that if the date of authentication shall be prior to the first interest payment date for 
the Bonds of such Series, registered Bonds shall be dated as provided in the 
Supplemental Resolution authorizing the Bonds of such Series or containing the 
terms and details thereof. Registered Bonds of each Series shall bear interest from 
their date. 

5. The interest on, and principal and Redemption Price (if any) of, 
each Series of Bonds shall be payable at a designated office of each Paying Agent 
named in the Supplemental Resolution relating to such Series of Bonds. 

SECTION 302. Legends. The Bonds of each Series may contain or 
have endOl'sed thereon such provisions, specifications and descriptive words not 
inconsistent with the provisions of the Resolution as may be necessary or desirable 
to comply with custom, the rules of any securities exchange or commission or 
brokerage board, the Act, or otherwise, as may be determined by the Authority prior 
to the authentication and delivery thereof. 

SECTION 303. Execution and Authentication. 

1. The Bonds and any coupons appertaining thereto shall be signed 
by the manual 01' facsimile signature of the Mayor of the City and countersigned by 
the manual or facsimile signature of the Chairman of the Board. The seal of the 
City (or a facsimile thereof) shall be impressed, imprinted or lithographed thereon 
and attested by the manual or facsimile signature of the City Clerk, or in such other 
manner as may be required or permitted by law. In case anyone or more of the 
officers who shall have signed or sealed any of the Bonds or coupons appertaining 
thereto shall cease to be such officer before such Bonds and coupons so signed and 
sealed shall have been authenticated and delivered by the Trustee, such Bonds and 
coupons may, nevertheless, be authenticated and delivered as herein provided, and 
may be issued as if the persons 'who signed or sealed such Bonds and coupons had 
not ceased to hold such offices. Any Bond or coupons of a Series may be signed and 
sealed by such persons as at the time of the execution of such Bonds or coupons 
shall be duly authori:wd 01' hold the proper office, although at the date borne by the 
Bonds and coupons of such Series such persons may not have been so authorized or 
have held such office. 

2. The Bonds of each Series shall bear thereon a certificate of 
authentication, in the form set forth in this Resolution or the Supplemental 
Resolution authorizing such Bonds, executed manually by the Trustee. Only such 
Bonds as shall bear thereon sueh certificate of authentication shall be entitled to 
any right 01' benefit under the Resolution and no Bond and no coupon thereunto 
appertaining shall be valid or obligatory for any purpose until such certificate of 
authentication shall have been duly executed by the Trustee. Such certificate of the 
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Trustee upon any Boncl executed on behalf of the Authority shall be conclusive
evidence that the Bond so authenticated has been duly authenticated and delivered
under the Resolution and that the Holder thereof is entitled to the benefits of the
Resolution.

3. Except as otherwise provided in Section 307, the 'h'ustee, befbre
authenticating and delivering anlr gourur Bonds, shall cut off, cancel and destroy
all rnatur-ed coupons thereto attached, except matured coupons for which payment
in full has not been made or provided fbr; provided, however, that when coupon
Bonds are issued in exchange for registered Bonds of any Series upon which interest
is in default, as shown by the records of the Trustee, such coupon Bonds shall have
attached thereto all coupons maturing after the date to which interest has been
paid iu full, as shown by the records of the 'frustee, and in case any interest
instalhnents shall have been paid in part, appropriate notation shall be made on the
coupons to evidence such fact.

SECTION 304. Interchangeability of Boncls.

1. Coupon Bonds, Lrporl surrerrder thereof at the principal olfice of
the Trustee with all unrnatured coupons attached, rnay, at the option of the I{older
thereo{, and npon payrnent by such Holder of any charges which the Trustee may
mahe as provided in Section 306, be exchanged fcrr an equal aggregate principal
amount of registered Bonds of the same Series and maturity of any of the
autltorized clenominations.

2. Registered Bonds, upon surrender thereof at the principal office
of the Trustee with a written instrurnent of transfer satisfactory to the 'I'rustee,
duly executed by the registered owner or his duly authorized attorney, ffioy, at the
option of the registered owner thereof, and upon payment by strch registered owner
of any charges which the 'I'rnstec may make as provicled in Section 306, be
exchangecl for an equal zr.ggregate principal aurount of coupon Bonds of the same
Series and rnaturity with applopriate coupons attachecl, or of registered Ilonds of
the same Seties and maturity of any other authorized denominations.

SECTION 305. Neeotiabilit],, 'Iransfer and Reeistrv.

1. Titlr: to any colrpon Bond, and to any coupons shall pass by
delively as negotiable instluments payable to bearer.

2. Each legisteled Bond shall be transfcrable only upon the books
of the Autholity, rvhich shall be kept lbl the purpose aL the principai office of tl're
Trnstee, by the legistercd owner [heleof in per'son ol by his attorney duly
autholized in lvliting, upon sunender thereof together with a written instrument of
transfcl satislzrctor], Lo [hc Trttstee du[1, 6lxsgutecl ]ry the registered owner or his
dnly autholized nttolney. Upon the tlansfel of any such legisteled Bond tho
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Trustee upon any Bond executed on behalf of the Authority shall be conclusive 
evidence that the Bond so authenticated has been duly authenticated and delivered 
under the Resolution and that the Holder thereof is entitled to the benefits of the 
Resolution. 

3. Except as otherwise provided in Section 307, the Trustee, before 
authenticating and delivering any coupon Bonds, shall cut off, cancel and destroy 
all matured coupons thereto attached, except matured coupons for which payment 
in full has not been made or provided for; provided, however, that when coupon 
Bonds are issued in exchange for registered Bonds of any Series upon which interest 
is in default, as shown by the records of the Trustee, such coupon Bonds shall have 
attached thereto all coupons maturing after the date to which interest has been 
paid in full, as shown by the records of the Trustee, and in case any interest 
installments shall have been paid in part, appropriate notation shall be made on the 
coupons to evidence such fact. 

SECTION 304. Interchangeability of Bonds. 

1. Coupon Bonds, upon surrender thereof at the principal office of 
the Trustee with all unmatured coupons attached, may, at the option of the Holder 
thereof, and upon payment by such Holder of any charges which the Trustee may 
make as provided in Section 306, be exchanged for an equal aggregate principal 
amount of registered Bonds of the same Series and maturity of any of the 
authorized denominations. 

2. Registered Bonds, upon surrender the1'eof at the principal office 
of the Trustee with a written instrument of transfer satisfactory to the Trustee, 
duly executed by the registered owner or his duly authorized attorney, may, at the 
option of the registered owner thereOf, and upon payment by such registered owner 
of any charges which the Trustee may make as provided in Section 306, be 
exchanged for an equal aggregate principal amount of coupon Bonds of the same 
Series and maturity with appropriate coupons attaehed, or of registered Bonds of 
the same Series and maturity of any other authorized denominations. 

SECTION 305. Negotiability, Transfer and Registrv. 

1. Titl(~ to any 'coupon Bond, and to any coupons shall pass by 
delivery as negotiable instruments payable to bearer. 

2. Each registered Bond shall be transferable only upon the books 
of the Authority, which shall be kept for the purpose at the principal office of the 
Trustee, by the registered owner tlwreof in person 01' by his attorney duly 
authorized in writing, upon surrender thereof together with a written instrument of 
transfer satisfactory to the Trustee duly executed by the registered owner or his 
duly authorized attorney. Upon the transfer of any such registered Bond the 
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Authority shall issue in thc name of the transferee a new registered Bond or Bonds
or, at tfue option of the transferee, coupon Bonds, with appropriate coupons

attached, of the sarne aggregate principal amount, or in the case of Capital
Appreciatiou Bonds, of the same aggregate Maturity Amount, and Series and
maturity as the sutrendered Bond.

3. The Authority ancl each Fiduciary may cleem and treat the
per.son in whose name any registered Bond shall be re gistered upon the books of the
Authority as the absolttte orvvner of strch Bond, whether such Bond shall be overdue
or not, for the purpose of receiving payment of, or on account of, the principal and
Redemption Price, if any, of, and interest on such Bond and for all other purposes,
ancl all such payments so macle to any such registered owner or upon his order shall
be valid and effectual to satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid, and neither the Authority nor any Fiduciary
shall be affectecl by any notice to the couttary.

SECTION 306. Reeulations With Respect to Exchanges and'l'ransfers-
In all cases in which the privilege of exchauging Bonds ot transferring registered
Bonds is exercised, the City shall execute and the r\uthority shall countersign and
the Trustee shall authenticate and delivcr Bonds in accordance with the provisions
of the Resolution. AII Bonds and couporls surrendered in any such exchanges or
transfers shall forthwith be cancelled by the Trustee or shall be retained in
safekeeping by the Trustee until such Bonds are needed for a later exchange. For
ever.y such exchange 01' transfer of Bonds, whether temporary or definitive, the
Authority or the Trustee may make a char-ge sufficient to reimburse it for any tax,
governmental fee or: other govetnmental charge required to be paid with respect to
such exchange or transfer. Except as may be otherwise provided with respect to a
Serios of Bonds by the Supplemental Resolution artthorizing such Series of Bonds,
neither the Authority nor the Trustee shall be reqtrired (a) to ttansf'er or oxchange
Bonds of any Series for a period of ten (10) days next pleceding an interest pa)rment
date on the Boncls of strch Series or next preceding any selection of Boncls to be

redeemed or theleafter until after the first publication or mailing of any notices of
redernption, or (b) to transfer or exchange any Bonds called fot redemption.

SECTION 30?. Bonds lVlutilated. Destroyed. Stolen ol LosL. In case

a1y Bond shall becorne rnutilated or be destroyed, stolen or lost, thc City shall
execute, and the Authority shall countelsign aud thereupon the Tlustee shall
authenticate ancl deliver, a new Bonct (with appropliate coupons attached in the
case of coupon Boncls) of likc Series, rnaturity ancl principal amount as the Bouds
ancl attached coupons, if any, so mutilated, destroyed, stolcn ol lost, in exchzrnge
and substitution for such mutilated Boncl, upon surrendet and cancellation of such
mutilated Bond and attached coupons, if any, ol in lieu of and substitution lbi' the
Bond and coultons, if any, destroyed, stolen or lost, ulron filing with the Tlustee
evidence satisfactory to the Auf,hority and thc Trttstee that such Bond and attached

35

Authority shall issue in the name of the transferee a new registered Bond 01' Bonds 
or, at the option of the transferee, coupon Bonds, with appropriate coupons 
attached, of the same aggregate principal amount, or in the case of Capital 
Appreciation Bonds, of the same aggregate Maturity Amount, and Series and 
maturity as the sUlTendered Bond. 

3. The Authority and each Fiduciary may deem and treat the 
person in whose name any registered Bond shall be registered upon the books of the 
Authority as the absolute owner of such Bond, whether such Bond shall be overdue 
or not, for the purpose of receiving payment of, or on account of, the principal and 
Redemption Price, if any, of, and interest on such Bond and for all other purposes, 
and all such payments so made to any such registered owner or upon his order shall 
be valid and effectual to satisfy and discharge the liability upon such Bond to the 
extent of the sum or sums so paid, and neither the Authority nor any Fiduciary 
shall be affected by any notice to the contrary. 

SECTION 306. Regulations With Respect to Exchanges and Transfers. 
In all cases in which the privilege of exchanging Bonds 01' transferring registered 
Bonds is exercised, the City shall execute and the Authority shall countersign and 
the Trustee shall authenticate and deliver Bonds in accordance with the provisions 
of the Resolution. All Bonds and coupons surrendered in any such exchanges or 
transfers shall forthwith be cancelled by the Trustee or shall be retained in 
safekeeping by the Trustee until such Bonds are needed for a later exchange. For 
every such exchange or transfer of Bonds, whether temporary or definitive, the 
Authority or the Trustee may make a charge sufficient to reimburse it for any tax, 
governmental fee or other governmental charge required to be paid with respect to 
such exchange or transfer. Except as may be otherwise provided with respect to a 
Series of Bonds by the Supplemental Resolution authorizing such Series of Bonds, 
neither the Authority nor the Trustee shall be required (a) to transfer or exchange 
Bonds of any Series for a period of ten (10) days next preceding an interest payment 
date on the Bonds of such Series or next preceding any selection of Bonds to be 
redeemed or thereafter until after the first publication or mailing of any notices of 
redemption, or (b) to transfer or exchange any Bonds called for redemption. 

SECTION 307. Bonds Mutilated, Destroyed, Stolen or Lost. In case 
any Bond shall become mutilated or be destroyed, stolen or lost, the City shall 
execute, and the Authority shall countersign and thereupon the Trustee shall 
authenticate and deliver, a new Bond (with appropriate coupons attached in the 
case of coupon Bonds) of like Series, maturity and principal amount as the Bonds 
and attached coupons, if any, so mutilated, destroyed, stolen or lost, in exchange 
and substitution for such mutilated Bond, upon surrender and cancellation of such 
mutilated Bond and attached coupons, if any, or in lieu of and substitution for the 
Bond and coupons, if any, destroyed, stolen 01' lost, upon filing with the Trustee 
(~vidence satisfactory to the Authority and the Trustee that such Bond and attached 
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coupons, if any, have been destroyed, stolen or lost and proof of ownership theleof,
upon lurnishing the Authority and the 'frustee with a surety bond in an amount
satisfactor), to them, upon the payment of the cost of preparing'and issuing the new

Bond, a1d uporr complying with such other reasonable conditions and regulations as

the Authority ancl Trustee may prescribe and paying such othel' expenses as the

Authority and Tr.trstee may incur. A1l Bonds and couporls so surrendered to the

Trustee shall be cancelled by it. Any such new Bonds or coupons issued pursuant to

this Section in substitution for Bonds or coupons allcged to be destroyed, stolen or

Iost shall constitute original adclitional contractual obligatiotls on the part of the

Authority, lvhether or not the Bonds and coupons so alleged. to be destroyed, stolen
or lost be at any time enforceable by anyone, and shall be entitled to equal ancl

proportionate benefrts with all other Bonds ancl corlpons issued uncter the

Resolution, ancl shall be equally secured by arry moneys or securities held by the

Authority or the Fiduciary fbr thc benefit of the Bond.holders.

SECTION 308. TemPoratv Bonds.

1. Until the definitive Bonds of any Series ale prepared, the City
rray execute a1d the Authority may countersign, in the sarne manllel' as is provided

in Sectiol 303, and, upon the requesb of the Authority, the Trustee shall
authenticate a1d deliver, in lieu of definitive Bonds, but subject to the same

provisions, Iimitations and conclitions as the defrnitive coupoll Bond except as to the

denominations thereof or as to exchangeability for .egistered Bonds, olle or mol'e

tempor:a.,.*y Bonds (which may be registelahle as to principal and intercst)
substantially of the tenor of the definitive coupon Bonds in lieu of which such

temporary Bclnd or Bonds are issuecl, but with or lvithout coupolls, and with such

omissiols, irrscrtions and variations as may be appropriate to ternporary Bonds.

The installments of inter.'est payable on such temporary Bonds in bearer folm shall
be payable only upon the presentation and surrender of the coupons therefor
attached. Chereto ot' Llporl presentation of such temporary Boncls for notation theleon
of thc payrnent of such interest. The Authority at its own expense shall plepate
and countersign and the City shatl execute, upon the surrender of such Lempolaly
Bo1ds, with all nnmatured coupons, and all matured coupons for which no payment
or only partial payment has been provided, attached, fol exchange and the

cancellatiol of strch surrendeted temporary Bonds and coupons, the Trustee shall
authelticate and, without charge to the Holder thereof, deliver in exchange

therefor, clefinitive coupon Bonds, with appropriate coupons attached, or, at the

option of [lte Holder, definitive registered Bonds, of the same aggregate plincipal
rurnonnt and Selies and maturity as the temporary Bonds surrendered. Ilntil so

exchangecl, fhc tempolary Bonds shall in all ::espects bc entitled to the salnc

benefits anci. secutity as definitive Bonds authenticated and issued pulsuant to the

Resolutiorr.
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coupons, if any, have been destroyed, stolen or lost and proof of ownership thereof, 
upon furnishing the Authority and the Trustee with a surety bond in an amount 
satisfactory to them, upon the payment of the cost of preparing and issuing the new 
Bond, and upon complying with such other reasonable conditions and regulations as 
the Authority and Trustee may prescribe and paying such othel' expenses as the 
Authority and Trustee may incur. All Bonds and coupons so surrendered to the 
Trustee shall be cancelled by it. Any such new Bonds 01' coupons issued pursuant to 
this Section in substitution for Bonds or coupons alleged to be destroyed, stolen or 
lost shall constitute original additional contractual obligations on the part of the 
Authority, whether 01' not the Bonds and coupons so alleged to be destroyed, stolen 
or lost be at any time enforceable by anyone, and shall be entitled to equal and 
proportionate benefits with all other Bonds and coupons issued under the 
Resolution, and shall be equally secured by any moneys or securities held by the 
Authority 01' the Fiduciary for the benefit of the Bondholders. 

SECTION 308. Temporary Bonds. 

1. Until the definitive Bonds of any Series are pre}Jared, the City 
may execute and the Authority may countersign, in the same manner as is provided 
in Section 303, and, upon the request of the Authority, the Trustee shall 
authenticate and deliver, in lieu of definitive Bonds, but subject to the same 
provisions, limitations and conditions as the definitive coupon Bond except as to the 
denominations thereof or as to exchangeability for registered Bonds, one or more 
temporary Bonds (which may be registerable as to principal and interest) 
substantially of the tenor of the definitive coupon Bonds in lieu of which such 
temporary Bond or Bonds are issued, but with or without coupons, and with such 
omissions, insertions and variations as may be appropriate to temporary Bonds. 
The installments of interest payable on such temporary Bonds in bearer form shall 
he payable only upon the presentation and surrender of the coupons therefor 
attached thereto 01' upon presentation of such temporary Bonds for notation thereon 
of the payment of such interest. The Authority at its own expense shall prepare 
and countersign and the City shall execute, upon the surrender of such temporary 
Bonds, with all unmatured coupons, and all matured coupons for which no payment 
or only partial payment has been provided, attached, for exchange and the 
cancellation of such surrendered temporary Bonds and coupons, the Trustee shall 
authenticate arid, without charge to the Holder thereof, deliver in exchange 
therefor, definitive coupon Bonds, with appropriate coupons attached, 01', at the 
option of the Holder, definitive registered Bonds, of the same aggregate principal 
amount and Series and maturity as the temporary Bonds surrendered. Until so 
exchanged, the temporary Bonds shall in all respects be entitled to the same 
benefits and security as definitive Bonds authenticated and issued pursuant to the 
Resolution. 
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2. If the Authority shall authorize the issuance of temporary Bonds
in m6re than one denomination, the Flolder of any temporary Bond or Bonds may,
at his option, surrender the same to the Trustee in exchange for another temporary
Bond or Bouds of like aggregate principal amount and Series and matutity of any
other authorized denomination or denominations, and thereupon the City shall
execute the Authority shall countersign and the'frustee shall authenticate and, in
exchange for the temporary Bond or Bonds so surrendered and upon payment of the
taxes, fees and charges provided for in Section 306, shall deliver a temporaly Bond
or Bonds of like aggregate principal amount, Series and maturity in such other
authorized clenomination or donorninations as shall be requested by such Holder'.

3. All temporary Bonds surrendered in exchange eithel for another
Lemporary Bond or Bonds or for a defrnitive Bond ot Bonds shall be forthwith
cancelled by the Trustee.

SECTION 309. Cancellation and Destruction of Bonds or. Coupons.
AII Bonds paid or redeemed, either at or before maturity, together with all
unrnatur-ed coupons, if any, appertaining thereto, shall be delivered to the Trustee
when such payment or redemption is made, and such Bonds and coupons, together
with all Bonds purchased by the Trustee, shall thereupon by promptly cancelled.
AII interest coupons shall be promptly cancelled upon their payment and delivered
to the Trnstee. Bonds and coupons so cancellecl may at any time be destroyed by
the Trustee, which shall execute a certificate of destruction in duplicate by the
signature of one of its authorized officers describing the Bonds and coupons so

destroyed, and one executed certificate shall be fiIed with the Authority and the
other executed certificate shall be retained by the Trustee.

ARTICLE IV

ESTABLISI-IMENT OF FUNDS AND APPLICATION THEREOF

SDCTION 401. The Pledee Effected bv the Resolution.

1. There are hereby pledged for the payment of the principal and
Redemption Plice of, and interest on, the Bonds, in accordance with theil telms and
the provisions of the Resolution, subject only to tlr.e provisions of the llesolution
permitting the application thereof for the pulposes and on the terms and condil.ions
sct forth in the ltesolution, the Pledged Funds. A Series of Bonds may be fulther
sccured by a credit facility, guaranty or municipal bond insurance policy.

' 2. The Pledged Funds shall immediately be strbject to the lien of
this pledge as set fbrth in subsection t hereof'without any physical dclivery thelcof
or' further act, arrd the lien of this pledge shall be valid and binding as against all
partie.s having clairns of any kind in tott, contlact or otherwise agzrinsl, the
Authority ol the City, ilrespective oI'whether sttch palties have notice l,hc'r'eof.
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2. If the Authority shall authorize the issuance of temporary Bonds 
in more than one denomination, the Holder of any temporary Bond or Bonds may, 
at his option, surrender the same to the Trustee in exchange for another temporary 
Bond or Bonds of like aggregate principal amount and Series and maturity of any 
other authori7.:ed denomination or denominations, and thereupon the City shall 
execute the Authority shall countersign and the Trustee shall authenticate and, in 
exchange for the temporary Bond or Bonds so surrendered and upon payment of the 
taxes, fees and charges provided for in Section 306, shall deliver a temporary Bond 
or Bonds of like aggregate principal amount, Series and maturity in such other 
authori7.:ed denomination or denominations as shall be requested by such Holder. 

3. All temporary Bonds surrendered in exchange either for another 
temporary Bond or Bonds or for a definitive Bond or Bonds shall be forthwith 
cancelled by the Trustee. 

SECTION 309. Cancellation and Destruction of Bonds or Coupons. 
All Bonds paid or redeemed, either at or before maturity, together with all 
unmatured coupons, if any, appertaining thereto, shall be delivered to the Trustee 
when such payment or redemption is made, and such Bonds and coupons, together 
with all Bonds purchased by the Trustee, shall thereupon by promptly cancelled. 
All interest coupons shall be promptly cancelled upon their payment and delivered 
to the Trustee. Bonds and coupons so cancelled may at any time be destroyed by 
the Trustee, which shall execute a certificate of destruction in duplicate by the 
signature of one of its authorized officers describing the Bonds and coupons so 
destroyed, and one executed certificate shall be filed with the Authority and the 
other executed certificate shall be retained by the Trustee. 

ARTICLE IV 

ESTABLISHMENT OF FUNDS AND APPLICATION THEREOF 

SECTION 401. The Pledge Effected by the Resolution. 

1. There are hereby pledged for the payment of the principal and 
Redemption Price of, and interest on, the Bonds, in accordance with their terms and 
the provisions of the Resolution, subject only to the provisions of the Resolution 
permitting the application thereof for the purposes and on the terms and conditions 
set forth in the Resolution, the Pledged Funds. A Series of Bonds may be further 
secured by a credit facility, guaranty 01' municipal bond insurance policy. 

2. The Pledged Funds shall immediately be subject to the lien of 
this pledge as set forth in subsection 1 hereof without any physical delivery thereof 
or further act, and the lien of this pledge shall be valid and binding as against all 
parties having daims of any kind in tort, contract or otherwise against the 
Authority or the City, irrespective oI'whether such parties have notice thereof. 
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SECTION 402. Establishment of Funds. The fbllowing Fnnds are

hereby establishecl:

(1) Airport Facilities Construction Fund, to be held by the
Special Trustee;

(2) Airport Facilities Revenue Fund, to be held by the Special
Trustee;

(3) Airport Facilities Bond Fund, to be held by the Trustee,
consisting of a Debt Service Account and a Debt Service
Reserve Account, consisting of a Composite Reserve
Strbaccount and such adclitional le.serve strbaccounts as

mo5z bs established with respect to particular Selies of
Bonds;

(4) Airport Facilities Operation and Maintenance Fund, to be

held by the Authority, which includes the Operation and
Maintenance Reserve Account;

(5) Airport Facilities Capital Expenditures Fund, to be held
by the Autholity;

(6) Airport fracilities Renewal and Replacement Ftrnd, to be

held by the Authority;
(7) Airport Facilities Improvernent and Development Funcl,

to be held by the Authority; and
(8) Airport Facilities Discretionaty Fund, includiug the PFC

Account hereby establishecl as a scparate acc<lunt therein,
to be helcl by the Authority.

SECTION 403. Construction Fund-

1. There shall be paid into the Construction Fr.rncl the amounts
t:equired to be so paid by the provisions of this Resolution ot zrny Supplemental
Resolution and there rnay be paid into the Constructiotr Funcl, at the option of the

Authority, any rnoneys received for or in connection with the Airport System by the
Aqthority from any other sonrce, unless required to be otherwise applied as

provided by the Resolution.

2. The Special Trustee shall establish within the Constluctiorr
Fund a separate account for each Additional Ploject the costs of which ale to be

paid in whole or in part out of the Construction Ftlnd-

3. During Lhe period of consbrtrction, the ploceeds of irtsulattce
maintaincd pursuant to this Rcsolution against physical loss of or clamage [o any
AdcliLional Pr.oject, ol of contlactors' performance bonds with respect Lheleto,
pertaining to the yreliod of cons[rtrction thereof shall be petid iuto tlte altplopt'iate
sepai'ate acconnt in the Constrttction Fund.
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SECTION 402. Establishment of Funds. The following Funds are 
hereby established: 

(1) Airport Facilities Construction Fund, to be held by the 
Special Trustee; 

(2) Airport Facilities Revenue Fund, to be held by the Special 
Trustee; 

(3) Airport Facilities Bond Fund, to be held by the Trustee, 
consisting of a Debt Service Account and a Debt Service 
Reserve Account, consisting of a Composite Reserve 
Subaccount and such additional reserve sub accounts as 
may be established with respect to particular Series of 
Bonds; 

(4) Airport Facilities Operation and Maintenance Fund, to be 
held by the Authority, which includes the Operation and 
Maintenance Reserve Account; 

(5) Airport Facilities Capital Expenditures Fund, to be held 
by the Authority; 

(6) Airport Facilities Renewal and Replacement Fund, to be 
held by the Authority; 

(7) Airport Facilities Improvement and Development Fund, 
to be held by the Authority; and 

(8) Airport Facilities Discretionary Fund, including the PFC 
Account hereby established as a separate account therein, 
to be held by the Authority. 

SECTION 403. Construction Fund. 

1. There shall be paid into the Construction Fund the amounts 
required to be so paid by the provisions of this Resolution 01' any Supplemental 
Resolution and there may be paid into the Construction Fund, at the option of the 
Authority, any moneys received for or in connection with the Airport System by the 
Authority from any other source, unless required to be otherwise applied as 
provided by the Resolution. 

2. The Special Trustee shall establish within the Construction 
Fund a separate account for each Additional Project the costs of which are to be 
paid in whole or in part out of the Construction Fund. 

3. During the period of construction, the proceeds 0(" insurance 
maintained pursuant to this Resolution against physical loss of or damage to any 
Additional Project, or of contractors' performance bonds with r<~spect thereto, 
pertaining to the period of construction thereof shall be paid into the appropriate 
separate account in the Construction Fund. 
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4. A.rnounts in each separate accottnt esterblished for an Additi<lnal
Pr.oject shall be applicd to the purpose or- pur*poses specified in the Supplernental
Resolution authorizing Lhe Bonds issued with respect to such Additional Proiect, or,

if no Bonds are so issued, to the purpose or purposes specified in a resolution of the
Authority, a copy of which, certified by an Authorized Offrcer of the Authority, shall
be filect with the Special Trustee.

5. Before any such application of any amounts in the Construction
Fund shall be made, the Authority shaIl file with the Special Tlustee a requisition,
signed by an Authorized Officer of the Authority designated by resolution of the

Authority for such plupose, showing with respect to each ltayment to be rnade, the
name of the person to whom payment is due and the amount to bc paid, and stating
that the obligation to be paid was incurred and is a proper charge against the

Construction Fund.. Each such requisition shall be sufficient evidence to the Special
Trustee:

(a) that obligations in the stated amounts have been incurred
by the Authority and that each item thereof is a proper charge against
the Constructi<ln Fund; ancl

(b) that there has not been filed u,ith ol served upon the
Authority notice of any lien, right to lien or attachrnent upon, or claim
affecting the right to receive payment of, any of the moneys payable to
aly of the persons narned in such requisition which has not been

released or will not be released simultaneously with the payment of
such obligation, other than materialmen's or mechanics'liens accruing
by mere operation of law.

6. To the extent that other rnoneys are not available therefor in
any other Fund, amounts in the Construction -h'und shall be appliecl to the payment
of the principal of and interest on Bonds when due, unless such use rvould cause

interest on Bonds (other than Bonds issued with the intent that interesL thereon be

includable in gross income fol federal income tax purposes) not to br: excluded frorn
gl'oss income for federal income tax purposes.

7 - The completion of construction of any Additional Projecl. shall be

evicLencecl by a certifrcate of tho Consulting Engineers, which shall be filed promptly
with the Special Trtrstee, stating the date of such completion and [he amottnt, if
any, r.equir,ecl in the opinion of the signer for the payment of any i'emaining palt of
the Cost of Construction of such Actdi[ional Project, and [haL such Additional
Pr.oject has been completecl in accordance with the plans and specifications
applicable thereto. IJpon thc filing of such cettificate, the balance in the sepalate
account in the Constluction Funcl established [herefor in excess of Lho amottnt, if
zlny, stated in such certilicatc shall be deposited in the applit:able Dcbt Selvice

39

4. Amounts in each separate account established for an Additional 
Project shall be applied to the purpose or purposes specified in the Supplemental 
Resolution authorizing the Bonds issued with respect to such Additional Project, or, 
if no Bonds are so issued, to the purpose or purposes specified in a resolution of the 
Authority, a copy of which, certified by an Authorized Officer of the Authority, shall 
be filed with the Special Trustee. 

5. Before any such application of any amounts in the Construction 
Fund shall be made, the Authority shall file with the Special Trustee a requisition, 
signed by an Authorized Offic~r of the Authority designated by resolution of the 
Authority for such purpose, showing with respect to each payment to be made, the 
name of the person to whom payment is due and the amount to be paid, and stating 
that the obligation to be paid was incurred and is a proper charge against the 
'Construction Fund. Each such requisition shall be sufficient evidence to the Special 
Trustee: 

(a) that obligations in the stated amounts have been incurred 
by the Authority and that each item thereof is a proper charge against 
the Construction Fund; and 

(b) that there has not been filed with 01' served upon the 
Authority notice of any lien, right to lien or attachment upon, or claim 
affecting the right to receive payment of, any of the moneys payable to 
any of the persons named in such requisition which has not been 
released or will not be released simultaneously with the payment of 
such obligation, other than materialmen's 01' mechanics' liens accruing 
by mere operation oflaw. 

6. To the extent that other moneys are not available therefor in 
any other Fund, amounts in the Construction Fund shall be applied to the payment 
of the principal of and interest on Bonds when due, unless such use would cause 
interest on Bonds (other than Bonds issued with the intent that interest thereon be 
includable in gross income for federal income tax purposes) not to b(~ excluded from 
gross income for federal income tax purposes. 

7. The completion of construction of any Additional Project shall be 
evidenced by a certificate of the Consulting Engineers, which shall be filed promptly 
with the Special Trustee, stating the date of such completion and the amount, if 
any, required in the opinion of the signer for the payment of any remaining part of 
the Cost of Construction of such Additional Project, and that sllch Additional 
Project has been completed in accordance with the plans and specifications 
applicable thereto. Upon the filing of such certificate, the balance in the separate 
account in the Construction Fund established therefor in (~xcess of the amount, if 
any, st.ated in such certificat.e shall be deposited in the applieable Debt Service 
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Reserve Account within the Bond Fund, if and to the extent necessary to rnake the
amount in such Account equal to the Debt Service Reserve Requirernent. A.ry
balance, shall be (i) transfelred by the Special Trustee to the Trustee for deposit in
the Debt Service Account within the Bond Funcl and applied by the Trustee to the
retirement of Bonds by purchase o-r redemption or (ii) shall be used to pay for costs

of improvements to the Ailport System, as the Authority shall direct.

SECTION 404. [Deleted]-.

SECTION 405. Deposit of Revenues.

1. All Revenues shall be prornptly deposited by the Authority into
the Revenue Fund. As soon as practicable iu each month aftel the deposit of
Revenues in the Revenue Fund but in any case no later than five (5) business days
before the end of such rnonth, the Special Trustee shall withdraw from the Revenue
Fund ancl trausfer to the Trustee or the Authority, as the case may be, for deposit iri
the following Funds or transfer to the entities described below in the following order
of priolity the amounts set forth below:

(1) To the Operation and Maintenance Ftrnd, an amount
equal to one-twelfth (or such greater fraction if the period is less than
12 months as may be appropriate) of the money appropriated lbr
Operation and Mainteuance Expenses for the tlten ctulent Fiscal Year
as set forth in the then current Anntral Budget;

(2) To the Bond Irund fol creclit to the Debt Service Account,
if ancl to the extent required so that the balancc in said Account shall
equal the Accruecl Aggregate Debt Service; provicled that, for the
pur?oses of computing the amount in said Account, there shall be

excluded the anr.ount, if any, set aside in said Account which was
depositecl therein from the proceeds of each Series of Bonds less fhe
amount of intelest accrued ancl unpaid and to accrue on the Bonds of
such Series (or any Refunding Bonds issued to refund such Bonds),
other than with respect to Capital Appreciation Bonds, to the last day
of thc then current calendar month;

(3) Except as otherwise plovided helow, to the Ilond Fund for
the c..-edit of bhe applicablc subaccounts in the Debt Service Reservc
Account, an arnount, if and to the extent necessill'y, so that the balance
in each subacr:ount shall equal the Debt Selvice Il,eserve RequiremenL
with lespcct thereto;

(4) To the trustee, pzrying agent ol holdels of any
Suborclinated Indebtedness, snch amount and at such Limes as shall be

sufficient, taking into account any Strborclinated Pledgecl Reventtes, to

Reserve Account within the Bond Fund, if and to the extent necessary to mak(~ the 
amount in such Account equal to the Debt Service Reserve Requirement. Any 
balance, shall be (i) transferred by the Special Trustee to the Trustee for deposit in 
the Debt Service Account within the Bond Fund and applied by the Trustee to the 
retirement of Bonds by purchase or redemption 01' (ii) shall be used to .pay for costs 
of improvements to the Airport System, as the Authority shall direct. 

SECTION 404. [DeletedL 

SECTION 405. Deposit of Revenues. 

1. All Revenues shall be promptly deposited by the Authority into 
the Revenue Fund. As soon as practicable in each month after the deposit of 
Revenues in the Revenue Fund but in any case no later than five (5) business days 
before the end of such month, the Special Trustee shall withdraw from the Revenue 
Fund and transfer to the Trustee or the Authority, as the case may be, for deposit in 
the following Funds or transfer to the entities described below in the following order 
of priority the amounts set forth below: 

(1) To the Operation and Maintenance Fund, an amount 
equal to one-twelfth (01' such greater fraction if the period is less than 
12 months as may be appropriate) of the money appropriated fen' 
Operation and Maintenance Expenses for the then current Fiscal Year 
as set forth in the then current Annual Budget; 

(2) To the Bond Fund for credit to the Debt Service Account, 
if and to the extent required so that the balance in said Account shall 
equal the Accrued Aggregate Debt Service; provided that, for the 
purposes of computing the amount in said Account, there shall be 
excluded the amount, if any, set aside in said Account which was 
deposited therein from the proceeds of each Serins of Bonds less the 
amount of interest accrued and unpaid and to accrue on the Bonds of 
such Series (01' any Refunding Bonds issued to refund such Bonds), 
other than with respect to Capital Appreciation Bonds, to the last day 
of the then current calendar month; 

(3) Except as otherwise provided below, to the Bond Fund for 
the credit of the applicable sub accounts in the Debt Service Reserve 
Account, an amount, if and to the extent necessary, so that the balance 
in each subaceount shall equal the Debt Service Reserv(~ Requirement 
with respect thereto; 

(4) To the trustee, paying agent 01' holders of any 
Subordinated Indebtedness, such amount and at such t.imes as shall be 
sufficient, taking into account any Subordinated Pledged Revenues, to 
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pay the principal of and interest becoming due in the next succeeding
rnonth on any Subordinated Indebtedness, including any obligations to

set aside or cleposit moneys fol future debt selvice payments, in the
mannel set fotth in the Issuing Instrument(s) for Subordinated
Indebtedness;

(5) To the deposit to any dobt service reserve account
established by the Issuing Instrument(s) for Suborclinated
Indebteclness such amount and at such times as shall be tequired by
the terms of the Issuing Instrument(s);

(6) To the Operation and Maintenance Fund for credit to the
Operation ancl Maintenance Reserve Account an amount equal to one-

twelfth (or strch greater fraction if the period is less than 12 months as

may be appropriate) of the amount which is equal to the difference
between the sum on deposit in said Account at the beginning of the
then Fiscal Year and one-sixth of the Opetation and Maintenance
Expenses for the then Fiscal Year as set forth in the then cnrrent
Annual Budget;

(1) To the trustee, paytng agent or holders of any Secondary
Subordinated Indebtedness, such amount and at such times as shall be

sufficient to pay the principal of and interest becoming due in the next
succeeding month on any Secondary Subordinated Indebtedness,
inclnding any obligations to set aside or deposit moncys for futute debt
service payments, in the manner set folth in the Issuing Instrument(s)
for Secondary Subordinated Indebtedness;

(8) To the deposit to any debt service r-esel've accoutlt
established by the Issuing Instrnment(s) fbr Secondary Subordinatecl
Indebteclness such amount and at such times as shall be required by
the terms of the Issuing Instrument(s);

(9) To the Capital Expenditures Funcl, an amolrnt <'lqual to
one-twelfLh (or such greater fraction if the period is less than 12

montJrs as may be appropriate) of the money appropr:iated for said
Ftrnd as set forth in the then current Annual Budget; lrrovided that, if
any such monthly allocation to said Fund shall be less than the
required amount, the amount of the next succeeding monthly
paymenLs shall be incleased by the amount of such dcficiency;

(10) To the Reuewal and Replacernent Fttnd, an arllotlnt equal
to one-twelfth (or such greater fraction if the peliocl is less than 12

months ?rs may be applopriate) of the money approll'iatcd for said

4t

pay the principal of and interest becoming due in the next succeeding 
month on any Subordinated Indebtedness, including any obligations to 
set aside 01' deposit moneys for future debt service payments, in the 
manner set forth in the Issuing' Instrument(s) for Subordinated 
Indebtedness; 

(5) To the deposit to any debt service reserve account 
established by the Issuing Instrument(s) for Subordinated 
Indebtedness such amount and at such times as shall be required by 
the terms of the Issuing Instrument(s); 

(6) To the Operation and Maintenance Fund for credit to the 
Operation and Maintenance Reserve Account an amount equal to one
twelfth (or such greater fraction if the period is less than 12 months as 
may be appropriate) of the amount which is equal to the difference 
between the sum on deposit in said Account at the beginning of the 
then Fiscal Year and one-sixth of the Operation and Maintenance 
Expenses for the then Fiscal Year as set forth in the then current 
Annual Budget; 

(7) To the trustee, paying agent 01' holders of any Secondary 
Subordinated Indebtedness, such amount and at such times as shall be 
sufficient to pay the principal of and interest becoming due in the next 
succeeding m.onth on any Secondary Subordinated Indebtedness, 
including any obligations to set aside or deposit moneys for future debt 
service payments, in the manner set forth in the Issuing Instrument(s) 
for Secondary Subordinated Indebtedness; 

(8) To the deposit to any debt service reserve account 
established by the Issuing Instrument(s) for Secondary Subordinated 
Indebtedness such amount and at such times as shall be required by 
the terms of the Issuing Instrument(s); 

(9) To the Capital Expenditures Fund, an amount (~qual to 
one-twelfth (or such greater fraction if the period is less than 12 
months as may be appropriate) of the money appropriated for said 
Fund as set forth in the then current Annual Budget; provided that, if 
any such monthly allocation to said Fund shall be less than the 
required amount, the amount of the next succeeding monthly 
payments shall be increased by the amount of such deficiency; 

(10) To the Renewal and Replacement Fund, an amount equal 
to one-twelfth (or such greater fraction jf the period is less than 12 
months as may be appropriate) of the money appropriated for said 
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Funcl as set forth in the then current Annual Budget; provided that, no

deposit shall be requircd to be made into saicl Irtrnd whenever and as

lolg as uncommitted tnoneys in said Fund are equal to S2,000,000 or
such other greater arnount as provided therefor by the Atrthority as

necessar.y fcrr the purposes of said Fund; ancl providcd further that, if
any such monthly allocation to saicl Funcl shall be less than the
reqqired amount, the arnount of the next succeecling monthly
payments shall be incrcasecl by the amount of such deficiency; and

(11) To the DiscreLionary Fund, elny amount remaining after
making the deposits required by clauses (1) through (10) above-

Deposits to the Bond Fund shall be increased to the extent reqtrired to
pay pdncipal, interest and redemption premiurns, if any, next becoming due, and. to
make up any deficiencies or losses that tnay otherwise arise in such Fund and
subaccounts-

If there are not sufficient lunds in the Revenue Fund available to make
th.e amounts on rleposit in each subaccount in the Debt Service Reserve Account
equal to the Debt Service Reserve RequiremenL for [he applicable Series of Bonds,

there shall be deposited iu each such subaccount an amount equal to the lesser of
the Debt Service Reserve Requirement for such subaccotrnt or the total arnount
available to be cleposited into the Debt Service Reserve Account multiplied by a
fracLion, the ntrrnerator of which is the Bond Obligation of all Bonds of the
applicable Series then Outstanding ancl the denomiuator of which is the total
aggregate arnount of the Bond Obligation of all Bonds of every Series then
OutstancLing hereunder secured by a subaccount in Lhe Debt Service Reserve
Account.

Notwithstanding anything her:ein Lo the conttaly, the Authority shall
not be required to fully-ftrnd a subaccount in the DebL Service Reserve Account at
the time of issnance of any Series of Bonds heleunder', if it provides on Lhe clate of
issuance of any Series of Bonds in lieu of such funcls, zr Reserve Procluct issued by a
Reserve Product Proviclel in an amount equal to the clifference between the
applicabie Debt Service Reselve Requirement and the sltms then on deposit in the
applicable subaccount iu the Del:t Service R.esetvc Account. Such Reserve Producb

as provided above must provide for payment on any itrLelest or principal payment
d.ate (providecl adequate notice is given) on which a clc'ficienc), exists (or is expected

l,o exist) in moneys held hereunder for a payment ,'vibh lespect to the arpplicabie
Series of Boncls which cannot be culed by ftrnds in atry othel account helcl pursuant
to this Resolution and available for such pttlpose, ancl rvhiclt shall narne Lhe 'l'rustee
or. a Paying Agent as the beneficiary [herc'oI. If a disbursernett[ is made frotn a

Reser,ve Pr.oduct as plovided above, [ire Autholit5, shall be obligzrtecl to reinstate tlre
maxirnunr limiLs of such Rescrv<: Product immccliatcl5' [ollowing .such clisburscment
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Fund as set forth in the then current AnnuaJ Budget; provided that, no 
deposit shall be required to be made into said Fund whenever and as 
long as uncommitted moneys in said Flmd are equal to $2,000,000 or 
such other greater amount as provided therefor by the Authority as 
necessary for the purposes of said Fund; and provided further that, if 
any such monthly allocation to said Fund shall be less than the 
required amount, the amount of the next succeeding monthly 
payments shall be increased by the amount of such deficiency; and 

(11) To the Discretionary Fund, any amount remaining after 
making the deposits required by clauses (1) through (10) above. 

Deposits to the Bond Fund shall be increased to the extent l'equired to 
pay principal, interest and redemption premiums, if any, next becoming due, and to 
make up any deficiencies or losses that may otherwise arise in such Fund and 
sub accounts. 

If there are not sufficient funds in the Revenue Fund available to make 
the amounts on deposit in each subaccount in the Debt Service Reserve Account 
equal to the Debt Service Reserve Requirement for the applicable Series of Bonds, 
there shall be deposited in each such subaccount an amount equal to the lesser of 
the Debt Service Reserve Requirement for such subaccount or the total amount 
available to be deposited into the Debt Service Reserve Account multiplied by a 
fraction, the numerator of which is the Bond Obligation of all Bonds of the 
applicable Series then Outstanding and the denominator of which is the total 
aggregate amount of the Bond Obligation of all Bonds of every Series then 
Outstanding hereunder secured by a subaccount in the Debt Service Reserve 
Account. 

Notwithstanding anything herein to the contrary, the Authority shall 
not be required to fully-fund a subaccount in the Debt Service Reserve Account at 
the time of issuance of any Series of Bonds hereunder, if it provides on the date of 
issuance of any Series of Bonds in lieu of such funds, a Reserve Product issued by ri 
Reserve Product Provider in an amount equal to the difference between the 
applicable Debt Service Reserve Requirement and the sums then on deposit in the 
applicable subaccount in the Debt Service Resel've Account. Such Reserve Product 
as provided above must provide for payment on any interest or principal payment 
date (provided adequate notice is given) on which a deficiency exists (or is expected 
to exist) in moneys held hereunder for a payment with respect to the applicable 
Series of Bonds which cannot be cured by funds in any other account held pursuant 
to this Resolution and available for such purpose, ancl which shall name the Trustee 
01' a Paying Agent as the beneficiary thereof. If a disbursement is made from a 
Reserve Pl'oduet as provided above, the Authority shall be obligated to reinstate the 
maximum limits of such Reserve Product immediately following such disbursement 
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or to replace such Reserve Product by clepositing into the applicable subaccount in
the Debt Service Reserve Account frorn the first Revenu.es available fol deposit
ptrrsuant to clause l.(3) above after the deposits reqtrired by clauses 1.(1) and (2)

above, ftrnds in the maximurn amount originally payable under such Reserve
Procluct, plus arnounts necessary to reimburse the Re.serve Product Provider for
previous disbursements made pursuant to sttch Reserve Product, or a combination
of such alternatives, and for purposes of clause 1.(3), amounts necessal-y to satisfy
such reimbursement obligation ancl other obligations of the Authority to such a

Reserve Prodtrct Provider shall be deemed required deposits iuto the applicable
subacconnt iu the Debt Service Reserve Accotrnt, but shall be trsed by the Authority
to satisfy its obligations to the Resen c Product. Provider.

Also notwithstanding anything herein to the contlary, the Anthority
shall uot be required to fund fully a subaccount in the Debt Service Reserve Account
at the tirne of issuance of any Series of Br:nds hereuucler, if it elects by
Supplemental Resolution adopted prior to the issuance of any Series of Bonds and
subject to the limits described below, to fully ftrnd the applicable subaccotrnt over a
period specified, in such Supplemental Resolution not to exceed sixty (60) rnonths
during which it shall make substantially equal ruonthly installments in order that
the amount on deposit in such subaccount in the Debt Service Reserve Account at
the end of such period shall ec1ual the applicable Debt Service Reserve Requirement
with respect theleto. The aggregate arnouuts which may be perrnitted to be
deposited in instalhnents at any tirne shall not exceed 75% of the applicable Debt
Service Reserve Requirement with respect to such subaccouut in the Debt Service
Reserve Account. If a subaccount in the Debt Service Reserve Account is to be

initially fturded in installments, the deposits required pursuant to the foregoing
may be limited to the amount which rvill bo sufficient to make the required rnonthly
installments specified in the Supplemcntal Resolution, pltts an amount necessary to
make up any deficiencies caused by withdrawals or lesulting from valuations of the
funcls on deposit therein.

2. At such time as the total amount helcl in the Debt Service
Account and the Debt Service Reserve Accoturt shall be sufficient to fully pay all
Outstanding Bonds in accordance with theil terrns (including principal ot
applicable sinking- fund Rcdemption Price and interest thereon), no further cleposits
shall be required to be made into such Accounts and the Bonds shall no longer be
deerned Outstanding pursuant to this Resolrttittn.

SECTION 406. Bond lrund - Debt Selvice Account.

1. 'fhe TrusLee shall pay oul of the Debt Selvice Account to bhe

respective Paying Agents (i) on or before each interest payment date for any of the
Bonds, the amount lequired for the intelest. payable ou such clate; (ii) on or before
each Pr:incipal Insl.alhnen[ due datc, the amount lequiled Ibr Lhe Plincipal

43

or to replace such Reserve Product by depositing into the applicable subaccount in 
the Debt Service Reserve Account from the first Revenues available for deposit 
pursuant to clause 1.(3) above after the deposits required by clauses 1.(1) and (2) 
above, funds in the maximum amount originally payable under such Reserve 
Product, plus amounts necessary to reimburse the Reserve Product Pl'ovider for 
previous disbursements made pursuant to such Reserve Product, or a combination 
of such alternatives, and for purposes of clause 1.(3), amounts necessary to satisfy 
such reimbursement obligation and other obligations of the Authority to such a 
Reserve Product Provider shall be deemed required deposits into the applicable 
subaccount in the Debt Service Reserve Account, but shall be used by the Authority 
to satisfy its obligations to the Reserve Product Provider. 

Also notwithstanding anything herein to the contrary, the Authority 
shall not be required to fund fully a subaccount in the Debt Service Reserve Account 
at the time of issuance of any Series of Bonds hereunder, if it elects by 
Supplemental Resolution adopted prior to the issuance of any Series of Bonds and 
subject to the limits described below, to fully fund the applicable subaccount over a 
period specified in such Supplemental Resolution not to exceed sixty (60) months 
during which it shall make substantially equal monthly installments in order that 
the amount on deposit in such subaccount in the Debt Service Resel've Account at 
the end of such pel'iod shall equal the applicable Debt Service Reserve Requirement 
with respect thereto. The aggregate amounts which may be permitted to be 
deposited in installments at any time shall not exceed 75% of the applicable Debt 
Service Reserve Requirement with respect to such subaccount in the Debt Service 
Reserve Account. If a subaccount in the Debt Service Reserve Account is to be 
initially funded in installments, the deposits required pursuant to the foregoing 
may be limited to the amount which will be sufficient to make the required monthly 
installments specified in the Supplemental Resolution, plus an amount necessary to 
make up any deficiencies caused by withdrawals or resulting' from valuations of the 
funds on deposit therein. 

2. At such time as the total amount held in the Debt Service 
Account and the Debt Service Reserve Account shall be sufficient to fully pay all 
Outstanding Bonds in accordance with their terms (including principal of, 
applicable sinking fund Redemption Price and interest thereon), no further deposits 
shall be required to be made into such Accounts and the Bonds shall no longer be 
deemed Outstanding pursuant to this Resolution. 

S11~CTION 406. Bond Fund - Debt Service Account. 

1. The Trustee shall payout of the Debt Service Account to the 
respective Paying Agents (i) on or before each interest payment date for any of the 
Bonds, the amount required for the interest. payable on such date; (ii) on or before 
each Principal Installment due date, the amount required Jar the Principal 
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In.stallment payable on snch clue date; and (iii) on ol belbre the day preceding any
redemption date for Lhe Bonds, the amount rcquired for the payment of interest on
the Bonds then to be recleemed. Such amounts shall be applied by the Paying
Agents on and after the due ctates thereof. The I'rustee shall also pay out of the
Debt Service Account the accrued interest included in the purchase price of Bonds
purchased for retirement.

Notwithstanding anything provided in this Section 406 to the contrar-y,
if principal, interest or plemitrm payments on Bonds have been paid on behalf of the
r\uthority by a bond insurer or the provider of any credit or liquidity facility or any
other entity insuring, guarantying or otherwise providing for the payment of the
Bonds, ol any Series thereof, moneys on deposit in the Debt Service Account and
allocable to such Bonds shall be paid to such bond insurer or provider of the
liqtridity facitity or credit facility 01' othet entity having heretofore made a
corresponding payrnent on the Bonds.

2. Arnounts accumulated in the Debt Service Account with respect
to any Sinking Fund Installment (together with arnounts accnmulatecl therein with
respect to interest on the Bonds for which such Sinhing Fund Instalhnent was
established.) may and, if so directed by the Authority, shall be applied by the
Trustee, on or prior to the 60th day preceding the clue date of such Sinking Fund
Installment, to (i) the purchase of Bonds of the Series and maturity for which such
Sinking Itund Installment was established, or (ii) the redemption at the applicable
sinking fund Redemption Plices, pursuant to Article V, of such Bonds, if then
redeemable by their terms. After the 60th day but on or' prior to the 40th day
preceding the due date of such Sinking Fund Installment, any amounts then ott
deposit in the Debt Selvice Account (exclusive of amounts, if any, set aside in said
Fund which were deposited theleirr from the ploceeds of Additional Bonds) may,
ancl if so directed by the Authority, shall be applied by the Trustee to the purchase
of Bonds of the Series and maturiLy fol which such Sinking Fund Installment was
establishect in an amount not exceeding that necessaly to complete the retirernent
of the unsatisfied balance of such Sinking- Fund Installment. AII ptrrchases of any
Bonds pursuant to Lhis subsection 2 shall l:e macle at prices not exceeding the
applicable sinking fund Redemption Price of strch Bonds plus accrued interest, and
,such purchases shall be macle in such mannel as the 'I'rustee shall deterrnine. The
applicable sinking fund Redemption Price (or principal amottnt of maturing Bonds)
of any Bonds so purchased ol redeerned shall be cleemed to constituto part of the
Debt Service Accotrnt until such Sinl<ing Ftrnd Installment clate, for the purpose of
calculating the arnount of such lrtrnd. As soon as ptacticable after the 40th da1,

prcceding the due date of any such Sinking Fund Installmeut, the Trustec shall
procced to call for ledemption, by givirrg noticc as lirovided in Sectiou 505, on such
due date Bonds of the Series and maturity fbr rvhich such Sinking Fund [nsta]Iment
rvas esLablishcd (except in Lhe case nf Boncls matuling on a Sinking Fund
Installment clate) in such amounL as sl"rall be necessaly Lo completc the retiremeut
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Installment payable on such due date; and (iii) on or before the day preceding any 
redemption date for the Bonds, the amount required for the payment of interest on 
the Bonds then to be redeemed. Such amounts shall be applied by the Paying 
Agents on and after the due dates thereof. The Trustee shall also payout of the 
Debt Service Account the accrued interest included in the purchase price of Bonds 
purchased for retirement. 

Notwithstanding anything provided in this Section 406 to the ~ontrary, 
if principal, interest or premium payments on Bonds have been paid on behalf of the 
Authority by a bond insurer or· the provider of any credit or liquidity facility or any 
other entity insuring, guarantying or otherwise providing for the payment of the 
Bonds, 01' any Series thereof, moneys on deposit in the Debt Service Account and 
allocable to such Bonds shall be paid to such bond insurer or provider of the 
liquidity facility or credit facility or other entity having heretofore made a 
corresponding payment on the Bonds. 

2. Amounts accumulated in the Debt Service Account with respect 
to any Sinking Fund Installment (together with amounts accumulated therein with 
respect to interest on the Bonds for which such Sinking Fund Installment was 
established) may and, if so directed by the Authority, shall be applied by the 
Trustee, on or prior to the 60th day preceding the due date of such Sinking Fund 
Installment, to (i) the purchase of Bonds of the Series and matm'ity for which such 
Sinking Fund Installment was established, or (ii) the redemption at the applicable 
sinking fund Redemption Prices, pursuant to Article V, of such Bonds, if then 
redeemable by their terms. After the 60th day but on or prior to the 40th day 
preceding the due date of such Sinking Fund Installment, any amounts then on 
deposit in the Debt Service Account (exclusive of amounts, if any, set aside in said 
Fund which were deposited therein from the proceeds of Additional Bonds) may, 
and if so directed by the Authority, shall be applied by the Trustee to the purchase 
of Bonds of the Series and maturity for which such Sinking Fund Installment was 
established in an amount not exceeding that necessary to complete the retirement 
of the unsatisfied balance of such Sinking Fund Installment. All purchases of any 
Bonds pursuant to this subsection 2 shall be made at prices not exceeding the 
applicable sinking fund Redemption Price of such Bonds plus accrued interest, and 
such purchases shall be made in such manner as the Trustee shall determine. The 
applicable sinking fund Redemption Price (or principal amount of maturing Bonds) 
of any Bonds so purchased or redeemed shall be deemed to constitute part of the 
Debt Service Account until such Sinking Fund Installment elate, for the purpose of 
calculating the amount of such Fund. As soon as practicable after the 40th day 
preceding the due date of any such Sinking Fund Installment, the Trustee shall 
proceed to call for redemption, by giving notice as provided in Section 505, on such 
due date Bonds of the Series and maturity for which such Sinking Fund Installment 
was established (except in the case of Bonds maturing on a Sinking Fund 
Installment date) in such amount as shall be necessary to complete the retirement 
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of the unsatisfied balance of such Sinking Fund Instalhnent. The Trustee shall pay

out of the Debt Service Account to the appropriarte Paying Agents, on ol before the

day precedilg such redemption date (or maturity date), the amount required for the

redemption of the Boncls so called for reclemption (or for the payment of such Bonds

then maturing), and such arnount shall be applied by such Paying Agents to such

i'edemption (or payment).

B. The amount, if any, deposited in the Debt Service Account from
the proceed.s of each Series of Bonds, inclttding Capitalized Interest, shall be set

asicle in such Fund and applied to the payrnent of interest on the Bonds of such

Series (or Refunding Bonds issued to refund such Bonds) as the same becomes due

and payable.

SECTION 40?. Bond Ftrnd - Debt Service Reserve Account.

1. If, on the final business day of any month the amount in the

Debt Service Account shall be less than the atnount required to be in strch Account

pursuant to subsection 1 of Section 405, the Trtrstee shall apply amounts flom the

applicable subaccounts in the Debt Service Reserve Account to the extent necessary

to make good the deficiency; provided, howevet, that amounts in the separate

subaccounts in the Debt Service Reserve Account shall be used only for the purpose

of curing cleficiencies with respcct to the Series of Bonds sectrred by such

sufuaccount. Any proceeds received from a Reserve Prodtrct shall be applied to cure

deficiencies iu the Debt Service Accotrnt only with respec[ to the Series of Bonds for
which such Reserve Product was provided.

2- Whelever the moneys on deposit in a strbaccount in the Debt
Service Reserve Account shall exceed the applicable Debt Service Reserve

Requireruent, the Trustee, at the direction of an Authorized Officer of the Authority,
shall allocate ancl apply the amount of such excess in the same manner as Available
Revenues or Revenues, aS the case may be, ptllsuant to Section 405.

3. Whelever the amonnts in the applicable subaccounts in the

Debt Service Reserve Account, together with the amount in the Debt Service

Account, is sufficient to pay fully all Outstanding Bonds in accordance with their
terms (includ.ing priucipal or applicable sinking ftincl Reclemption Price and interesL

thereon), the funds on deposit in the Debt Scrvice Reserve Account shall be

transferred to the Debt Selvice Account. Prior to saicl transfer', all investrnents held
in the Debt Service Reserve Account shall be liquiclated to the extent deemed

necessary in order to provide lbl the [irnel5, payment of prirrcipal and interest (or

Rerlcmption Pr.ice) on the Bonds Otrtstzrnding securccl by the applicable subaccount

in the Dcbt Service Reselve Accouttt'

tl5

of the unsatisfied balance of such Sinking Fund Installment. The Trustee shall pay 
out of the De~t Service Account to the appropriate Paying Agents, on or before the 
day preceding such redemption date (or maturity date), the amount required for the 
redemption of the Bonds so called for redemption (or for the payment of such Bonds 
then maturing), and such amount shall be applied by such Paying Agents to such 
redemption (or payment) . 

3. The amount, if any, deposited in the Debt Service Account from 
the proceeds of each Series of Bonds, including Capitalized Interest, shall be set 
aside in such Fund and applied to the payment of interest on the Bonds of such 
Series (or Refunding Bonds issued to refund such Bonds) as the same becomes due 
and payable. 

SECTION 407. Bond Fund - Debt Service Reserve Account. 

1. If, on the final business day of any month the amount in the 
Debt Service Account shall be less than the amount required to be in such Account 
pursuant to subsection 1 of Section 405, the Trustee shall apply amounts from the 
applicable subaccounts in the Debt Service Reserve Account to the extent necessary 
to make good the deficiency; provided, however, that amounts in the separate 
subaccounts in the Debt Service Reserve Account shall be used only for the purpose 
of curing deficiencies with respect to the Series of Bonds secured by such 
subaccount. Any proceeds received from a Reserve Product shall be applied to cure 
deficiencies in the Debt Service Account only with respect to the Series of Bonds for 
which such Resel've Product was provided. 

2. Whenever the moneys on deposit in a subaccount in -the Debt 
Service Reserve Account shall exceed the applicable Debt Service Reserve 
Requirement, the Trustee, at the direction of an Authorized Officer of the Authority, 
shall allocate and apply the amount of such excess in the same manner as Available 
Revenues or Revenues, as the case may be, pursuant to Section 405. 

3. Whenever the amounts in the applicable subaccounts in the 
Debt Service Reserve Account, together with the amount in the Debt Service 
Account, is sufficient t.o pay fully all Outstanding Bonds in accordance with their 
terms (including principal or applicable sinking fund Redemption Price and interest 
thereon), the funds on deposit in the Debt Service Reserve Account shall be 
transferred to the Debt Service Account. Prior to said transfer, all investments held 
in the Debt Service Reserve Account shall be liquidated to the extent deemed 
necessary in order to provide for the timely payment of principal and interest (01' 

Redemption Price) on the Bonds Outstanding secured by the applicable subaccount 
in the Debt Service Reserve Account. 
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4. Notwithstanding thc foregoing, if one or more subaccounts in
the Debt Service Reserve Account have been funclecl with cash or Investment
Securities ancl. no event of dcfault, shzrll have occurred and be continuing hereunder,

the Authority may, at any time in its discretion, substittrte a Reserve Product
meeting the requirenrents of this Resolution for the cash and Investment Securities
in any such subaccount, and the Authority may then withdraw such casll and

Investment Securities from such account' and deposit them to the ctedit of the
Discretionar.y Fund or such other fund or account as shall be designated by the

Authority so long as the Authority obtains an opinion of Bond Counsel that such

actions will 1ot, in ancl of themselves, adversely affect the exclusion from gross

income of interest on the applicable Series of Bonds (if other than Taxable Bonds)

for federal incorne tax purposes.

Cash on deposit in the applicable snbaccount in the Debt Service

Roserve Account shall be used (or investments purchased with such cash shall be

liqtridated and. the proceeds appliect as required) prior to any drawing qn any
Reserve Procluct. If ancl to the extent that more than one Reserve Procluc[ is

deposited in the applicable strbaccount in the Debt Service Reserve Account,

drawings thereunder and repayments of costs associated therewith shall be rnade

on a pl.o rata basis, calculated by reference to the maximum amounts available
thereunder.

SECTION 408. Operation and Maintenance Fund.

1. Amoturts in the Operation and Maintenance Fund shall be paid
oqt from time to time by the Authority for reasouable and necessary Operation and

Maintenance Expenses.

2. Amounts in the Operation and N{aintenance Fund which the

Aqthority at any time determincs to be in excess of the requirements of such Ftrnd
shall be paicl over by the Authority to bhe Special Trustee for deposit into the

Revenue Ftrnd and applied in accortlance with Section 405'

3. Ther.e is her.eby established in the Operation and Nlaintenance
Fund a separate account to be known a.s the Operation anct Maintenance Reserve

Accoult. Moneys to the credit of said Account sha1l be paid out flom time to tirne by

the Authority for reasonable and necessary Operation and Maintenance Expenses

to the extent that su{ficient lirnds are not available within the Operation ttnd
Maintenance Fund for sr'rch ptllposes-

tl. If at any tirne amounts on deposit in the Opelation and

Nlaintenalce Il.eserve Acconrrt are irr. cxcess of 1.16 of the Operation and

Mainl,enance Expeuses with I'esPect to the Airport S)'stem as set forth in the t'hen
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4. Notwithstanding the foregoing-, if one or more sub accounts in 
the Debt Service Reserve Account have been funcled with cash or Investment 
Securities and no event of default shall have occurred and be continuing hereunder, 
the Authority may, at any time in its discretion, substitute a Reserve Product 
meeting the requirements of this Resolution for the cash and Investment Securities 
in any such subaccount, and the Authority may then withdraw such cash and 
Investment Securities from such account- and deposit them to the credit of the 
Discretionary Fund 01' such other fund or account as shall be designated by the 
Authority so long as the Authority obtains an opinion of Bond Counsel that such 
actions will not, in and of themselves, adversely affect the exclusion from gross 
income of interest on the applicable Series of Bonds (if other than Taxable Bonds) 
for federal income tax purposes. 

Cash on deposit in the applicable subaccount in the Debt Service 
Reserve Account shall be used (or investments pUl;chased with such cash shall be 
liquidated and the proceeds applied as required) prior to any drawing Qn any 
Reserve Product. If and to the extent that more than one Reserve Product is 
deposited in the applicable subaccount in the Debt Service Reserve Account, 
drawings thereunder and repayments of costs associated therewith shall be made 
on a pro rata basis, calculated by reference to the maximum amounts available 
thereunder. 

SECTION 408. Operation and Maintenance Ftmd. 

L Amounts in the Operation and Maintenance Fund shall be paid 
out from time to time by the Authority for reasonable and necessary Operation and 
Maintenance Expenses. 

2. Amounts in the Operation and Maintenance Fund which the 
Authority at any time determines to be in excess of the requirements of such Fund 
shall be paid over by the Authority to the Special 'Trustee for deposit into the 
Revenue Fund and applied in accordance with Section 405. 

3. 'There is hereby established in the Operation and Maintenance 
Fund a separate account to be known as the Operation and Maintenance Reserve 
Account. Moneys to the credit of said Account shall be paid out from time to time by 
the Authority for reasonable and necessary Operation and Maintenance Expenses 
to the extent that sufficient funds are not available within the Operation and 
Maintenance Fund for such purposes. 

4. If at any time amounts on deposit in the Operation and 
Maintenance Reserve Account are in excess of 116 of the Operation and 
Maintenance Expenses with respect t.o the Airport System as set forth in the then 
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cru'rent Annual Budget, the Authority shall pay such excess to the Speciai'frustee
for applioation in accordancc with Section 405.

SECTION 409. Capitai Expenditutes Ftrncl.

1. Moneys in the Capital Expenditules Fund may be applied to
purchase items of equipment and other capital items for use in conneqtion with the
Airport System.

2. lf at any tirne the rnoneys in the Debt Service Account, the Debt
Service Reserve Account, the Discretionary Fund, the hnprovement and
Development Fund ancl the Renewal and Replacement Fund shall be insufficient to
pay the interest and Principal Installments when due on the Bonds, the Authority,
upon requisition of the Trustee, shall transfer from the Capital Expenditures Fund
to the Trustee for cleposit in the Debt Sewice Account the amount necessary (or all
the monc'ys in said Fund if less than the amount necessary) to mahe up strch
deficiency.

3, To the extent not required to meet a deficiency as required in
subsection 2 of this Section, if at any timc the moneys in the Operation and
Nlaintenance Fund (including the Operation and Maintenance Reserve Account),
the Discretionaly Fund., the Improvement and Development Fund and the Renewal
and Replacement Fund shall be iusufficient to pay Operation and Nlaintenance
Ex1>enses when due, the Attthority sherll transfer frorn the Capital Expenditures
Fund to the Operation and Maintenance Fund the amount necessary (or all the
rnoneys in said Fund if less than the amount necessary) to rnake up such deficiency.

SECTION 410. Renewal and Replacement Funcl.

1. IVloneys in the Renewal and Replacement Irund may be applicd
to pay costs of unanticipated or emergencSr 1sr1..ements and repairs to the Airport
System.

2. If at any time the moneys in the Debt Service Account, the Debt
Service Reserve Account, the Discretionary Fturd and the hnprovement and
Development Fund shall be insuffrcicnt to pay the interest and Principal
Installments when due on the Bonds, thc Trustee shall transfer from the Renewal
and Replacement Fund to the Debt Selvice Account the amount necessary (oi all
the moneys in serid Fund if less than the arnount neccssary) to make up such
dcficiency.

3. To the extent not requited to meet a deficiency as requiled in
sqbsection 2 of this Section, if at any time the lnoneys in the Opetation and
iVlaintenance Pr.rncl (including t.he Opelation and Nlajntenance Reserve Accottnt),
the Discletionaty Funcl, and l.he Irnprovement and Development Fund shall be
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CtUTent Annual Budget, th(~ Authority shall pay such excess to the Special Trustee 
for application in accordance with Section 405. 

SECTION 409. Capital Expenditures Fund. 

1. Moneys in the Capital Expenditures Fund may be applied to 
purchase items of equipment and other capital items for use in conneGtion with the 
Airport System. 

2. If at any time the moneys in the Debt Service Account, the Debt 
Service Reserve Account, the Discretionary Fund, the Improvement and 
Development Fund and the Renewal and Replacement Fund shall be insufficient to 
pay the interest and Principal Installments when due on the Bonds, the Authority, 
upon requisition of the Trustee, shall transfer from the Capital Expenditures Fund 
to the Trustee for deposit in the Debt Service Account the amount necessary (or all 
the moneys in said Fund if less than the amount necessary) to make up such 
deficiency. 

3. To the extent not required to meet a deficiency as required in 
subsection 2 of this Section, if at any time the moneys in the Operation and 
lVlaintenance Fund (including the Operation and Maintenance Reserve Account), 
the Discretionary Fund, the Improvement and Development Fund and the Renewal 
and Replacement Fund shall be insufficient to pay Operation and Maintenance 
Expenses when due, the Authority shall transfer from the Capital Expenditures 
Fund to the Operation and Maintenance Fund the amount necessary (01' all the 
moneys in said Fund ifless than the amount necessary) to make up such deficiency. 

SECTION 410. Renewal and Replacement Fund. 

1. Moneys in the Renewal and Replacement Fund may be applied 
to pay costs of unanticipated or emergency replacements and repairs to the Airport 
System. 

2. If at any time the moneys in the Debt Servi~e Account, the Debt 
Service Reserve Account, the Discretionary Fund and the Improvement and 
Development Fund shall be insufficient to pay the interest and Principal 
Installments when due on the Bonds, the Trustee shall transfer from the Renewal 
and Replacement Fund to the Debt Service Account the amount necessary (or all 
the moneys in said Fund if less than the amount necessary) to make up such 
deficiency. 

3. To the extent not required to meet a deficiency as required in 
subsection 2 of this Section, if at. any time the moneys in the Operation and 
lVIaintenancc Fund (including t.he Operation and Majntenance Reserve Account), 
the Discretionary Fund, and the Improvement and Development Fund shall be 
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insqlficient to pay Operation and Maintenance Expenses when due, the Tr:ustee

shall transfer fiorn the Renewal arrd Replacement Funcl to the Authority for deposit

in the OperaLion ancl Maintenance Fund the amount necessary (or all the moneys in
said Funcl if less than the anrount necesszrry) to rnake up such deficiency.

SECTION 411. Discretionarv Fund'

1. If at, ar:.y tinre the moneys in the Debt Service Account ancl the
Debt Service Reserve z\cr:ount shall be insufficient to pay the interest and Principal
Installmelts when due cln the Bonds, the Authority, tlpon recluisition of the Trustee,

sltall tralsfer. from the Discretionary Fund to the Trustee fbr cleposit in the Debt
Service Account the arnount necessary (or all the moneys in saicl Fund if less than
the amount necessary) to make up such cleficiency'

2. To the extent not required to meet a cleficiency as required in
subsection 1 of this Section, if at any tirne the morreys in the Operation and

Maintenance Fund (including the Operation and Maintenance Reserve Account)

shali lie instrfflicient to pay.Operation and Maintenance Expenses when due, the

Atrthority shall transf'er frorn the Discretionary Fund to [he Operation and

Maintenance Fund thc amount necessary (or all moneys iu said Funcl if less than
the amount necessary) to make up such de{iciency.

3. To the cxtent not required to meet a deficiency as tequired by

subsections 1 and 2 of Lhis Section, if at any time the amounts deposited putsuant
to Sectiols 405(4), (5), (7) and (8) shzrll be insufficient fot the purposes providecl in
such Sections, the Authority shall transfer frorn the Discretionary frund the

amoults necessary to make r,rp such insufficiency for- the purposes and in the <lr:der

provided in sttch Sections.

tl. Amounts in the Discretionary Fund noL required Lo rneet a

d.eficiency as rcquired in strbsections 1, 2 and 3 of this Section may, at the discretion
of the Attthor-ity, be applicd to any olle or mol'e of the following purposes:

(a) the pur.chasc 01' r'edempticln of any Bonds, ancl expenses in
conrtcctiol with the pulchase or ledemption of any such Bonds;

(b) the pttt'chase ol redemption of any Subordinated
Inclebtedless 01' Secondary Subordinated Indebteclness and expenses

in collection wi[h the purchase or reclemption of any suc]r

Subordinated I ndeb Lecl n ess or Secondary Suborclinated I ndeh tedness ;

(c) paryments into on5, sepalate account or account,s

established in the Construction F-und for applici.ttion in a mannel
<:onsistent. r,'.ith the purposes of such account;
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insufficient to pay Operation and Maintenance Expenses when due, the Trustee 
shall transfer from the Renewal and Replacement Fund to the Authority for deposit 
in the Operation and Maintenance Fund the amount necessary (or all the moneys in 
said Fund if less than the amount necessary) to make up such deficiency. 

SECTION 411. Discretionary Fund. 

1. If at. any time the moneys in the Debt Service Account and the 
Debt Service Reserve Account shall be insufficient to pay the interest and Principal 
Installments when due on the Bonds, the Authority, upon requisition of the Trustee, 
shall b'ansfer from the Discretionary Fund to the Trustee for deposit in the Debt 
Service Account t.he amount necessary (01' all the moneys in said Fund if less than 
the amount necessary) to make up such deficiency. 

2. To the extent not required to meet a deficiency as required in 
subsection 1 of this Section, if at any time the moneys in the Operation and 
Maintenance Fund (including the Operation and Maintenance Reserve Account) 
shall be insufficient to pay' Operation and Maintenance Expenses when due, the 
Authority shall transfer from the Discretionary Fund to the Operation and 
Maintenance Fund the amount necessary (or all moneys in said Fund if less than 
the amount necessary) to make up such deficiency. 

3. To the extent not l'equired to meet a deficiency as required by 
subsections 1 and 2 of this Section, if at any time the amounts deposited pursuant 
to Sections 405(4), (5), (7) and (8) shall be insufficient for the purposes provided in 
such Sections, the Authority shall transfer from the Discretionary Fund the 
amounts necessary to make up such insufficiency for the purposes and in the order 
provided in such Sections. 

4. Amounts in the Discretionary Fund not required Lo meet a 
deficiency as required in subsections I, 2 and 3 of this Section may, at the discretion 
of the Authority, be applied to anyone or more of the following purposes: 

(a) the purchase or redemption of any Bonds, and expenses in 
connection with the purchase or redemption of any such Bonds; 

(b) t.he purchase 01' redemption of any Subordinated 
Indebtedness or Secondary Subordinated Indebtedness and expenses 
in connection with the purchase or redemption of any such 
Subordinated Indebtedness 01' Secondary Subordinated Indebtedness; 

(c) payments into any separate account 01' accounts 
established in t.he Construction :r'und for application 111 a manner 
eonsistent with the purposes of such account; 
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(d) improvetnents, extensiotts, betterments, renewals,
replacemenLs, repairs, maintenancc or reconstnuction of any ptopelties
or facilities of thc Airport System or the ptovision of one or mol'e
reserves therefor; and

(e) any other lawful ptllpose of the Autholity;

provided that, subject to the provisions of subsection 1,2 and 3 of this Section, atuounts

cleposited in the Discretionary Fund and requirecl by the Resolution to be applied to the
purchase or redernption of Bonds shalt be applied to such pulpose in such manner as the

Authority shalI detenline.

5. lYhcnever any moneys in the Discretionary Fund or the
Implovement and Development Fund ate to be applied to the purchase or
redemption of Bonds, the Authority shall deposit sttch moneys with tho Trustee, in
a separate account established for such purpose, ancl sha]l give written instructions
to the Trustee to rnake such purchase or redemption in accordance with the
provisions of the Resolutiou. Upon any such ptu'chase or tedemption of Bonds of
any Series and maturity for which Sinking Fund Instalhnents shall have been
establishecl, an amount equal to the principal amount of such Bonds so purchased
or ledeemed shall bc credited toward a part or all of any one or mol'e Sinking Fund
Installments thereafter to become due, as d.irectecl by the Attthority in a certificate
in rvriting signed by an Authorized Officer of the Authority and filed with the
Trus[ee, or in the absence of such direction, toward strch Sinking Fund Installments
in inverse order of th.eir cltre dates. The portion of any such Sinking Fund
Installnent remaining after the dedtrction of any srlch amounts ctetlited towzrrd the
sane (or the origir-ral amount of any such Siukiug Fund Installment if no such
amounts shall have been credited towatd the sarne) shall constitute [he unsatisfied
balance of such Sinking Fund Installmeut for the purpose of calculation of Sinking
Fund Iustallment,s due on a future date.

6. Amonnt.s in the PFC Account in the Discretionaty Fund not
requirecl to meet the cleficiencies as required by subsections t, 2 and 3 of this
Section may be witltdrawn by ;6" Authority at any tirne and shall be trpplied by the
Authority, in its discretion, fbr permittecl purposes, in accordance with thc
applicable applovals and authorizations of the Fr\A aud applicable FAA
Regulations.

SEC'I'ION 412. Implovernent and Developrnent Iluncl.

l. iVlorre5,s in Lhe Improvement and l)evelopmenl; Funcl rntry bc

appliecl to costs of the Ailport lmprovement ancl Development Plan for the [hcn
cnllent Fiscal Yeal or to the putchase oi' Redemption of Bonds, inclucling any
expenses in connection with such purchase or redernption. lVhenever lnoneys irt the
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(d) improvements, extensions, betterments, renewals, 
replacements, repairs, maintenance or reconstruction of any properties 
or facilities of the Airport System or the provision of one or more 
reserves therefor; and 

(e) any other lawful purpose of the Authority; 

provided that, subject to the provisions of subsection 1, 2 and 3 of this Section, amo"unts 
deposited in the Discretionary Fund and required by the Resolution to be applied to the 
purchase or redemption of Bonds shall be applied to such purpose in such manner as the 
Authority shall determine. 

5. Whenever any moneys in the Discretionary Fund or the 
Improvement and Development Fund are to be applied to the purchase or 
redemption of Bonds, the Authority shall deposit such moneys with the Trustee, in 
a separate account established for such purpose, and shall give written instructions 
to the Trustee to make such purchase or redemption in accordance with the 
provisions of the Resolution. Upon any such pm'chase 01' redemption of Bonds of 
any Series and maturity for which Sinking Fund Installments shall have been 
established, an amount equal to the principal amount of such Bonds so purchased 
or redeem(~d shall be credited toward a part 01' all of anyone or more Sinking Fund 
Installments thereafter to become due, as directed by the Authority in a certificate 
in writing signed by an Authorized Officer of the Authority and filed with the 
Tl'ustee, or in the absence of such direction, toward such Sinking Fund Installments 
in inverse order of their due dates. The portion of any such Sinking Fund 
Installment remaining after the deduction of any s1.\ch amounts credited toward the 
same (or the original amount of any such Sinking Fund Installment if no such 
amounts shall have been credited toward the same) shall constitute the unsatisfied 
balance of such Sinking Fund Installment for the purpose of calculation of Sinking 
Fund Installments due on a future date. 

G. Amounts in the PFC Account in the Discretionary Fund not 
required to meet the deficiencies as required by subsections 1, 2 and 3 of this 
Section may be withdrawn by the Authority at any time and shall be applied by the 
Authority, in its discretion, for permitted purposes, in accordance with the 
applicable approvals and authorizations of the FAA and applicable FAA 
Regulations. 

SECTION 412. Improvement and Development Fund. 

1. Moneys in the Improvement and Dev(~lopment Fund may be 
applied to costs of the Airport Improvement and Development Plan for the then 
current Fiscal Year or to t.he purchase or Redemption of Bonds, including any 
expenses in connect ion with such purchase or redemption. vVhenever moneys in the 
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Improvement ancl Development Fund are applied to the pulchase or redetnption of
Bonds, the provisions of paragraph 5 of Section 411 shall eqtrally apply.

2. If at any time the moneys in the Debt Service Account, the Debt
Service Reserve Account and the Discretionary Fund shall be insufficient to pay the
interest and Principal Installments when due on the Bonds, the Authority, upon
requisition of the Trustee, shall transfer from the Improvement and Development
Fund to the Trustee for deposit in the Debt Service Account the amount necessary
(or all the moneys in said Fund if less than the amount necessary) to make up such

deficiency.

3. To tlte extent not required to meet a deficiency as required in
subsection 2 of this Section, if at any tirne the moneys in the Operation anct

Maintenancc Fund (including the Operation and Maintenance Reserve Account)
and the Discretionary Fund shall be insufficient to pay Operation and Nlaintenance
Expenses when due, the Authority shall transfer from the Improvement and
Developrnent Fund to the Operation and Maintenance Fnnd the amount necessary
(or aII the moneys in said Fund if less than the amount uecessary) to make up such

deficiency.

4. At such time as all amounts on cleposit in the Improvement and
Development Fund have been spent or transferred to other Funds, the Improvement
ancl Developrnent Funcl .sha}l be closed and no longer trsed in connection with this
Resolution.

SECTION 413. lDeleted].

SECTION 414. Subordinated Indebtedness and Secondarv
Subor.dinartecl Indebtcdness. The Authority Day, at any time, or from time to time,
issue Subor.dinatecl Indebtedness or Secondary Subordinated Indcb[cdness,
pursuant to one or- more Issuing Instruments. Such Suborclinated Indcbtedness or
Seconclary Sqbordinated Indebtedness shalL be payable out of, and may be secured
pursuant to such lssuing Instrument(s) by a pledge of the moneys depositecl
pursuanl, to Sections 405 hereof, any Subordinated Pledged Revenues and such

amounts in l,he Discretionary Fund as may from time to time be available for the
pr'lrpose of payment Lhcrcof as provided in Section 411 hereof; provicled, ltowevet,
that (i) such subo.dinated Indebtedness 01' Secondary Strbordinated Inclebteclncss

shall be ilcur:r'ed, zrnd the proceeds thereof utilized for', any lawful put'pose of [he

Authority, (ii) such pledge pt'ovided for Subordinatecl Indebtedness ol Secondary

Su[ordinltccl Indcbtedness in t]re Issuing Instrument(s) s]rall be, and shall be

explesscd to bc, subordiuated in all respects to the pledge cleatecl b), this Resolution
in favor. of the Bonds, and (iii) sur:h pledge provided for Secondaty Subordinated
Intlebtedness i.n Lhc Issuing hrstlument(s) telating thereto shall be, and shall be

expr.essed to be, suborclinate in all respects (olJrer than any pledge oI Subotdinated
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Improvement and Development Fund are applied to the purchase or redemption of 
Bonds, the provisions of paragraph 5 of Section 411 shall equally apply. 

2. If at any time the moneys in the Debt Service Account, the Debt 
Service Reserve Account and the Discretionary Fund shall be insufficient to pay the 
interest and Principal Installments when due on the Bonds. the Authority, upon 
requisition of the Tl'ustee, shall transfer from the Improvement and Development 
Fund to the Trustee for deposit in the Debt Service Account the amount necessary 
(or all the moneys in said Fund if less than the amount necessary) to make up such 
deficiency. 

3. To the extent not required to meet a deficiency as required in 
subsection 2 of this Section, if at any time the moneys in the Operation and 
Maintenance Fund (including the Operation and Maintenance Reserve Account) 
and the Discretionary Fund shall be insufficient to pay Operation and Maintenance 
Expenses when due, the Authority shall transfer from the Improvement and 
Development Fund to the Operation and Maintenance Fund the amount necessary 
(or all the moneys in said Fund if less than the amount necessary) to make up such 
deficiency. 

4. At such time as all amounts on deposit in the Improvement and 
Development Fund have been spent or transferred to other Funds, the Improvement 
and Development Fund shall be closed and no longer used in connection with this 
Resolution. 

SECTION 413. [Deletedl, 

SECTION 414. "",S..::::u~b-""o",-,rd""i~n~a~t:=...ed=--_--,I~n!.!:d"-"e,-,=b,-"t!:<:ed""n~e~:ls,,",,s!.....-_.!!:a~n.!!:d'------'S~e~c~o~n~d~a~rc.L.y 
Subordinated Indebtedness. The Authority may, at any time, or from time to time, 
issue Subordinated Indebtedness or Secondary Subordinated Indebtedness, 
pursuant to one 01' more Issuing Instruments. Such Subordinated Indebtedness or 
Secondary Subordinated Indebtedness shall be payable out of, and may be secured 
pursuant to such Issuing Instrument(s) by a pledge of the moneys deposited 
pursuant to Sections 405 hereof, any Subordinated Pledged Revenues and such 
amounts in the Discretionary Fund as may f1'om time to time be available for the 
purpose of paymcmt thereof as provided in Section 411 hereof; provided, however, 
that (i) such Subordinated Indebtedness or Secondary Subordinated Indebtedness 
shall be incurred, and the proceeds thereof utilized for, any lawful purpose of the 
Authority. (ii) such pledge provided for Subordinated Indebtedness or Sl~condary 
Subordinated Indebtedness in the Issuing Instrument(s) shall be, and shall be 
expressed to be, subordinated in allrcspects to the pledge ereated ,by this Resolution 
in favor of t.he Bonds, and (iii) such pledge provided for Secondary Subordinated 
Indebtedness in the Issuing Instrument(s) relating thereto shall be , and shall be 
expressed 1.0 be, subordinate in all respects (other than any pledge of Subordinated 
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Pledged Revenues made .solely to the holders of Secondary Subordinated
Inclebtedncss) to the pledge created for the Subo,dinated Indebtedness.

SECTION 415. [Deleted]-

SECTION ,116. Released Revenues. The Authority may cause a

category of income, receipts or other I'evenues then included in the definition of

"Revennes" in Section 101 to be excluded ftorn such d.efinition for all purposes of
this Resolution, which exclusiou shall be effective from the date the Authotity
satisfies the colditions of this Section 416, by filing the following with the Trustee:

1. a written request frorn an Authorized Officer of the Au0hority to
release such category of income, receipts and other revenues from the definition of
Revenqes containecl in Section 101, accompanied by a written certificate of an

Authorized Officer of the Authority certifying the Authority is not in default
pursuant to Section 801(il hereof; and

Z. a certificate of an Authorized Officer of the Authority or Airport
Consultant to [he effect that Net Revenues and any Subordinated Pledged

Revelues, exclucling the category of Reventres proposed to become Released

Revenues, for each of the two Fiscal Years for which audited financial statements
are available irnrnediately preceding the date of such cer[ificate or r:epolt, were

sufficient to satisfy the rate coveuant set forth in Section 711 for eaoh of such tlvo
Fiscal Years, assuming that 1.10 (instead of 1.00) was used in Section 711.1 and

1.50 (instcad of 1.25) was used in Section 7L7.2.

ARTICLE V

REDEIVIPTION OF BONDS

SECTION 501. Privilese of Redemption and Redeurptiop Plice. Bonds

subject to reclomption, in whole or in part, prior to maturity pursuant to this
Resolqtiol or a Supplemental Rcsolution shall be redeemablc, upon published

notice a.s providecl in this Article V, at such times, at such Redemption Prices and

Lrpon sgch terms in addition to the terms contained in this Article V as may be

specifiecl in this llesolution or in the Supplernental Resolution autholizing such

Series.

SECTION 502. Redemption at the Election oi' Direction of the Citv. In
thc case of any ledemption of Bonds at the election or direcl,ion of the City, the

.t\uthority shall give written notice to the 'l'rustee of the City's election or dircction
so to r.ecleem, of the redemption daLc, of the Selies, and of the priucipal arnounts of
the Bolcls o['cach nnaturity of snc]r Series to bc redeemed (which Set'ies, matttrities
alcl pr.ipcipal amoun[s thereof Lo be redeemed shal] be determined by the City in its
sole cliscr.elion, subiect to auy limitations with rcspect thereto containecl in the
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Pledged Revenues made solely to the holders of Secondary Subordinated 
Indebtedness) to the pledge created for the Subordinated Indebtedness. 

SECTION 415. [Deleted]. 

SECTION LUG. Released Revenues. The Authority may cause a 
category of income, receipts or other revenues then included in the definition of 
"Revenues" in Section 101 to be excluded from such definition for all purposes of 
this Resolution, which exclusion shall be effective from the date the Authority 
satisfies the conditions of this Section 416, by filing the following with the Trustee: 

1. a written request from an Authorized Officer of the Authority to 
l'elease such category of income, receipts and other revenues from the definition of 
Revenues contained in Section 101, accompanied by a written certificate of an 
Authorized Officer of the Authority certifying the Authority is not in default 
pursuant to Section 801(i) hereof; and 

2. a certificate of an Authorized Officer of the Authority or Airport 
Consultant to the effect that Net Revenues and any Subordinated Pledged 
Revenues, excluding the category of Revenues proposed to become Released 
Revenues, for each of the two Fiscal Years for which audited financial statements 
are available immediately preceding the date of such certificate 01' report, were 
sufficient to satisfy the rate covenant set forth in Section 711 for each of such two 
Fiscal Years, assuming that 1.10 (instead of 1.00) was used in Section 711.1 and 
1.50 (instead of 1.25) was used in Section 711.2. 

ARTICLE V 

REDEMPTION OF BONDS 

SECTION 501. Privilege of Redemption and Redemption Price. Bonds 
subject to redemption, in whole or in part, prior to maturity pursuant to this 
Resolution or a Supplemental Resolution shall be redeemable, upon published 
notice as provided in this Article V, at such times, at such Redemption Prices and 
upon such terms in addition to the terms contained in this Article V as may be 
specified in this Resolution or in the Supplemental Resolution authorizing such 
S(~l'ies. 

SECTION 502. Redemption at the Election or Direction of the City. In 
the case of any redemption of Bonds at the election 01' direction of the City, the 
Authority shall give written notice to the Trustee of the City's election or direction 
so to redeem, of the redemption dale, of the Series, and of the principal amounts of 
the Bonds of each maturity of such Series to be redeemed (which Series, maturities 
and principal amounts thereof to be redeemed shall be determined by the City in its 
sole discretion, subject to any limitations with respect thereto contained in the 
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Resolution). Such notice shall be given at leasL 45 days pliot' to the r-edemption
date. In the eveut notice of redemption shall have been given as provided in Section
505 tircrc shall be paid prior to the reclemption clate to the applopriate Paying
Agents ar amount in cash which, in addition to other moneys, if any, available
therefor. held by such Paying Agents, will be sufficient to redcem on the redemption
date at the Redemption Price thereof, plus interest accrued. and unpaid to the
redemption date, all of the Bonds to be redeemed. The Authority shall promptly
notify the Trustee in writing of all such payments by it to a Paying Agent.

SECTION 503. Redemption Otherrvise Than at Citv's Election or
Direction. Wrenever by the terms of the Resolution the Trustee is required or
aqthorized to redeem Bouds otherwise than at the election or direction of the City,
the Trustee shall select the Bonds to be redeerned, give the notice of r-edemption and
pay out of rnoneys available therefor the Redemption Price thereof, plus interest
accrued and unpaid to the redemption date, to the appropliate Paying Agents in
accorclance with the terms of this Article V and, to the extent applicable, Section
506.

SECTION 504. Selection of Bonds to be Redeemed. If less than all of
the Bonds of lihe maturity of any Series shall be called for prior redemption, the
particular Bonds or portion of Bonds to be redeemed shall be selectecl at random by
the Trustee in such manller as the Trustee in its discretion may deem fair and
appropriate; provided, however, that the portion of any Bond to be redeetnecl no less

than the authorized denomination or au integlal multiple theleof as provided by
Supplemental Resolution with respect to a Series of Bonds, or with rcspect to
Capital Appreciation Bonds, the Nlaturity Arnount of authorized denomination or
an integral muitiple thereof, and that in selecting portions of such Bouds for
ledemption, the Trustee shall treat each such Bond as repl'esenting that number of
Bonds of autholized denomination which is obtained by dividing the principal
amount or, with respect to Capital Appreciation Bonds, Nlaturity Amount of such
Bond to be recleemed in part by the authotizecl denomination as provided by
Supplemental Resolution with respect to a Series of Boncls.

Upon any purchase ol redemption of Bonds of zrny Selics and maturity
for which Sinking Fund Installments shall have been esLablishecl in advance of
their scheduled rnatut'ity ol: rnandatory redemption date, all amounl, cqual to the

1>r'incipal nmount of such Bonds so purchased or redeemed shall be credited toward
a part (an integlal multiplc of authorized denomination as provided by
Supplomental Resolution wi[h respect to a Series of Boncls) ol all of any one or rnore
Sinking Fund lrrstallments thereaftcr to becorne due, as clir:ectecl by the Autholity
in a ccrtiiicate in writing signed by an Atrthorized Officel ol'the Autholit5' and filed
with the Tmstee, ol in the arbsence of such direction, towalcl such Sinking Funrl
llstallments in invclse oldel of their due dates. The p<.n'tion of an5l such Sinking
Irnnil Instailment temaining after the deduction of atty such zrmottnts credited
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Resolution) . Such notice shall be given at least 45 days prior to the redemption 
da teo In the event notice of redemption shall have been given as provided in Section 
505 there shall be paid prior to the redemption date to the appropriate Paying 
Agents an amount in cash which, in addition to other moneys, if any, available 
therefor held by such Paying Agents, will be sufficient to redeem on the redemption 
date at the Redemption Price thereof, plus interest accrued and unpaid to the 
redemption date, all of the Bonds to be redeemed. The Authority shall promptly 
notify the Trustee in writing of all such payments by it to a Paying Agent. 

SECTION 503. Redemption Otherwise Than at City's Election or 
Direction. 'Whenever by the terms of the Resolution the Trustee is required or 
authorized to redeem Bonds otherwise than at the election or direction of the City, 
the Trustee shall select the Bonds to be redeemed, give the notice of redemption and 
payout of moneys available therefor the Redemption Price thereof, plus interest 
accrued and unpaid to the redemption date, to the appropriate Paying Agents in 
accordance with the terms of this Article V and, to the extent applicable, Section 
506. 

SECTION 504. Selection of Bonds to be Redeemed. If less than all of 
the Bonds of like maturity of any Series shall be called for prior redemption, the 
particular Bonds or portion of Bonds to be redeemed shall be selected at random by 
the Trustee in such manner as the Trustee in its discretion may deem fair and 
appropriate; provided, however, that the portion of any Bond to be redeemed no less 
than the authorized denomination or an integral multiple thereof as provided by 
Supplemental Resolution with respect to a Series of Bonds, 01' with respect to 
Capital Appreciation Bonds, the Maturity Amount of authorized denomination or 
an integral multiple thereof, and that in selecting portions of such Bonds for 
red(~mption, the Trustee shall treat each such Bond as representing that number of 
Bonds of authorized denomination which is obtained by dividing thc principal 
amount 01', with rcspect to Capital Appreciation Bonds, Maturity Amount of such 
Bond to he redeemed in part by the authorized denomination as provided by 
Supplemental Resolution with respect to a Series of Bonds. 

Upon any purchase 01' redemption of Bonds of any Series and maturity 
for which Sinking Fund Installments shall have been established in advance of 
their scheduled maturity or mandatory redemption date, an amount equal to the 
principal amount of such Bonds so purchased or redeemed shall be credited toward 
a part (an integral multiple of authorized denomination as provided by 
Supplemental Resolution with respect to a Series of Bonds) or all of anyone or more 
Sinking Fund Installments thereafter to become due, as directed by the Authority 
in a certificate in writing signed by an Authorized Officer of the Authority and filed 
with the Trustee, 01' in the absence of such direction, toward such Sinking Fund 
Installments in inverse order of their due dates. The portion of any such Sinking 
Fund lnstallmcnt remaining after the deduction of any such amounts credited 
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loward the same (or the original zrmount of any such Sin]ring Fund Installment iI'no
such amounts shall have been credited toward the same) shall constitute the
unsabisficd balance of such Sinking Fund Installment for- the pulpose of calculation
of Sinking Funcl Installments due on a future date.

SECTION 505. Notice of Redemrrtion. When the Trustee shall receive
notice from the Authority of the City's election or direction to recleem Bonds
pur.suant to Section 502, and wherr redemptiou of Bonds is autholized or reqtrired
pursuant to Section 503, the Trustee shall give uotice of the redemption of such
Bonds, which notice shall specifu the Series and maturities of the Bonds to be

redeemed, the redemption date and the place or places where amounts due upori
such redemption will be payable and, if less than all of the Bonds of any lihe Series
and maturity are to be redeemed, the letters and numbers or othet distinguishing
marks of such Bonds to be redeemed, and, in the case of Bonds to be recleemed in
part only, such notice shall specify the respective portions of the principal amount,
or with respect to Capital Appreciation Bonds, the portion of the Maturity Amount,
thereof to be redeemed, and with. respect to Capital Appreciation Bonds, the
applicable Accreted Value of the Bonds to be redeemed. Such notice shall further
state that on such date there shall become due and payable upon each Bond to be

redeerned the Redernption Price thereof, or the Redemption Price of the specified
portions of the principal thereof in the case of Bonds to be redeemed in part only
togcther with interest accrued to the redemption date with respect to Bonds other
than Capital Appreciation Bonds, and the Accreted Value of Capitai Appreciation
Bonds, and that from and after such date interest thereon shall cease to accrue and
be payable and the value of Capital Appreciation Bonds shall cease to accrue.
Notice of redernl:tion shall be given by the deposit in the U.S. Mail of a copy <lf the
redernption rrotice, postage prepaid, at least thirty and not mo1'e than sixty days
before the redemption date to all registered owners of the Bonds or portions of the
Bonds to be redeemed at their last addresses as they appear on the registration
books maintained in accordance with the provisions hereof- Failure to rnail any
such notice to a registered owner of a Bond, or any defect therein, shall not affect
the validity of the proceedings fol redemption of any Bond or portion thereof with
respect to which no such failure or defect occurred. t\ny uotice mailed as plovided
in this. paragraph shall be concltrsively presumed to have been duly given, whethel
oy not the owncr of such Bond receives such notice. The foregoing notwithstanding,
Lhe Authority may provide redemption notice requilernents different than those
pr.ot idcd in this Section 505 with respect to a Series of Bonds by Supplemental
Resolution autholizing such Series of Bonds.

StrCllION 506. Payment of Redcemed Bonds. Notice haviug been
given in the manner lequiled in Section 505, the Bonds or portions theteof so callecl
fbr i.edernption shall becorne due and payable on the redemption date so designated
at the lledernption Plice, plus, with t'espect to Bonds othet than Capital
Appr,cciatjon Bonds, intelest acclued and uupaid to the redernption date, aucl, upon
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toward the same (or the original amount of any such Sinking Fund Installment if no 
such amounts shall have been credited toward the same) shall constitute the 
unsatisfied balance of such Sinking Fund Installment for the purpose of calculation 
of Sinking Fund Installments due on a future date. 

SECTION 505. Notice of Redemption. When the Trustee shall receive 
notice from the Authority of the City's election 01' direction to redeem Bonds 
pursuant to Section 502, and when redemption of Bonds is authorized or required 
pursuant to Section 503, the Trustee shall give notice of the redemption of such 
Bonds, which notice shall specify the Series and maturities of the Bonds to be 
redeemed, the redemption date and the place or places where amounts due upoli 
such redemption will be payable and, if less than all of the Bonds of any like Series 
and maturity are to be redeemed, the letters and numbers or other distinguishing 
marks of such Bonds to be redeemed, and, in the case of Bonds to be redeemed in 
part only, such notice shall specify the respective portions of the principal amount, 
or with respect to Capital Appreciation Bonds, the portion of the Maturity Amount, 
thereof to be redeemed, and with l'espect to Capital Appreciation Bonds, the 
applicable Accreted Value of the Bonds to be redeemed. Such notice shall further 
state that on such date there shall become due and payable upon each Bond to be 
redeemed the Redemption Price thereof, or the Redemption Price of the specified 
portions of the principal thereof in the case of Bonds to be redeemed in part only 
together with interest accrued to the redemption date with respect to Bonds other 
than Capital ApPl'eciation Bonds, and the Accreted Value of Capital Appreciation 
Bonds, and that from and after such date interest thereon shall cease to accrue and 
be payable and the value of Capital Appreciation Bonds shall cease to accrue. 
Notice of redemption shall be given by the deposit in the U.S. Mail of a copy of the 
redemption notice, postage prepaid, at least thirty and not more than sixty days 
before the redemption date to all registered owners of the Bonds or portions of the 
Bonds to be redeemed at their last addresses as they appear on the registration 
books maintained in accordance with the provisions hereof. Failure to mail any 
such notice to a registered owner of a Bond, or any defect therein, shall not affect 
the validity of the proceedings for l'edemption of any Bond 01' portion thereof with 
respect to which no such failure or defect occurred. Any notice mailed as provided 
in this. paragraph shall be conclusively presumed to have been duly given, whether 
or not the owner of such Bond receives such notice. The foregoing notwithstanding, 
the Authority may provide redemption notice requirements different than those 
provided in this Section 505 with respect to a Series of Bonds by Supplemental 
Resolution authorizing such Series of Bonds. 

SECTION 506. Payment of Redeemed Bonds. Notice having been 
given in the manner required in Section 505, the Bonds or portions thereof so calJed 
[or redemption shall become due and payable on the redemption date so designated 
at the Redemption Price, plus, with respect to Bonds other than Capital 
Appreciation Bonds, interest accrued and unpaid to the redemption date, and, upon 
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pr.eserltatiop and sul'render thereof at the office specified in such tlotice, together
with, i1 the case of corlpon Bonds, all appultenant coupons maturing subseqtrent to

[he reclemption date, such Bonds, or portions thereof, shall be paid at the
Reclernption Price, plus, with respect to Boncls other than Capital Appreciation
Bolcls, intercst accrued and unpaid to the ledernption date not rept:eseuted by
coupons for matqred interest installments. All interest installments represented by

colrpons which shall have rnatured on or pr*ior to the redernption clate shall continue
to be payable to the bearers of such coupons. If there shall be drawn fbr teclernption
Iess than all of a registelecl Bond, the City shall execute and the Authority shall
coulter:sigl and the Trustee shall authenticate and the Paying Agent shall deliver,
upon the surrender of such Bond, without charge to the ownel thereof, fol the
lnredeemed balance of the principal amottnt, or in the case of Capital Appreciation
Bonds, the unredeemed balance of the Nlaturity Amount, of the Bond so

sqrrendered, at the option of the owner thereof, other than lvith respect to Capital
Appreciation Bonds which shall be d.eliverecl only as registered Bonds, eithel coupon

Bonds (if strch Series of Bonds is authorized to be issued in the forrn of Coupon

Boncls) or. registered Bonds of like Series ancl rnaturity in any of the authorized
clenornilations. If, on the redemption date, nloneys fbr the redemption of all the
Bonds or portions thereof of any like Series and maturity to be redeemed, incltrding
the Acc,.etecl Value of Capital Appreciation Bonds to be redeemed on such date, and
together. with interest to the redemption date on Bonds other than Capital
Appreciation Bonds, shall be held by the Payiug Agents so as to be available
therefor on said date ancl if notice of redernption shall have been given as reqtrired
in Section 505, then, from and after [he redemption clate interesL on the Botds or
portions thereof of such Series and maturity so callecl for redemption shall cease to
accrue ancl become payable and with lespect to Capital Appreciation Bonds that
bear 1o stated interest, principal of such Capital Appreciation Boncls ot portions
tlter,eof of such Series and maturity so called fol redernption sltall cease to
appr.eciate, aud the coupons for interest appertaining thereto maturing subsequent
to the redernption date shall be void. If saicl moneys shall not be so availablc on Lhe

redemption date, such Bonds or port:ions thereof shall contintte to bear interest until
paicl at the sarne rate as they wotrld have bolne had they uot been called for
redclrplion and the principal of Capital Appreciation Bonds that bear no stated
interest shali continue to appleciate at the sarne rate as it wouLd have had such

Capital Appreciatiorr Boncls not been called for redernpLion.

ARTICLE VI

DEPOSITARIES OF IVIONEYS, SECURITY ITOIi
DI'POSITS AND INVtrSTMENT OF FUNDS

SECTION 601. Depositaries. AII rnoneys hcld by the Tlustee ol the
Special 'h.ustee trncler the plovisious of the Resolul.ion shall be deposited with the
Tr.usbee or. l;he Special Trustce as the case Inay be, inclucling olte ol lnol'e
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presentation and sun'ender thereof at the office specified in such notice, together 
with, in the case of coupon Bonds, all appurtenant coupons maturing subsequent to 
the redemption date, such Bonds, or portions thereof, shall be paid at the 
Redemption ' Price, plus, with respect to Bonds other than Capital Appreciation 
Bonds, interest accrued and unpaid to the redemption date not represented by 
coupons for matured interest installments. All interest installments represented by 
coupons which shall have matured on 01' prior to the l'edemption date shall continue 
to be payable to the bearers of such coupons. If there shall be drawn for redemption 
less than all of a registered Bond, the City shall execute and the Authority shall 
countersign and the Trustee shall authenticate and the Paying Agent shall deliver, 
upon the surrender of such Bond, without charge to the owner thereof, for the 
unredeemed balance of the principal amount, or in the case of Capital Appreciation 
Bonds, the unredeemed balance of the Maturity Amount, of the Bond so 
surrendered, at the option of the owner thereof, other than with respect to Capital 
Appreciation Bonds which shall be delivered only as registered Bonds, either coupon 
Bonds (if such Series of Bonds is authorized to be issued in the form of Coupon 
Bonds) or registered Bonds of like Series and maturity in any of the authorized 
denominations. If, on the redemption date, moneys for the redemption of all the 
Bonds or portions thereof of any like Series and maturity to be redeemed, including 
the Accreted Value of Capital Appreciation Bonds to be redeemed on sllch date, and 
together with interest to the redemption date on Bonds other than Capital 
Appreciation Bonds, shall be held by the Paying Agents so as to be available 
therefor on said date and if notice of redemption shall have been given as required 
in Section 505, then, from and after the redemption date interest on the BOlids or 
portions thereof of such Series and maturity so called for redemption shall cease to 
accrue and become payable and with respect to Capital Appreciation Bonds that 
bear no stated interest, principal of such Capital Appreciation Bonds or portions 
thereof of such Series and maturity so called for redemption shall cease to 
appreciate, and the coupons for interest appertaining thereto maturing' subsequent 
to the redemption date shall be void. If said moneys shall not be so available on the 
redemption date, such Bonds or portions thereof shall continue to bear interest until 
paid at the same rate as they would have borne had they not been called for 
redemption and the principal of Capital Appreciation Bonds that bear no stated 
interest shall continue to appreciate at the same rate as it would have had such 
Capital Appreciation Bonds not. been called for redemption. 

ARTICLE VI 

DEPOSITARIES OF MONEYS, SECURITY FOR 
DEPOSITS AND INVESTMENT OF FUNDS 

SECTION 601. Depositaries, All moneys held by the Trustee or the 
Specia I Trustee uncleI' the provisions of the Resolution shall be deposited with the 
Trustee or the Special Trustee as the case may be, including one or more 
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Depositaries in trust for the'frustee or thc Special T.,.ustee. All moneys held by the

Authority under the Resolution shall be deposited in one ot rnolre Depositaties in
the lame of the Authority. Moneys to be deposited in a particulat Fund or Account
under the Resolutiou may be deposited with more than one Depositary, provided
that slch moneys be credited to such frund or Account. Each Depositar)' shall be a
bank or trust company organized under the laws of any state of tlte United States or

a ntrtional'banking association, having capital stock and surplus aggregating at
least $1,000,000, and willing and ablc to accept the olfice or1 r'easonable and
customar.y terrns and authorized by law to act in accordance with the provisions of
the Resolution. All moneys deposited under the provisions of the Resolution rvith
the Trustee, Special Trustee ol any Depositary shall be held in trust and applied
olly in accordance with the provisions of the Resolution, and each of the Funds
established by the Resolution shall be a trust fund for the purposes thereof.

SECTION 602. Deposits.

1. AII nr.oneys held by any Dcpositary truder the Resolution may be
'placecl on demand or time deposit, if and as directed by the Authority, provided that
such cleposits shall pelmit the moneys so helcl to be available for use at the time
when neecled.. The Authority shall not be liable for any loss or depreciation in value
resulting from any investment made pursuant to the Resolution. Any such deposit
may be macLe in the commercial banking department of any Fiduciary which may
honor, checks ancl drafts on such deposit with the salne force ancl affect as if it urele

1ot such Fiduciary. All moneys helcl by any Fiduciary, as sttch, rnay be deposited by
such Ficluciary in its banking department on detnaud or, if and to the extent
ctitected by the Authority and acceptable to such friduciary, on time deposit,
providecl that such moneys on tirne deposiC be available for use at the tine when
leedecl. Such Fiduciary shall allow and ctedit ou such lnoneys such interest, if any,

as it customarily allows upon similar funds of sirnilar size aucl uuder similar
conditions or as required by law.

2. A1l moneys held undel the Resolution by ihe Trustee, Special
Trtrstee or. any Depositary shall be continnously and fully securecl fol the benefit of
the Autholity a1d the Holclers of the Bonds aud coupons, either (a) by loclging wiih
the Trustce or. the Special Trustee, as the case rnay be, as ctrstodian, irs collateral
secnrity, clirect obligations of or obligaLions guaranteed by the United States of
America having a market value (exclnsive of accruecl interest) not less than the
amount of such noneys, ot' (b) in such o[hel manlter as may t]ren be rcquired b1'

applicable I,'eclelal or Statc of Florida laws and regulations legarding security for,

or.gr.anting a pleference in the case oI, the deposit of tlust funds; provided, howevet,
that it, shall not be necessary for the Ficluciarics to give security uncler bhis

su|section 2 for the cleposit of'any molreys with thern held. in trust and set aside by
thenr for the pzryment of the principal ol lleclemption Plice of ol intelest on erny

Boscls, ol fol the'Irustee, Special Tlustec or at'Iy Depositalv Lo give secui'ity for zruy

5{-:

Depositaries in trust for the Trustee or the Special Trustee. All moneys held by the 
Authority under the Resolution shall be deposited in one or more Depositaries in 
the name of the Authority. Moneys to be deposited in a particular Fund or Account 
under the Resolution may be deposited with more than one Depositary, provided 
that such moneys be credited to such Fund or Account. Each Depositary shall be a 
bank or trust company organized under the laws of any state of the United States or 
a national 'banking association, having capital stock and surplus aggregating at 
least $1,000,000, and willing and able to accept the office on reasonable and 
customary terms and authorized by law to act in accordance with the provisions of 
the Resolution. All moneys deposited under the provisions of the Resolution with 
the Trustee, Special Trustee or any Depositary shall be held in trust and applied 
only in accordance with the provisions of the Resolution, and each of the Funds 
established by the Resolution shall be a trust fund for the purposes thereof. 

SECTION 602. Deposits. 

1. All moneys held by any Depositary under the Resolution may be 
'placed on demand 01' time deposit, if and as directed by the Authority, provided that 
such deposits shall permit the moneys so held to be available fO!' use at the time 
when needed. The Authority shall not be liable for any loss or depreciation in value 
resulting from any investment made pursuant to the Resolution. Any such deposit 
may be made in the commel'cial banking department of any Fiduciary which may 
honor checks and drafts on such deposit with the same force and effect as if it were 
not such Fiduciary. All moneys held by any Fiduciary, as such, may be deposited by 
such, Fiduciary in its banking department on demand 01', if and to the extent 
directed by the Authority and acceptable to such Fiduciary, on time deposit, 
provided that such moneys on time deposit be available for use at the time when 
needed. Such Fiduciary shall allow and credit on such moneys such interest, if any, 
as it customarily allows upon similar funds of similar size and under similar 
conditions or as required by law. 

2. All moneys held under the Resolution by the Trustee, Special 
Trustee or any Depositary shall be continuously and fully secured for the benefit of 
the Authority and the Holders of the Bonds and coupons, either (a) by lodging with 
the Trustee or the Special Trustee, as the case may be, as custodian, as collateral 
security, direct obligations of or obligations guaranteed by the United States of 
America having a market value (exclusive of accrued interest) not less than the 
amount of such moneys, or (b) in such other manner as may then be required by 
applicable Federal or State of Florida laws and regulations regarding security for, 
01' granting a preference in the case of, the deposit of trust funds; provided, however, 
that it shall not be necessary for the Fiduciaries to give security under this 
subsection 2 for the deposit of any moneys with them held in trust and set aside by 
them for the payment of the principal or Redemption Price of or interest on any 
Bonds, or for the Trustee, Special Trustee 01' any Depositary to give security for any 
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moneys which shall be represented by obligations purchased as an investment of
such moneys.

3. AII moneys deposited with the Trustee, Special Trustee and each

Depositary shall be credited to the palticular Fund or Account to which such

moneys belong.

SECTION 603. Investment of Certain Funds. Moneys held in the
Debt Service Account ancl the Debt Servicc Reserve Account shall be invested and

reinvested. by the Trustee to the fullest extent practicable in Investment Sectrlities
r,vhich mattrre not later than such times as shall be necessary to provide moneys
when neected for payments to be made flom such Accounts, and irt the case of the
Debt Service Reserve Account not latbr than 15 years (unless such securities shall
be redeemable at the option of the holder thereof, in which event such securities
rnay mature at a clate no later than the final maturity date of the Bonds). The

Trustee shall make strch investment in accotdance with any instructions received
from an Authorized Officcr of the Authority. Moneys in the Revenue Fund and the
Construction Fund may be invested in Investment Sectrrities which mature not
later- than sqch tirnes as shall be necessary to provide tnoneys when needecl to
provide payments from such Funds. '['he Special 'Irustee shall make such
ilvestment in accordance with any instructions received ftom an Authorized Officer
of the Authority. lVloneys in the Operation and Maintenance Fund, including
amounts in the Operatiou and Maintenance Reserve Account, ma5z lls invested by
the Agthority in InvesLment Securities which mature within 12 months and rnoneys

in Lhe Capital Expenclitures Fund, the Renewal aud Replacement Fund, the
Improvement and Developrnent Fund and the Discretionary Fund may be invested
in Investment Securities which rnature within 5 years, and in any case not later
than such times as shall be necessary to provide moneys when needed for payments
from such respective Funds.

Inter.est ealned otl arly rnoneys or: investtnents in any such Accounts or

Funcls other than the Construction Fund shall be paid into the Reventte Fund.
Intcrest earned on arly moneys or investments in a separate account in the
Construction Fttnd shzrll be held in such acccxrnL, Ior thc purposes thereof.

The Authority agrees that broker confilrna0ions of iuvestnrents are not
requir.ed to be issuecl by either the Trustee or the Special Trustee for each rnonth in
which a monthly statement is rendered by the Trustee or Lhe Special 'I'rustee,

respectively.

SECTION 604. Valuation zrnd Sale of Investments. Obligations
purchased as an investrnent of rnoneys in any Accottnt o.r Fund shall be deerned at
all tirnes Lo bc a palt of such Accontrt or Fnncl ancl auy profit lealized flom the

liquiclaticln of such invesl,ment shall be cledited to strch Accottnt or Funcl and an5'

l-)G

moneys which shall be represented by obligations purchased as an investment of 
such moneys. 

3. All moneys deposited with the Trustee, Special Trustee and each 
Depositary shall be credited to the particular Fund or Account to which such 
moneys belong. 

SECTION 603. Investment of Certain Funds. Moneys held in the 
Debt Service Account and the Debt Service Reserve Account shall be invested and 
reinvested by the Trustee to the fullest extent practicable in Investment Securities 
which mature not later than such times as shall be necessary to provide moneys 
when needed for payments to be made from such Accounts, and in the case of the 
Debt Service Reserve Account not later than 15 years (unless such securities shall 
be redeemable at the option of the holder thereof, in which event such securities 
may mature at a date no later than the final maturity date of the Bonds). The 
Trustee shall make such investment in accordance with any instructions received 
from an Authorized OfficCl' of the Authority. Moneys in the Revenue Fund and the 
Construction Fund may be invested in Investment Securities which mature not 
la tel' than such times as shall be necessary to provide moneys when needed to 
provide payments from such Funds. The Special Trustee shall make such 
investment in accordance with any instructions received from an Authorized Officer 
of the Authority. Moneys in the Operation and Maintenance Fund, including 
amounts in the Operation and Maintenance Reserve Account, may be invested by 
the Authority in Investment Securities which mature within 12 months and moneys 
in the Capital Expenditures Fund, the Renewal and Replacement Fund, the 
Improvement and Development Fund and the Discretionary Fund may be invested 
in Investment Securities which mature within 5 years, and in any case not later 
than such times as shall be necessary to provide moneys when needed for payments 
from such respective Funds. 

Interest earned on any moneys or investments in any such Accounts 01' 

Funds other than the Construction Fund shall be paid into the Revenue Fund. 
Interest earned on any moneys or investments in a separate account in the 
Construction Fund shall be held in such account for the purposes thereof. 

The Authority agrees that broker confirmations of investments are not 
required to be issued by either the Tnlstee or t.he Special 'I'rustee for each month in 
which a monthly statement is rendered by the Trustee or the Special Trustee, 
respectively. 

SECTION 604. Valuation and Sale of Investments. Obligations 
purchased as an investment of moneys in any Account or Fund shall be deemed at 
all times to be a part of such Account or Fund and any profit realized from the 
liquidation of such investment shall be credited to such Account or Fund and any 
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loss resulting frorn the liquidation of such investmeut shall be charged to the
respective Account or Funcl.

In computing the arnount in any Account or Fund created uucter the
provisions of the Resolution for any purpose provided irr the Resolution, obligations
purchased as an investnrent of rnoneys therein sha1l be valtted at cost or the
principal amount thereof, rvhichevel is lower, exclusive of accrued intetest, except
that such investmerrts in thc Debt Service Reserve Account shall be valued at the
cost or market price thereof whichever is lower, exclusive of accrued interest. The
valuation of such Accounts and Fttnds shall be rnacle as of lVlarch 3l and Septembei-
30 in each year.

Except as otherwise provicled in the Resolution, the Trustee and the
Special Trustee shall seII at the best price obtainable, or present for reclenption,
any obligation so purchased as an investment whenever it shall be requested in
writing by an Authorizecl Officer of the Authority so to do whenever it, shall be

necessary in order to provLde moneys to meet any payment or transfer from any
Account or Funcl held by the Trustee ol Special Trustee. Neither the Trustee llor
the Special Trustee shall be liable or: responsible for rnaking any such investment in
the manner provided above or for any loss resulting from any such investrnent.

ARTICLE VII

PARTICULAR COVtrNANTS OF TFIE AUTHORITY

SECTION 701. Effect of Covenants. The Anthority hereby
particularly covenants and aglees with Che Trustee and with the Holde,s of the
Bonds and coupons, ancl makes provisions which shall be a part of the contract with
such lfolders, to the effect and with the purpose sct forth in the following Sections
of this Article VII.

SECTION 702. Pavment of Plincipal. Premiurn. if anv. and Interest.
The Authorit)r will promptly pay or cause to be paid, but solely frorn the Revenues
or Available Revenues, as the casc may be, and the proceeds of the Boncls pledged
therefor by the Resolution the principal of, intcrest and premitrm, if any, on all
Boncts issued herenndcr acr:orcling to the terms hereof.

SECTION 703. Extension of Pa)rment of Bonds and Cotrpons. The
Authority shall noL dilectly or indirectly extend or assent to the extension of the
rnaturity of any of the Boncls or the time of payment of any o['the colrpons or clairns
Itrl interest by thr: pur-chase or' funding of suc]r Bonds, coupons or clairns tbr irtterest
or by an5r s11r"r ar-r'angernenl,, and in case the mal,ulity of any of t]re Bonds <lr' Lhe

timc fol pa),n1ent of any snch coupons or claims fbr intelest shall be cxtended, snch
Bonds, coupons or claims fot intex:st shzrll not be entiLled in case of any clefault
unclor the Rcsolution to the benefit of the Resolution or Lo any paymenl, out of
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loss resulting from the liquidation of such investment shall be charged to the 
respective Account or Fund. 

In computing the amount in any Account or Fund created under the 
provisions of the Resolution for any purpose provided in the Resolution, obligations 
purchased as an investment of moneys therein shall be valued at cost or the 
principal amount thereof, whichever is lower, exclusive of accrued interest, except 
that such investments in the Debt Service Reserve Account shall be valued at the 
cost or market price thereof whichever is lower, exclusive of accrued interest. The 
valuation of such Accounts and Funds shall be made as of March 31 and September 
30 in each year. 

Except as otherwise provided in the Resolution, the Trustee and the 
Special Trustee shall sell at the best price obtainable, or present for l'edemption, 
any obligation so purchased as an investment whenever it shall be requested in 
wl'iting by an Authorized Officer of the Authority so to do whenever it shall be 
necessary in order to provide moneys to meet any payment or transfer from any 
Account or Fund held by the Trustee or Special Trustee. Neither the Trustee nor 
the Special Trustee shall be liable or responsible for making any such investment in 
the manner provided above or for' any loss resulting from any such investment. 

ARTICLE VII 

PARTICULAR COVENANTS OF THE AUTHORITY 

SECTION 701. Effect of Covenant.s. The Authority hereby 
particularly covenants and agrees with the Trustee and with the Holders of the 
Bonds and coupons, and makes provisions which shall be a part of the contract with 
such Holders, to the effect and with the purpose set forth in the following Sections 
of this Article VII. 

SECTION 702. Payment of Principal, Premium. if any. and Interest. 
The Authority will promptly payor cause to be paid, but solely from the Revenues 
or Available Revenues, as the case may be, and the proceeds of the Bonds pledged 
therefor by the Resolution the principal of, interest and premium, if any, on all 
Bonds issued hereunder aceording to tho terms hereof. 

SECTION 703. Extension of Payment of Bonds and Coupons. The 
Aut.hority shall not dli'ectly or indirectly extend or assent to the extension of the 
maturity of any of the Bonds or the time of payment of any of the coupons or claims 
for interest by the purchase or funding of such Bonds, coupons or claims for interest 
or by any other arrangement, and in case the maturity of any of the Bonds or the 
time for payment of any such eoripons or claims for interest shall be extended, such 
Bonds, coupons or claims for intel'(~st shall not be entitled in case of any default 
under the Resolution to the ben(~fit of the Resolution or to any payment out of 
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Revenues or Available Revenues, as the case may be, ol out of any funds inclucling
the investments, if erny, thcreof, pledged under the Resolution or the moneys (except

moneys held in trust for the payrnent of particular Bonds, coupons or claims for
interest pursuant to the Resolution) held by any Fiduciary, except subject to the
prior payment of the principal of all Bonds Outstanding the maturity of which has
occurred and has not been extended and of such portion of the accruect interest on

the Bonds as shall not be represented by such extended coupons or claims for'

interest. Nothing herein shall be deemed to limit the right of the r\utholity to issue
Refunding Bonds and such issuance shall not be deemed to constitute an extension
of the maturity of any Bonds.

SECTION 704. Offices for Servicine Bonds. The Authority hereby
irrevocably appoints the Trustee as its agent to maintain an office or agency for the
legistration, transfer or exchange of Bonds, artd for the service of notices,
presentations and demancls upon the Authority. The Authority hereby appoints the
Paying Agents as its respective agents to maintain such offices or agencies for the
payment or redernption of Bonds and coupons.

SECTION 705. Further Assurance. At any and all times the
Authority shall, so far as it rnay be authorized by law, pass, make, do, execute,
acknowledge anct deliver, all and every such further resolutions, acts, deeds,

conveyances, assignrnents, transfers and assurances as may be necessary or
desirable for the better assuring, conveying, granting, assigning and confirming of
all ancl singtrlar the rights, Rcvenues or Available Reventtes, as the case may be,
and other moneys, secui'ities and funds hereby pledged or assigned, or intended so

to be, or which the r\uthority may hereafter become bound to pledge or assign.

SECTION 706. Powers as to Bonds and Pledqe. The Atrthority is duly
authorized uncler the Act and aII applicablc laws to create and issr.re the Bonds and
to adopt the Resolution and [o pledge thc Pledged lrunds and other rnoneys,
secnrities and funds pulported to be pledged by the Resolution in the rnanner ancl to
the extent provided in the Resolution. Except as to the issuance of Boncls

hereunder, the Pledged Funds and other moneys, securities and ftrnds so pledged
are and will be free and clear of any pledge, lien, charge ol encumbrance thereon or
rvith respect thcreto prior to, or of equal rank with, the pledge created by the
Resolution, and all corporate or other action on the part of the Authority and the
City to that end has becn duly and validly taken. The Boncls and the provisions of
the Resolution are and will be in the valid and legally en(brceable obligations of the
City in accordance with theil telms and the terrns of the Resolution. The Authority
shall at all times, to the extenL pcrmitted by law, clefend, preserve and protect the
pledge of tire Pledged Funds and othcl moneys, seculities and lirnds plcdged undel
the Resolution and all the lights of thc Bondholders ttnder the Resolution against
all claims and demands of all petsons whomsoever'.
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Revenues 01' Available Revenues, as the case may be, 01' out of any funds including 
the investments, if any, thereof, pledged under the Resolution or the moneys (except 
moneys held in trust for the payment of particular Bonds, coupons or claims for 
interest pursuant to the Resolution) held by any Fiduciary, except subject to the 
priOl' payment of the principal of all Bonds Outstanding the maturity of which has 
occurred and has not been extended and of such portion of the accrued interest on 
the Bonds as shall not be represented by such extended coupons or claims for 
interest. Nothing herein shall be deemed to limit the right of the Authority to issue 
Refunding Bonds and such issuance shall not be, deemed to constitllte an extension 
of the maturity of any Bonds. 

SECTION 704. Offices for Servicing Bonds. The Authority hereby 
irrevocably appoints the Trustee as its agent to maintain an office or agency for the 
registration, transfer or exchange of Bonds, and for the service of notices, 
presentations and demands upon the Authority. The Authority hereby appoints the 
Paying Agents as its respective agents to maintain such offices or agencies for the 
payment or redemption of Bonds and coupons. 

SECTION 705. Further Assurance. At any and all times the 
Authority shall, so far as it may be authorized by law, pass, make, do, execute, 
acknowledge and deliver, all and every such further resolutions, acts, deeds, 
conveyances, assignments, transfers and assurances as may be necessary or 
desirable for the better assuring, conveying, granting, assigning and confirming of 
all and singular the rights, Revenues or Available Revenues, as the case may be, 
and other moneys, securities and funds hereby pledged or assigned, or intended so 
to be, 01' which the Authority may hereafter become bound to pledge or assign. 

SECTION 706. Powers as to Bonds and Pledge. The Authority is duly 
authorized uncleI' the Act and all applicable laws to create and issue the Bonds and 
to adopt the Resolution and to pledge the Pledged Funds and other moneys, 
seclU"ities and funds purported to be pledged by the Resolution in the manner and to 
the extent provided in the Resolution. Except as to the issuance of Bonds 
hereunder, the Pledged Funds and other moneys, securities and funds so pledged 
are and will be free and clE~ar of any pledge, lien, charge 01' encumbrance thereon or 
with respect thereto prior to, or of equal rank with, the pledge created by the 
Resolution, and all corporate or other action on the part of the Authority and the 
City to that end has been duly and validly taken. The Bonds and the provisions of 
the Resolution are and will be in the valid and legally enforceable obligations of the 
City in accordance with their terms and the terms of the Resolution. The Authority 
shall at all times, to the extenL permitted by law, defend, preserve and protect the 
pledge of the Pledged Funds and other moneys, securities and funds pledged under 
the Resolution and all the rights of the Bondholders under the Resolution against 
all claims and demands of all persons whomsoever. 
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SECTION 707.
Rates. Fees and Rentals. The Authority has, and will have so long as any Bonds are

Outstanding, good. right and lawful authority to acquire, construct, develop, opetate,

maintairr, r,epair, improve, reconstruct, enlargo, and extend the Airport System and

to fix rates, iees, rentals and other charges in conncction therewith, all as provided

in the Act.

SECTION ?08. Indebtedness and Liens. The Authority shall not issue

a1y bond.s or other evid.enccs of indebtedness other than the Bonds, payable out of

or secured. by a pledge of the Pleclged Funds or of the moneys, securities or funds
pledged by the Authority or by the Fiduciaries under the Resolution and shall not

create 01. cause to be createcl any lien or charge on the Pledged Funds or strch

moneys, securities or funds; provided, however, that nothing contained in the

Resolution shall prevent the Authority from issuing (i) evidences of iudebtedness

payable out of moneys in the Construction Fund as part of the Cost of Construction

if 
"rry 

Aclclitiolal Project, and after the date the pledge of Pledged Fund's provided

in the Resolution shall be clischarged and satisfied as provided in Section 1201, or

(ir) Subordinated. Indebtedness or Seconclary Subordinated Indebtedness as

provided in Section 414.

SECTION 709. SaIe. Lease or Encurnbrance of Propertv.

1. Except as provided in subsection 2 or subsection 3 ofthis Section

209 or elsewhere in the Resolution, no patt of the Airport Systern shall be sold, or

otherwise disposed of ot encumbered.

Z. The Authority may sell, for fair and reasonable value, at any

time and from time to time, iu an arm's-length transaction, onSr property

colstitutilg part of the Airport System which an Authorized Officer of the

r\uthority certifies to be obsolete, uncconomical, negligible, worn out or surplus
property, or property no longel necessary, useful or profrtable in the ope.-ation of the

Airport System.

3. The Authority may lease or rnake contracts or grant licenses for

the operatiol of, or grant easements or other lights with respect to, any part of the
Airport System if such learse, contract, Iicense, easement or right does not impedc or

resirict, the 6per.ation by the Authority of the Airport System ol will be

advantageous to the Airport System-

4. Pr.oceeds from the sale or disposition of property not used to
replace such propelty ernd any such payments with respect to a lease, contract,
Iicense, easement or right not otherwise required to be applied in accor:clance lvith
the Resolution shall be applied in the same mannel and to the same purposes as

{19

SECTION 707. Powers as to the Airport System and Collection of 
Rates, Fees and Rentals. The Authority has, and will have so long as any Bonds a1'e 
Outstanding, good right and lawful authority to acquire, construct, develop, operate, 
maintain, repair, improve, reconstruct, enlarge, and extend the Airport System and 
to fix rates, fees, rentals and other charges in connection therewith, all as provided 
in the Act. 

SECTION 708. Indebtedness and Liens. The Authority shall not issue 
any bonds or other evidences of indebtedness other than the Bonds, payable out of 
or secured by a pledge of the Pledged Funds or of the moneys, securities or funds 
pledged by the Authority or by the Fiduciaries under the Resolution and shall not 
create 01' cause to be created any lien or charge on the Pledged Funds or such 
moneys, securities or funds; provided, however, that nothing contained in the 
Resolution shall prevent the Authority from issuing (i) evidences of indebtedness 
payable out of moneys in the Construction Fund as part of the Cost of Construction 
of any Additional Project, and after the date the pledge of Pledged Funds provided 
in the Resolution shall be discharged and satisfied as provided in Section 1201, or 
(ii) Subordinated Indebtedness or Secondm'y Subordinated Indebtedness as 
provided in Section 414. 

SECTION 709. Sale. Lease or Encumbrance of Property. 

1. Except as provided in subsection 2 or subsection 3 of this Section 
709 or elsewhere in the Resolution, no part of the Airport System shall be sold, or 
otherwise disposed of or encumbered. 

2. The Authority may sell, for fair and reasonable value, at any 
time and from time to time, in an arm's-length transaction, any property 
constituting part of the Airport System which an Authorized Officer of the 
Authority certifies to be obsolete, uneconomical, negligible, worn out or surplus 
property, or property no longer necessary, useful 01' profitable in the operation of the 
Airport System. 

3. The Authority may lease or make contracts 01' grant licenses for 
the operation of, 01' grant easements or other rights with respect to, any part of the 
Airport System if such lease, contract, license, easement 01' right does not impede 01· 
restrict. the operat.ion by the Authority of the Airport System or will be 
advantageous to the Airport System. 

4. Proceeds from the sale or disposition of property not used to 
replace such property and any such payments with respect to a lease, contract, 
license, easement or right not otherwise required to be applied in accordance with 
the Resolution shall be applied in the same manner and to the same purposes as 
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Revenles, or shall be ltilizecl for such othet purpose as rnay be tequired b1' ]a* ot

contract.

SECTION 710.

1. The r\qthority shall at all tirnes opetate, or cause [o be operated,

the Airport Systern properly and in a sound, efficieni and economical manner ancl

shali rnaintain, lrrnrlru", and keep the sarne or cause the same to be maintained,

pr:eserved, ancl liept, with tha appurtenances and every part and patcel thereof, in
goocl repair, wotking orrler and condition, and shall frorn tirne to time make, or

caqse to be macle, all ord.inary, necessary and propel tepairs, replacenents and

renewals so that at all times the operation of the Airport System rnay be properly

and aclvantageously conductecl, ancl, if any useful part of the Airport Systern is

clamaged or clestroyed., the Authority shall, as expeditiottsly as may be possible,

.o**ur"" alcl cliligently prosecute the orclinary replacement or reconstruction of

strch part so as to restore the same to use; provided, howevet, that nothing in the

Resolirtion shall require the Authority to operate, maintain, preselve, repair,

replace, renew or reconstruct any part of the Airport System from sources other

than the Revenues or if there shall have been fiIed with the Trustee a certificate
executed by an Altholizecl Officer of the Authority stating that in the opinion of the

Authority abanclo.rment of operation of such part is economically justified and is not

prejucticial to the interests of the I-Iolclers of the Boncls.

Z. 'fo the extent cleem.ed necessaly by the Autholity for the

efficielt or economical operation of the Airpo,.t System and perrnitted by law, it
shall maintain, preserve, ancl renew all the franchises, rights, powel's and plivileges

acquired, ownecl or held bY it-

B. The Authority shall establish and enforce r-easonable rules atnd

regulations governing the operation, use and services of l;he Airport System.

SECTION 711- Rate Covenant.

1. l[']re Authority shall, while arly of [he Bonds lemain
Outstandilg, establish, fix, charge, plescribe ancl collect rates, fees, rentals ancl

chalges in conlectiol with the ownership zurcl opetation of the Airport System and

for services renderecl in connection thetewith, and shall revise such lates, fees,

reltals and charges as oftel as may bc necessar-y or- appropriate, so that Net

Revelqes plu.s arly Transfers ancl Subordinated Plectged Revonues in ezrch Fiscal
yeat'will be at lea.st equal to 100% of the agglegate arnount requited to be applied

ancl/or clepositecl by the z\uthoriLl, pursuatrt to Section 405 (2) - (10) cltrring such

Fiscal Year'.

Z. 'l'he r\1tho,.-ity furthcl agrees that it will estzrblish, fix, charge,

p'escr.i5e apcl collect, r'ates, f'ees, r'entals and r:harges in couuection with t]re
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Revenues, 01' shall be utilized for such other purpose as may be required by law or 
contract. 

SECTION 710. Operation, Maintenance and Reconstruction. 

1. The Authority shall at all times operate, or cause to be operated, 
the Airport System properly and in a sound, efficient and economical manner and 
shall maintain, preserve, and keep the same or cause the same to be maintained, 
preserved, and kept, with the appurtenances and every part and parcel thereof, in 
good repair, working order and condition, and shall from time to time make, or 
cause to be made, all ordinary, necessary and proper repairs, replacements and 
renewals so that at all times the operation of the Airport System may be properly 
and advantageously conducted, and, if any useful part of the Airport System is 
damaged or destroyed, the Authority shall, as expeditiously as may be possible, 
commence and diligently prosecute the ordinary replacement or reconstruction of 
such part so as to restore the same to use; provided, however, that nothing in the 
Resolution shall require the Authority to operate, maintain, preserve, repair, 
replace, renew or reconstruct any part of the Airport System from sources other 
than the Revenues or if there shall have been filed with the Trustee a certificate 
executed by an Authorized Officer of the Authority stating that in the opinion of the 
Authority abandonment of operation of such part is economically justified and is not 
prejudicial to the interests of the Holders of the Bonds. 

2. To the extent deemed necessary by the Authority for the 
efficient or economical operation of the Airport System and permitted by law, it 
shall maintain, preserve, and renew all the franchises, rights, powers and privileges 
acquired, owned or held by it. 

3. The Authority shall establish and enforce reasonable rules and 
regulations govenling the operation, use and services of the Airport System. 

SECTION 711. Rate Covenant. 

1. The Authority shall, while any of the Bonds remam 
Outstanding, establish, fix, charge, prescribe and tollect rates, fees, rentals and 
charges in connection with the ownership and operation of the Airport System and 
for services rendered in connection therewith, and shall revise such rates, fees, 
rentals and charges as often as may be necessary or appropriate, so that Net 
Revenues plus any Transfers and Subordinated Pledged Revenues in each Fiscal 
Year will be at least equal (;0 100% of the aggregate amount required to be applied 
and/or deposited by the Authority pursuant to Section 405 (2) - (10) during such 
Fiscal Year. 

2. The Authority further agrees that. it will establish, fix, charge, 
prescribe and collect rates, fees, rentals and charges in connection with the 
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ownership and operation of the Airport System and for services rendered in
connectiol therewith and shall revise such rates, fees, rentals and charges ?rs often
as may be necessary or appropriate, so that fbr each Fiscal Year the Net Revenues
plus any Transfers for such Fiscal Ycar will be equal to at lcast 1.25 times the
Aggregate Debt Service on all Outstanding Bonds for such Fiscal Year.

3. The Authority covenants that if Net Revenues plus any Transfer'
and any Subordinated Pledged Revenues in any Fiscal Year ale less than the
amounts spccified in sulcsections 1. and 2. of this Section 711, the Atrthority will
retain and direct an Airport Consultant to rnake recommendations as to the revision
of the Authority's schedule of rates, fees, rentals and charges for the use of the
Airport System. After leceiving such recommendations, the Authority will take
such action as it deems appropriate to becorne compliant with the provisions of
Section 711 hereof in the next Fiscal Year.

For purposes of this Section 711, the term "Transfet" means the lesser
of (a) the sum of (i) amounts on deposit in the Discretionaty Ftrnd on the last day of
the Fiscal Year, to the extent such amounts are not testricted to other uses, plus (ii)
amounts paid from the Discretionary Fund duting such Fiscal Year toward
Operating and Maintenance Expenses and Debt Service, rninus (iii) amounts
deposited into the Discretionary Irund in such Fiscal Year, or- O) twenty five percent
(25%) of Debt Service payable in such Fiscal Year.

SECTION 712. Insurance.

1. So long as any Bonds are Outstanding, the Atrthority shall at all
times carly insurance with a responsible insttrance company or cornpanies
authorized and qualified under the lalvs of any state of the United States of
America to assume the risk thereof, covering such properties of the Ajrport System
as al.e customarily insured, and against loss or damage fi'om such causes as ate
custornar.ily insured against, by public or private corporations engagecl in a similar
type of business, all in accordance wi.th the aunual written recommerldations of the
Insurance Consultant.

2. Any proceeds of insurance for the Aitport System shall, except
as provided in subsection 3 of Section 403, to the extent necessary and desirable, be

applied to the lepair and rcplacernent of any damaged or destroyed pr<lpe.ties of the
Airport System. If any oI'said proceeds received are not used to repail or leplace
property, such ploceeds shall be paid into thc Debt Service Account in the Bond
Fund.

3. Nobwithstanding the plovisions of this Section '172, the
Authority shall be entitlecl to plovide the coverage required b), this SecLion 712

through Qualified Self Iusurance, pr:ovided that the lequirements hereitralter set
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ownership and operation of the Airport System and for services rendered in 
connection therewith and shall revise such rates, fees, rentals and charges as often 
as may be necessary or appropriate, so that for each Fiscal Year the Net Revenues 
plus any Transfers for such Fiscal Year will be equal to at least 1.25 times the 
Aggregate Debt Service on all Outstanding Bonds for such Fiscal Year. 

3. The Authority covenants that if Net Revenues plus any Transfer 
and any Subordinated Pledged Revenues in any Fiscal Year are less than the 
amounts specified in subsections 1. and 2. of this Section 711, the Authority will 
retain and direct an Airport Consultant to make recommendations as to the revision 
of the Authority's schedule of rates, fees, rentals and charges for the use of the 
Airport System. After receiving such recommendations, the Authority will take 
such action as it deems appropriate to become compliant with the provisions of 
Section 711 hereof in the next Fiscal Year. 

For purposes of this Section 711, the term "Transfer" means the lesse!' 
of (a) the sum of (i) amounts on deposit in the Discretionary Fund on the last day of 
the Fiscal Year, to the extent such amounts are not restricted to other uses, plus (ii) 
amounts paid from the Discretionary Fund during such Fiscal Year toward 
Operating and Maintenance Expenses and Debt Service, minus (iii) amounts 
deposited into the Discretionary Fund in such Fiscal Year, or (b) twenty five percent 
(25%) of Debt Service payable in such Fiscal Year. 

SECTION 712. Insurance. 

1. So long as any Bonds are Outstanding, the Authority shall at all 
times carry insurance with a responsible insurance company or companies 
authorized and qualified under the laws of any state of the United States of 
America to assume the risk thereof, covering such properties of the Airport System 
as are customarily insured, and against loss 01' damage fi.·om such causes as are 
customarily insured against, by public or private corporations engaged in a similar 
type of business, all in accordance with the annual written recommendations of the 
Insurance Consultant. 

2. Any proceeds of insurance for the Airport System shall, except 
as provided in subsection 3 of Section 403, to the extent necessary and desirable, be . 
applied to the repair and replacement of any damaged or destroyed properties of the 
Airport System. If any of said proceeds received are not. used to repair or replace 
property, such proceeds shall be paid into the Debt Service Account in the Bond 
Fund. 

3. Notwithstanding the prOVlSIons of this Section 712, the 
Authority shall be entitled to provide the coverage required by this Section 712 
through Qualified Self Insurance, provided that the requirements hereinafter set 
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forth in this Section 7L2 a,*e satisfied. "Qualified SeIf Instrrance" means insurance
maintained Lhrough a program of self insurance or insurance maintained with a

funcl, compary or associaticln in which the r\uthority has a material intelest or of
which the Authority has control, either singly or with others.

Prior to participation in any plan of Qualified Self Insurance not
currently in effect, the Authority shall comply with the following requirements:

(a) the Qualified Self Insurance program shall be approved
by the Insurance Consultant;

(b) the Qualified Self Insurance prograrn shall irrclude a

claims reserve fund otrt of which each self-insttled claim shall be paict;

the adequacy of such fund shall be evaluated ou an allnual basis by the
Insurance Consultant, and any defrciencies in the fund shall be

remedied in accordance with the recommendations of the Insurance
Consultant;

(c) the Qttalified SeIf Insurance program claims reserva fund
shall be held in a bank account creditecl for the purpose of maintaining
such self insurance ftrnds, which bank account may be under the
contrcll of the Authority and may be comrningled with other r\uthority
rnoneys; and

(d) in the evcnt the Qualified Self Insurance proglanl shall be

ctiscontinued, the actuarial soundness of its claims 1'eserve fund shall
be maintained.

For purposes of this Section 712, "Insurance Consultant" means a

person, firm of persons or company of favorable repute for skill and expericncc in
dealing wiuh the insulance requirements of enterprises simila-r' to the z\irport
Systern and in performing the duties to be irnposecl upon it by the Resolution.

SECTION ?13. Condernnation. The Authority covenants that in the

event the Airpolt System ol any part thereof is taken by the exercise of eminent
d.omain, any proceeds received in connection with such exercise of eminent domain
shall, to the oxtent necessary and desiral:Ie, be applied to the replacement of the

Airpor.t System ol such part th.ereof. If any of said proceeds ale not applied to such

r.eplacement, such proceecls shall be paid into the Debt Setvice Account in thc Boncl

Fund.

SECTION 714. r\irpolt Consultant. Thc Authority shall employ an

Aii.por.t Constrltant frorn time to time whenevcr and for: the purposes conLemplated
by Lhis ResoluLion. Such AirporL Consultarrt shall be an airport consultant or'

air.port; consull,ant lii'm or corporation having a wide and favorable reputation fbi'
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forth in this Section 712 are satisfied. "Qualified Self Insurance" means insurance 
maintained through a program of self insurance or insurance maintained with a 
fund, company or association in which the Authority has a material interest or of 
which thc Authority has control, eithcl' singly or with others. 

Prior to participation in any plan of Qualified Self Insurance not 
currently in effect, the Authority shall comply with the following requirements: 

(a) the Qualified Self Insurance program shall be approved 
by the Insurance Consultant; 

(b) the Qualified Self Insurance program shall include a 
claims reserve fund out of which each self-insured claim shall be paid; 
the adequacy of such fund shall be evaluated on an annual basis by the 
Insurance Consultant, and any deficiencies in the fund shall be 
remedied in accordance with the recommendations of the Insurance 
Consultant; 

(c) the Qualified Self Insurance program claims reserve fund 
shall be held in a bank account credited for the purpose of maintaining 
such self insurance funds, which bank account may be under the 
control of the Authority and may be commingled with other Authority 
moneys; and 

Cd) in the event the Qualified Self Insurance program shall be 
discontinued, the actuarial soundness of its claims reserve fund shall 
be maintained. 

For purposes of this Section 712, IIInsurance Consultantll means a 
person, firm of persons or company of favorable repute for skill and experience in 
dealing with the insurance requirements of enterprises similar to the Airport 
System and in performing the duties to be imposed upon it by the Resolution. 

SECTION 713. Condemnation. The Authority covenants that in the 
event the Airport System or any part thereof is taken by the exercisc of eminent. 
domain, any proceeds received in connection with such exercise of eminent domain 
shall, to the extent necessary and desirable, be applied to the replacement of the 
Airport System or such part thereof. If any of said proceeds are not applied to such 
replacement, such proceeds shall be paid into the Debt Service Account in the Bond 
Fund. 

SECTION 714. Airport Consultant. The Authority shall employ an 
Airport Consultant from time to time whenever and for the purposes contemplated 
by this Resolution. Such Airport Consultant shall be an airport. consultant or 
airport consultant firm or corporation having a wide and favorable reputat.ion for 
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skill and expclicnce with respect to the operatiou and maintcnance of ailports, in
lecornmencling lental and other charges fbr use of airport facilities and in plojecting
revenues to be derived from Lhe operation of airports.

SECTION 715. ConsulLing Eneineers. The Authority shall ernploy
Consulting Engineers frorn tirne to Lime whenever and for the pulposes
contemplated or required by this Resolution. Strch Consulting Engineers shall be

engineer or cngineering firms having a lvide atrd favorable reputation for skill and
experience in the construction and operation of airport facilities.

SECTION 716. Annual Budeet.

1. Not less than five (5) days prior to the beginning of each Fiscal
Year the Authority shall prepare and file with the Trtrstee an Annual Budgct for
the ensuing Fiscal Year. Such Annual Btrdget shall set forth in reasonable detail:
the estirnated Revenues and Operation and lVlaintenance Expenses for the Airport
System for strch Fiscal Year; [he estirnatecl atnounts to be deposited dtrring such
Fiscal Year in each of the Funcls ancl Accounts established under the Resolution and
the estirnated expenditures for the replacement of capital as.sets ol any unusual or
extraordinary maintenance or repairs, for the building and constructing <lf

permanent improvements, alterations, buildings and other structures, includirrg
runways, taxi strips and aprons of the Airport System- The Authority may at any
time adopt an amended Annual Budget for the rernaincler of the then culrent Fiscal
Year. Copies of Lhe Anntral Budget and of any amended Arurtral Budget sharll be

promptly frled with the I'rustee for inspection by Bondholders.

2- If fol any leason the Authotit5, shall not have adopted the
Aunual Budget for a Fiscal Yeerr before the first day of such Fiscal Year, the Annual
Budget for the preceding year sh.all be deenect to have been adopted and be in effect
for strch Fiscal Year until the Annual Budget for such Fiscal Year is adopted ancl a

copy thcrcof filecl with the Trustee.

SECTION 717. Accounts and Repolts.

1. The Authoritl, sha1l kecp or cause to be kept ploper books of record
and account (separerte from all other recor:ds ancl accounts) in which cornplcte and
corrcct entties shall be made of its transactions relating to the Revenues, <-lach.Funcl

ancl Account cstablished under tire Resolution and which shall at all times be

subjecl. to the inspection of the Tlustee, and the Holders of au aggregate ol'not; Iess

thal {-r% of the Boncl Obligation then Otttstanding or their lepresentatives duly
autholized in wliting.

2. il'he ihusl;ee and the Speciarl Trustee shall advise Lhe Authotit5,
pr.omp[ly aftel the end ol'each month o1'the lesper:tive transactious duling such
rnonth r.elating to each lt-uncl and Account held by the Trustee ancl the Special

skill and experience with respect to the operation and maintenance of airports, in 
recommending rental and other charges for llse of airport facilities and in projecting 
revenues to be derived from the operation of airports. 

SECTION 715. Consulting Engineers. The Authority shall employ 
Consulting Engineers from time to time whenever and for the purposes 
contemplated or required by this Resolution. Such Consulting Engineers shall be 
engineer or engineering firms having a wide and favorable reputation for skill and 
experience in the construction and operation of airport facilities. 

SECTION 716. Annual Budget. 

1. Not less than five (5) days prior to the beginning of each Fiscal 
Year the Authority shall prepare and file with the Trustee an Annual Budget for 
the ensuing Fiscal Year. Such Annual Budget shall set forth in reasonable detail: 
the estimated Revenues and Operation and Maintenance Expenses for the Airport 
System for such Fiscal Year; the estimated amounts to be deposited during such 
Fiscal Year in each of the Funds and Accounts established under the Resolution and 
the estimated expenditures for the replacement of capital assets or any unusual or 
extraordinary maintenance or repairs, for the building and constructing of 
permanent improvements, alterations, buildings and other structures, including 
runways, taxi strips and aprons of the Airport System. The Authority may at any 
time adopt an amended Annual Budget for the remainder of the then current Fiscal 
Year. Copies of the Annual Budget and of any amended Annual Budget shall be 
promptly filed with the 1'rustee for inspection by Bondholders. 

2. If for any reason the Authority shall not have adopted the 
Annual Budget for a Fiscal Year before the first day of such Fiscal Year, the Annual 
Budget for the preceding year shall be deemed to have been adopted and be in effect 
for such Fiscal Year until the Annual Budget for such Fiscal Year is adopted and a 
copy thereof filed with the Trustee. 

SECTION 717. Accounts and Reports. 

1. The Authority shall keep or cause to be kept proper books of record 
and account (separate from all other records and accounts) in which complete and 
correct entries shall be made of its t.ransactions relating to the Revenues, (~ach. Fund 
and Account established under the Resolution and which shall at all timE)s be 
subject to the inspection of the Trustee, and the Holders of an aggregate of not less 
than 5% of the Bond Obligation then Outstanding 01' their representatives duly 
authorized in writing. 

2. The Trustee and the Special Trustee shall advise the Authority 
promptly after the end of each month of the respeetive transactions during such 
month relating to each Fund and Account held by the Trustee and the Special 
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Tlustec under the Resohrtion and the Revcnues and Available Revellttes, as the
case lrlay be. The Authority shall have the right upon reasonable notice and during
reasonable business hours to examine the books ancl record.s of the Trustee and the
Speciai Trustee with respect to the Funds and Accoun[s helcl by the Tlnstee or the
Special Trustee uncler the Resolution and with respect to the Revenues or Available
Revenues, as the case may be.

3. 'Ihe Authority shall annually, within 180 days after the close of
each Fiscal Year, carlse an audit to be made of its books and accounts relating to
saict Airport System for such Fiscal Year by an independent and recognized certified
public accountant not in the regular employ of the Authority. Promptly thereafter
reports of each such audit shall be filecl with the Trustee. Each such audit Report
shall set forth with respect to such Fiscal Year:

(a) A summary with respect to each Fund and Account
established under the Resolution, of the receipts therein and
disbursements therefrom;

@) the details of all Bonds issued, paid, purchased or
redeemed;

(c) the amounts on deposit at the end of such Fiscal Year to
the credit of each Fund ancl Account established under the Resolution,
showing the respective amounts on deposit to the credit thereof in each
Depositary under the Resolution, as the case may be, and any security
helct thercfor, aud showing the details of any investment thereof;

Gl) the amounts of the proceeds received from auy sales of
property consisting part of the Airport System; ancl

(e) a list of all insurance policies with respect to the Airpoi't
System or certificates thereof then held by the City, the Authority, ol
the Trustee.

4. The Authority shall lile with the Trustee (a) forthwith upon
becoming aware of any Event of Default or default in the performance b), the
Autholity of any covenant, agreement ot condition contained in the Resolutiotl, a

ccrtificate signed b), a, Authorized Officer of the Authority and specilying such

Event of Default or default and (b) within 180 days aftet Lhe end of each Fiscal
Year., a certificate signed by irn applopriate Authorized Officer of the Autholity
staLing that, to the best, of his knowledge and bolief, the Authorit5r [i1s kep[,
obser.ved, perfolmed and fulfilled each and every one of its covenants and

obligations contained in thc Resolution and thele does not exist at thc date of such

ce^tificate any defirulL by l,he Authority under the Resoltrtion ot ally Dvent of
Default ol other event which, wi[h the lapse of time specified in Section 801 u'ould

Trustee under the Resolution and the Revenues and Available Revenues, as the 
case may be. The Authority shall have the right upon reasonable notice and during 
reasonable business hours to examine the books and records of the Trustee and the 
Special Trustee with respect to the Funds and Accounts held by the Trustee 01' the 
Special Trustee under the Resolution and with respect to the Revenues 01' Available 
Revenues, as the case may be. 

3. The Authority shall annually, within 180 days after the close of 
each Fiscal Year, cause an audit to be made of its books and accounts relating to 
said Airport System for such Fiscal Year by an independent and recognized certified 
public accountant not in the regular employ of the Authority. Promptly thereafter 
reports of each such audit shall be filed with the Trustee. Each such audit Report 
shall set forth with respect to such Fiscal Year: 

(a) A summary with respect to each Fund and Account 
established under the Resolution, of the receipts therein and 
disbursements therefrom; 

(b) the details of all Bonds issued, paid, purchased 01' 

redeemed; 

(c) the amounts on deposit at the end of such Fiscal Year to 
the credit of each Fund and Account established under the Resolution, 
showing the respective amounts on deposit to the credit thereof in each 
Depositary under the Resolution, as the case may be, and any security 
held therefor, and showing the details of any investment thereof; 

(d) the amounts of the proceeds received from any sales of 
property consisting part of the Airport System; and 

(e) a list of all insurance policies with respect to the Airport 
System or certificates thereof then held by the City, the Authority, or 
the Trustee. 

4. The Authority shall file with the Trustee (a) forthwith upon 
becoming aware of any Event of Default or default in the performance by the 
Authority of any covenant, agreement or condition contained in the Resolution, a 
certificate signed by an Authorized Officer of the Authority and specifying such 
Event of Default or default and (b) within 180 days after the end of each Fiscal 
Year, a certificate signed by an appropriate Authorized Officer of the Authority 
stating that, to the best. of his knowledge and belief, the Authority has kept, 
observed, performed and fulfilled each and evel'y one of its covenants and 
obligations contained in the Resolution and there does not exist at the date of such 
certificate any default by the Authority under the Resolution 01' any Event of 
Default 01' other event which, with the lapse of time specified in Section 801 would 
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become an Event of Default, or, if any such defrrult or Event of Delault ot other'
event shall so exist, specifuing the same and the nature and status thercof.

5. 'fhe reports, statements and other documents requited to be

furnished to the Trustee pursuant to any provisions of the Resolution shall be

available for the inspection of Bondholders at the office of the 'lrustee and shall be

mailed to each Bondholder who shall file a written request therefor with the
Authority. The Authority may charge each Bondholder requesting such reports,
staternents and other documents a reasonable fee to cover reproduction, handling
and postage.

SECTION 718. [Deleted].

SECTION 719. [Deleted].

SECTION 720. [Deleted].

SECTION ?21. Covenants With Respect to Ailports ancl Aviation
Facilities. Nothing herein contained shall prohibit the Atrthority from acquiring or
constructing an airport or an aviation facility and financing the same from moncys
other than the proceeds of Bonds or Revenues generated by the Airport System.
The Authority hereby covenants that it will not acquire or construct any .such
airport or aviation facility as aforesaid unless a certificate is received from the
Airport Consultant and filed with the Trtrstee to the effect that such airport or
aviation facility will not advetsely affect Revenues or At,ailable Revenues to be

derived by the Authority or the rights, security and remedies of Bondholders under
the Resolution.

SECTION 722. Special Purpose Facilities. The Authority may
desiglate new ol existing facilities as "Special Purpose Facilities" as permitted. in
this Section 722 pursuant to a Supplernental Resolution and is authorized to

finance such Special Purpose Facilities from the proceeds of Special Purpose
Facility Debt isstrecl by the Authority secured by Special Purpose Facility Reveuues

and with.out regard to any requirements of this Resolution with t'espect to the
issuance of Additional Bonds, provided that there shall be filed with the Trustee
pr:ior to the issuance of such Special Pur:pose Facility Debt a certilicate of an
Authorized Officer of the Authority, stating that:

1. the estimated amount of Special Purpose Facilitv Reveuues wil;h
respect to the Speciai Purpose Facilities to be financed will be at least sufficient to
pay the principal of and interelst on such Special Purlrose Facility Debt and all
sinking fund, r.eserve or other payments riequired bv thc Supplemen[a] Rc'solution
atrthorizing and seculing such Special Purpose Facility Debt;
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become an Event of Default, or, if any such default or Event of Default or other 
event shall so exist, specifying the same and the nature and status thereof. 

5. The reports, statements and other documents required to be 
furnished to the Trustee pursuant to any provisions of the Resolution shall be 
available for the inspection of Bondholders at the office of the Trustee and shall be 
mailed to each Bondholder who shall file a written request therefor with the 
Authority. The AuthOl"ity may charge each Bondholder requesting such reports, 
statements and other documents a reasonable fee to cover reproduction, handling 
and postage. 

SECTION 718. [Deleted]. 

SECTION 719. [Deleted]. 

SECTION 720. [Deleted]. 

SECTION 721. Covenants With Respect to Airports and Aviation 
Facilities. Nothing herein contained shall prohibit the Authority from acquiring 01' 

constructing an airport or an aviation facility and financing the same from moneys 
other than the proceeds of Bonds or Revenues generated by the Airport System. 
The Authority hereby covenants that it will not acquire or construct any .such 
airport or aviation facility as aforesaid unless a certificate is received from the 
Airport Consultant and filed with the Trustee to the effect that such airport or 
aviation facility will not adversely affect Revenues or Available Revenues to be 
derived by the Authority or the rights, security and remedies of Bondholders under 
the Resolution. 

SECTION 722. Special Purpose Facilities. The Authority may 
designate new or existing facilities as "Special Purpose Facilities" as permitted in 
this Section 722 pursuant to a Supplemental Resolution and is authorized to 
finance such Special Purpose Facilities from the proceeds of Special Purpose 
Facility Debt issued by the Authority secured by Special Purpose Facility Revenues 
and without regard to any requirements of this Resolution with respect to the 
issuance of Additional Bonds, provided that there shall be filed with the Trustee 
prior to the issuance of such Special Purpose Facility Debt a certificate of an 
Authorized Officer of the Authority, stating that: 

1. the estimated amount of Special Purpose Facility Revenues with 
l"(~spect to the Special Purpose Facilities to be financed will be at least. sufficient to 
pay the principal of and inten~st on such Special Purpose Faeility Debt .and all 
sinking fund, reserve or other payments required by the Supplemental Resolution 
a uthorizing and securing such Special Purpos(~ Facility Debt; 
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2. in the case of Special Purpose Facility Debt secured solely from
sources dc'scribed in subsection (i) of the definition of Special Pulpose Facility
Revenues, Lhe Airport Consultant shall certiff that the construction and operation
of the Special Purpose Facilities to be financed will not decrease the Revenues to be

derived from the Airport System;

3. i1 the case of Special Purpose Facility Debt secured fi'om any of
the soqrces d.escribed in subsection (ii) of the d.efinition of Special Purpose Facility
Revenues, the Airport Consultant shall certify that the Autholity will be in
compliance with the rate covenant clescribed in Section 711 here<lf f<lr each of the
next three fu]| Fiscal Years following issuance of the Special Purpose Facility Debt;

4.

Resolution; and
no Event of Default then exists under Article VIII of this

5. the Authority is in compliance with any and all requirements set

forth in any Supplemental Resolution related to such Special Purpose Facility Debt
or any outstanding Special Purpose Facility Debt which will be secured on a parity
with such additional Special Purpose Facility Debt.

The Supplemental Resolution atrthotizing the issuance of Special
Purpose Iracility Debt shall specify whether (i) the Special Purpose Facilities (or any
portion thereof) financed with such Special Purpose Facility Debt shall be part of
the Airport System, and (ii) the Special Ptrrpose Facility Revenues (or any portion
Lhereof) shall constitute Revenues.

SECTION 723. Fulfrllment of Conditions Precedent- Upon the date of
issuance of any of the Bonds, all conditions, acts and things required by the
Constitgtion or statutes of the State of Florida or by the Act or the Resolution to

exist, to have happened and to have been performed precedent to or in the issuance
of snch Bonds shall exist, have happened and have been performed and such Bonds,

together with all other indebtedness of the City, shall be within every applicable
debt and other limit prescribed by saicl Constitution or statutes,

SECTION 724. Payment of Lawful Charges. The AtrthoriLy shall pay

from the Revelues all taxes and assessments or otJrer municipal or govelnmental
char.ges, if any, lawfully levied ol assessed upon or in respect of the Aitpor:t, System,
or upon any part theleof oa- upon any revenue therefrorn, wlten the satne shall
become due, and shall duly observe and comply with all lcgal i'equircments of any
municipal ot governmental authority applicable to any part of the Additional
Project, nnd shall not create or suffel to be crea[ed any lien or c]rarge ttpon Lhe

Airpor.t System or. any part thereof ol upon the lleventtes bheleftom, except Lhe

pledge ancl Iien created by the Resolution fcrr the payment o[ the principal and
lleclernption Plice of and intelest on the Bonds and except as othelvvise plovided
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2. in the case of Special Purpose Facility Debt secured solely from 
sources described in subsection (i) of the definition of Special Purpose Facility 
Revenues, the Airport Consultant shall certify that the construction and operation 
of the Special Purpose Facilities to be financed will not decrease the Revenues to be 
derived from the Airport System; 

3. in the case of Special Purpose Facility Debt secured from any of 
the sources described in subsection (ii) of the definition of Special Purpose Facility 
Revenues, the Airport Consultant shall certify that the Authority will be in 
compliance with the rate covenant described in Section 711 hereof for each of the 
next three full Fiscal Years following issuance of the Special Purpose Facility Debt; 

4. no Event of Default then exists under Article VIII of this 
Resolution; and 

5. the Authority is in compliance with any and all requirements set 
forth in any Supplemental Resolution related to such Special Purpose Facility Debt 
or any outstanding Special Purpose Facility Debt which will be secured on a parity 
with such additional Special Purpose Facility Debt. 

The Supplemental Resolution authorizing the issuance of Special 
Purpose Facility Debt shall specify whether (i) the Special Purpose Facilities (or any 
portion thereof) financed with such Special Purpose Facility Debt shall be part of 
the Airport System, and (ii) the Special Purpose Facility Revenues (or any portion 
thereof) shall constitute Revenues. 

SECTION 723. Fulfillment of Conditions Precedent. Upon the date of 
issuance of any of the Bonds, all conditions, acts and things required by the 
Constitution or statutes of the State of Florida or by the Act 01' the Resolution to 
exist, to have happened and to have been performed precedent to or in the issuance 
of such Bonds shall exist, have happened and have been performed and such Bonds, 
together with all other indebtedness of the City, shall be within every applicable 
debt and other limit prescribed by said Constitution or statutes. 

SECTION 724. Payment of Lawful Charges. The Authority shall pay 
from the Revenues all taxes and assessments or other municipal or governmental 
charges, if any, lawfully levied 01' assessed upon or in respect of the Airport System, 
or upon any part thereof or upon any revenue therefrom, when the same shall 
become due, and shall duly observe and comply with all legal requirements of any 
municipal 01' governmental authority applicable to any part of the Additional 
Projeet, and shall not create 01' suffer to be created any lien or eharge upon the 
Airport System 01' any part thereof 01' upon the Revenues therefrom, exeept the 
pledge and lien ereated by the Resolution for the payment or the prineipal and 
Redemption Price of and interest on the Bonds and except as othenvise provided 
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herein. The Authority shall pay or cause to be dischatgecl, ot will rnake aclcqnate
provisiol to satisfu and discharge, within ninety (90) days after the samc' shall
acctue, all lawful claims ancl demancls fclr labor, materials, supplies or other objects;

providecl, however, that nothing contained in this Section shall require the
Author.ity to pay or cause to be discharged, or make provision fot, any such lien or
chalge, so long as the validity thereof shall be contested. in good faith ind by
approp riate aclministrative and le gal procee din gs.

SECTION 725. Compliance s,ith Law. The Authority shall obselve

a1d perform all of the terms and conditions contained in the Act and shall cornply

with all valid acts, r.ules, regulations, orders and directions applicable to the Airport
System or the Authority, of any legislative, executive administrative or judicial body

having lawful jurisdiction thereover.

SECTION 726. Covenants With Respect to PFCs. The Authority
hereby covenants and agrees to file such applications, strbmit such reports and take

any and aII strch other actions that rnay be necessary 01' desirable to preserve its
rights to irnpose and collect PFCs ftom which Available PFC Revenues are derivecl,

to enforce with reasonable diligence its right to receive PFC Revenues from which
Available PFC Revenues are derived and to u.se the proceeds of such z$ailable PFC

Revenues and amounts requirecl to be deposited in the PFC Account in tlle manner
providecl herein. Without limiting the generality of the foregoing, the Authority
hereby covenants and agrees as follows:

(a) To apply PFC Revenues only to finance allowable costs of
approved projects in accordance with the FAA Regulations and
applicable FAA authorizations and approvals (including Accrued
Aggregate Debt Service with r*espect to that pottion of the Bonds
issued to finance PIIC Projects);

(b) To comply with the applicable lequirernenLs of
Section 9304(e) and 9307 of the Airport Noise and Capacity Act of 1990
(Pub. L. 101-508, Title IX, Subtitle D);

(c) To notify the air carriers and foreign ail carriers required
to collect PFCs with respect to tlr.e Airport SysLem oI the FAA's
approval of the imposition of such PFCs in accoldance with the
requir.ements of the FAA Regulations and to take all actions
reasonably necessaly to insurc the proper collection and remittnnce oI'

the IIIrC Revenues from which Available PFC Revcnues alc derivecl by

the ail carliers; and

(d) To comply with all lepolting, r'ecordkeeping, ancl auditing
leqnilements conLained in the FAA Regulations.
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herein. The Authority shall payor cause to be discharged, or will make adequate 
provision to satisfy and discharge, within ninety (90) days after the same shall 
accrue, all lawful claims and demands for labor, materials, supplies or other objects; 
provided, however, that nothing contained in this Section shall require the 
Authority to payor cause to be discharged, or make provision for, any such lien or 
charge, so long as the validity thereof shall be contested in good faith and by 
appropriate administTative and legal proceedings. 

SECTION 725. Compliance with Law. The Authority shall observe 
and perform all of the terms and conditions contained in the Act and shall comply 
with all valid acts, i'ules, regulations, orders and directions applicable to the Airport 
System or the Authority, of any legislative, executive administrative or judicial body 
having lawful jurisdiction thereover. 

SECTION 726. Covenants With Respect to PFCs. The Authority 
hereby covenants and agrees to file such applications, submit such reports and take 
any and all such other actions that may be necessary or desirable to preserve its 
rights to impose and collect PFCs from which Available PFC Revenues are del'ived, 
to enforce with reasonable diligence its right to receive PFC Revenues from which 
Available PFC Revenues are derived and to usc the proceeds of such Available PFC 
Revenues and amounts required to be deposited in the PFC Account in the manner 
provided herein. Without limiting the generality of the foregoing, the Authority 
hereby covenants and agrees as follows: 

(a) To apply PFC Revenues only to finance allowable costs of 
approved projects in accordance with the FAA Regulations and 
applicable FAA authori7.ations and approvals (including Accrued 
Aggregate Debt Service with respect to that portion of the Bonds 
issued to finance PFC Projects); 

(b) To comply with the applicable requirements of 
Section 9304(e) and 9307 of the Airport Noise and Capacity Act of 1990 
(Pub. L. 101-508, Title IX, Subtitle D); 

(c) To notify the ail' carriers and foreign air calTiers required 
to collect PFCs with respect to the Airport System of the FAA's 
approval of the imposition of such PFCs in accordance with the 
requirements of the FAA Regulations and to t.ake all actions 
reasonably necessary to insure the pl"Oper collection and remittance of 
the PFC Revenues from which Available PF'C Revenues are derived by 
the air carriers; and 

(d) To comply with all reporting, recordkeeping, and auditing 
requirements contained in the FAA Regulations. 
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SECTION 727. Available Revellues.

1. At any time and frorn time to time, the Authority, without the
consent of the Trustee or the Holder of any Boncl and without the consent of any
Credit Provider, rnay aclopt a Sr"rpplemental Resolution that (a) specifres the arnotrnt
of Passenger Facilities Charges that shall constitute Available PFC Revenues, the
arnount of Customer Facility Charges that shall constittrte Available CFC Revenues
ol the amount of such other income or r-evenue source that shall constitute
Available Revenues during each Fiscal Year as specified in such Supplemental
Resolution or* 0r) specifies Boncls that shall be secured by Available Revenues. More
than one Series of Bonds may be securect by Available Revenues, and no consent
from any Holcter of any Bond or from any Credit Provider', shall be requited as a
condition to the issuance or inctrrring of any subsequently-issued Boncls that are
sesured by any Available Revenues. Notr,vithstanding any other provision of this
Resolution, the Authority may amend (including reduce) the atnount of Available
Revenues, specified pursuant to clause (a) above with respect to any Fiscal Year
without the consent of the Trustee or any Holcler of erny Bond ot any Credit
Provider; provided the Authority shall be in compliauce with thc provisions of the
Strpplemental Resolution th.at specifies the Available Revettues that secure Bonds
issued hereund.er.

2- The Accounts set forth irr clauses (a) and (b) below ar-e hereby
established with and to be held by the Authority.

(a) Available PFC Account; and

(b) Available CFC Account.

3. The Anthority shall, promptly tU)on receipt, deposit, or cause to
be dcposited, all Available PFC Revenues in tlr.e r\vailable PtrC Account and all
Available CFC Rcvenues in the Available CFC Account. Unless otherwise ptovided
in the Supplemental Resolution which specifies Available Rct cnttes pledged for one
ol mol'e Series of Bonds, sirnultaneously with the Atrthotity's withdrawal of
amounts from the Revenue Fund fol deposit into the funcls and accounts as set forth
in Section 405 hereof, the Authority shall withdlaw amounts on cleposit in the
Available PFC Account, the Available CFC Account ol sttch othel account as has
been established for a clifferent source of Available Revennes, as applicable, ancl

shail transfer Lhe amounts so withdrar.vn to the Bond frunct ibl t.he applicable Series
of .llonds, in such amounts as are speci{ied or providecl for in l,hc corlesponding
Supplernental llesolution specifving r\vailable Revenrtes for such Series of Bonds.

4- Notwithstancling any other provision of [his ll,esolution, (a) the
Available PFC Account and the Available PtrC Rcvennes shall sectu'e on a pari
passu basis all Bonds, whenever issuecl, that ate specifiecl in the a1:plicable
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SECTION 727. Available Revenues. 

1. At any time and from time to time, the Authority, without the 
consent of the Trustee or the Holder of any Bond and without the consent of any 
Credit Provider, may adopt a Supplemental Resolution that (a) specifies the amount 
of Passenger Facilities Charges that shall constitute Available PFC Revenues, the 
amount of Customer Facility Charges that shall constitute Available CFC Revenues 
01' the amount of such other income 01' revenue source that shall constitute 
Available Revenues during each Fiscal Year as specified in such Supplemental 
Resolution or (b) specifies Bonds that shall be secured by Available Revenues. More 
than one Series of Bonds may be secured by Available Revenues, and no consent 
from any Holder of any Bond or from any Credit Provider, shall be required as a 
condition to the issuance or incurring of any subsequently-issued Bonds that are 
secured by any Available Revenues. Notwithstanding any other provision of this 
Resolution, the Authority may amend (including reduce) the amount of Available 
Revenues, specified pursuant to clause (a) above with respect to any Fiscal Year 
without the consent of the Trustee or any Holder of any Bond or any Credit 
Provider; provided the Authority shall be in compliance with the provisions of the 
Supplemental Resolution that specifies the Available Revenues that secure Bonds 
issued hereunder. 

2. The Accounts set forth in clauses (a) and (b) below are hereby 
established with and to be held by the Authority. 

(a) Available PFC Account; and 

(b) Available CFC Account. 

3. The Authority shall, promptly upon receipt, deposit, or cause to 
be deposited, all Available PFC Revenues in the Available PFC Account and all 
Available CFC Revenues in the Available CFC Account. Unless otherwise provid(~d 
in the Supplemental Resolution which specifies Available Revenues pledged for one 
or more Series of Bonds, simultaneously with the Authority's withdrawal of 
amounts from the Revenue Fund for deposit into the funds and accounts as set forth 
in Section 405 hereof, the Authorit.y shall withdraw amounts on deposit in the 
Available PFC Account, the Available CFC Account or such other account as has 
been established for a different source of Available Revenues, as applicable, and 
shall transfer the amounts so withdrawn to the Bond Fund for the applicable Series 
of Bonds, in such amounts as are specified or provided [or in the corresponding 
Supplemental Resolution specifying Available Revenues for such Series of Bonds. 

4. Notwithstanding any other provision of this Resolution, (a) the 
Available PFC Account and the Available PFC Revenues shal1 secure on a pari 
passu basis all Bonds, whenever issued, that are specified in the applicable 

68 
B-73



Supplemental Resolution to be secured by thc Available PFC Account and the

Available PFC Revcnues; and (b) Available PFC Revenues helcl in the Available
PFC Account shall be applicd by the Authority as follows:

The Available PFC Revenues, including anjr investment earnings
thereol, o1 cleposit in the Available PFC Account shall be applied to the payment of
such Bonds securecl thereby and such antount shall be accounted for as a credit
against the amounts reqtrired to be deposited in the Bond Fund for strch purpose

pursuant to Section 405.

Any Available PFC Revenues, including investment earnings thereon,

in excess of amounts required Lo pay Bonds secured theteby may be used for fund
eligible PFC Project costs ol as otherwise permitted by federal statute or the FAA
Regulations.

b. Notwithstanding any other provision of this Resolution, (a) the

Available CFC Account and the Available CFC Revenues shall secure on a pari
passu basis all Bonds, whenever issued, that are spccified in the Supplenental
Resolqtion to be secured by the Available CFC Account and the Available CFC

Revenues; ancl (b) Available CFC Revenues held in the Available CFC Account shall
be applied by the Authority as follows:

The Available CFC Revenues, including any investment earnings
thereon, o1 deposit in the Available CFC Account shall be applied to the payment of
such Bolds securecl thereby and such amount shall be accounted for as a c.-eclit

agailst the amounts recluired to be deposited in the Bond Fund for sttch purpose

pursuant to Section 405.

.r\ny Available CFC Revenues, including investment earnings thereon,

in excess of amounts required to pay Bonds secnred thereby rnay be used for any

Iawful purpose.

SECTION 728. Fedelal Income 'laxation Covenants: Taxable Bonds.

The Authority covenants with the Holde.-s of each Scr,ics of Tax-Exernpt Bonds that
it shall not use the proceecls of such Selies of Tax-Exernpt Bonds in any manner
which would cause the interest on such Series of Tax-Exempt Bonds to be or- become

included in gross income for purposes of faderal iucome taxatiou.

The Authority covenants wiLh thc I-Iolders of eetch Selies of Tax-

Exempt .Bonds thart neithcr the Authority nor ally petson or- enLiLy under its control
or. clirection will mnke arly use of the ptoceeds <lf such Scries of 'l'ax-lixempt Boncls

(or amounts cleemed to be proceeds under the Code) in any manner which rvould
cause strch series of ll'ax-Dxempt Bonds to be "arbitrage boncls" within the meaning

of the Code and neither: the Authority nor all)'I oLhel' pelson ol entity under its
control shall clo an1, act or fail t<l do any act, which lvould c?lltse the interest on such
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Supplemental Resolution to be secured by the Available PFC Account and the 
Available PFC Revenues; and (b) Available PFC Revenues held in the Available 
PFC Account shall be applied by the Authority as follows: 

The Available PFC Revenues, including any investment earnings 
thereon, on deposit in the Available PFC Account shall be applied to the payment of 
such Bonds secured thereby and such amount shall be accounted for as a credit 
against the amounts required to be deposited in the Bond Fund for such purpose 
pursuant to Section 405. 

Any Available PFC Revenues, including investment earnings thereon, 
in excess of amounts required to pay Bonds secured thereby may be used for fund 
eligible PFC Project costs or as otherwise permitted by federal statute or the FAA 
Regulations. 

5. Notwithstanding any other provision of this Resolution, (a) the 
Available CFC Account and the Available CFC Revenues shall secure on a pari 
passu basis all Bonds, whenever issued, that are specified in the Supplemental 
Resolution to be secured by the Available CFC Account and the Available CFC 
Revenues; and (b) Available CFC Revenues held in the Available CFC Account shall 
be applied by the Authority as follows: 

The Available CFC Revenues, including any investment earnings 
thereon, on deposit in the Available CFC Account shall be applied to the payment of 
such Bonds secured thereby and such amount shall be accounted for as a credit 
against the amounts required to be deposited in the Bond Fund for such purpose 
pursuant to Section 405. 

Any Available CFC Revenues, including investment earnings thereon, 
in excess of amounts required to pay Bonds secured thereby may be used for any 
lawful purpose. 

SECTION 728. Federal Income Taxation Covenants: Taxable Bonds. 
The Authority covenants with the Holders of each Series of Tax-Exempt Bonds that 
it shall not use the proceeds of such Series of Tax-Exempt Bonds in any manner 
which would cause the interest on such Series of Tax-Exempt Bonds to be or become 
included in gross income for purposes of' federal income taxation. 

The Authority covenants with the Holders of each Series of Tax
Exempt Bonds that neither the Authority nor any person or entity under its control 
or direction will make any use of the proceeds of such Series of Tax-Exempt Bonds 
(or amounts deemed to be proceeds under the Code) in any manner which would 
cause such Series of Tax-Exempt Bonds to be "arbitrag-e bonds" within the meaning 
of the Code and neither the Authority nor any other person or entity under its 
control shall do any act or fail to do any act. which would cause the interest on such 
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Series of Tax-Exernpt Bonds to become subject to inclusion within gross incotne for
pu1'poses of federal income taxation.

The Authority hereby covenants with the Flolders of each Series of
Tax-Exempt Bonds that it will comply with all provisions of the Code necessary to
maintain the exclusion from gross income of interest on the Tax-Exempt Boncls for
purposes of federal income taxation, including, in particular, the payment of any
arnount required to be rebated to the U.S. Treasury pursuant to the Code. The
Authority shall establish a rebate fund pursuant to Strpplemental Resolution for
each Series of Tax-Exempt Bonds which shall be subject to payment of rebatable
arbitrage.

The Authority may, if it so elects, issue one or more Series of Taxable
Bonds the interest on which is (or may bc) includable in the gross income of the
Holder thereof for federal income taxation putposes, provided that the issuauce
thereof wiII not cause interest on any other Tax-Exempt Bonds theretofore issued
hereunder to be or become subject to federal income taxation. The covenants set
folth in this Section 728 shall not apply to auy Taxable Bonds.

For pulposes of this Section 728, (1) the term "Code" means the
Internal Revenue Code of 1986, as amended, and the rules and regulations
thereunder in effect or proposed, (2) the term "Tax-Exernpt Bonds" means Boncls the
interest on which is excludable frorn the gloss income of the Holders thereof for
federal incorne taxation purposes, and (3) the term "Taxable Bonds" means those
Bonds that the interest income thcreon is includable in gross income of the Holders
thereof for federal income taxation purposes.

ARTICLE VIII

REMEDIES OF BONDHOLDERS

SECTION 801. Events of Default. The following events shall be

"Events of Default" undel' thc Resolution:

(i) default shall be made in the due and puncttral
payment of the principal of or Redemption Plice of any Bond when anct
as the same shall become due and payable, whether at maturity or by
call for redemption, or othetwise, or in the due and punctual payment
of any installment of interest on nny Bond or the trnsatisfied balance of
any Sinking Fund Installment thelefol when and as such intelest
installment or Sinking frund lusttrllrnent shall become due and
payable;

(ii) default shall bc made by the Authority in the
pelformance ol obsetvance of Lhc covctttlttl;s, agreements and
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Series of Tax-Exempt Bonds to become subject to inclusion within gross income for 
purposes of federal income taxation. 

The Authority hel'eby covenants with the Holders of each Series of 
Tax-Exempt Bonds that it will comply with all provisions of the Code necessary to 
maintain the exclusion from gross income of interest on the Tax-Exempt Bonds for 
purposes of federal income taxation, including, in particular, the payment of any 
amount required to be rebated to the U.S. Treasury pursuant to the Code. The 
Authority shall establish a rebate fund pursuant to Supplemental Resolution for 
each Series of Tax-Exempt Bonds which shall be subject to payment of rebatable 
arbitrage. 

The Authority may, if it so elects, issue one or more Series of Taxable 
Bonds the interest on which is (or may be) includable in the gross income of the 
Holder thereof for federal income taxation purposes, provided that the issuance 
thereof will not cause interest on any other Tax-Exempt Bonds theretofore issued 
hereunder to be or become subject to federal income taxation. The covenants set 
forth in this Section 728 shall not apply to any Taxable Bonds. 

For pUl'poses of this Section 728, (1) the term "Code" means the 
Internal Revenue Code of 1986, as amended, and the rules and regulations 
thereunder in effect or proposed, (2) the term "Tax-Exempt Bonds" means Bonds the 
interest on which is excludable from the gross income of the Holders thereof for 
federal income taxation purposes, and (3) the term "Taxable Bonds" means those 
Bonds that the interest income thereon is includable in gross income of the Holders 
thereof for federal income taxatio"n purposes . 

ARTICLE VIII 

REMEDIES OF BONDHOLDERS 

SECTION 801. Events of Default. The following events shall be 
"Events of Default" under the Resolution: 

(i) default shall be made in the due and punctual 
payment of the principal of or Redemption Price of any Bond when and 
as the same shall become due and payable, whether at maturity or by 
call for redemption, or otherwise, 01' in the due and punctual payment 
of any installment. of interest. on any Bond or the unsatisfied balance of 
any Sinking Fund Installment therefor when and as such interest 
installment or Sinking Fund Installment shall become due and 
payable; 

(ii) default shall be made by the Authority in the 
performance or observance of the covenants, agreements and 
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conditions or its part as provicted in Section 711; provided, however-,

thaL a failure to comply with the covenants in Section 711 shall not
constitute a1 cvent of default unless the Authority shall fail in the
succeeding Fisca1 Year to cornply with the covenants in Section 711 or
to restore any dcfrciencies which occurred in any Funcls in the
preceding Fiscal Year;

(iii) default shall be made by the Author-ity in the
per.fbrrnance or observance of any other of the covenants, agreernents
or conditions on its part contained in the Resolution or in the Bonds
ald such default shall continue for a period of sixty (60) days after
written notice thereof to the Authority by the Trustee or to the
Authority and to the Trustee by the Flolders of not less than twenty-
five percent (25o/o) of the Boncl Obligation;

(iv) the Atrthority or the City shall file a petition
seeking a composition of indebtedness uncler the Fecleral bankruptcy
Iaws, or under any othel applicable law or statute of the United States
of America or of the State of Florida;

(v) judgment for the payment of rnorley shall be

reldered against the Authority or the City as the result of Lhe

colstruction, imprOvement, owncrship, control ot operation of the
Airport System, and any such judgment shall not be discharged within
twenty-four QD months aftet' the entry Lhereo( or an appeal shall not
be taken therefrom or from the clrder, decree ot process Ltpon which or
pursuant to which such judgrnent shall have been granted ol entered,
i1 such mannel' as to set aside or stay the execution of or levy under
such itrdgment, or orcler, decree ot' pr-ocess ot the enforcement thereof;
and

(vi) an order ol dccree shall be entered, with the
colseut or acqtriescence of the Authority or the City, appointing a

receiver or receivels of the Air-port or any part, thereof, or other
revenues therefrom, or if'such orcler ol decree, having becn entered
without the consent or acquiesccu.ce of the Authority or the City, shall
not be vacated or discharged, stal'ed or appealed within ninety (90)

days after the entry thereof.

SECTION 802. Accountins and Dxaminatiorr of Records After Default.

1. The Autholitl, soypnants that if nn Event oI DcfauIL shall have

happened and shall not have been lernecliecl, the boclks of record and account of the
Autiror.ity and all other rerxtrds lelating* to t,he Aitpott. shall at all Litnes be subject
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conditions on its part as provided in Section 711; provided, however, 
that a failure to comply with the covenants in Section 711 shall not 
constitute an event of default unless the Authority shall fail in the 
succeeding Fiscal Year to comply with the covenants in Section 711 or 
to restore any deficiencies which oecurred in any Funds in the 
preceding Fiscal Year; 

(iii) default shall be made by the Authority in the 
performance or observance of any other of the covenants, agreements 
or conditions on its part contained in the Resolution or in the Bonds 
and such default shall continue for a period of sixty (60) days after 
written notice thereof to the Authority by the Trustee 01' to the 
Authority and to the Trustee by the Holders of not less than twenty
five percent (25%) of the Bond Obligation; 

(iv) the Authority or the City shall file a petition 
seeking a composition of indebtedness under the Federal bankruptcy 
laws, or under any other applicable law or statute of the United States 
of America or of the State of Florida; 

(v) judgment for the payment of money shall be 
rendered against the Authority or the City as the result of the 
construction, improvement, ownership, control or operation of the 
Airport System, and any such judgment shall not be discharged within 
twenty-four (24) months after the entry thereof, or an appeal shall not 
be taken therefrom or from the order, decree or process upon which or 
pursuant to which such judgment shall have been granted or entered, 
in such manner as to set aside or stay the execution of 01' levy under 
such judgment, or order, decree 01' process 01' the enforcement thereof; 
and 

(vi) an order or decree shall be entered, with the 
consent 01' acquiescence of the Authority or the City, appointing a 
receiver or receivers of the Airport or any part. thereof, or other 
revenues therefrom, 01' if such order or decree, having been entered 
without the consent or acquieseence of the Authority or the City, shall 
not be vacated or discharged, stayed or appealed within ninety (90) 
days after the entry thereof. 

SECTION 802. Accounting and Examination of Records After Default. 

1. The Authority covenant.s that if an Event of Default shall have 
happened and shall not have been remecljed, the books of l'ecord and account of the 
Authority and all other records relating to t.he Airport shall at all times be subject 

71 

B-76



to the inspection and nse of the Trustee and of its agents ancl attorneys, including
any engineer or firm of engineers appointed to act on belr,alf of the Trustee.

2. The Authority covenants that if an Event of Defatrlt shall
happen and shall not have been rernedied, the Authority, upon demand of the
Trustee, will account, as if it were the trustee of an express trust, for all Revenues

apcl other moneys, securities and Funds pledged or held under the Resolution for
sttch period as shall be statecl in such demand.

SECTION 803. Application of Revenues and Other Moneys After
Default.

1. The Authority covenants that if an Event of Default shall
happen and shall not have been remedied, the Authority, upon demand of the
Trustee, shall pay over ol calrse bo be paid over to the Trustee (i) forthwith, all
moneys, securities and Funds then held by the Authority or Special Trustee in any
Funcl or. account under the Resolution, and (ii) all Revenues as promptly as

practicable after receipt thereof.

2. Dur.ing the corrtinuance of an Event of Default, the Trtrstee shall
appiy such moneys, securities, Irunds and Revenues and the income therefrom as

follows and in the follorving order:

(a) to the payrnent of Operation and Maintenance Expenses
including, witb.out limitation, the payment of th.e reasonable and
proper charges aud. expenses of the Tlustee ancl the reasonable fees

and disbursements o1 its counsel;

&) to the payment of the interest and principal or
Rcdernption Plice t)ren clue on the Bonds, subject to the provisions of
Section 703, as follows:

(i) unless the principal of aII of thc Bonds shall
have become ctuc and Pa5'21bls,

First: To the payment to the pel'sons entitled
thereto of trll instalhnents of interest on lJonds other than
Capital Appreciation Boncls then clue in orcler of the
maturity of such inst,allments, together.'with accrued and
unpaid interest on the Bonds other than the Capital
Appreciation Bonds there[ofbre called for redemption,
and, if the amounl available shall not be sufficient to pay
in full any instzrllment. ol iusl,allments mattrring on the
sarne date, then to the pztytnc'rtt thelcof rat'ably, accol'ding
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to the inspection and use of the Trustee and of its agents and attorneys, including 
any engineer or firm of engineers appointed to act on behalf of the Trustee. 

2. The Authority covenants that if an Event of Default shall 
happen and shall not have been remedied, the Authority, upon demand of the 
Trustee, will account, as if it were the trustee of an express trust, for all Revenues 
and other moneys, securities and Funds pledged or held under the Resolution for 
such period as shall be stated in such demand. 

SECTION 803. Application of Revenues and Other Moneys Mter 
Default. 

1. The Authority covenants that if an Event of Default shall 
happen and shall not have been l'emedied, the Authority, upon demand of the 
Trustee, shall pay over or cause to be paid over to the Trustee (i) forthwith, all 
moneys, securities and Funds then held by the Authority or Special Trustee in any 
Fund 01' account under the Resolution, and (ii) all Revenues as promptly as 
practicable after receipt thereof. 

2. During the continuance of an Event of Default, the Trustee shall 
apply such moneys, securities, Funds and Revenues and the income therefrom as 
follows and in the following' order: 

(a) to the payment of Operation and Maintenance Expenses 
including, without limitation, the payment of the reasonable and 
proper charges and expenses of the Trustee and the reasonable fees 
and disbursements of its counsel; 

(b) to the payment of the interest and principal or 
Redemption Price then clue on the Bonds, subject to the provisions of 
Section 703, as follows: 

(i) unless the principal of all of the Bonds shall 
have become clue and payable, 

First: To the payment to the persons entitled 
thereto of all installments of interest on Bonds other than 
Capital Appreciation Bonds then due in order of the 
maturity of such insta Ilments, togethel' with accrued and 
unpaid interest on the Bonds other than the Capital 
Appreciation Bonds t.heretofore called for redemption, 
and, if the amount available shall not be sufficient to pay 
in full any installment or installments maturing on the 
same date, then to the payment thereof ratably, according 

72 

B-77



to the amounts duc thereon, to the persons entitled
thereto, without any discrimination or prel'erence; and

Second: To the payment to the persons entitled
thereto of the unpaid principal, or with respect to Capital
Appreciation Bonds the unpaicl Maturity Amount, or
Redemption Price of any Bonds which shall have become
due, whether at, maturity or by call for redemption, in the
ordet of their due date s, and., if the amount available shall
not be sufficient to pay in full all the Bonds due on any
date, then to the payment theteof ratably, according to
the amounts of principal, or with respect to Capital
Appreciation Bonds the unpaid Maturity Amount, or
Redemption Price due on such date, to the persons
entitled thereto, without any discrimination or preference.

(ii) if the principal (or, with respect to Capital
Appreciation Bonds, the Maturity Amount) of all of the
Bonds shall have become clue ancl payable, to the payrnent
of the principal and interest (or, with respect to Capital
Appreciation Bonds, Maturity Amount) then dtre and
unpaid upon the Bonds without preference ot priority of
principal over interest or of interest over principal or of
any iustallment of intercst over auy othel installment of
interest, or of any Bond over any other Bond, ratably,
according to the amounts due respectively for principal
and interest, (or, with respect to Capital Appreciation
Bonds, Mattrrity r\rnount) to the persons entitled thereto
without any discrimination or preference except as to any
difference in thc lespective rates of interest specified in
the Bonds and couPons.

3. If and whonever all overdue installments of interest on all
Bolds, together with the reasonable ancl propcl' charges, expenses anct liabilitics of
the Trustee, and all other sums payable by the Authority under the Resolution,
inclucling the principal and Redemption Price of and accrued trnpaid interest on all
Boncls which shall then be payable, shall eithel be paid by or for the account of the
Authority, or provision satisfactory to the Ttttstee shall be made lbr such payment,
zrnd, all clefatrlts uncler the ltesolution ol l.hc Bonds shall be made good or securect to
the satisfaction of the Tltrstee or plovision clccrned by the Trustee to be adequate
sherll be made therefor', the 'I'nrstee shall pay over to the Authority all rnorreys,

securities, and Funds then lenrzrinitrg unexl:endcd in the hands of the Tl'ustec
(except lnoneys, securities, and Fttnds clepositecl or plectgod, ot lequired by the
tetms of the Resolut,ion to be ctepositecl or pledged, with the Ti'ustec), and thereupou
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to the amounts due thereon, to the persons entitled 
thereto, without any discrimination or preference; and 

Second: To the payment to the persons entitled 
thereto of the unpaid principal, or with respect to Capital 
Appreciation Bonds the unpaid Maturity Amount, or 
Redemption Price of any Bonds which shall have become 
due, whether at maturity or by call for redemption, in the 
order of their due dates, and, if the amount available shall 
not be sufficient to pay in full all the Bonds due on any 
date, then to the payment thereof ratably, according to 
the amounts of principal, or with respect to Capital 
Appreciation Bonds the unpaid Maturity Amount, or 
Redemption Price due on such date, to the persons 
entitled thereto, without any discrimination or preference. 

(ii) if the principal (or, with respect to Capital 
Appreciation Bonds, the Matm'ity Amount) of all of the 
Bonds shall have become due and payable, to the payment 
of the principal and interest (or, with respect to Capital 
Appreciation Bonds, Matm'ity Amount) then due and 
unpaid upon the Bonds without preference or priority of 
principal over interest or of interest over principal or of 
any installment of interest over any other installment of 
interest, or of any Bond over any other Bond, ratably, 
according to the amounts due respectively for principal 
and interest, (or, with respect to Capital Appreciation 
Bonds, Maturity Amount) to the persons entitled thereto 
without any discrimination or preference except as to any 
difference in the respective rates of interest specified in 
the Bonds and coupons. 

3. If and whenever all overdue installments of interest on all 
Bonds, together with the reasonable and proper charges, expenses and liabilities of 
the Trustee, and all other sums payable by the Authority under the Resolution, 
including the principal and Redemption Price of and accrued unpaid interest on all 
Bonds which shall then be payable. shall either be paid by or for the account of the 
Authority, or provision satisfactory to the Trustee shall be made for such payment, 
and all defaults under the Resolution or the Bonds shall be made good or secured t.o 
the satisfaction of the Trustee or provision deemed by the Trustee to be adequat.e 
shall be made therefor, the Trustee shall pay over to the AuthOl'ity all moneys, 
securities, and Funds then remaining unexpended in the hands of the Trustee 
(except moneys, securities, and Funds deposited or pledged, or required by the 
terms of the Resolut.ion to be deposited or pledged, wit.h the 'l'l'ustee), and thereupon 
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the Authority ancl the Trustee shall be restored, respectively, to their forruer
positions and rights under thc Resolution. No such payment ovel to the Authority
by the Trustee nor such restoration of the Authority and the Tlustee to their formel
positions and rights shall extend to or affect any subsequent defhult trnder the
Resolution or impair any right consequent thereon.

SECTION 804. Proceedinss Brotreht B], Trustee.

1. If an Event of Default shall happen and shall not have been
rernedied, then and in every such case, the Trustee, by its agents and attorneys,
may procced, and upon written reqtrest of the I{olders of not less than twenty-five
(25yr) of the Bond Obligation shall proceed, to protect and enforce its rights ancl the
rights of the Holders of the Bonds under this Resolution forthwith by a suit or suits
in equity or at law, whether for the specific performance of any covenant herein
contained, or in aid of the exectttion of any power herein grantecl, or for an
accounting against the Authority as if the Authority were the trustee of an express
trust, or in the enforcernent of any other legal qr equitable right as the Trustee,
being advised by counsel, shall deem most effectual to enforce any of its rights ol to
perforrn any of its dtrties under the Resolution.

2. All rights of acti<ln uncler the Resolution rnay be euforced by the
Trustee without the possession of any of the Bonds o.L coupons or the production
thereof on the trial or other proceedings, and any such suit or proceediugs institutect
by the Trustee shall be brought in its name.

3. The Flolders of not less than a majority of the Bond Obligation
may direct the time, methocl and place of cond.ucting any proceeding for any remedy
available to the Trustee, or exercising any trust or power conf'erred trpon the
Trustee, provided that the Trustee shall have the right to decline to follow any such
direction if the Trustee shall be advised by counsel that the action or proceeding so

dilected may not lawf'ully be taken, or if th.e Trustee in good faith shall deherrnine
that the action or- ploceeding so directed woulcl involve the Trustee in personal
liability or be turjttstly prejtrclicial to the Bondholders not parties to such direction.

4. Upon commencing a suit in eqtrity or upon other cornmencernent
of iudicial proceedings b5, the 'I'rustee tcl en{brce any right under t}re Resolution, the
Trustee shall be entitled to exercise any and all rights and powers confe,red in the
Resolution and plovided to be exelcised by the Trustee upon the occurrence of any
Evcnt of Defatrlb.

5. Regardless of the happcning of an Event, of Default, [he 'h'ustee
shall have power Lo, btrt unless requested in ',vliting by the Holdels of a majoriLy of
the Bond ObligaLion, and fulnishecl with reasonable security ancl indemnity, shall
be under no obligation to, institute and rnzrintain such snits and ptoceedings as iL
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the Authority and the Trustee shall be restored, respectively, to their form8r 
positions and rights under the Resolution. No such payment over to the Authority 
by the Trustee nor such restoration of the Authority and the Trustee to their former 
positions and rights shall extend to or affect any subsequent default undel' the 
Resolution or impair any right consequent thereon. 

SECTION 804. Proceedings Brought By Trustee. 

1. If an Event of Default shall happen and shall not have been 
remedied, then and in every such case, the Trustee, by its agents and attorneys, 
may proceed, and upon written request of the Holders of not less than twenty-five 
(25%) of the Bond Obligation shall proceed, to protect and enforce its rights and the 
rights of the Holders of the Bonds under this Resolution forthwith by a suit 01' suits 
in equity or at law, whether for the specific performance of any covenant herein 
contained, 01' in aid of the execution of any power herein granted, or for an 
accounting against the Authority as if the Authority were the trustee of an express 
trust, or in the enforcement of any other legal 0.1' equitable right as the Trustee, 
being advised by counsel, shall deem most effectual to enforce any of its rights or to 
perform any of its duties under the Resolution. 

2. All rights of action under the Resolution may be enforced by the 
Trustee without the possession of any of the Bonds or coupons or the production 
thereof on the trial or other proceedings, and any such suit or proceedings instituted 
by the Trustee shall be brought in its name. 

3. The Holdel's of' not less than a majority of the Bond Obligation 
may direct the time, method and p1ace of conducting any proceeding for any remedy 
available to the Trustee, or exercising any trust or power conferred upon the 
Trustee, provided that the Trustee shall have the right to decline to follow any such 
direction if the Trustee shall be advised by counsel that the action or proceeding so 
directed may not lawfully be taken, or if the Trustee in good faith shall determine 
that the action or proceeding so directed would involve the Trustee in personal 
liability or be unjustly prejudicial to the Bondholders not parties to such direction. 

4. Upon commencing a suit in equity 01' upon other commencement 
of judicial proceedings by the Trustee to enforce any right under the Resolution, the 
Trustee shall be entitled to exercise any and all rights and powers conferred in the 
Resolution and pl'ovided to be exercised by the Trustee upon the occurrence of any 
Event of Defa ult. 

5. Regardless of the happening of an Event of Default, the Trllstee 
shall have powel' to, but unless requested in writing by the Holders of a majority of 
the Bond Obligation, and furnished with reasonable security and indemnity, shall 
be under no obligation to, institute and maintain such suits and proceedings as it 
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may be advised shall be necessary or expedient to prevent any impairment of the
security under the Resolution by any acts which may be unlawftrl or in violation of
the Resolution, and such suits and proceedings as the Trustee may be aclvised shall
be necessary or expedient to plcserve or protect its interests and the interests of the
Bondholdels.

6. When the Trustee incurs costs or expenses (including legal fees,

costs and expenses) or renders services af0er the occurrence of a default, such costs

and expenses and the compensation for such services are intended to coustitute
expenses of administration under any federal or state bankruptcy, insolvency,
arrangement, moratotium, reorganization or other debtor relief law.

SECTION 805. Restriction on Bondholdefs Action.

1. No Holder of any Bond or coupon shall have any right to
institute any suit, action or proceeding at law or in equity fol the enforcement of
any provision of the Resolution or the execution of any trust under the Resolution or
for any rernedy under the Resolution, unless such Holder shall have previously
given to the Trustee written notice of the happening of an Event of Default, as

provid.ed in this Article, and the Holders of at least twenty-five percent (25%) of the
Bond Obligation shall have filed a written request with the Trustee, and shall have
offered it reasonable opportunity, either to exercise the powels granted in the
Resolution or by the Act or by the laws of Florida or to institute such action, suit or
proceeding in its own name, and unless such Holders shall have offered to the
Trustee adequate security and indemnity against the costs, expenses and liabilities
to be incurred therein or thereby, and the Trustee shall have refused to comply rvith
such request for a period of thirby (30) days after receipt by it of such notice, request
and offler of indemnity, it being understood and intendecl that no one or more
Holilors of Bonds or coupons shall have any right in any manner whatevet b), his or
their action to affect, disturb or prejuclice the pledge created by this Resolution, or
to enforce any right under the Resolution, except in the manner therein provided;
and that all proceedings at law or in equity to enforce any provision of the
Resolution shall Jre instituted, hacl and maintained in the manner provided in the
Resolution and for the equal benefit of all Holders of the Outstancling Bonds and
coupons.

2. Nothing in this Resolution or iu the Bonds or in the coupous
contained shall affect or impnir the obligation of the Authority, which is absolute
ald unconditional, to pay, fi'om the sorlrces herein specified, at the respective dates
of matui'ity ar-rd places thelein expressed the plincipal of and interest on the Bonds
to the respective I-Ioldels theleol, ol affcct or imlrair the right of action, which is
also absolute and unconditional, of any llolder to enforce such payrnent of his Bond.
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may be advised shall be necessary or expedient to prevent any impairment of the 
security under the Resolution by any acts which may be unlawful or in violation of 
the Resolution, and such suits and proceedings as the Trustee may be advised shall 
be necessary 01' expedient to preserve 01' protect its interests and the interests of the 
Bondholders. 

6. When the Trustee incurs costs or expenses (including legal fees, 
costs and expenses) or renders services after the occurrence of a default, such costs 
and expenses and the compensation for such services are intended to constitute 
expenses of administration under any federal or state bankruptcy, insolvency, 
arrangement, moratorium, reorganization or other debtor relief law. 

SECTION 805. Restriction on Bondholder's Action. 

1. No Holder of any Bond 01' coupon shall have any right to 
institute any suit, action or proceeding at law or in equity for the enforcement of 
any provision of the Resolution or the execution of any trust under the Resolution or 
fo1' any remedy under the Resolution, unless such Holder shall have previously 
given to the Trustee written notice of the happening of an Event of Default, as 
provided in this Article, and the Holders of at least twenty-five percent (25%) of the 
Bond Obligation shall have filed a written request with the Trustee, and shall have 
offered it reasonable opportunity, either to exercise the powers granted in the 
Resolution or by the Act or by the laws of Florida or to institute such action, suit 01' 

proceeding in its own name, and unless such Holders shall have offered to the 
Trustee adequate security and indemnity against the costs, expenses and liabilities 
to be incurred therein or thereby, and the Trustee shall have refused to comply with 
such request for a period of thirty (30) days after receipt by it of such notice, request 
and offer of indemnity, it being understood and intended that no one or more 
Holders of Bonds or coupons shall have any right in any manner whatever by his 01' 

their action to affect, disturb 01' prejudice the pledge created by this Resolution, or 
to enforce any right under the Resolution, except in the manner thel'ein provided; 
and that all proceedings at law or in equity to enforce any provision of the 
Resolution shall be instituted, had and maintained in the manner provided in the 
Resolution and for the equal benefit of all Holders of the Outstanding Bonds and 
coupons. 

2. Nothing in this Resolution or in the Bonds 01' in the coupons 
contained shall affect 01' impair the obligation of the Authority, which is absolute 
and unconditional, to pay, £i'om the sources herein specified, at the respective dates 
of maturity and places therein expressed t.he principal of and interest on the Bonds 
to the respective Holders thereof, or affect 01' impair the right of action, which is 
also absolute and unconditional, of any Holder to enforce such payment of his Bond. 

75 

B-80



SECTION 806. Remedies Not Exclusive. No remedy by the terms of
the Resolution conferr.ed upon or reserved Lo the Trustee or the Ilondholders is

intelded to be exclusive of any other remedy, but each and every strch remedy shall
be cumulaLive 2ncl shall be in addition to every other remedy given under the
Resolution or existing at lar,v or in equity or by statute on or after the date of
ad.option of the Resolution.

SECTION 807. Effect of Waiver and Other Circumstallces.

1. No delay or omission of the Trustee or any Bondholder to
exercise ariy right or power arising upon the happening of an Event of Default shall
impair any right or power or shall be construed to be a waiver of any such d.efault or
be an acquiescence therein; ancl every power and remedy given by this Alticle to the
Trustee or to thc Bondholders lnay be exercised from time to time and as often as

rnay be deemecl expedient by the 'frustee or by the Bondholders.

2. The Holcters of not less than sixty-six and two-thirds percent
(66-213%) of the Bond. Obligation, or their attorneys-in-fact cluly authorized, may on

behalf of the Holders of all of the Bonds waive any past default under the
Resolution and its consequences, except a default in the payment of interest on or
pr.incipal of or premium (if any) on any of the Bonds. No such waiver shall extend
to a1y subsequent or other default or impair any right consequent thereon.

SECTION 808. Notice of Default. The Trustee shall promptly upon

becomi4g awar.e of any Evcnt of Default rnail to registered Holders of Bonds, the
original irur:chasers of the Bond.s and the financial consultant to the Authority and
to all Bondholders who shall have filed their ltames and addresses with the Trustee
for such purpose, written notice of the occur*t'ence of any Event of Default. If any
Fiscal Year Revenues shall be insufficient to comply with the provision of Section
711, the T::ustee, on ol before the 30th day after receipt of the annual audit, shall
mail to such r.egistcred Holders and such Bondholder written notice of such failure.

ARTICLE D(

CONCERNING THE FIDUCIARIES

SEC]'|ON gQ1. Trustee and Special Trustee: Appointrnent and
Acceptance o[ Dutics.

I. The Authority shall appoint the 'ftustec in the Supplernentarl

Il.esolution autholizing the issuance of the initial Series of Bonds hcreunder. ifhe
Trustee shall signif5, 11* acceptance of the duties and obligations imposed upon it by

the Resoltrtion by cxecuting the certificate of authentication endotsed upon the

Boncls, and b5, executing such certilicate upon any Bond the 'l't'usl,ee shall be

cleerned to have accept,ed such duties and obligations not otrl5, qri15 resl:ect to Lhe
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SECTION 806. Remedies Not Exclusive. No remedy by the terms of 
the Resolution conferred upon or res(~rved to the Trustee or the Bondholders is 
intended to be exclusive of' any other remedy, but each and every such remedy shall 
be cumu.lative and shall be in addition to every other remedy given under the 
Resolution or existing at law or in equity or by statute on 01' after the date of 
adoption of the Resolution. 

SECTION 807. Effect of Waiver and Other Circumstances. 

1. No delay or omission of the Trustee or any Bondholder to 
exercise ariy right or power arising upon the happening of an Event of Default shall 
impair any right or power 01' shall be construed to be a waiver of any such default or 
be an acquiescence therein; and every power and remedy given by this Article to the 
Trustee or to the Bondholders may be exercised from time to time and as often as 
may be deemed expedient by the Trustee or by the Bondholders. 

2. The Holders of not less than sixty-six and two-thirds percent 
(66-2/3%) of the Bond Obligation, or their attorneys-in-fact duly authorized, may on 
behalf of' the Holders of all of the Bonds waive any past default under the 
Resolution and its consequences, except a default in the payment of interest on or 
principal of 01' premium (if any) on any of the Bonds. No such waiver shall extend 
to any subsequent or other default 01' impair any right consequent thereon. 

SECTION 808. Notice of Default. The Trustee shall promptly upon 
becoming aware of any Event of Default mail to registered Holders of Bonds, the 
original Imrchasers of the Bonds and the financial consultant to the Authority and 
to all Bondholders who shall have filed theil' names and addresses with the Trustee 
for such purpose, written notice of the occurrence of any Event of Default. If any 
Fiscal Year Revenues shall be insufficient to comply with the provision of Section 
711, the Trustee, on or before the 30th day after receipt of the annual audit, shall 
mail to such regist.ered Holders and such Bondholder written notice of such failure. 

ARTICLE IX 

CONCERNING THE FIDUCIARIES 

SECTION 901. Trustee and Special Trustee: Appointment and 
Acceptance of Duties. 

1. The Authority shall appoint the Trustee in the Supplemental 
Resolution authorizing the issuance of the initial Series of Bonds hereunder. The 
Trustee shall signify its acceptance of the duties and obligations imposed upon it. by 
the Resolution by executing the certificate of authentication endol'sed upon the 
Bonds, and by executing such certificate upon any Bond the Trustee shall be 
deemed to have accepted such duties and obligations not only with respect to the 
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Boncl so authenticated, but with respect to aII the Bonds thereaftel to be issued, but
only, however, upon the terms and conditions set forth in the Resolution.

Z. The Authority shall appoint the Special Trustee in the

Strpplemental Resolution authorizing the issuance of the initial Series of Bonds

herelnder. The Special Trustee shall signify its acceptance of duties and

obligations imposed upoll it by the Resolution by executing and d,eliver:ing to the

Authority anct the Trustee a written acceptance thereof.

SECTION gQ2. Pavine Agents: Appointment and AcceDtance of
Duties.

1. The Authority shall appoint one or more Paying Agents for the

Bonds of each Series, and may at any time or from time to time appoint olle or more

other Paying Agents having the qualifications set forth in Section 913 for a

successor Paying Agent. The Trustee or the Special Trustee may be appointed a

Paying Agent.

Z- Each Paying Agent shall signify its acceptance of the duties and

obligations imposed upon it by this Resolution by executing and delivering to the

Authority ancl to the Trustee a written acceptance thereof-

B. Unless otherwise provided, the principtrl offices of the Paying
Agents are desiguated as the respective offices or agencies of the Authority for the
payrnent of the interest on and principal or Redemption Price <lf the Bonds.
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Bond so authenticated, but with respect to all the Bonds thereafter to be issued, but 
only, however, upon the terms and conditions set forth in the Resolution. 

2. The Authority shall appoint the Special Trustee in the 
Sllpplemental Resolution authorizing the issuance of the initial Series of Bonds 
hereunder. The Special Trustee shall signify its acceptance of duties and 
obligations imposed upon it by the Resolution by executing and delivering to the 
Authority and the Trustee a written acceptance thereof. 

SECTION 902. Paying Agents; Appointment and Acceptance of 
Duties. 

1. The Authority shall appoint one or more Paying Agents for the 
Bonds of each Series, and may at any time or from time to time appoint one or more 
other Paying Agents having' the qualifications set forth in Section 913 for a 
successOl' Paying Agent. The Trustee or the Special Trustee may be appointed a 
Paying Agent. 

2. Each Paying Agent shall signify its acceptance of the duties and 
obligations imposed upon it by this Resolution by executing and delivering to the 
Authority and to the Trustee a written acceptance thereof. 

3. Unless otherwise provided, the principal offices of the Paying 
Agents are designated as the respective offices 01' agencies of the Authority for the 
payment of the interest on and principal or Redemption Price of the Bonds. 

77 
B-82



SECTION 903. Responsibilities of Fiducialies.

1. The recitals of fact herein and iu the Bonds contained shall be

taken as the statements of the Aubhority and no Fiduciary assulnes any
responsibility for the correctness of the same. No Fiduciary makes any
representations as to the validity or sufficiency of the Resolution or of any Bonds or
coupons issued thereuuder or as to the security afforded by the Resoltttion, and tto
Fiduciary shall incul any liability in respect thereof. The Trustee shall, however', be

responsible for its replesentation contained in its certificate on the Bonds. No

Fiduciary shall be under any responsibility or duty with respect to the application of
any moneys paid to the Authority or to any other Fidttciary. No Fiduciary shall be

under any obligation or d.uty to perfotm any act which would involve it in expense
or liability or to institute or defend any suit in respect hereof, or to advance any of
its own moneys, unless proper:Iy indemnified.. Subject to the provisions of
subsection 2 of this Section 903, no Fiduciary shall be liable in connection with the
performance of its duties hereunder except for its own uegligence, misconduct or
clefault.

2. The Trustee, prior to the occurrerlce of an Event of Default ancl

after the curing of all Dvents of Default which may have occurred, undertakes to
perform such duties and only strch duties as are specifically set forth in this
Resolution. In case an Event of Default has occurred (which has not been cured) the
Trustee shall exercise such of the rights and powers vested in it by the Resolution,
and use the same degrcc of care and skill in their exercise, as a prudent man would
exercise ol use under the circumstances in the conduct of his own affairs. Any
provision of the Resolution relarting to action taken or to be taken by the 'frustee or
to evidence upon which Lhe Trtrstee rnay rely shall be subject to the provisions of
this Section 903.

SECTION 904. Evidence on which Fiduciaries mav Act.

1. Each Fiduciary, nporl receipt of any notice, resolution, reqttest,
consent, order, certificate, report, opinion, boud, or other paper or docurnent
furnishecl to it pursuant to any plovi.sion of the Resolntiotr, .shall examine such
instrument to cletermine whethel it conforms to the requirernents of the Resolution
a1d sherll be protected in acting upon any such instrttment believecl by it to be
genuine and to have been signed or presentecl b5, the proper palty ot parties. Each
Fiduciary may corlsult. with counsel, rvho may or may not be of counsel to Lhe

Authority, and the opinion of such counsel shall be lirll arrd. complete authoi'izatiort
ernd protection in lespect, of auy zrction taken or- suffered by it uncler the Resolution
in good faith ancl itr act:orclance thcrelvith

2. \\/henever any Fiduciary shall deern it necessary or desirable
thart. a merttel bc proved ot established plior to taking ot sttffering any acLion uncler
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SECTION 903. Responsibilities of Fiduciaries. 

L The recitals of fact herein and in the Bonds contained shall be 
taken as the statements of the AuthOl'ity and no Fiduciary assumes any 
responsibility for the correctness of the same. No Fiduciary makes any 
representations as to the validity or sufficiency of the Resolution or of any Bonds or 
coupons issued thereunder or as to the security afforded by the Resolution, and no 
Fiduciary shall incur any liability in respect thereof. The Trustee shall, however, be 
responsible for its representation contained in its certificate on the Bonds. No 
Fiducim'y shall be under any responsibility or duty with respect to the application of 
any moneys paid to the Authority or to any other Fiduciary. No Fiduciary shall be 
under any obligation or duty to perform any act which would involve it in expense 
or liability or to institute or defend any suit in respect hereof, or to advance any of 
its own moneys, unless properly indemnified. Subject to the provisions of 
subsection 2 of'this Section 903, no Fiduciary shall be liable in connection with the 
performance of its duties hereunder except for its own negligence, misconduct or 
default. 

2. The Trustee, prior to the occurrence of an Event of Default and 
after the curing of all Events of Default which may have occurred, undertakes to 
perform such duties and only such duties as are specifically set forth in this 
Resolution. In case an Event of Default has occurred (which has not been cured) the 
Trustee shall exercise such of the rights and powers vested in it by the Resolution, 
and use the same degree of care and skill in their exercise, as a prudent man would 
exercise 01' use under the circumstances in the conduct of his own affairs. Any 
provision of the Resolution relating to action taken or to be taken by the Trustee or 
to evidence upon which the Trustee may rely shall be subject to the provisions of 
this Section 903. 

SECTION 904. Evidence on which Fiduciaries may Act. 

L Each Fiduciary, upon receipt of any notice, resolution, request, 
consent, order, certificate, report, opinion, bond, or other paper or document 
furnished to it pursuant to any provision of the Resolution, shall examine such 
instrument to determine whether it conforms to the requirements of the Resolution 
and shall be protected in acting upon any such inst.rument believed by it to be 
genuine and to have been signed or presented by the proper party 01' parties. Each 
Fiduciary may consult. with counsel, who mayor may not be of counsel to the 
Authorit.y, and the opinion of such counsel shall be full and complete authorization 
and protect.ion in respect of any action taken or suffered by it under the Resolution 
in good faith and in accordance therewith. 

2. 'vVhenevel' any Fiduciary shall deem it necessary or desirable 
thal a matter be proved or established prior to taking or suffering any action under 
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the Resolution, such matter (unless other evidence in respect thereof be therein
specifically prescribed) may be deemed to be conclusively proved and established by
a certificate of an Authorized Olficer of the Authority, ancl such certificate shall be

lirll warrant for any action taken or suffered in goocl faith under the p,ovisions of
this Resolution upon the faith thereof; but in its discretion the Fiduciary may in lieu
thereof accept other evidence of such fact or rnatter or may require such further or

additional evidence as it rnay seem .-easonable-

3. Except as otherwise expressly provided in this Resolution, any
request, order, notice or other direction requircd or permitted to be furnished
pursuant to any provision thereof by the Authority to any Fiduciary shall be

sufficiently executed if executed in the name of the Authority by an Authorized
Officer of the Authority.

SECTION 905. Compensation. The Authority shall pay to each

Fidqciary from time to time reasonable compensation for all services rendered
und.er this Resolution, ancl also aII .easonable expellses, charges, cottnsel fees and
other disbursements, including those of its attorneys, agents, and ernployees,

incurred in and about the performance of their powers and duties under this
Resolution and each Fiduciary shall have a lien therefo,. on any ancl all Fuuds at
any tirne held by it under this Resolution. Subject to the provisions of Section 903,

the Authority further agrees to indemnify and save each lriduciary harmless
against any liabilities which it may incur in the exercise and performance of its
powers and duties lteleunder, and lvhich are not due to its negligence, misconduct
or clcfault.

SECTION 906. Certain Permitted Acts. Any Fiduciary rnay become

the owner of any Bonds and coupons, with the same rights it rvould have if it were
not, a Fiduciary. To the extent perrnittecl by law, any Iriduciary tnay act as

Depositary for, and perrnit any of its officers ot clilectors to act as a lnember of, or in
any other capacity with respect to, any committee formcd to protect the rights of
Bondholders or to effect or aid in any reorganization gror,r,ing ont of the enforcetnent
of [he Bonds or the Resolution, whether ol not any such comrnittee sha]l represent
the Holclers of a majorit5' iu principal amount of the Bonds then Ontstanding.

SECTION 907. llesignation of 'lrustee or Special Trustce. The
'l'r.ustee or Special Tt'ustee may at any time resign and be discharged of the duties
ancl obliga1i<lns created by the Resolution by giving not less than ninety (90) days'

lvlitlen notice to the Authority and posting notice of sur:h i'esignaLion with the
Mqnicipal Secur.ities Rulemaking Board via its Electronic lVlr"rnicipal Marlcetplace
Access ("ENIIVIA") system ol: alty successor thcrcto, aucl sttch lesignation shall takc
efler:t upon the date specified in such notice unless proviously a slrccessol shall have

been appointed by thc Authority or the Bondholders as provided in Section 909, in
which evelt such resignation shall take effect immecliatcly on tl'rc appointmenL of

the Resolution, such matter (unless other evidence in respect thereof be therein 
specifically prescribed) may be deemed to be conclusively proved and established by 
a certificate of an Authorized Officer of the Authority, and such certificate shall be 
full warrant for any action taken or suffered in good faith under the provisions of 
this Resolution upon the faith thereof; but in its discretion the Fiduciary may in lieu 
thereof accept other evidence of such fact 01' matter or may require such further or 
additional evidence as it may seem reasonable. 

3. Except as otherwise expressly provided in this Resolution, any 
request, order, notice or other direction required or permitted to be furnished 
pursuant to any provision thereof by the Authority to any Fiduciary shall be 
sufficiently executed if executed in the name of the Authority by an Authorized 
Officer of the Authority. 

SECTION 905. Compensation. The Authority shall pay to each 
Fiduciary from time to time reasonable compensation for all services rendered 
under this Resolution, and also all reasonable expenses, charges, counsel fees and 
other disbursements, including those of its attorneys, agents, and employees, 
incurred in and about the performance of their powers and duties under this 
Resolution and each Fiduciary shall have a lien therefor on any and all Funds at 
any time held by it under this Resolution. Subject to the provisions of Section 903, 
the Authority further agrees to indemnify and save each Fiduciary harmless 
ag·ainst any liabilities which it may incur in the exercise and p·erformance of its 
powers and duties hereunder, and which are not due to its negligence, misconduct 
or default. 

SECTION 906. Certain Permitted Acts. Any Fiduciary may become 
the owner of any Bonds and coupons, with the same rights it would have if it were 
not a Fiduciary. To the extent permitted by law, any Fiduciary may act as 
Depositary for, and permit any of its officers or directors to act as a member of, or in 
any other capacity with respect to, any committee formed to protect the rights of 
Bondholders or to effect or aid in any reorganization growing out of the enforcement 
of the Bonds or the Resolution, whether or not any such committee shall represent 
the Holders of a majority in principal amount of the Bonds then Outstanding. 

SECTION 907. Resignation of Trustee or Special Trustee. The 
Trustee 01' Special Trustee may at any time resign and be discharged of the duties 
amI obligations created by the Resolution by giving not less than ninety (90) days' 
wl'itLen notice to the Authority and posting notice of sueh resignation with the 
Municipal Secul'ities Rulemaking Board via its Electronic Municipal Marketplace 
AceesB ("EMMA") system or any successor thereto, and such resignation shall take 
effect upon the date specified in such notice unless previously a successor shall have 
been appointed by the Authority or the Bondholders as provided in Section 909, in 
which event such resignation shall take effect immediately on the appointment of 
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such successor; provided, however, that in no event shall the resignation of the
'frustee or Special Trustee become effective until a slrccessol Trustee or Special
Tr.ustee shall have been appointed purstrant to the provisions of this Article.
Notwithstanding anything herein to the contraly, the only rernedy for the failure by
the Trustee to post any notice with the Municipal Securities Rulernaking Board
shall be an action by the holders, as applicable, in manclamus for specific
performance or similar remedy to compel performaltce.

SECTION 908. Removal of Trustee or Special Trustee. The 'I'rustee or
Special Trustee may be removecl at any tirne by an instrument or concurrent
instruments in writing, filed with the Trustee and Special Trustee, and signed by
the Holders of a majority of the Bond Obligation then Outstanding or their
attolneys-in-fact duly authorized, exclucling atry Bonds held by or for the accoun.t of
the Authorit5,, or, so long as the Atrthority is not then in default heleunder, by a

certificate of an Authorized Officer of the Authority filed with the Trustee and the
Special Trustee.

SECTION 909. Appointrnent of Successor Trustee or Special Trustee.

1. In case at any time the Trustee or Special'flustee shall resign
or shall be removed or shall become incapable of acting, or shall be adjudged a

bankrupt or insolvent, or if a receiver, liquidator ol conservator of the Trustee or'

Special Tlustee, or of its property, shall be appointed, or: if any public officer shall
take charge or control ofthe Trustee or Special Trustee, ol ofits property or affairs,
a successor may be appointed by the Authority, so loug as the Authority is not then
in default hereunder, or, if the Autholity is then in default hereunder or the
Author.ity has not appointed a successor Trustee or Special Trustee as the case may
be within forty-five (45) days of the occurrence of such event, by the Holders of a

maiority of the Bond Obligation then outstanding, excluding any Bonds held by or'

for the account of the Authority. Such appointment by the Holders shall be by an
instrument or concurrent instrurnents in writing signed and achnowledged by such
Bondholders or by their attorneys-in-fact dtrly authorized and delivered to such
successor Tlustee or Special Trustee, notification thereof being given to the
Authority and the predecessor Trustee and Special Trustee; provided, nevertheless,
that unless a successor Trustee or Special Trustee shall have beeu appointed by the
Bondholdels as aforesaid, the Autholity by a duly executed written instrument
signed by an Authorized Officet of the Atrthority shall forthwith appoint a Trustee
or: Special Trustee to lill such vacancy uutil a Successol Tlustee ol Special Trustee
shall be appointed by the Bondholders as authorizecl in this Section 909. The
Autholity shall lnail notice of any such trppointment rnade by it to each tegisteled
owner. of Bouds within 20 days of such appoinLrnenl. and, nnless all of the Boncls
outstanding al'c in registered lbrm, the Issuer shall publish notice of any such
ap1:ointment rnadc by it in an Authorizect Newspaper', such liublication to be tnade
r,vithin 20 cla1,s aftel such appointment. If the AuilroriLy shall be in default
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such successor; provided, however, that in no event shall the resignation of the 
Trustee or Special Trustee become effective until a successor Trustee 01' Special 
Trustee shall have been appointed pursuant to the provisions of this Article. 
Notwithstanding anything herein to the contrary, the only remedy for the failure by 
the Trustee to post any notice with the Municipal Securities Rulemaking Board 
shall be an action by the holders, as applicable, in mandamus for specific 
performance or similar remedy to compel performance. 

SECTION 908. Removal of Trustee or Special Trustee. The Trustee or 
Special Trustee may be removed at any time by an instrument or concurrent 
instruments in writing, filed with the Trustee and Special Trustee, and signed by 
the Holders of a majority of the Bond Obligation then Outstanding 01' their 
attorneys-in-fact duly authorized, excluding any Bonds held by 01' for the account of 
the Authority, or, so long as the Authority is not then in default hereunder, by a 
certificate of an Authorized Officer of the Authority filed with the Trustee and the 
Special Trustee. 

SECTION 909. Appointment of Successor Trustee 01' Special Trustee. 

1. In case at any time the Trustee or Special Trustee shall resign 
or shall be removed or shall become incapable of acting, or shall be adjudged a 
bankrupt or insolvent, or if a receiver, liquidator or conservator of the Trustee or 
Special Trustee, or of its property, shall be appointed, or if any public officer shall 
take charge or control of the Trustee or Special Trustee, or of its property or affairs, 
a successor may be appointed by the Authority, so long as the Authority is not then 
in default hereunder, or, if the Authority is then in default hereunder or the 
Authority has not appointed a successor Trustee or Special Trustee as the case may 
be within forty-five (45) days of the occurrence of such event, by the Holders of a 
majority of the Bond Obligation then outstanding, excluding any Bonds held by or 
for the account of the Authority. Such appointment by the Holders shall be by an 
instrument or concurrent instruments in writing signed and acknowledged by such 
Bondholders or by their attorneys-in-fact duly authorized and delivered to such 
successor Trustee or Special Trustee, notification thereof being given to the 
Authority and the predecessor Trustee and Special Trustee; provided, nevertheless, 
that unless a successor Trustee or Special Trustee shall have been appointed by the 
Bondholders as aforesaid, the Authority by a duly executed written instrument 
signed by an Authorized Officer of the Authority shall forthwith appoint a Trustee 
or Special Trustee to fill such vacancy until a Successor Trustee or Special Trustee 
shall be appointed by the Bondholders as authorized in this Section 909. The 
Authority shall mail notice of any such appointment made by it to each registered 
owner of Bonds within 20 days of such appointment and, unless all of the Bonds 
outstanding are in registered form, the Issuer shall publish notice of any such 
appointment made by it in an Authorized Newspaper, such publication to be made 
within 20 days after such appointment. If the Authority shall be in default 

80 

B-85



heleunder at the time of the appointment of a Successor Trustee or Special Trustee,
any Successor Trustee ol Special Trustee appointed by the r\utholity shall,
immecliately ancl without further act, be superseded by a Trustee appointed by the

Bondholders.

If no successor. Trustee shall have been so appointed and accepted

appointmelt within ninety (90) days of the resignation, removal, incapability ol the

occurr,eltce of a vacancy in the office of the Tlustee or the Special Trtrstee iu the
manner herein provid.ed, the Trustee or the Special Trustee, as applicable, or any

Boldholctel may petition any court of competent jurisdiction for the appointment of
a slrccessor Trustec or Special Trustee, as applicable, until a successor shall have

been appointed as above provided.

SECTION g10. Transfer or Rishts and ProperLy to Successor Trustee
or Special T\.trstee. Any successor Trustee or Special Trustee appointed under this
Resolution shall exectrte, acknowledge and delivet to its predecessor Trustee or

Special Trustee, ancl also to the Authority, aI1 instrument accepting such

appointment, and thereupon such successot Trustee or Special Trustee, without any

further act, deed or conveyance, shall become fully vested with all moneys, estates,
properties, rights, powers, duties and obligatiorrs of such predecessor Trustee or

Special Trustee, with like effect as if originally narned as Trustee or Special
Trtrstee; but the Trustee or Special Trustee ceasing to act shall nevertheless, on the
writtel request of the r\uthority, o. of the successor Trustee or Special Trustee,

execute, acknorvledge and deliver such instrument of conveyance and further
assurance ancl do sr.rch other things as reasonably may be requirecl for mote fully
a1d cerbainty vesting and confirming in such sLrccessor Trustee or Special Trustee
aII the right, title and. interest of the preclecessor Trttstee or Special Trustee in and

to any property held by it under the Resolution, ancl shall pay over', assign and

d.eliver to the slrccessol' Trustee or special Tmstee any lnoney or other ptoperl;y

subject to the trusts and conditions herein set forth. Should any deed, conveyallce

or ilstlument in writing from the Authority be requirecl by such successor Trtrstee

or Special Trustee for more fully and certainly vesting in and confirming to such

sLlccessor Trustee or Special Trustee any such estates, rights, powers and duties,

any ancl all sqch deeds, oonveyances and instruments in writing shall, on request,

ancl so far as may be autltolizcd by lalr,, be executed, acknowleclged and delivered by
thc Authority. r\ny such snccessor Trustee or Special Tlustec shall promptly notify
all Paying Agents of its appointtnent as Trustee or Special Trustee.

SECTION 911. Merger or Consolidation. Any company into u,hich any

Fidqciary n'ray be mergcd or converted or with which it rnay be consclliclated or an)'

company resulting from any rnerger-, conversion ol consolidation to which it; shall be

a party 01 any comp?]ny Lo which any Ficluciary may sell or t-,*ansfel all or'

subsLantially all of its corporate tru.st business, provided such company shall be a

banh or. trust company olgarnized undel the laws of ntry stzrte of the United States or'
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hereunder at the time of the appointment of a Successor Trustee or Special Trustee, 
any Successor Trustee or Special Trustee appointed by the Authority shall, 
immediately and without further act, be superseded by a Trustee appointed by the 
Bondholders. 

If no successor Trustee shall have been so appointed and accepted 
appointment within ninety (90) days of the resignation, removal, incapability or the 
occurrence of a vacancy in the office of the Trustee or the Special Trustee in the 
manner herein provided, the Trustee or the Special Trustee, as applicable, or any 
Bondholder may petition any court of' competent jurisdiction fm' the appointment of 
a successor Trustee or Special Trustee, as applicable, until a successor shall have 
been appointed as above provided. 

SECTION 910. Transfer or Rights and Property to Successor Trustee 
or Special Tl'llstee. Any successor Trustee or Special Tl'ustee appointed under this 
Resolution shall execute, acknowledge and deliver to its predecessor Trustee or 
Special Trustee, and also to the Authority, an instrument accepting such 
appointment, and thereupon such successor Trustee or Special Trustee, without any 
further act, deed or conveyance, shall become fully vested with all moneys, estates, 
properties, rights, powers, duties and obligations of such predecessor Trustee or 
Special Trustee, with like effect as if originally named as Trustee or Special 
Trustee; but the Trustee or Special Trustee ceasing to act shall nevertheless, on the 
written request of the Authority, or of the successor Trustee or Special Trustee, 
execute, acknowledge and deliver such instrument of conveyance and further 
assurance and do such other things as reasonably may be required for more fully 
and certainty vesting and confirming in such successor Trustee or Special Trustee 
all the right, title and interest of the predecessor Trustee or Special Trustee in and 
to any property held by it under the Resolution, and shall pay over, assign and 
deliver to the successor Trustee or Special Trnstee any monc.~y or other Pl'Opp.1'ty 
subject to the trusts and conditions herein set forth. Should any deed, conveyance 
or instrument in writing from the Authority be required by such successor Trustee 
or Special Trustee for more fully and certainly vesting in and confirming to such 
successor Trustee or Special Trustee any such estates, rights, powers and duties, 
any and all such deeds, conveyances and instruments in writing shall, on request, 
and so far as may be authorized by law, be executed, acknowledged and delivered by 
the Authority. Any such successor Trustee or Special Trustee shall promptly notify 
all Paying Agents of its appointment as Trustee or Special Trustee. 

SECTION 911. Merger or Consolidation. Any company into which any 
Fiduciary may be merged or converted or with which it may be consolidated or any 
company resulting from any merger, conversion or consolidation to which it shall be 
a party or any company to which any Fiduciary may sell or transfer all 01' 

substantially all of its corporate trust business, provided such company shall be a 
bank or trust: company ol'gani7.ed under the laws of any state of the United St.ates or 
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a national banking association, shall have a net worth alter such merger,
conversion, consolidation, sale or transfer at least equal to the net worth of the
Fiduciary immediately prior thereto, and shall be authorized by law to perfblm all
the duties imposed upon it by the Resolution, shall be the successol' to such
Fiduciary without the execution or filing of any paper or the performance of any
further act.

SECTION 912. Adoption of Authentication. In case any of the Bonds
contemplatect to be issued under the Resolution shall have been authenticated but
not deliverecl, any successor Trustee may adopt the certificatc of authentication of
any predecessor Trustee so authenticating such Bonds and deliver such Bonds so

authenticated; and in case any of the said Bonds shall have not been authenticated,
any successor Trustee rnay authenticate such Bonds in the name of the predecessor
Trustee, or in the name of the successor Trustee, and in all strch cases such
certificate shall have the full force which it is anywhere in said Bonds or in the
Resolution provided that the certificate of the Trustee shall have such fuII fbrce.

StrCTION 913. Resignation or Removal of Payine Agent and
Arrrrointment of Successor.

1- Any Paying Agent may at any time resign and be discharged of
the duties ancl obligations created by this Resolution by giving at least ninety (90)

clays' written notice to the Authority, the Trustee, and the other Paying Agents.
Any Paying Agent may be removed at any time by an instrument filed with such
Paying Agent and the Trustee and signed by the Authority. A.ty successor Paying
Agent shail be appointed by the Autholity with the approval of the Trustee ancl
shall be a bank or trust company ol a national banking associatiou, and having
capital stock and surplLrs aggregating at least $20,000,000 and willing and able to
accept the office on -reasonable and custornar-v terms and authorized bv lerw to
perform ail the duties imposed upon it by this Resolution.

2. In the event of the resignation or removal of anSr pa1zi11g Agent,
such Paying Agent shall pay over, assign and deliver any moneys held by it as

Paying Agen0 to its successor, or if there bc no successor, to the Trustee. In the
event that for aily leasou there shall be vacnncy in the office of any Paying Agent,
the Trustee shall act as such Paying Agent.

ARTICLE X

SUPPLEMENTAL RESOLUTIONS

SEC'IION 1001. Supplemental Resolution Without Bondholdel or
Trustee Consent . The Authority, fi'om time to tirne and at any time, nray aclopt
such Supplemcntal Resolutions without the consent of the Bclndholdel's or Tlust;ee
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a national banking association, shall have a net worth after such merger, 
conversion, consolidation, sale or transfer at least equal to the net worth of the 
Fiduciary immediately priOl' thereto, and shall be authorized by law to perform all 
the duties imposed upon it by the Resolution, shall be the successor to such 
Fiduciary without the execution or filing of any paper or the pel'formance of any 
further act. 

SECTION 912. Adoption of Authentication. In case any of the Bonds 
contemplated to be issued under the Resolution shall have been authenticated but 
not delivered, any successor Trustee may adopt the certificate of authentication of 
any predecessor Trustee so authenticating such Bonds and deliver such Bonds so 
authenticated; and in case any of the said Bonds shall have not been authenticated, 
any successor Trustee may authenticate such Bonds in the name of the predecessor 
Trustee, or in the name of the successor Trustee, and in all such cases such 
certificate shall have the full force which it is anywhere in said Bonds or in the 
Resolution provided that the certificate of the Trustee shall have such full force. 

SECTION 913. Resignation or Removal of Paying Agent and 
Appointment of Successor. 

1. Any Paying Agent may at any time resign and be discharged of 
the duties and obligations created by this Resolution by giving at least ninety (90) 
days' written notice to the Authority, the Trustee, and the other Paying Agents. 
Any Paying Agent may be removed at any time by an instrument filed with such 
Paying Agent and the Trustee and signed by the Authority. Any successor Paying 
Agent shall be appointed by the Authority with the approval of the Trustee and 
shall be a bank or trust company or a national · banking association, and having 
capital stock and surplus aggregating at least $20,000,000 and willing and able to 
accept the office on reasonable and customary terms and authorized by law to 
perform all the duties imposed upon it by this Resolution. 

2. In the event of the resignation or removal of any Paying Agent, 
such Paying Agent shall pay over, assign and deliver any moneys held by it as 
Paying Agent to its successor, or if there be no successor, to the Trustee. In the 
event that for allY reason there shall be vacancy in the office of any Paying Agent, 
the Trustee shall act as such Paying Agent. 

ARTICLE X 

SUPPLEMENTAL RESOLUTIONS 

SECTION 1001. Supplemental Resolution Without Bondholder or 
Trustee Consent . The Authority, from bme to time and at any time, may adopt 
such Supplemental Resolutions without the consent of the Bondholders or Trustee 
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(which Supplernental Resolution shall thereaftel folrn a palt ltereof) for any of the

following putposes:

(1) To ctrre any ambiguity or frlrrnal defect or omission or to correct

any inconsistent or obsolete provisions in the Resolution or to clarify any mattets or

questions arising hereunder.

(Z) To grant to or couf'er upon the Bondholders any additional
rights, remeclies, powers, authority or security that may lawfully be grarrted to or

conferled upon the Bondholders.

(3) To add to the conditions, limitations ancl restrictions on the

issualce of Bonds under the provisions of the Resolution other conditions,

Iimitations and restrictions thereafter to be observed'

(4) 'fo adcl to the covenants and agreements of the Anthority in the

Resolution other covenants and agreemellts thereafter to be observed by the

Aqthority or to surrender any right or power lr.erein reser-ved to or conferred upon

the Auth.ority.

(5) To authorize Adclitional Bonds or Refunding Bond.s or to
determine the terms ancL details thereof and, in connection therewith, specifu and
deternrine the matters and things referred to in Sections 202, 204 or 205 hereof,

inclqding the issuance of Ad.ditional Bonds or Refunding Bonds, and also any other
mattei.s alcl things relative to snch Bonds which are not contraty to or iuconsistent
w,ith the Resolution as theretofore in effect, or to amend, modify ol rescind auy such

authorization, specification or determination at any tirne prior to the first delivery
of such Boncls.

(6) To authorize Additional Projects or to change or modifu the

description of any Adclitional Project.

(7) To specify and cletertlrine
issuance of Variable Rate Bonds, feder:ai
Appreciation Bonds.

matters necessary or desirable for the
or State subsid5, bonds or Capital

(S) To provide lbr the establishment of a sepatate subaccount or

subaccounts in the Debt Service Reselve Account which shall independently secure

one or more Serie.s of Boncls.

(g) To rnodify, arnend or supplement the Resolution in such lnanner
as to petmit the qualification of the Rcsolution uncler the Trust Indenture z\ct of
193g or a1y sirnilal feclelal statute lr.ereaftel in elfect ol to pelmit the qtralifrcation

of thc Bonds for sale unclet the seculitics laws ol' the United States of America or of
any of the stzrtes of the UniLed States of Amedca, ancl, if they so detelmine, to adcl
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(which Supplemental Resolution shall thereafter form a part hereof) for any of the 
following purposes: 

(1) To cure any ambiguity or formal defect 01' omission or to correct 
any inconsistent 01' obsolete provisions in the Resolution or to clarify any matters or 
questions 8xising hereunder. 

(2) To grant to or confer upon the Bondholders any additional 
rights, remedies, powers, authority or secUl'ity that may lawfully be granted to or 
conferred upon the Bondholders. 

(3) To add to the conditions, limitations and restrictions on the 
issuance of Bonds under the provisions of the Resolution other conditions, 
limitations and restrictions thereafter to be observed. -

(4) To add to the covenants and agreements of the Authority in the 
Resolution other covenants and agreements thereafter to be observed by the 
Authority or to surrender any right or power herein reserved to 01' conferred upon 
the Authority. 

(5) To authorize Additional Bonds or Refunding Bonds or to 
determine the terms and details thereof and, in connection therewith, specify and 
detel'mine the matters and things referred to in Sections 202, 204 or 205 hereof, 
includIng the issuance of Additional Bonds or Refunding Bonds, and also any other 
mattei.'S and things relative to such Bonds which are not contrary to or inconsistent 
.. vith the Resolution as theretofore in effect, or to amend, modify or rescind any such 
authorization, specification or determination at any time prior to the first delivery 
of such Bonds. 

(G) To authorize Additional Projects 01' to change or modify the 
description of any Additional Project. 

(7) To specify and determine matters necessary or desirable for the 
issuance of Variable Rate Bonds, federal or State subsidy bonds or Capital 
Appreciation Bonds. 

(8) To provide for the establishment of a separate subaccount or 
subaccounts in the Debt Service Reserve Account which shall independently secure 
one 01' more Series of Bonds. 

(9) To modify, amend or supplement the Resolution in such manner 
as to permit the qualification of the Resolution under the Trust Indenture Act of 
1939 or any similar federal statut(~ hereafter in effect or to permit the qualification 
of the Bonds for sale under the securities laws of the United States of America or of 
any of the states of the UniLed Stat.es of America, and, if they so determine, to add 
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to Lhe Resolntiol such other telrns, conditions and provisions as may be permitted
by said.'frust Indenture Act of 1939 or similar federal statute.

(10) To comply with any future laws, rules and regulations with
respect to Tax-Exompt Bonds or Taxable Bonds.

(11) To provide for the establishrnent and trtilizatiou of rbailable
Revenues as provicled in SectiotT2T hereof.

(12) To nrake any other change that, in the opinion of the Authority,
would not materially adversely affect the interests of the Bondholclers. In making
such cletermination, the Authoriff shall not take into consideration any bond

insurance policy ilsuring, or other ctedit enhancement securing, payment of any

Bonds.

SECTION 1002.

Credit Provicler Consent. Subject to the terms aud provisions contained in this
Section 1002 arrd. Sections 1001 and 1003 hereof, the Holder or Holclers of not less

tlr.an a rnajoritl, iu aggregate principal amount of the Bonds then Outstanding shall
have the right, from time to time, anything contained in the Resolution to the
contrary notwitlr.standing, to consent to ancl approve the adoption of such

Supplemeltal Resolutious hereto as shall be deemed necessary or desirable by the
Authority for the purpose of supplementing, rnodifying, altering, amending, adding
to or rescincling, in any particular, any of the terms o. provisions contained in the
Resolution; provid.ed, however, that if such modification or ameuclment wiII, by its
terms, not Lake effect so long as any Bonds of any specified Series or maturity
remain Outstanding, the consent of the Holdels of such Bonds shall not be required
aucl such Bond.s shall not be cleemed to bc Outstanding for the purpose of any

calculatiol of Outstanding Bonds under this Section 1002. No Supplemental
Resolution may be approvecl or adopted which shall permit or require, without the
colsclt of all affectecl Bondholders, (1) an extension of the maturity of the principal
of or the payrnent of the interest on any Bond issued hereuncler, (2) r'ecluction in the
principal amount of any Boncl or the Redemption Price or the rato of interest
thereol, (3) a preference or priolity of any Bond or Bonds over any othet Boncl or

Bonds, or. (4) a recluction in the ag-gregarte principal amount of th.e Bonds requiled
for consent to such Supplernental Resolution. Nothing helein cclntained, howevet,

shall be construed as making necessary the approvnl b5' Bondholdcl's ol the Credit
Proviclers of the adoption of any Supplemental Resolution as aul,horized in Scction

1001 hereof.

Written" Consenl of Credi.t Prouiders. Any Supplemental Resolution

which is acloptecl in accordance with l.he provisions of [ltis Section 1002 shall alscr

require the wlitten consent of any Credit Plovidel that htrs plovidecl ctedit
enhanccrnent to any Boncls which are Out.stzrnding at the l,ime such Supplemental
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to the Resolution such other terms, conditions and provisions as may be permitted 
by said Trust Indenture Act of 1939 or similar federal statute. 

(10) To comply with any future laws, rules and regulations with 
respect to Tax-Exempt Bonds or Taxable Bonds. 

(11) To provide for the establishment and utilization of Available 
Revenues as provided in Section 727 hereof. 

(12) To make any other change that, in the opinion of the Authority, 
would not matel'ially adversely affect the interests of the Bondholders. In making 
such determinatioll, the Authority shall not take into consideration any bond 
insurance policy insuring, or other credit enhancement securing, payment of any 
Bonds. 

SECTION 1002. Supplemental Resolution With Bondholder and 
Credit Provider Consent. Subject to the tel·ms and provisions contained in this 
Section 1002 and Sections 1001 and 1003 hereof, the Holder or Holders of not less 
than a majority ill aggregate principal amount of the Bonds then Outstanding shall 
have the right, from time to time, anything contained in the Resolution to the 
contrary notwithstanding, to consent to and approve the adoption of such 
Supplemental Resolutions hereto as shall be deemed necessary or desirable by the 
Authority for the purpose of supplementing, modifying, altering, amending, adding 
to 01' rescinding, in any particular, any of the terms or provisions contained in the 
Resolution; provided, however, that if such modification or amendment will, by its 
terms, not take effect so long as any Bonds of any specified Series or maturity 
remain Outstanding, the consent of the Holders of such Bonds shall not be required 
and such Bonds shall not be deemed to be Outstanding for the purpose of any 
calculation of Outstanding Bonds under this Section 1002. No Supplemental 
Resolution may be approved or adopted which shall permit or require, without the 
consent of all affected Bondholders, (1) an extension of the maturity of the principal 
of or the payment of the interest on any Bond issued hereunder, (2) reduction in the 
principal amount of any Bond or the Redemption Price 01' the rate of interest 
thereon, (3) a preference or priority of any Bond or Bonds over any other Bond 01' 

Bonds, 01' (4) a reduction in the aggregate principal amount of the Bonds required 
for consent to such Supplemental Resolution. Nothing herein contained, however, 
shall be construed as making necessary the approval by Bondholders or the Credit 
Providers of the adoption of any Supplemental Resolution as authorized in Section 
1001 hereof. 

Written Consent of Credit Providers. Any Supplemental Resolution 
which is adopted in accordance with the provisions of this Section 1002 shall also 
require the written consent of any Credit Provider that has provided credit 
enhancement to any Bonds which are Outstanding at the time such Supplemental 
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Resolution shall tahe effect if (1) such Credit Provider has been granted the right of
consent ptrrsuant to Supplernental Resolntion, (2) such Cr-edit Provider is not in
default under the relatcd credit enhancemeut documents, and (3) such Credit
Provider has not appliecl fol or consented to the appointment of a receiver,
custodian, trustee or liquidator of all or a substantial part of its assets, has not
admitted in writing as Lo its inability to pay its debts as thoy becomc cluc, has not
made a general assignment for the benefit of its creditors ancl has not commenced
voluntary bankruptcy proceedings.

Notice- If at any tirne the Authority shall deterrnine that it is
necessaly or desirable to adopt any Supplement,al Resolutiou ptrrsuant to thi.s 1002,
the Authority shall cause the Trustee to give notice of the proposed acloption of such
Supplemental Resolution and the form of consent to such adoption to be rnailed,
postage prepaid, to all Bondholders at their addresses as they appeal on the
registration books. Such notice shall briefly set forth the nattrre of the proposed
Supplemental Resoh.rtion and shall state that copies thereof are on file at the offices
of the Trustee for inspection by aII Bondholclers or provide arl appropriate World
Wide Web internet link to where the Stqrplemental Resolution is postecl. The
Authority shall not, horvever, he subject to any liability to any Bondholdet by reason
of the Trustee's failure to cause the notice required by this Section 1002 to be
rnailed ancl any such failure shall not affect the validity of such Supplemental
Resolution when consented to and approved as provided in this Section 1002.

Effect, of Su,pplemental Resolu.tion Whenever the Atrthority shall
deliver to thc Trnstee an instrurnent or instruments in writing pttrporting to be
executecl by the Holdcrs of not lcss than a majority in aggregate principal amount of
the Boncls then Outstancling, which instrument or instruments shall refer to the
proposed Supplemental Resolution describect in such notice ancl shall specifically
conseut to ernd approve the acloption thereof in substantially the form of the copy
thereof referred to in such notice, thereupon, bnt not otherwise, the Authority may
adopt such Supplemental Resolution in substantially such form, withottt liability or
respousibility Lo any Holdcr of any Bond, whether or not such Holdet shall have
conseuted thereto. If thc Holclels of nclt less than a rnajority in aggregate plincipal
amount of the Boncls Outstanding at the tirnc of the adoptiorr of such Strpplemental
Resolution shall have consentecl to and. ap1:roved the adoption thereof as herein
provided, no Holcter of aruy Bond shall have any right to object to the adoption of
such Supplcmcntal Resolution, or to object to any of the terms and provisions
contained bherein or thc opelation thereof, or in any mannel to question the
propriety of the zrcloption tlrercof, or to cnjoin ot rcstrain the Au[horit), ftom
adopting the szrrne or' .[r'om Laking any acl,ion purstrant to the provisions thereof.
llpon tl:e arloption of any Supplernental Resolutiou purstranl, to the plovisions of
this Section 1002, the ltesolution shall be deemed to be modified and amended in
accordance thcrewith, and the respective rights. duties ancl obligations unclel tlle
Resolution of thc Atrthority ancl all Holclers ol' Bonds then Outstancling shall
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Resolution shall take effect if (1) such Credit Provider has been granted the right of 
consent pursuant to Supplemental Resolution, (2) such Credit Provider is not in 
default undel' the related credit enhancement documents, and (3) such Credit 
Provider has not applied for or consented to the appointment of a receiver, 
custodian, tl'llstee or liquidator of all or a substantial part of its assets, has not 
admitted in writing as to its inability to pay its debts as they become due, has not 
made a general assignment for the benefit of its creditors and has not commenced 
voluntary bankruptcy proceedings. 

Notice. If at any time the Authority shall determine that it is 
necessary or desirable to adopt any Supplemental Resolution pursuant to this 1002, 
the Authority shall cause the Trustee to give notice of the proposed adoption of such 
Supplemental Resolution and the form of consent to such adoption to be mailed, 
postage prepaid, to all Bondholders at their addresses as they appear on the 
registration books. Such notice shall briefly set forth the nature of the proposed 
Supplemental Resolution and shall state that copies thereof are on file at the offices 
of the Trustee for inspection by all Bondholders 01' provide an a})pl'opriate World 
Wide Web internet link to where the Supplemental Resolution is posted. The 
Authority shall not, however, be subject to any liability to any Bondholder by reason 
of the Trustee's failure to cause the notice required by this Section 1002 to be 
mailed and any such failure shall not affect the validity of such Supplemental 
Resolution when consented to and approved as provided in this Section 1002. 

Effect of Supplemental Resolution. Whenever the Authority shall 
deliver to the Trustee an instrument or instruments in writing purporting to be 
executed by the Holders of not less than a majority in aggregate principal amount of 
the Bonds then Outstanding, which instrument 01' instruments shall refer to the 
proposed Supplemental Resolution described in such notice and shall specifically 
consent to and approve the adoption thereof in substantially the form of the copy 
thereof referred to in such notice, thereupon, but not otherwise, the Authority may 
adopt such Supplemental Resolution in substantially such form, without liability 01' 

responsibility to any Holder of any Bond, whether 01' not such Holder shall have 
consented thereto. If the Holders of not less than a majority in aggregate principal 
amount of the Bonds Outstanding at the time of the adoption of such Supplemental 
Resolution shall have consented to and approved the adoption thereof as herein 
provided, no Holder of any Bond shall have any right to object to the adoption of 
such Supplemental Resolution, or to object to any of the terms and provisions 
contained therein or the operation thereof, or in any manner to question the 
pl'opl'iety of the adoption thereof, or to enjoin or restrain the Authority from 
adopting the same 01' from taking any action pursuant to the provisions thereof. 
Upon the adoption of any Supplemental Resolution pursuant to the provisions of 
this Section 1002, the Resolution shall be deemed to be modified and amended in 
accordance therewith, and t.he respective l'ight.s, duties and obligations under the 
Resolution of the Authority and all Holders of Bonds then Outstanding shall 
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thereafter lce determined, exercised and enforced in all respects under the
provisions of the Resolution as so modifiod and amended.

Deem.ed Notice o,n d Consen,t. Notwithstancling any other provi.sion of
this Section 1002, Holders of Boncls shall be deemecl to have providecl consent
pursuant to this Section 1002 if the offering document fbr such Boncls expressly
describes the amendments to the Resolution contained thereiu and states by virtue
of the Holders' purchase of such Bonds the Holdel's ale deemed to have notice of,

and consented to, strch amendments.

(Jn,derwriters or Ageruts May Prouide Consen"t. Notlvithstancling any
other provision of this Section 1002, to the extent pennitted by law, at the tirne of
issuance or r*ernarketing of Bonds under the Resolution, a broker, dealer or
municipal securities dealer, servirrg as underwriter or remarketing agent for such
Bonds, or as agent for or in lieu of Holders of the Bonds, may provide conseut to
amendments to the Resolution pursuant to this Section 1002.

SECTION 1003. Amendment with Consent of Credit Providers Onhr .

For purposes of amending the Resoltrtion pursuant, to Section 1002 hereof, a Credit
Provider shall be considered the Holder of such Bonds which it has insured or
provided credit enhancement. The consent of the Holders of such Bonds shall not be

required if the Credit Provider shall consent to the amendrnent as provided by this
Section 1003 and such Credit Provider (1) is not in default under the related credit
enhancement clocuments, and (2) has not applied for or consented to the
appointment of a leceiver, custodian, trustee or liquiclator of aII or a substantial
part of its assets, has not admitted in writing as to its inability to pay its ctebts as

they becorne dtre, has not made a general assignment for the benefit of its creditors
and has not commenced voluntary bankruptcy proceedings. At least fifteen (15)

days prior to adoption of any amendment made pursuant to this Section 1003,

notice of such amendment shall be dclivered to the Rating Agencies rating the
Bonds. Upon filing lvith the Trustee evidence of such consent of the Creclit
Providers as aforesaid, the Authority may aclopt such Supplemental Resolution.
After the adoption by the Authority of such Supplernental Resoltrtion, notice thereof
shall be mailed in the same manner as notices of au amendment under Section 1002
hereof. Notwithstancling the foregoing, the consent of all affected Bondholders shall
still be required with respect to any arnenctment set folth in clauses (1) through (4)

in the first paraglaph ofSection 1002 hereof.

SECTION 1004. General Plovisions-

1. The Resolution shall not be modified ol amended in any lespect
except as pr.ovided in and in accoi'dance with and subject to the provisi<lns of this
Article X. Nothing in this Article X shall affect or lirnit the right ol obligation of the
Authority to ndopt, mnke, do, execute, acknowledge or deliver any res<llution, act or
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thereafter be determined, exercised and enforced in all respects under the 
provisions of the Resolution as so modified and amended. 

Deemed Notice and Consent. Notwithstanding any other provision of 
this Section 1002, Holders of Bonds shall be deemed to have provided consent 
pursuant to this Section 1002 if the offering document for such Bonds expressly 
describes the amendments to the Resolution contained therein and states by virtue 
of the Holders' purchase of such Bonds the Holders are deemed to have notice of, 
and consented to, such amendments. 

Underwriters or Agents May Provide Consent. Notwithstanding any 
other provision of this Section 1002, to the extent permitted by law, at the time of 
issuance or remarketing of Bonds under the Resolution, a broker, dealer or 
municipal securities dealer, serving as underwriter or remarketing agent for such 
Bonds, or as agent for or in lieu of Holders of the Bonds, may provide consent to 
amendments to the Resolution pursuant to this Section 1002. 

SECTION 1003. Amendment with Consent of Credit Providers Only. 
For purposes of amending the Resolution pursuant to Section 1002 hereof, a Credit 
Provider shall be considered the Holder of such Bonds which it has insured 01' 

provided credit enhancement. The consent of the Holders of such Bonds shall not be 
required if the Credit Provider shall consent to the amendment as provided by this 
Section 1003 and such Credit Provider (1) is not in default under the I'elated credit 
enhancement documents, and (2) has not applied for or consented to the 
appointment of a receiver, custodian, trustee or liquidator of all or a substantial 
part of its assets, has not admitted in writing as to its inability to pay its debts as 
they become due, has not made a general assignment for the benefit of its creditOl's 
and has not commenced voluntary bankruptcy proceedings. At least fifteen (15) 
days prior to adoption of any amendment made pursuant to this Section 1003, 
notice of such amendment shall be delivered to the Rating Agencies rating the 
Bonds. Upon filing with the Trustee evidence of such consent of the Credit 
Providers as aforesaid, the Authority may adopt such Supplemental Resolution. 
Mter the adoption by the Authority of such Supplemental Resolution, notice thereof 
shall be mailed in the same manner as notices of an amendment under Section 1002 
hereof. Notwithstanding the foregoing, the consent of all affected Bondholders shall 
still be required with respect to any amendment set forth in clauses (1) through (4) 
in the first paragraph of Section 1002 hereof. 

SECTION 1004. General Provisions. 

1. The Resolution shall not be modified 01' amended in any respect 
except as provided in and in accordance with and subject to the provisions of this 
Article X. Nothing in this Article X shall affect or limit the right 01' obligation of the 
Authority to adopt, make, do, execute, acknowledge or deliver any resolution, act or 
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other instrument pursuant [o [he provisions of Section 705 or the light or obligation
of the Authority to execute and deliver to any Fidtrcialy any insttument which
elsewhere in the Resolution it is provided shall be delivered [o said Fiduciary.

2. The Trustee is hereby atrthorized. to accept the delivery of a
certified copy of any Supplernental Resolution referrecl to ancl permitted or
author.izecl by Sections 1001, 1.002 or 1003 and to make all further agreelnents and
stipulations which may be thelein contarined., and the Trustee, in taking such
action, shall be ftrlly protectecl in relying on an <lpinion of counsel (which may be a
Counsel's Opinion) that such Supplemental Resolution is atrthorizecl or permitted
by the provisions of che Resolution.

3. No Supplemental Resolution shall change or rnodifu any of the
rights or obligations of any Fidtrciary without its written assent thereto.

SDCTION 1005. Exclusion of Bonds. Bonds ownecl or held by or for
the account of the Authority shall not be deerned Outstanding fol the purpose of
conselt or other action or any calculation of Outstanding Boncls provided fot in this
Alticle X, and the Autholity shall not be entitled. with respect to such Bonds to give
any consent clr tahe any other action provided for in this Article. At the tirne of any
consent or other action taken under this Article X, the Atrthclrity shall ftrrnish the
Trustee a certificate of an Authorized Officer of the Authority, upolt which the
Trustee may rely, describing all Bonds so to be excluded.

SECTION 1006. Notation on Bonds. Boncls authenticated and
delivered after the effective date of any action Laken in this Alticle X may, and, if
the Trustee so cletermines, shall bear a notation by endolsement ol otherwise in
form approved by the Authority and the Trustee as to such action, and in that case

upon demand of the I-IoIder of any Bond Outstanding at such effective date and
presentation of his Bo-ud fol such pnrpose at the principal office of the Trttstee or
upon any transfer or exchange of any Bond Outstanding at such effective date,
suitable notation shall be made on such Bonci or upon any Bond issued upon any
such transfer or exchange by the Trtrstee as to any such action. If the Authority or
the 'frustee shall so cletermine, new Boncls so modilied as irt the opinion of the
Trustee and the Authority to confoun to sttch action shall be preparecl,
authenticated and deliverecl, and upon cleurancl of the Holder of any Bond then
Outstanding shall be cxchangod, without cost to such Bondholder, fot Bonds of the
sarne Series ancl mattu'ity Lhen Oul,standing, upon surrcndet of such Bonds with all
unpaid coLrpons, if any, erppeltaining thereto.
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other instrument pursuant to the provisions of Section 705 or the right or obligation 
of the Authority to execute and deliver to any Fiduciary any instrument which 
elsewhere in the Resolution it is provided shall be delivered to said Fiduciary. 

2. The Trustee is hereby authorized to accept the delivery of a 
certified copy of any Supplemental Resolution referred to and permitted or 
authorized by Sections 1001, 1002 or 1003 and to make all further agreements and 
stipulations which may be therein contained, and the Trustee, in taking such 
action, shall be fully protected in relying on an opinion of counsel (which may be a 
Counsel's Opinion) that such Supplemental Resolution is authorized or permitted 
by the provisions of the Resolution. 

3. No Supplemental Resolution shall change or modify any of the 
rights or obligations of any Fiduciary without its written assent thereto. 

SECTION 1005. Exclusion of Bonds. Bonds owned or held by or for 
the account of the Authority shall not be deemed Outstanding for the purpose of 
consent or other action or any calculation of Outstanding Bonds provided for in this 
Article X, and the Authority shall not be entitled with respect to such Bonds to give 
any consent or take any other action provided for in this Article. At the time of any 
consent or other action taken under this Article X, the Allthority shall furnish the 
Trustee a certificate of an Authorized Officer of the Authority, upon which the 
Trustee may rely, describing all Bonds so to be excluded. 

SECTION 1006. Notation on Bonds. Bonds authenticated and 
delivered after the effective date of any action taken in this Article X may, and, if 
the Trustee so determines, shall bear a notation by endorsement or otherwise in 
form approved by the Authority and the Trustee as to such action, and in that case 
upon demand of the Holder of any Bond Outstanding at such effective date and 
presentation of his Bond for such purpose at the principal office of the Trustee or 
upon any transfer or exchange of any Bond Outstanding at such effective date, 
suitable notation shall be made on such Bond or upon any Bond issued upon any 
such transfer or exchange by the Trustee as to any such action. If the Authority or 
the Trustee shall so determine, new Bonds so modified as in the opinion of the 
Trustee and the Authority to conform to such action shall be prepared, 
authenticated and delivered, and upon demand of the Holder of any Bond then 
Outstanding shall be exchanged, without cost to such Bondholder, for Bonds of the 
same Series and maturity then Outstanding, upon surrender of such Bonds with all 
unpaid coupons, if any, appertaining thereto. 
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ARTICLE XJ

IDELETEDI

ARTICLE XII

MISCEI,I,ANEOUS

SECTION 1201. Defeasance.

1. If the Authority shall pay or cause to be paid, or there shall
otherwise be paid, to the Holders of all Bonds and coupons the principal or
Reclemption Price, if applicable, and interest due or to become due thereon, at the
times and. in the manner stipulated therein and in this Resolution, then the pledge
of Pledged Funds, ancl other: moneys and securities pledged under this Resoltrtion
and all covenants, agreements and other obligations of the Authority to the
Bondholders, shall thereupon cease, terrninate and become voicl and be clischarged
and satisfiecl. In such event, the Trustee shall cause an accounting for such period
or periods as shall be.requested by the Authority to be prepared and filed with the
Authority and, upon the request of the Authotity, shall execute and deliver to the
Authority all such instruments as may be desirable to evidence such discharge and
satisfaction, and the Ficluciaries shall pay over or deliver to the Authority all
moneys or seculities held by them pursuant to thc Resolution which. are not
required for the payment of plincipal or Reclemption Price, if applicable, on Bonds
or payment of coupons not theretoforc surrendered for such payrnent or redemption.
If the Authority shall pay or cause to be paid, or there shall otherwise be paid, to
the Holclers of all Outstanding Bonds of a particular Series and the coupons
apper.taining thereto the principal or Redemption Price, if applicable, and interest
due or to become due thereon, at [he times and in the manner stipulated therein
and in the ltesolution, such .Bouds shall cease to be entitled to any lien, benelit or
security under the Resolution, and all covenants, agreernents and obligations of Lhe

Authority to the Holders of such Bonds shall thereupon cease, terminate and
become void ancl be discharged and satisfied.

2. Bonds or coupolls or interest instalhnents for the payrnent or
ledemption of which moneys shall have been set aside and shall be held in trtrst by
bhe Paying Agents (through deposit by the Authority of ftrnds fol such paymeul, or
reclemption or othelwise) at Lhe mattuity or' ::eclernptiou date theleof sherll be

deerned to have been paicl within the meaning and with Lhe effect expressed in
subsectiol 1 oI this Section. AII Outstanding Bonds of nny Series, or all or alty

1:ortion r:f one ol nrore maturi[ie.s within a Seties, ancl all coupons appettaining to
such llonds shzrll prior to Lhe maturity ot: redemption date thereof be deemed to
have been paid within the meaning and with the effect, explessecl in subsection 1 ot'

this Section if (a) in case an5r ef said Boncls ale to be rccleemed on any da1.u lrriol to
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ARTICLE XI 

[DELETED] 

ARTICLE XII 

MISCELLANEOUS 

SECTION 1201. Defeasance. 

1. If the Authority shall pay 01' cause to be paid, or there shall 
otherwise be paid, to the Holders of all Bonds and coupons the principal or 
Redemption Price, if applicable, and interest due or to become due thereon, at the 
times and in the manner stipulated therein and in this Resolution, then the pledge 
of Pledged Funds, and other moneys and securities pledged under this Resolution 
and all covenants, agreements and other obligations of the Authority to the 
Bondholders, shall thereupon cease, terminate and become void and be discharged 
and satisfied. In such event, the Trustee shall cause an accounting for such period 
or periods as shall be .requested by the Authority to be prepared and filed with the 
Authority and, upon the request of the Authority, shall execute and deliver to the 
Authority all such instruments as may be desirable to evidence such discharge and 
satisfaction, and the Fiduciaries shall pay over or deliver to the Authority all 
moneys or securities held by them pursuant to the Resolution which are not 
required for the payment of principal or Redemption Price, if applicable, on Bonds 
or payment of coupons not theretofore surrendered for such payment 01' redemption. 
If the Authority shall payor cause to be paid, or there shall otherwise be paid, to 
the Holders of all Outstanding Bonds of a particular Series and the coupons 
appertaining thereto the principal or Redemption Price, if applicable, and interest 
due or ~o become due thereon, at the times and in the manner stipulated therein 
and in the Resolution, such Bonds shall cease to be entitled to any lien, benefit or 
security under the Resolution, and all covenants, agreements and obligations of the 
Authority to the Holders of such Bonds shall thereupon cease, terminate and 
become void and be discharged and satisfied. 

2. Bonds 01' coupons or interest installments for the payment or 
redemption of which moneys shall have been set aside and shall be held in trust by 
the Paying Agents (through deposit by the Authority of funds for such payment 01' 

redemption or otherwise) at the maturity 01' redemption date thereof shall be 
deemed to have been paid within the meaning and with the effect expressed in 
subsection 1 of this Section. All Outstanding Bonds of any Series, 01' all or any 
portion of one or more maturities within a Series, and alJ coupons appertaining to 
such Bonds shaH prior to the maturity or redemption date thereof be deemed to 
have been paid within the meaning and with the effect expressed in subsection 1 of 
this Section if (a) in case any of said Bonds are t.o be rodeemed on any date prior to 
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their.maturiLy, thc Atrthority shail have given to the Tlustee in form satisfhctory to
it irrevocable instructions to give ars provided in Article V notice of redernption of
such Bonds on said date, (b) there shall have been deposited with the Ttustee either
moneys in an amounl, which shall be sufficient, ot' Investtnent Securities the
principal of ancl the interest on which when clue will provide money which, together
with the moneys, if any, deposited with the Trustee at the same titne, shall be

sufficient, to pay when due the principal or Reclemption Price, if applicable, and
iltelest clue and to become due on saicl Bontls on ancl prior to the reclemption date
or maturity clate theleof, as the case may be, and (c) in the event saicl Bonds are not
J:J, their terms subject to redemption within the next succeecling sixty (60) days, the
Authority shall have given the Trustee in fotrn satisfactory to it irrevocable
instruc[ions to provide, as soon as practicable, by rnail to the regisLered owners of
all Registered Bonds so defeasecl. Neither Investment Secttrities nor- rnoneys

deposited with the Trtrstee ptrrsuant to this Section nor principal or interest
payrnents on any such lnvestment Secutities shall be withdrawn or used for any
purpose other than, and shall be held in trtrst for, the payment of the principal or
Redemption Priced, if applicable, and interest on saicl Bonds; provided that any
cash received from such principal or interest payrnents on such Investrnent
Securities cteposited with the Trustee, (A) to the extent such cash will not be

recluired at any time for such purpose, shall be paid over to the Aurthority as

receivecl by [he Trustee, free and clear of any trust, lien, pleclge or assignment
securilg said Bonds or otherwise existing under the Resolution, ancl @) to the
extent such cash will be required for such purpose at a later date, shall, to the
extent practicable and legalty permissible, be reinvested in Investrnent Securities
matlring at times and in amounts sufficient [o pay when due the principal or
Reclemption Price, if applicable, and interest to becorne dtre on said Bonds on and
priol tcl .such r.ederrption date or maturity date thereof, as the case may be, and
interest ealned from such reinvestrnents shall be paid over to Lhe Authority, as

receivcd by Lhe Tlustee, fee and clear of auy trust, Iien of pledge sectrring said
Boncls or otherwise existing under the Resolutiou. fror pulposes of this Section,
Isvestrnent SecuriLies shall mean and inclucte only such securities as ai-e clescribed

in clauses (i) and (vi) of the definition of "Investmerrt Secur*ities" in Section 101.

3. Anything in the Resolu[ion to t]re contrzrry notwithstancling, any
moneys held by a lriduciary in trust for the payment and dischalge {br any of the
Bolcls or coLrpons which remain unclairned for six (6) years after the date when such

Bolds have become due and payable, either at Lheir stated maturity dates or by call
for earlier redcrnption, if such moneys were held by the Fiduciary at such ctate, or
for six (6) ],ears aftel thc date of deposit of such rnoneys if deposited with the
Ficllciary alter the saicl daLe lvhen sttch .Bonds becarne due and payal:le, shall,
unless othclwise provided by lar,v, at Lhe wlitten requesb of the AuthoriLy, be repaicl

by the Ficluciaty to the Authoi'ity, zrs its absolutc property and free from Lrust, and
the lriclucialy shall theleupon be leleasecl and dischzrlged with resPect theleto and

tfue l]onclholclcrs shall look only 1s the Atrthority for [hc payment of suc]r Bonds ancl
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their maturity, the Authority shall have given to the Trustee in form satisfactory to 
it irrevocable instructions to give as provided in Article V notice · of redemption of 
such Bonds on said date, (b) there shall have been deposited with the Trustee either 
moneys in an amount which shall be sufficient, or Investment Securities the 
principal of and the interest on which when due will provide money which, together 
with the moneys, if any, deposited with the Trustee at the same time, shall be 
sufficient, to pay when due the principal or Redemption Price, if applicable, and 
interest due and to become due on said Bonds on and prior to the redemption date 
01' maturity date thereof, as the case may be, and (c) in the event said Bonds are not 
by their terms subject to redemption within the next succeeding sixty (60) days, the 
Authority shall have given the Trustee in form satisfactory to it il'l'evocable 
instructions to provide, as soon as practicable, by mail to the registered owners of 
all Registered Bonds so defeased. Neither Investment Securities nor moneys 
deposited with the Trustee pursuant to this Section nor principal or interest 
payments on any such Investment Securities shall be withdrawn or used for any 
p·u1'pose other than, and shall be held in trust for, the payment of the principal or 
Redemption Priced, if applicable, and interest on said Bonds; provided that any 
cash received from such principal or interest payments on such Investment 
Securities deposited with the Trustee, (A) to the extent such cash will not be 
required at any time for such purpose, shall be paid over to the Authority as 
received by the Trustee, free and clear of allY trust, lien, pledge or assignment 
securing said Bonds or otherwise existing under the Resolution, and (B) to the 
extent such cash will be required for such purpose at a later date, shall, to the 
extent practicable and legally permissible, be reinvested in Investment Securities 
maturing at times and in amounts sufficient to pay when due the principal or 
Redemption Price, if applicable, and 'interest to become due on said Bonds on and 
pl'ior to such redemption date or maturity date thereof, as the case may be, and 
interest earned from such reinvestments shall be paid over to the Authority, as 
received by the Trllstee, fee and clear of any trust, lien of pledge securing said 
Bonds or otherwise existing under the Resolution. For purposes of this Section, 
Investment Securities shall mean and include only such securities as are described 
in clauses (i) and (vi) of the definition of "Investment Securities" in Section 101. 

3. Anything in the Resolution to the contrary notwithstanding, any 
moneys held by a Fiduciary in trust for the payment and discharge for any of the 
Bonds or coupons which remain unclaimed for six (6) years after the date when such 
Bonds have become due and payable, either at their stat.ed maturity dates or by call 
for earlier redemption, if such moneys were held by the Fiduciary at such clate, or 
for six (6) years after the date of deposit. of such moneys if deposited with the 
Fiduciary after the said date when such Bonds became due and payable, shall, 
unless otherwise provided by law, at the written request of the Authority, be repaid 
by the Fiduciary to the Authority, as its absolute property and fr(~e from trust, and 
the Fiduciary shall thereupon be released and discharged with respect theret.o and 
the Bondholders shall look only to the Authority for the payment of such Bonds and 
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coLrpons; plovided, however, that before being required to make any such payment
to the Authority, the Fiduciary shall, at the expense of the Authority, cause to be
published at least three times at intervals of not less than sevell (7) days between
ptrblications, in Autholizecl Newspapers, a notice that said moneys remain
uuclaimed and that, after a date named in said notice, which date shall be not less
than forty-five (45) days after the date of the first publication of such noticc, the
balance of such moneys then unclaimed lvill be returned to the Authority.

StrCTION 1202. Evidence of Signatures of Bondholders and
Ownership of Bonds.

1. Any request, consent, revocation of consent or other instrument
rvhich the Resolution may require or permit to be signed and executed by the
Bondholclers may be in one or more instruments of similar tenor, and shall be
signed or executecl by such Bondholders in person or by their attorneys appointed in
writing. Proof of (i) the execution of any such instrument, or of an instrument
appointing any such attorney, or (ii) the holding by any person of the Bonds or
colrpons appertaining thereto, shall be sufficient for any purpose of the Resolution
(except as otherwise therein expressly provided) if made in the following manner', or
in an5, other manner satisfactory to the Trustee, which may nevertheless in its
discretion require further or other proof in cases where it deems the same desirable:

(1) The fact and date of the execution by any Bondholder or
his attorney of such instluments may be proved by a guarautee of the
signature thereon b), a bank or trust cornpany or by the certificate or
any notary public or other officer authorized to take acknowledg'ments
of deed, that the person signing such request or other insttument
acknowledged to him the execution thereof, or by an affidavit of a
rvitness of snch executiou, duly sworn to before such notaty public or
other officer'. Where such execution is by an officer of a corporation or
association or a member of a partnership, on behalf of such
corporation, association or partnership, such signattrre guarantee,
celtificate or afficlavit shall also constitutc suffrcient proof of his
authority.

(2) The amount of Bonds transferable by delivery held by any
person execnting any instrument as a Bondholder, the daLe of hi.s
holding such Bonds, and the numbers and other identification thereof,
may be proved by a cer:tificate, which need not be acknowledgecl or'
verified, in form satisfactory to l;Le Tlustee, executed by the Trustee or'
by a membcl of a financial finn or by an officei' of a bank, trlst
comparly, insttrancc company, oi. linancial colporation or ol;hel
clepositarv wherever situated, showing at tlre clate therein ment,ioned
that such pelson exhiliitecl Lo such nrembel oi' officel or had on deposit
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coupons; provided, however, that before being required to make any such payment 
to the Authority, the Fiduciary shall, at the expense of the Authority, caus·e to be 
published at least three times at intervals of not less than seven (7) days between 
publications, in Authorized Newspapers, a notice that said moneys remain 
unclaimed and that, after a date named in said notice, which date shall be not less 
than forty-five (45) days after the date of the first publication of such notice, the 
balance of such moneys then unclaimed will be returned to the Authority. 

SECTION 1202. Evidence of Signatures of Bondholders and 
Ownership of Bonds. 

1. Any request, consent, revocation of consent or other instrument 
which the Resolution may require or permit to be signed and executed by the 
Bondholclers may be in one or more instruments of similar tenor; and shall be 
signed 01' executed by such Bondholders in person or by their attorneys appointed in 
writing. Proof of (i) the execution of any such instrument, or of an instrument 
appointing any such attorney, or (ii) the holding by any person of the Bonds or 
coupons appertaining thereto, shall be sufficient for any purpose of the Resolution 
(except as otherwise therein expressly provided) if made in the following manner, or 
in any other manner satisfactory to the Trustee, which may nevertheless in its 
discretion require further or other proof in cases where it deems the same desirable: 

(1) The fact and date of the execution by any Bondholder or 
his attorney of such instruments may be proved by a guarantee of the 
signature thereon by a bank 01' trust company or by the certificate 01' 

any notary public or other officer authorized to take acknowledgments 
of deed, that the person signing such request or other instrument 
acknowledged to him the execution thereof, or by an affidavit of a 
witness of such execution, duly sworn to before such notary public 01' 

other officer. Where such execution is by an officer of a corporation or 
association or a member of a partnership, on behalf of such 
corporation, association 01' partnership, such signature guarantee, 
certificate or affidavit shall also constitute sufficient proof of his 
authority. 

(2) The amount of Bonds transferable by delivery held by any 
person executing any instrument as a Bondholder, the date of his 
holding such Bonds, and the numbers and other identification thereof, 
may be proved by a certificate, which need not be acknowledged or 
verified, in form satisfactory to the Truste(~, executed by the Trustee or 
by a member of a financial firm or by an officer of a bank, trust 
company, insurance company, or financial corporation or othnr 
depositary wherever situated( showing at the date therein mentioned 
that such person exhibited to such member or officer 01' had on deposit 
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with such depositary the Bouds dcscribed in such certificate. Strch
celtificate may be given by a mernber of a financial firm or by arn officcr
of any bank, trust company, insurance company or financial
corporation ol depositary with respect to Bonds owned by it, if
acceptable to the 'l'rustee. In addition to the frlregoing provisions, the
Trtrstee rnay from time to tirne rnal<e such reasonable regulations as it
may deem advisable permitting other proof of holding of Bonds
transferable by delivery.

2. The ownership of Bonds registered otherrvise th.an to bearer and
the amottnt, numbers and other identification, and date of holding the same shall be
proved by the registry books.

3. Any request or consent by the owner of any Boncl shall bind all
future owners of such Bond in respect of anything done or strffered to be clone by thc
Autholity or any Fiduciary in accordance therewith-

SECTION 1203. Prior Oblisations Not Affected. Nothing contained in
the Resolution shall be construed as impairing or clestroying the obligation of the
Authority in connection with any franchise, contract, agreement, lease or other
ar-rangernent enterecl into by the Authority in connection with the operation of the
properties of the City by the Authority prior to the adoption of this Resolution, ot' to
release any pelson, firm or corpolation, public ot private, frorn any debt ol other
obligation to the Autholity pursuant to any such franchise, contract, agreernent,
lease or other atrangement.

SECTION 7204. Moneys I{eId fol Particular Bonds ancl Coupons. The
amounts held by any Fidtrcialy for the payment of thc interest, principal or
Redemption Price due on any date with respect to particular Bonds or coupons,
shall, on ancl after such date ancl pending such payment, be set aside on its boohs
and held in trnst by it fol Lhe l{oldets of the Bonds and coupons entitled thcreto.

SECTION 1205. Preservation and Inspection of Documents. Alt
documents received b), any Fiduciary under the provisions of the Resolution shall be

retained in its poSsession and shall be subiect at all leasonable tirnes to the
inspoctiou of the AttLhority, any other f iduciary, and any Bondhold<lr and their'
replesentatives, any of whom may make copies theteof.

SECTION 1206. Parties Interested Herein. Nothing in Lhe R,esolution
expressed or implied is intended ol shall be constlued to conl'er upon, or to give l"o,

?rny pelson ol corporatiou, other [han the Authority, the li'iducialies and the
Holdels of the Boncls ancl the coupons thereunto appertaining, any right, rernedy or
clrrirn under' .ol by reason oi'uhe Resolution or any covenallt, condition ol stillulatiorr
thereof, ancl all Lhe covenants, stipulations, promises and agleerrents in the
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with such depositary the Bonds described in such certificate. Such 
certificate may be given by a member of a financial firm or by an ofTiccr 
of any bank, trust company, insurance company 01' financial 
corporation 01' depositary with respect to Bonds owned by it, if 
acceptable to the Trustee. In addition to the foregoing provisions, the 
Trustee may from time to time make such reasonable regulations as it 
may deem advisable permitting other proof of holding of Bonds 
transferable by deli very. 

2. The ownership of Bonds registered otherwise than to bearer and 
the amount, numbers and other identification, and date of holding the same shall be 
proved by the registry books. 

3. Any request or consent by the owner of any Bond shall bind all 
future owners of such Bond in respect of anything done 01' suffered to be done by the 
Authority or any Fiduciary in accordance therewith. 

SECTION 1203. Prior Obligations Not Mfected. Nothing contained in 
the Resolution shall be construed as impairing or destroying the obligation of the 
Authority in connection with any franchise, contract, agreement, lease or other 
arrangement entered into by the Authority in connection with the operation of the 
properties of the City by the Authority prior to the adoption of this Resolution, or to 
release any person, firm 01' corpOl'ation, public or private, from any debt or other 
obligation to the Authority pursuant to any such franchise, contract, agreement, 
lease or other arrangement. 

SECTION 1204. Moneys Held for Particular Bonds and Coupons. The 
amounts held by any Fiduciary for the payment of the interest, principal or 
Redemption Price due on any date with respect to particular Bonds or coupons, 
shall, on and after such date and pending such payment, be set aside on its books 
and held in trust by it for the Holders of the Bonds and coupons entitled thereto. 

SECTION 1205. Preservation and Inspection of Documents. All 
documents received by any Fiduciary under the provisions of the Resolution shall be 
retained in its possession and shall be subject at all reasonable times to the 
inspection of the Authority, any other Fiduciary, and any Bondholder and their 
representatives, any of whom may make copies thereof. 

SECTION 1206. Parties Interested Herein. Nothing in the R.esolution 
expressed or implied is intended or shall be construed to confer upon, or to give to, 
any person or corporation, other t.han the Authority, the Fiduciaries and the 
Holders of the Bonds and the coupons thereunto appertaining, any right, remedy or 
claim under or by reason of the Resolution 01' any covenant, condition 01' stipulation 
thereof, and all the covenants, stipulations, promises and agreements in t.he 
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Resolution containcd by and on behalf of the Authority shall be lbr the sole and
exclusive benefit of thc Authority, the Ficluciaries, and the Holders of the Bonds nnd
the coupons theleunto appertaining.

SECTION 1207 - No Recourse on the Boncls. No recoulse shall be had
for the payment of the principal of or interest on the Bonds ot for any claim based
thereon or on the Resolution agaiust any member or officer of the Authority or the
City or any pcrson cxecuting the Bonds. Further, the Bonds do not constitute a

debt of the City or a pledge of the faith and credit of the City. 'fhe Bonds and the
interest thereon are payable solely from the funds pledged therefor under the
Resolution. The issuance of Boncls uncler the Resolution shall not directly or
indirectly or contingently obligate the City to levy or pledge any form of taxation
whatever therefor or to make any appropriation for their payment.

SECTION 1208. Publication of Notice: Suspension of Publication.

1. Any publication to be made und.er the provisions of the
Resolution in successive weeks or on successive dates may be made in each instance
uporl any business day of the week and need not be made in the same Authorized
Newspapers for any or all of the successive publications but may be made in a

different Atrthorized Newsp apels.

2. If, because of the temporary ol permanent suspension of the
publication 01'general circulation of Authorizecl Newspapers or fbr any other reasorl,
it is irnpossible or impractical to publish any notice pursuant to the Resolution in
the manner herein provided, then such publication in lieu thereof as shall be urade
with the approval of the Trustee shall constitute a sufficient publication of such
notice.

SECTION 1209. [De1eted].

SECTION 1210. Sevelabilit], of Invalid Provisions. If any one or- more
of the covenants or agreernents plovided in the Resolution on the part of the
Authoi'ity or any Fiduciary to be perforrned shoulcl be contrary to law, then such
covenant or covenants or agreement or agreements shall be deemcd severable fi'om
the lemaining covenants and agreements, and shrrll in no way aff'ec[ l,hc validity of
the other provisions of the Resoltrtion.

SECTION l2l l. Available PFC Revenues: Transition.

l. On the date thc Consent Amendments become effective in
accorclance with the tenns hereol, the Available PI]C Revenues pledgect to Bonds
Otrtstancling, inclucling the portion ol the Series 2015A Boncls which financecl the 2015A
PFC Projects (the "Outstanding PFC Bonds"), shall continue to be so pleclged subsequent
to such efl'ective clate. However, For pur'lloses of the Resolution, Available I'FC
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Resolution contained by and on behalf of the Authority shall be for the sole and 
exclusive benefit of the Authority, the Fiduciaries, and the Holders of the Bonds and 
the coupons thereunto appertaining. 

SECTION 1207. No Recourse on the Bonds. No recourse shall be had 
for the payment of the principal of or interest on the Bonds or for any claim based 
thereon 01' on the Resolution against any membm' or officer of the Authority or the 
City or any person executing the Bonds. Further, the Bonds do not constitute a 
debt of the City or a pledge of the faith and credit of the City. The Bonds and the 
interest thereon are payable solely from the funds pledged therefor under the 
Resolution. The issuance of Bonds under the Resolution shall not directly or 
indirectly or contingently obligate the City to levy 01' pledge any form of taxation 
whatever therefor or to make any appropriation for their payment . 

. SECTION 1208. Publication of Notice: Suspension of Publication. 

1. Any publication to be made under the provisions of the 
Resolution in successive weeks or on successive dates may be made in each instance 
upon any business day of the week and need not be made in the same Authorized 
Newspapers for any or all of the successive publications but may be made in a 
different Authorized Newspapers. 

2. If, because of the temporary or permanent suspension of the 
publication or general circulation of Authorized Newspapers or for any other reason, 
it is impossible or impractical to publish any notice pursuant to the Resolution in 
the manner herein provided, then such publication in lieu thereof as shall be made 
with the approval of the Trustee shall constitute a sufficient publication of such 
notice. 

SECTION 1~08. [Deleted]. 

SECTION 1210. Severability of Invalid Provisions. If anyone or more 
of the covenants or agreements provided in the Resolution on the part of the 
Authoi'ity 01' any Fiduciary to be performed should be contrary to law, then such 
covenant or covenants or agreement or agreements shall be deemed severable from 
the remaining covenants and agreements, and shall in no way affect the validity of 
the other provisions of the Resolution. 

SECT10N 1211. Available PFC Revenues; Transition. 

I . On the date the Consent Amendments become effective in 
accordance with the terms hereof, the Available prc Revenues pledged to Bonds 
Outstanding, including the portion of the Series 2015A Bonels which financed the 20 15A 
PFe Projects (the "Outstanding PFC Bonds"), shall continue to be so pledged subsequent 
to such effective date. However, for purposes of the Resolution, Available PFC 
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Revenues subsequent to such effective clate shall be utilized in accoldance with the

Arnencled and Restated Bond Resolution, including, in particular', Sectiott 127 hereof.

Subsequent to the effective date of flre Consent Aurendments, such Available PFC

Revenues shall be considerecl Revenues only for purposes of the pleclge providecl by the

Resolution.

2. As pennitted by the Amended and Restatecl Bond Resolutiotr, the

Authority lreleby deterrnines that Passengel Facilities Charges shall constitute Available
PFC Revenues for the Outstanding PFC Bonds in each Fiscal Year starting witlr the

Fiscal Year cluring which the Consent Arnendments shall becoure effective, in an amount

for each such Fiscal Year as set forth in the certificate of an Authorized Officer delivered

in comection with the issuance of the Outstanding PFC Bonds. The amount of Available
PFC Revenues specified in the certificate of an Authorized Officer for each such Fiscal

Year shall be the arnount required to pay the amount of principal of and interest due and

payable on the Outstanding PFC Bonds in each such Fiscal Year as specifically set forth
in the certificate of an Authorized Officer'. Such Available PFC Revenues shall be

cleposited into the Available PFC Account ancl shall be transfemed to the Bond Fund for
the payrnerrt of the Ourtstanding PFC Bonds.

3. As provided in the Amended and llestated Bond Resolutiotr,

commencing in the Fiscal Year during which the Consent Anrenclments shall becorne

effective, the Debt Service on the Outstanding PFC Bonds to be paid fi'om Available PFC

Revenues shall be irrevocably cornmitted to payrnent of such Debt Service pursuant to
tlris Section l2ll and Section 727 of the Amendecl and Restated Bond Resolution and

shall not be incluclecl in calculating Debt Service in each applicable l;iscal Year for
purposes of the Arnended and Restated Bond Resolution.

4. In each of the Fiscal Yeals specifiecl in subscction (2) above, the

Authority shall deposit an anrount of Passenger Facilities Charges as received by the

Authority into the Bond Fund until there have been deposited therein during such Fiscal

Year an aurount of Passengel Facilities Charges at least equal to the comrnitted alnounts

of Available PFC Revenues specifically set forth in the celtificate of an Authorized
Officer.

5. Any Passenger F-acilities Charges receivecl in any of the I?iscal Years

sltecified in subsection (2) above in excess of the cornmitted atuounts of Available PFC

Revenues as specitically set forth in the certificate of an Authorized Officer, inclucling

any investrnent eanrings thereon, rnay be used by the Authority for paying the cost of
projects eligible to be furnded rvith Passenger Facilities Charges or as otherwise perrnitted

by fcclclal statute or the regulations prornulgated by the Fecleral Aviation Aclnrinistration
with respect to Passenger Facilities Charges.
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Revenues subsequent to such effective date shall be utilized in accordance with the 
Amended and Restated Bond Resolution, including, in particular, Section 727 hereof. 
Subsequent to the effective date of the Consent Amendments, such Available PFC 
Revenues shall be considered Revenues only for purposes of the pledge provided by the 
Resolution. 

2. As permitted by the Amended and Restated Bond Resolution, the 
Authority hereby determines that Passenger Facilities Charges shall constitute Available 
PFC Revenues for the Outstanding PFC Bonds in each Fiscal Year starting with the 
Fiscal Year during which the Consent Amendments shall become effective, in an amount 
for each such Fiscal Year as set forth in the celiificate of an Authorized Officer delivered 
in connection with the issuance of the Outstanding PFC Bonds. The amount of Available 
PFC Revenues specified in the certificate of an Authorized Officer for each such Fiscal 
Year shall be the amount required to pay the amount of principal of and interest due and 
payable on the Outstanding PFC Bonds in each such Fiscal Year as specifically set f01ih 
in the certificate of an Authorized Officer. Such Available PFC Revenues shall be 
deposited into the Available PFC Account and shall be transferred to the Bond Fund for 
the payment of the Outstanding PFC Bonds. 

3. As provided in the Amended and Restated Bond Resolution, 
commencing in the Fiscal Year during which the Consent Amendments shall become 
effective, the Debt Service on the Outstanding PFC Bonds to be paid from Available PFC 
Revenues shall be irrevocably committed to payment of such Debt Service pursuant to 
this Section 1211 and Section 727 of the Amended and Restated Bond Resolution and 
shall not be included in calculating Debt Service in each applicable Fiscal Year for 
purposes of the Amended and Restated Bond Resolution. 

4. In each of the Fiscal Years specified in subsection (2) above, the 
Authority shall deposit. an amount of Passenger Facilities Charges as received by the 
Authority into the Bond Fund until there have been deposited therein during such Fiscal 
Year an amount of Passenger Facilities Charges at least equal to the committed amounts 
of Available PFC Revenues specifically set forth in the certificate of an Authorized 
Officer. 

5. Any Passenger Facilities Charges received in any of the Fiscal Years 
specified in subsection (2) above in excess of the committed amounts of Available PFC 
Revenues as specifically set f011h in the cel1ificate of an Authorized Officer, including 
any investn1ent earnings thereon, may be used by the Authority for paying the cost of 
projects eligible to be funded with Passenger Facilities Charges or as otherwise permitted 
by federal statute or the regulations promulgated by the Federal Aviation Administration 
with respect to Passenger Facilities Charges. 
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SECTION I2I2. Rate Covenant: Transition. The Rate Covenant provided

in Section 7l I of the Arnendecl and Restated Bond Resolutiort shall be operative for the

entire Fiscal Year in which the effective date of the Consent Attrettcltnents occurs.

SECTION 1213. Additional Bonds Testl Transition. The Additional
Bonds test provided in Section204 of the Arnended ancl Restated Bond Resolution shall

be operative for all Additional Bonds issued on or subsequent to the effective date of the

Consent Atnendtnents.

SECTION 1214. Other Provisions: Transition. The Authority rnay adopt

put'suaut to Supplernental Resolution proceclures fol the tlansition of provisions in this

Resolution to those of flre Arnended ancl Restated Bond Resolution.

ARTICLE XIII

BOND FORMS AND EFFECTIVE
ATE OF RESOLUTION

StrCTION 1301. Forrn of Bonds and Coupons and Trustee's Certificate
of Authentication. Subject to the provisions of the Resolution, the Boncls of each
Series, the coupons (if any) to be attached hereto, the validation certificate and the
Trustee's certificate of authentication shall be in the ftrrm provicled in the
Supplemental Resolution authorizing such Series of Bonds.
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SECTION 1212. Rate Covenant; Transition. The Rate Covenant provided 
in Section 711 of the Amended and Restated Bond Resolution shall be operative for the 
entire Fiscal Year in which the effective date of the Consent Amendments occurs. 

SECTION 1213. Additional Bonds Test; Transition. The Additional 
Bonds test provided in Section 204 of the Amended and Restated Bond Resolution shall 
be operative for all Additional Bonds issued on or subsequent to the effective date of the 
Consent Amendments. 

SECTION 1214. Other Provisions; Transition. The Authority may adopt 
pursuant to Supplemental Resolution procedures for the transition of provisions in this 
Resolution to those of the Amended and Restated Bond Resolution. 

ARTI CLE XIII 

BOND FORMS AND EFFECTIVE 
DA'rE OF RESOLUTION 

SECTION 1301. Form of Bonds and Coupons and Trustee's Certificate 
of Authentication. Subject to the provisions of the Resolution, the Bonds of each 
Series, the coupons (if any) to be attached hereto, the validation certificate and the 
Trustee's certificate of authentication shall be in the form provided in the 
Supplemental Resolution authorizing such Series of Bonds. 
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FORM OF CERTIFICATE OF AUTHENTICATION ON ALL BONDS]

TRUSTEE'S CERTIFICATE

This bond is one of the bonds executed and delivered pursuant to the
within rnentioned Resolution.

Trustee

By:
Authorized Officet

SECTION 1302. Effective Date of Amended and Restated Bond
Resolution and Consent Amendments. Upon (i) receipt of the written consent
tltereto of the Holders of at Ieast a majority of the principal amount of the Bonds
Outstanding, (ii) receipt of consent or approval of any other entities which have

been plovidcd such right, inclucling the City, ancl (iii) compliance with the relevant
provisions of Articles X and XI of the Airport Facilities Revenue Bond Resolution,
this Arnended and Restated Bond Resolution will be deemed adopted and the
Colsent Amendments contained'therein shall become effective. Upon the adoption
of this Amended and Restated Bond Resolution, this Amended and Restated Bond
Resolution sltall supersede all other prior bond resolutions of the Authority in aII
respects.

Airport Facilities Reventre Bond
Greater Orlanclo Aviation Authority Boarcl on

Resolution approved and aclopted by
S.o*"nb.- \b,2015.

GREATER ORLANDO AVIATION
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[FORM OF CERTIFICATE OF AUTHENTICATION ON ALL BONDS] 

TRUSTEE'S CERrrIFICATE 

This bond is one of the bonds executed and delivered pursuant to the 
within mentioned Resolution. 

Trustee 

By: ______________ _ 

Authorized Officer 

SECTION 1302. Effective Date of Amended and Restated Bond 
Resolution and Consent Amendments. Upon (i) receipt of the written consent 
thereto of the Holders of at least a majority of the principal amount of the Bonds 
Outstanding, (ii) receipt of consent or approval of any other entities which have 
been provided such l·ight, including the City, and (iii) compliance with the relevant 
provisions of Articles X and XI of the Airport Facilities Revenue Bond Resolution, 
this Amended and Restated Bond Resolution will be deemed adopted and the 
Consent Amendments contained ·therein shall become effective. Upon the adoption 
of this Amended and Restated Bond Resolution, this Amended and Restated Bond 
Resolution shall supersede all other prior bond resolutions of the Authority in all 
l'espects. 

Airport Facilities Revenue Bond Resolution approved and adopted by 
Greater Orlando Aviation Authority Board on See!L.""'1, ~r 110, .2015. 

GREATER ORLANDO AVIATION 
AUT RITY 
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RESOLUTION 

W I T N E S S E T H: 

WHEREAS, the City of Orlando is the owner of the Airport located in the City of 
Orlando, County of Orange, State of Florida; and  

WHEREAS, pursuant to an agreement dated September 27, 1976 with the City of 
Orlando, City Document No. 13260-1, as amended by that certain Amended and Restated 
Operation and Use Agreement dated August 31, 2015, the Authority has custody, control, and 
management of the Airport, and under its governmental responsibilities, operates the Airport for 
the accommodation of air commerce transportation; and 

WHEREAS, the Authority has the right to lease, license, or otherwise provide for the use 
of land, property and facilities of the Airport and has full power and authority to establish Rates 
and Charges and operating terms and conditions for such use; and 

WHEREAS, Airlines engaged in the business of transportation by air of persons, 
property, mail, parcels and/or cargo desire to conduct operations at the Airport; and 

WHEREAS, the Authority desires to adopt this Resolution to establish the permitted 
activities and operating terms and conditions of Airlines, and Rates and Charges payable by 
Airlines, with respect to the use and occupancy of the Airport; 

NOW, THEREFORE, BE IT RESOLVED by the Greater Orlando Aviation Authority 
that: 

ARTICLE 1 
DEFINITIONS 

The following words, terms and phrases wherever used in this Resolution shall have the 
following meanings: 
 

1.1 Affiliate shall mean any Airline that has signed an Operating Permit or Letter of 
Authorization and (i) is a parent or wholly owned subsidiary of another Airline, or (ii) operates 
under essentially the same trade name as another Airline at the Airport and uses essentially the 
same livery as such other Airline.   

1.2 Airfield or Airfield Cost Center shall mean those portions of the Airport, 
excluding the Terminal Apron, providing for the landing, taking off, and taxiing of aircraft, 
including without limitation, approach and turning zones, runway protection zones, safety areas, 
infield areas, taxi lanes, landing and navigational aids, fire and crash rescue support facilities, 
service roads, fencing, buffer areas, fuel farm, fuel hydrant and delivery systems, clear zones, 
avigation or other easements, access roadways, perimeter roads, runways, a fully integrated 
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taxiway system, runway and taxiway lights, and other appurtenances related to the aeronautical 
use of the Airport, including any property purchased for noise mitigation purposes, as may be 
designated from time to time by the Authority in its reasonable discretion. 

1.3 Airline shall mean any air carrier or foreign air carrier, as defined in 49 U.S.C. 
§40102, as amended, operating an Air Transportation Business from time to time at the Airport. 

1.4 Airline Equipment shall mean loading bridges, pre-conditioned air, ground 
power/400Hz, potable water, fire bottles and related equipment used to transport passengers 
between the Terminal and an aircraft. 

1.5 Airline Equipment Charge shall mean the amount payable by an Airline for the 
use of Airline Equipment, as established from time to time by the Authority based on 
calculations using the Rate Methodology.   

1.6 Airline Equipment Expenses shall mean the aggregate annual cost to the 
Authority of acquiring and maintaining all Airline Equipment, which cost (a) shall include Debt 
Service, O&M Expenses, Operating Reserves and Amortization, (b) may include Debt Service 
Coverage, as set forth in the Rate Methodology, but (c) shall not include the acquisition cost of 
items purchased by the Authority with PFCs or funds from federal or state grants. 

1.7 Airline Premises shall mean those areas in the Terminal or Terminal Aprons 
assigned to an Airline from time to time, including but not limited to Committed Premises 
assigned in connection with a Letter of Authorization.  The use or occupancy of premises at the 
Airport that are not in the Terminal or on the Terminal Apron (e.g. hangers), and that are leased 
by an Airline subject to a separate agreement between the Authority and such Airline, shall not 
be governed by the terms of this Resolution, except to the extent set forth in such separate 
agreement.  

1.8 Airport shall mean Orlando International Airport, owned by the City of Orlando 
and operated by the Authority, including all real property easements or any other interest therein 
as well as all improvements and appurtenances thereto, structures, buildings, fixtures, and all 
tangible personal property or interest in any of the foregoing, now or hereafter owned, leased or 
operated by the Authority.   

1.9 Air Transportation Business shall mean the scheduled or non-scheduled 
commercial transportation by air of persons, property, mail, parcels and/or cargo.   

1.10 Airport System shall mean all real property owned or operated from time to time 
by the Authority, and any interest therein, including improvements thereto, structures, buildings, 
fixtures, and other personal property, which comprise part of the Airport, Orlando Executive 
Airport or any airport hereafter owned by the Authority or by the City of Orlando and leased or 
operated by the Authority. 

1.11 Amortization shall mean the annualized cost of capital assets and projects 
(including renewal and replacement projects and other expenditures and debt paid down prior to 
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maturity) funded with Authority funds, amortized over the reasonably expected life of the 
respective asset, project or expenditure, and charged, with an imputed interest rate if, and in the 
amount, set forth in the Rate Methodology, to the Cost Center(s) to which the asset, project or 
expenditures relates and, within the Terminal Cost Center, if and to the extent appropriate, to 
areas or equipment having separately calculated Rates and Charges (e.g. the FIS or the Airline 
Equipment Expenses). 

1.12 Annual Access Gate shall mean Gates included as part of an Airline’s 
Committed Premises, including Priority Access Gates. 

1.13 Apron Use Fee shall mean the amount payable by an Airline for the use of the 
Terminal Apron, as established from time to time by the Authority based on calculations using 
the Rate Methodology. 

1.14 Authority shall mean the Greater Orlando Aviation Authority, created pursuant 
to Chapter 57-1658, Special Laws of Florida 1957, as replaced by Chapter 98-492, Laws of 
Florida, as amended, and, for purposes of carrying out and exercising the obligations, rights and 
duties of such entity hereunder, its board and executive staff, as the context requires. 

1.15 Authority Policies and Procedures shall mean the operating rules, policies, 
procedures, terms, conditions and directives relating to operations at the Airport, as publicly 
posted or available (e.g. on the Authority's website) or as announced from time to time by the 
Chief Executive Officer or the Chief Executive Officer's designee, or as set forth, from time to 
time, in the Airline Operations Procedures (or similar document), all as may be amended from 
time to time by the Authority, which amendments shall be effective after reasonable notice to 
the persons to whom such amendments apply, including, in certain cases, notice by public 
posting. 

1.16 Baggage System shall mean the Inbound Baggage System and the Outbound 
Baggage System, provided that, to the extent the Rate Methodology calculates Rates and 
Charges for the Baggage System in the North Terminal separately from the Baggage System in 
the South Terminal, Baggage System shall be deemed to apply to either the North Terminal, the 
South Terminal or both Terminals, as the context requires. 

1.17 Bond Resolution shall mean the Airport Facilities Revenue Bond Resolution 
Authorizing Airport Facilities Revenue Bonds of City of Orlando, Florida, adopted by the 
Authority on September 16, 2015 with an effective date of May 1, 2017, and as the same has 
and may hereafter, from time to time, be amended and supplemented by Supplemental 
Resolution, as defined in the Bond Resolution. 

1.18 Bonds shall mean the Airport Facilities Revenue Bonds issued by the Authority 
pursuant to the Bond Resolution. 

1.19 Chief Executive Officer shall mean the Chief Executive Officer of the Authority, 
and shall include such person or persons as may from time to time be authorized in writing by 
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the Authority or by the Chief Executive Officer or applicable law to act for the Chief Executive 
Officer with respect to any or all matters pertaining to the operation of the Airport. 

1.20 City shall mean the City of Orlando, Florida.  

1.21 Committed Premises shall mean those portions of the Terminal and Terminal 
Aprons assigned to an Airline pursuant to a Letter of Authorization for use and occupancy at a 
cost charged on a per period rate, as opposed to an activity basis, including Exclusive Use 
Premises, Preferential Use Premises and Annual Access Gates. 

1.22 Common Use Baggage Charges shall mean charges payable by the Airlines for 
use of the Inbound Baggage System and the Outbound Baggage System, as established from 
time to time by the Authority based on calculations using the Rate Methodology. 

1.23 Common Use Premises shall mean Airline Premises, other than Committed 
Premises, that are assigned by the Authority from time to time for use and occupancy by an 
Airline and paid for on an activity basis, whether by Facility Fee, Common Use Baggage 
Charges, or Common Use South Ticketing Area Charges, and shall include, for example, ticket 
counters, baggage make-up, Baggage System, gates, holdrooms, aprons and loading bridges.  
Common Use Premises may be designated as such from time to time in the Authority Policies 
and Procedures. 

1.24 Common Use South Ticketing Area Charges shall mean charges payable by the 
Airlines for use of the South Ticketing Area, as established from time to time by the Authority 
based on calculations using the Rate Methodology. 

1.25 Cost Centers shall mean those distinct areas or functional activities of the Airport 
System established by the Authority from time to time and used for the purposes of accounting 
for Revenues, O&M Expenses, Operating Reserves, Amortization, Debt Service, and Debt 
Service Coverage, and for calculating Rates and Charges. 

1.26 Debt Service shall mean any principal, interest, premium, and other fees and 
amounts either paid or accrued for, or required under applicable documents to be paid or 
accrued for, Bonds, Subordinated Indebtedness or Other Indebtedness, exclusive of amounts 
funded by Available PFC Revenues (as defined in the Bond Resolution).   

1.27 Debt Service Coverage shall mean 1.25 times the Debt Service payable by the 
Authority in a particular Fiscal Year with respect to Bonds, 1.10 times the Debt Service payable 
by the Authority in a particular Fiscal Year with respect to Subordinated Indebtedness or Other 
Indebtedness, and any different amount corresponding to the debt service coverage requirement 
set forth in the applicable governing document for such debt. 

1.28 Deplaned Passenger shall mean any passenger disembarking an aircraft at the 
Terminal, including any such passenger that (a) shall subsequently board another aircraft of the 
same or a different Airline or (b) subsequently board or remain on board the same aircraft 
operating under a different flight number than at the time it landed at the Airport. 
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1.29 Effective Date shall mean October 1, 2019. 

1.30 Enplaned Passenger shall mean any passenger boarding an aircraft at the 
Terminal, including any such passenger that (a) previously disembarked from another aircraft of 
the same or a different Airline or (b) disembarked from or remained on board the same aircraft 
operating under a different flight number than at the time it landed at the Airport. 

1.31 Environmental Laws shall have the meaning set forth in Section 17.5(a)(i) 
below. 

1.32 Exclusive Use Premises shall mean those portions of the Terminal available for 
use and occupancy for a fixed monthly amount, and assigned to an Airline on an exclusive 
basis.  Exclusive Use Premises may be designated as such from time to time in the Authority 
Policies and Procedures. 

1.33 FAA shall mean the Federal Aviation Administration, or its authorized 
successor(s). 

1.34 Facility Fee shall mean a Per Turn fee payable by an Airline for the right to use 
Common Use Premises assigned to an Airline (other than the Baggage System or, with respect 
to Airlines operating out of Committed Premises, the South Ticketing Area), for the processing 
of passengers and baggage (e.g. gate, check-in counter, queue space, holdroom, bag make-up 
space and equipment, Airline Equipment, Terminal Apron, etc.), as established from time to 
time by the Authority based on calculations using the Rate Methodology. 

1.35 Fiscal Year shall mean the annual accounting period of the Authority for its 
general accounting purposes which, as of the Effective Date, is the period of twelve consecutive 
months, ending with the last day of September of any year. 

1.36 FIS shall mean the Federal Inspection Services facilities located in the Terminal. 

1.37 FIS Fees shall mean the per person-on-board fee payable by Airlines for the use 
of the FIS, as established from time to time by the Authority in accordance with the Rate 
Methodology. 

1.38 FIS Space shall mean those areas in the Terminal used for the processing of 
arriving international passengers that require federal processing, including associated sterile 
corridors, customs and immigration control, international baggage claim areas, federal agency 
offices, and any other Federal Inspection Services facilities. 

1.39 Gates shall mean that portion of the Terminal consisting of individual portals 
used for loading and unloading passengers to and from aircraft, and related holdrooms and all 
appurtenant space. 

1.40 Ground Transportation Cost Center shall mean those areas of the Airport 
designated from time to time by the Authority for public automobile parking, automobile rental 
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agencies, taxi, bus, transportation network companies, and limousine parking areas, and other 
nonaeronautical transportation related accommodations and services for the public arriving at or 
leaving the Terminal, as designated as such from time to time by the Authority. 

1.41 Hotel shall mean the hotel facility, including guest rooms, meeting rooms, 
restaurants and lobby areas, located in the landside Terminal building. 

1.42 Identified Affiliate shall have the meaning set forth in Section 5.3 below. 

1.43 Inbound Baggage System shall mean the Airport space, facilities and equipment 
used to process passenger bags from the time a bag is removed from an aircraft until it is 
claimed by, or delivered to, the passenger, including bag claim, bag drop off, and, to the extent 
applicable, 50% of the tug road, but excluding bag make-up and any remote (non-Terminal) 
screening facilities and equipment for which the Authority incurs no operational or maintenance 
costs. 

1.44 Landing Fee shall mean the amount payable by an Airline for the use of the 
Airfield, as designated from time to time by the Authority based on calculations using the Rate 
Methodology. 

1.45 Letter of Authorization shall mean a written commitment by an Airline, in a form 
acceptable to the Authority, to use and occupy Committed Premises for a stated duration. 

1.46 Maximum Gross Landed Weight shall mean the maximum gross certificated 
landing weight in one thousand pound units for each Revenue Landing operation at the Airport 
by an Airline, as certificated by the FAA or its successor. 

1.47 Non-Revenue Landing shall mean any aircraft landing by an Airline at the 
Airport for a flight for which the Airline receives no revenue, which shall include any flight, 
that after having taken off from the Airport and without making a landing at any other airport, 
returns to land at the Airport because of meteorological conditions, mechanical or operating 
causes, or any other reason of emergency or precaution. 

1.48 North Terminal shall mean the Terminals and the associated automated people 
movers in operation on the Effective Date, currently identified as Terminals A and B, as such 
facilities may be modified from time to time.  The North Terminal shall not include the Hotel 
located in the landside terminal building and its entrance curbside. 

1.49 Operation and Maintenance Expenses (or O&M Expenses) shall mean all direct, 
indirect or general administrative, operational and maintenance expenses, paid, payable or 
accrued, of the Authority to operate, maintain, and conduct ordinary current repairs or 
replacements of or at the Airport and shall include, without limiting the generality of the 
foregoing, insurance premiums, insurance claims and related costs, self-insurance retentions, 
administrative fees, administrative expenses of the Authority, employment compensation and 
costs, engineering, architectural, legal, accounting and airport consultant fees and costs, 
replacement and/or repair of all vehicles, rolling stock and moveable equipment, fees and 

C-10



 

4834-3228-7533.11 

27064/0239 -7-  

expenses relating to any Bonds not included in Debt Service, and expenditures for the purpose 
of paying the cost of rebuilding, reconstructing, altering, replacing and renewing the facilities of 
the Airport (other than expenditures of casualty insurance proceeds), construction and 
acquisition of improvements to capital assets of the Airport, and such other current expenses of 
the Authority incurred in connection with the operation of the Airport.  O&M Expenses shall 
not include any allowance for depreciation or obsolescence of capital assets used at the Airport, 
or any operating expenses of special purpose facilities buildings where the lessees thereof are 
obligated to pay such operating expenses.  Direct and indirect O&M Expenses shall be allocated 
by the Authority from time to time to the Cost Center to which those expenses relate. 

1.50 Operating Permit shall mean a written acknowledgment by an Airline, in a form 
acceptable to the Authority, of the applicability of this Resolution to such Airline's use of the 
Airport, including the Airfield, Terminal Apron and Terminal space, facilities and equipment. 

1.51 Operating Reserve Requirement (or O&M Reserve Requirement) shall mean the 
operating reserve amount required to be created and maintained in accordance with the Bond 
Resolution, or, in the absence thereof, such amount deemed reasonable in the discretion of the 
Chief Executive Officer. 

1.52 Operating Reserves shall mean all repair, replacement, operating, maintenance 
and other reserves (including the Operating Reserve Requirement) required or deemed prudent 
in the reasonable discretion of the Authority. 

1.53 Other Buildings and Grounds Cost Center shall mean those areas of the Airport 
not in the Airfield Cost Center, Terminal Cost Center, Ground Transportation Cost Center, or 
Other Cost Center. 

1.54 Other Cost Center shall mean those areas of the Airport specifically designated 
from time to time by the Authority in its reasonable discretion as not belonging in another Cost 
Center, including, but not limited to, rail corridors, terminals and operations.   

1.55 Other Indebtedness shall mean any debt incurred by the Authority for Airport 
purposes which is outstanding and not authenticated and delivered under and pursuant to the 
Bond Resolution or any Subordinated Bond Resolution. 

1.56 Outbound Baggage System shall mean the Airport space, facilities, and 
equipment used to process passenger bags from the time a bag is checked until it is loaded on an 
aircraft, including the in-line baggage handling system and, to the extent applicable, 50% of the 
tug road, but excluding bag make-up and any remote (non-Terminal) screening facilities and 
equipment for which the Authority incurs no operational or maintenance costs. 

1.57 Passenger Facility Charge (or PFC) shall mean the fees authorized by 49 U.S.C. 
40117 and regulated by 14 CFR Part 158 as such statute and regulations currently exist or as 
they may be amended. 

1.58 Performance Security shall have the meaning set forth in Section 7.6(a) below. 
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1.59 Per Turn shall mean a single inbound and outbound flight operation, for which 
an Airline uses certain Terminal space, facilities and/or equipment, other than Committed 
Premises. 

1.60 Preferential Use Premises shall mean those portions of the Terminal, other than 
Annual Access Gates, assigned to an Airline pursuant to a Letter of Authorization for use and 
occupancy charged on a per period rate and to which such Airline will have scheduling priority 
over other users.  Preferential Use Premises may be designated as such from time to time in the 
Authority Policies and Procedures. 

1.61 Priority Access Gate shall mean a Committed Gate that qualifies for certain 
enhanced occupancy rights, as such qualifications and rights are set forth in the Authority 
Policies and Procedures from time to time. 

1.62 Public Space shall mean all public sidewalks, stairways, hallways, corridors, 
elevators, escalators, entrance-ways, lobbies and waiting areas, passenger screening areas, 
passenger transit system, restrooms, and other similar areas made available by the Authority 
from time to time for use by passengers, Authority and Airline employees, and other members 
of the public; areas used by the Orlando Police Department and TSA that are not rented; and 
areas used for the operation, maintenance or security of the Terminal, even if used solely by the 
Authority (such as utility rooms, ductways, janitorial rooms and closets), as such may be 
designated from time to time.  

1.63 Rate and Revenue Sharing Agreement shall mean an agreement between one or 
more Airlines and the Authority, whereby the Authority agrees to share with such Airlines 
certain net Revenues, as set forth in such agreement. 

1.64 Rate Methodology shall mean the formulas, methods and calculations used to 
derive Rates and Charges, as such are adopted by the Authority from time to time and set forth 
in a rate book or rate package that is delivered to Airlines, published or otherwise made 
available for review each year, but exclusive of any tables or other attachments thereto. 

1.65 Rates and Charges shall have the meaning set forth in Section 7.1 below. 

1.66 Rentable Space, with respect to the Terminal, shall mean the areas in the 
Terminal that are rentable to tenants, including office and administrative space used by the 
Authority, but specifically excluding Public Space, and Hotel space; as such may be determined 
from time to time by the Authority.  Untenable areas committed for leasing to a future tenant 
when renovated shall not be considered rentable during the period of such commitment until the 
lease period commences.  

1.67 Resolution shall mean this resolution, including the Rate Methodology and 
resulting Rates and Charges incorporated herein, as modified, amended or replaced by the 
Authority from time to time. 
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1.68 Revenue Landing shall mean any aircraft landing by an Airline at the Airport for 
which such Airline receives revenue for either or both of the arrival or departure portions of the 
operation. 

1.69 Revenues shall mean income received or accrued by the Authority in accordance 
with generally accepted accounting principles, including investment earnings, from or in 
connection with the ownership or operation of the Airport or any part thereof, or the leasing or 
use thereof; provided, however, Revenues shall specifically exclude:  (a) gifts, grants and other 
funds which are restricted by their terms to purposes inconsistent with the payment of general 
O&M Expenses, Operating Reserves or payment of Debt Service; (b) insurance proceeds; (c) 
any gain from the sale, exchange or other disposition of real property of the Airport, (d) any 
unrealized gains on securities held for investment by or on behalf of the Authority; (e) any gains 
resulting from changes in valuation of any Swap; (f) any unrealized gains from the reappraisal 
or revaluation of assets; (g) the proceeds of debt; (h) Passenger Facility Charges and the interest 
earned therefrom, (i) customer facility charges (e.g. rental car CFCs) and interest earned 
therefrom; (j) investment income derived from any moneys or securities placed in escrow or 
trust to defease Debt Service; (k) any arbitrage earnings which are required to be paid to the 
United States of America pursuant to Section 148 of the Code; (1) any exclusions from the 
definition of Revenues in the Bond Resolution, (m) Available PFC Revenues (as defined in the 
Bond Resolution) whether applied to Debt Service, or deposited into the PFC Fund, and (n) 
interest earnings or other investment earnings on any account in the construction fund 
established by any supplement to the Bond Resolution unless otherwise provided in such 
supplement. 

1.70 South Terminal shall mean the Terminal under construction on the Effective 
Date, expected to be initially identified as Terminal C, as such facilities may be modified from 
time to time. 

1.71 South Ticketing Area shall mean the ticket counter, queue areas and bag make up 
space in the South Terminal identified from time to time by the Authority. 

1.72 Subordinated Indebtedness shall mean any bonds or other financing instrument 
or obligation subordinate to the Bonds, issued pursuant to any Subordinated Bond Resolution. 

1.73 Subordinated Bond Resolution shall mean a bond resolution, indenture or related 
document granting a pledge subordinate to the pledge granted by the Bond Resolution, and 
authorizing the issuance by the Authority of Subordinated Indebtedness, as such may be 
supplemented or amended from time to time. 

1.74 Substantial Completion shall mean the date on which the Authority's architects 
and/or engineers certify any premises at the Airport to be substantially complete as to permit 
use and occupancy sufficient for its intended use. 

1.75 Terminal or Terminal Cost Center shall mean all passenger terminal buildings, 
including all landside and airside passenger terminal facilities, and, to the degree appropriate, 
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access roadways, tunnels, sidewalks and people mover systems used to access the terminals, as 
such may be designated from time to time by the Authority. 

1.76 Terminal Aprons shall mean those areas of the Airport surrounding the Terminal 
that are designated by the Authority from time to time for the parking, including overnight 
parking and remote parking, of passenger aircraft, support vehicles and equipment, and the 
loading and unloading of passenger aircraft, but excluding taxi lanes for circulation. 

1.77 Terminal Rental Rate shall be the amount per square foot used to determine 
Rates and Charges, as designated from time to time by the Authority based on calculations 
using the Rate Methodology. 

1.78 TSA shall mean the Transportation Security Administration of the Department of 
Homeland Security, created under the Aviation and Transportation Security Act (“ATSA”), 
Public Law 107-71 of 2001, as amended, or any successor or any successor agency thereto..   

 Additional words and phrases used but not defined herein shall have the meanings as 
defined under the Bond Resolution or, if not so set forth, shall have their usual and customary 
meaning. 
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ARTICLE 2 
EFFECTIVE DATE AND LETTERS OF AUTHORIZATION 

2.1 Effective Date.  This Resolution, along with the determination of Rates and 
Charges set forth herein, shall be effective for the first Fiscal Year beginning on or after the 
Effective Date, shall supersede the Amended and Restated Resolution dated August 21, 2016 
(the "Prior Rate Resolution") as of the Effective Date, and shall continue in effect until 
modified, amended or terminated by the Authority.  The Prior Rate Resolution shall terminate 
and be of no further force and effect for Fiscal Years beginning on or after the Effective Date, 
but shall remain in effect as to Fiscal Years ending prior to the Effective Date, including for 
purposes of any payments, adjustments or true-ups calculated or implemented after the 
Effective Date, but applicable to Fiscal Years ending prior to the Effective Date. 

2.2 Letters of Authorization.  At the Effective Date, any and all Letters of 
Authorization between Airlines and the Authority for the use of particular Terminal facilities at 
the Airport shall terminate and be of no further force and effect, except that (a) any obligations 
of payment by either an Airline or the Authority to the other under such Letters of 
Authorization, and (b) any other obligations intended to survive termination pursuant to the 
terms of such Letters of Authorization or the Prior Rate Resolution, shall survive termination 
until such obligations have been satisfied. 
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ARTICLE 3 
APPLICABILITY OF RESOLUTION 

This Resolution shall apply to all Airlines operating at the Airport and/or making use of 
the Airfield or Terminal at the Airport, whether or not such Airline specifically agrees in writing 
to the terms hereof.  All Airlines operating at the Airport are expected to sign and deliver to the 
Authority either a Letter of Authorization or an Operating Permit prior to the Effective Date of 
this Resolution or prior to commencement of operations at the Airport.  In any event, use of the 
Airfield or Terminal by an Airline in connection with its operations shall constitute the 
agreement by such Airline with the terms and conditions hereof, including, in particular, the Rate 
Methodology and the Rates and Charges described or authorized herein. 
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ARTICLE 4 
TERMINAL PREMISES 

4.1 Terminal Space Assignments. 

Airlines shall use such Terminal space, facilities and equipment (e.g. Gates, ticket 
counters and corresponding queue space, bag make up, administrative offices, club space, ramp 
operations and crew base facilities) as shall be assigned to them from time to time by the 
Authority. Use of particular Baggage System equipment (e.g. bag claim devices) shall be 
assigned by the Authority to Airlines from time to time based on operational efficiencies and 
Airline needs. All such assignments shall be made by the Authority after consultation with, or 
receipt of information from, an Airline regarding such Airline's anticipated space, facilities and 
equipment needs, or, in the absence of any consultation or receipt of information, after a 
reasonable evaluation and estimation by the Authority of such Airline's anticipated space, 
facilities and equipment needs. 

4.2 Gate Assignments 

(a) Subject to the Authority Policies and Procedures relating to Gate 
assignment and usage, an Airline that includes a Gate as part of its Committed Premises 
will receive occupancy and use of a Gate and corresponding Terminal Apron, as assigned 
from time to time by the Authority, but will not receive preferential occupancy and use of 
any particular Gate.  Airlines may qualify for certain enhanced occupancy rights for 
Gates that qualify as a Priority Access Gate. 

(b) All flights of an Airline that has included one Gate as part of its 
Committed Premises shall be considered to have used, and shall be charged as if it used, a 
single Gate as part of its Committed Premises, even if such flights are assigned by the 
Authority to different Gates, but only if such flights using different Gates do not have 
overlapping dwell times (i.e., such flights could have used the same Gate if they were 
assigned by the Authority to the same Gate).  If any flights of an Airline that has included 
one Gate as part of its Committed Premises have overlapping dwell times, only one of 
such flights shall be deemed to have used, and shall be charged as if it used, a Gate as 
part of its Committed Premises, and the other overlapping flights shall be charged a 
Facility Fee for use of a Gate on a Per Turn basis.  Likewise, all flights of an Airline that 
includes more than one Gate as part of its Committed Premises, up to the corresponding 
number of flights with overlapping dwell times, shall be charged as if such flights used 
Gates as part of its Committed Premises, with any number of flights having overlapping 
dwells times in excess of the number of Gates included as part of an Airline’s Committed 
Premises being charged a Facility Fee for use of such Gates on a Per Turn basis.  For 
example, if an Airline has included five (5) Gates as part of its Committed Premises, all 
flights operated at the Airport each day shall be deemed to have used, and shall be 
charged as if it used, the five (5) Gates included as its Committed Premises, regardless of 
the number or location of actual Gates used due to Authority assignment; provided, 
however, that if more than five (5) flights have overlapping dwell times at any point 
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during the day (e.g. at 9:00 a.m., the Airline has seven aircraft occupying Gates) the 
excess flights (numbers 6 and 7 in our example) shall not be deemed to have used, and 
shall not be charged as if it used, Committed Premises; but shall be charged a Facility Fee 
for use of such sixth and seventh Gates on a Per Turn basis. 

(c) Dwell time and excess dwell time charges shall apply to all Gates 
used by an Airline, including Gates included as part of an Airline's Committed Premises, 
as set forth in the Authority Policies and Procedures.  Overnight parking locations at 
Gates shall be assigned by the Authority, with Airlines that have included a Gate as part 
of its Committed Premises entitled, at no additional cost, to one assigned overnight 
parking location at a Gate or a remote overnight location for each Gate included as part of 
Committed Premises.  The time when an aircraft may begin and a time when an aircraft 
must end overnight parking at a Gate shall be established from time to time by Authority 
Policies and Procedures. 

4.3 Use and Occupancy of Terminal Premises. 

(a) At such time as (i) the Airline Premises are, in the reasonable 
discretion of the Chief Executive Officer, insufficient to support an Airline's operations, 
(including operations of an Identified Affiliate), as evidenced by actual use or occupancy 
by such Airline of space, facilities or equipment not assigned to such Airline, either under 
a Letter of Authorization or on a Per Turn basis, and such Airline fails to promptly and 
permanently vacate use or occupancy of such unassigned space, facilities or equipment 
following notice from the Authority to vacate such premises, or (ii) use of the Airline 
Premises exceeds the legal capacity for such space, facilities or equipment, then in either 
such event, the Authority shall be entitled to assign and charge to such Airline on a Per 
Turn basis additional space, facilities or equipment actually used by such Airline, on a 
retroactive basis, or reasonably sufficient for such Airline's needs, on a prospective basis. 
Alternatively, such Airline may commit to occupy and use such space, facilities or 
equipment in accordance with a Letter of Authorization.  

(b) Each Airline shall accept the Airline Premises assigned to it, “as 
is”.  The Authority shall have no obligation to do any work on, or make any 
improvements to or with respect to, the Airline Premises or the condition thereof, unless 
otherwise specifically agreed to by the Authority. 

(c) The Authority may (i) make changes in the Airport boundaries, the 
categories of space (e.g. Public Space to Rentable Space) or the configuration or amount 
of space, and (ii) identify new, destroyed, demolished, untenable, decommissioned or re-
commissioned facilities or space.  If any such event impacts the Rentable Space or 
configuration of the particular Committed Premises assigned to an Airline, the Authority 
may, in its reasonable discretion, amend any applicable Letters of Authorization, or 
exhibits thereto, to reflect such changes in Committed Premises, and, upon notice to the 
affected Airline, such amended Letter of Authorization or exhibits shall replace any prior 
Letter of Authorization or exhibits; provided, however, that Rates and Charges for any 
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resulting changes in Committed Premises hereunder may not be increased by any 
material amount (e.g. 15% or greater) without the agreement of the affected Airline. 

(d) The Authority may, from time to time, establish minimum or 
maximum space, facilities and/or equipment usage requirements pursuant to Authority 
Policies and Procedures.  For example, Airlines desiring to use a Gate and holdroom on 
either a Per Turn basis or pursuant to a Letter of Authorization may be assigned a 
corresponding minimum amount of ticket counter and related queue space.  

4.4 Letters of Authorization and Committed Premises. 

(a) Letters of Authorization may be signed by an Airline at any time in 
order to classify Airline Premises as Committed Premises, but shall not be effective until 
signed by the Authority.  Letters of Authorization may be for any duration of three (3) 
months or longer, and may expire at the end of any month; provided that Letters of 
Authorization designating Gates as Committed Premises may only expire at the end of a 
Fiscal Year. 

(b) Airlines beginning operations at the Airport may be granted, by 
Authority Policies and Procedures or the Chief Executive Officer, a period of time 
following the commencement of operations to sign a Letter of Authorization having an 
effective date retroactive to the date operations commenced. 

(c) If an Airline has a Priority Access Gate, the Authority may assign 
to another Airline the right to use or occupy such Priority Access Gate only in the 
circumstances described in the Authority Policies and Procedures.  An Airline with a 
Priority Access Gate shall not be entitled to be paid or receive credit for any Rates and 
Charges or other fees paid by the other Airline using its Priority Access Gate.   

(d) Letters of Authorization may not be signed for, and Committed 
Premises may not include, any portion of the Baggage System or the South Ticketing 
Area, which shall be assigned by the Authority from time to time based on operational 
considerations and shall be paid for by the Airlines using the Baggage System and South 
Ticketing Area in accordance with the Common Use Baggage Charges and Common Use 
South Ticketing Area Charges. 

4.5 Transfer of Operations. 

(a) The Authority may at any time, and from time to time, assign to an 
Airline (i) Gates not included as part of the Airline’s Committed Premises and (ii) Annual 
Access Gates (other than Priority Access Gates) as set forth in Section 4.2(a) above.  The 
Authority may at any time, and from time to time, permanently relocate an Airline’s 
Priority Access Gates or Exclusive Use Premises to alternative Terminal locations and 
facilities if the Authority determines that such relocation is required (1) to accommodate 
a new Airline, (2) to make available sufficient contiguous space to accommodate the 
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expansion or growth of another Airline, (3) as a result of the destruction of Priority 
Access Gates or Exclusive Use Premises as described in Section 10.2 or 10.3 below, or 
(4) to utilize Airport Terminal facilities in a fair and efficient manner, including new and 
expanded facilities, such as the South Terminal; provided that (A) the Authority will 
provide any affected Airline at least ninety (90) days advance notice of such relocation, 
except that shorter notice may be provided when circumstances dictate (e.g. an 
emergency situation), and (B) except as described below, in the event an Airline’s 
Exclusive Use Premises are relocated to a different Terminal airside as the Airline’s then 
current Exclusive Use Premises, the Authority will reimburse the reasonable out of 
pocket costs incurred by such Airline to build out the relocated space (including, without 
limitation, all installation costs).  The Authority will use commercially reasonable efforts, 
but is not required, to cause the alternative Priority Access Gates or Exclusive Use 
Premises to be comparable in square footage, quality, appearance, layout or appointments 
to the Airline Premises being vacated.  The Authority shall have no obligation to 
reimburse an Airline for costs incurred by such Airline to relocate such Airline, if such 
relocation was requested by Airline or determined by the Authority as being necessary, in 
the reasonable judgment of the Authority, to accommodate such Airline’s expansion or 
growth.  A relocated Airline may install in its Priority Access Gates and Exclusive Use 
Premises in such relocated space, its own equipment, subject to the Authority Policies 
and Procedures, at a time reasonably determined by the Authority to satisfy construction 
schedules, which time will not be less than forty five (45) days prior to the estimated 
move date. Such Airline shall begin its operations from any relocated space on the move 
date, unless otherwise directed by the Authority. 

(b) The Authority may at any time, and from time to time, temporarily 
relocate an Airline's Priority Access Gates or Exclusive Use Premises to alternative 
Terminal locations and facilities to accommodate any damage to such Airline Premises as 
described in Section 10.2 below or any Authority construction or renovation project 
affecting the use of such Committed Premises; provided, that (1) the Authority will 
provide any affected Airline, to the extent possible, at least sixty (60) days advance notice 
of such relocation, and (2) in the event an Airline’s Exclusive Use Premises are relocated 
to a different Terminal airside as the Airline’s then current Exclusive Use Premises, the 
Authority will reimburse the reasonable out of pocket costs incurred by such Airline to 
build out the relocated space  and to return to the renovated or repaired Airline Premises; 
provided the damage prompting such relocation was not caused by, or the responsibility 
of, Airline. 

(c) An Airline may request in writing that the Authority relocate any 
Airline Premises, which request may be accepted or denied by the Authority in its 
exclusive discretion. An Airline shall pay all costs of any relocation requested by an 
Airline, including any costs necessary to relocate another Airline in order to 
accommodate the requesting Airline's relocation. 

(d) No relocation of Airline Premises, either temporarily or 
permanently, shall have any effect on Airline’s obligation to pay Rates and Charges 
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herein, except for any change caused by a difference in the total Rentable Space for 
Exclusive Use Premises or Preferential Use Premises assigned under a Letter of 
Authorization.  If an Airline's cost of Exclusive Use Premises increases by a material 
amount (i.e. 15% or more) as a result of an unrequested relocation of Exclusive Use 
Premises, such Airline may, within thirty (30) days after such relocation, terminate the 
portion of the Letter of Authorization relating to such new Exclusive Use Premises. 

(e) No Airline shall have any continuing use or occupancy rights in 
any assigned Airline Premises, other than Priority Access Gates and Exclusive Use 
Premises covered by a Letter of Authorization, and the Authority may reassign such 
Airline Premises at any time, and from time to time, in its exclusive discretion, without 
any obligation to Airline. 

(f) In addition to the reimbursement obligation described above, the 
Authority may choose, in its exclusive discretion, in unusual or extraordinary 
circumstances, to reimburse all or a portion of the reasonable out-of-pocket relocation 
costs incurred by an Airline in connection with the relocation of Airline Premises other 
than Exclusive Use Premises. 

(g) The Authority may satisfy any payment obligation described in 
this Section 4, in its exclusive discretion, by having the Airline pay all relocation 
expenses and then reimbursing such Airline for reimbursable expenses incurred by such 
Airline out of, and as a reduction to, Net Shared Revenues as defined in the Rate and 
Revenue Sharing Agreement. 

4.6 Terminal Equipment.  Terminal equipment owned or acquired by the Authority 
for use by Airlines shall remain the property, and under the control, of the Authority. 
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ARTICLE 5 
USE OF THE AIRPORT AND RELATED FACILITIES 

5.1 Permitted Airline Activities.  Each Airline may, subject to its compliance with 
this Resolution and Authority Policies and Procedures, use, in common with others so 
authorized by the Authority, all Airline Premises, including related space, facilities, equipment, 
Public Space, the Airfield and Terminal Aprons for the operation of each Airline's Air 
Transportation Business and all activities reasonably necessary to such operations, including but 
not limited to: 

(a) The landing, taking off, flying over, taxiing and towing of aircraft 
and, in areas designated or approved by the Authority, the extended parking, servicing, 
deicing, loading or unloading, storage, or maintenance of aircraft and support equipment 
subject to Sections 5.1(f), 5.1(g), and 5.2(c) below and subject to the availability of 
space; provided, however, an Airline may not permit the use of the Airfield by any 
aircraft operated or controlled by such Airline which exceeds the design strength or 
capability of the Airfield as described in the then-current FAA approved Airport Layout 
Plan or other engineering evaluations performed subsequent thereto, including the then-
current Airport Certification Manual.   

(b) The sale of air transportation tickets and services, the processing of 
passengers and their baggage for air travel, the sale, handling, and providing of mail, 
freight, cargo and express services, and reasonable and customary airline activities. 

(c) The training of employees or prospective employees and the 
testing of aircraft and other equipment being utilized at the Airport in areas designated or 
approved by the Authority; provided, however, such training and testing must be 
incidental to the use of the Airport in the operation by such Airline of its Air 
Transportation Business and shall not unreasonably hamper or interfere with the use of 
the Airport and its facilities by others.  The Authority may restrict or prohibit any such 
training and testing operations that it deems to interfere with the use of the Airport. 

(d) The sale, disposition, or exchange of aircraft, engines, accessories, 
gasoline, oil, grease, lubricants, fuel, or other similar equipment or supplies; provided, 
however, an Airline may not, and must cause its agents not to, sell or permit to be sold 
aviation fuels or propellants except (i) to any Airline that is a successor company to the 
selling Airline, (ii) for use in aircraft of others that are being used solely in the operation 
of selling Airline's Air Transportation Business, including, but not limited to, such 
Airline's Affiliates, (iii) when a comparable grade and type of fuel desired by others is 
not available at the Airport except from the selling Airline, or (iv) in accordance with 
sales of fuel through the Airport’s fuel hydrant system, to the extent the Authority has 
authorized by an agreement one or more Airlines or an entity owned by one or more 
Airlines to operate the fuel flowage systems at the Airport.   
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(e) The purchase at the Airport or elsewhere, of fuels, lubricants, and 
any other supplies and services, from any person or company, subject to Section 5.1(d) 
and to the Authority's right to require that each provider of services and/or supplies 
secures a permit from the Authority to conduct such activity at the Airport, pays required 
fees, and abides by all reasonable rules and regulations established by the Authority.  
Nothing herein shall be construed to permit an Airline to store aviation fuels at the 
Airport.  The granting of the right to store and dispense aviation fuels shall be subject to 
the execution of a separate agreement between an Airline and the Authority.  Fuel tenders 
are prohibited on Terminal Aprons serviced by the fuel hydrant system.   

(f) The servicing of aircraft and other equipment being utilized at the 
Airport on the Terminal Aprons or such other locations as may be designated by the 
Authority Policies and Procedures; provided that routine servicing or maintenance of 
ground equipment on Terminal Aprons is not permitted, unless specifically authorized by 
the Authority. 

(g) The loading and unloading of persons, property, cargo, parcels and 
mail by motor vehicles or other means of conveyance reasonably approved by the 
Authority on Terminal Aprons or such other locations as may be designated by the 
Authority Policies and Procedures; provided an Airline shall not use Terminal Aprons 
immediately adjacent to the Terminal to load or unload all-cargo aircraft unless otherwise 
authorized in writing by the Authority. 

(h) The provision, either alone or in conjunction with others, or 
through a nominee, of porter/skycap service for the convenience of the public. 

(i) The installation and maintenance of identifying signs in an 
Airline's Committed Premises; provided that any permanent signage may not be installed 
without the prior consent of the Authority, which may be withheld in the Authority’s 
exclusive discretion.  All signage shall be subject to the Authority Policies and 
Procedures.  Furthermore, the general type and design of such signs shall be compatible 
with and not detract from the pattern and decor of the Terminal areas, in the exclusive 
discretion of the Authority.  Subject to the foregoing, Airlines may install on the walls 
behind ticket counters or in holdrooms, whether occupied in accordance with a Letter of 
Authorization or used on a Per Turn basis, temporary signage on Authority provided 
LCD monitors identifying such Airline, displaying such Airline’s company logo or other 
content, subject to the approval of the Authority; provided that any such installation must 
be performed in accordance with the Authority Policies and Procedures. 

(j) The installation, maintenance, and operation of such radio 
communication (including radio frequency identification (“RFID”) devices and beacons), 
company telephone system, computer, meteorological and aerial navigation equipment as 
may be necessary or convenient for the operation of an Airline's Air Transportation 
Business; provided, however, that (i) such installations and the subsequent use of such 
equipment shall be subject to applicable law, regulation, Section 5.2(g) below and the 
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Authority Policies and Procedures, (ii) the location of all such equipment shall be 
determined by the Authority in its exclusive discretion, (iii) the Authority’s telephone 
system must be used in all locations other than Exclusive Use Premises, and (iv) any use 
of wireless communications systems not provided by the Authority shall not interfere 
with any the Authority wireless communications system.  Subject to Authority Policies 
and Procedures, an Airline may install in the holdroom of any Priority Access Gate and, 
with the Authority’s consent, Preferential Use Premises, such Airline's Gate Information 
Display System (GIDS).  The Authority shall have unrestricted access to all 
communication equipment owned or used by an Airline and located on Airline Premises, 
if any of the Authority equipment or systems interfaces with such equipment.  Prior to 
any such installation, an Airline shall provide the Chief Executive Officer with all 
necessary supporting documentation related to such installations.  All Airlines are 
required to use the Authority's compatible multi-user flight information display systems 
(MUFIDS); provided that an Airline may install and maintain its own MUFIDS if it is 
compatible in all material respects, in the exclusive discretion of the Authority, with the 
Authority's MUFIDS. 

(k) Such rights of way as may reasonably be required by an Airline for 
communications, computer equipment, telephone, interphone, conveyor systems and 
power, and other transmission lines in Airline’s Committed Premises, subject to the 
availability of space and/or ground areas as determined by Authority Policies and 
Procedures.  The Authority may require the execution of a separate agreement between 
the Authority and an Airline for the lease and use of space and/or ground area outside 
Terminal areas or for the provision of such service directly to an Airline. 

(l) The installation of personal property, including furniture, 
furnishings, supplies, machinery, and equipment, in an Airline's Exclusive Use Premises 
and, subject to prior approval by the Authority, Preferential Use Premises and Priority 
Access Gates, as such Airline may deem necessary, useful or prudent for the operation of 
its Air Transportation Business.  Title to such personal property shall remain with such 
Airline, except as otherwise provided herein. 

(m) The construction of modifications, finishes and improvements in 
an Airline's Exclusive Use Premises and, subject to the prior approval of the Authority, 
Preferential Use Premises and Priority Access Gates as such Airline may deem necessary 
or prudent for the operation of its Air Transportation Business, subject to the  Authority 
Policies and Procedures and subject to Article 9. 

(n) An Airline shall have rights of ingress to and egress from the 
Airport and its Airline Premises for its Airline’s officers, employees, agents, and invitees, 
including passengers, suppliers of materials, furnishers of services, aircraft, equipment, 
vehicles, machinery and other property, subject to 49 CFR Part 1542, the Airport’s 
security program, applicable laws, and any Authority Policies and Procedures governing 
(i) the general public, including  passengers, (ii) access to non-public areas at the Airport 
by an Airline's employees, suppliers of materials, and furnishers of services, or (iii) safety 
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and security.  In addition to the foregoing, the Authority may at any time, temporarily or 
permanently, close, re-route, or consent to or request the closing or re-routing of any 
roadway or access to the Airport, so long as a means of ingress to and egress from the 
Airport and the Airline Premises is concurrently made available to each Airline. Each 
Airline hereby releases and discharges the Authority from any and all claims, demands, 
or causes of action which each such Airline may now or at any time hereafter have 
arising or alleged to arise out of such a closing or re-routing.  The Authority shall have no 
liability or obligation to an Airline for temporary blockages or closings of means of 
ingress to or egress from the Airport and the Airline Premises caused by factors beyond 
the reasonable control of the Authority. 

(o) Subject to any restrictions in the Authority’s agreements with its 
food and beverage concessionaires, nothing in this paragraph shall prohibit an Airline 
from (i) providing food and beverages, at such Airline's sole cost and expense, or 
installing or maintaining vending machines or credit union automated teller machines in 
its non-public Exclusive Use Premises, for the sole use of such Airline's employees, the 
type, kind, and locations of such machines being subject to the Authority Policies and 
Procedures, (ii) providing, under a separate agreement with the Authority and subject to 
the Authority Policies and Procedures, including the payment of fees based on gross 
receipts, for its own flight kitchen or for catering services to its passengers and crews for 
consumption aboard aircraft, (iii) entering into a separate agreement if required by the 
Authority for the distribution, without charge, of food and beverage in a non-public "VIP 
room" or similar private club at the Airport, or (iv) selling food and beverages, including 
alcoholic beverages, to VIP room or private club members or paid invitees in such 
Committed Premises, subject to the payment to the Authority of a percentage of sales 
(including access fees) as determined by Authority Policies and Procedures.  Airlines 
may not conduct or permit the sale of food or beverages to passengers in holdroom areas. 

(p)  An Airline may exercise on behalf of any other Airline that has 
signed a Letter of Authorization or Operating Permit in favor of the Authority any of the 
activities permitted herein, so long as such Airline is concurrently performing the same 
activities in the operation of its own Air Transportation Business at the Airport, subject to 
the Authority’s Policies and Procedures.  Any Airline providing services to another 
Airline shall provide notice thereof to the Authority in advance of commencing such 
services. 

(q) An Airline may only enter into revenue generating agreements, 
such as for advertising or sponsorship, in its non-public Exclusive Use Premises (e.g. 
airline clubs and VIP rooms), and shall not enter into any such revenue generating 
agreements anywhere else within the Terminal. 
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5.2 Prohibited Activities and Authority Activities. 

(a) Airlines are prohibited from conducting any business or engaging 
in any activities at the Airport other than the conduct of its Air Transportation Business, 
except as otherwise permitted herein or by the Authority in writing.   

(b) Airlines shall not knowingly interfere or permit interference by its 
employees, contractors, agents, permittees, and invitees with the use, operation, or 
maintenance of the Airport, including but not limited to, the effectiveness or accessibility 
of the drainage, sewage, water, communications, fire protection, utility, electrical, or 
other systems installed or located from time to time at the Airport; and Airlines shall not 
engage in any activity prohibited by the Authority's approved FAR Part 150 Noise 
Compatibility Study, as may be amended or supplemented from time to time.  

(c) As soon as reasonably possible after an Airline’s disabled aircraft 
is released from the control or jurisdiction of all applicable authorities, an Airline shall 
remove any such disabled aircraft from the Airfield and Terminal Aprons, shall place any 
such disabled aircraft only in such storage areas as may be reasonably approved by 
Authority Policies and Procedures, and shall store such disabled aircraft only upon such 
terms and conditions as may be established by the Authority.  In the event a disabled 
aircraft is not removed as expeditiously as is reasonably possible, the Authority may, but 
shall not be obligated to, cause the removal of such disabled aircraft. In such case, the 
owner of such aircraft shall pay to the Authority, upon receipt of an invoice therefor, the 
costs incurred for such removal plus ten percent (10%).   

(d) Airlines shall not do or permit to be done anything, either by act or 
failure to act, that shall cause the cancellation or violation of the provisions, or any part 
thereof, of any policy of insurance for the Airport, or that shall cause a hazardous 
condition so as to increase the risks normally attendant upon operations permitted at an 
airport.  If an Airline shall do or permit to be done any act not permitted hereunder, or fail 
to do any act required hereunder, which act or failure, in and of itself, or in combination 
with other acts or failures of the Airline, causes an increase in the Authority's insurance 
premiums, such Airline shall immediately remedy such actions and/or pay the increase in 
premiums, upon notice from the Authority to do so. 

(e) An Airline shall not maintain or operate in the Terminal or 
elsewhere at the Airport a cafeteria, restaurant, bar, or cocktail lounge for the purpose of 
selling food and beverages to the public or to its employees and passengers, except as 
permitted herein or by Authority Policies and Procedures. 

(f) The Authority may, at its sole option, install or cause to be 
installed advertising and revenue generating devices or concessions, including vending 
machines and power poles, anywhere in the Airport other than an Airline's Exclusive Use 
Premises; provided, however, that any advertising at an Airline’s Priority Access Gate or 
Preferential Use Premises shall not promote competing Airlines, power poles will only be 
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installed in holdrooms assigned to an Airline as a Priority Access Gate with such 
Airline’s prior consent, and such installations shall not unreasonably interfere with such 
Airline's operations authorized hereunder or diminish the square footage contained in 
Committed Premises in a material way.  The Authority may also, at its sole option, install 
business center and other amenities in any part of the Terminal, excluding Exclusive Use 
Premises.  The Authority shall be entitled to access Airline Premises to install or service 
power poles, vending machines and other amenities.  

(g) The Authority may install anywhere in the Terminal, and require 
use of, a Common Use Passenger Processing System (CUPPS), Common Use Self-
Service (CUSS) equipment, Common Use Terminal Equipment (CUTE) and/or other 
equipment designed to facilitate the handling and processing of passengers and baggage 
in the Terminal.  The Authority shall be entitled to reasonable access upon all Airline 
Premises to install and maintain such hardware/software for any of such equipment. 

(h) The Authority may, for a fee established by the Authority from 
time to time, make area(s) at the Airport available for vehicular parking and provide 
transportation to the Terminal for Airline personnel employed at the Airport; provided, 
however, such area(s) shall not be used for the storage of vehicles or trailers, and usage of 
the area(s) is subject to Authority Policies and Procedures. 

(i) All activities of an Airline permitted hereunder, and in particular 
this Article 5, shall be subject to Authority Policies and Procedures. 

5.3 Affiliates.  Upon written request by an Airline to the Authority, and provided the 
requirements of this Section are satisfied, any Affiliate of such Airline identified in such written 
request (“Identified Affiliate”) shall be treated for calculating Rates and Charges for Committed 
Premises as described in Section 4.2(b) above as one and the same as the Airline, provided the 
Identified Affiliate shall remain responsible to pay the applicable Rates and Charges for such 
Airline Premises (a) for as long as the Identified Affiliate remains an Affiliate of such Airline, 
and (b) only if the Identified Affiliate enters into an Operating Permit or Letter of Authorization 
for operations at the Airport.  Each Airline making such written request shall be deemed to have 
agreed to guaranty full payment of all Rates and Charges incurred by its Identified Affiliates at 
the Airport.  The Authority may, at its exclusive option, invoice an Airline and its Identified 
Affiliates separately for amounts owed hereunder, or may invoice an Airline for the aggregate 
amounts owed by such Airline and its Identified Affiliates hereunder.  Each Airline shall be 
responsible to pay any and all Rates and Charges of any Identified Affiliate for which it receives 
an invoice or, if an Airline does not receive an invoice with the Identified Affiliate's Rates and 
Charges, a notice of non-payment by the Identified Affiliate issued by the Authority, which 
payment by the Airline shall be made on the due date of such invoice or within fifteen (15) days 
after receipt of the notice of non-payment, whichever applies.  Any failure of an Airline or its 
Identified Affiliate to pay such amounts when due shall be deemed a failure of such Airline. An 
Airline may, at any time, give the Authority at least thirty (30) days prior written notice that an 
Affiliate shall no longer be considered an Identified Affiliate of such Airline, and such Airline 
shall have no responsibility for any Rates and Charges incurred by the Affiliate after the 
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conclusion of such notice period, but shall remain liable for Rates and Charges incurred by the 
Affiliate prior to the conclusion of such notice period. 

5.4 Airline Requirements. 

(a) Each Airline shall hold all certificates, permits, licenses, insurance 
or other entitlements required by federal, state or local laws, rules, or regulations in order 
to enable it to conduct its operations and engage in the Air Transportation Business at the 
Airport, and that said certificates, permits, licenses or other entitlements are and will be 
kept current, valid and complete throughout the duration of Airline's operations at the 
Airport. 

(b) Each Airline shall, at its sole cost and expense, comply, and cause 
its employees, agents, contractors, licensees and invitees to comply, with all present and 
future applicable laws, rules or regulations of all applicable federal, state and local 
governmental or quasi-governmental authorities, subdivisions, departments, agencies and 
the like, including the Authority Policies and Procedures. Each Airline shall obtain any 
permits necessary to occupy the Airline Premises and shall promptly pay all fines, 
penalties, and expenses to remedy or correct any violations of applicable laws, and 
damages that may arise out of or be imposed because of its failure to comply with the 
provisions of this paragraph.   

(c) Each Airline shall faithfully observe and comply with any 
Authority Policies and Procedures.   

(d) Except as otherwise provided herein or in the Authority Policies 
and Procedures, each Airline shall have the right to obtain supplies or services from 
suppliers, vendors or contractors of its own choice for its operations at the Airport, 
provided that the Authority may license and regulate all persons or companies doing 
business on the Airport and impose charges for the privilege of conducting any such 
business and prohibit persons from engaging in aeronautical activities, the provision of 
ground transportation services or any commercial activities at the Airport, except in 
accordance with agreements, concession contracts, permits or operating agreements 
entered into between the Authority and such persons.  Notwithstanding any Authority 
Policies and Procedures to the contrary, a service provider properly operating at the 
Airport shall not be required to pay the Authority a percentage of revenues received in 
connection with the performance of services (e.g. ground handling) for any Airline or its 
Identified Affiliate, while such Airline is party to a Rate and Revenue Sharing Agreement 
and is not in breach thereof.  (Please see Section 15.2 for an exclusion from the 
requirement to pay fees to the Authority for ground handling and other services provided 
by an Airline.) 

(e) Each Airline shall comply with all applicable state and federal 
regulations relating to Airport security and shall control its Airline Premises so as to 
prevent or deter unauthorized persons from obtaining access to the air operations area or 
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any other secure area of the Airport.  Each Airline shall also take such security 
precautions, with respect to its Airline Premises and the Airline’s operations and service 
personnel related thereto, as the Authority may, from time to time, reasonably require 
pursuant to the Authority Policies and Procedures. Each Airline shall reimburse the 
Authority for all fines or charges imposed by any applicable governmental authority 
against the Authority as a result of such Airline’s violation of any laws, rules and 
regulations promulgated by such governmental authority. 

(f) Each Airline acknowledges that a portion of the Airline Premises is 
to be used by the traveling public. Each Airline shall make available such space to its 
passengers and to the traveling public on a nondiscriminatory basis, including ensuring 
accessible paths of travel for disabled persons, and shall make reasonable efforts to 
coordinate its activities and operations with abutting tenants and the Authority, so as to 
maximize efficient use of available space. 

(g) No Airline may injure, deface or otherwise harm their respective 
Airline Premises in any manner that will constitute waste, and shall not cause or permit 
any unlawful conduct, unreasonable annoyance or nuisance to exist on the Airline 
Premises, nor permit any activity or omission which constitutes or results in unlawful 
conduct, unreasonable annoyance or nuisance, nor permit the emission of any 
objectionable noise, vibration or odor, nor overload the floor of the Airline Premises, nor 
permit any use of the Airline Premises which will invalidate or increase the premiums on 
any of the Authority's insurance; provided that the conduct of the Airline’s Air 
Transportation Business in accordance with applicable law shall not be deemed a 
nuisance or an unreasonable annoyance. 

(h) Each Airline shall participate in any lawful Airport-wide programs 
or initiatives of general applicability as the Authority may require upon notice to such 
Airline, provided such program or initiative shall not result in any material cost or 
expense or result in any undue burden to such Airline. 
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ARTICLE 6 
OPERATION AND MAINTENANCE OF THE AIRPORT 

6.1 Designation of Operation and Maintenance Responsibilities.  In addition to the 
obligations of the Airlines set forth in this Article 6, each Airline shall have those 
responsibilities for maintenance, cleaning, and operation of the Airport as shall be set forth in 
the Authority Policies and Procedures. The Airlines shall each timely perform all such 
obligations. 

6.2 Airline Obligations. 

(a) Each Airline shall, at all times, preserve and keep its Airline 
Premises, including loading bridges and related equipment, in an orderly, clean, neat, and 
sanitary condition, free from trash and debris resulting from such Airline's operations. 

(b) Each Airline shall keep, at its own expense, its assigned Terminal 
Apron space free of fuel, oil, debris, and other foreign objects. 

(c) Each Airline shall operate and maintain, at its own expense, any 
improvements and/or equipment installed by such Airline for the exclusive use of such 
Airline or its passengers.  

(d) Each Airline shall perform such other routine operational and 
maintenance responsibilities with respect to its Airline Premises or assigned Terminal 
Apron space as may be established from time to time by the Authority Policies and 
Procedures. 

(e) No Airline may store any obsolete or derelict equipment on any 
Airline Premises, and shall promptly remove any such equipment. 

(f) Should an Airline fail to perform any of its material obligations 
hereunder, or if the Authority is requested, or, in order to maintain the Airport as a first 
class facility, deems it necessary, to make repairs or otherwise maintain an Airline's 
Airline Premises, the Authority shall have the right to enter the Airline Premises and 
perform such activities; provided, however, other than in a case of emergency, the 
Authority shall give Airline ten (10) business days advance written notice of non-
compliance, prior to the exercise of this right.  If the Authority has performed services in 
accordance with this paragraph, the Airline shall pay the Authority, upon receipt of an 
invoice, the cost of such services plus ten percent (10%).   

(g) Each Airline must comply with all applicable laws and regulations, 
including, without limitation, 14 CFR 382, including rules requiring an Airline to provide 
accessible boarding assistance for passengers with disabilities. 

6.3 Failure of Utilities.  The Authority shall make diligent efforts to supply Airline 
with utility services as provided herein, but if the Authority is not able to provide such utility 
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services, such failure shall not constitute a constructive eviction.  Further, the Authority shall 
not be liable to Airline in damages, or for any reduction in Airline Rates and Charges, or 
otherwise, for the interruption of utility services (including heating, ventilation or air 
conditioning) (i) to the extent any utility shall become unavailable from any public utility 
company, public authority or any other person or entity supplying or distributing such utility, or 
(ii) for any interruption in any service hereunder (including, without limitation, any heating, 
ventilation or air conditioning) caused by the making of any necessary repairs or improvements, 
or (iii) which results from any cause beyond the reasonable control of the Authority.  In no 
event shall the Authority be responsible to Airline for indirect or consequential damages. 
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ARTICLE 7 
RENTALS, FEES, AND CHARGES  

 
7.1 Rate Methodology, Rates and Charges.   

(a) Each Airline shall pay to the Authority for the use and occupancy 
of the Airfield, Terminal Apron, and Terminal all fees, tariffs, costs, rates and charges 
("Rates and Charges") established for each Fiscal Year by the Authority, including, but 
not limited to: Landing Fees, monthly charges for Committed Premises and other 
assigned Preferential Use Premises and Exclusive Use Premises, Facility Fees, FIS Fees, 
Airline Equipment Charges, Apron Use Fees, Common Use South Ticketing Area 
Charges, and Common Use Baggage Charges. Notice of such Rates and Charges shall be 
provided to the Airlines or otherwise published or made available by the Authority prior 
to the start of each Fiscal Year. The Rate Methodology shall be provided to an Airline 
upon request. The Rate Methodology used to calculate Rates and Charges each year, and 
the Rates and Charges established in accordance with the Rate Methodology, and any 
additional, ancillary Rates and Charges that are imposed in accordance with the terms 
hereof or the Authority's Policies and Procedures, but not determined in accordance with 
the Rate Methodology (e.g. phone system charges, parking charges and identification 
badges), shall be incorporated herein and shall be a part of this Resolution for all 
purposes.  The Authority does not guaranty the accuracy of any estimates, projections, 
assumptions or results in the tables and other attachments to the Rate Methodology, 
which are provided with the Rate Methodology merely for illustration purposes. 

(b) The specific Rates and Charges payable by Airlines during a Fiscal 
Year and calculated using the Rate Methodology are based on estimates by the Authority 
of projected costs and Airline activity for the Fiscal Year. Airlines shall pay such 
estimated Rates and Charges in accordance with the payment provisions in Section 7.5 
below.  Debt Service, Debt Service Coverage, O&M Expenses, Operating Reserves and 
Amortization may be included in the Rates and Charges for any Fiscal Year in which the 
facility or equipment to which such relates comes into service, and for each Fiscal Year 
thereafter.  

(c) Within thirty (30) days after the Authority Board has accepted the 
audit for a Fiscal Year, the Authority shall recalculate Rates and Charges for such Fiscal 
Year based on actual costs and Airline activity, and provide notice to each Airline 
operating at the Airport during that Fiscal Year of the total actual Rates and Charges 
owed for such Fiscal Year, as compared to the Rates and Charges paid ("True-Up").  If an 
Airline has paid more Rates and Charges than was determined to be due following the 
True-Up, the Authority shall pay such excess to such Airline, minus any amounts that 
may be otherwise owed to the Authority by such Airline, within thirty (30) days after the 
True-Up calculation is complete. If an Airline has paid less Rates and Charges than was 
determined to be due following the True-Up, such Airline shall pay such shortfall to the 
Authority within thirty (30) days after receipt of an invoice for such shortfall amount 
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from the Authority, or the Authority may, in its discretion, recover such underpayment by 
offsetting such amount from any revenue sharing or other payments owed by the 
Authority to the affected Airline; provided, however, that any such offset shall not 
eliminate Airline's right to object to the Authority's determination of the amount owed by 
Airline. 

(d) Rates and Charges for Committed Premises are based on the 
Terminal Rental Rates for such Committed Premises, regardless of an Airline's frequency 
or volume of use of such Committed Premises (e.g. one monthly charge for a Gate or for 
an administrative office).  Rates and Charges for other Airline Premises, including the 
Baggage System, are based on the frequency or volume of an Airline's use of such 
Airline Premises (e.g. a Per Turn Facility Fee for certain Common Use Premises, such as 
a Gate).  All Rates and Charges shall be determined in accordance with the Rate 
Methodology, or as described herein (e.g. see Section 7.3 below). 

7.2 Extraordinary Service Charges. Each Airline shall pay the Authority for 
additional equipment and services provided by the Authority for such Airline’s use (e.g., club 
room finishes, or any other systems or equipment that are unique or special to such Airline's 
operation). The charges for equipment and services purchased and/or provided by the Authority, 
as referred to above, shall be as set forth in a separate agreement between the Airline and the 
Authority. 

7.3 Other Fees and Charges. 

(a) Each Airline shall also pay the following Rates and Charges, each 
as established from time to time by the Authority, which amounts, when allocated, shall 
be allocated to and between Cost Centers deemed most appropriate in the reasonable 
discretion of the Authority: 

(i) Fees for services provided by an Airline for another Airline, if such 
services or concessions would otherwise be available from a concessionaire or licensee of the 
Authority; provided, however, that no fees shall be collected in connection with services 
provided by an Airline to Airline’s Identified Affiliates, to an Airline by its Identified Affiliates, 
or if the exemptions described in Sections 5.4(d) or 15.2 apply. 

(ii) Fees for services, equipment or facilities not otherwise enumerated 
in this Resolution (including the Rate Methodology), but provided by the Authority or its 
contractors and utilized by an Airline, including, but not limited to, fees and charges for special 
maintenance of Airline Premises or mechanical lifts.  

(iii) All costs, charges or expenses for the provision of any services or 
facilities which the Authority is required or mandated to provide by any governmental entity 
(other than the Authority acting within its proprietary capacity) having jurisdiction over the 
Airport.  
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(b) The Authority may charge an Airline or its employees a fee based 
on the Authority’s cost of providing services and facilities for the employee parking 
area(s) provided at the Airport.  All such charges received by the Authority shall be 
allocated to the Ground Transportation Cost Center.   

(c) Each Airline shall pay all applicable sales, use, intangible and ad 
valorem taxes of any kind, payable in connection with the use or occupancy of Airline 
Premises, the real property and any improvements thereto or any Letter of Authorization 
related thereto, whether levied against an Airline or the Authority.  Each Airline shall 
also pay any other taxes or assessments against the Airline Premises or any Letter of 
Authorization related thereto.  Airlines may reserve the right to contest such taxes and 
withhold payment of such taxes upon written notice to the Authority of its intent to do so, 
so long as the nonpayment of such taxes does not result in a lien against any property of 
the Authority or any improvements thereon or a direct liability on the part of the 
Authority.  The Authority agrees to promptly forward to the appropriate Airlines any 
notices of such taxes and assessments due upon receipt of same. 

(d) Airlines shall pay all other fees and costs associated with their use 
of the Airport (e.g. utilities), including such fees and costs as may be set forth from time 
to time in the Authority Policies and Procedures.  

7.4 Information to be Supplied by Airlines. 

(a) Each Airline shall provide the Authority with such information and 
written or electronic reports describing activity conducted by such Airline and its 
Identified Affiliates at the Airport, as is requested by the Authority from time to time as 
being helpful or necessary for the smooth operation of the Airport or to calculate Rates 
and Charges, in the Authority’s exclusive discretion.  Such activity reporting shall be 
submitted at such times as requested by the Authority and on forms or in a format 
provided or approved by the Authority from time to time, and may include, but not be 
limited to, real time “type-B messages”, AHM 583 Loadmessages, movement messages, 
revenue and non-revenue Enplaned Passengers and Deplaned Passengers (in total, by 
Terminal and/or by flight), pounds of cargo and mail, Revenue Landings by aircraft type, 
number of incoming passenger bags delivered from airplanes to passengers using any part 
of the Inbound Baggage System, Maximum Gross Landed Weight by aircraft type, and 
number of Per Turn uses for Airline Premises (other than Committed Premises) for which 
Facility Fees are payable (including the number of remote-over-night (RON) aircraft 
apron uses).   

(b) The Authority shall have the right, but shall not be required, to rely 
on information and activity reports provided by Airline in determining Rates and Charges 
due hereunder.  The Authority may also rely on alternative sources of information, such 
as FAA statistics and electronic data collection systems and/or shall be entitled to 
approximate such activity information using any sources or methods deemed reasonable 
by the Authority (e.g. using aircraft seats as a proxy for passenger information), to 
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determine Rates and Charges due hereunder.  Use of such alternative sources by the 
Authority shall not relieve an Airline of its reporting obligations hereunder.  To the extent 
there is a discrepancy between the information provided by an Airline and information 
gathered from other sources and methods, the Authority's determination as to the most 
reliable and accurate information shall be conclusive and binding on the parties, absent 
fraud or manifest error.  Each Airline shall have full responsibility for the accuracy of its 
reports.  Payment deficiencies of more than ten percent (10%) by category of Rates and 
Charges due on an annual basis hereunder that are due to incomplete or inaccurate 
activity reports shall be subject to interest charges, at a rate of eighteen percent (18%) per 
annum.  In the event an Airline fails or refuses to timely deliver or make available to the 
Authority any requested information or reports, the Airline shall be subject to any 
consequences set forth herein, in the Authority Policies and Procedures or a Rate and 
Revenue Agreement.  

(c) Each Airline shall at all times maintain and keep records reflecting 
the statistics of its activities at the Airport to be reported pursuant to Section 7.4(a).  Such 
records shall be retained for a period of three (3) years subsequent to the activities 
reported therein, or such other retention period as set forth in 14 CFR Part 249, and upon 
written notice to an Airline, shall be made available at Orlando, Florida for audit and/or 
examination by the Authority or its duly authorized representative during all normal 
business hours.  Each Airline shall produce such books and records at Orlando, Florida 
within thirty (30) calendar days of the Authority's notice to do so or pay all reasonable 
expenses, including, but not limited to, transportation, food, and lodging, necessary for an 
auditor selected by the Authority to audit said books and records at alternative facilities.  
The cost of such audit (other than an Airline's cost to prepare, maintain and deliver access 
to such records, and the expenses referenced in the immediately preceding sentence) shall 
be borne by the Authority, unless either or both of the following conditions exist, in 
which case, the cost of the audit shall be borne by the audited Airline: 

(i) The audit reveals an underpayment of more than ten percent (10%) 
by category of Rates and Charges due on an annual basis hereunder, as determined by said audit; 

(ii) Such Airline has failed to maintain true and complete records in 
accordance with this Section 7.4(c). 

(d) Unless otherwise required by the Authority Policies and 
Procedures, Airlines shall (i) provide to the Chief Executive Officer or designee on or 
before each March 1 and October 1 a projected flight schedule for Airline flights to and 
from the Airport for the upcoming season, as described in the Authority Policies and 
Procedures; and (ii) notify the Chief Executive Officer or designee prior to any schedule 
changes affecting flights to or from the Airport. 
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7.5 Payments. 

(a) Payments of one-twelfth (1/12) of the total Rates and Charges for 
Committed Premises and Common Use South Ticketing Area Charges based on 
operations out of Committed Premises shall be due in advance, without demand or 
invoice, on the first day of each month.  Such payment shall be deemed delinquent if 
payment is not received by the tenth (10) day of the month. 

(b) Payment of Landing Fees shall be due fifteen (15) days from the 
Authority's issuance of an invoice therefor, and shall be deemed delinquent if not 
received within ten (10) days after the due date.  

(c) Payment of Common Use Baggage Charges, Common Use South 
Ticketing Area Charges not based on operations out of Committed Premises, Facility 
Fees, FIS Fees and RON aircraft parking charges shall be due fifteen (15) days from the 
Authority's issuance of an invoice therefor, and shall be deemed delinquent if not 
received within ten (10) days after the due date. 

(d) Payment of fees payable on account of any concession type 
activity shall be due without demand or invoice on the fifteenth (15th) day following the 
month revenue is earned by an Airline, or, if different, in accordance with Authority 
Policies and Procedures, and shall be deemed delinquent if payment is not received 
within thirty (30) days after the due date. 

(e) Payment for all other fees and charges due the Authority shall be 
due fifteen (15) days from the Authority's issuance of an invoice therefor, and shall be 
deemed delinquent if payment is not received within ten (10) days after the due date for 
such amounts. 

(f) The Authority shall provide notice of any and all payment 
delinquencies, including any deficiencies which may be due as a result of the Authority's 
estimates of activity pursuant to Section 7.5(g) below, or due to an audit performed 
pursuant to Section 7.4(c) above; provided, however, interest at the rate of eighteen 
percent (18%) per annum shall accrue against any and all delinquent payment(s) from the 
due date until the date payments are received by the Authority.  In the event the Authority 
sends an invoice in error (as opposed to an invoice based on estimates or budgets that 
happens to differ from the final True-Up amount due, which would not be deemed an 
invoice sent in error) and an Airline pays such invoice, the Authority shall promptly 
refund the erroneous payment, plus interest at a rate of eighteen percent (18%) per 
annum, accruing from the date payment was received by the Authority. 

(g) The Authority shall estimate Rates and Charges that are based on 
Airline activity using the sources and methods permitted in Section 7.4(b) above, or, if 
the Authority is not comfortable with the reliability of such sources and methods in its 
exclusive discretion, Rates and Charges may be based on the highest month of the 
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previous twelve (12) month's activity reported by the Airline.  The Authority may issue 
an invoice to Airline based on such activity estimates.  Airlines shall be liable for any 
deficiencies in payments based on estimates made under this provision.  Payment for said 
deficiencies shall be deemed due as of the date such rental fee or charge was due and 
payable.  If such estimate results in an overpayment by Airline, the Authority shall apply 
such overpayment as a credit against subsequent amounts due for such rentals, fees, and 
charges from Airline; provided, however, Airline shall not be entitled to any interest or 
credit for interest on payments of such estimated amounts. 

(h) In the event any Airline's obligations with respect to Airline 
Premises or any privileges granted hereunder shall commence or terminate on any date 
other than the first or last day of the month, as applicable, such Airline's rentals, fees, and 
charges shall be prorated, as appropriate, on the basis of the number of days such Airline 
Premises or privileges were assigned or available to Airline during that month. 

(i) All payments due and payable hereunder shall be paid in lawful 
money of the United States of America, without set off, in the manner (e.g. check, wire 
transfer, etc.), and to the location specified by the Authority from time to time, with such 
payment made payable to the Authority. 

(j) The acceptance by Authority of any payment made by an Airline 
shall not preclude Authority from verifying the accuracy of an Airline's report and 
computations or from recovering any additional payment actually due from such Airline. 

7.6 Security for Performance. 

(a) Unless an Airline has both (i) executed and fulfilled its obligations 
under a Rate and Revenue Sharing Agreement with the Authority and (ii) operated 
regularly scheduled flights to and from the Airport during the eighteen (18) months prior 
to the Effective Date without the occurrence of any Event of Default under this 
Resolution in the exclusive discretion of the Authority, each Airline shall provide the 
Authority with a contract bond, irrevocable letter of credit or other similar security 
acceptable to the Authority (“Performance Security”) in an amount equal to the estimate 
of three (3) months’ Rates and Charges, to guarantee the faithful performance by such 
Airline of its obligations to the Authority hereunder and the payment of all Rates and 
Charges due hereunder.  Such Performance Security shall be in a form and with a 
company reasonably acceptable to the Authority and licensed to do business in the State 
of Florida.  In the event that any such Performance Security expires or is canceled, the 
applicable Airline shall provide a renewal or replacement Performance Security for the 
remaining required period at least sixty (60) days prior to the date of such expiration or 
cancellation.  The amount of Performance Security required to be maintained may be 
adjusted from time to time by the Authority based on updated estimates of Rates and 
Charges payable by an Airline.  Each Airline shall deposit increased Performance 
Security promptly after receipt of notice of adjustment from the Authority.  The 
Authority may waive any requirement herein in its exclusive discretion. 
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(b) In the event the Authority is required to draw down or collect 
against an Airline’s Performance Security for any reason, such Airline shall, within ten 
(10) business days after the Authority's written demand, take such action as may be 
necessary to replenish the existing Performance Security to its original amount (three 
months’ estimated Rates and Charges) or to provide additional or supplemental 
Performance Security from another source so that the aggregate of all Performance 
Security is equal to three months’ estimated Rates and Charges payable. 

(c) If an Airline is not required to have Performance Security in place 
at any time, then, upon the occurrence of any act or omission that is a breach of any 
obligation hereunder, or upon the failure of such Airline to pay any Rates and Charges 
hereunder when due for sixty (60) consecutive days, the Authority, by written notice to 
such Airline given at any time within ninety (90) days after the date such event becomes 
known to the Authority, may impose or reimpose the Performance Security requirements 
of this Section on such Airline.  In such event, such Airline shall provide the Authority 
with the required Performance Security within ten (10) days from its receipt of such 
written notice and shall thereafter maintain such Performance Security in effect until the 
requirement for such Performance Security has been waived by the Authority. 

(d) If an Airline shall fail to obtain and/or keep in force the 
Performance Security required hereunder, such failure shall be grounds for immediate 
termination of all Letters of Authorization with the Airline and for requiring such Airline 
to pay Rates and Charges in advance.   

(e) Any Performance Security provided hereunder is not ‘property of 
the estate’ for purposes of Section 541 of the United States Bankruptcy Code (Title 11 
USC), it being understood that any Performance Security is property of the third party 
providing it (subject to the Authority's ability to draw against the Performance Security). 

(f) To the extent permitted by applicable law, all PFCs collected by 
Airlines with respect to Enplaned Passengers at the Airport, are property of the Authority 
when collected, and, to the extent held by an Airline, are being held in trust for the 
Authority.  

7.7 Calculation of Holdroom Space and Airline Equipment Charge.  The number of 
square feet of holdroom space assigned to an Airline under a Letter of Authorization shall, for 
purposes of calculating the Terminal Rental Rate payments due under the Letter of 
Authorization for each such holdroom, be calculated as follows:  total square footage of all 
holdroom space in the Terminal, divided by the number of operational narrow body equivalent 
Gates in the Airport, as described in the Rate Methodology.  For purposes of calculating Gate 
holdroom charges, Airline Equipment Charges and other Rates and Charges, the number of 
operational gates in the Airport, from time to time, shall be determined by the Authority in its 
reasonable discretion. 
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ARTICLE 8 
CHANGES IN RATES AND CHARGES 

8.1 Annual Rate Changes. 

(a) Prior to the end of each Fiscal Year, the Authority shall, subject to 
any consultation requirements imposed by applicable law, notify the Airlines of the 
proposed schedule of initial Rates and Charges for the ensuing Fiscal Year and of any 
proposed changes in the Rate Methodology.  The Chief Executive Officer shall have the 
authority to modify the Rate Methodology as deemed appropriate, and such modification 
shall be an amendment hereof, and the modified Rate Methodology shall thereafter be 
incorporated herein, without any further action by the Authority Board being required.   

(b) If calculation of the new Rates and Charges is not completed by 
the Authority and the notice provided in Section 8.1(a) is not given on or prior to the end 
of the then current Fiscal Year, the Rates and Charges then in effect shall continue to be 
paid by the Airlines until such calculations are concluded and such notice is given.  Upon 
the completion of such calculations and the giving of such notice, the Authority shall 
determine the difference(s), if any, between the actual Rates and Charges paid by the 
Airlines to date for the then current Fiscal Year and the Rates and Charges that would 
have been paid by each Airline if such Rates and Charges had been in effect beginning on 
the first day of the Fiscal Year.  Such differences shall be applied to the particular Rates 
and Charges for which a difference resulted in an overpayment or underpayment, and 
shall be remitted by the affected Airlines or credited or refunded by the Authority to the 
affected Airlines in the month immediately following the calculation of the Rates and 
Charges for the new Fiscal Year and the giving of written notice to the Airlines by the 
Authority of such new Rates and Charges. 

(c) The Authority may recalculate Rates and Charges, in its exclusive 
discretion, any time during a Fiscal Year when the unaudited monthly financial data 
collected by the Authority indicates that the amounts projected to be owed by one or 
more Airlines for that Fiscal Year are reasonably likely to fall short of, or exceed, by a 
material amount, the amounts to be paid by such Airlines. 

8.2 Changes in Rates and Charges.  Adjustments to Rates and Charges based on the 
True-Up or in accordance with Section 8.1(c) above, shall apply without the necessity of a 
formal consultation with the Airlines, Authority Board action or any other approvals; provided 
there has been no change in the Rate Methodology.   
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ARTICLE 9 
AIRLINE IMPROVEMENTS 

9.1 Alterations and Improvements by Airlines.  In accordance with Section 5.1(m) 
above, an Airline may construct and install, at such Airline's sole expense, such improvements 
at its Priority Access Gates as such Airline deems to be necessary for its operations; provided, 
however, that the plans and specifications, location, and, in the Chief Executive Officer’s 
exclusive discretion, construction schedule for such improvements shall be approved by the 
Chief Executive Officer in writing prior to the commencement of any and all such construction 
or installation and further provided that such Airline complies with the requirements of the 
Authority in effect from time to time, including Authority Policies and Procedures.  No 
reduction or abatement of Rates and Charges shall be allowed for any interference with an 
Airline's operations by such construction. 

9.2 Removal of Improvements.  Subject to Section 9.4 below, upon any relocation or 
withdrawal of an Airline from space containing Airline improvements, such Airline shall 
remove, at the Airline's cost, such improvements and, except as may be directed or approved by 
the Authority, shall return such space to the condition it was in prior to such improvements 
being made, normal wear and tear excepted.  

9.3 Compliance with Law.  As a condition to making any improvements at the 
Airport, an Airline shall comply with all applicable laws and Authority Policies and Procedures 
relating to such improvements, including the 2010 ADA Standards for Accessible Design, 49 
CFR Section 27, and any successor laws and regulations. 

9.4 Ownership of Improvements.  All improvements made to Airline Premises and 
all additions and alterations thereto made by an Airline, except those financed by the Authority, 
shall be and remain the property of such Airline until the relocation or withdrawal of the Airline 
from the improved space.  Upon such relocation or withdrawal, said additions and alterations 
shall become the property of the Authority or at the Authority’s option, shall be removed by 
Airline, in accordance with Section 9.2 above; provided, however, that any trade fixtures, signs, 
equipment and other movable personal property of an Airline not permanently affixed to Airline 
Premises shall, if timely removed, remain the property of such Airline. 
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ARTICLE 10 
DAMAGE OR DESTRUCTION 

10.1 Partial Damage.  If any part of Committed Premises, or adjacent facilities 
directly and substantially affecting the use of Committed Premises, shall be partially damaged 
by fire or other casualty or by any Authority required construction or renovation project, but 
such circumstances do not render the Committed Premises untenable as reasonably determined 
by the Authority, the same shall be repaired, constructed or renovated to usable condition with 
due diligence by the Authority as hereinafter provided.  No abatement of Rates and Charges or 
modifications to the applicable Letter of Authorization shall occur, so long as the Committed 
Premises remain tenantable. 

10.2 Substantial Damage.  If any part of Committed Premises, or adjacent facilities 
directly and substantially affecting the use of Committed Premises, shall be so extensively 
damaged by fire or other casualty or by any Authority required construction or renovation 
project, as to render any portion of the Committed Premises untenable, but capable of being 
repaired, as reasonably determined by the Authority, the same shall be repaired to usable 
condition with due diligence by the Authority as hereinafter provided.   If such repairs have not 
been commenced (defined as any material construction related activity, such as preparing plans, 
applying for permits, etc.) by the Authority within ninety (90) days after such damage, and 
Airline has not been provided comparable alternative facilities, Airline shall have the option to 
terminate the Letter of Authorization to the extent relating to the damaged Committed Premises.  
In the case of damage described herein, the Rates and Charges payable with respect to an 
Airline's affected Committed Premises shall be paid up to the time of such damage and, in the 
absence of the Authority making alternative Committed Premises available to Airline, shall 
thereafter be abated equitably in proportion as the part of the area rendered untenable bears to 
total Committed Premises until such time as the damaged Committed Premises are again 
tenable or comparable alternative facilities are made available to Airline.  The Authority shall 
use commercially reasonable efforts to provide Airline with comparable, alternative facilities 
sufficient to allow Airline to continue its operations while repairs are being completed, at Rates 
and Charges applicable to such alternative facilities, as if such alternative facilities were 
covered by the Letter of Authorization applicable to the damaged Committed Premises; 
provided, however, that Airline shall not be charged more for alternative space than was 
rendered untenable in accordance with this Section unless and until such temporary alternative 
space shall be assigned to Airline by the Authority as Airline's permanent Committed Premises.   

10.3 Destruction. 

(a) If any part of Committed Premises, or adjacent facilities directly 
and substantially affecting the use of Committed Premises, shall be damaged by fire or 
other casualty or by any Authority required construction or renovation project, and is so 
extensively damaged as to render any portion of the Committed Premises untenantable 
and not economically feasible to repair, as reasonably determined by the Authority, the 
Authority shall notify the affected Airline within a period of forty five (45) days after the 
date of such damage of its decision whether to reconstruct or replace such premises or 
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facilities; provided, however, the Authority shall be under no obligation to replace or 
reconstruct such premises or facilities.  The Rates and Charges payable hereunder with 
respect to affected Committed Premises shall be paid up to the time of such damage and, 
in the absence of the Authority making alternative Committed Premises available to 
Airline, thereafter shall abate until such time as replacement or reconstructed space 
becomes available for use by Airline. 

(b) In the event the Authority elects to reconstruct or replace affected 
Committed Premises, the Authority shall use commercially reasonable efforts to provide 
Airline with comparable, alternative facilities sufficient to allow Airline to continue its 
operation while reconstruction or replacement facilities are being completed, at Rates and 
Charges applicable to such alternative facilities as if such alternative facilities were 
covered by a Letter of Authorization applicable to the damaged Committed Premises; 
provided, however, that Airline shall not be charged more for alternative space than was 
rendered untenable in accordance with this Section unless and until Airline and Authority 
agree that such temporary alternative space shall become Airline's permanent Committed 
Premises pursuant to Section 4.4(b)(i). 

(c) In the event the Authority elects to not reconstruct or replace 
damaged Committed Premises, the Authority shall either relocate Airline, pursuant to 
Section 4.4(b)(i) above, or if no premises are available to accomplish such relocation, to 
terminate that portion of the Airline's Letter of Authorization that relates to the damaged 
facilities.  In any event, the Authority agrees to amend an Airline's Letter of 
Authorization to reflect related additions and deletions to Committed Premises.  In the 
event Airline is not relocated and, after termination of the Letter of Authorization as to 
the damaged facilities, the remaining tenable portion of the Committed Premises is not 
sufficient to maintain operations at the Airport, Airline may terminate the entire Letter of 
Authorization upon at least sixty (60) days advance notice given within ninety (90) days 
after receipt by Airline of notice of termination of its Letter of Authorization as to the 
damaged facilities. 

10.4 Damage Caused By Airline.  Notwithstanding any provision of this Article 10 to 
the contrary, in the event that due to the negligence or willful act or omission of Airline, its 
employees, its agents, or licensees ("Responsible Airline"), Airline Premises shall be damaged 
or destroyed by fire, other casualty or otherwise, there shall be no abatement of Rates and 
Charges during the repair or replacement of such Airline Premises.  To the extent that the costs 
of repairs are not fully recovered from any insurance proceeds payable to the Authority by 
reason of such damage or destruction, the Responsible Airline shall pay the amount of such 
additional costs to the Authority and shall pay any other costs incurred by Authority as a result 
of such damage or destruction, such as the costs of relocating other Airlines.  Upon the 
evacuation of any premises by Airline, whether due to relocation or otherwise, Airline shall 
reimburse the Authority for the cost to repair any damage to such premises caused by the 
Responsible Airline, other than normal wear and tear. 
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10.5 Limit on Authority's Responsibilities.  The Authority's obligations to repair, 
reconstruct, or replace any part of the affected Airline Premises or adjacent facilities under the 
provisions of this Article 10 shall, in any event, be limited to restoring affected Airline Premises 
or adjacent facilities to the extent of insurance proceeds and other similar funds available to the 
Authority for such repair, reconstruction, or replacement, but, in any case, to a condition no 
better than substantially the same condition that existed at the date of damage or destruction; 
provided further, that the Authority shall in no way be responsible for the insuring of, or the 
restoration or replacement of, any equipment, furnishings, property, improvements, signs, or 
other items installed and/or owned by Airline. 

ARTICLE 11 
INDEMNIFICATION AND INSURANCE 

11.1 Indemnification by Airlines.   

(a) Indemnification.  Each Airline shall, as a condition of operating at 
the Airport, protect, defend, reimburse, indemnify and hold each of the Authority, the 
City, their respective agents, employees, board members and elected officers (hereinafter 
collectively referred to as “Authority Indemnitee”) free and harmless at all times from 
and against any and all claims, liability, expenses, losses, costs, fines and damages 
(including actually incurred reasonable attorney’s fees and appellate cost) and causes of 
action of every kind and character, whether or not meritorious, including but not limited 
to, claims or damages relating to any damage to property (including but not limited to, 
any environmental damage) personal injury, or bodily injury (including death) incurred or 
sustained by any person or organization (including, but not limited to, by an Authority 
Indemnitee) against or incurred by any Authority Indemnitee and arising out of, or 
incident to, or in connection with, (i) such Airline’s use, operation, maintenance or 
occupancy of the Airline Premises; or (ii) the operation of such Airline’s Air 
Transportation Business, including the use or access by such Airline’s ticketed 
passengers of the Airport; or (iii) the performance, non-performance or purported 
performance of such Airline under any Letter of Authorization; or (iv) any breach by 
such Airline of the terms of this Resolution or any agreement between the Authority and 
the Airline; provided, however, nothing contained in this Section shall require 
indemnification by an Airline of an Authority Indemnitee from or against any loss, 
liability or claim to the extent arising from the gross negligence or willful misconduct of 
the Authority Indemnitee or the negligence or willful misconduct of any third party not 
contractually related to Airline or not acting on behalf of Airline. 

(b) Notice and Defense of Claims.  Upon the filing by anyone of a 
claim with the Authority for damages arising out of incidents for which an Airline must 
indemnify and hold the Authority or another Authority Indemnitee harmless, the 
Authority shall promptly notify such Airline of such claim and, in the event that such 
Airline does not settle or compromise such claim, then such Airline shall undertake the 
legal defense of such claim both on behalf of such Airline and on behalf of each involved 
Authority Indemnitee.  It is specifically agreed, however, that in the event of any conflict 
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between an Authority Indemnitee, including the Authority, and the indemnifying Airline, 
an Authority Indemnitee may, at its option, provide its own legal defense and such 
Airline will promptly reimburse any such Authority Indemnitee for the reasonable cost, 
including attorney’s fees, incurred by or on behalf of the Authority Indemnitee in the 
legal defense of such claim. 

(c) No Voluntary Waiver of Immunity.  The obligation of each Airline 
to indemnify an Authority Indemnitee is not intended to waive any sovereign immunity 
otherwise applicable to an Authority Indemnitee.   

(d) Consideration, Survival of Indemnity Obligation and Additional 
Remedy.  Each Airline's indemnity obligation shall survive the termination of any Letter 
of Authorization and an Airline's use of the Airport for its Air Transportation Business.  
Compliance with the insurance requirements of this Article 11 shall not relieve an Airline 
of, or otherwise limit, an Airline’s obligation to indemnify an Authority Indemnitee as set 
forth in this Article 11. 

11.2 Insurance.    

(a) Except to the extent the Authority, in its sole discretion, otherwise 
agrees to the contrary, each Airline shall provide, pay for and maintain the types and 
amounts of insurance described herein, or as may be updated or modified in the Authority 
Policies and Procedures.  All such insurance shall be issued by insurers which are eligible 
to do business in the State of Florida or, if permitted by applicable law, as otherwise 
approved by the Authority.  In addition, all such insurers shall have and maintain 
evidence of financial integrity and responsibility reasonably acceptable to the Authority. 

(b) The insurance coverage and limits required shall be evidenced by 
properly executed certificates of insurance.  These certificates shall be signed by the 
authorized representative of the insurance company shown on the certificate and will 
show all deductibles or self-insurance retentions.  The Airline liability/commercial 
general liability primary and excess coverage insurance policies shall be endorsed to 
name the Authority, the City of Orlando, members of their governing body, and their 
officers, volunteers, and employees as Additional Insureds.  In addition, certified, true, 
and exact copies of all insurance policies shall be made available to the Authority at an 
Airline's headquarters, at the Authority’s cost, on a timely basis, if requested by the 
Authority.  

(c) All required insurance coverages of each Airline shall be primary 
to any insurance or self-insurance program of the Authority.  In addition, any insurance, 
or self-insurance maintained by the Authority shall be excess of, and shall not contribute 
with, the insurance provided by Airline. 

(d) The acceptance of delivery to the Authority of any certificate of 
insurance evidencing the insurance coverages and limits required does not constitute 
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approval or acceptance by the Authority that the insurance requirements herein have been 
met. 

(e) No Airline may conduct operations at the Airport unless and until 
the required certificates of insurance are in effect and approved by the Authority. 

(f) The insurance coverages and limits required of Airline are 
designed to meet the minimum requirements of the Authority.  They are not designed as a 
recommended insurance program for any Airline.  Each Airline is responsible for 
insuring its real and personal property located at the Airport.  Each Airline, alone, shall 
be responsible for the sufficiency of its own insurance program.  Should an Airline have 
any question concerning its exposures to loss, or the possible insurance coverages needed 
therefor, it should seek professional advice. 

(g) An Airline shall give, or cause its insurance representative to give, 
the Authority thirty (30) days prior written notice, seven (7) days in the case of war risk, 
by registered or certified mail of any cancellation, intent not to renew, or material 
reduction in any policy’s coverage instigated by such Airline and prompt notice of any 
such event instigated by an insurance company.   

(h) Renewal Certificates of Insurance must be provided to the 
Authority as soon as practical but in every instance prior to expiration of current 
coverages. 

(i) Should at any time an Airline not, in the opinion of the Authority, 
provide or maintain the insurance coverages required, the Authority may terminate or 
suspend operation of such Airline's Air Transportation Business at the Airport or any 
Letters of Authorization applicable to Airline. 

(j) Except to the extent updated or modified by the Authority's 
Policies and Procedures, the amounts and types of insurance shall conform to the 
following minimum requirements. 

(i) Workers Compensation and Employer’s Liability Insurance shall 
be maintained in force by each Airline for all employees engaged in the operations on the 
Airport.  The limits of coverage shall not be less than: 

Workers’ Compensation Florida Statutory 
Employer’s Liability $1,000,000 Limit Each Accident 
 $1,000,000 Limit Disease Aggregate 
 $1,000,000 Limit Disease Each Employee 

 
(ii) Airline Liability Insurance/Commercial General Liability shall be 

maintained by each Airline and shall include, but not be limited to, Premises and Operations, 
Personal Injury, Contractual Liability, Products and Completed Operations Coverage, 
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Hangarkeepers, Liquor Liability, Terrorism or War Risk and Allied Perils (to the extent available 
from, or subsidized by, the federal government), and Environmental Liability.  Coverage shall be 
applicable to the operation of all owned, non-owned, leased or hired, licensed and unlicensed 
motor vehicles and ground equipment operating within the Aircraft Operations Area (AOA) at 
the Airport.  The limits of coverage shall not be less than: 

Airline Liability:  
Bodily & Personal Injury 
& Property Damage Liability 

$200,000,000  
Each Occurrence & Aggregate, with no 
less than $25,000,000 sublimit for 
Personal Injury to non-passengers 

 
 Sublimits to be provided through the Airline Liability or separate policy: 
 
Liquor Liability Coverage – for any facility of an Airline serving alcoholic beverages on the 
Airport in an amount not less than $1,000,000 per occurrence. 
 
Hangarkeepers Liability Coverage – in an amount adequate to cover any non-owned property in 
the care, custody, and control of an Airline on the Airport, but in any event in an amount not less 
than $5,000,000 per occurrence. 
 
Motor Vehicle Liability Coverage – to cover all licensed and unlicensed motor vehicles and 
ground equipment owned, non-owned, or hired by an Airline which are operated in the AOA.  
This coverage will be in an amount not less than $5,000,000 per person and per occurrence. 
 
Terrorism or War Risk and Allied Perils (to the extent available from, or subsidized by, the 
federal government) – in an amount not less than $50,000,000. 
 
Environmental Liability – in an amount not less than $10,000,000 for sudden and accidental 
pollution, or, to the extent not prohibited by any applicable law, an Airline may provide for 
reasonable limits of self-insurance against environmental liability risks.  All amounts paid to the 
Authority by an Airline on account of any self-insurance program shall be deemed insurance 
proceeds.  To the extent an Airline self-insures as to environmental liability, the protections 
afforded the Authority by such Airline shall be the same as if insurance were provided by a third-
party insurer, and such Airline shall have all the obligations and liabilities of a third party insurer 
hereunder (e.g. obligation to provide a defense). 
 

(iii) Aircraft Liability Insurance shall be maintained by each Airline for 
all owned, non-owned, leased or hired aircraft, including passenger coverage.  The limits of 
coverage shall not be less than: 

Bodily & Personal Injury 
& Property Damage Liability 

$200,000,000  
Each Occurrence & Aggregate, with no 
less than $25,000,000 sublimit for 
Personal Injury to non-passengers 
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(iv) Business Automobile Liability Insurance shall be maintained by 

each Airline as to the ownership, maintenance, and use of all owned, non-owned, leased or hired 
vehicles.  The limits of coverage shall not be less than: 

Bodily & Personal Injury 
& Property Damage Liability 

$1,000,000 Combined Single Limit 
Each Occurrence  

 
(v) Umbrella Liability Insurance or Excess Liability Insurance may be 

used to reach the limits of liability required by this Article 11. 
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ARTICLE 12 
CANCELLATION OF LETTER OF AUTHORIZATION BY THE AUTHORITY 

12.1 Termination Events.  The occurrence of any of the following with respect to the 
applicable Airline shall be an event of default hereunder ("Event of Default"): 

(a) The conduct by an Airline of any business or performance of any 
acts at the Airport not specifically authorized by this Resolution or by other agreements 
between the Authority and such Airline, and such business or acts do not cease within 
thirty (30) days after receipt of the Authority's written notice to cease such business or 
acts. 

(b) The failure by an Airline to cure a default in the performance of 
any of the terms, covenants, and conditions required herein (except Performance Security 
requirements, insurance requirements, and payment of Rates and Charges, all as provided 
for below) within thirty (30) days after receipt of written notice by the Authority of such 
default; or, if by reason of the nature of such default, the same cannot be cured within 
thirty (30) days following receipt of written demand from the Authority to do so, such 
Airline fails to commence curing such default within such thirty (30) days following such 
written notice, or having so commenced, shall fail thereafter to continue with diligence 
the curing thereof and, in any event, fails to cure such default within a reasonable time or 
ninety (90) days after receipt of notice of such default, whichever is earlier.  The 
defaulting Airline shall have the burden of proof to demonstrate (i) that the default cannot 
be cured within thirty (30) days, and (ii) that it is proceeding with diligence to cure said 
default, and that such default can be cured within the earlier of a reasonable period of 
time or ninety (90) days. 

(c) The failure by an Airline to pay any part of the Rates and Charges 
due the Authority and the continued failure to pay such amounts in full within fifteen (15) 
days after the Authority's written notice of such default; provided, however, that if a 
dispute arises between the Authority and such Airline with respect to any obligation or 
alleged obligation of such Airline to make certain payments to the Authority, payments 
made under protest by such Airline shall not waive any of such Airline's rights to contest 
the validity or amount of such payment.  In the event any court or other body having 
jurisdiction determines all or any part of the protested payment shall not be due, then the 
Authority shall promptly reimburse such Airline or credit against future payments by 
such Airline any amount determined as not due. 

(d) The failure by an Airline to provide and keep in force the 
Performance Security, to the extent required. 

(e) The failure by an Airline to obtain and keep in force the insurance 
coverages described herein. 
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(f) The appointment of a trustee, custodian, or receiver of all or a 
substantial portion of Airline's assets. 

(g) The divestiture of an Airline's rights under this Resolution, a Letter 
of Authorization or Operating Permit by operation of law, by dissolution, or by 
liquidation (not including a merger or sale of assets). 

(h) The insolvency of an Airline; or if an Airline shall (i) take the 
benefit of any present or future insolvency statute, (ii) shall make a general assignment 
for the benefit of creditors, or (iii) shall seek a reorganization or the readjustment of its 
indebtedness under any law or statute of the United States or of any state thereof, 
including the filing by such Airline of a voluntary petition of bankruptcy or the institution 
of proceedings against such Airline for the adjudication of such Airline as a bankrupt. 

(i) The abandonment by an Airline of any Committed Premises, or its 
conduct of business at the Airport; and, in this connection, suspension of operations for a 
period of thirty (30) days will be considered abandonment in the absence of a labor 
dispute or other governmental action in which such Airline is directly involved. 

(j) The failure by an Airline to remit PFCs in accordance with Section 
18.2. 

(k) The breach by an Airline of any Rate and Revenue Sharing 
Agreement to which the Airline is a party. 

12.2 Continuing Responsibilities.  Notwithstanding the occurrence of any Event of 
Default applicable to it, an Airline shall remain liable to the Authority for all Rates and Charges 
payable hereunder and for all preceding breaches of any obligation owed the Authority.  
Furthermore, unless the Authority elects to cancel any Letters of Authorization, an Airline shall 
remain liable for and promptly pay all Rates and Charges accruing thereunder through the end 
of the term of such Letter of Authorization. 

12.3 The Authority's Remedies.  Upon the occurrence of an Event of Default with 
respect to an Airline, the following remedies, which shall be cumulative, shall be available to 
the Authority: 

(a) The Authority may exercise any remedy provided by law or in 
equity, including, but not limited to, the remedies hereinafter specified. 

(b) The Authority may cancel any Letters of Authorization with such 
Airline, or, any Operating Permit signed by such Airline, effective upon the date 
specified in the notice of cancellation; provided, however, that Airline shall remain liable 
for damages to the Authority arising out of the breach of such Letters of Authorization or 
Operating Permit without regard to such cancellation.  Upon such date, the defaulting 
Airline shall be deemed to have no further rights thereunder and the Authority shall have 
the right to take immediate possession of Airline's Committed Premises. 
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(c) The Authority may reenter the Airline Premises and may remove 
all of such Airline's persons and property from same upon the date of reentry specified in 
the Authority's written notice of reentry.  Upon any removal of an Airline's property by 
the Authority hereunder, such Airline property may be stored at a public warehouse or 
elsewhere at such Airline's sole cost and expense. 

(d) The Authority may reassign Committed Premises and any 
improvements thereon or any part thereof at such Rates and Charges and upon such other 
terms and conditions as the Authority, in its sole discretion, may deem advisable, with the 
right to make alterations, repairs or improvements on such Committed Premises.   

(e) No reentry or reassignment of Committed Premises by the 
Authority shall be construed as an election on the Authority's part to cancel the applicable 
Letter of Authorization, unless a written notice of cancellation is given to Airline. 

(f) The Authority shall have no obligation to reassign any Committed 
Premises pursuant to a Letter of Authorization prior to the assignment of any other 
similar Terminal space pursuant to a Letter of Authorization.  The Authority shall have 
exclusive discretion as to which Terminal space to assign at any time. 

(g) Airline shall pay to the Authority all other costs incurred by the 
Authority in the exercise of any remedy in this Article 12, including, but not limited to, 
reasonable attorneys' fees, disbursements, court costs, and expert fees. 

12.4 Remedies Under Federal Bankruptcy Laws.  Notwithstanding the foregoing, 
upon the filing by or against an Airline of any proceeding under federal bankruptcy laws, if 
such Airline has defaulted in the performance of any provision of a Letter of Authorization or 
Operating Permit within the six (6) months preceding such filing, the Authority shall have the 
right to cancel such Letter of Authorization or Operating Permit, as applicable, in addition to 
other remedies provided under provisions of the Federal Bankruptcy Rules and Regulations and 
Federal Judgeship Act of 1984, as such may be subsequently amended, supplemented, or 
replaced.  Such cancellation shall be by written notice to the affected Airline within sixty (60) 
days from the date of Airline's initial filing in bankruptcy court. 
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ARTICLE 13 
CANCELLATION OF LETTER OF AUTHORIZATION BY AN AIRLINE 

13.1 Termination Events.  An Airline will be entitled to terminate a Letter of 
Authorization upon the occurrence of any of the following events applicable to such Airline: 

(a) The Authority fails to keep, perform, or observe any term, 
covenant, or condition herein contained, to be kept, performed, or observed by the 
Authority and such failure continues for thirty (30) days after receipt of written notice of 
such failure from an Airline; or, if by its nature such default cannot be cured within such 
thirty (30) day period, the Authority shall not commence to cure such default within said 
thirty (30) days and thereafter to cure or remove the same as promptly as reasonably 
practicable. 

(b) Airport is closed to flights in general or to the flights of an Airline, 
for reasons other than those circumstances within the Airline's control or caused by 
Airline, and Airport fails to be reopened to such flights within sixty (60) consecutive days 
from such closure. 

(c) The Airport is permanently closed as an air carrier airport by act of 
any federal, state, or local government agency having competent jurisdiction; or an 
Airline is unable to use the Airport for a period of at least forty-five (45) consecutive 
days due to any law or any order, rule or regulation of any governmental authority having 
jurisdiction over the operations of the Airport; or any court of competent jurisdiction 
issues an injunction preventing the Authority or such Airline from using Airport for 
airport purposes, for reasons other than those circumstances within such Airline's control 
or resulting from such Airline’s actions, and such injunction remains in force for a period 
of at least forty-five (45) consecutive days. 

(d) The United States Government or any authorized agency thereof 
(by executive order or otherwise) assumes the operation, control, or use of the Airport in 
such a manner as to substantially restrict an Airline from conducting its operations, if 
such restriction continues for a period of sixty (60) consecutive days or more. 

13.2 Airline's Remedy.  So long as an Airline is not in default of any obligation 
hereunder, including but not limited to payments due to the Authority, such Airline may cancel 
any Letter of Authorization or part thereof impacted by, and upon the occurrence of, an event 
described in Section 13.1 above, upon delivery of written notice of cancellation to the Authority 
and the surrender of such Committed Premises to the Authority any time prior to such event 
being cured.  All obligations of Airline to pay Rates and Charges under that part of the Letter of 
Authorization cancelled hereby, other than Rates and Charges payable for periods and activities 
prior to such cancellation, shall cease as of the date of such cancellation and surrender of the 
Committed Premises to the Authority.  The Airline shall continue to be responsible for all Rates 
and Charges applicable to its use or occupancy of the Airfield, Terminal or Terminal Apron. 
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ARTICLE 14 
SURRENDER OF AIRLINE PREMISES 

14.1 Surrender and Delivery.  Upon expiration or cancellation of a Letter of 
Authorization or Operating Permit, or a reassignment of any Airline Premises, an Airline shall 
promptly and peaceably surrender to the Authority its Airline Premises and all improvements 
thereon to which the Authority is entitled in good and fit condition, and at least in substantially 
the same condition as such Airline Premises was delivered to Airline, reasonable wear and tear, 
as well as damage or repair which is the responsibility of the Authority hereunder, excepted; 
provided, however, nothing in this Section 14.1 shall be construed to modify the obligations of 
the parties set forth in Article 9, Article 10, and Article 11. 

14.2 Removal of Property.  Provided an Airline is not in default for payment of Rates 
and Charges hereunder, an Airline is permitted at any time to remove from the Airport its 
aircraft, tools, equipment, trade fixtures, and other personal property, title to which shall remain 
in the Airline, unless otherwise set forth herein, and shall remove such aircraft, tools, 
equipment, trade fixtures, and other personal property from any Airline Premises no longer 
assigned to such Airlines within five (5) business days following any notice to such Airline that 
such Airline Premises are no longer assigned to it, subject to any valid lien which the Authority 
may have thereon for unpaid Rates and Charges.  No Airline may abandon any portion of its 
property at the Airport without the written consent of the Authority.  Any and all property not 
removed by Airline from former Airline Premises, as required hereby, shall, at the option of the 
Authority, (i) become the property of the Authority at no cost to the Authority; (ii) be stored by 
the Authority, at no cost to the Authority; (iii) be sold at public or private sale at no cost to the 
Authority, with the proceeds thereof being retained by the Authority or (iv) be dealt with in 
accordance with Section 12.3(c).  Except as may be agreed to otherwise by the Authority and an 
Airline, all Authority property damaged by or as a result of the removal of Airline's property 
shall be restored by Airline to the condition existing before such damage at Airline's expense. 

C-52



 

4834-3228-7533.11 

27064/0239 -49-  

ARTICLE 15 
ASSIGNMENT AND HANDLING AGREEMENTS 

15.1 Assignment by an Airline. 

(a) No Airline may, directly or indirectly, assign, sell, hypothecate, or 
otherwise transfer its rights under a Letter of Authorization, an Operating Permit or any 
portion of Airline Premises assigned to such Airline, without the prior written consent of 
the Authority; provided, however, Airline may assign such rights to any person, firm or 
corporation with which Airline may merge or consolidate or which may succeed to the 
business of Airline or which purchases all or substantially all of such Airline’s assets.  
The Authority may withhold its consent hereunder for any reason, including the 
availability for assignment to others of alternative space. 

(b) No Airline may allow any third party Airline to use of any Airline 
Premises assigned to such Airline, other than an Identified Affiliate, without the prior 
written consent of the Authority, which consent may be withheld if the Authority has 
alternative unassigned space available or if the Authority can make such space available 
for assignment within a reasonable time. 

(c) An Airline shall include with its request for permission to assign 
Committed Premises, a copy of the proposed assignment agreement.  The assignment 
agreement submitted with Airline's request shall include the following information:  (i) 
the term; (ii) the area or space to be assigned; (iii) the amounts to be charged; and (iv) a 
provision that assignee must execute a separate Operating Permit or Letter of 
Authorization with the Authority for operating at the Airport.  Any other information 
reasonably requested by the Authority pertaining to said assignment shall be promptly 
provided by Airline.  A fully executed copy of such assignment shall be submitted to the 
Authority for final approval prior to the occupancy of the Committed Premises, or any 
portion thereof, by the assignee. 

(d) Nothing in this Article 15 shall be construed to release an Airline 
from its obligations under a Letter of Authorization, including but not limited to, the 
payment of Rates and Charges provided herein, with respect to the Airline Premises, 
including such portion of the Airline Premises assigned, unless otherwise agreed in 
writing by the Authority.   

15.2 Handling Agreements.  In the event any Airline agrees to ground handle any 
portion of the operations of another Airline, other than an Identified Affiliate, such Airline shall 
provide the Authority advance written notice of such proposed activities, including a description 
of the type and extent of services to be provided, and shall comply with all Authority Policies 
and Procedures in effect from time to time applicable to such activity, including, without 
limitation, policies relating to the payment to the Authority of a percentage of fees received by 
Airline for such service.  Notwithstanding the foregoing or any Authority Policies and 
Procedures to the contrary, an Airline shall have no obligation to pay to the Authority a 
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percentage of fees received by Airline for performing ground handling or other permitted 
services if and to the extent the Airline receiving the services is a party to a Rate and Revenue 
Sharing Agreement and is not in breach thereof.  (Please see Section 5.4(d) for an exclusion 
from the requirement to pay fees to the Authority for ground handling and other services 
provided by a third party to an Airline.) 
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ARTICLE 16 
AVAILABILITY OF ADEQUATE FACILITIES 

16.1 Award and Revocation of Committed Premises and Priority Access Gates.  Upon 
request by an Airline to include a Gate as part of its Committed Premises under a Letter of 
Authorization or as a Priority Access Gate, the Authority may, in its exclusive discretion, accept 
or deny such request based on operational considerations, such as Terminal limitations and Gate 
availability.  An Airline’s Priority Access Gate may lose such status and the rights related 
thereto in accordance with the eligibility requirements set forth from time to time in the 
Authority’s Policies and Procedures.  The Authority may revoke the designation of one or more 
of an Airline's Gates as part of its Committed Premises under a Letter of Authorization if: (a) 
such Airline's scheduled average utilization for such Gate(s) falls below four (4) turns per Gate 
per day; (b) the Authority determines that there is a reasonable need for the use of such Gate(s) 
by another Airline; and (c) such other Airline meets the required four (4) turns per Gate per day 
minimum.  Prior to such revocation becoming effective, the Airline shall have a sixty (60) day 
period to adjust its schedule to equal or exceed four (4) turns per Gate per day so as not to be 
subject to such revocation during the term of its Letter of Authorization.  When determining 
specific Committed Premises to be revoked, the Authority will use reasonable efforts to choose 
facilities that will not disrupt the continuity and staffing of an Airline's operation. 

16.2 Regional/Commuter Operations. 

(a) To the extent practical, and unless otherwise directed by the 
Authority, aircraft that are capable of connecting to a loading bridge must use a Terminal 
Apron equipped with a loading bridge for the enplaning and deplaning of passengers. 

(b) Aircraft that are not capable of connecting to a loading bridge will 
use those areas of the Terminal Aprons designated by the Authority and will be accessed 
from the ramp level through commuter facilities unless otherwise approved by the 
Authority. 
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ARTICLE 17 
GOVERNMENT INCLUSION 

17.1 Government Agreements.  The terms of this Resolution shall be subordinate to, 
and shall be automatically modified to comply with, the provisions of any existing or future 
agreements between the Authority and the United States Government or other governmental 
authority, relative to the operation or maintenance of the Airport, the execution of which has 
been or will be required as a condition precedent to the granting of federal or other 
governmental funds for the development of the Airport, to the extent that the provisions of any 
such existing or future agreements are generally required by the United States or other 
governmental authority as a condition to receiving such funds.  The Authority agrees to provide 
Airlines written advance notice of any provisions which would adversely modify the terms of 
this Resolution in a material respect. 

17.2 Federal Government's Emergency Clause.  All provisions of this Resolution shall 
be subordinate to the rights of the United States of America to operate the Airport or any part 
thereof during time of war or national emergency.  Such rights shall supersede any provisions of 
this Resolution inconsistent with the operations of the Airport by the United States of America.  
The Authority shall have no liability to an Airline to the extent the Authority is prohibited or 
hindered from performing its obligations hereunder as a result of rights exercised in this 
paragraph. 

17.3 Nondiscrimination. 

(a) General Civil Rights Provisions: Each Airline agrees to comply 
with pertinent statutes, Executive Orders and such rules as are promulgated to ensure that 
no person shall, on the grounds of race, creed, color, national origin, sex, age, or 
disability be excluded from participating in any activity conducted with or benefiting 
from Federal assistance.  If an Airline transfers its obligation to another, the transferee is 
obligated in the same manner as the Airline.  

This provision obligates each Airline, its personal representatives, 
successors in interest and assigns, for the period during which the property is owned, 
used or possessed by the Airline and the airport remains obligated to the Federal Aviation 
Administration. This provision is in addition to that required by Title VI of the Civil 
Rights Act of 1964. 

(b) Compliance with Nondiscrimination Requirements: During the 
performance of this Resolution, each Airline, for itself, its assignees, and successors in 
interest (hereinafter referred to as the “Airline”), agrees as follows: 

(i) Compliance with Regulations:  Each Airline (hereinafter 
includes consultants) will comply with the Title VI List of Pertinent Nondiscrimination 
Acts and Authorities, as they may be amended from time to time, which are herein 
incorporated by reference and made a part of this Resolution. 
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(ii) Nondiscrimination:  Each Airline, with regard to the work 
performed by it during the contract, will not discriminate on the grounds of race, color, or 
national origin in the selection and retention of subcontractors, including procurements of 
materials and leases of equipment.  Each Airline will not participate directly or indirectly 
in the discrimination prohibited by the Nondiscrimination Acts and Authorities, including 
employment practices when the contract covers any activity, project, or program set forth 
in Appendix B of 49 CFR part 21.  

(iii) Solicitations for Subcontracts, including Procurements of 
Materials and Equipment:  In all solicitations, either by competitive bidding or 
negotiation made by the Airline for work to be performed under a subcontract, including 
procurements of materials, or leases of equipment, each potential subcontractor or 
supplier will be notified by the Airline of the Airline’s obligations under this Resolution 
and the Nondiscrimination Acts and Authorities on the grounds of race, color, or national 
origin.   

(iv) Information and Reports:  Each Airline will provide all 
information and reports required by the Acts, the Regulations, and directives issued 
pursuant thereto and will permit access to its books, records, accounts, other sources of 
information, and its facilities as may be determined by the sponsor or the Federal 
Aviation Administration to be pertinent to ascertain compliance with such 
Nondiscrimination Acts and Authorities and instructions.  Where any information 
required of an Airline is in the exclusive possession of another who fails or refuses to 
furnish the information, the Airline will so certify to the sponsor or the Federal Aviation 
Administration, as appropriate, and will set forth what efforts it has made to obtain the 
information. 

(v) Sanctions for Noncompliance:  In the event of an Airline’s 
noncompliance with the non-discrimination provisions of this Resolution, the Authority 
will impose such contract sanctions as it or the Federal Aviation Administration may 
determine to be appropriate, including, but not limited to: 

(A) Withholding payments to the Airline under the 
contract until the Airline complies; and/or 

(B) Cancelling, terminating, or suspending a contract, in 
whole or in part. 

(vi) Incorporation of Provisions:  Each Airline will include the 
provisions of paragraphs (i) through (vi) in every subcontract, including procurements of 
materials and leases of equipment, unless exempt by the Acts, the Regulations, and 
directives issued pursuant thereto.  Each Airline will take action with respect to any 
subcontract or procurement as the Authority or the Federal Aviation Administration may 
direct as a means of enforcing such provisions including sanctions for noncompliance.  
Provided, that if the Airline becomes involved in, or is threatened with litigation by a 
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subcontractor, or supplier because of such direction, the Airline may request the 
Authority to enter into any litigation to protect the interests of the Authority.  In addition, 
the Airline may request the United States to enter into the litigation to protect the 
interests of the United States. 

(c) Incorporation of Provisions:  Each Airline will include the 
provisions of paragraphs (i) through (vi) in every subcontract, including procurements of 
materials and leases of equipment, unless exempt by the Acts, the Regulations, and 
directives issued pursuant thereto.  Each Airline will take action with respect to any 
subcontract or procurement as the Authority or the Federal Aviation Administration may 
direct as a means of enforcing such provisions including sanctions for noncompliance.  
Provided, that if the Airline becomes involved in, or is threatened with litigation by a 
subcontractor, or supplier because of such direction, the Airline may request the 
Authority to enter into any litigation to protect the interests of the Authority.  In addition, 
the Airline may request the United States to enter into the litigation to protect the 
interests of the United States. 

(d) In the event of breach of any of the above nondiscrimination 
covenants, the Authority will have the right to cancel any Letters of Authorization, 
Operating Permit or other contract with such Airline and enter or re-enter and repossess 
said Airline Premises and hold the same as if said agreement had never been made or 
issued. 

(e) Title VI List of Pertinent Nondiscrimination Acts and Authorities. 
During the performance of this Resolution, the Airline, for itself, its assignees, and 
successors in interest (hereinafter referred to as the “Airline”) agrees to comply with the 
following nondiscrimination statutes and authorities; including but not limited to: 

(i) Title VI of the Civil Rights Act of 1964 (42 USC § 2000d 
et seq., 78 stat. 252) (prohibits discrimination on the basis of race, color, national origin);  

(ii) 49 CFR part 21 (Non-discrimination in Federally-assisted 
programs of the Department of Transportation—Effectuation of Title VI of the Civil 
Rights Act of 1964);  

(iii) The Uniform Relocation Assistance and Real Property 
Acquisition Policies Act of 1970, (42 USC § 4601) (prohibits unfair treatment of persons 
displaced or whose property has been acquired because of Federal or Federal-aid 
programs and projects);  

(iv) Section 504 of the Rehabilitation Act of 1973 (29 USC § 
794 et seq.), as amended (prohibits discrimination on the basis of disability); and 49 CFR 
part 27; 
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(v) The Age Discrimination Act of 1975, as amended (42 USC 
§ 6101 et seq.) (prohibits discrimination on the basis of age); 

(vi) Airport and Airway Improvement Act of 1982 (49 USC § 
471, Section 47123), as amended (prohibits discrimination based on race, creed, color, 
national origin, or sex); 

(vii) The Civil Rights Restoration Act of 1987 (PL 100-209) 
(broadened the scope, coverage and applicability of Title VI of the Civil Rights Act of 
1964, the Age Discrimination Act of 1975 and Section 504 of the Rehabilitation Act of 
1973, by expanding the definition of the terms “programs or activities” to include all of 
the programs or activities of the Federal-aid recipients, sub-recipients and contractors, 
whether such programs or activities are Federally funded or not); 

(viii) Titles II and III of the Americans with Disabilities Act of 
1990, which prohibit discrimination on the basis of disability in the operation of public 
entities, public and private transportation systems, places of public accommodation, and 
certain testing entities (42 USC §§ 12131 – 12189) as implemented by U.S. Department 
of Transportation regulations at 49 CFR parts 37 and 38; 

(ix) The Federal Aviation Administration’s Nondiscrimination 
statute (49 USC § 47123) (prohibits discrimination on the basis of race, color, national 
origin, and sex); 

(x) Executive Order 12898, Federal Actions to Address 
Environmental Justice in Minority Populations and Low-Income Populations, which 
ensures nondiscrimination against minority populations by discouraging programs, 
policies, and activities with disproportionately high and adverse human health or 
environmental effects on minority and low-income populations; 

(xi) Executive Order 13166, Improving Access to Services for 
Persons with Limited English Proficiency, and resulting agency guidance, national origin 
discrimination includes discrimination because of limited English proficiency (LEP).  To 
ensure compliance with Title VI, you must take reasonable steps to ensure that LEP 
persons have meaningful access to your programs (70 Fed. Reg. at 74087 to 74100); 

(xii) Title IX of the Education Amendments of 1972, as 
amended, which prohibits you from discriminating because of sex in education programs 
or activities (20 USC 1681 et seq). 

(f) Each Airline acknowledges that the provisions of 49 CFR, Part 23, 
Disadvantaged Business Enterprises (“DBE”), as such regulations may be amended, and 
such other similar regulations as may be enacted, may be applicable to the activities of 
Airline at the Airport, unless exempted by said regulations, and by choosing to operate at 
the Airport, each Airline shall be deemed to have agreed to comply with the regulatory 
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agencies, in reference thereto.  These requirements may include, but not be limited to, 
compliance with DBE participation goals, the keeping of certain records of good faith 
compliance efforts, which would be subject to review by the various agencies, the 
submission of various reports and, if so directed, the contracting of specified percentages 
of goods and services contracts to DBEs. 

17.4 Security.  Each Airline, its officers, employees, agents, and those under its 
control, shall comply with all security measures required of Airline by the Authority, TSA, 
FAA or contained in any Airport master security plan approved by the TSA or FAA.  If an 
Airline, or its officers, employees, agents, or those under its control, shall fail or refuse to 
comply with such measures and such non-compliance results in a monetary penalty being 
assessed against the Authority, then, in addition to any other remedies available to the 
Authority, such non-complying Airline shall be responsible for, and shall reimburse the 
Authority in the full amount of, any such monetary penalty or other damages.  This Resolution 
shall be deemed to be automatically amended to the extent required, in the Authority's 
discretion, to satisfy any federal security requirements or directives.  The Authority shall 
provide notice to each Airline in advance of, or as soon as practically possible after, any such 
automatic amendment. 

17.5 Environmental. 

(a) General Conditions. 

Each Airline must: 

(i) be knowledgeable of all applicable federal, state, regional, and 
local environmental laws (including common law), ordinances, rules, regulations and orders, 
which apply to Airline’s operations at the Airport (collectively, “Environmental Laws”) and 
acknowledge that such Environmental Laws change from time-to-time.  Each Airline must keep 
informed of any such future changes. 

(ii) comply with all applicable Environmental Laws, which apply to 
Airline’s operations, and all permits issued to Airline pursuant to any Environmental Laws.  
Airline's indemnity obligation under Section 11.1 for violation of this Section shall include, but 
not be limited to, enforcement actions to assess, abate, remediate, undertake corrective measures 
or monitor environmental conditions and for any monetary penalties, costs, expenses, or 
damages, including natural resource damages, imposed against Airline, its employees, invitees, 
suppliers, or service providers or the Authority by reason of such Airline’s violation or non-
compliance.  

(iii) cooperate with any investigation, audit or inquiry by the Authority 
or any governmental or quasi-governmental agency, regarding possible violation by Airline of 
any Environmental Law upon the Airport, to the extent applicable or potentially applicable to 
Airline. 
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(iv) promptly provide to the Authority any notice of violation, notice of 
non-compliance, or other enforcement action relating to the Airport promptly after receipt by 
Airline or Airline’s agent.   

(b) Stormwater. 

(i) Each Airline shall observe and abide by all stormwater rules and 
regulations as may be applicable to Airline and its use of the Authority’s property. 

(ii) Any stormwater discharge permit issued to the Authority may 
name such Airline as a co-permitee.  Each Airline shall closely cooperate with the Authority to 
ensure compliance with any applicable stormwater discharge permit terms and conditions.  Each 
Airline shall undertake such actions necessary to minimize the exposure of stormwater to 
“significant materials” generated, stored, handled or otherwise used by such Airline, as such term 
may be defined by applicable stormwater rules and regulations, by implementing and 
maintaining “best management practices” as that term may be defined in applicable stormwater 
rules and regulations. 

(iii) Within ten (10) days after receipt of any written notice from the 
Authority or any governing authority relating to stormwater discharge requirements applicable to 
Airline, an Airline shall notify the Authority in writing if it disputes any of the stormwater permit 
requirements it is being directed to undertake.  If an Airline does not provide such timely notice, 
such Airline shall undertake at its sole expense, unless otherwise agreed to in writing between 
the Authority and Airline, those stormwater permit requirements for which it has received 
written notice from the Authority, and Airline will hold harmless and indemnify the Authority 
for any violations or non-compliance by such Airline with any such permit requirements.  

(c) Solid and Hazardous Waste. 

(i) Each Airline shall comply with all applicable federal, state and 
local laws relating to such Airline's transportation, handling, storage, treatment or disposal of 
solid or hazardous waste at the Airport, and any rules and regulations promulgated thereunder, 
including, but not limited to, ensuring that the transportation, storage, handling and disposal of 
such hazardous wastes are conducted in full compliance with applicable law. 

(ii) Each Airline shall provide the Authority, or, at Authority's option, 
make available for review by the Authority, upon request, copies of all hazardous waste permit 
application documentation, permits, monitoring reports, transportation, responses, storage, 
disposal and contingency plans and material safety data sheets applicable to Airline's operations 
at the Airport, within ten (10) days after any such requests by the Authority, all of which shall be 
maintained in compliance with applicable Environmental Laws.  Each Airline shall have, and 
shall implement as needed, to the extent required by applicable Environmental Laws, a written 
plan addressing containment and clean up of fuel and/or oil spills. 
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(d) Air Quality.  Each Airline agrees to comply with all applicable 
Environmental Laws relating to the quality of air in any confined or indoor spaces. 

17.6 Part 27 Compliance.  Pursuant to Title 49 CFR Part 27, the Authority provides 
accessible facilities and services to individuals with disabilities, including mechanical lifts for 
enplaning and deplaning passengers with disabilities that are available to all Airlines (both 
foreign and domestic) that do not have access to passenger loading bridges.  Access to services 
and mechanical lifts can be achieved by contacting the Airport Operations Center at the Airport.  
Maintenance and service records are available upon request by contacting the Airport 
Operations Center or making a formal public records request to the Authority.  Notwithstanding 
the foregoing, each Airline is responsible for providing assistance to its passengers in enplaning 
and deplaning, including the provision of mechanical lifts or other boarding assistance devices, 
as needed, in the event that the Authority’s mechanical lifts are not available. As and to the 
extent required by Title 14 CFR Part 382, each Airline shall promptly provide or ensure the 
provision of assistance requested by or on behalf of its passengers with a disability, or offered 
by the Airline or Authority personnel and accepted by passengers with a disability, in enplaning 
and deplaning, including the use of wheelchairs, mechanical lifts or other boarding assistance 
devices, where boarding and deplaning by level-entry loading bridges or accessible passenger 
lounges is not available.  
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ARTICLE 18 
GENERAL PROVISIONS 

18.1 Subordination to Bond Resolution. 

(a) This Resolution, and all privileges granted to the Airlines 
hereunder, are expressly subordinated and subject to the lien, covenants (including the 
rate covenants), and provisions of the Bond Resolution.  To the extent this Resolution is 
inconsistent with the Authority's requirements under the Bond Resolution, this Resolution 
shall be deemed amended to the extent and for the duration needed to allow the Authority 
to comply with such Bond Resolution requirements.  To the extent required by the Bond 
Resolution or law, the holders of the Bonds, or their designated representatives, shall 
have the right to exercise any and all rights of the Authority hereunder. 

(b) With respect to property assigned by the Authority to an Airline 
hereunder, which was or is to be acquired or constructed by the Authority with proceeds 
of Bonds, the interest on which is, or is intended to be, excludable from the gross income 
of the holders of such Bonds for federal income tax purposes, each such Airline shall 
protect the tax-exempt status of the Bonds, including by not taking any depreciation 
deductions relating to such property. 

(c) Each Airline shall execute all instruments, certificates, or other 
documents reasonably requested by the Authority to assist the Authority and bond 
counsel in determining and assuring that Bonds are issued in compliance with applicable 
rules and regulations of the Internal Revenue Service and the Securities and Exchange 
Commission, and each Airline shall provide whatever additional relevant information is 
reasonably requested by the Authority initially or on an ongoing basis in connection with 
complying with any of those rules and regulations. 

18.2 Passenger Facility Charge.  The Authority reserves the right to assess and collect 
PFCs subject to the terms and conditions set forth in the Aviation Safety and Capacity 
Expansion Act of 1990, now Codified as 49 U.S.C. §40117, and implementing regulations as 
may be supplemented or amended from time to time.  Each Airline shall collect and pay all 
PFC’s for which it is responsible under applicable law or regulation.  If Airline fails to remit 
PFC revenue to Authority within the time limits established by the PFC Regulations and within 
ten (10) calendar days after receipt of a written notice of non-payment from Authority, such 
condition shall be deemed an Event of Default.  In addition, any late payment of the PFC may 
be subject to late fees computed at the rate of one and one-quarter percent (1.25%) per month 
from the due date until paid to the extent allowed by law. 

18.3 Use of Airline Premises.  Consistent with the nature of each Airline's business, 
each Airline's occupancy of its Airline Premises will be lawful and quiet and each Airline will 
not knowingly use or permit the use of Airline Premises in any way that would violate the terms 
of this Resolution or any Letter of Authorization, create a nuisance, or disturb other tenants or 
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the general public.  Each Airline shall be responsible for the activity of its officers, employees, 
agents, and others under its control with respect to this provision 

18.4 Performance.  Time is of the essence with respect to the obligations in this 
Resolution and in each Letter of Authorization.   

18.5 Avigation Rights.  The Authority reserves unto itself, its successors, and assigns 
for the use and benefit of the public, a right of flight for the passage of aircraft in the airspace 
above the surface of the Airport, including Airline Premises, for navigation or flight in such 
airspace for landing on, taking off from, or operating at the Airport. 

18.6 Rules and Regulations and Operational Directives. 

(a) Each Airline, its officers, employees, agents, and others under its 
control shall observe and obey all laws, regulations, and orders of the federal, state, 
county, municipal governments and the Authority (acting in its governmental capacity) 
applicable to such Airline's operations at the Airport. 

(b) The Chief Executive Officer and/or Authority staff may, from time 
to time, adopt, amend, or revise the Authority Policies and Procedures for reasons of 
safety, health, preservation of property, or the good, efficient and orderly appearance 
and/or operation of the Airport.  Each Airline, and its officers, employees, agents, and 
others under its control, shall faithfully comply with and observe all lawful Authority 
Policies and Procedures, of which Airline has received actual or constructive notice. 

(c) Each Airline shall be strictly liable and responsible for obtaining, 
maintaining current, and fully complying with, any and all permits, licenses, and other 
governmental authorizations, however designated, as may be required at any time by any 
federal, state, or local governmental entity or any court of law having jurisdiction over 
such Airline or such Airline's operations and activities. 

18.7 Inspection.  The Authority's authorized representatives shall have access to 
Committed Premises for the purpose of examining and inspecting such premises, for purposes 
necessary, incidental to, or connected with the performance of its operational obligations, or, in 
the exercise of its governmental functions.  Except in the case of an emergency, the Authority 
shall conduct such inspections during reasonable business hours, after reasonable prior notice to 
an Airline and in the presence of such Airline's representative. 

18.8 Titles.  Paragraph titles are inserted only as a matter of convenience and for 
reference, and in no way define, limit, or describe the scope or extent of any provision of this 
Resolution. 

18.9 Severability.  In the event that any covenant, condition, or provision of this 
Resolution is held to be invalid by any court of competent jurisdiction, the invalidity of such 
covenant, condition, or provision shall not materially prejudice either the Authority or any 
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Airline in their respective rights and obligations contained in the valid covenants, conditions, or 
provisions of this Resolution or any Letter of Authorization. 

18.10 Other Agreements.  Other than as set forth herein, nothing contained in this 
Resolution shall be deemed or construed to nullify, restrict, or modify in any manner the 
provisions of any other lease or contract between the Authority and an Airline authorizing the 
use of the Airport, its facilities, and appurtenances. 

18.11 Approvals.  Unless otherwise stated, whenever the Resolution calls for approval 
by the Authority, such approval shall be evidenced by the written approval of the Chief 
Executive Officer. 

18.12 Notice. 

(a) All notices, requests, consents, and approvals served or given 
under this Resolution shall be served or given in writing with proof of delivery.  If 
intended for the Authority, notices shall be delivered to: 

    Chief Executive Officer 
    Greater Orlando Aviation Authority 
    Orlando International Airport 
    One Jeff Fuqua Boulevard 
    Orlando, FL 32827-4399  
 
or to such other address as may be designated by the Authority by written notice to Airline. 
 

(b) Notices to an Airline shall be delivered to the address on file with 
the Director of Board Services of the Authority, or to such other address as may be 
designated by an Airline by written notice to the Authority. 

18.13 Agent For Service.  Each Airline shall, upon request, notify the Authority, in 
writing, of the name and address of its agent for service of process in Florida.  Such service 
shall be made as provided by the laws of the State of Florida for service upon a non-resident 
engaging in business in the State of Florida.   

18.14 Governing Law and Legal Forum.  This Resolution, all Letters of Authorization 
and all Operating Permits are to be read and construed in accordance with the laws of the State 
of Florida.  Exclusive venue for all dispute resolution, including litigation, concerning or arising 
out of this Resolution, all Letters of Authorization and all Operating Permits shall be in Orange 
County, Florida.   

18.15 Third-Party Beneficiary.  Each Airline understands and agrees that the City is a 
third party beneficiary to this Resolution, each Letter of Authorization and each Operating 
Permit, with full rights of enforcement therein. 
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18.16 Most Favored Nation Clause.  In the event the Authority offers an Airline the 
opportunity to use the Airfield and Terminal on terms and conditions that are materially 
different, and more favorable than the terms and conditions described herein, such offer shall 
also be made to all similarly situated Airlines (e.g. an Airline that makes substantially similar 
use of the Airport, operates substantially similar aircraft and utilizes substantially similar 
facilities as the Airline offered the more favorable terms and conditions), subject to the same 
conditions and limitations as the original offer.  The foregoing Authority obligation shall not 
apply to lawfully permitted incentive programs or to differences set forth in the Rate 
Methodology. 

18.17 No Individual Liability.  No member, officer, agent, director or employee of 
either the Authority or an Airline shall have any personal liability under this Resolution for the 
failure of the Authority or such Airline, as applicable, to comply with the terms hereof. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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This Amended and Restated Resolution was approved and adopted by the Greater 
Orlando Aviation Authority on August 28, 2019. 

GREATER ORLANDO AVIATION 
AUTHORITY 
 
 
 
By:       
 Domingo Sanchez 
 Chairman 

ATTEST: 
 
 
 
By:       
 Dayci S. Burnette-Snyder 
 Assistant Secretary 
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RATE AND REVENUE SHARING AGREEMENT 
FISCAL YEAR 2020 - FISCAL YEAR 2024 

This Rate and Revenue Sharing Agreement is made as of this ____ day of 
______________, 20__ (the “Effective Date”) by and between the Greater Orlando Aviation 
Authority (the "Authority") and __________________________ ("Airline"). 

Background 

A. The Authority has adopted rates and charges for operations at Orlando 
International Airport (the "Airport") by Airlines pursuant to a Second Amended and Restated 
Resolution of the Greater Orlando Aviation Authority relating to Airline Rates and Charges and 
Airline Operating Terms and Conditions for the uses of Facilities and Services at Orlando 
International Airport dated August 28, 2019, to be effective October 1, 2019, as such may be 
amended from time to time (the "Rate Resolution"). 

B. The Authority has offered to share Net Shared Revenues with the passenger 
Airlines in exchange for certain long-term commitments to the Authority by the Airlines and 
acceptance by the Airlines of the Rate Resolution and the methodology for calculating rates and 
charges thereunder. 

Agreement 

NOW, THEREFORE, in consideration of the promises set forth herein, the Authority and 
Airline hereby agree as follows: 

1. Definitions. 

(a) "Airport Exclusive Revenue Sources" shall mean (i) that certain real 
property commonly referred to as the “Poitras Property”, (ii) rail, rail corridors or rail terminals 
located on the Airport, as such facilities exist today or may be developed in the future, and (iii) 
the Airfield. 

(b) “Long Term Committed Premises” shall mean Committed Premises for 
which Airline makes a contractual commitment to the Authority under a Letter of Authorization 
through the end of Fiscal Year 2024. 

(c) "Net Shared Revenues" shall mean (i) the first Ten Million Dollars 
($10,000,000) of Remaining Revenues, and then (ii) Fifty Percent (50%) of all Remaining 
Revenues thereafter. 

(d) "Participating Airlines" shall mean all passenger Airlines that have 
executed and are parties to an effective Rate and Revenue Sharing Agreement for the applicable 
Fiscal Year. 

(e) "Participating Operating Payments" shall mean all Landing Fees, FIS 
Fees, Common Use Baggage Charges, Common Use South Ticketing Area Charges to the extent 
associated with Long Term Committed Premises, Facility Fees paid for the use of bag make-up 
space, Airline Equipment Fees for Long Term Committed Premises, and Rates and Charges paid 
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for Long Term Committed Premises under a Letter of Authorization for the use and occupancy 
of Terminal facilities and the Terminal Apron by a passenger Airline, which, for the avoidance 
of doubt, excludes all Facility Fees (other than Facility Fees paid for the use of bag make-up 
space), ramp parking fees, RON fees and certain ancillary charges, such as phone or utility 
charges, in each case only to the extent such payments are made with respect to periods after (i) 
the Effective Date, or (b), if the Effective Date is not on October 1 or April 1 of a year, the first 
October 1 or April 1 following the Effective Date. 

(f) "Rate and Revenue Sharing Agreement" shall mean an agreement between 
the Authority and an Airline in a form substantially similar to this agreement. 

(g) "Remaining Revenues" shall mean the amount by which (i) the difference 
between (A) all Revenues generated by the operation of the Airport for a Fiscal Year (with the 
exception of, and not including, Revenues generated from the operation, use, sale, lease or other 
exploitation of Airport Exclusive Revenue Sources), minus (B) all Debt Service and O&M 
Expenses and Operating Reserves, incurred in connection with the operation of the Airport (with 
the exception of, and not including, any such expenses in the Airfield) for such Fiscal Year 
exceeds; (ii) Fifty Five Million Dollars ($55,000,000) in such Fiscal Year. 

(h) "Revenue Share Percentage" shall equal a fraction, the numerator of which 
is the total amount of Participating Operating Payments paid to the Authority by Airline, on 
behalf of itself and its Identified Affiliates, for a Fiscal Year and the denominator of which is the 
total amount of Participating Operating Payments paid to the Authority by all Participating 
Airlines, on behalf of themselves and their Identified Affiliates, for a Fiscal Year. 

(i) Capitalized terms not defined herein shall have the definitions assigned to 
such terms in the Rate Resolution. 

2. Airline Covenants. 

(a) Airline agrees not to challenge the Rate Resolution, the rate making 
methodology thereunder (the "Methodology"), or the rates and charges determined in accordance 
with the Methodology for a period of five (5) years (i.e. Fiscal Years 2020 through 2024).  The 
agreement of Airline in this paragraph means that Airline shall not file, participate in, finance, 
contribute to or otherwise support a formal complaint or lawsuit with, or a specific request for 
action to, the United States Department of Transportation ("USDOT"), the Federal Aviation 
Administration ("FAA"), or any state or federal court objecting to or challenging the Authority's 
Rate Resolution, the rates and charges determined thereunder, or the rate Methodology therein, 
including but not limited to commencing a "rocket docket" proceeding under 49 U.S.C. § 47129 
with the USDOT or a Part 16 complaint with the FAA.   

(b) Airline agrees to pay Rates and Charges for its use and occupancy of 
space, facilities and equipment at the Airport calculated in accordance with the Methodology for 
Fiscal Years 2020 through 2024, and acknowledges that this Agreement constitutes a written 
agreement with air carriers within the meaning of 49 U.S.C. § 47129(e)(1). 
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(c) Airline shall execute a Letter of Authorization committing to pay for the 
use of at least one Annual Access Gate and corresponding ticket counter, queue space and bag 
make-up space, as prescribed by Airport Policies and Procedures, through September 30, 2024. 

3. Revenue Sharing. 

(a) (i) In the event Airlines accounting for seventy five percent (75%) or 
more of the enplaned passengers at the Airport for the twelve (12) months ending September 30, 
2019 sign a Rate and Revenue Sharing Agreement on or prior to October 1, 2019, the Authority 
will agree not to materially modify the Methodology through Fiscal Year 2024.  Airline 
acknowledges that Rates and Charges are likely to, and are permitted to, change from year to 
year, even though the rate Methodology does not change. 

(ii) Notwithstanding the foregoing, in the event (1) the Methodology is 
successfully challenged by one or more Airlines, whether or not such Airlines signed a Rate and 
Revenue Sharing Agreement, (2) the Authority deems it to be in the Authority's best interest to 
settle a challenge to the Methodology, (3) the Authority is otherwise required to modify the 
Methodology in accordance with applicable law, regulation or directive, or (4) Airlines 
accounting for seventy five percent (75%) or more of the enplaned passengers for the most 
recent twelve (12) full months preceding an agreement to change the Methodology do agree with 
the Authority on changes to the Methodology, then the Authority shall be released of its 
obligation under Section 3(a)(i) above not to materially modify the Methodology. 

(iii) In the event the Authority materially modifies the Methodology for 
any reason other than as set forth in Section 3(a)(ii)(4) then Airline shall have the option, for a 
period of sixty (60) days after receipt of notice of such material  modification, to terminate this 
Agreement and the remaining period of the Letter of Authorization signed pursuant to Section 
2(c) above; and upon such termination or upon any challenge by Airline to the Rate Resolution, 
the Methodology or rates and charges determined in accordance with the Methodology, the 
obligation of the Authority to make any Revenue Sharing Payment hereunder shall terminate and 
be of no further force and effect and Airline shall reimburse to the Authority all Revenue Sharing 
Payments made to Airline hereunder for the Fiscal Years to which the challenge relates or to 
which the termination applies.  Reimbursed Revenue Sharing Payments from any other airline 
party to a Rate and Revenue Sharing Agreement shall be retained by the Authority and not 
redistributed to Airline or any other airlines. 

(b) (i) For each Fiscal Year from Fiscal Year 2020 through Fiscal Year 
2024, Authority will pay to Airline an amount equal to Airline's Revenue Share Percentage of 
any Net Shared Revenues generated in such Fiscal Year ("Revenue Sharing Payment").   

(ii) In the event of a breach by Airline of this Agreement and, in the 
case of a failure to timely pay Rates and Charges under Section 2(b) above, such breach is not 
cured within fifteen (15) business days after written notice to Airline, (1) the obligation of 
Authority to make any Revenue Sharing Payment hereunder shall terminate and be of no further 
force and effect, and (2), except in the case where such breach was a failure to timely pay Rates 
and Charges under Section 2(b) above, Airline shall reimburse to the Authority all Revenue 
Sharing Payments previously made to Airline hereunder.  Reimbursed Revenue Sharing 
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Payments from any other airline party to a Rate and Revenue Sharing Agreement shall be 
retained by the Authority and not redistributed to Airline or any other airlines. 

(iii) Authority shall use commercially reasonable efforts to pay to 
Airline the Revenue Sharing Payment owed to Airline each Fiscal Year within thirty (30) days 
after acceptance of the audit for the applicable Fiscal Year by the Authority Board.  To the extent 
reliable information is available to the Authority to make Revenue Sharing Payment calculations, 
the Authority will pay seventy five percent (75%) of the estimated final Revenue Sharing 
Payment on or before December 31 of each year for the prior Fiscal Year.  In the event Airline is 
delinquent in submitting flights schedules or other information required by the Authority under 
the Rate Resolution, the Authority may withhold such Airline’s Revenue Sharing Payment until 
such information is submitted.  

(iv) In the event the Authority is prohibited by applicable law or 
regulation from sharing Revenues from any particular source, the Authority and Airline agree 
that Revenues from such source shall not be shared.  In such case, the Authority shall identify 
specific sources from which Revenues may be shared and, to the extent possible, attribute Net 
Shared Revenues as being derived from such sources. 

(v) The Authority shall be entitled to offset any Revenue Sharing 
Payment payable to an airline by any amounts owed by such Airline to the Authority; provided 
that such offset shall not eliminate Airline's right to object to the Authority's determination of the 
amount owed by Airline. 

4. Notice.   

(a) All notices, requests, consents, and approvals served or given under this 
Agreement shall be served or given in writing with proof of delivery.  If intended for Authority, 
notices shall be delivered to: 

    Executive Director 
    Greater Orlando Aviation Authority 
    Orlando International Airport 
    One Jeff Fuqua Boulevard 
    Orlando, Florida  32827-4399 
 
or to such other address as may be designated by Authority by written notice to Airline. 
 

(b) Notices to Airline shall be delivered to: 

___________________________ 
___________________________ 
___________________________ 
Attn.: ______________________ 

 
or to such other address as may be designated by Airline by written notice to Authority. 
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5. Amendment. 

Except as specifically set forth herein, nothing herein shall amend, modify, or 
terminate the terms of the Rate Resolution or the terms of any Letter of Authorization or 
Operating Permit between the Authority and Airline. 

6. Entire Agreement. 

This Rate and Revenue Sharing Agreement is the entire agreement of the parties 
with respect to the subject matter herein, and supersedes all prior agreements relating to such 
subject matter, whether written or oral. 

7. Governing Law, Jurisdiction, and Venue. 

This Agreement shall be governed by the laws of the State of Florida. The parties 
hereto consent to the personal jurisdiction of, and agree that exclusive venue for any and all 
actions or lawsuits filed in connection with the Agreement shall be in, the state and federal courts 
in and for Orange County, Florida or the Middle District of Florida. 

The Remainder of the Page is Intentionally Left Blank 
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This agreement has been executed by the parties as of the date set forth above. 

 

                                          Greater Orlando Aviation Authority 

By: _______________________________ By:  ______________________________  

Name: _______________________________ Name: ____________________________ 

Title: _______________________________ Title:______________________________ 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Signature Page for Rate and Revenue Sharing Agreement 
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GREATER ORLANDO  
AVIATION AUTHORITY

Orlando, Florida

 

INDEPENDENT AUDITOR’S REPORT 
 
 
The Authority Board 
Greater Orlando Aviation Authority 
Orlando, Florida 
 
 
Report on the Financial Statements 

We have audited the accompanying financial statements of the Greater Orlando Aviation Authority (the 
“Authority”) as of and for the fiscal years ended September 30, 2020 and 2019, and the related notes to the 
financial statements, which collectively comprise the Authority’s basic financial statements, as listed in the 
table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted 
our audits in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error.  In making 
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Authority as of September 30, 2020 and 2019, and the changes in its financial position and its 
cash flows for the fiscal years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
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The Authority Board 
Greater Orlando Aviation Authority 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and the required supplementary information, as listed in the table of contents, be 
presented to supplement the basic financial statements.  Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audits of the basic financial statements.  We do not 
express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
Supplementary Information 

Our audits were conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Authority’s basic financial statements.  The introductory section, supplemental 
schedules, and the statistical section, as listed in the table of contents, are presented for purposes of 
additional analysis and are not a required part of the financial statements.  The supplemental schedules are 
the responsibility of management and were derived from, and relate directly to, the underlying accounting 
and other records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audits of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated, in all material respects, in relation to the financial 
statements as a whole. 

The introductory section and statistical section have not been subjected to the auditing procedures applied in 
the audits of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 19, 
2021, on our consideration of the Authority’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Authority’s internal control over financial reporting 
and compliance. 

Certified Public Accountants 

Orlando, Florida 
February 19, 2021 
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The following discussion and analysis of the Greater Orlando Aviation Authority (the Authority) provides an introduction to the 
basic financial statements for the fiscal years ended September 30, 2020 and 2019 with selected comparative information for the 
fiscal year ended September 30, 2018. This discussion has been prepared by management and should be read in conjunction with 
the basic financial statements, footnotes, and supplementary information found in this report. This information taken collectively 
is designed to provide readers with an understanding of the Authority’s finances.

Overview of the Financial Statements

The Authority is structured as an enterprise fund with separate accounts for Orlando International Airport and Orlando Executive 
Airport. The financial statements are prepared on the accrual basis of accounting. Therefore, revenues are recognized when 
earned and expenses are recognized when incurred. Capital assets are capitalized and depreciated over their useful lives, except 
for land and assets held for future use. See “Notes to the Financial Statements” for a summary of the Authority’s significant 
accounting policies and practices.

The Statements of Net Position present information on all of the Authority’s assets, deferred outflows, liabilities and deferred 
inflows, with the difference between total assets and deferred outflows and total liabilities and deferred inflows reported as net 
position. Over time, increases or decreases in net position may serve as a useful indicator of the Authority’s financial position.

The Statements of Revenues, Expenses and Changes in Net Position present information reflecting current year changes in the 
Authority’s net position. All changes in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for certain items that 
will result in cash flows in future fiscal periods.

The Statements of Cash Flows reports the flow of cash and cash equivalents. Consequently, only transactions that affect 
the Authority’s cash accounts are recorded in these statements. A reconciliation follows these statements to assist in the 
understanding of the difference between cash flow from operating activities and operating income.

The outbreak of COVID-19 has been declared a pandemic by the World Health Organization, with both domestic and global 
impact. Both governmental and private actions resulting from such pandemic have caused significant disruptions to domestic and 
international passenger and cargo air travel. Due to the continued impact of the COVID-19 pandemic, the information contained 
in this report may differ materially from the current financial position and operations being experienced by the Authority and the 
Orlando International Airport (the Airport). 

The COVID-19 pandemic is ongoing and the Airport cannot predict: (i) the duration of the pandemic; (ii) actions that may be 
taken by governmental authorities to contain the outbreak or to recover from its impact; (iii) the length of any current, or further 
imposition of, travel restrictions or the impact on demand for air travel at the Airport; (iv) the impact on the general airport 
revenues, customer facility charges, passenger facility charges, fund balances or cash reserves; (v) the impact on the airlines, 
automobile rental companies, retailers or concessionaires at the Airport; (vi) whether and to what extent the Authority provides 
or continues deferrals, forbearances, adjustments or other changes to arrangements with airlines, tenants or concessionaires; or 
(vii) the impact on tourism industries in the state or on the local, state, domestic or global economy in general and its further 
effect on the travel industry.

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)

Orlando, Florida

One Jeff Fuqua Boulevard  

Orlando, Florida 32827-4392  

407.825.2001 | orlandoairports.net
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Authority Activity Highlights

Beginning in approximately mid-March of 2020 due to the COVID-19 pandemic, Orlando International Airport traffic declined 
to its lowest point in mid-April 2020 with a reduction in daily enplaned passenger traffic of (97.5%) compared to 2019 due to 
many travel restrictions and various stay-at-home orders throughout the nation. Through the remainder of the fiscal year, the 
daily-enplaned passenger traffic numbers slowly increased as many travel restrictions and stay-at-home orders were lifted. For the 
month ended September 30, 2020, average daily-enplaned passengers had increased to an overall reduction compared to 2019 of 
(57.85%). However due to the increases in enplaned passengers for the first five months of the fiscal year, total enplanements for 
fiscal year 2020 was only a decrease of (41.49%) over fiscal year 2019, while operations decreased by (28.83%). The decrease in 
enplanements included a (39%) decrease in domestic and a (56.3%) decrease in international travelers. 

During fiscal year 2019 total enplanements increased at Orlando International Airport 4.74% from fiscal year 2018, while 
operations increased by 4.74%. Fiscal year 2018 saw an increase in total enplanements of 7.66% over 2017.

The following chart shows total enplaned passengers and flight operations (landings and take-offs) at Orlando International 
Airport for the three-year comparative period:

ENPLANEMENTS AND OPERATIONS ACTIVITY FOR 2018 TO 2020

2020 2019 2018

Enplaned Passengers 14,538,126 24,846,842 23,382,273

Operations 242,368 340,530 325,108

Total passengers served by Orlando International Airport during fiscal year 2020 decreased by approximately 20.7 million from 
49.8 million to 29.1 million. This follows an increase of approximately 2.9 million total passengers during fiscal year 2019 from  
46.9 million to 49.8 million. The Authority continues to monitor changes in passenger levels, making adjustments when necessary 
to accommodate the demands on the airport facilities.

The following graph represents total passenger activity at Orlando International Airport for the fiscal years ended September 30:

TOTAL PASSENGERS
Fiscal Years Ended September 30, 2018-2020
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Financial Highlights

PARTICIPATING AIRLINE REVENUES 
Effective November 1, 2013, the Authority began operating under a Resolution Relating to Airline Rates and Charges and Airline 
Operating Terms and Conditions for the Use of Facilities and Services at Orlando International Airport, adopted by the Authority 
Board on October 16, 2013, amended, and restated as of August 10, 2016, and a second amendment and restatement as of August 
28, 2019 (the Resolution). The Resolution, which has no expiration date, provides for a compensatory rate-setting methodology 
for use of the terminal facilities, including certain activity-based charges for use of the baggage system, and a residual ratemaking 
methodology to establish landing fees for use of the airfield. Any airline may commit to use certain terminal space on an exclusive 
or preferential basis and, as a result, pay a fixed monthly charge for such space. Otherwise, airlines pay for terminal space assigned 
by the Authority on a per-use basis.

Effective October 1, 2016, airlines had the option to sign a Rate and Revenue Sharing Agreement (Rate Agreement), whereby 
the airline affirmatively agreed to the Resolution and the rate-setting methodology therein, and further agreed not to challenge 
the rates and charges calculated under the Resolution’s rate-setting methodology through any judicial or regulatory process 
throughout the term of the agreement, which expired on September 30, 2019. The Authority entered into a new five-year rate 
agreement with Participating Airlines effective October 1, 2019. Airlines that sign and comply with the terms of a Rate Agreement 
with the Authority are entitled to share in certain revenues remaining after the payment of all Authority debt service and 
operating expenses, including fund deposit requirements (Net Remaining Revenue). The Authority receives the first $55 million  
of Net Remaining Revenues for FY 2020 – FY 2025, with Participating Airlines sharing in a pool of the next $10 million,  
and then 50% of remaining revenues.

Under the previous Rate Agreement effective for fiscal years 2018 and 2019, the Authority receives the first $65 million of Net 
Remaining Revenues, with Participating Airlines sharing in a pool of 65% of all Net Remaining Revenues in excess of the first  
$65 million up to $40 million for FY 2018, and $58 million for FY 2019, 100% of the next $10 million of remaining revenues and 
then 65% of all remaining revenues. 

The Authority received revenues from Participating Airlines of $152.3 million, $177.8 million and $162.1 million for fiscal 
years 2020, 2019 and 2018 respectively, which represented approximately 35%, 31% and 31% of total operating revenue. The 
Authority’s total revenues decreased in fiscal year 2020 primarily due to the COVID-19 pandemic and imposed travel restrictions 
associated with the pandemic. Those results are as follows:

TOTAL REVENUES (IN THOUSANDS)

 2020 2019 2018

Total Operating Revenues $  438,011 $  581,964 $  537,476

Total Nonoperating Revenues              146,096             176,846             205,671

Total Revenues $  584,107 $  758,810 $  743,147

Operating Revenues
Because of the reduction in passenger traffic due to COVID-19, many of the in-terminal concessions temporarily closed or reduced 
their hours beginning in March 2020, and slowly started to re-open over the remainder of the fiscal year. Overall, the operating 
revenues of the Authority decreased $144.0 million in fiscal year 2020, or (24.7%) from the previous year, Participating Airline 
Revenue decreased $25.6 million or (14.4%), and Nonparticipating Airline Revenue decreased $21.8 million or (50.5%). Overall, 
Concession Revenues decreased $22.4 million or (26.4%). Food and Beverage and General Merchandise combined revenues 
decreased $17.7 million or (33.3%) while Service Concession and Other Terminal Area Revenues decreased $4.8 million or (14.9%). 
Ground Transportation revenues decreased $57.3 million or (28.6%) while Hotel revenues decreased $14.9 million or (35.8%).  
Rail Station Revenue remained relatively flat for FY 2020.
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In August 2020 the Authority Board approved supplemental relief in the amount of $47.6 million for certain In-Terminal 
Concessions and Rental Automobile Companies (RACs). The resolution approved the waiver of 50% of the minimum annual 
guarantee for October 2020 through March 2021. The resolution also provided for a deferral of the August and September 2020 
minimum annual guarantee, which is convertible to a waiver upon timely payment of the minimum annual guarantees through 
March 2021. 

For fiscal year 2019, the operating revenues of the Authority increased $44.4 million or 8.3% from the 2018 due to greater airline 
revenues, parking revenues and concessions revenues. Participating Airline Revenue increased $15.8 million or 9.7% as a result of 
an increase in terminal area rents and landing fees, as well as an increase in passengers that contributed to an increase in baggage 
fees. Non-Participating Airline Revenue increased $9.1 million or 26.6% due in large part to an increase in federal inspection 
station and facilities fees, and baggage system revenue consistent with the increase in passengers. Overall Concession Revenues 
increased $5.1 million or 6.3%. Food and Beverage and General Merchandise combined revenues increased $2.8 million or 5.5% 
while Service Concession and Other Terminal Area Revenues increased $2.3 million or 7.64%. Ground Transportation revenues 
increased $12.5 million or 6.7% primarily due to an increase in parking revenue. Hotel revenues decreased $1.1 million primarily 
due to the room renovation making fewer rooms available for occupancy. Rail Station Revenue increased slightly by  
$0.5 million due to a full year of rent in fiscal year 2019.

OPERATING REVENUES BY MAJOR SOURCE (IN THOUSANDS)

 2020 2019 2018

Participating Airlines    

   Landing Fees $  43,803 $  46,979 $  35,773

   Terminal Area Rents 64,976 70,761 67,837

   Other Participating Revenue 43,491 60,099 58,479

Participating Airline Revenues 152,270 177,839 162,089

   

Nonparticipating Airlines   

   Landing Fees 6,344 7,050 5,058

   Terminal Area Rents 914 1,128 1,092

   Other Nonparticipating Revenue 14,135 35,064 28,015

Nonparticipating Airline Revenues 21,393 43,242 34,165

   

Other Air�eld Revenues 1,695 2,459 2,616

   

Concession   

   General Merchandise 13,911 21,513 21,332

   Food and Beverage 21,489 31,553 28,953

   Services 13,306 16,963 14,444

   Other Terminal Area 14,036 15,158 15,398

Concession Revenues 62,742 85,187 80,127

   

Ground Transportation   

   Rental Car (RAC) 81,889 101,269 98,655

   Parking Facilities 47,896 77,237 69,122

   Other Ground Transportation 13,349 21,971 20,197

Ground Transportation Revenues 143,134 200,477 187,974

   

Other Buildings and Grounds 25,612 26,696 23,800

   

Hotel 26,816 41,753 42,850

   

Rail Station  4,349 4,311 3,855

Total Operating Revenues $  438,011 $  581,964 $  537,476
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The following charts show major sources and the percentage of operating revenues for the years ended September 30, 2020, 2019 
and 2018:
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Nonoperating Revenues
Nonoperating revenues consist of Passenger Facility Charges (PFCs), Customer Facility Charges (CFCs), investment income, and 
other nonoperating revenue. PFC revenues were $52.3 million in fiscal year 2020, $98.4 million in fiscal year 2019, and  
$91.6 million in fiscal year 2018. The decrease in PFC revenues in fiscal year 2020 compared to 2019 is a direct effect of the 
decrease in passenger enplanements. The Authority approved the collection of CFCs effective October 1, 2008. Certain Rental 
Automobile Companies agreed to assess and collect CFCs to pay for a portion of the costs and expenses of financing, designing, 
constructing, operating, relocating and maintaining the CFC Ground Transportation Project. Revenue related to the collection of 
CFCs amounted to $25.1 million during fiscal year 2020, $43.8 million during fiscal year 2019, and $44.8 million during fiscal year 
2018. Effective October 1, 2017 the CFC collection rate increased from $2.50 to $3.50 and the use of funds was expanded.

Investment income was $15.3 million in fiscal year 2020, $22.5 million in fiscal year 2019, and $15.0 million in fiscal year 2018. 
Investment fair value adjustment was $7.6 million for fiscal year 2020, $8.6 million for fiscal year 2019 and $(4.9) million for fiscal 
year 2018. The fair value adjustment reflects the unrealized gain or loss if the investment is sold prior to maturity. Since the 
Authority typically holds investments to maturity, these unrealized gains and losses would not be realized. The increase in other 
nonoperating revenues in fiscal years 2020 and 2018 is due to land sales of various properties no longer needed for aviation 
purposes, in fiscal year 2020 with a net gain of approximately $43.0 million, and in fiscal year 2018 with a net gain  
of approximately $58.0 million.

Operating Expenses
Due to the uncertainty of the COVID-19 pandemic, the Authority took immediate action to reduce costs and implemented strict 
budget monitoring procedures that continues to be in place for fiscal year 2021. The Authority instituted a hiring freeze effective 
March 2020, deferred approximately $28.6 million of renewal and replacement projects, stopped work on all nonessential 
consultant and contractor projections and worked with vendors to reduce labor hours where appropriate and to waive contract 
renewal escalators. Due to these cost-cutting measures, Operating Expenses Before Depreciation decreased $46.6 million or  
(14.1%) from fiscal year 2019 to 2020. 

Fiscal year 2019 Operating Expenses Before Depreciation increased $24.8 million or 8.1% over fiscal year 2018. Operations and 
facilities expenses increased primarily due to an increase in maintenance contracts for the baggage handling systems, passenger 
boarding bridges and maintenance for the automated people mover. Administration expenses increased primarily from other 
promotional activities due to the increased participation in the Air Service Incentive Plan.

OPERATING EXPENSES (IN THOUSANDS)

 2020 2019 2018

Operations and Facilities $  143,787 $  168,023 $  150,372

Safety and Security 49,210 49,479 45,465

Administration 69,344 81,341 76,769

Hotel 21,969 29,880 29,967

Other 3,208 1,964 3,270

Total Operating Expenses 

 Before Depreciation 287,518 330,687 305,843

Depreciation 190,890 183,147 165,527

Total Operating Expenses $  478,408 $  513,834 $  471,370
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The following charts show major cost centers and the percentage of operating expenses (excluding depreciation) for the years 
ended September 30, 2020, 2019, and 2018:
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Nonoperating Expenses
Nonoperating expenses consist of interest expense and Participating Airline net revenue sharing required by the Rate and 
Revenue Sharing Agreement. Interest expense amounted to $35.3 million in fiscal year 2020, $33.9 million in fiscal year 2019 and 
$35.5 million in fiscal year 2018. Participating Airline net revenue sharing was $25.6 million for fiscal year 2020, $77.1 million for 
fiscal year 2019, and $57.7 million for fiscal year 2018. The Participating Airline revenue share decreased by (66.8%) for fiscal year 
2020 compared to 2019 and increased 33.7% for fiscal year 2019 over 2018. 

TOTAL EXPENSES (IN THOUSANDS)

 2020 2019 2018

Total Operating Expenses $  478,408 $  513,834 $  471,370

Total Nonoperating Expenses 60,857 111,025 93,170

Total Expenses $  539,265 $  624,859 $  564,540

Capital Contributions

Capital contributions received from the federal and state governments and others amounted to $87.2 million for fiscal year 2020, 
$36.7 million for fiscal year 2019 and $59.4 million during fiscal year 2018. Funding received on major projects including Airfield 
Rehabilitation, South Terminal Phase C, and the Baggage System, for fiscal year 2020, 2019 and 2018 are as follows:

CAPITAL CONTRIBUTIONS (IN MILLIONS)

 2020 2019 2018

Florida Department 

 of Transportation $  52.2 $  11.5 $  35.7

Federal Aviation Administration   26.6   19.5   17.3

Transportation and Security 

 Administration   5.1   5.7     6.4

Other   3.3 - -

Total Capital Contributions $  87.2 $  36.7 $  59.4

D-11



19

The changes in net position for the fiscal years ended September 30, 2020, 2019 and 2018 are as follows:

CHANGES IN NET POSITION (IN THOUSANDS) 

 2020 2019 2018

Operating Revenues $  438,011 $  581,964 $  537,476

Operating Expenses 478,408 513,834 471,370

Operating Income/(Loss) (40,397) 68,130 66,106

Net Nonoperating Revenues 

 (Expenses) 85,239 65,821 112,501

Income Before Capital 

 Contributions 44,842 133,951 178,607

Capital Contributions 87,185 36,747 59,437

Increase in Net Position   132,027   170,698   238,044

Beginning Net Position 2,698,995 2,528,297 2,290,253

Ending Net Position $  2,831,022 $  2,698,995 $  2,528,297

Financial Position
The Statement of Net Position presents the financial position of the Authority at the end of the fiscal year. The statement includes 
all assets, deferred outflows, liabilities and deferred inflows of the Authority. Net position is the difference between total assets 
and deferrals and total liabilities, and is an indicator of the current fiscal health of the Authority. During fiscal year 2020, Total 
Net Position increased by approximately $132.0 million, or 4.89% over fiscal year 2019. During fiscal year 2019, Total Net Position 
increased by approximately $170.7 million, or 6.8% over fiscal year 2018. 
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The following is a summarized comparison of the Authority’s assets, deferred outflows, liabilities, deferred inflows and net 
position at September 30:

CONDENSED STATEMENT OF NET POSITION (IN THOUSANDS)

 2020 2019 2018

Assets:   

   Current Assets $  601,729 $  670,467 $  548,128

   Other Assets 1,688,666 1,415,506 1,515,871

   Capital Assets 4,434,729 3,570,045 3,021,370

Total Assets  6,725,124 5,656,018 5,085,369

   

Deferred Out�ows of Resources 21,070 24,044 28,925

   

Liabilities:   

   Current  439,111 468,757 397,666

   Noncurrent Liabilities 3,470,858 2,497,480 2,177,121

Total Liabilities  3,909,969 2,966,237 2,574,787

   

Deferred In�ows of Resources 5,203 14,830 11,210

   

Net Position:   

   Net Investment in Capital Assets  1,540,116 1,392,214 1,325,599

   Restricted 942,538 981,927 903,869

   Unrestricted 348,368 324,854 298,829

Total Net Position $  2,831,022 $  2,698,995 $  2,528,297

The majority of the Authority’s net position at September 30, 2020 represents its investment in capital assets less the related 
indebtedness outstanding used to acquire those capital assets. The Authority uses these capital assets to provide services to the 
airlines and to its passengers and visitors to the airports; consequently, these assets are not available for future spending. The 
Authority’s investment in its capital assets is reported net of related debt. The resources required to repay this debt must be 
provided annually from operations since it is unlikely that the capital assets themselves will be liquidated to pay the liabilities.

Net position restricted for debt service and capital acquisitions at September 30, 2020 represents funds subject to external 
restrictions under the Authority’s Bond Resolution, PFCs restricted by federal regulations, and CFCs restricted by the Third 
Amended and Restated Resolution of the Greater Orlando Aviation Authority Authorizing the Collection of a Customer Facility 
Charge as adopted on June 21, 2017. Restricted assets necessary to meet current obligations are classified as current assets on 
the Statement of Net Position. Restricted Assets are restricted for disbursements in the acquisition or construction of non-current 
assets, or are segregated for the liquidation of long-term debts, are classified as non-current assets. The unrestricted portion of 
net position, $348,308 million on September 30, 2020, may be used to meet the Authority’s ongoing obligations.
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Airline Rates and Charges
Effective November 1, 2013, the Authority began operating under a Resolution Relating to Airline Rates and Charges and Airline 
Operating Terms and Conditions for the Use of Facilities and Services at Orlando International Airport, adopted by the Authority 
Board on October 16, 2013 and amended and restated as of August 10, 2016, and second amendment and restatement as of 
August 28, 2019 (the Resolution). In the chart below, the actual landing fees and average terminal rental rate are shown for fiscal 
years 2018 through 2020. See the Airline Rates by Resolution (Note 17) for additional information.

    

AIRLINE RATES AND CHARGES

 Rates Effective  Rates Effective Rates Effective

 for FY 2020 for FY 2019 for FY 2018

Terminal Average Square Foot Rate $  120.20 $  136.14 $  135.58

Landing Fee – per 1,000 lbs. Unit (gross) 2.5701 1.9497 1.5686

Cargo Landing Fee – per 1,000 lbs. Unit 2.5701 1.9497 1.5686

Passenger Facility Charges
As part of the Safety and Capacity Expansion Act of 1990, the Authority received approval from the Federal Aviation 
Administration (FAA) to impose a PFC per eligible enplaned passenger at Orlando International Airport and has imposed the 
PFC since February 1993. For fiscal year 2020, the Authority collected PFCs at $4.50. PFCs may be used to pay either eligible 
capital improvements or debt service on bonds issued to finance projects eligible for PFC funding. Through September 2020, 
the Authority has approved applications to impose PFCs of approximately $5.0 billion to fund project costs of various airport 
improvements. PFC collections to date (including investment earnings) are $1.6 billion. Expenditures on PFC-approved projects  
and debt service to date are $1.3 billion.

Capital Acquisitions and Construction Activities
During fiscal year 2020, 2019 and 2018, the Authority expended $1.0 billion, $721.0 million and $509.0 million respectively on 
capital projects. For fiscal year 2020 this included $26.6 million funded by FAA contributions; $52.1 million funded by Florida 
Department of Transportation (FDOT); $5.1 million funded by the Transportation and Security Administration (TSA) and $56.8 
million funded by CFCs. The balance was paid from tenant and other Authority funds, including bonds and PFCs. See the Schedule 
of Expenditures of Federal Awards and State Financial Assistance in the Compliance section for additional information regarding 
grant expenditures. 
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Major projects under construction and the amounts expended during fiscal years 2020, 2019 and 2018 are as follows (in millions): 

PROJECTS UNDER CONSTRUCTION (IN MILLIONS)

  2020  2019  2018

South Terminal C $  955.90 $  605.00 $  279.00 

Air�eld Rehabilitation         34.30 28.10 17.20 

North Security Checkpoint         15.10 16.00 3.30 

South Terminal Trailers           8.90 - -

Garage Canopy System 5.80 - -

ORL Air�eld Improvements           4.50 0.50 1.60 

Central Plant Improvements           2.60 - -

Fencing           2.60 1.20 -

RAC Quick Turnaround Facility           2.20 2.30 2.20 

Equipment and Vehicles           2.10 3.20 0.60 

Garage Lighting           1.80 - -   

Rail Infrastructure/Land Improvements           1.70 0.80 -   

Ticket Lobby Improvements            1.30 6.10 39.60 

Airside 2 & 4 APM           1.20 0.40 0.20 

Baggage System Improvements           2.40 2.80 11.50 

Parking Lots           0.90 0.60 5.60 

Closed Circuit TV           0.80  - 2.40 

Hotel Renovations & Infrastructure Improvements           0.60 8.10 12.90 

Airside 1 & 3 Automated People Movers           0.40 4.00 17.00 

Airside 4 Security & Operational Improvements           0.40 2.40 3.30 

RAC Storage Facility           0.30 21.00 2.70 

Airside 4 Renovation           0.30 9.80 40.50 

South Airport Automated People Mover Complex 
 –  System           0.30 0.80 6.40 

Fiber Optics Duct Bank           0.10 1.60 0.50 

South Airport Automated People Mover Complex 
 – Station           0.10 0.70 5.50 

South Airport Automated People Mover Complex 
 – Parking           0.10 0.60 7.20 

Intermodal Terminal Facility - - 19.10 

South Airport Automated People Mover Complex 
 – Master Site/Civil - - 3.40 

South Airport Automated People Mover Complex 
 – Guideway - - 1.40 

Hangar Blvd Sanitary Sewer - - 1.10 

Roadway & Pavement - 0.90 8.30 

North Terminal Building System Replacement - 0.30 3.30 

South Airport Automated People Mover Complex 
 – Roadways - 0.30 2.80 

HVAC Rehabilitation - 0.10 3.20 

Other Projects (<$1.0 million in 2020, 2019 and 2018)           3.00 3.40 7.20 

Total $  1,049.7 $  721.0 $  509.0

PROJECTS COMPLETED (IN MILLIONS)

  2020  2019  2018

North Terminal Security Checkpoint $  23.3 $  0.1 $  -

Air�eld Rehabilitation 9.8 38.8 0.5

ORL Air�eld Improvements 5.0 1.0 1.2

South Terminal Trailers 3.9 - -

Central Plant Improvements 2.8 0.3 -

North Terminal Communication Room Enhancements 2.7 - -

Ticket Lobby Improvements 2.1 4.3 80.1

Baggage System Improvements 1.7 2.2 69.8

Rail Infrastructure/Land Improvement 1.0 4.9  -

Garage Fire Alarm Upgrade 1.0 - -

Hotel 0.9 20.2 0.9

Fiber Optics Duct Bank 0.8 3.8 -

Closed Circuit TV 0.8 0.2 3.7

Airside 1 & 3 Automated People Movers 0.4 4.4 34.3

Parking Lots 0.3 3.7 4.1

Electrical and Lighting Rehabilitation 0.2 - 2.0

Airside 4 Security & Operational Improvements 0.1 8.9 -

Roadway & Pavement 0.1 1.7 8.5

South Airport Automated People Mover Complex 
 –  Parking 0.1 0.7 108.1

South Airport Automated People Mover Complex 
 –  Roadway 0.1 0.2 57.6

South Airport Automated People Mover Complex 
 –  Guideway - - 28.3

Hanger Blvd Sanitary Sewer - - 4.7

Airside 4 Improvements - 11.1 78.4

North Terminal Building System Replacement - 4.7 -

South Airport Automated People Mover Complex
 – System - 1.2 87.6

South Airport Automated People Mover Complex
 – Station - 0.8 80.7

HVAC Rehabilitation - 0.4 10.8

Intermodal Terminal Facility - 0.3 215.0

South Airport Automated People Mover Complex
 – Master Site/Civil - 0.1 50.1

Other Projects (< $1.0 million in 2019 and 2018) 10.5 1.5 6.8

Total  $  67.6 $  115.5 $  933.2
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Major projects completed and the amounts transferred to fixed assets during the fiscal years 2019 and 2018 are as follows  
(in millions):

PROJECTS UNDER CONSTRUCTION (IN MILLIONS)

  2020  2019  2018

South Terminal C $  955.90 $  605.00 $  279.00 

Air�eld Rehabilitation         34.30 28.10 17.20 

North Security Checkpoint         15.10 16.00 3.30 

South Terminal Trailers           8.90 - -

Garage Canopy System 5.80 - -

ORL Air�eld Improvements           4.50 0.50 1.60 

Central Plant Improvements           2.60 - -

Fencing           2.60 1.20 -

RAC Quick Turnaround Facility           2.20 2.30 2.20 

Equipment and Vehicles           2.10 3.20 0.60 

Garage Lighting           1.80 - -   

Rail Infrastructure/Land Improvements           1.70 0.80 -   

Ticket Lobby Improvements            1.30 6.10 39.60 

Airside 2 & 4 APM           1.20 0.40 0.20 

Baggage System Improvements           2.40 2.80 11.50 

Parking Lots           0.90 0.60 5.60 

Closed Circuit TV           0.80  - 2.40 

Hotel Renovations & Infrastructure Improvements           0.60 8.10 12.90 

Airside 1 & 3 Automated People Movers           0.40 4.00 17.00 

Airside 4 Security & Operational Improvements           0.40 2.40 3.30 

RAC Storage Facility           0.30 21.00 2.70 

Airside 4 Renovation           0.30 9.80 40.50 

South Airport Automated People Mover Complex 
 –  System           0.30 0.80 6.40 

Fiber Optics Duct Bank           0.10 1.60 0.50 

South Airport Automated People Mover Complex 
 – Station           0.10 0.70 5.50 

South Airport Automated People Mover Complex 
 – Parking           0.10 0.60 7.20 

Intermodal Terminal Facility - - 19.10 

South Airport Automated People Mover Complex 
 – Master Site/Civil - - 3.40 

South Airport Automated People Mover Complex 
 – Guideway - - 1.40 

Hangar Blvd Sanitary Sewer - - 1.10 

Roadway & Pavement - 0.90 8.30 

North Terminal Building System Replacement - 0.30 3.30 

South Airport Automated People Mover Complex 
 – Roadways - 0.30 2.80 

HVAC Rehabilitation - 0.10 3.20 

Other Projects (<$1.0 million in 2020, 2019 and 2018)           3.00 3.40 7.20 

Total $  1,049.7 $  721.0 $  509.0

PROJECTS COMPLETED (IN MILLIONS)

  2020  2019  2018

North Terminal Security Checkpoint $  23.3 $  0.1 $  -

Air�eld Rehabilitation 9.8 38.8 0.5

ORL Air�eld Improvements 5.0 1.0 1.2

South Terminal Trailers 3.9 - -

Central Plant Improvements 2.8 0.3 -

North Terminal Communication Room Enhancements 2.7 - -

Ticket Lobby Improvements 2.1 4.3 80.1

Baggage System Improvements 1.7 2.2 69.8

Rail Infrastructure/Land Improvement 1.0 4.9  -

Garage Fire Alarm Upgrade 1.0 - -

Hotel 0.9 20.2 0.9

Fiber Optics Duct Bank 0.8 3.8 -

Closed Circuit TV 0.8 0.2 3.7

Airside 1 & 3 Automated People Movers 0.4 4.4 34.3

Parking Lots 0.3 3.7 4.1

Electrical and Lighting Rehabilitation 0.2 - 2.0

Airside 4 Security & Operational Improvements 0.1 8.9 -

Roadway & Pavement 0.1 1.7 8.5

South Airport Automated People Mover Complex 
 –  Parking 0.1 0.7 108.1

South Airport Automated People Mover Complex 
 –  Roadway 0.1 0.2 57.6

South Airport Automated People Mover Complex 
 –  Guideway - - 28.3

Hanger Blvd Sanitary Sewer - - 4.7

Airside 4 Improvements - 11.1 78.4

North Terminal Building System Replacement - 4.7 -

South Airport Automated People Mover Complex
 – System - 1.2 87.6

South Airport Automated People Mover Complex
 – Station - 0.8 80.7

HVAC Rehabilitation - 0.4 10.8

Intermodal Terminal Facility - 0.3 215.0

South Airport Automated People Mover Complex
 – Master Site/Civil - 0.1 50.1

Other Projects (< $1.0 million in 2019 and 2018) 10.5 1.5 6.8

Total  $  67.6 $  115.5 $  933.2

More detailed information about the Authority’s capital assets is presented in Note 6 to the financial statements.

Debt Activities
The Authority has outstanding revenue bonds that are secured by a pledge of and lien on Revenues and Net Revenues  
as defined in the Bond Resolution. This senior indebtedness is expressly senior and superior to the pledge and lien securing 
subordinated indebtedness and secondary subordinated indebtedness. 
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On September 16, 2015, the Aviation Authority Board approved Amendments to the senior bond resolution (Consent 
Amendments). The primary goals of the amendments were to modernize the Bond Resolution and provide greater flexibility 
for the Authority in financing and refinancing its debt-financed capital projects. The amendments include, but are not limited 
to, substantive changes to certain definitions, the additional bonds test, the flow of funds, the rate covenant, the process for 
adopting supplemental resolutions, the amendment and bondholder consent process, various covenants, treatment and release 
of certain revenues. These amendments became effective May 1, 2017, when the Authority received all required consents, 
including positive consent from 51% of the outstanding bondholders. These amendments made changes to the then-existing 
bond resolution creating a Secondary Subordinated Indebtedness lien category and allowing available PFC Revenues to be used 
to offset PFC debt service when calculating debt service coverage. Pursuant to the Amended and Restated Bond Resolution, the 
revisions regarding PFC offset and rate covenant shall be operative for the entire fiscal year in which the effective date of the 
Consent Amendments occur. Accordingly, those changes are reflected in the notes to the financial statements and statistical 
information provided herein. 

Senior Indebtedness
Pursuant to the Bond Resolution, the Authority has issued various series of Airport Facilities Revenue Bonds to finance additions 
and improvements at the airport. The aggregate principal amount of such senior bonds outstanding as of September 30, 2020 and 
2019 was $1.9 billion and $0.9 billion respectively.

Senior Indebtedness - On October 3, 2019, the Authority issued $1.1 billion in Airport Facilities Revenue Bonds, Series 2019A (AMT) 
(the Series 2019A Bonds) with a true interest cost of 3.26%. The Series 2019A Bonds were issued for the purpose of providing 
funds to finance costs of a portion of the South Terminal Complex, fund certain capital projects in the North Terminal Complex, 
fund other capital improvements, fund a deposit to the Composite Reserve Subaccount of the Debt Service Reserve account,  
pay capitalized interest, pay the line of credit draws and accrued interest totaling $323.8 million, and certain costs of issuance.  
The average life of the Series 2019A Bonds is 18.59 years.

Priority Subordinated Indebtedness
Priority subordinated indebtedness as defined in the Master Indenture of Trust consists of Priority Subordinate Obligations and 
the Florida Department of Transportation Indebtedness. As of September 30, 2020 and 2019, the aggregate principal amount  
of priority subordinated indebtedness was $1.0 billion.

Secondary Subordinated Indebtedness
Lines of Credit - The Authority uses the lines of credit as a source of interim financing for capital projects in anticipation of 
issuance of long-term bonds and or receipt of grants and PFCs, CFCs, and or other permanent funding sources. As of September 
30, 2020 and 2019, the Authority had established lines of credit with Wells Fargo, Bank of America and PNC Bank, with total 
outstanding balances of $125.8 million and $333.3 million respectively on the lines of credit. See the Noncurrent Liabilities  
Note 11 for additional information. 

According to the Revolving Credit Agreements between the Greater Orlando Aviation Authority and Line of Credit provider 
banks, the banks agreed that upon the effective date of the September 16, 2015 Amended and Restated Bond Resolution, 
the Lines of Credit shall automatically become Secondary Subordinated Indebtedness. Accordingly, the Line of Credit became 
Secondary Subordinated Indebtedness effective May 1, 2017.

Special Purpose Facilities Bonds
On March 29, 2018, the Authority issued $160 million in Taxable Revenue Note (CFC Ground Transportation Project), Series 
2018 (the Series 2018 Note) with an interest rate of 3.48%. This debt is structured as a drawdown note, with the full amount 
to be drawn by October 1, 2019. The Series 2018 Note was issued for the purpose of paying or reimbursing the Authority for a 
portion of the costs and expenses of financing, designing, constructing, operating, relocating and maintaining the CFC Ground 
Transportation Project, funding all or a portion of the CFC Stabilization Fund Requirement, and certain costs of issuance. The 
average life of the Series 2018 Note is 9.01 years. As of September 30, 2020 and 2019, the Authority had an outstanding balance 
of $150.6 million and $160.0 million on this note.
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Debt Service Coverage
Airport revenue bond covenants require that revenue available to pay debt service, as defined in the Bond Resolution, be 
equal to or greater than 1.25 times the debt service on the senior lien airport revenue bonds and 1.00 times the debt service on 
subordinated bonds. Further, the Master Subordinate Indenture of Trust, provides that the coverage requirement will be equal 
to or greater than 1.10 times the debt service on Priority Subordinated Obligations. Coverage ratios for the past three years are 
shown in the following table:

COVERAGE RATIOS

 2020 2019 2018

Senior Lien Debt 3.73 2.95 3.33

Priority Subordinate Obligations 15.69 25.62 29.38

All Indebtedness 3.18 2.74 3.08

More detailed information about the Authority’s Noncurrent Liabilities is presented in Note 11 to the financial statements.

Request For Information
The financial report is designed to provide a general overview of the Authority’s finances for all those with an interest in  
the Authority’s finances. Questions concerning any information provided in this report or request for additional information  
should be addressed to the Chief Financial Officer, Greater Orlando Aviation Authority, One Jeff Fuqua Boulevard,  
Orlando, FL 32827-4392.

    

Kathleen M. Sharman    Marie Dennis
Chief Financial Officer    Director of Finance
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GREATER ORLANDO  
AVIATION AUTHORITY

Orlando, Florida
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BASIC FINANCIAL 

STATEMENTS

These basic financial statements provide a summary  
of the financial position and operating results of the  
Authority that consists of two airports, Orlando  
International Airport and Orlando Executive Airport.  
They also serve as an introduction to the more detailed 
financial statements and supplemental schedules that  
are in the following subsections.
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Orlando, Florida
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GREATER ORLANDO AVIATION AUTHORITY
COMBINED STATEMENTS OF NET POSITION

(in thousands)

ASSETS AND DEFERRALS 2020 2019

Current Assets
Cash and cash equivalents 202,895$         333,494$         
Restricted cash and cash equivalents 352,517           299,577           
Accounts receivable, less allowance

for uncollectibles of $536 and $144 37,807             24,264             
Investments 501 4,000               
Interest receivable 562 675 
Due from other governmental agencies 1,333               1,111               
Prepaid expenses and inventory 6,114               7,346               

Total current assets 601,729 670,467 

Noncurrent Assets
Restricted assets

Cash and cash equivalents 564,841           1,030,980        
Accounts receivable 4,870               13,290             
Investments 895,284           251,745           
Interest receivable 3,421               3,128               
Due from other governmental agencies 60,299 23,150 
Prepaid expenses 13,209 10,204 

Total restricted assets 1,541,924 1,332,497 

Unrestricted assets
Investments 146,742 83,009 

Total unrestricted assets 146,742 83,009 

Capital assets, net of accumulated depreciation
Property and equipment 2,115,510 2,203,819 
Property held for lease 219,290 248,388 
Construction in progress 2,099,929 1,117,838 

Total capital assets, net of accumulated depreciation 4,434,729 3,570,045 

Total noncurrent assets 6,123,395 4,985,551 

Total assets 6,725,124 5,656,018 

  Deferred outflows of resources 21,070$           24,044$           

As of September 30, 2020 and 2019

See accompanying notes to basic financial statements
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GREATER ORLANDO AVIATION AUTHORITY
COMBINED STATEMENTS OF NET POSITION

(in thousands)
As of September 30, 2020 and 2019

LIABILITIES, DEFERRALS, AND NET POSITION 2020 2019

Current Liabilities 
Accounts payable and accrued liabilities 25,741$           38,341$           
Unearned revenue 16,951 17,460 
Deposits 12,782 8,396 
Advance rent from tenants, current 5,560 12,583 
Due to other governmental agencies 1,246 1,731 
Accrued airline revenue sharing 24,314 90,669 

Payable from restricted assets
Accrued interest 68,816 44,209 
Accounts payable and accrued liabilities 194,597 142,278 
Revenue bonds payable, current 89,104 104,522 
FDOT indebtedness, current - 8,568 

Total current liabilities 439,111 468,757 

Noncurrent Liabilities
Revenue bonds payable, long-term 3,258,241 2,088,706 
FDOT indebtedness, long-term 50,241 50,241 
Line of credit, long-term 125,794 333,270 
Net pension liability 29,603 20,071 

      Net OPEB liability 3,551 2,139 
Advance rent from tenants, long-term 688 792 
Other long-term liabilities 2,740 2,261 

Total noncurrent liabilities 3,470,858 2,497,480 

Total liabilities 3,909,969 2,966,237 

Deferred inflows of resources 5,203 14,830 

Net Position
Net investment in capital assets 1,540,116 1,392,214 

Restricted for
Debt service 241,352 215,024 
Capital acquisitions and construction 701,186 766,903 

Unrestricted 348,368 324,854 

Total Net Position 2,831,022$      2,698,995$      

See accompanying notes to basic financial statements
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GREATER ORLANDO AVIATION AUTHORITY
COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

For the Years Ended September 30, 2020 and 2019
(in thousands)

2020 2019

Operating Revenues
Airfield area 56,264$            61,442$            
Terminal area 182,143            247,285            
Ground transportation 143,134            200,477            
Other buildings and grounds 25,305              26,696              
Hotel 26,816              41,753              
Rail station 4,349 4,311 

Total operating revenues 438,011            581,964            

Operating Expenses
Operations and facilities 143,787            168,023            
Safety and security 49,210              49,479              
Administration 69,344              81,341              
Hotel 21,969              29,880              
Other 3,208 1,964 

Total operating expenses before depreciation 287,518            330,687            

Operating income before depreciation 150,493            251,277            

Depreciation            (190,890)            (183,147)

Operating (loss) income (40,397)             68,130              

Nonoperating Revenues (Expenses)
Investment income 15,326              22,505              
Net increase in the fair value of investments 7,567 8,579 
Interest expense (35,282)             (33,914)             
Participating Airline net revenue sharing (25,575)             (77,111)             
Passenger facility charges 52,308              98,415              
Customer facility charges 25,136              43,804              
Federal and state grants 811 (692) 
Other 44,948              4,235 

Income before capital contributions 44,842              133,951            

Capital Contributions 87,185              36,747              
Increase in net position 132,027            170,698            

Total Net Position, Beginning of Year 2,698,995         2,528,297         
Total Net Position, End of Year 2,831,022$       2,698,995$       

See accompanying notes to basic financial statements
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GREATER ORLANDO AVIATION AUTHORITY
COMBINED STATEMENTS OF CASH FLOWS
For the Years Ended September 30, 2020 and 2019

2020 2019

Cash flows from operating activities
Cash received from customers, tenants and governmental agencies 420,071$       602,542$       
Cash paid to suppliers and governmental agencies (215,857)       (251,198)       
Cash paid to employees for services (77,545)         (74,925)         
Cash paid to airlines (90,669)         (69,409)         
Other operating cash receipts 1,447             4,194             

Net cash provided by operating activities 37,447           211,204         

Cash flows from noncapital financing activities
Operating grants 4,970             (12,011)         

Net cash provided by (used for) noncapital financing activities 4,970             (12,011)         

Cash flows from capital and related financing activities
Proceeds from issuance of bonds 1,324,700      146,396         
Proceeds from FDOT indebtedness (8,568)           2,523             
Proceeds from line of credit 115,129         337,856         
Passenger facility charges 58,365           101,700         
Customer facility charges 27,378           44,889           
Principal payments - bonds and line of credit (473,112)       (135,097)       
Bond issuance costs (5,636)           -                    
Interest paid (113,103)       (90,775)         
Proceeds from sale of assets 47,603           86                  
Acquisition and construction of capital assets (941,002)       (683,518)       
Capital contributed by federal, state and other  agencies 43,827           55,498           

Net cash provided by (used for) capital and related financing activities 75,581           (220,442)       

Cash flows from investing activities
Purchase of investments (1,608,706)    (83,124)         
Proceeds from sale and maturity of investments 912,500         628,786         
Interest received 34,410           40,275           

Net cash (used for) provided by investing activities (661,796)       585,937         

Net (decrease) increase in cash and cash equivalents (543,798)       564,688         
Cash and Cash Equivalents, Beginning of Year 1,664,051      1,099,363      
Cash and Cash Equivalents, End of Year (1) 1,120,253$    1,664,051$    

(1) Cash and Cash Equivalents - Unrestricted Assets 202,895$       333,494$       
Cash and Cash Equivalents - Restricted Assets - Current 352,517         299,577         
Cash and Cash Equivalents - Restricted Assets - Noncurrent 564,841         1,030,980      

1,120,253$    1,664,051$    

(in thousands)

(continued)
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GREATER ORLANDO AVIATION AUTHORITY
COMBINED STATEMENTS OF CASH FLOWS
For the Years Ended September 30, 2020 and 2019

2020 2019

(in thousands)

Reconciliation of operating income
to net cash provided by operating activities

Operating (loss) income (40,397)$       68,130$         

Adjustments to reconcile operating income to
net cash provided by operating activities:

Depreciation 190,890         183,147         
Participating Airline net revenue sharing (25,575) (77,111) 
Other income 1,447             4,194             
(Increase) Decrease in operating assets:

Accounts receivable (13,543) (898) 
Due from other governmental agencies 438 264 
Prepaid expenses 1,232             130 
Deferred outflows of resources 1,434             2,857             

Increase (Decrease) in operating liabilities:
Accounts payable and accrued liabilities (10,185) 3,777             
Due to other governmental agencies (485) (61)
Accrued airline revenue sharing (66,355) 21,258 
Unearned revenue (509) 50 
Deposits 4,386             807 
Advanced rent from tenants (7,127) 6,698             
Net pension liability 9,532             (605) 
Net OPEB liability 1,412             (4,791) 
Other liabilities 479 (262) 
Deferred inflows of resources (9,627) 3,620             

Total adjustments 77,844           143,074         

Net cash provided by operating activities 37,447$         211,204$       

Noncash Investing, Capital and Financing Activities

Increase in fair value of investments 7,567$           8,579$           

Capital contributions to/from other governments 43,358$         (18,751)$       

Capitalized interest 71,682$         33,985$         

Amortization of bond premium/discount 20,076$         9,786$           

Amortization of bond defeasement loss (1,540)$         (2,024)$         
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES

Organization and Purpose:  The Greater Orlando Aviation Authority (Authority) was established by the Florida
State Legislature pursuant to the Greater Orlando Aviation Authority Act, Chapter 57-1658, Special Laws of
Florida, 1957, as amended.  The Authority operates Orlando International Airport and Orlando Executive Airport.
For reporting purposes, these airports are combined into a single enterprise fund.

Reporting Entity: In defining the Greater Orlando Aviation Authority for financial reporting purposes,
management applied the requirements of Governmental Accounting Standards Board (GASB) Statements
Number 14, The Financial Reporting Entity and GASB Statement Number 39, Determining Whether Certain
Organizations Are Component Units. These statements establish the basis for defining the reporting entity and
whether it is considered a component unit of another entity and whether other entities are component units.  Based
on these criteria, the reporting entity includes only the accounts of the Authority in the reporting entity.  The
Authority identified no potential component units to include in these basic financial statements nor identified any
other entity that should include the Authority in its basic financial statements.

Basis of Presentation and Accounting:  The Authority’s financial statements are prepared using the flow of
economic resources measurement focus using the accrual basis of accounting.  Revenues are recognized when they
are earned, and expenses are recognized when incurred.

The principal operating revenues of the Authority are from sources such as airlines, concessions, rental cars and
parking.  Investment income, passenger and customer facility charges, federal and state operating grants and other
revenues not related to the operations of the airport are considered nonoperating revenues.  Operating expenses
include the cost of airport and related facilities maintenance, administrative expenses, and depreciation on capital
assets.  Interest expense and Participating Airline net revenue sharing are considered nonoperating expenses.

Cash and Cash Equivalents:  Demand deposits, certificates of deposits, cash on hand and repurchase agreements
with an original maturity of three months or less from the date of purchase are considered cash and cash equivalents.

Accounts Receivables:  Receivables are reported at their gross value when earned and are reduced by the estimated
portion that is expected to be uncollectible.  The allowance for uncollectible accounts is based on an analysis of past
due amounts that are not covered by security deposits, letters of credit or contract bonds.  When continued collection
activity results in receipts of amounts previously reserved, revenue is recognized in the period collected.

Investments:  The Authority’s investment policy is determined by the Finance Committee and approved by the
Authority Board.  Permitted investments are set within the policy and the Finance Committee appoints an
Authorized Investment Officer.  The Authorized Investment Officer submits a semi-annual report as of March 31
and September 30 to the Finance Committee summarizing the investment portfolio.

The Authority accounts for all investments, regardless of time to maturity or their acquisition date, at fair value on
the statement of net position with unrealized gains and losses charged or credited to investment income.  The
Authority uses quoted market prices to determine these fair values.

Investments consist of commercial paper, corporate securities, local government investment pool, money market
funds, and United States government and agency obligations.

Prepaid Expenses and Inventory:  Prepaid expenses consist primarily of insurance, employee benefits and any
other expenditures expected to benefit future periods.  Inventory primarily consists of fuel, repairs and maintenance
items and office supplies held for consumption and is valued using the average cost method.
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued)

Noncurrent Assets:

 Restricted Assets and Liabilities:  Assets restricted to specific purposes by legally enforceable requirements
are segregated on the statement of net position.   Requirements include:  externally imposed requirements by
creditors (such as through debt covenants), grantors or contributors; laws and regulations of other
governments; and enabling legislation.  The Authority’s restricted assets are expendable.  The Authority’s
policy is to determine on a case-by-case basis whether to spend restricted assets or unrestricted assets when
both are available for the same purpose.  Restricted assets necessary to meet current obligations that are
payable from the restricted assets are classified as current assets on the statement of net position.  Restricted
assets that are restricted for disbursements in the acquisition or construction of noncurrent assets or that are
segregated for the liquidation of long-term debts are classified as noncurrent assets.

Assets restricted for construction include funds available for the design and construction of capital
improvements.  Assets restricted for construction include cash, investments and receivables obtained from
debt proceeds, grants, and Authority funds restricted by the bond indenture for construction purposes,
customer facility charges and passenger facility charges.  Assets restricted for debt service include cash and
investments required to pay the interest payments, principal for annual bond payments, as well as payments
due on the lines of credit.  The restricted assets for debt service reserve include cash, investments and interest
receivable totaling the maximum amount required by the bond indentures.  The debt service reserve accounts
are revalued each March 31 and September 30.  Any amounts in excess of the debt service reserve
requirements may be transferred to the Revenue Account to be used in accordance with the Revenue
Account’s purposes. If the debt service reserve account is undervalued, the Authority transfers funds into the
account.

Restricted assets related to unspent debt proceeds were $705.7 million and $515.2 million for the fiscal year
ended September 30, 2020 and 2019 respectively.  These amounts are included on the Statement of Net
Position as Net Positon Restricted for Capital Acquisition and Construction.  Net investment in capital assets
consists of all capital assets, net of accumulated depreciation, and reduced by outstanding debt, net of debt
service reserve and unspent proceeds.

 Unrestricted Assets:  A portion of unrestricted assets is reported as noncurrent.  This represents amounts of
unrestricted investments with maturities greater than one year.

 Capital Assets, Net of Accumulated Depreciation:  Capital assets, net of accumulated depreciation is
shown as noncurrent assets on the statement of net position.

Lease and Concession Agreements:  The Authority's operations consist of agreements for use of land, buildings, 
terminal space and Minimum Annual Guarantees from concessionaires.  The agreements consist of (a) one year, 
cancelable space and use permits, and (b) non-cancelable agreements for land, buildings, terminal space and 
concessions, which expire between the years 2021 and 2067.  The Authority accounts for revenue from these 
agreements under the operating method and reports revenue over the terms of the agreements. See Note 7 for 
additional information. 

Property and Equipment and Property Held for Lease:  Property and equipment and property held for lease are 
recorded at cost when purchased or at fair value when donated, with a capitalization threshold of $1,000.  Donated 
capital assets received in a service concession arrangement are reported at acquisition value, as of September 30, 
2020.  There were no service concession arrangements.  The Authority accounts for intangible assets as required 
under GASB Statement No. 51. 
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued)

Depreciation:  Property and equipment is depreciated on the straight-line basis over the estimated useful lives of the
assets.  The estimated useful lives of the property and equipment are as follows:

Building 10 to 50 years Equipment 3 to 30 years 
Improvements 5 to 50 years Motor vehicles 5 to 15 years 

Deferred Outflows and Inflows of Resources:  Deferred outflows of resources represent consumption of net 
position that is applicable to a future reporting period.  Deferred outflows has a positive effect on net position, 
similar to assets.  Deferred inflows of resources represents an acquisition of net position that is applicable to a future 
reporting period.  Deferred inflows has a negative effect on net position, similar to liabilities. 

Pension Plans:  The Authority's policy is to fund accrued defined benefit pension costs, which include normal costs 
for regular employees as actuarially determined.  The Authority recognizes plan member contributions to the 
defined contribution plan in the period in which contributions are due, and the Authority has made a formal 
commitment to provide contributions.  Additional information is disclosed in Note 8. 

Other Postemployment Benefit Plans:  The Authority obtains actuarial valuation reports for its Other Post 
Employment Benefits (OPEB) plan and records the expenses, assets and liabilities for OPEB as required under 
Governmental Accounting Standards Board (GASB) Statement No. 75.  For purposes of measuring the net OPEB 
liability, deferred outflows of resources and deferred inflows of resources related to OPEB, and OPEB Expense, 
information about the fiduciary net position of the Authority’s Retiree Health Care Plan (Plan) and additions 
to/deductions from the Plan’s fiduciary net position have been determined on the same basis as they are reported by 
the Plan.  For this purpose, the Plan recognizes benefit payment when due and payable in accordance with the 
benefits terms.  Investments are reported at fair value, except for money market investments and participating 
interest-earning contracts that have a maturity at the time of purchase of one year or less, which are reported at cost. 
The Authority funds its OPEB obligation to a qualifying, irrevocable trust.  Additional information is disclosed in 
Note 9. 

Compensated Absences:  The Authority recognizes expenses relating to compensated absences as incurred and 
includes the current portion of the liabilities in accrued expenses and the noncurrent portion in other long-term 
liabilities. 

Passenger Facility Charges:  The Federal Aviation Administration (FAA) approved the collection of passenger 
facility charges (PFCs).  The Authority uses PFCs for pre-approved airport projects that meet at least one of the 
following criteria:  preserve or enhance safety, security or capacity of the national air transportation system; reduce 
noise or mitigate noise impacts resulting from an airport; or furnish opportunities for enhanced competition between 
or among carriers.  The airlines collect and remit this revenue to the Authority and the Authority records PFCs as 
nonoperating revenues.   

Customer Facility Charges:  The Authority approved the collection of customer facility charges (CFCs) effective 
October 1, 2008.  Certain rental car companies (RACs) agreed to assess and collect CFCs to pay the costs and 
expenses of financing, designing, constructing, operating, relocating, and maintaining the rental automobile related 
facilities and other facilities that benefit RACs.  The RACs collect and remit this revenue to the Authority and the 
Authority records CFCs as nonoperating revenues.   

Arbitrage Rebate:  The U.S. Treasury issued regulations on calculating the rebate due the federal government on 
arbitrage profits, calculating arbitrage penalties, and determining compliance with the arbitrage rebate provisions of 
the Tax Reform Act of 1986. Arbitrage profits arise when the Authority temporarily invests the proceeds of tax-
exempt debt in securities with higher yields.  The Authority records the rebate payable and reduction in investment 
income in accordance with the rebate calculation.     
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued) 
 
Revenue Classifications:  The components of the major operating revenue classifications are as follows: 
 
 Airfield Area – Fees for landings of passenger and cargo aircraft, apron use, and fuel flow system rental and 

fees. 
 Terminal Area – Space rentals, privilege fees for the operation of terminal concessions, baggage fees and 

other miscellaneous airline fees.  
 Ground Transportation – Revenue associated with rental car concessions, taxi, shuttle and bus ground 

transportation, and public parking. 
 Other Buildings and Grounds – Fees associated with fixed base operators, cargo apron use, in-flight catering 

and other building and land rentals. 
 Hotel – Revenue associated with rooms, food and beverage, telecommunications, and other rentals and 

income. 
 
Capital Contributions:  Capital contributions consist primarily of grants and contributions from federal and state 
governmental agencies, airlines, and tenants.  The Authority recognizes contributions as earned as related project 
costs are incurred.  The Authority recognizes donated property at fair value when received.   
 
Interest During Construction:  The Authority capitalizes interest during construction to Construction in Progress.  
Capitalized interest consists of interest cost on certain borrowings in excess of interest earned on related investments 
acquired with the proceeds of borrowings.   
 
Airline Rates By Resolution:  Effective November 1, 2013, the Authority operates under a Resolution Relating to 
Airline Rates and Charges and Airline Operating Terms and Conditions For the Use Of Facilities And Services At 
Orlando International Airport, adopted by the Authority Board October 16, 2013 (the “Resolution”) and Amended 
and Restated as of August 10, 2016, and second amendment and restatement as of August 28, 2019.  The 
Resolution, which has no expiration date, provides for a compensatory rate-making methodology for use of the 
terminal facilities, including certain activity based charges for use of the baggage system, and a residual rate-making 
methodology to establish landing fees for the use of the airfield.  An airline may also sign a Rate and Revenue 
Sharing Agreement (‘Rate Agreement”), whereby the airline affirmatively agrees to the Resolution and the rate-
setting methodology.  Airlines that participate are entitled to share in certain revenues remaining after the payment 
of all Authority debt service and operating expenses.  Additional information is disclosed in Note 17. 
 
Advance Rent From Tenants:  The current portion of advance rent from tenants primarily represents October 
revenues received in September.  Amounts reported as noncurrent liabilities represent revenues to be recognized in 
years subsequent to the following fiscal year.   
 
Bond Issue Costs and Bond Discounts and Premiums:  The Authority expenses bond issue costs (excluding 
prepaid bond insurance) at the time of issuance in accordance with generally accepted accounting principles.  Bond 
discounts and premiums are deferred in the year of issuance and amortized using the effective interest method over 
the life of the issuance.  Losses on bond refundings are deferred and amortized over the shorter of the remaining life 
of the original issue or the life of the new issue. 
 
Estimates:  The preparation of financial statements, in conformity with accounting principles generally accepted in 
the United States of America, requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures.  Accordingly, actual results could differ from those estimated. 
 
Reclassifications: Certain prior year amounts have been reclassified to conform with current year financial 
reporting and to facilitate comparison of financial data. 
 
Significant Upcoming Pronouncements:  In January 2017, GASB issued Statement No. 84, Fiduciary Activities.  
The objective of this Statement is to establish criteria for identifying fiduciary activities of state and local 
governments.  The focus of the criteria generally is on (1) whether the government is controlling the assets of the  
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued)

fiduciary activity, and (2) the beneficiaries with whom a fiduciary relationship exists.  An activity meeting the
criteria should be reported in a fiduciary fund in the basic financial statements.  This statement will become effective
for the Authority’s fiscal year end September 30, 2021.

In June 2017, GASB issued Statement No. 87, Leases.  The objective of this Statement is to better meet the
information needs of financial statement users by improving accounting and financial reporting for leases by
governments. This statement increases the usefulness of governments’ financial statements by requiring recognition
of certain lease assets and liabilities for leases that previously were classified as operating leases and recognized as
inflows of resources or outflows of resources based on the payment provisions of the contract. It establishes a single
model for lease accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this statement, a lessee is required to recognize a lease liability and an intangible right-to-
use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby
enhancing the relevance and consistency of information about governments’ leasing activities.  This statement will
become effective for the Authority’s fiscal year end September 30, 2022.

In June 2018, GASB issued Statement No. 89, Accounting for Interest Cost Incurred before the End of a
Construction Period. This Statement requires that interest cost incurred before the end of a construction period be
recognized as an expense in the period in which the cost is incurred for financial statements prepared using the
economic resources measurement focus. As a result, interest cost incurred before the end of a construction period
will not be included in the historical cost of a capital asset reported in a business-type activity or enterprise fund.
This statement will become effective for the Authority’s fiscal year end September 30, 2022.

In August 2018, GASB issued Statement No. 90, Majority Equity Interests.   This standard improves the constancy
and comparability of reporting a government’s majority equity interest in a legally separate organization and
improves the relevance of financial statement information for certain component units.  This standard also requires
that a component unit in which a government has a 100 percent equity interest account for its assets, deferred
outflows of resources, liabilities, and deferred inflows of resources at acquisition value at the date the government
acquired a 100 percent equity interest in the component unit.  This statement will become effective for the
Authority’s fiscal year end September 30, 2021.

In May 2019, GASB issued Statement No. 91, Conduit Debt Obligations.  This standard clarifies the existing
definition of a conduit debt obligation, establishes a conduit obligation is not a liability of the issuer, establishes
standards for accounting and financial reporting of additional commitments and voluntary commitments and
voluntary commitments extended by issuers and arrangements associated with conduit debt obligations, and
improving required note disclosures.  This standard also addresses arrangements - often characterized as leases - that
are associated with debt obligations.  This statement will become effective for the Authority’s fiscal year end
September 30, 2023.

In January 2020, GASB issued Statement No. 92, Omnibus 2020.  This standard will enhance comparability in
accounting and financial reporting and to improve the consistency of authoritative literature by addressing practice
issues that have been identified during implementation and application of certain GASB Statements. This Statement
addresses a variety of topics and includes specific provisions about the following: (1) The effective date of
Statement No. 87, Leases, and Implementation Guide No. 2019-3, Leases, for interim financial reports; (2)
Reporting of intra-entity transfers of assets between a primary government employer and a component unit defined
benefit pension plan or defined benefit other postemployment benefit (“OPEB”) plan; (3) The applicability of
Statements No. 73, Accounting and Financial Reporting for Pensions and Related Assets That Are Not within the
Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB Statements 67 and 68, as amended,
and No. 74, Financial Reporting for Postemployment Benefit Plans Other Than Pension Plans, as amended, to
reporting assets accumulated for postemployment benefits; (4) The applicability of certain requirements of
Statement No. 84, Fiduciary Activities, to postemployment benefit arrangements; (5) Measurement of liabilities (and
assets, if any) related to asset retirement obligations (“AROs”) in a government acquisition; (6) Reporting by public
entity risk pools for amounts that are recoverable from reinsurers or excess insurers; (7) Reference to nonrecurring
fair value measurements of assets or liabilities in authoritative literature; (8) Terminology used to refer to derivative
instruments. This statement will become effective for the Authority’s fiscal year end September 30, 2022.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued) 
 

In March 2020, GASB issued Statement No. 93, Replacement of Interbank Offered Rates.  The objective of this 
Statement is to address accounting and financial reporting implications that result from the replacement of an 
Interbank Offered Rate (“IBOR”). This Statement achieves that objective by: (1) Providing exceptions for certain 
hedging derivative instruments to the hedge accounting termination provisions when an IBOR is replaced as the 
reference rate of the hedging derivative instrument’s variable payment; (2) Clarifying the hedge accounting 
termination provisions when a hedged item is amended to replace the reference rate; (3) Clarifying that the 
uncertainty related to the continued availability of IBORs does not, by itself, affect the assessment of whether the 
occurrence of a hedged expected transaction is probable; (4) Removing LIBOR as an appropriate benchmark interest 
rate for the qualitative evaluation of the effectiveness of an interest rate swap; (5) Identifying a Secured Overnight 
Financing Rate and the Effective Federal Funds Rate as appropriate benchmark interest rates for the qualitative 
evaluation of the effectiveness of an interest rate swap; (6) Clarifying the definition of reference rate, as it is used in 
Statement 53, as amended.  This standard will become effective for fiscal year end September 30, 2022, with the 
exception of the removal of LIBOR as an appropriate benchmark interest rate which will become effective 
September 30, 2023.  
 
In March 2020, GASB issued Statement No. 94, Public-Private and Public-Private Partnerships and Available 
Payment Arrangements.  The objective of this Statement is to improve financial reporting by addressing issues 
related to public-private and public-public partnership arrangements (“PPPs”). This Statement also provides 
guidance for accounting and financial reporting for availability payment arrangements (“APAs”). The requirements 
of this Statement will improve financial reporting by establishing the definitions of PPPs and APAs and providing 
uniform guidance on accounting and financial reporting for transactions that meet those definitions.  This standard 
will become effective for fiscal year end September 30, 2023.  

 
In May 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of Certain Authoritative 
Guidance.  The primary objective of this Statement is to provide temporary relief to governments and other 
stakeholders in light of the COVID-19 pandemic. The effective dates of certain provisions contained in the 
following pronouncements are postponed by one year: Statement No. 83, Certain Asset Retirement Obligations; 
Statement No. 84, Fiduciary Activities; Statement No. 88, Certain Disclosures Related to Debt, including Direct 
Borrowings and Direct Placements; Statement No. 89, Accounting for Interest Cost Incurred before the End of a 
Construction Period; Statement No. 90, Majority Equity Interests; Statement No. 91, Conduit Debt Obligations; 
Statement No. 92, Omnibus 2020; Statement No. 93, Replacement of Interbank Offered Rates; Implementation 
Guide No. 2017-3, Accounting and Financial Reporting for Postemployment Benefits Other Than Pensions (and 
Certain Issues Related to OPEB Plan Reporting); Implementation Guide No. 2018-1, Implementation Guidance 
Update—2018; Implementation Guide No. 2019-1, Implementation Guidance Update—2019; Implementation Guide 
No. 2019-2, Fiduciary Activities. The effective dates of the following pronouncements are postponed by 18 months: 
Statement No. 87, Leases; Implementation Guide No. 2019-3, Leases.  This standard will become effective 
immediately.  

 
In May 2020, GASB issued Statement No. 96, Subscription-Based Information Technology Arrangements.  This 
Statement provides guidance on the accounting and financial reporting for subscription-based information 
technology arrangements (“SBITA”) for government end users (governments). This Statement (1) defines a SBITA; 
(2) establishes that a SBITA results in a right-to-use subscription asset - an intangible asset - and a corresponding 
subscription liability; (3) provides the capitalization criteria for outlays other than subscription payments, including 
implementation costs of a SBITA; and (4) requires note disclosures regarding a SBITA. To the extent relevant, the 
standards for SBITAs are based on the standards established in Statement No. 87, Leases, as amended.  This 
standard will become effective for fiscal year end September 30, 2023.  

 
In June 2020, GASB issued Statement No. 97, Certain Component Criteria, and Accounting and Financial 
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans.  The primary objectives of this 
Statement are to (1) increase consistency and comparability related to the reporting of fiduciary component units in 
circumstances in which a potential component unit does not have a governing board and the primary government 
performs the duties that a governing board typically would perform; (2) mitigate costs associated with the reporting 
of certain defined contribution pension plans, defined contribution OPEB plans, and employee benefit plans other
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES (continued) 
 
than pension plans or OPEB plans as fiduciary component units in fiduciary fund financial statements; and (3) 
enhance the relevance, consistency, and comparability of the accounting and financial reporting for Internal 
Revenue Code (“IRC”) Section 457 deferred compensation plans (Section 457 plans) that meet the definition of a 
pension plan and for benefits provided through those plans.   The requirements of this Statement that are related to 
the accounting and financial reporting for Section 457 plans are effective for fiscal year end September 30, 2023, 
while all other requirements are effective immediately.  

 
The Authority has not determined what impact, if any, these statements will have on its financial statements. 
 

2. OPERATION AND USE AGREEMENT – CITY OF ORLANDO 
  
The City of Orlando and the Authority signed an Operation and Use Agreement, dated September 27, 1976, which 
grants the Authority the right to occupy, operate, control and use Orlando International Airport and Orlando 
Executive Airport for a term of fifty years commencing on October 1, 1976.   
 
In 1976, the City of Orlando transferred assets, liabilities and equity to the Authority at the carrying amounts in the 
accounts of the Aviation Division of the City or Orlando, which reflected historical or estimated historical costs, 
with accumulated depreciation at September 30, 1976.  The property and equipment, net of accumulated 
depreciation transferred from the Aviation Division of the City of Orlando to the Authority, amounted to 
approximately $31.5 million. 
 
Effective October 1, 2015 the Authority entered into an amended Operation and Use Agreement, which extends the 
term of the original contract through September 30, 2065.  At the end of the lease term, unless otherwise extended, 
the Authority is obligated to return full ownership and control of all its assets to the City of Orlando. 
  
The City of Orlando provides certain police and fire protection services to the Authority.  Total charges for these 
services amounted to approximately $15.8 million and $14.5 million for 2020 and 2019, respectively.  
Approximately, $1.1 million and $2.4 million are recorded as liabilities due to the City of Orlando in connection 
with these services at September 30, 2020 and 2019, respectively. 
 

3. CASH DEPOSITS AND INVESTMENTS 
 

The Authority’s cash and cash equivalents balances include amounts deposited with commercial banks in interest-
bearing and non-interest bearing demand deposit accounts, as well as the Florida State Board of Administration’s 
(the SBA) Local Government Surplus Investment Pool, referred to as the Florida Prime (the Florida Prime).  The 
commercial bank balances are entirely insured by federal depository insurance or by collateral pursuant to the 
Florida Security for Public Deposits Act of the State of Florida (the Act).   
 
The Act establishes guidelines for qualification and participation by banks and savings associations, procedures for 
the administration of the collateral requirements and characteristics of eligible collateral.  Under the Act, the 
Authority’s deposits in qualified public depositories are considered totally insured.  The qualified public depository 
must pledge at least 50% of the average daily balance for each month of all public deposits in excess of any 
applicable deposit insurance.  Additional collateral, up to a maximum of 125%, may be required, if deemed 
necessary under the conditions set forth in the Act.  Obligations pledged to secure deposits must be delivered to the 
State of Florida’s Chief Financial Officer (State’s CFO) or, with the approval of the State’s CFO, to a bank, savings 
association, or trust company provided a power of attorney be delivered to the State’s CFO. 
 
In accordance with generally accepted accounting principles, the Authority adjusts the carrying value of investments 
to fair value to be presented as a component of investment income.  The fair value of investments is based on 
available market values.  The Florida Prime operated by the SBA, and the Florida Income Trust are a “2a-7-like” 
pool and are also presented in accordance with generally accepted accounting principles; therefore, it is not 
presented at fair value but at its actual pooled share price which approximates fair value.   
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3. CASH DEPOSITS AND INVESTMENTS (continued) 
 
At September 30, 2020 and September 30, 2019, the fair value of all securities, regardless of the statement of net 
position, classification, was as follows (in thousands): 
 

  September 30,  September 30, 
  2020  2019 

Securities:     
     

U.S. Treasury and government agency securities   $      1,001,017   $         282,357 
Asset Backed Securities  4,260  10,155 
Commercial paper  -  4,986 
Corporate securities                 37,252                 41,258 
Local government investment pool  6,020  5,945 
Investment in money market funds  756,271  1,104,415 
                 Securities total   $      1,804,820   $      1,449,116 

 
These securities are classified on the statement of net position as follows (in thousands): 
 

September 30, September 30, 
  2020  2019 
Current assets 

Unrestricted cash and cash equivalents  $          202,895   $          333,494  
Restricted cash and cash equivalents  352,517  299,577 
Investments 501  4,000  

Noncurrent Assets - - 
   Restricted assets  -  - 

    Cash and cash equivalents  564,841  1,030,980 
    Investments  895,284  251,745 

   Unrestricted assets  -  - 
    Investments 146,742  83,009  
        Total cash, cash equivalents and investments  2,162,780  2,002,805 
Less cash on deposit              (357,960)              (553,689) 

Total securities, at fair value  $        1,804,820  $        1,449,116 
 

The Authority is authorized to invest in securities as described in its investment policy and in each bond resolution.  
As of September 30, 2020, and September 30, 2019, the Authority held the following investments as categorized 
below in accordance with generally accepted accounting principles: 
 
Investment Maturities at September 30, 2020 (in thousands):  

 

  Less            
  than 1  1 to 5  6 to 10  11 to 15     

 Investment Type   Year   Years   Years         Years  Total  Level 
             

U.S. Treasury and              
  government agency             
  securities  $   834,525   $166,492   $              -   $              -   $1,001,017   1 
Commercial paper   -              -              -              -   -   1 
Asset Backed Securities  114  2,224  1,777  145  4,260   
Corporate securities  16,465   20,787   -   -   37,252   1 
Local government investment               
  pool  6,020  -   -   -   6,020   N/A 
Money market funds   756,271               -               -               -   756,271   N/A 
  $1,613,395   $189,503   $       1,777   $          145   $1,804,820   
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3. CASH DEPOSITS AND INVESTMENTS (continued) 
 
Investment Maturities at September 30, 2019 (in thousands): 
 

The Authority had $0.7 million invested in the Florida Prime as of September 30, 2020 and 2019. 
 
The Authority had $5.2 million invested in the Fixed Income Trust as of September 30, 2020 and 2019. 
 
Interest Rate Risk:  As a means of limiting its exposure to fair value losses arising from rising interest rates, the 
Authority generally holds investments to maturity except for those portions of the portfolio that are actively 
managed by the Authority’s Investment Advisor.  The Authority’s investment policy requires the investment 
portfolio to be structured to provide sufficient liquidity to pay obligations as they become due.  To the extent 
possible, investment maturities match known cash needs and anticipated cash flow requirements.  Investments under 
the Bond Resolution shall mature no later than needed, except for 1) investments in the Debt Service Reserve 
Account which shall mature not later than fifteen years (unless such investment is redeemable at the option of the 
holder, in which event the maturity shall not exceed the final maturity date of the Bonds secured by such 
investment), 2) investments in the Operation and Maintenance Fund and Operation and Maintenance Reserve 
Account shall mature within twelve months, and 3) investments in the Capital Expenditure Fund, the Renewal and 
Replacement Fund, Improvement and Development Fund, and the Discretionary Fund shall mature within five  
years.  Investments under the Amended and Restated Master Subordinated Indenture of Trust shall mature no later 
than needed, except for investments in the Reserve Fund, which shall mature not later than fifteen years from the 
date of such investment.  The Authority portfolio holds a limited number of callable securities.  The schedules 
abovepresent the maturity data of the securities.  According to the SBA, the dollar weighted average days to 
maturity (“WAM”) of the Florida Prime at September 30, 2020 is 48 days.  Next interest rate reset dates for floating 
rate securities are used in calculation of the WAM.  The weighted average life of the Florida Prime at September 30, 
2020, is 63 days.  According to the Florida Fixed Income Trust, the dollar weighted average days to maturity 
(”WAM”) or the Fixed Income Trust at September 30, 2020 is 100 days.  Next interest rate reset dates for floating 
rate securities are used in calculation of the WAM.  The weighted average life of the Fixed Income Trust at 
September 30, 2020, is 127 days.  
 
Credit Risk:  The Authority’s general investment policy is to apply the prudent-person rule:  Investments are made 
as a prudent person would be expected to act, with discretion and intelligence, to seek reasonable income, preserve 
capital, and in general, avoid speculative investments.  Authority policy limits the purchase of certain investments to 
specific rating requirements.  Investment in commercial paper is limited to A-1, P-1, or F1 for short-term 
investments by two of the three rating agencies:  S&P, Moody’s and Fitch (without regard to gradation).  Investment 
in dollar denominated Corporate securities is limited to companies in the United States which are rated “A” or better 
by two of the three rating agencies (without regard to gradation).  Investments held in obligations of U.S. 
government agencies were rated AAA by Fitch, Aaa by Moody’s and AA+ by S&P.  Investments held in the 
portfolio as of September 30, 2020, were rated consistent with the Authority’s investment policy and bond 
resolutions.  Funds invested in money market funds and the Florida Prime are rated AAAm by S&P.  Funds invested 
with the Fixed Income Trust are rated AAAf by S&P. 

  Less            
  than 1  1 to 5  6 to 10  11 to 15     

 Investment Type   Year   Years   Years         Years  Total  Level 
             

U.S. Treasury and              
  government             
  agency securities  $   180,587   $101,770   $              -   $              -   $   282,357   1 
Commercial paper   4,986              -              -              -   4,986   1 
Asset Backed Securities  287  7,208  2,455  205  10,155   
Corporate securities  12,427   28,831   -   -   41,258  1 
Local government investment              
  pool  5,945  -   -   -   5,945   N/A 
Money market funds   1,104,415               -               -               -   1,104,415   N/A 
  $1,308,647   $137,809   $       2,455  $          205  $1,449,116   
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3. CASH DEPOSITS AND INVESTMENTS (continued) 
 
Custodial Credit Risk:  For an investment, custodial risk is the risk that, in the event of the failure of the 
counterparty, the Authority will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party.  All the Authority’s investments are either held in the name of the Authority or 
held in trust under the Authority’s name.   
 
Concentration of Credit Risk:  Concentration of credit risk is the inability to recover the value of deposit, 
investment, or collateral securities in the possession of an outside party caused by a lack of diversification.  The 
authority mitigates its concentration of credit risk by diversifying its investment portfolio.  At September 30, 2020 
and 2019, the Authority did not hold investments exceeding 5 percent of the total investment portfolio (including 
cash and cash equivalents) except those expressly permitted pursuant to GASB statement No. 40.  The investment 
policy limits the maximum investment in any one issuer of commercial paper to $5 million dollars. 
 
Foreign Currency Risk Disclosure:  The Authority invests only in securities that are denominated in U.S. dollars.  
Per the SBA, the Florida Prime was not exposed to any foreign currency risk during the period October 1, 2019 
through September 30, 2020. 
 
Valuation of Investments:  The Authority utilizes the market approach to mark-to-market the fair value of its 
investment holdings. 
 
GASB 72 established a hierarchy of inputs to valuation techniques used to measure fair value.  That hierarchy has 
three levels.  Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.  Level 
2 inputs are inputs-other than quoted prices-included within Level 1 that are observable for the asset or liability 
either directly or indirectly.  Finally, Level 3 inputs are unobservable inputs, such as management’s assumption of 
the default rate among underlying mortgage of a mortgage-backed security. 
 
GASB 72 generally requires investments to be measured at fair value.  Investments not measured at fair value 
continue to include, for example, money market investments, 2a-7-like external investment pools such as the Florida 
Prime.  GASB 72 requires disclosures be made about fair value measurements, the level of fair value hierarchy, and 
the valuation techniques.  The Authority utilizes a third-party pricing service to mark-to-market holdings of U.S. 
Treasury securities, corporate securities, and government sponsored enterprise securities, such as Federal National 
Mortgage Association, Federal Home Loan Bank, and Federal Home Loan Mortgage Association.  The Authority 
derives pricing for commercial paper holdings directly from the custody statements for each account that has 
commercial paper holdings.  Regarding fair value hierarchy disclosure, GASB 72 characterizes Level 1 inputs as 
quoted prices in active markets for identical assets or liabilities therefore; the Authority has denoted Level 1 for each 
of the various holdings except for money market and Florida Prime investments.  Per the SBA, the Florida Prime 
meets all of the necessary criteria to elect to measure all of the investments in Florida Prime at amortized cost.  
Therefore, the Authority’s participant account balance is considered the fair value of its investment and is 
considered exempt from the GASB 72 fair value hierarchy disclosures. 
 
GASB 79 states that if a participant has an investment in a qualifying external investment pool that measures for 
financial reporting purposes all of its investments at amortized cost it should disclose the presence of any limitations 
or restrictions on withdrawals (such as redemption notice periods, maximum transaction amounts, and the qualifying 
external investment pool’s authority to impose liquidity fees or redemption gates). 
 
According to the SBA, with regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states that “The 
principal, and any part thereof, of each account constituting the trust fund is subject to payment at any time from the 
moneys in the trust fund.  However, the Executive Director may, in good faith, on the occurrence of an event that 
has a material impact on liquidity or operations of the trust fund, for 48 hours limit contributions to or withdrawals 
from the trust fund to ensure that the Board can invest moneys entrusted to it in exercising its fiduciary 
responsibility.  Such action must be immediately disclosed to all participants, the Trustees, the Joint Legislative 
Auditing Committee, the Investment Advisory Council, and the Participant Local Government Advisory Council.  
The Trustees shall convene an emergency meeting as soon as practicable from the time the Executive Director has 
instituted such measures and review the necessity of those measures.  If the Trustees are unable to convene an 
emergency meeting before the expiration of the 48-hour moratorium on contributions and withdrawals, the 
moratorium may be extended by the Executive Director until the Trustees are able to meet to review the necessity 
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3. CASH DEPOSITS AND INVESTMENTS (continued) 
 

for the moratorium.  If the Trustees agree with such measures, the Trustees shall vote to continue the measures for 
up to an additional 15 days.  The Trustees must convene and vote to continue any such measures before the 
expiration of the time limit set, but in no case, may the time limit set by the Trustees exceed 15 days.”  With regard 
to liquidity fees, Florida Statute 218.409(4) provides authority for the SBA to impose penalties for early withdrawal, 
subject to disclosure in the enrollment materials of the amount and purpose of such fees.  At present, no such 
disclosure has been made.  As of September 30, 2020, there were no redemption fees or maximum transaction 
amounts, or any other requirements that serve to limit a participant’s daily access to 100 percent of their account 
value. 
 

4. DUE FROM OTHER GOVERNMENTAL AGENCIES 
 

The following amounts were due from other governmental agencies as of September 30, 2020 and 2019 (in 
thousands): 
 

2020 2019 
Unrestricted 

Florida Department of Transportation (FDOT)  $                    434   $                    778  
 Orlando Orange County Expressway Authority (OOCEA) 193  270 
 Federal Aviation Administration (FAA) 706    63 

     Total Unrestricted  $                 1,333  $                 1,111 

Restricted 
Florida Department of Transportation (FDOT)  $               51,550   $               11,455   
Federal Aviation Administration (FAA)  8,749   11,695   

 Department of Homeland Security -  - 
 Transportation and Security Administration (TSA) -  - 

     Total Restricted  $               60,299  $               23,150 
 

(Remainder of this page intentionally left blank) 
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5. RESTRICTED ASSETS 
 
The Bond Resolution and the Amended and Restated Master Subordinated Indenture of Trust authorizing the 
issuance of the revenue bonds for Orlando International Airport and the Release of Federal Surplus Property 
Obligations for Orlando Executive Airport require segregation of certain assets into restricted accounts.  At 
September 30, 2020 and 2019, composition of restricted accounts is as follows (in thousands):   
 

2020 2019 

Debt Service Accounts  $              358,885   $              320,256  
Capital Acquisition Accounts                  373,383                   335,186  
Bond Construction Accounts                  693,339                   380,844  
Passenger Facility Charges Account                  262,534                   349,079 
Customer Facility Charges Account                  147,920                   191,874 
Operating Reserve Account                    58,380                     54,835  

Total Restricted Assets  $           1,894,441  $           1,632,074 
 
Reported in the accompanying financial statements as follows: 
 

2020 2019 

Restricted Cash and Cash Equivalents - Current  $             352,517   $               299,577  
Total Restricted Assets – Non Current               1,541,924                 1,332,497 

Total Restricted Assets  $          1,894,441  $            1,632,074 
 

(Remainder of this page intentionally left blank) 
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6. CAPITAL ASSETS 
 

  A summary of capital assets activity for the years ended September 30, 2020 and 2019 is as follows (in thousands): 

 
 
 

Balance  Additions Balance  
October 1, and  September 30, 

2019 Reclassifications Deductions 2020 
Property and Equipment 

Capital Assets not Depreciated 
Land $       266,567  $                  300    $          (3,793)  $       263,074  
Assets Held for Future Use 35,370  960  -  36,330  

301,937 1,260                (3,793) 299,404 
        

Other Property and Equipment 
Building 1,062,630  37,413 -  1,100,043 
Improvements 2,202,449 15,539                 (247)  2,217,741  
Equipment 427,499  18,840              (1,237)  445,102  
Motor Vehicles 102,413  4,463                (700)  106,176  

3,794,991 76,255             (2,184) 3,869,062 
Accumulated Depreciation 

Building        (246,604)               (39,793) -  (286,397) 
Improvements     (1,402,985)               (78,563) 63  (1,481,485) 
Equipment        (211,789)               (36,537) 1,233 (247,093) 
Motor Vehicles          (31,731)                 (6,899) 649  (37,981) 

    (1,893,109)             (161,792) 1,945 (2,052,956) 

Net Property and Equipment 2,203,819               (84,277)             (4,032)  2,115,510  

Property and Equipment - Held for Lease  
Capital Assets not Depreciated 

Land 8,131  -  -  8,131  
        

Other Property and Equipment 
Building 912,236 -  -  912,236  
Improvements 82,141  -  -  82,141  
Equipment 9,300  -  - 9,300  

1,003,677 -  -  1,003,677 
Accumulated Depreciation 

Building        (680,583)               (26,661) -  (707,244) 
Improvements          (73,563)                 (2,423) -  (75,986) 
Equipment            (9,274)                      (14) -  (9,288) 

       (763,420)               (29,098) -  (792,518) 

Net Property and Equipment - Held for         
     Lease   248,388                (29,098)  -   219,290 

Construction Work in Progress 
Capital Assets not Depreciated 1,117,838  1,049,667            (67,576)  2,099,929  

Net Capital Assets  $   3,570,045    $          936,292  $        (71,608)  $    4,434,729 
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Balance  Additions Balance  
October 1, and  September 30, 

2018 Reclassifications Deductions 2019 
Property and Equipment 

Capital Assets not Depreciated 
Land $       266,550  $                    20    $                (3)  $       266,567  
Assets Held for Future Use 78,221  4,899            (47,750) 35,370  

344,771 4,919             (47,753) 301,937 
        

Other Property and Equipment 
Building 1,026,971  35,659 -  1,062,630 
Improvements 2,110,812 91,637  -   2,202,449  
Equipment 394,205  33,842                 (548) 427,499  
Motor Vehicles 96,452  6,560                (599) 102,413  

3,628,440 167,698             (1,147) 3,794,991 
Accumulated Depreciation 

Building        (208,890)               (37,714) -          (246,604) 
Improvements     (1,325,741)               (77,244) -       (1,402,985)  
Equipment        (180,100)               (32,237) 548         (211,789)  
Motor Vehicles          (25,699)                 (6,631) 599            (31,731)  

    (1,740,430)             (153,826) 1,147      (1,893,109) 

Net Property and Equipment 2,232,781                18,791           (47,753) 2,203,819  

Property and Equipment - Held for Lease  
Capital Assets not Depreciated 

Land 8,131  -  -  8,131  
        

Other Property and Equipment 
Building 911,291                      945  -  912,236  
Improvements 81,586                      555 -  82,141  
Equipment 9,300                          -  - 9,300  

1,002,177                   1,500  -  1,003,677 
Accumulated Depreciation 

Building        (653,929)               (26,654) -          (680,583) 
Improvements          (70,980)                 (2,583) -            (73,563) 
Equipment            (9,190)                      (84) -              (9,274) 

       (734,099)               (29,321) -          (763,420) 

Net Property and Equipment - Held for         
     Lease   276,209                (27,821)  -   248,388 

Construction Work in Progress 
Capital Assets not Depreciated 512,380  720,989          (115,531) 1,117,838  

Net Capital Assets  $   3,021,370    $          711,959  $     (163,284)  $    3,570,045 

46
D-41



GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

 

 

6. CAPITAL ASSETS (continued) 
 
During 2020, the Authority capitalized interest in the amount of $71.7 million to Construction Work in Progress 
(WIP), representing the excess of interest cost ($89.5 million) on certain borrowings during the construction period 
over the interest earned ($17.8 million) on related interest-bearing investments acquired with the proceeds of the 
borrowings.   
 
During 2019, the Authority capitalized interest in the amount of $34.0 million to WIP, representing the excess of 
interest cost ($48.3 million) on certain borrowings during the construction period over the interest earned 
($14.3 million) on related interest-bearing investments acquired with the proceeds of the borrowings. 
 

7. LEASE AND CONCESSION AGREEMENTS 
 
The Authority’s operations consist of agreements for use of land, buildings, terminal space and Minimum Annual 
Guarantees from concessionaires.  The agreements consist of (a) one year, cancelable space and use permits, and 
(b) non-cancelable agreements for land, buildings, terminal space and concessions, which expire between the 
years 2021 and 2067. 
 
The following is a schedule by years of minimum future revenues from non-cancelable agreements as of   
September 30 (in thousands): 
 

  2021*   $       227,578 
2022            197,736 
2023            141,996 
2024            133,178 
2025            35,643 

Later years            275,453 
Total minimum future revenues  $    1,011,584 

 
 
Minimum future revenues do not include contingent revenues, which may be received under agreement for use of 
land and buildings on the basis of revenue or fuel flow fees earned.  Contingent revenues amounted to 
approximately $22.1 million and $37.2 million for the years ended September 30, 2020 and 2019 respectively. 
 
The Authority has a 50-year lease with Brightline Trains Florida, LLC, formerly known as Virgin Trains USA 
Florida, LLC that expires in 2067.  The terms of this lease extend beyond the current Operation and Use Agreement 
with the City of Orlando, expiring in 2065 whereby responsibility for operating the Airport would revert to the City.  
Upon termination of the Operation and Use Agreement with the City and the Authority, the City shall be deemed to 
be the lessor and bound by all provisions of the lease.   
 
*In August 2020 the Authority Board approved supplemental relief in the amount of $47.6 million for certain In-
Terminal Concessions and Rental Automobile Companies (RAC).  The resolution approved the waiver of 50% of 
the minimum annual guarantee for October 2020 through March 2021.  The resolution also provided for a deferral of 
the August and September 2020 minimum annual guarantee until April 2021, which is convertible to a waiver upon 
timely payment of the minimum annual guarantees through March 2021. As of the date of this report it is 
undermined whether or not the Authority Board will provide additional supplemental relief. 
 

8. PENSION PLANS 
 
The Authority maintains two defined benefit plans for its employees, a single-employer plan covering non-
firefighter employees and a multi-employer plan for firefighters.  Additionally, the Authority provides two defined 
contribution plans, a single-employer defined contribution retirement plan for non-firefighter employees and a 
multi-employer defined contribution plan for firefighters.  The Authority authorized all full time employees hired 
before October 1, 1999, other than firefighters to participate in the Defined Benefit Plan (DB Plan).  The Authority 
authorized employees hired after September 30, 1999 to participate in the single-employer Defined Contribution 
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8. PENSION PLANS (continued) 
 
Retirement Plan (DC Plan), other than firefighters.  The Authority allowed employees who were participants of the 
DB Plan to convert to the DC Plan during the period February 23, 2001 to June 30, 2001. 
 
Single-Employer Defined Benefit Pension Plan 
 
General:  The Authority contributes to the Retirement Plan for Employees of the Greater Orlando Aviation 
Authority (DB Plan), a single-employer retirement plan, a closed plan.  The DB Plan provides retirement and death 
benefits to DB Plan members and beneficiaries.  Comerica, Inc. (Comerica) currently holds the assets of the Plan in 
various managed accounts.  Comerica currently distributes the DB Plan benefits.  The Authority’ actuary prepares 
an actuarial valuation report which includes required supplementary information for the DB Plan, which may be 
obtained by writing to Greater Orlando Aviation Authority, One Jeff Fuqua Boulevard, Orlando, Florida  32827, 
Attention:  Human Resources. 
 
Plan Description:  Each full-time employee became eligible on the date of completion of 12 months of 
employment.  The Authority credits all service from date of hire.  Retirement benefits equal 3% of the average of the 
three years of highest annual earnings multiplied by years of credited service, for the employees final 10 years, with 
a maximum of 75% of the average earnings.  In the event of early retirement, there is a 3% benefit reduction per 
year that the benefit commencement date precedes age 65.  Normal retirement date is the first day of the month 
following, or coinciding with, the earliest of a participant’s sixty-fifth birthday and seven years of credited service, 
or twenty-five years of credited service.  An employee is 20 % vested after the first year of credited service and 
achieves 100% vesting after five years of service.  A member may elect to retire earlier than the normal retirement 
eligibility upon attainment of age 55 and seven years of credited service.  Benefit provisions are established and may 
be amended by the Authority Board.  The Plan is administered by a Retirement Benefits Committee appointed by 
the Authority Board. 
 
If a member dies prior to actual retirement, the Beneficiary will receive a monthly benefit beginning on the earliest 
date on which the member could have retired had death not occurred.  The benefit for a spouse Beneficiary is equal 
to one-half the amount that would have been payable had the member terminated employment a day prior to the date 
of death and selected the 50% Contingent Annuity Form.  If the Beneficiary is not the spouse, then the benefit will 
be paid in the actuarial equivalent amount over a five-year period commencing within one year of death.  If the 
member dies after actual retirement, payment to the Beneficiary will begin the first day of the month following the 
date of death. 
 
Funding Policy:  The actuarial valuation used for funding determines the annual contribution requirements of the 
Authority.  The Authority does not require plan members to contribute to the DB Plan.   
 
Current plan membership as of October 1, 2018, is as follows: 
 

Inactive Plan members or Beneficiaries currently receiving benefits  334 
Inactive Plan members Entitled to but not yet receiving benefits  90 
Active Plan members  75 
  499 

 
Net Pension Liability 
 
The total pension liability was measured as of September 30, 2019.  The total pension liability used to calculate the 
net pension liability was determined as of that date. 
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8. PENSION PLANS (continued) 
 
Actuarial Assumptions 
 
The total pension liability was determined by an actuarial valuation as of October 1, 2018 updated to September 30, 
2019, using the following actuarial assumptions applied to all measurement periods. 
 

Inflation 2.50 % 
Salary Increases 4.25% 
Investment Rate of Return 7.00% 
Mortality RP-2000 Fully Generational with Scale BB, with 

collar and annuitant adjustments.  
 
 

 
The long-term expected rate of return on pension plan investments was determined using a building-block method in 
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment 
expenses and inflation) are developed for each major asset class.  These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the target asset allocation 
percentage and by adding expected inflation.  Best estimates of arithmetic real rates of return for each major asset 
class included in the pension plan’s target asset allocation as of September 30, 2020, are summarized in the 
following table. 
 

    Long Term Expected 
Asset Class  Target Allocation  Real Rate of Return 

     
Domestic Equity  45.0 %  7.50 % 
International Equity             15.0               8.50 
Broad Market Fixed Income             35.0               2.50 
Global Tactical Asset Allocation               5.0               3.50 
Total            100 %   

 
Discount Rate 
 
The discount rate used to measure the total pension liability was 7.00%. The projection of cash flows used to 
determine the discount rate assumed that the Authority’s contribution will be made at the actuarially determined 
contribution rate.  Based on those assumptions, the pension plan’s fiduciary net position was projected to be 
available to make all projected future benefit payments of current plan members.  Therefore, long term expected rate 
of return on pension plan investments was applied to all periods of projected benefit payments to determine the total 
pension liability. 
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8. PENSION PLANS (continued) 
 
Changes to Net Pension Liability as of September 30, 2020 (in thousands) 
 

  Increase (Decrease) 
  Total  Plan  Net 
  Pension  Fiduciary  Pension 
  Liability  Net  Liability 
  (a)  Position (b)  (a)-(b) 
       
Balances at September 30, 2019  $       143,978  $       142,871  $            1,107 
Changes for a Year:       
  Service Cost  1,030  -  1,030 
  Interest  9,823  -  9,823 
  Contribution – Employer  -  2,537              (2,537) 
  Net Investment Income  -  3,573              (3,573) 
  Changes in Assumptions  -  -  - 
  Changes in Benefit Terms  -  -  - 
  Differences in Expected and Actual      
    Experience                   (35)  -                   (35) 
  Benefits Payments Including Refunds of        
    Employee Contributions              (9,359)              (9,359)  - 
  Administrative Expense  -                   (27)  27 
  Net Changes  1,459              (3,276)                4,735 
Balance at September 30, 2020  $       145,437  $       139,595  $            5,842 
       

 
Changes to Net Pension Liability as of September 30, 2019 (in thousands) 
 

  Increase (Decrease) 
  Total  Plan  Net 
  Pension  Fiduciary  Pension 
  Liability  Net  Liability 
  (a)  Position (b)  (a)-(b) 
       
Balances at September 30, 2018  $       141,212  $        135,935  $           5,277 
Changes for a Year:       
  Service Cost  1,095  -  1,095 
  Interest  9,648  -  9,648 
  Contribution – Employer  -  3,071              (3,071) 
  Net Investment Income  -               12,895            (12,895) 
  Changes in Assumptions  -  -  - 
  Changes in Benefit Terms  -  -  - 
  Differences in Expected and Actual      
    Experience                  998  -                  998 
  Benefits Payments Including Refunds of        
    Employee Contributions              (8,975)              (8,975)  - 
  Administrative Expense  -                   (55)  55 
  Net Changes  2,766              6,936              (4,170) 
Balance at September 30, 2019  $       143,978   $       142,871  $            1,107 
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8. PENSION PLANS (continued) 
 
Sensitivity of net pension liability to changes in the discount rate.  The following presents the net pension liability of 
the Authority, calculated using the discount rate of 7.00%, as well as what the Authority’s net pension liability 
would be if it were calculated using a discount rate that is 1 percent lower (6.00%) or 1 percent higher (8.00%) than 
the current rate (in thousands): 
 

  1%  Current Discount  1% 
  Decrease  Rate  Increase 
  6.00%  7.00%  8.00% 
       
Authority Net Pension Liability 9/30/2020  $19,899  $  5,842  $   (6,162) 
Authority Net Pension Liability 9/30/2019  $15,282  $  1,107      $ (10,979) 

 
Pension Plan Fiduciary Net Position 
 
Detailed information about the pension plan’s fiduciary net position is available in a separately issued Plan financial 
report. 
 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions 
 
For the year ended September 30, 2020, the Authority recognized a pension expense of $2.1 million. On 
September 30, 2020, the Authority reported deferred outflows of resources and deferred inflows of resources related 
to pension from the following sources (in thousands): 
 

  Deferred  Deferred 
  Outflows of  Inflows of 
  Resources  Resources 
     
Changes of Assumptions  $                -    $                -   
Difference Between Expected and Actual      
  Experience  -  - 
Difference Between Projected and Actual     
  Earnings on Pension Plan Investments  -  252 
Employer Contributions Subsequent to the      
  Measurement Date              2,216  - 
Total  $         2,216  $           252 

 
For the year ended September 30, 2019, the Authority recognized a pension expense of $1.9 million. On 
September 30, 2019, the Authority reported deferred outflows of resources and deferred inflows of resources related 
to pension from the following sources (in thousands): 
 

  Deferred  Deferred 
  Outflows of  Inflows of 
  Resources  Resources 
     
Changes of Assumptions  $                 -  $                  - 
Difference Between Expected and Actual 
  Experience 

  
                   - 

  
-   

Difference Between Projected and Actual     
  Earnings on Pension Plan Investments                     -  5,392 
Employer Contributions Subsequent to the      
  Measurement Date              2,537  - 
Total  $          2,537  $          5,392 
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8. PENSION PLANS (continued) 
 
The deferred outflows of resources related to the Pension Plan, totaling $2.2 million resulting from the Authority’s 
contributions to the Plan subsequent to the measurement date, will be recognized as a reduction of the net pension 
liability in the subsequent fiscal period rather than in the current fiscal period.  Other amounts reported as deferred 
inflows of resources and deferred outflows of resources related to the Pension Plan will be recognized in pension 
expense as follows (in thousands): 
 

Year Ended September 30:  
2020      $      1,081 
2021               929 
2022              (520) 
2023           (1,238) 
Total      $         252 

 
Funded Status and Funding Progress:  As of October 1, 2019, the most recent actuarial valuation date, the DB 
Plan was 96.2% funded.  The actuarial accrued liability for benefits was $144.9 million, and the actuarial value of 
assets was $139.3 million resulting in an unfunded actuarial accrued liability (UAAL) of $5.5 million.  The covered 
payroll was $6.2 million, and the ratio of the UAAL to the covered payroll was 88.7%. 
 
Other required schedules of Changes in Net Pension Liability and Related Ratios, and Schedule of Contributions are 
presented as required supplementary information immediately following the notes to the financial statements. 
 
Single-Employer Defined Contribution Retirement Plan 
 
Plan Description:  The single-employer Defined Contribution Retirement Plan (DC Plan) provides benefits upon 
retirement to employees of the Authority.  At September 30, 2020 and 2019, there were 686 and 648 active plan 
members respectively.  The plan provides retirement and death benefits to plan participants and beneficiaries. 
 
General:  The DC Plan is administered by a Retirement Benefits Committee appointed by the Authority Board.  The 
Authority can modify, alter or amend the DC Plan. 
 
The DC Plan authorizes employees, other than firefighters, hired on or after October 1, 1999, to participate.  Eligible 
employees include regular full-time employees and regular part-time employees who are normally scheduled to 
work 20 or more hours per week.  The DC Plan allows employees to participate after three full months of service.  
The DC Plan has separate accounts for each employee, and employees can choose between investment options that 
are provided by the Plan Record-keeper.  The Authority contributes 6% of base wages and up to another 4% as a 
matching contribution. The employee may contribute up to 10%.  The DC Plan allows the employee’s first 4% 
contribution to be pre-tax or after-tax. Employee contributions and earnings are 100% vested.  The Authority’s 
contributions vest at 20% per year of service, starting at one year of service.  Employees hired prior to October 1, 
1999, continued in the Authority’s DB Plan, or converted at their option from the DB Plan to the DC Plan during the 
period of February 23, 2001 to June 30, 2001. 
 
The Authority’s payroll for employees covered by the DC Plan was $38.3 million and $34.4 million for the years 
ended September 30, 2020 and 2019 respectively.  The Authority contributed $3.8 million and $3.5 million for the 
years ended September 30, 2020 and 2019 respectively.  Participants contributed $1.6 million and $1.4 million for 
the years ended September 30, 2020 and 2019 respectively. 
 
Multi-Employer Pension Plans 
 
Plan Description:  All firefighters employed by the Authority participate in the Florida Retirement System (FRS), a 
cost-sharing, multiple-employer defined benefit public retirement plan.  The FRS provides retirement and disability 
benefits, cost-of-living adjustments, and death benefits to plan participants and beneficiaries.  Florida Statutes 
establish benefit provisions.  The FRS issues a publicly available financial report that includes financial statements  
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and required supplementary information.  That report may be obtained by writing to the Florida Retirement System,
Division of Retirement, Post Office Box 9000, Tallahassee, Florida 32315-9000, or by calling (877) 377-1737.

Participation in the FRS is compulsory for all firefighters employed by the Authority.  The FRS categorizes
participants as members of a special risk class.  A member receives one-month credit for each month in which any
salary is paid for services performed.  The FRS authorizes members who meet certain requirements to purchase
additional service credits to increase their retirement benefit.  The FRS provides vesting of benefits after six years of
creditable service (or eight years if enrolled on or after July 1, 2011).  Special risk members enrolled in the FRS
before July 1, 2011 meet eligibility for normal retirement after: (a) six years of special risk creditable service and
attaining age fifty-five, (b) a combined total of twenty-five years of special risk creditable service and military
service and attaining age fifty-two, (c) twenty-five years of special risk creditable service, or (d) thirty years of any
creditable service, regardless of age.  Special risk members enrolled in the FRS on or after July 1, 2011 meet
eligibility for normal retirement after: (a) eight years of special risk creditable service and attaining age sixty, (b) a
combined total of thirty years of special risk creditable service and military service and attaining age fifty-seven, (c)
thirty years of special risk creditable service, or (d) thirty-three years of any creditable service, regardless of age.
The FRS allows early retirement any time after vesting; however, there is a 5% benefit reduction for each year prior
to normal retirement age or date.  Options at retirement include benefits for life or reduced benefits with beneficiary
rights.

As a participant in FRS, the Authority is also a participant in the Retiree Health Insurance Subsidy (HIS) Program,
which is a cost-sharing, multiple employer defined benefit plan established and administered in accordance with
Section 112.363, Florida Statutes.  The benefit is a monthly payment to assist retirees of the state administered
retirement systems in paying their health insurance costs. For the fiscal year ended June 30, 2020 and 2019, eligible
retirees and beneficiaries received a monthly HIS payment equal to the number of years of service credited at
retirement multiplied by $5.  The minimum payment was $30 for fiscal year 2020 and 2019 and the maximum is
$150 per month, pursuant to Section 112.363, Florida Statutes.  To be eligible to receive a HIS benefit, a retiree
under one of the state administered retirement systems must provide proof of eligible health insurance coverage,
which can include Medicare.

Funding Policy:  Various acts of the Florida Legislature determine the funding methods and benefits. These acts
provide employers, such as the Authority, requirements to contribute at the current actuarially determined rate of
covered payroll for special risk members.  Effective July 1, 2011, all FRS employees, with the exception of Deferred
Retirement Option Program (DROP) participants and reemployed retirees who are initially reemployed under
covered employment on or after July 1, 2010, are required to make pretax retirement contributions of 3% of their
gross salary to the plan.

The Authority’s required contribution rates were as follows:

  Special Risk DROP

July 1, 2020 – June 30, 2021 25.45% 16.98% 
July 1, 2019 – June 30, 2020 25.48% 14.60% 
July 1, 2018 – June 30, 2019 24.50% 14.03% 
July 1, 2017 – June 30, 2018 23.27% 13.26% 
July 1, 2016 – June 30, 2017 22.57% 12.99% 

The Authority’s contributions to the FRS for each of the years ended September 30, 2020, 2019 and 2018 were 
approximately $1.8 million, $1.7 million and $1.5 million, respectively, which represents the required contributions 
for each year. 
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At September 30, 2020, the Authority reported a liability of $21.2 million and $2.6 million for its proportionate
share of the net pension liability for the FRS Pension Plan and HIS Program respectively.  The net pension liability
was measured as of June 30, 2020, and the total pension liability used to calculate the net pension liability was
determined by an actuarial valuation as of that date.  The Authority’s proportion of the net pension liability was
based on the historical contributions made by the Authority.  At June 30, 2020, the Authority’s proportion was
0.048929779 percent and 0.020916299 percent for the FRS Pension Plan and HIS Program respectively, which was
an increase from 0.048389352 percent and 0.020557117 percent respectively from its proportionate share as of
June 30, 2019.

For the year ended September 30, 2020 and 2019 the Authority recognized pension expense of $5.2 million and $4.6
million related to the FRS and HIS plans.

Actuarial Assumptions

Actuarial assumptions for both defined benefit plans are reviewed annually by the Florida Retirement System
Actuarial Assumption Conference.  The FRS Pension Plan has a valuation performed annually.  The HIS Program
has a valuation performed biennially that is updated for GASB reporting in the year a valuation is not performed.
The most recent experience study for the FRS Pension Plan was completed in 2019 for the period July 1, 2013
through June 30, 2018.  Because the HIS Program is funded on a pay-as-you-go basis, no experience study has been
completed for that program.  The actuarial assumptions that determined the total pension liability for the HIS
program were based on certain results of the most recent experience study for the FRS Pension Plan.

The total pension liability for each cost-sharing defined benefit plan was determined using the individual entry age
normal actuarial cost method.  Inflation increases for both plans is assumed at 2.40%.  Payroll growth for both plans
is assumed at 3.25%.  Both the discount rate and the long term expected rate of return used for FRS Pension Plan
investments is 6.80%.  The plan’s fiduciary net position was projected to be available to make all projected future
benefit payments of current active and inactive employees.  Therefore, the discount rate for calculating the total
pension liability is equal to the long-term expected rate of return.

Because the HIS program uses a pay-as-you-go funding structure, a municipal bond rate of 2.21% was used to
determine the total pension liability for the program (Bond Buyer General Obligation 20-Bond Municipal Bond
Index).  Mortality assumptions for both the FRS Pension Plan and the HIS Program were based on the PUB-2010
base table.

The following changes in actuarial assumptions occurred in 2020:

 FRS:  The long-term expected rate of return was decreased from 6.90% to 6.80%.
 HIS – The municipal rate used to determine total pension liability decreased from 3.50% to 2.21%, and the

mortality assumption was changed from the Generational RP-2000 with Projection Scale BB tables to the
PUB-2010 base table, projected generationally with Scale MP-2018.

(Remainder of this page intentionally left blank) 
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8. PENSION PLANS (continued) 
 
Sensitivity Analysis 
 
The following represents the sensitivity of the Authority’s proportionate share of the net pension liability to changes 
in the discount rate.  The sensitivity analysis shows the impact of the authority’s proportionate share of the net 
pension liability if the discount rate was 1.00% higher or 1.00% lower than the current discount rate at June 30, 2020 
and 2019 (in thousands). 
 

FRS Net Pension Liability 
 

  1% Decrease  Current Discount Rate  1% Increase 
       
June 30, 2020  $33,864  $21,207  $10,636 
June 30, 2019  $28,808  $16,664  $  6,523 

 
 

HIS Net Pension Liability 
 

  1% Decrease  Current Discount Rate  1% Increase 
       
June 30, 2020  $2,952  $2,554  $2,228 
June 30, 2019  $2,626  $2,300  $2,029 

 
 
Pension Expense and Deferred Outflows/(Inflows) of Resources 
 
In accordance with GASB, changes in the net pension liability are recognized in pension expense in the current 
measurement period, except as indicated below.  For each of the following, a portion is recognized in pension 
expense in the current measurement period, and the balance is amortized as deferred outflows or deferred inflows of 
resources using a systematic and rational method over a closed period, as defined below: 
 

 Differences between expected and actual experience with regard to economic and demographic factors 
amortized over the average expected remaining service life of all employees that are provided with 
pensions through the pension plan (active and inactive employees) 

 Changes of assumption or other inputs – amortized over the average expected remaining service life of all 
employees that are provided with pensions through the pension plan (active and inactive employee) 

 Changes in proportion and differences between contributions and proportionate share of contributions-
amortized over the average expected remaining service life of all employees that are provided with 
pensions through the pension plan (active and inactive employees) 

 Differences between expected and actual earnings on pension plan investments – amortized over five years 
 
Contributions to the pension plans from the Authority are not included in collective pension expense. 
 
The average expected remaining service life of all employees provided with pensions through the pension plans at 
June 30, 2020 was 5.9 years for FRS and 7.2 years for HIS.  The components of collective pension expense reported 
in the pension allocation schedules for the fiscal year ended June 30, 2020, are presented below for each plan (in 
thousands): 
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Florida Retirement System 
 

 Recognized in     
 Expense  Deferred  Deferred 
 Fiscal Year Ending  Outflows of  Inflows of 
 2020  Resources  Resources 
      

Service Cost $                      1,295  $                  -  $                  - 
Interest Cost          6,585  -  - 
Effect of plan changes -  -  - 
Effect of economic/demographic gains or      
  losses (difference between expected and       
  actual experience)            397  813  - 
Effect of assumptions changes or inputs          1,339  3,839  - 
Member Contributions (360)  -  - 
Projected investment earnings (5,401)  -  - 
Changes in proportion and differences      
  between contributions and proportionate      
  share of contributions -  1,226  - 
Net difference between projected and actual       
  investment earnings 593              1,263  - 
Administrative Expenses 11  -  - 
Contributions Subsequent to Measurement Date -  389  - 
Total $                      4,459  $          7,530  $                 - 
 
Health Insurance Subsidy 
 

 Recognized in     
 Expense  Deferred  Deferred 
 Fiscal Year Ending  Outflows of  Inflows of 
 2020  Resources  Resources 
      

Service Cost $                           55  $                  -  $                  - 
Interest Cost          84  -  - 
Effect of plan changes               -  -  - 
Effect of economic/demographic gains or      
  losses (difference between expected and       
  actual experience)                              18  104                   2 
Effect of assumptions changes or inputs          54  275               148 
Member Contributions -  -  - 
Projected investment earnings (2)  -  - 
Changes in proportion and differences      
  between contributions and proportionate      
  share of contributions -  274  - 
Net difference between projected and actual       
  investment earnings 1  2  - 
Administrative Expenses -  -  - 
Contributions Subsequent to Measurement Date -  30  - 
Total $                         210  $             685  $              150 
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Florida Retirement System 
 

 Recognized in     
 Expense  Deferred  Deferred 
 Fiscal Year Ending  Outflows of  Inflows of 
 2019  Resources  Resources 
      

Service Cost $                      1,221  $                  -  $                  - 
Interest Cost          6,385  -  - 
Effect of plan changes 6  -  - 
Effect of economic/demographic gains or      
  losses (difference between expected and                 
  actual experience)            332  989                 10 
Effect of assumptions changes or inputs          1,250  4,280  - 
Member Contributions                          (364)  -  - 
Projected investment earnings (5,343)  -  - 
Changes in proportion and differences      
  between contributions and proportionate      
  share of contributions -  1,492                 42 
Net difference between projected and actual       
  investment earnings 585                      -               922 
Administrative Expenses 9                      -  - 
Contributions Subsequent to Measurement Date -  429  - 
Total $                      4,081  $          7,190  $              974 
 
Health Insurance Subsidy 
 

 Recognized in     
 Expense  Deferred  Deferred 
 Fiscal Year Ending  Outflows of  Inflows of 
 2019  Resources  Resources 
      

Service Cost $                           48  $                  -  $                  - 
Interest Cost          86  -  - 
Effect of plan changes               -  -  - 
Effect of economic/demographic gains or      
  losses (difference between expected and       
  actual experience)                                4  28                   3 
Effect of assumptions changes or inputs          40  266               188 
Member Contributions -  -  - 
Projected investment earnings (2)  -  - 
Changes in proportion and differences      
  between contributions and proportionate      
  share of contributions -  300  - 
Net difference between projected and actual       
  investment earnings 1  1  - 
Administrative Expenses -  -  - 
Contributions Subsequent to Measurement Date -                   32  - 
Total $                         177  $             627  $              191 
 
 
 

57
D-52



GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

 

 

8. PENSION PLANS (continued) 
 
As of September 30, 2020 and 2019, respectively, the deferred outflows of resources of $0.4 million and $0.5 
million related to employer contributions paid subsequent to the measurement date and prior to the Authority’s fiscal 
year end for the FRS Pension Plan and HIS Program, will be recognized as a reduction of the net pension liability in 
the subsequent reporting period.  Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pension expense will be recognized as follows (in thousands): 
 

Reporting Period Ending     
September 30  FRS Expense  HIS Expense 

     
2021  $             2,447  $                338 
2022  1,898  47 
2023  1,613  13 
2024  964  30 
2025                    219  41 

Thereafter                       -  36 
Totals  $           7,141  $                505 

 
The required schedules of Proportionate Share of Net Pension Liability and Schedule of Contributions as required 
supplementary information are presented immediately following the notes to the financial statements. 
 
Multi-Employer Defined Contribution Retirement Plan 
 
Effective July 2002, the FRS offered its members the Florida Retirement System Investment Plan (Investment Plan) 
as a second retirement plan option.  The Investment Plan is a defined contribution plan funded by employer 
contributions established by law.  Employees that do not elect this plan automatically enroll in the defined benefit 
plan.  Employees vest after one year of service.  Participants of the FRS have one lifetime option of transferring the 
value of their plan to the Investment Plan.  The employers’ contributions are based on salary and FRS membership 
class.  Effective July 1, 2011, all FRS employees, with the exception of DROP participants and reemployed retirees 
who are initially reemployed under covered employment on or after July 1, 2010, are required to make pretax 
retirement contributions of 3% of their gross salary to the plan.  As of September 30, 2020 and 2019, the Authority 
had nine and eight participants in this plan, respectively.   
 
Pension Expense 
 
The combined pension expense across all plans for September 30, 2020 and 2019 was $11.1 million and $10.0 
million respectively.  
 

9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS  
 
Plan Description:  The Greater Orlando Aviation Authority Healthcare Plan (GOAAHP) is a single-employer 
healthcare plan administered by the Authority.  The GOAAHP provides postemployment healthcare benefits to 
those participants who, in accordance with Article 4 of the Retirement Plan for Employees of the Greater Orlando 
Aviation Authority and Article 5 of the Greater Orlando Aviation Authority Defined Contribution Retirement Plan, 
retire at a participant’s normal retirement date or early retirement date and who receive pension benefits 
immediately upon termination.  The Authorities’ actuary issues an actuarial report that includes required 
supplementary information for GOAAHP, which may be obtained by writing to Greater Orlando Aviation 
Authority, One Jeff Fuqua Boulevard, Orlando, Florida 32827, Attention: Human Resources.   
 
Funding Policy and Annual Cost:  The Authority establishes and amends benefit provisions and contribution 
obligations.  The Authority provides medical, dental, and vision coverage at no cost to employees who retired prior 
to August 2, 1997.   
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9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (continued) 
 

For employees that retire after August 2, 1997 and employees hired prior to October 1, 2006, eligibility for 
retirement healthcare benefits will be determined by the years of credited service, and whether the employee 
immediately begins to receive pension benefits.  Employees who do not elect to receive pension benefits 
immediately upon termination of employment forfeit eligibility for any healthcare coverage under this policy.  The 
Authority’s premium contribution for employees retiring after August 2, 1997 and for employees hired prior to 
October 1, 2006 is as follows: 

 
                     Credited Service Contribution 

20 or more years 100% 
15 but less than 20 years 75% 
10 but less than 15 years 50% 
Less than 10 years 0% 

  
The premiums for employees hired on or after October 1, 2006, will be paid by the employee at 100%.  Dependent 
coverage is available at the retiree’s expense provided the retiree is eligible to receive health benefits under this 
policy.  The Authority is not required to fund the GOAAHP.  However, on September 30, 2011, the Authority 
funded its OPEB obligation to a qualifying, irrevocable trust in the amount of $26.3 million.  The annual 
contribution of the employer, an amount actuarially determined in accordance with GASB, represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal costs each year and to amortize any unfunded 
actuarial liabilities (or funding excess) over a closed twenty year period.   
 
As of September 30, 2019, the measurement date, the following employees were covered by the benefit terms: 
 

Inactive Plan Members, Covered Spouses, or Beneficiaries currently Receiving Benefits  384 
Inactive Plan Members Entitled to But Not Yet Receiving Benefits  - 
Active Plan Members  738 
  1,122 

 
Net OPEB Liability:  The Authority’s net OPEB Liability was measured as of September 30, 2019, and the total 
OPEB liability used to calculate the net OPEB liability was determined by an actuarial valuation as of that date. 
 
Actuarial Assumptions:  The total OPEB liability was determined by an actuarial valuation as of October 1, 2018 
updated to September 30, 2019 using the following actuarial assumptions, applied to all periods included in the 
measurement, unless otherwise specified: 
 

Inflation  2.50% 
Salary Increases  4.25% 
Discount Rate  6.50% 
Investment Rate of Return  6.50% 
Health cost trend rates  4.00% - 8.00% 

 
For all Authority employees, mortality rates were based on the RP-2000 mortality tables.  For female lives, 100% of 
the white-collar table was used.  For male lives, a 50% white-collar table, 50% blue-collar table blend was used.  All 
tables include fully generational adjustments for mortality improvements using improvement scale BB.  For disabled 
lives, mortality rates were based on the RP-2000 sex-distinct disabled mortality tables with female lives set forward 
two (2) years, male lives set back for (4) years.  Disabled mortality has not been adjusted for mortality 
improvements. 
 
The other significant actuarial assumptions used in the October 1, 2018 valuation were based on the results of an 
experience study dated September 29, 2016. 
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9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (continued) 
 
The long-term investment objective of the OPEB trust is the preservation of principal and to meet the actuarial 
return assumptions as revised with each annual actuarial report.  The RBC shall review and monitor this rate upon 
receipt of the annual actuarial report.  On an annual basis, the RBC shall determine the total expected annual rate of 
return for the current year.  The RBC shall use this determination only to notify the Aviation Authority Board, the 
plan’s sponsor, and the consulting actuary of material differences between the total expected annual rate of return 
and the actuarial assumed rate of return. 
 
The target allocation and best estimates of arithmetic real rates of return for each major asset class are summarized 
in the following table: 
 

    Long Term Expected 
Asset Class  Target Allocation  Real Rate of Return 

     
US Equity  50%  7.50% 
International Equity  15%  8.50% 
US Fixed Income  25%  2.50% 
Int’l Fixed Income  10%  3.50% 
  100%   

 
 
Discount Rate:  The projection of cash flows used to determine the Discount Rate assumed that current Authority 
contributions will be made at the current contribution rate (100%).  Based on this assumption, the OPEB Plans’ 
Fiduciary Net Position was projected to provide all future benefit payments.  Therefore, the single equivalent 
discount rate was set equal to the investment rate of return assumption, 6.50%. 
 

(Remainder of this page intentionally left blank) 
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9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (continued) 
 
Changes in Net OPEB Liability as of September 30, 2020 (in thousands) 
 
  Increase (Decrease) 
  Total  Plan  Net 
  OPEB  Fiduciary  OPEB 
  Liability  Net  Liability 
  (a)  Position (b)  (a)-(b) 
       
Balances at September 30, 2019  $           67,864  $           65,725  $             2,139 
Changes for a Year:       
  Service Cost  1,363  -  1,363 
  Interest  4,405  -  4,405 
  Differences in Expected and Actual Experience  1,650  -  1,650 
  Changes of Assumptions               (2,006)  -                (2,006) 
  Changes of benefit terms  -  -  - 
  Contributions – Employer  -  1,933                (1,933) 
  Net Investment Income  -  2,278                (2,278) 
  Benefits Payments               (2,236)               (2,236)  - 
  Administrative Expense  -                    (15)                    15 
  Other Changes  -                  (196)                  196 
  Net Changes  3,176  1,764  1,412 
Balance at September 30, 2020  $           71,040  $           67,489  $            3,551 
 

 
Changes in Net OPEB Liability as of September 30, 2019 (in thousands) 
 
  Increase (Decrease) 
  Total  Plan  Net 
  OPEB  Fiduciary  OPEB 
  Liability  Net  Liability 
  (a)  Position (b)  (a)-(b) 
       
Balances at September 30, 2018  $           67,552  $           60,622  $             6,930 
Changes for a Year:       
  Service Cost  1,377  -  1,377 
  Interest  4,206  -  4,206 
  Differences in Expected and Actual Experience                  (688)  -                   (688) 
  Changes of Assumptions               (2,503)  -                (2,503) 
  Changes of benefit terms  -  -  - 
  Contributions – Employer  -  1,855                (1,855) 
  Net Investment Income  -  5,328                (5,328) 
  Benefits Payments               (2,080)               (2,080)  - 
  Other Income  -  -  - 
  Net Changes  312  5,103                (4,791) 
Balance at September 30, 2019  $           67,864  $           65,725  $             2,139 
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9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (continued) 
 
Sensitivity of the Net OPEB Liability to the changes in the Discount Rate:  The following present the Net OPEB 
Liability of the Authority, as well as what the Authority’s Net OPEB Liability would be if it were calculated using a 
discount rate that is one percentage-point lower or one percentage-point higher than the current discount rate (in 
thousands): 
 

  Net OPEB Liability (Asset) 
   
    Current   
  1%  Discount  1% 
  Decrease  Rate  Increase 
  5.50%   6.50%  7.50% 

       
September 30, 2020  $             11,880  $               3,551  $          (3,368) 
September 30, 2019  $             10,280  $               2,139  $          (4,614) 

 
 
The following present the Net OPEB Liability of the Authority, as well as what the Authority’s Net OPEB Liability 
would be if it were calculated using healthcare cost trend rates that are one percentage-point lower or one 
percentage-point higher than the current healthcare cost trend rates (in thousands): 
 
 

  Net OPEB Liability 
       
    Healthcare Cost   
  1% Decrease  Trend Rate  1% Increase 
  3.00% - 7.50%  4.00% - 8.50%  5.00% - 9.50% 

       
September 30, 2020  $           (4,887)  $               3,551  $           13,844 
September 30, 2019  $           (6,085)  $               2,139  $           12,194 

 
OPEB Plan Fiduciary Net Position:  Detailed information about the OPEB Plan’s Fiduciary Net Position is 
available in a separately issued Plan financial report. 
 
OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB:  
For the year ended September 30, 2020 and 2019, the Authority recognized OPEB Expense of $1.0 million and $0.7 
million respectively.   
 
As of September 30, 2020, the Authority reported Deferred Outflows of Resources and Deferred Inflows of 
Resources related to OPEB from the following sources (in thousands): 
 

  Deferred  Deferred 
  Outflows of  Inflows of 

  Resources  Resources 
     
Difference between Expected and Actual Experience  $             1,444  $               517 
Changes of Assumptions                       -  3,633 
Net difference between Projected and Actual                       -                       - 
Earnings on Plan investments                       -  651 
Employer contributions subsequent to the measurement date  1,748  - 
  $             3,192  $           4,801 
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9. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION BENEFITS (continued) 
 
Amounts reported as Deferred Outflows of Resources and Deferred Inflows of Resources related to OPEB will be 
recognized in OPEB expense as follows (in thousands): 
 

Year Ended September 30:   
   

2021      $   1,171 
2022  877 
2023       328 
2024          49 
2025          443 

Thereafter      489 
Total  $   3,357 

 
As of September 30, 2019, the Authority reported Deferred Outflows of Resources and Deferred Inflows of 
Resources related to OPEB from the following sources (in thousands): 
 

  Deferred  Deferred 
  Outflows of  Inflows of 

  Resources  Resources 
     
Difference between Expected and Actual Experience  $                     -  $                603 
Changes of Assumptions                       -  2,191 
Net difference between Projected and Actual                       -                       - 
Earnings on Plan investments                       -  2,709 
Employer contributions subsequent to the measurement date  1,933  - 
  $             1,933  $             5,503 

 
The required schedule of contributions and changes in Net OPEB Liability and related ratios is presented as required 
supplementary information immediately following the notes to the financial statements. 
 

10. RISK MANAGEMENT – WORKER’S COMPENSATION 
 
Effective October 1, 2000, the Authority became self-insured for workers compensation and employer’s liability 
insurance up to $150,000 per occurrence.  The Authority purchases excess coverage for workers compensation and 
employer’s liability claims to provide stop loss coverage for claims in excess of $150,000 per occurrence with limits 
that are consistent with statutory requirements.  The Authority uses a third party administrator to provide claims 
administration and associated reporting services.  The Authority records workers compensation liabilities when it is 
probable that a loss occurred and the amount of the loss can be reasonably estimated.  Liabilities include an amount 
for the claims that have been incurred but not reported (IBNR).  The Authority includes liabilities for unpaid claims 
at year-end in accrued expenses as current liabilities. 
 
The Authority has a third party actuary perform a review of claim history for all claim years in which open claims 
are outstanding. The actuary projects the ultimate claim payment obligation (including IBNR) for each year’s claim 
experience.  The Authority recorded this estimate as a liability.  No settlements exceeded excess insurance coverage 
in the past three years. 
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10. RISK MANAGEMENT – WORKER’S COMPENSATION (continued) 
 
Changes in the Authority’s workers compensation claims liability are as follows as of September 30, 2020 and 2019 
(in thousands):   
 

  2020  2019 
     
Beginning Balance     $                 573    $                 445 
     
Incurred claims and claims adjustment expenses:     
Provisions for insured events of the current fiscal year                       231                       285 
Increase (Decrease) in provision for insured events of prior years  (121)                       11 
              Total incurred claims and claims adjustment expenses                      110                      296 
     
Payments:     
Claims and claims adjustment expenses attributable to insured      
    events of current year  (74)  (131) 
Claims and claims adjustment expenses attributable to insured      
    events of prior year  (138)  (97) 
             Total payments  (212)  (228) 
     
Expected Recoveries of prior year claims  (11)                      60 
Ending Balance   $                 460    $                573  
     
 
This liability is reported in the accompanying financial statements as accounts payable and accrued liabilities 
payable from restricted assets. 
 

  2020  2019 
     
Orlando International Airport     $                 418    $                 519 
Orlando Executive Airport                      42                       54 
Total   $                 460    $                 573 
     
 

(Remainder of this page intentionally left blank) 
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11. NONCURRENT LIABILITIES  
 

A summary of noncurrent liability activity for the year ended September 30, 2020 is as follows (in thousands): 
 

  Balance      Balance  Amounts  Amounts 
  October 1,      September 30,  Due Within  Due After 
  2019  Additions  Deductions  2020  One Year  One Year 

Airport Facilities Revenue Bonds            
            
              Public Offerings            
 Senior Lien Bonds            
   Series 2009A (AMT) $             58,190   $                    -    $       (58,190)  $                      -  $                   -  $                   - 
   Series 2009C (NON-AMT) 9,280  -  (2,050)  7,230  2,150  5,080 
   Series 2010A (NON-AMT)            71,145                    -              (2,285)             68,860  2,375           66,485 
   Series 2011B (AMT) 70,040  -  (1,360)             68,680  1,430           67,250 
   Series 2011C (NON-AMT) 32,025  -              (2,080)  29,945  2,180  27,765 
   Series 2011D (Taxable) 62,250  -  (28,920)  33,330  29,925  3,405 
   Series 2012A (AMT) 37,065  -                     -  37,065  -  37,065 
   Series 2015A (AMT) 207,265                    -  (3,920)  203,345  4,120  199,225 
   Series 2016A (AMT) 80,200                    -  (1,470)  78,730  1,540  77,190 
   Series 2016B (NON-AMT) 98,640  -  (1,750)  96,890  1,830  95,060 
   Series 2016C (Taxable) 70,035  -  (640)  69,395  650  68,745 
   Series 2019A (AMT) -  1,135,370  -  1,135,370  9,915  1,125,455 
 Priority Subordinated Indebtedness            
   Series 2016 Priority Subordinated (AMT) 53,705                    -  (4,870)  48,835  5,115  43,720 
   Series 2017A Priority Subordinated (AMT) 923,830  -  -  923,830  -  923,830 
 Total Bonds from Public Offerings  1,773,670  1,135,370  (107,535)  2,801,505  61,230  2,740,275 
             
             Direct Placement            
 Senior Lien Bonds            
   Series 2013 A (AMT) 35,725  -  (3,045)  32,680  3,150  29,530 
   Series 2016D (Taxable) 63,198  -  (30,500)  32,698  5,375  27,323 
 Total Bonds from Direct Placement 98,923  -  (33,545)  65,378  8,525  56,853 
             
   Total Revenue Bonds 1,872,593  1,135,370  (141,080)  2,866,883  69,755  2,797,128 
 Add unamortized premiums and (discounts)                160,635  189,330  (20,076)  329,889  -  329,889 
   Net Revenue Bonds 2,033,228  1,324,700  (161,156)  3,196,772  69,755  3,127,017 
 Special Purpose Facilities Bonds            
   Series 2018CFC (Taxable) (Direct Placement) 160,000  -  (9,427)  150,573  19,349  131,224 
 Total Outstanding Bonds 2,193,228  1,324,700  (170,583)  3,347,345  89,104  3,258,241 
             

   FDOT Indebtedness (Direct Borrowing) 58,809  -  (8,568)              50,241  -              50,241 
 Lines of Credit (Direct Borrowing) 333,270  115,129         (322,605)  125,794  -  125,794 

 Net Pension Liability 20,071             35,951  (26,419)              29,603  -              29,603 
 Net OPEB Liability 2,139  9,600  (8,188)  3,551  -  3,551 
 Advanced rent from tenants               13,375  80,797         (87,924)  6,248  5,560  688 

             
Other Liabilities             
 Compensated Absences (1)              5,363            6,054             (4,940)               6,477            5,351             1,126 
 Pollution Remediation Liability (1)                   2,273              91  (41)  2,323  709  1,614 
      Total Other Liabilities 7,636  6,145  (4,981)  8,800  6,060  2,740 
         Total Noncurrent Liabilities  $        2,628,528  $       1,572,322   $      (629,268)   $        3,571,582   $       100,724   $    3,470,858 

 
 
 
 
 
 

(1) Compensated absences and the pollution remediation liability due within one year are included in current accounts payable and accrued 
liabilities on the statement of net position. 
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11. NONCURRENT LIABILITIES (continued) 
 

A summary of noncurrent liability activity for the year ended September 30, 2019 is as follows (in thousands): 
 

  Balance      Balance  Amounts  Amounts 
  October 1,      September 30,  Due Within  Due After 
  2018  Additions  Deductions  2019  One Year  One Year 

Airport Facilities Revenue Bonds            
            
              Public Offerings            
 Senior Lien Bonds            
   Series 2007A (AMT)  $               3,405   $                    -   $          (3,405)   $                      -   $                  -   $                  - 
   Series 2008A (AMT)          26,315                    -            (26,315)           -  -         - 
   Series 2009A (AMT)            69,705                    -            (11,515)             58,190  12,205           45,985 
   Series 2009C (NON-AMT) 11,240  -  (1,960)  9,280  2,050  7,230 
   Series 2010A (NON-AMT)            73,350                    -              (2,205)             71,145  2,285           68,860 
   Series 2010B (AMT) 13,480                    -            (13,480)  -  -           - 
   Series 2011B (AMT) 70,040  -                  -             70,040  1,360           68,680 
   Series 2011C (NON-AMT) 33,530  -              (1,505)  32,025  2,080  29,945 
   Series 2011D (Taxable) 63,190  -                 (940)  62,250  28,920  33,330 
   Series 2012A (AMT) 37,065  -                     -  37,065  -  37,065 
   Series 2015A (AMT) 209,780                    -  (2,515)  207,265  3,920  203,345 
   Series 2016A (AMT) 80,200  -                     -  80,200  1,470  78,730 
   Series 2016B (NON-AMT) 100,150  -  (1,510)  98,640  1,750  96,890 
   Series 2016C (Taxable) 70,670  -  (635)  70,035  640  69,395 
 Priority Subordinated Indebtedness            
   Series 2016 Priority Subordinated (AMT) 58,345                    -  (4,640)  53,705  4,870  48,835 
   Series 2017A Priority Subordinated (AMT) 923,830  -  -  923,830  -  923,830 
 Total Bonds from Public Offerings  1,844,295  -  (70,625)  1,773,670  61,550  1,712,120 
             
             Direct Placement            
 Senior Lien Bonds            
   Series 2013 A (AMT) 38,670  -  (2,945)  35,725  3,045  32,680 
   Series 2013 B (AMT) 4,975  -  (4,975)  -  -  - 
   Series 2016D (Taxable) 73,984  -  (10,786)  63,198  30,500  32,698 
 Total Bonds from Direct Placement 117,629  -  (18,706)  98,923  33,545  65,378 
             
   Total Revenue Bonds 1,961,924  -  (89,331)  1,872,593  95,095  1,777,498 
 Add unamortized premiums and (discounts)                170,421  -  (9,786)  160,635  -  160,635 
   Net Revenue Bonds 2,132,345  -  (99,117)  2,033,228  95,095  1,938.133 
 Special Purpose Facilities Bonds            
   Series 2018CFC (Taxable) (Direct Placement) 13,604  146,396  -  160,000  9,427  150,573 
 Total Outstanding Bonds 2,145,949  146,396  (99,117)  2,193,228  104,522  2,088,706 
             

   FDOT Indebtedness (Direct Borrowing) 56,286             4,402  (1,879)              58,809  8,568              50,241 
 Lines of Credit (Direct Borrowing) 41,180  337,856         (45,766)  333,270  -  333,270 

 Net Pension Liability 20,676             22,579  (23,184)              20,071  -              20,071 
 Net OPEB Liability 6,930  5,584  (10,375)  2,139  -  2,139 
 Advanced rent from tenants               6,677  125,953         (119,255)  13,375  12,583  792 
             

Other Liabilities             
 Compensated Absences (1)              5,394            6,033             (6,064)               5,363            4,725             638 
 Pollution Remediation Liability (1)                   2,272              1,119  (1,118)  2,273  650  1,623 
      Total Other Liabilities 7,666  7,152  (7,182)  7,636  5,375  2,261 
         Total Noncurrent Liabilities  $        2,285,364  $         649,922   $      (306,758)   $        2,628,528   $       131,048   $    2,497,480 

 
 

(2) Compensated absences and the pollution remediation liability due within one year are included in current accounts payable and accrued 
liabilities on the statement of net position. 
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11. NONCURRENT LIABILITIES (continued) 
 
Principal and Interest Requirements to Maturity: 
 
The debt service requirements to maturity for the bonded indebtedness as of September 30, 2020 (in thousands): 
 

Public Offerings 
 Fiscal      
 Year  Principal  Interest  Total 

Revenue Bonds       
 2021   $       61,230  $       129,182   $       190,412 
 2022           61,330            126,379            187,709 
 2023  56,830           123,531  180,361 
 2024  73,420 120,457  193,877 
 2025  76,870 116,862  193,732 
 2026-2030        410,415           523,983  934,398 
 2031-2035         358,730            432,546            791,276 
 2036-2040         434,270            339,026            773,296 
 2041-2045          490,890            230,759            721,649 
 2046-2050  519,665 109,896  629,561 
 2051-2053  257,855 19,845  277,700 

Total Revenue Bonds       2,801,505  $    2,272,466   $    5,073,971 
Add unamortized premiums and discounts           329,889    
     Net Revenue Bonds-Public Offerings    $  3,131,394    
       
 
 

Direct Placement 
 Fiscal      
 Year  Principal  Interest  Total 

Revenue Bonds       
 2021   $       27,874  $           6,840   $         34,714 
 2022           31,343             5,897            37,240 
 2023  39,705 4,810  44,515 
 2024  28,629 3,745  32,374 
 2025  25,828 2,825  28,653 
 2026-2029        62,572           3,181  65,753 

Total Revenue Bonds       215,951  $         27,298   $       243,249 
Add unamortized premiums and discounts                      -    
     Net Revenue Bonds-Direct Placement    $     215,951    
       
Total All Revenue Bonds   $  3,017,456 $     2,299,764  $     5,317,220 
Add unamortized premiums and discounts   329,889    
     Total All Net Revenue Bonds   $  3,347,345    
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11. NONCURRENT LIABILITIES (continued) 
 

Direct Borrowing 
       
FDOT Indebtedness   2021* 

  2022* 
2023 
2024 
2025 

2026-2039 

 $                 - 
- 

2,510 
2,565 
2,622 

42,544  

  

     Total FDOT Indebtedness   $       50,241    
       
Lines of Credit       
        2021**  $       80,014    
 2022  45,780    
     Total Lines of Credit   $     125,794    
       
 
*The FDOT Indebtedness payments originally due in fiscal years 2021 and 2022 have been deferred as a result of an 
amendment to the joint participation agreement. 
 
**The Lines of Credit due in fiscal year 2021 were excluded from current liabilities, as these can be repaid with 
other long-term credit lines.  Additionally it is the Authority’s intention to repay this debt with proceeds from a 
future Bond issue. 
 
Airport Facilities Revenue Bonds (Senior Lien Bonds) 
 
The Authority issues Airport Facilities Revenue Bonds under and pursuant to the Amended and Restated Airport 
Facilities Revenue Bond Resolution, authorizing Airport Facilities Revenue Bonds of the City of Orlando, Florida 
adopted by the governing board of the Authority, on September 16, 2015, having an effective date of May 1, 2017 
(the “Bond Resolution”).  As of September 30, 2020, the Authority has outstanding $2.9 billion in Airport Facilities 
Revenue Bonds issued from 2009 to 2019, and payable through October 1, 2054.  Proceeds from the Airport 
Facilities Revenue Bonds provided financing for various airport capital projects and refunding for previously issued 
debt. 
 
The Airport Facilities Revenue Bonds are secured by a senior lien on and pledge of airport revenues, net of specified 
operating expenses, along with certain other revenues to the extent they are expressly pledged by the Authority (e.g. 
Available PFC Revenues). The Authority has agreed to maintain rates and charges each year to provide (i) Net 
Revenues plus any Transfers (each as defined in the Bond Resolution), equal to at least 1.25 times the sum of the 
aggregate debt service on all outstanding senior lien Airport Facilities Revenue Bonds each fiscal year, and (ii) Net 
Revenues plus any Transfers and Subordinated Pledged Revenues (as defined in the Bond Resolution), equal to at 
least 1.00 time on all debt outstanding under the Bond Resolution. 
 
Events of default for bonds issued under the Bond Resolution include nonpayment events, bankruptcy events, and 
noncompliance with covenants.  No assets have been pledged as collateral and no rights of acceleration exist under 
the Bond Resolution.  In the event of default, the Authority shall, if demanded by the trustee, account for all 
Revenues, moneys, securities, and funds pledged by the Resolution, pay over to the Trustee all moneys, securities 
and Funds held in any Fund or account under the Resolution and, as received, all Revenues which the Trustee shall 
first apply to Operation and Maintenance expenses, including payment of reasonable charges of expenses of the 
Trustee and reasonable fees and disbursements to counsel, and then to payment of interest and principal and 
redemption price due on the Bonds in order of priority. 
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11. NONCURRENT LIABILITIES (continued) 
 
Total principal and interest remaining on the Airport Facilities Revenue Bonds as of September 30, 2020, is $5.1 
billion with annual requirements ranging from $200.7 million due in the fiscal year 2021 to $20.0 million in the final 
year, with the highest requirement of $201.8 million in the fiscal year 2024.  For the twelve-months, ended 
September 30, 2020, principal and interest requirements were $176.3 million.  The revenues pledged for the year 
were $285.8 million. This represents $215.4 million in Net Revenues as calculated per the Bond Resolution and 
$70.6 of Available PFC Revenues as a direct offset of PFC debt service as authorized under the Bond Resolution. 
 
  2020  2019 
Rate Covenants per Bond Resolution (in thousands)     
     
Net Revenues for debt service  $   215,472  $   292,653 
     
Aggregate Debt Service on senior lien bonds  $   128,389  $   129,996 
      Less PFC Supported Bonds       (70,635)       (30,934) 
Net debt service on senior lien bonds       57,754       99,062 
     
Debt Service on subordinated bonds and other parity indebtedness       10,050         7,555 
Total debt service on senior lien bonds and other subordinated indebtedness     
      And other parity indebtedness   $    67,804   $  106,617 
     
Coverage Ratio for senior lien debt             3.73             2.95 
Coverage Ratio for all indebtedness             3.18             2.74 
     
Available Net Revenues for Subordinated debt service  $   157,718  $   193,591 
Coverage Ratio for Subordinated Debt Service           15.69           25.62 
 
Public Offerings 
 
Senior Lien Bonds: 
 
$141,485,000 Airport Facilities Refunding Revenue Bonds, Series 2007A (AMT), dated August 9, 2007, of which a 
portion was due October 1 of each year beginning in 2012 through 2023.  Coupon interest rate range from 4.00% to 
5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, the unamortized premium 
is $0.  These bonds, along with Authority funds, refunded $143,800,000 of the Airport Facilities Revenue Bonds, 
Series 1997.  The Airport Facilities Refunding Revenue Bonds, Series 2007A, were paid off as of October 1, 2018. 
 
$248,070,000 Airport Facilities Refunding Revenue Bonds, Series 2008A (AMT), dated March 31, 2008, of which a 
portion was due October 1 of each year beginning in 2009 through 2018.  Coupon interest rate range from 5.00% to 
5.25% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, the unamortized premium 
of $0. These bonds, along with Authority funds, refunded $282,325,000 of the Airport Facilities Variable Rate 
Subordinated Revenue Refunding Bonds, Series 1998 A, B, C and D.  The Airport Facilities Refunding Revenue 
Bonds, Series 2008A, were paid off as of October 1, 2018. 
 
$98,550,000 Airport Facilities Refunding Revenue Bonds, Series 2009A (AMT), dated June 16, 2009, of which 
$79,130,000 was due October 1 of each year beginning in 2015 through 2021; $19,420,000 in Term Bonds due 
October 1, 2023.  Coupon interest rate range from 5.50% to 6.25% due semi-annually on April 1 and October 1.  As 
of September 30, 2020 and 2019, respectively, the unamortized premium is $0 and $110,000.  These bonds, along 
with Authority funds, refunded $113,450,000 of the Airport Facilities Variable Rate Revenue Refunding Bonds, 
Series 2002E.  The Airport Facilitates Refunding Revenue Bonds, Series 2009A were paid off as of October 2, 
2019. 
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11. NONCURRENT LIABILITIES (continued) 
 
$87,110,000 Airport Facilities Revenue Bonds, Series 2009C, dated December 17, 2009 of which $43,630,000 
Serial Bonds due October 1 of each year beginning in 2010 through 2029; $19,095,000 Term Bonds due October 1, 
2034; and $24,385,000 Term Bonds due October 1, 2039.  Coupon interest rate range from 2.00% to 5.00% due 
semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, respectively, the unamortized 
premium is $4,000 and $7,000. 
 
$79,705,000 Airport Facilities Revenue Bonds, Series 2010A (NON-AMT), dated April 15, 2010, of which 
$26,885,000 Serial Bonds due October 1 of each year beginning in 2014 through 2025; $25,515,000 in Term Bonds 
due October 1, 2032; and $27,305,000 in Term Bonds due October 1, 2039.  Coupon interest rate range from 4.00% 
to 5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, respectively, the 
unamortized premium is $576,000 and $630,000.   
 
$84,105,000 Airport Facilities Refunding Revenue Bonds, Series 2010B (AMT), dated April 15, 2010, of which a 
portion was due October 1 of each year beginning in 2011 through 2018.  Coupon interest rate range from 4.00% to 
5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, the unamortized premium 
is $0.  These bonds, along with an associated premium, refunded $85,725,000 of the Airport Facilities Revenue 
Bonds, Series 1999A. The Airport Facilities Refunding Revenue Bonds, Series 2010B, were paid off as of 
October 1, 2018.  
 
$70,040,000 Airport Facilities Refunding Revenue Bonds, Series 2011B (AMT), dated September 20, 2011, of 
which a portion is due October 1 of each year beginning in 2019 through 2028.  Coupon interest rate range from 
3.25% to 5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, respectively, the 
unamortized discount is $39,000 and $46,000.  These bonds refunded $69,525,000 of the outstanding Airport 
Facilities Revenue Bonds, Series 1999A. 
 
$40,425,000 Airport Facilities Refunding Revenue Bonds, Series 2011C (NON-AMT), dated October 12, 2011, of 
which $24,880,000 Serial Bonds due October 1 of each year beginning in 2013 through 2026; $14,505,000 and 
$1,140,000 Term Bonds due October 1, 2032.  Coupon interest rate range from 3.00% to 5.00% due semi-annually 
on April 1 and October 1.  As of September 30, 2020 and 2019, respectively, the unamortized premium of 
$1,288,000 and $1,488,000. These bonds, along with Authority funds, refunded $42,710,000 of the outstanding 
Airport Facilities Revenue Bonds, Series 2002A. 
 
$67,945,000 Airport Facilities Taxable Refunding Revenue Bonds, Series 2011D, dated October 12, 2011, of which 
a portion is due October 1 of each year beginning in 2012 through 2024.  Coupon interest rate range from 0.84% to 
4.33% due semi-annually on April 1 and October 1.  These bonds, along with Authority funds, refunded 
$66,260,000 of the outstanding Airport Facilities Revenue Bonds, Series 2002B. 
 
$37,065,000 Airport Facilities Refunding Revenue Bonds, Series 2012A (AMT), dated July 3, 2012, of which a 
portion is due October 1 of each year beginning in 2021 through 2032.  Coupon interest rate at 5.00% due semi-
annually on April 1 and October 1.  As of September 30, 2020 and 2019, respectively, the unamortized premium of 
$1,130,000 and $1,511,000.  These bonds, along with Authority funds, refunded $40,725,000 of the outstanding 
Airport Facilities Revenue Bonds, Series 2002B. 

 
 $214,450,000 Airport Facilities Revenue Bonds, Series 2015A (AMT), dated October 20, 2015, of which 

$106,170,000 Serial Bonds due October 1 of each year beginning in 2016 through 2035; $20,000,000 and 
$27,880,000 Term Bonds due October 1, 2040 and $60,400,000 Term Bond due October 1, 2045.  Coupon interest 
rate range from 2.00% to 5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, 
respectively, the unamortized premium of $16,944,000 and $18,058,000. 
 

 $80,200,000 Airport Facilities Revenue Bonds, Series 2016A (AMT), dated October 13, 2016, of which 
$56,495,000 of Serial Bonds due October 1 of each year beginning in 2019 through 2041; and $23,705,000  of Term 
Bonds due October 1, 2046.  Coupon interest rate at 5.00% due semi-annually on April 1 and October 1.  As of 
September 30, 2020 and 2019, respectively, the unamortized premium is $12,309,000 and $13,079,000. 
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$101,570,000 Airport Facilities Revenue Bonds, Series 2016B (NON-AMT), dated October 13, 2016, of which 
$54,890,000 of Serial Bonds due October 1 of each year beginning in 2017 through 2037; $2,500,000 and 
$6,205,000 of Term Bonds due October 1, 2039, $14,705,000 due October 1, 2042; and $23,270,000 due October 1, 
2046.  Coupon interest rate range from 3.00% to 5.00% due semi-annually on April 1 and October 1.  As of 
September 30, 2020 and 2019, respectively, the unamortized premium of $16,392,000 and $17,421,000. 
 
$71,120,000 Airport Facilities Taxable Refunding Revenue Bonds, Series 2016C, dated October 13, 2016, of which 
$50,290,000 of Serial Bonds are due October 1 of each year beginning in 2017 through 2036; and $20,830,000 in 
Term Bond due October 1, 2039.  Coupon interest rate range from 1.07% to 3.59% due semi-annually on April 1 
and October 1.  These bonds, along with Authority funds, refunded $63,065,000 of the outstanding Airport Facilities 
Revenue Bonds, Series 2009C.   
 
$1,135,370,000 Airport Facilities Revenue Bonds, Series 2019A (AMT), dated October 3, 2019, of which a portion 
is due October 1 of each year beginning in 2020 through 2054.  Coupon interest rates range from 3.25% to 5.00% 
due semi-annually on April 1 and October 1.  As of September 30, 2020, the unamortized premium is $178,879,000. 
 

 Direct Placement 
 
$46,915,000 Airport Facilities Revenue Bonds, Series 2013A (AMT), dated September 19, 2013, of which a portion 
is due October 1 of each year beginning in 2015 through 2028.  Coupon interest rate at 3.50% due semi-annually on 
April 1 and October 1. 
 
$35,895,000 Airport Facilities Refunding Revenue Bonds, Series 2013B (NON-AMT), dated September 4, 2013, of 
which a portion was due October 1 of each year beginning in 2014 through 2018.  Coupon interest rate range from 
0.63% to 2.27% due semi-annually on April 1 and October 1.  These bonds, along with Authority funds, refunded 
$37,965,000 of the outstanding Airport Facilities Refunding Revenue Bonds, Series 2003A.  The Airport Facilities 
Refunding Revenue Bonds, Series 2013B, were paid off as of October 1, 2018.   

  
$75,000,000 Airport Facilities Taxable Refunding Revenue Bonds, Series 2016D, dated December 19, 2016, of 
which a portion is due October 1 of each year beginning in 2017 through 2023.  Coupon interest rate at 2.26% due 
semi-annually on April 1 and October 1.  These bonds, along with Authority funds, refunded $72,345,000 of the 
outstanding Airport Facilities Refunding Revenue Bonds, 2007A. 
 
Priority Subordinated Indebtedness 
 
The Bond Resolution authorizes the Authority to issue Priority Subordinated Indebtedness and Secondary 
Subordinated Indebtedness.  To date, the Authority has issued and has outstanding under the Amended and Restated 
Master Subordinated Indenture of Trust, dated as of July 1, 2016 (the “Master Subordinated Indenture”) both  
Priority Subordinated Indebtedness and Secondary Subordinated Indebtedness.  As of September 30, 2020, the 
Authority’s outstanding Priority Subordinated Indebtedness is comprised of (i) the outstanding Priority Subordinated 
Airport Facilities Revenue Refunding Bonds, Series 2016A and (ii) the FDOT Indebtedness.  As of September 30, 
2020, the Authority’s outstanding Secondary Subordinated Indebtedness is comprised of the Lines of Credit. 
 
Priority Subordinated Indebtedness is secured by a lien on and pledge of Pledged Subordinated Revenues (as 
defined in the Master Subordinated Indenture) that is subordinate to the pledge of senior lien Airport Facilities 
Revenue Bonds, and senior to the lien of Secondary Subordinated Indebtedness.  The Authority has agreed to 
maintain rates and charges each year to provide (i) Net Revenues plus any Transfers (each as defined in the Bond 
Resolution), equal to at least 1.10 times the sum of the aggregate debt service on all aggregate annual subordinated 
debt each fiscal year, under the Bond Resolution. 
 
Events of default for bonds issued under the Master Subordinated Indenture include nonpayment events, bankruptcy 
events, and noncompliance with covenants.  No assets have been pledged as collateral and no rights of acceleration 
exist under the Master Subordinated Indenture. 
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Public Offerings 
 
$76,930,000 Priority Subordinated Airport Facilities Revenue Refunding Bonds, Series 2016 (AMT), dated July 12, 
2016, of which a portion is due October 1 of each year beginning in 2016 through 2027.  Coupon interest rate range 
from 1.00% to 5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, 
respectively, the unamortized premium is $5,191,000 and $6,574,000. 
 
$923,830,000 Priority Subordinated Airport Facilities Revenue Refunding Bonds, Series 2017A (AMT), dated 
October 3, 2017, of which a portion is due October 1 of each year beginning in 2023 through 2052.  Coupon interest 
rates range from 3.50% to 5.00% due semi-annually on April 1 and October 1.  As of September 30, 2020 and 2019, 
respectively, the unamortized premium is $97,218,000 and $101,805,000. 
 
Direct Borrowing 
 
FDOT Indebtedness: 
 
On November 5, 2014, the Authority entered into a Joint Participation Agreement (JPA), as amended between the 
Authority and the Florida Department of Transportation (FDOT), under which FDOT, combined with other FDOT 
grants will provide total funding of approximately $211.0 million of which the Authority is required to reimburse 
FDOT for $52.7 million of the funds provided by FDOT under the JPA, and the balance will be a grant.  The 
proceeds of the loan will be used to pay for portions of the Intermodal Terminal Facility (ITF) that are related to the 
construction of the passenger rail terminal being developed as part of the ITF adjacent to the Automated People 
Mover system.  Under the JPA, the Authority is obligated to repay the FDOT Loan with no interest commencing 
January 30, 2020 through 2039.  On December 30, 2020, the Florida Department of Transportation (FDOT) 
executed an amendment agreeing to defer the principal payments due on the FDOT loan for fiscal years 2021 and 
2022 as a result of the effects of the COVID-19 pandemic.  The final payment has now been extended to January 30, 
2039 due to the two year deferral. As of September 30, 2020 and 2019, respectively, the Authority had an 
outstanding balance of $50.2 million and $52.7 million.   
 
Pursuant to the agreement, FDOT advanced $30 million for approximately three months of cash flow needs.  As of 
September 30, 2020 and 2019, respectively, the Authority had an outstanding balance of $0 and $6.1 million. 
 
Based on the JPA, upon any event of default, FDOT may cause the Authority to remit to FDOT funds sufficient to 
enable the Authority to satisfy its obligations. 
 
Secondary Subordinated Indebtedness: 
 
Direct Borrowing 
 
Lines of Credit:  
 
On July 31, 2019, the Authority entered into a new revolving credit agreement with Wells Fargo to provide the 
Authority with a $50 million line of credit.  The line of credit is to be used as interim financing for capital projects in 
anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFCs, Authority funds and other 
permanent funding sources.  The initial term of the line of credit was three years, with an expiration date of July 29, 
2022.  As of September 30, 2020 and 2019, respectively, the Authority has drawn $3,402,000 and $634,000 on this 
line of credit.  As of September 30, 2020 and 2019, respectively, the unused portion of this line of credit was 
$46,598,000 and $49,355,000. 

 
On July 31, 2019, the Authority entered into a new revolving credit agreement with Bank of America N.A. to 
provide the Authority with a $150 million line of credit.  The line of credit is to be used as interim financing for 
capital projects in anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFC, Authority 
funds and other permanent funding sources.  The initial term of the line of credit was for three years, with an  
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11. NONCURRENT LIABILITIES (continued) 
 
expiration date of July 29, 2022.  As of September 30, 2020 and 2019, respectively, the Authority has drawn 
$42,378,000 and $96,042,000 on this line of credit.  As of September 30, 2020 and 2019, respectively, the unused 
portion of this line of credit was $107,622,000 and $53,958,000. 
 
On June 29, 2018, the Authority entered into a revolving credit agreement with Wells Fargo to provide the Authority 
with a $175 million line of credit.  The line of credit is to be used as interim financing for capital projects in 
anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFCs, Authority funds and other 
permanent funding sources.  The initial term of the line of credit was three years, with an expiration date of June 29, 
2021.  As of September 30, 2020 and 2019, respectively, the Authority has drawn $25,101,000 and $126,418,000 on 
this line of credit.  As of September 30, 2020 and 2019, respectively, the unused portion of this line of credit was 
$149,899,000 and $48,582,000. 
 
On June 29, 2018, the Authority entered into a new revolving credit agreement with Bank of America, N.A., to 
provide the Authority with a $75 million line of credit.  The line of credit is to be used as interim financing for 
capital projects in anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFCs, Authority 
funds and other permanent funding sources.  The initial term of the line of credit was for three years, with an 
expiration date of June 29, 2021.  As of September 30, 2020 and 2019, respectively, the Authority has drawn 
$17,625,000 and $62,170,000 on this line of credit.  As of September 30, 2020 and 2019, respectively, the unused 
portion of this line of credit was $57,375,000 and $12,830,000. 
 
On November 6, 2015, the Authority entered into a revolving credit agreement with PNC Bank, N.A., to provide the 
Authority with a $100 million line of credit.  The line of credit is to be used as interim financing for capital projects 
in anticipation of the issuance of long-term bonds and/or receipt of grants, PFCs, CFCs, Authority funds and other 
permanent funding sources.  The initial term of the line of credit was for one year.  Effective October 25, 2019, the 
expiration date was extended to November 6, 2020.  As of September 30, 2020 and 2019, respectively, the Authority 
has drawn $37,288,000 and $48,006,000 on this line of credit.  As of September 30, 2020 and 2019, respectively, the 
unused portion of this line of credit was $62,712,000 and $51,994,000. 
 
In the event of a default, these lines of credit shall bear interest at a rate per annum equal to three percent (3%) plus 
the greatest of (1) the U.S. prime rate of interest published in the “Money Rates” section of the Wall Street Journal 
for the last day of the calendar month immediately preceding the calendar month in which the default occurred: (2) 
the LIBOR Daily Floating Rate plus one hundred (100) basis points (1.0%); or (3) the Federal Funds Rate published 
by the U.S. Federal Reserve Bank for the last day of the calendar month immediately preceding the calendar month
in which the default occurred plus fifty (50 basis points (0.50%).  Once such default is cured to the reasonable 
satisfaction of the bank, this line of credit shall bear interest at the rate otherwise payable.  The default rate shall also 
apply from acceleration until the amounts payable hereunder or any judgment thereon is paid in full. 
 
The default rate shall also apply from acceleration until the amounts payable under the credit agreement or any 
judgement thereon is paid in full. 
 

 Special Purpose Facilities Bonds: 
 

Direct Placement 
 

Customer Facility Charge Taxable Revenue Note: 
 
The Authority authorized the $160,000,000 Taxable Revenue Note (CFC Ground Transportation Project) Series 
2018, dated March 29, 2018 (the “Series 2018 Note”), of which a portion is due April 1 and October 1 of each year 
beginning in 2020 through 2027.  The coupon interest rate is 3.48% due semi-annually on April 1 and October 1. 
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The $160.0 million proceeds were drawn over 18 months, by September 30, 2019.  Total principal and interest 
remaining on the note as of September 30, 2020 is $171.0 million.  For the 12 months, ended September 30, 2020, 
principal and interest requirements were $13.0 million.  As of September 30, 2020 and 2019, respectively, the 
outstanding balance is $150,572,836 and $160,000,000. 
 
The repayment of the Series 2018 Note is payable solely from customer facility charges revenue.  Proceeds from the 
Series 2018 Note provided financing for the purpose of paying or reimbursing the Authority for a portion of the 
costs and expenses of financing, designing, constructing, operating, relocating and maintaining the CFC Ground 
Transportation Project, funding all or a portion of the CFC Stabilization Fund Requirement, and certain costs of 
issuance.  Any bonds issued pursuant to the CFC Indenture including the Series 2018 Note are not issued under, and 
are not subject to the Bond Resolution, and are not secured by the Revenues as defined by the Bond Resolution. 
 
In the event of default, the applicable default rate shall apply to the outstanding principal balance of the note and any 
additional bonds or refunding bonds for which a default rate is provided, until the event of default no longer exists.  
No assets have been pledged as collateral and no rights of acceleration exist for this issue. 
 

12. CONDUIT DEBT OBLIGATIONS 
 
As of September 30, 2020 and 2019, the Authority has outstanding the following series of conduit debt obligations 
(in thousands): 

These bonds are special limited obligations of the Authority, payable as described above.  The bonds do not 
constitute a debt, liability or obligation of the Authority, the City of Orlando, or the State of Florida or any political 
subdivisions thereof and accordingly have not been reported in the accompanying financial statements. 

 
13. DEFERRED AMOUNT ON REFUNDING OF BONDS 

 
At September 30, 2020 and 2019, the Authority reported long-term debt deferred loss from the following bonds (in 
thousands): 
 

   2020   2019  
Long Term Debt Deferred Loss (Gain):     
 Series 2009B   $              333   $              814 
 Series 2011B                   134                    157  
 Series 2011C                   781                   902  
 Series 2011D                    59                   263  
 Series 2012A                  136                   183  
 Series 2016C               5,697                6,162  
 Series 2016D                  307                  506 
     Total Long Term Debt Net Deferred Loss   $          7,447    $          8,987  

      
 

   
  2020  2019 
     
Special Purpose Facilities Revenue Bonds issued to provide for the 
acquisition, construction and equipping of a corporate training facility and an 
aircraft maintenance hangar facility; payable solely from a pledge of lease 
payments to be received from the lease agreement and secured by the 
Leasehold Mortgage.  The Bonds are scheduled to mature November 15, 2026 
($12,665) and November 15, 2036 ($29,655).   

 
 
 

 
 

$ 
 

 
 
 
 
 

   42,320 

 
 
 
 
 
$ 
 

 
 
 
 
 

42,320 
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14. BOND ISSUANCE (OTHER THAN REFUNDING ISSUES) 
 
On October 3, 2019, the Authority issued $1.1 billion in Airport Facilities Revenue Bonds, Series 2019A (AMT) 
(the “Series 2019A Bonds”) with a true interest cost of 3.26%.  The Series 2019A Bonds were issued for the purpose 
of providing funds to finance costs for Phase 1 of South Terminal C and Phase 1 Expansion of the South Terminal 
Complex, fund certain capital projects in the North Terminal Complex, fund other capital improvements, fund a 
deposit to the Composite Reserve Subaccount of the Debt Service Reserve Account, pay capitalized interest, pay the 
line of credit draws and accrued interest totaling $323.8 million, and pay certain costs of issuance.  The average life 
of the Series 2019A Bonds is 18.59 years. 
 

15. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES 
 

 In addition to assets and liabilities, the Authority separately reports deferred outflows of resources and deferred 
inflows of resources, respectively.  Deferred outflows of resources represent consumption of net position that is 
applicable to a future reporting period.  Deferred outflows has a positive effect on net position, similar to assets.  
Deferred inflows of resources represents an acquisition of net position that is applicable to a future reporting period.  
Deferred inflows has a negative effect on net position, similar to liabilities. 
 

 At September 30, 2020, the Authority reported deferred outflows of resources and deferred inflows of resources 
from the following (in thousands): 

 
At September 30, 2019, the Authority reported deferred outflows of resources and deferred inflows of resources 
from the following (in thousands):  
 

 

  Deferred  Deferred 
  Outflows of  Inflows of 

Description  Resources  Resources 
     

GOAA Defined Benefit Pension Plan  $          2,216  $             252 
Florida Retirement System Defined Benefit Plan  7,530  - 
Florida Retirement System Health Insurance Subsidy Plan  685  150 
Other Post-Employment Benefits  3,192  4,801 
Long Term Debt Deferred Loss  7,447  - 
Total Deferred Outflows and Inflows of Resources  $        21,070  $          5,203 
     

  Deferred  Deferred 
  Outflows of  Inflows of 

Description  Resources  Resources 
     

GOAA Defined Benefit Pension Plan  $          4,667  $          7,522 
Florida Retirement System Defined Benefit Plan  7,190  974 
Florida Retirement System Health Insurance Subsidy Plan  627  191 
Other Post-Employment Benefits  2,573  6,143 
Long Term Debt Deferred Loss  8,987  - 
Total Deferred Outflows and Inflows of Resources  $        24,044  $        14,830 
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16. CAPITAL CONTRIBUTIONS 
 
Grants and other contributions used to acquire capital assets are classified as capital contributions in the Statements 
of Revenues, Expenses, and Changes in Net Position.  Capital contributions consisted of the following at 
September 30, 2020 and 2019 (in thousands): 
 

   2020  2019 
Federal Grants   $         31,729   $         25,023 
State of Florida Grants/Other Grants  55,456  11,724 
        Total Capital Contributions   $         87,185   $         36,747 

           
 

17. AIRLINE RATES BY RESOLUTION 
 
Effective November 1, 2013, the Authority began operating under a Resolution Relating to Airline Rates and 
Charges and Airline Operating Terms and Conditions For the Use Of Facilities And Services At Orlando 
International Airport, adopted by the Authority Board October 16, 2013 and amended and restated as of August 10, 
2016 and subsequently amended and restated as of August 28, 2019 (the “Resolution”).   
 
The Resolution, which has no expiration date, provides for a compensatory rate-making methodology for use of the 
terminal facilities, including certain activity based charges for use of the baggage system, and a residual rate-making 
methodology to establish landing fees for the use of the airfield.  Any airline may commit to use certain terminal 
space on an exclusive or preferential basis and, as a result, pay a fixed monthly charge for such space.  Otherwise, 
airlines pay for terminal space assigned by the Authority on a per use basis. 
 
Effective November 1, 2013, airlines had the option to sign a Rate and Revenue Sharing Agreement (“Rate 
Agreement”), whereby the airline affirmatively agreed to the Resolution and the rate-setting methodology therein, 
and further agreed not to challenge the rates and charges calculated under the Resolution’s rate-setting methodology 
through any judicial or regulatory process throughout the term of the agreement which expired on 
September 30, 2016.  Airlines that sign, and comply with the terms of a Rate Agreement with the Authority are 
entitled to share in certain revenues remaining after the payment of all Authority debt service and operating 
expenses, including fund deposit requirements (“Net Remaining Revenue”). 
 
Effective October 1, 2016 the Authority entered into a three-year agreement with Participating airlines, which 
expired on September 30, 2019.  For this agreement, the Authority received the first $65 million of Net Remaining 
Revenues, with participating airlines sharing in a pool of 65% of all Net Remaining Revenues in excess of the first 
$65 million up to $58 million, 100% of the next $10 million of remaining revenues and the 65% of all remaining 
revenues. 
 
Effective October 1, 2019 the Authority entered into a five year Rate and Revenue Sharing Agreement that expires 
on September 30, 2024.  For this agreement the Authority receives the first $55 million of Net Remaining Revenues 
for all five years, with participating airlines sharing in a pool of the next $10 million of all Net Remaining Revenues.  
Net Remaining Revenue after the first $65 million, will be split 50/50 between The Authority and the participating 
airlines. 
 

18. OUTSTANDING CONTRACTS 
 
As of September 30, 2020, the Authority had entered into construction contracts totaling approximately $4.5 billion 
for construction, engineering services and equipment, approximately $0.9 billion of which remains unincurred. 
Grants, passenger facility charges and customer facility charges will be utilized to fund a portion of these projects.
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19. COMMITMENTS AND CONTINGENCIES 
 
Grants:  The Authority receives grants from federal and state assistance programs.  Amounts received or receivable 
under these programs are subject to audit and adjustment.  The amount, if any, of disallowed claims, including 
amounts already collected, cannot be determined at this time, although the Authority expects such amounts, if any, 
to be immaterial. 
 
City of Orlando:  The Operation and Use Agreement with the City of Orlando (Note 2) provided for certain future 
payments by the Authority to the City of Orlando in the amount of $2.0 million in total plus 6% interest.  The 
Agreement provides that all principal payments will be deferred and interest payments will be abated during the full 
term of airport revenue bonds issued for the construction of major new terminal facilities, runways or appurtenances 
at Orlando International Airport.  It is improbable that this liability and related interest will be paid since the term of 
the revenue bonds issued for such items and the outstanding revenue bonds balance will extend beyond the terms of 
the Agreement. As of September 30, 2020, this contingent liability of the Authority amounted to approximately $1.7 
million. 
 
Wetland Mitigation:  Pursuant to environmental permits issued by the U. S. Army Corps of Engineers, the FDEP 
and the South Florida Water Management District (collectively, the Environmental Agencies), the Authority has 
been required to provide mitigation for impacts which Authority projects had on existing wetlands.  Wetland 
mitigation includes the preservation of both upland and wetland land in their natural state, the enhancement of 
existing wetlands, and the creation of new wetland areas.  Wetland mitigation may also include funding the 
acquisition of environmentally sensitive lands by third parties. 
 
The Authority has completed the wetland mitigation activities for mitigation enhancements projects at the site of the 
Disney Wilderness Preserve and Heintzelman Boulevard Extension.  The mitigation was for wetland impacts to 
areas associated with the future South Terminal and Fourth Runway and related development areas.  The mandated 
agency success criteria has been achieved and long-term maintenance endowments have been fully funded.  In 2011, 
the Authority completed the purchase of approximately $11.5 million in mitigation credits from approved mitigation 
banks to offset proposed impacts to the East Airfield development area.  On May 21, 2018, the Authority purchased 
$195.0 thousand in mitigation credits from approved mitigation banks to offset proposed impacts to the Heintzelman 
Boulevard Extension.  Unlike the mitigation projects discussed previously, such purchases satisfy permit 
requirements and do not require ongoing endowments.  The mitigation banks assume the full responsibility to 
complete the off-site mitigation improvements.  No such purchases were made in 2020. 
 
Construction Disputes:  The Authority is aware of a dispute with a contractor arising from the construction of 
improvements at Orlando International Airport.  The contractor has filed a lawsuit resulting from a delay and impact 
claim against the Authority in the aggregate amount of approximately $20,000,000 in addition to a separate delay 
claim in the amount of approximately $1,100,000. The Authority vigorously contests both claims. Additionally, it is 
too early to evaluate any potential loss arising from the claims.  As a result, no amounts have been recognized in the 
financial statements arising from these claims. 
 
Concentration of Revenues:  The Authority leases facilities to the airlines pursuant to the Resolution (see Note 17) 
and to other businesses to operate concessions at the Authority.  For fiscal years ended September 30, 2020 and 
2019, revenues realized from the following sources exceeded 5% of the Authority’s total operating revenues: 
 

 2020  2019 
    
Southwest Airlines Co.          8.92 %           7.62 % 
Enterprise Leasing Co. of Orlando         7.39          7.21 
Delta Air Lines         5.13          5.20 
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Years Ended September 30, 2020 and 2019 

 

 

20. ENVIRONMENTAL LIABILITIES 
  

The Authority has certain polluted sites primarily from chemical and fuel spills, asbestos, and former landfills 
whereas the Authority is named or will be named a responsible or potentially responsible party or where pollution 
remediation has already commenced with monitoring being completed as necessary. The Authority recorded a 
pollution remediation liability as of October 1, 2008, measured at $4.1 million, using the expected cash flow 
technique.  Under this technique, the Authority estimated a reasonable range of potential outlays and multiplied 
those outlays by their probability of occurring.  This liability could change over time due to changes in costs of 
goods and services, changes in remediation technology, or changes in laws and regulations governing the 
remediation efforts.  The possibility of recovery of some of these costs from outside governmental funding or other 
parties exists; however, the Authority only recognizes these recoveries in the financial statements as they become 
probable.  A summary of the changes in liability for the year ended September 30, 2020 and 2019, is as follows (in 
thousands):   
 

 Balance    Payments  Balance 
 October 1,  Additions or  Current  September 30, 
 2019  Adjustments  Year  2020 
        

Pollution remediation liability $         2,273   $                 97   $              (47)  $               2,323 
Unrealized recoveries                    -                         -                        -                         - 
          Net Pollution Remediation Liability  $         2,273   $                 97   $              (47)  $               2,323 
       
Reported as follows (shown in Current          
  Accrued  Liabilities and Other       
   Long-Term Liabilities):       
       Due within one year $            650   $             106   $              (47)  $                  709 
       Due after one year          1,623                      (9)                       -                  1,614 
          Net Pollution Remediation Liability $         2,273   $                97   $              (47)  $               2,323 

        
Realized Recoveries (shown in Cash        
    and Cash Equivalents)  $                 -   $                  -   $                (1)  $                      - 

 
 

 Balance    Payments  Balance 
 October 1,  Additions or  Current  September 30, 
 2018  Adjustments  Year  2019 
        

Pollution remediation liability $         2,272   $            1,119   $         (1,118)  $               2,273 
Unrealized recoveries                    -                         -                        -                         - 
          Net Pollution Remediation Liability  $         2,272   $            1,119   $         (1,118)  $               2,273 
       
Reported as follows (shown in Current          
  Accrued  Liabilities and Other       
   Long-Term Liabilities):       
       Due within one year $            641   $           1,127   $         (1,118)  $                  650 
       Due after one year          1,631                      (8)                      -                  1,623 
          Net Pollution Remediation Liability $         2,272   $           1,119   $         (1,118)  $               2,273 

        
Realized Recoveries (shown in Cash        
    and Cash Equivalents) $                 1   $                  -   $                (1)  $                       - 
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GREATER ORLANDO AVIATION AUTHORITY 
NOTES TO FINANCIAL STATEMENTS 
Years Ended September 30, 2020 and 2019 

 

 

20. ENVIRONMENTAL LIABILITIES (continued) 
  

The Authority has certain land sites that are being evaluated for potential remediation, in accordance with GASB 49, 
or are in the post-remediation stage with monitoring being completed as necessary. 
 
In addition, the Authority has a polluted site from chemical and fuel spills, whereas the Authority is involved in 
litigation at Orlando International Airport.  The liabilities associated with these sites are not reasonably estimable 
and, as such are not recorded in the financial statements. 
 

21. SUBSEQUENT EVENTS 
 
On October 15, 2020, the Greater Orlando Aviation Authority (GOAA) and the City of Orlando conveyed land near 
the 7-11 convenience store on the East Airfield and drainage easements along the Beachline (528) to the Central 
Florida Expressway Authority for approximately $0.6 million.  The land will be used for the development of the 
Brightline project. 
 
On October 28, 2020, the Greater Orlando Aviation Authority (GOAA) received $5.1 million from the Tavistock 
Development Company due to an agreement that was made at the time of original sales in May 2018 on the 
conservation easement located on the Poitras East property.  According to the agreement, any portion of the 
easement would be valued and, therefore, sold at a higher per acre price if it could be release and used for 
development purposes.  On September 10, 2020, 94.22 acres of the easement was released and was able to be sold at 
the higher per acre price ($55,000 per acre). 
 
On November 4, 2020, the Authority paid off the PNC Bank, N.A. line of credit that was due to expire on November 
6, 2020.  As of September 30, 2020, the Authority has a $37.3 million outstanding balance that was paid off by a 
draw against the Bank of America, N.A. (2018) line of credit. 
 
On December 30, 2020, the Florida Department of Transportation (FDOT) executed an amendment agreeing to 
defer the principal payments due on the FDOT loan for fiscal years 2021 and 2022 as a result of the effects of the 
COVID-19 pandemic.  The final payment has now been extended to January 30, 2039 due to the two year deferral. 
 

       The COVID-19 pandemic is ongoing and the Airport cannot predict: (i) the duration of the pandemic; (ii) actions 
that may be taken by governmental authorities to contain the outbreak or to recover from its impact; (iii) the length 
of any current, or further imposition of, travel restrictions or the impact on demand for air travel at the Airport; (iv) 
the impact on the general airport revenues, customer facility charges, passenger facility charges, fund balances or 
cash reserves; (v) the impact on the airlines, automobile rental companies, retailers or concessionaires at the Airport; 
(vi) whether and to what extent the Authority provides or continues deferrals, forbearances, adjustments or other 
changes to arrangements with airlines, tenants or concessionaires or (vii) the impact on tourism industries in the 
state or on the local, state, domestic or global economy in general and its further effect on the travel industry.  
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER PENSION PLAN 
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS 

Last 10 Fiscal Years (1) 
(in thousands) 

 

 

Fiscal Year 9/30/2020  9/30/2019  9/30/2018  9/30/2017 
Measurement Date 9/30/2019  9/30/2018  9/30/2017  9/30/2016 
        
Total Pension Liability        
Service Cost $     1,030  $     1,095  $     1,234  $      1,405 
Interest 9,823  9,648  9,541         9,210 
Changes of benefit terms               -                -                -            465 
Difference in Expected versus Actual Experience     ( 35)            998           (534)          1,789 
Changes of assumptions               -                -                -        4,868 
Benefit Payments, Including Refunds of Employee Contributions     ( 9,359)      ( 8,975)       (8,207)        (7,440) 
Net Change in Pension Liability        1,459         2,766         2,034        10,297 
Total Pension Liability Beginning    143,978     141,212     139,178      128,881 
Total Pension Liability Ending (a) $ 145,437  $ 143,978  $ 141,212  $  139,178 
        
Plan Fiduciary Net Position        
Contributions - Employer $     2,537  $     3,071  $     5,446  $     6,198 
Contributions – Other               -                -                -                - 
Contributions - Employee               -                -                -                - 
Net Investment Income        3,573       12,895       15,754         9,033 
Benefit Payments, Including Refunds of Employee Contributions      (9,359)       (8,975)       (8,207)        (7,440) 
Administrative Expense           (27)            (55)           (22)             (40) 
Net Change in Plan Fiduciary Net Position      (3,276)        6,936       12,971         7,751 
Plan Fiduciary Net Position - Beginning  142,871   135,935     122,964    115,213 
Plan Fiduciary Net Position – Ending (b) $ 139,595  $ 142,871  $ 135,935  $ 122,964 
        
Net Pension Liability $      5,842  $     1,107  $     5,277  $   16,214 
        
Plan Fiduciary Net Position as a Percentage         
  of the Total Pension Liability 95.98 %  99.23 %  96.26 %  88.35 % 
        
Covered Payroll $      6,179  $      6,425  $      7,150  $      8,080 
        
Net Pension Liability as a Percentage of Covered Payroll 94.55 %  17.23 %  73.80 %  200.67 % 
        

 
 
 
 
 
 
 
 
 
 
 
 

(1) This schedule is intended to present 10 years of data, currently, only those years with information available are 
presented. 
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 GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER PENSION PLAN 
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS 

Last 10 Fiscal Years (1) 
(in thousands) 

 

 

 
 

Fiscal Year 9/30/2016  9/30/2015  9/30/2014  9/30/2013 
Measurement Date 9/30/2015  9/30/2014  9/30/2013  9/30/2012 
        
Total Pension Liability        
Service Cost $       1,606  $       1,675  $      1,562  $      1,456 
Interest 8,964        8,642  8,296  7,934 
Changes of benefit terms -  -  -  - 
Difference in Expected versus Actual Experience        (651)  -  -  - 
Changes of assumptions -  -  -  - 
Benefit Payments, Including Refunds of Employee Contributions      (6,162)         (5,436)       (4,962)       (4,044) 
Net Change in Pension Liability         3,757           4,881  4,896         5,346 
Total Pension Liability Beginning     125,124       120,243  115,347     110,001 
Total Pension Liability Ending (a) $   128,881  $   125,124  $ 120,243  $ 115,347 
        
Plan Fiduciary Net Position        
Contributions - Employer $       6,970  $       7,565  $      7,366  $      5,314 
Contributions – Other -  -  4  - 
Contributions - Employee -  -  113  - 
Net Investment Income         (2,200)  9,698  12,221       13,828 
Benefit Payments, Including Refunds of Employee Contributions         (6,162)          (5,436)        (4,962)        (4,044) 
Administrative Expense              (37)              (24)             (47)             (45) 
Net Change in Plan Fiduciary Net Position         (1,429)         11,803  14,695  15,053 
Plan Fiduciary Net Position - Beginning      116,642       104,839       90,144  75,091 
Plan Fiduciary Net Position – Ending (b) $  115,213  $   116,642  $ 104,839  $   90,144 
        
Net Pension Liability $     13,668  $      8,482  $   15,404  $   25,203 
        
Plan Fiduciary Net Position as a Percentage         
  of the Total Pension Liability 89.39 %  93.22 %  87.19 %  78.15 % 
        
Covered Payroll $     11,587   $     10,709  $    10,828  $   11,443 
        
Net Pension Liability as a Percentage of Covered Payroll 117.96 %  79.20 %  142.26 %  220.25 % 
        

 
 
 
 
 
 
 
 
 
 
 
 

(1) This schedule is intended to present 10 years of data, currently, only those years with information available are 
presented. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER PENSION PLAN 
SCHEDULE OF CONTRIBUTIONS 

Last 10 Fiscal Years 
(in thousands) 

 

 

 
 
 

 9/30/2020  9/30/2019  9/30/2018  9/30/2017  9/30/2016 
         

Actuarially Determined Contribution $     2,216  $     2,537  $     3,071  $     4,446  $     5,197 
Contributions in Relation to the Actuarially           
 Determined Contributions     (2,216)      (2,537)      (3,071)       (5,446)      (6,197) 

Contribution Deficiency (Excess) $            -  $            -  $            -  $   (1,000)  $   (1,000) 
         

Covered Payroll $     5,024  $     6,179  $     6,425  $     7,150  $     8,080 
Contributions as a percentage of covered payroll 44.11 %  41.06 %  47.80 %  76.17 %  76.70 % 

 
Notes to Schedule   
   
Valuation Date: 10/1/2017  
  
Actuarially determined contribution rates are calculated as of October 1, two years prior to the end of the fiscal year in which 
contributions are reported. 

 
Methods and assumptions used to determine contribution rates:  
   
Actuarial Cost Method:  Entry Age Normal 
   
Actuarial Asset Method:  All assets are valued at fair value with an adjustment  
  made to uniformly spread actuarial investment gains 
  and losses (as measured by actual fair value investment 
  return against expected fair value investment return)  
  over a five years period. 
   
Mortality:  RP-2000 Combined Healthy Table (sex distinct) with fully 
  generational mortality 
   
Interest Rate:  7.00% per year compounded annually, net of investment  
  related expenses. 
   
Normal Retirement Age:  Below are the rates assumed once the Member has attained  
  normal retirement eligibility: 
   
  Number of Years  Age 65 with 7  25 Years of 
Net Pension Liability as a Percentage of Covered Payroll:  Following NR  Years Service  Service 
  0             20%  60% 
  1           20%  30% 
  2           20%  10% 
  3           20%  10% 
  4           20%  10% 
  5          100%  100% 
   

 
 
 

(continued) 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER PENSION PLAN 
SCHEDULE OF CONTRIBUTIONS 

Last 10 Fiscal Years 
(in thousands) 

Early Retirement Age: Below are the rates assumed once the Member has attained 
Early retirement eligibility: 

Number of Years 
 Following NR Rate

0 2.00%
1 2.00%
2 5.00%
3 5.00%
4 5.00%
5 5.00%
6 5.00%
7 10.00%
8 15.00%
9 15.00%

The assumed rates of early retirement were approved in 
conjunction with an actuarial experience study dated 
September 26, 2016. 

Termination Rate: Service Rate 
<15  2.5%

15-19 2.0%
20-24 0.5%

The assumed rates of termination were approved in  
conjunction with an actuarial experience study dated 
September 26, 2016. 

Salary Increases: 4.25% per year until the assumed retirement age. This was approved in conjunction 
with an actuarial study dated September 29, 2016. 

Payroll Growth: N/A 

Marital Status: 100% of active members are assumed married. Additionally, male 
spouses are assumed to be three years older than female spouses 

Funding Method: Entry Age Normal Actuarial Cost Method. 

Actuarial Asset Method: All assets are valued at fair value with an adjustment made to uniformly spread 
actuarial investment gains and losses (as measured by actual fair value investment 
return against expected fair value investment return) over a five-year period. 

9/30/2015  9/30/2014  9/30/2013  9/30/2012  9/30/2011 

Actuarially Determined Contribution $     5,969 $     6,565 $     6,470 $     5,314 $     5,347 
Contributions in Relation to the Actuarially  
  Determined Contribution   (6,969)     (7,565)     (7,366)     (5,314)     (5,347) 
Contribution Deficiency (Excess) $   (1,000) $   (1,000) $      (896) $ - $    - 

Covered Payroll $   11,587 $   10,709 $   10,828 $   11,443 $   11,913 
Contributions as a percentage of covered payroll 60.14 % 70.64 % 68.03 % 46.44 % 44.88 % 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

MULTI-EMPLOYER PENSION PLAN 
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY 

Last 10 Fiscal Years (1) 
(in thousands) 

 

 

FRS Plan 
 

 2020  2019  2018  2017 
Proportion of the net pension liability (asset) 0.048929779 %  0.048389352 %  0.044420507 %  0.040634130 % 
Proportionate share of the net pension liability         
  (asset) $           21,207  $            16,665  $            13,380  $            12,019 
Covered payroll $             6,875  $              6,243  $              5,495  $              5,263 
        
Proportionate share of the net pension liability         
  (asset) as a percentage of its covered payroll 308.46 %  266.93 %  243.49 %  228.45 % 
Plan fiduciary net position as a percentage of         
  the total  78.85 %  82.61 %  84.26 %  83.89 % 
        

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
(2) The Plan’s fiduciary net position as a percentage of the total pension liability is published in Note 4 of the FRS 

Comprehensive Annual Financial Report. 
 
 

Multi-Employer Pension Plan 
Schedule of Proportionate Share of Net Pension Liability 

Last 10 Fiscal Years (1) 
(in thousands) 

 
HIS Plan 

 
 2020  2019  2018  2017 
Proportion of the net pension liability (asset) 2.091629900 %  0.020557117 %  0.019114604 %  0.017240683 % 
Proportionate share of the net pension liability         
  (asset) $             2,554  $              2,300  $              2,023  $              1,843 
Covered payroll $             6,875  $              6,243  $              5,495  $              5,263 
        
Proportionate share of the net pension liability         
  (asset) as a percentage of its covered payroll 37.15 %  36.84 %  36.82 %  35.03 % 
Plan fiduciary net position as a percentage of         
  the total  3.00 %  2.63 %  2.15 %  1.64 % 
        

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
(2) The Plan’s fiduciary net position as a percentage of the total pension liability is published in Note 4 of the FRS 

Comprehensive Annual Financial Report. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

MULTI-EMPLOYER PENSION PLAN 
SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY 

Last 10 Fiscal Years (1) 
(in thousands) 

 

 

FRS Plan 
 
 2016  2015  2014 
Proportion of the net pension liability (asset) 0.039587447 %  0.035205549 %  0.034121231 % 
Proportionate share of the net pension liability       
  (asset) $             9,996  $              4,547  $              2,082 
Covered payroll $             5,130  $              4,857  $              4,646 
      
Proportionate share of the net pension liability       
  (asset) as a percentage of its covered payroll 194.85 %  93.62 %  44.81 % 
Plan fiduciary net position as a percentage of       
  the total  84.88 %  92.00 %  96.09 % 
      
 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
(2) The Plan’s fiduciary net position as a percentage of the total pension liability is published in Note 4 of the FRS 

Comprehensive Annual Financial Report. 
 
 

Multi-Employer Pension Plan 
Schedule of Proportionate Share of Net Pension Liability 

Last 10 Fiscal Years (1) 
(in thousands) 

 
HIS Plan 

 
 2016  2015  2014 
Proportion of the net pension liability (asset) 0.016983689 %  0.016908717 %  0.016348268 % 
Proportionate share of the net pension liability       
  (asset) $             1,979  $              1,724  $              1,528 
Covered payroll $             5,130  $              4,857  $              4,646 
      
Proportionate share of the net pension liability       
  (asset) as a percentage of its covered payroll 38.58 %  35.50 %  32.90 % 
Plan fiduciary net position as a percentage of       
  the total  0.97 %  0.50 %  0.99 % 
      
 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
(2) The Plan’s fiduciary net position as a percentage of the total pension liability is published in Note 4 of the FRS 

Comprehensive Annual Financial Report. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

MULTI-EMPLOYER PENSION PLAN 
SCHEDULE OF CONTRIBUTIONS (1) 

Last 10 Fiscal Years 
(in thousands) 

 

 

 
FRS Plan 

 
 2020  2019  2018  2017  
Actuarially Determined Contribution $   1,626  $   1,500  $   1,266  $   1,058  
Contributions in Relation to the Actuarially Determined Contributions     (1,626)      (1,500)      (1,266)      (1,058)  
Contribution Deficiency (Excess) $           -  $           -  $           -  $           -  
         
Covered Payroll $   7,240  $   6,875  $   6,243  $   5,495  
Contributions as a percentage of covered payroll 22.46 %  21.82 %  20.28 %  19.25 %  

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
 
 

Multi-Employer Pension Plan - FRS 
Schedule of Contributions 

 Last 10 Fiscal Years (1) 
(in thousands) 

 
HIS Plan 

 
 2020  2019  2018  2017  
Actuarially Determined Contribution $      121  $      114  $      104  $       91  
Contributions in Relation to the Actuarially Determined Contributions        (121)         (114)         (104)           (91)  
Contribution Deficiency (Excess) $           -  $           -  $           -  $           -  
         
Covered Payroll $   7,240  $   6,875  $   6,243  $   5,495  
Contributions as a percentage of covered payroll 1.67 %  1.66 %  1.67 %  1.66 %  

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

MULTI-EMPLOYER PENSION PLAN 
SCHEDULE OF CONTRIBUTIONS (1) 

Last 10 Fiscal Years 
(in thousands) 

 

 

FRS Plan 
 

 2016  2015  2014  
Actuarially Determined Contribution $      965  $      858  $      747  
Contributions in Relation to the Actuarially Determined Contributions        (965)         (858)          (747)  
Contribution Deficiency (Excess) $           -  $           -  $           -  
       
Covered Payroll $   5,263  $   5,130  $   4,857  
Contributions as a percentage of covered payroll 18.34 %  16.73 %  15.38 %  

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
 
 

Multi-Employer Pension Plan - FRS 
Schedule of Contributions 

 Last 10 Fiscal Years (1) 
(in thousands) 

 
HIS Plan 

 
 2016  2015  2014  
Actuarially Determined Contribution $        87  $        64  $        56  
Contributions in Relation to the Actuarially Determined Contributions          (87)           (64)           (56)  
Contribution Deficiency (Excess) $           -  $           -  $           -  
       
Covered Payroll $   5,263  $   5,130  $   4,857  
Contributions as a percentage of covered payroll 1.65 %  1.25 %  1.15 %  

 
 

(1) GASB 68 requires information for 10 years.  However, only the information currently available is presented. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER POSTEMPLOYMENT BENEFITS PLAN 
SCHEDULE OF CONTRIBUTIONS 

Last 10 Fiscal Years 
(in thousands) 

 

 

 
  9/30/2020  9/30/2019  9/30/2018  9/30/2017  9/30/2016  
            
Actuarially Determined Contribution  $     1,748  $     1,933  $     1,855  $     2,440  $     1,571  
Contributions in Relation to the Actuarially             
  Determined Contribution        1,748       (1,933)       (1,855)       (2,440)       (2,216)  
Contribution Deficiency (Excess)  $            -  $            -  $            -  $            -  $      (645)  
            
Covered Payroll  $   52,215  $   46,623  $   43,723  $   41,412  $   38,901  
Contributions as a percentage of covered payroll  3.35 %  4.15 %  4.24 %  5.89 %  5.70 %  

 
 
 

Notes to Schedule   
   
Valuation Date: 10/1/2017  
  
Actuarially determined contribution rates shown above are calculated as of October 1, 2017 for the plan/fiscal year in which 
contributions are reported. 
 
Methods and assumptions used to determine contribution rates:  
   
Plan/Fiscal Year End:  9/30/2019 
   
Funding Method:  Entry Age Cost Method (Level Percentage of Pay) 
   
Actuarial Value of Assets:  Fair Value 
   
Mortality Rate:  Healthy Lives 
  Female:  RP2000 Generational, 100% Annuitant White 
  Collar, Scale BB 
  Male:  RP2000 Generational, 50% Annuitant White 
  Collar/50% Annuitant Blue Collar, Scale BB 
   
  Disabled Lives: 
  Female:  100% RP2000 Disabled Female set forward two 
  years 
  Male:  100% RP2000 Disabled Male setback for years, 
  White Collar with no setback, no projection scale. 
   
Discount Rate:  6.50% per year 
   
20 Years Municipal Bond Rate:  N/A 
   
Assumed Investment Return:  6.50% per year, net of investment expenses 

 
 
 

 
(continued) 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER POSTEMPLOYMENT BENEFITS PLAN 
SCHEDULE OF CONTRIBUTIONS 

Last 10 Fiscal Years 
(in thousands) 

 

 

 
 

  9/30/2015  9/30/2014  9/30/2013  9/30/2012  9/30/2011  
            
Actuarially Determined Contribution  $     1,773  $     2,073  $     2,877  $     3,889  $     5,580  
Contributions in Relation to the Actuarially             
  Determined Contribution       (3,024)       (3,890)        (5,640)        (5,640)      (27,312)  
Contribution Deficiency (Excess)  $   (1,251)  $   (1,817)  $   (2,763)  $   (1,751)  $ (21,732)  
            
Covered Payroll  $   36,934  $   35,067  $   34,028  $   32,957  $   31,866  
Contributions as a percentage of covered payroll  8.19 %  11.09 %  16.57 %  17.11 %  85.71 %  

 
 
 

Retirement Rates:  Age  Retirement Rate  
  55-60             15%  
  61-64  10%  
  65-69  20%  
  70  100%  
      
Termination Rates:  Age  Retirement Rate  
  25  5.29%  
  30  5.07%  
  35  4.70%  
  40  3.50%  
  45  1.77%  
  50  0.41%  
  55+  0.00%  
      
Payroll Growth:  0.00% per year 
   
Inflation:  2.50% per year 
   
Salary Increase:  4.25% per year 
   
Administrative Expenses:  Included in medical claims 

 
Marital Status:  80% assumed married, with male spouses 3 years 
  older than female spouses. 
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER POSTEMPLOYMENT BENEFITS PLAN 
SCHEDULE OF CHANGES IN LIABILITY AND RELATED RATIOS 

Last 10 Fiscal Years (1) 
(in thousands) 

 

 

Fiscal Year 9/30/2020  9/30/2019  9/30/2018 
Measurement Date 9/30/2019  9/30/2018  9/30/2017 
      
Total OPEB Liability      
Service Cost $       1,363  $       1,377  $       1,424 
Interest 4,405  4,206  4,180 
Change of benefit terms -  -  - 
Difference in Expected versus Actual Experience          1,650  (688)  - 
Changes of assumptions (2,006)  (2,503)  - 
Benefit Payments, Including Refunds of Employee Contributions (2,236)  (2,080)  (1,864) 
Net Change in Pension Liability        3,176         312         3,740 
Total OPEB Liability Beginning      67,864       67,552       63,812 
Total OPEB Liability Ending (a) $     71,040  $     67,864  $     67,552 
      
      
Plan Fiduciary Net Position      
Contributions – Employer $       1,933  $       1,855  $       2,440 
Net Investment Income         2,278          5,328          6,258 
Benefit Payments (2,236)  (2,080)  (1,882) 
Other Income (196)  -  18 
Administrative Expense (15)  -  - 
Net Change in Plan Fiduciary Net Position         1,764          5,103          6,834 
Plan Fiduciary Net Position – Beginning       65,725        60,622        53,788 
Plan Fiduciary Net Position – Ending (b) $     67,489  $     65,725  $     60,622 
      
Net OPEB Liability $       3,551  $       2,139  $       6,930 
      
Plan Fiduciary Net Position as a Percentage of the Total OPEB 
Liability 

95.00%  96.85%  89.74% 

      
Covered Payroll $     46,623  $     43,723  $     41,412 
      
Net Pension Liability as a Percentage of Covered Payroll 7.62%  4.89%  16.73% 
      

 
 
 
 
 
 
 
 
 
 
 
 
 

(1) This schedule is intended to present 10 years of data. Currently only those years with information available are 
presented.
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GREATER ORLANDO AVIATION AUTHORITY 
REQUIRED SUPPLEMENTARY INFORMATION 

SINGLE-EMPLOYER POSTEMPLOYMENT BENEFITS PLAN 
SCHEDULE OF CHANGES IN LIABILITY AND RELATED RATIOS 

Last 10 Fiscal Years 
(in thousands) 

Fiscal Year 9/30/2017 9/30/2016 
Measurement Date 9/30/2016 9/30/2015 

Total OPEB Liability 
Service Cost $       1,366 $       1,310 
Interest 3,948 3,719
Change of benefit terms - - 
Difference in Expected versus Actual Experience - - 
Changes of assumptions - - 
Benefit Payments, Including Refunds of Employee Contributions (1,702) (1,447) 
Net Change in Pension Liability    3,612   3,582 
Total OPEB Liability Beginning  60,200      56,618 
Total OPEB Liability Ending (a) $     63,812 $   60,200 

Plan Fiduciary Net Position 
Contributions – Employer $       2,216 $    3,024 
Net Investment Income    4,609 (87) 
Benefit Payments (1,702) (1,447) 
Other Income    38   - 
Administrative Expense - - 
Net Change in Plan Fiduciary Net Position    5,161   1,490 
Plan Fiduciary Net Position – Beginning  48,627      47,137 
Plan Fiduciary Net Position – Ending (b) $     53,788 $     48,627 

Net OPEB Liability $     10,024 $     11,573 

Plan Fiduciary Net Position as a Percentage of the Total OPEB 
Liability 

84.29%  80.78% 

Covered Payroll $     38,901 $     36,934 

Net Pension Liability as a Percentage of Covered Payroll 25.77% 31.33% 
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APPENDIX E 
 
 

FORM OF OPINIONS OF NABORS, GIBLIN & NICKERSON, P.A. AND 
D. SEATON AND ASSOCIATES, P.A. 

WITH RESPECT TO THE SERIES 2022 BONDS 
 
 
Upon delivery of the Series 2022 Bonds in definitive form, Nabors, Giblin & Nickerson, 
P.A., Tampa, Florida, and D. Seaton and Associates, P.A., Orlando, Florida, Co-Bond 
Counsel, propose to render their respective opinions in relation to such Series 2022 
Bonds in substantially the following form: 
 
 
          February 22, 2022 
 
 
Greater Orlando Aviation Authority 
Orlando, Florida 
 
Ladies and Gentlemen: 
 

We have examined a record of proceedings relating to the issuance of 
$183,100,000 Greater Orlando Aviation Authority Airport Facilities Revenue Bonds, 
Series 2022A (AMT) of the City of Orlando, Florida (the "Series 2022A Bonds"), 
$64,050,000 Greater Orlando Aviation Authority Airport Facilities Revenue Bonds, 
Series 2022B (Taxable) of the City of Orlando, Florida (the "Series 2022B Bonds"), 
$8,665,000 Greater Orlando Aviation Authority Airport Facilities Refunding Revenue 
Bonds, Series 2022C (AMT) of the City of Orlando, Florida (the "Series 2022C Bonds"), 
$19,735,000 Greater Orlando Aviation Authority Airport Facilities Refunding Revenue 
Bonds, Series 2022D (Non-AMT) of the City of Orlando, Florida (the "Series 2022D 
Bonds"), and $11,490,000 Greater Orlando Aviation Authority Airport Facilities 
Refunding Revenue Bonds, Series 2022E (Taxable) of the City of Orlando, Florida (the 
"Series 2022E Bonds" and collectively with the Series 2022A Bonds, the Series 2022B 
Bonds, the Series 2022C Bonds and the Series 2022D Bonds, the "Series 2022 Bonds"). 

The Series 2022 Bonds are issued under and pursuant to the Greater Orlando 
Aviation Authority Act, Chapter 98-492, Laws of Florida, as amended (the "Act"), and 
the Amended and Restated Airport Facilities Revenue Bond Resolution, adopted by the 
governing board of the Greater Orlando Aviation Authority (the "Authority") on 
September 16, 2015, and effective on May 1, 2017, as amended and supplemented from 
time to time, particularly as supplemented by the Authority's Supplemental Airport 
Facilities Revenue Bond Resolution Authorizing the Issuance of Airport Facilities 
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Revenue Bonds, Series 2022A (AMT), Airport Facilities Revenue Bonds, Series 2022B 
(Taxable), Airport Facilities Refunding Revenue Bonds, Series 2022C (AMT), Airport 
Facilities Refunding Revenue Bonds, Series 2022D (Non-AMT), Airport Facilities 
Refunding Revenue Bonds, Series 2022E (Taxable) adopted on January 19, 2022 
(collectively, the "Bond Resolution"), and approved by the City Council of the City of 
Orlando, Florida (the "City") on January 24, 2022.  Capitalized but undefined terms used 
herein shall have the meanings assigned thereto in the Bond Resolution. 

The Series 2022 Bonds are dated and shall bear interest from the date hereof, 
except as otherwise provided in the Bond Resolution.  The Series 2022 Bonds will 
mature on the dates and in the principal amounts, and will bear interest at the respective 
rates per annum, as provided in the Bond Resolution and the Bond Purchase Agreement, 
dated February 9, 2022, relating to the sale of the Series 2022 Bonds (the "Bond Purchase 
Agreement").  Interest on the Series 2022 Bonds shall be payable on April 1 and 
October 1 of each year, commencing on October 1, 2022.  The Series 2022 Bonds are 
subject to redemption prior to maturity in accordance with the terms of the Bond 
Resolution and the Bond Purchase Agreement. 

The Series 2022A Bonds and the Series 2022B Bonds are being issued for the 
principal purposes of providing funds to: (a) finance the Costs of construction of the 
Project; (b) refinance certain draws on various Lines of Credit; (c) fund a deposit to the 
Composite Reserve Subaccount of the Debt Service Reserve Account to bring the balance 
therein equal the Composite Reserve Requirement; and (d) pay certain costs of issuance 
with respect to the Series 2022A Bonds and Series 2022B Bonds. 

The Series 2022C Bonds, the Series 2022D Bonds and the Series 2022E Bonds 
(collectively, the "2022 Refunding Bonds") are being issued for the principal purposes of 
providing funds to (a) refinance those maturities of the Authority's Airport Facilities 
Refunding Revenue Bonds, Series 2011B (AMT) of the City of Orlando, Florida (the 
"Series 2011B Bonds"); the Authority's Airport Facilities Refunding Revenue Bonds, 
Series 2011C (Non-AMT) of the City of Orlando, Florida (the "Series 2011C Bonds"); 
the Authority's Airport Facilities Refunding Revenue Bonds, Series 2011D (Taxable) of 
the City of Orlando, Florida (the "Series 2011D Bonds") and the Authority's Airport 
Facilities Refunding Revenue Bonds, Series 2012A (AMT) of the City of Orlando, 
Florida (the "Series 2012A Bonds"), which the Authority determines to refund, 
collectively the "Refunded Bonds", and (b) pay certain costs of issuance with respect to 
each Series of the 2022 Refunding Bonds. 

Certain proceeds of the Series 2022C Bonds, the Series 2022D Bonds and the 
Series 2022E Bonds, together with other moneys of the Authority, shall be used on the 
date hereof to redeem the Series 2011B Bonds, Series 2011C Bonds and Series 2011D 
Bonds that are Refunded Bonds. 
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Certain proceeds of the Series 2022E Bonds, together with other moneys of the 
Authority, shall be deposited into an escrow trust fund (the "Escrow Fund") established 
pursuant to an Escrow Deposit Agreement between the Authority and The Bank of New 
York Mellon Trust Company, as Escrow Agent (the "Escrow Deposit Agreement"). Such 
proceeds and other moneys, together with investment earnings thereon, shall be sufficient 
to pay the principal of, redemption premium, if any, and interest on the Series 2012A 
Bonds that are Refunded Bonds, as the same become due or are redeemed prior to 
maturity. 

As to questions of fact material to our opinion, we have relied upon the 
representations of the Authority contained in the Bond Resolution and the Escrow 
Deposit Agreement and in the certified proceedings relating thereto and to the issuance of 
the Series 2022 Bonds and other certifications of public officials furnished to us in 
connection therewith without undertaking to verify the same by independent 
investigation.  We have not undertaken an independent audit, examination, investigation 
or inspection of the matters described or contained in any agreements, documents, 
certificates, representations and opinions relating to the Series 2022 Bonds, and have 
relied solely on the facts, estimates and circumstances described and set forth therein.  In 
our examination of the foregoing, we have assumed the genuineness of signatures on all 
documents and instruments, the authenticity of documents submitted as originals and the 
conformity to originals of documents submitted as copies.  We have also relied upon the 
opinion of Nelson Mullins Riley & Scarborough LLP as to the due creation and valid 
existence of the Authority and the opinion of the Office of Legal Affairs of the City as to 
the due adoption by the City of its approving resolution. 

Based on the foregoing, under existing law, we are of the opinion that: 

1. The Authority is a duly created and validly existing agency of the City 
under the provisions of the Act. 

2. The Authority has the right and power under the Act and the Constitution 
and Laws of the State of Florida to adopt the Bond Resolution, and the Bond Resolution 
has been duly and lawfully adopted by the Authority and approved by the City, is in full 
force and effect in accordance with its terms and is valid and binding upon the Authority 
and enforceable in accordance with its terms, and no other authorization for the Bond 
Resolution is required. The Bond Resolution creates the valid pledge which it purports to 
create of the Pledged Funds (as such term is defined in the Bond Resolution), subject to 
the provisions of the Bond Resolution permitting the application thereof for the purposes 
and on the terms and conditions set forth in the Bond Resolution. 

3. The Authority is duly authorized and entitled to issue the Series 2022 
Bonds, and the Series 2022 Bonds have been duly and validly authorized and issued by 
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the Authority in accordance with the Act and the Constitution and Laws of the State of 
Florida and the Bond Resolution. The Series 2022 Bonds constitute valid and binding 
obligations of the Authority as provided in the Bond Resolution, are enforceable in 
accordance with their terms and the terms of the Bond Resolution and are entitled to the 
benefits of the Bond Resolution and the laws pursuant to which they are issued.  The 
Series 2022 Bonds are issued on parity with certain other obligations of the Authority 
pursuant to the terms of the Bond Resolution.  The Series 2022 Bonds do not constitute a 
general indebtedness of the Authority, the City, the State of Florida or any agency, 
department or political subdivision thereof, or a pledge of the faith and credit of such 
entities, but are payable solely from the Pledged Funds in the manner and to the extent 
provided in the Bond Resolution.  The Authority has no taxing power.  The Series 2022 
Bonds are not secured by a lien on the Airport System (as defined in the Bond 
Resolution), or any other real or tangible property. 

4. Under existing statutes, regulations, rulings and court decisions, interest on 
the Series 2022A Bonds, the Series 2022C Bonds and the Series 2022D Bonds is 
excluded from the gross income of the holders thereof for federal income tax purposes, 
except that such exclusion shall not apply, in the case of  the Series 2022A Bonds and the 
Series 2022C Bonds, during any period while such Bond is held by a "substantial user" of 
the facilities financed or refinanced by such Bonds or a "related person" within the 
meaning of Section 147(a) of the Internal Revenue Code of 1986, as amended (the 
"Code").  Such interest on the Series 2022A Bonds and the Series 2022C Bonds is an 
item of tax preference for purposes of the federal alternative minimum tax. The interest 
on the Series 2022D Bonds is not an item of tax preference for the purposes of the 
alternative minimum tax. The opinions set forth above are subject to the condition that 
the Authority comply with all requirements of the Code that must be satisfied subsequent 
to the issuance of the Series 2022A Bonds, the Series 2022C Bonds and the Series 2022D 
Bonds in order that interest thereon be (or continues to be) excluded from gross income 
for federal income tax purposes.  Failure to comply with certain of such requirements 
could cause the interest on the Series 2022A Bonds, the Series 2022C Bonds and the 
Series 2022D Bonds to be so included in gross income retroactive to the date of issuance 
of the Series 2022A Bonds, the Series 2022C Bonds and the Series 2022D Bonds.  The 
Authority has covenanted in the Bond Resolution to comply with all such requirements.  
Ownership of the Series 2022A Bonds, the Series 2022C Bonds and the Series 2022D 
Bonds may result in collateral federal tax consequences to certain taxpayers.  We express 
no opinion regarding such federal tax consequences arising with respect to Series 2022A 
Bonds, the Series 2022C Bonds and the Series 2022D Bonds. 

5. Interest on the Series 2022B Bonds and the Series 2022E Bonds is not 
excludable from gross income of the holders thereof for federal income tax purposes. 
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In rendering the opinions set forth above, we are relying upon (a) the arithmetical 
accuracy of certain computations included in schedules provided by Wells Fargo Bank, 
N.A. relating to the adequacy of proceeds of the Series 2022E Bonds and other moneys 
of the Authority deposited in the Escrow Fund established pursuant to the Escrow 
Deposit Agreement, including any investment proceeds thereon, to pay the principal of, 
redemption premium, if any, and interest on the Series 2012A Bonds that are Refunded 
Bonds, and of certain yield computations, and (b) the verification of arithmetical 
accuracy of such computations by Precision Analytics Inc. We are also relying upon the 
arithmetical accuracy of certain computations included in schedules provided by Wells 
Fargo Bank, N.A. relating to amounts necessary to pay the principal and interest coming 
due on the Series 2011B Bonds, Series 2011C Bonds and Series 2011D Bonds that are 
Refunded Bonds being redeemed on the date hereof. 

It should be noted that (1) except as may expressly be set forth in an opinion 
delivered by us to the underwriters (on which opinion only they may rely) for the Series 
2022 Bonds on the date hereof, we have not been engaged or undertaken to review the 
accuracy, completeness or sufficiency of the Official Statement or other offering material 
relating to the Series 2022 Bonds and we express no opinion relating thereto, and (2) we 
have not been engaged or undertaken to review the compliance with any federal or state 
law with regard to the sale or distribution of the Series 2022 Bonds and we express no 
opinion relating thereto. 

The opinions expressed in paragraphs 2 and 3 hereof are qualified to the extent 
that the enforceability of the Bond Resolution and the Series 2022 Bonds may be limited 
by any applicable bankruptcy, insolvency, moratorium, reorganization or other similar 
laws affecting creditors' rights generally, or by the exercise of judicial discretion in 
accordance with general principles of equity. 

The opinions set forth herein are expressly limited to, and we opine only with 
respect to, the laws of the State of Florida and the federal income tax laws of the United 
States of America.  The only opinions rendered hereby shall be those expressly stated as 
such herein, and no opinion shall be implied or inferred as a result of anything contained 
or omitted herein. 

This opinion is given as of the date hereof and we assume no obligation to update, 
revise or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 

We have examined the forms of the Series 2022 Bonds and, in our opinion, the 
forms of the Series 2022 Bonds are regular and proper. 

 Respectfully submitted, 
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FORM OF 

CONTINUING DISCLOSURE AGREEMENT 

by and between  

GREATER ORLANDO AVIATION AUTHORITY 

and 

DIGITAL ASSURANCE CERTIFICATION L.L.C.  

relating to: 

$183,100,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022A (AMT) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$64,050,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022B (TAXABLE) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$8,665,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022C (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$19,735,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022D (NON-AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$11,490,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022E (TAXABLE) 
OF THE 

CITY OF ORLANDO, FLORIDA 
 

Dated February 22, 2022 
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This CONTINUING DISCLOSURE AGREEMENT (this “Disclosure Agreement”) dated 
February  22,  2022,  is  executed  and  delivered  by  the  GREATER  ORLANDO  AVIATION 
AUTHORITY,  an  agency  of  the  City  of  Orlando,  Florida  (the  “Authority”)  and DIGITAL 
ASSURANCE  CERTIFICATION,  L.L.C.,  a  limited  liability  company  duly  organized  and 
existing under the  laws of the State of Florida, and any successor dissemination agent serving 
hereunder pursuant to Section 11 hereof (the “Dissemination Agent” or “DAC”). 

RECITALS: 

A.  Contemporaneously  with  the  execution  and  delivery  of  this  Disclosure 
Agreement,  the Authority  issued  its $183,100,000 Greater Orlando Aviation Authority Airport 
Facilities Revenue Bonds, Series 2022A (AMT) of the City of Orlando, Florida (the “Series 2022A 
Bonds”),  $64,050,000 Greater Orlando Aviation Authority Airport  Facilities  Revenue  Bonds, 
Series 2022B (TAXABLE) of the City of Orlando, Florida (the “Series 2022B Bonds”), $8,665,000 
Greater Orlando Aviation Authority Airport Facilities Refunding Revenue Bonds, Series 2022C 
(AMT) of the City of Orlando, Florida (the “Series 2022C Bonds”), $19,735,000 Greater Orlando 
Aviation Authority Airport Facilities Refunding Revenue Bonds, Series 2022D (Non‐AMT) of the 
City of Orlando, Florida (the “Series 2022D Bonds”) and $11,490,000 Greater Orlando Aviation 
Authority Airport Facilities Refunding Revenue Bonds, Series 2022E (TAXABLE) of the City of 
Orlando, Florida (the “Series 2022E Bonds” and together with the Series 2022A Bonds, the Series 
2022B Bonds, the Series 2022C Bonds, the Series 2022D Bonds, the “Series 2022 Bonds”), pursuant 
to Chapter 57‐1658, Special Laws of Florida 1957 which was subsequently repealed, re‐codified 
and amended by Chapter 98‐492, Special Laws of Florida 1998, as amended, and pursuant to the 
Amended  and  Restated  Airport  Facilities  Revenue  Bond  Resolution,  authorizing  Airport 
Facilities Revenue Bonds of the City of Orlando, Florida adopted by the governing board of the 
Authority (the “Board”), on September 16, 2015, having an effective date of May 1, 2017 as may 
be further restated, supplemented and amended, from time to time (the “Amended and Restated 
Bond  Resolution”),  and  as  specifically  supplemented  by  that  certain  Supplemental  Airport 
Facilities Revenue Bond Resolution authorizing the issuance of the Series 2022 Bonds, adopted 
by the Authority on January 19, 2022 (the “2022 Supplemental Resolution” and together with the 
Amended and Restated Bond Resolution, the “Bond Resolution”). 

B.  (i)  The Series 2022A Bonds and the Series 2022B Bonds are being issued for 
the purpose of providing funds to: (a) finance improvements to the Airport System to be financed 
in whole or in part from proceeds of the Series 2022A Bonds and Series 2022B Bonds, including 
the acquisition, design, construction and equipping of (i) the new South Terminal Complex, and 
(ii)  certain  capital  projects  in  the North  Terminal  Complex  and  other Airport  facilities  and 
associated infrastructure, all as more particularly described in the plans and specifications on file 
with the Authority; (b) refinance certain draws made on certain of the Existing Lines of Credit (as 
defined in the Official Statement), the proceeds of which were used to finance a portion of the 
cost  of  the  2022 Project  and  associated  interest;  (c) fund  a deposit  to  the Composite Reserve 
Subaccount  of  the  Debt  Service  Reserve  Account  to  bring  the  balance  therein  equal  to  the 
Composite Reserve Requirement; and (d) pay certain costs of issuance of the Series 2022A Bonds 
and the Series 2022B Bonds.   
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(ii) The Series 2022C Bonds, Series 2022D Bonds and Series 2022E Bonds are 
being issued, together with other available funds of the Authority, if any, for the purpose of 
providing funds to: (a) refinance all or a portion of the $70,040,000 Airport Facilities Refunding 
Revenue Bonds, Series 2011B (AMT) of the City of Orlando, Florida; the $40,425,000 Airport 
Facilities Refunding Revenue Bonds, Series 2011C (Non-AMT) of the City of Orlando, Florida; 
the $67,945,000 Airport Facilities Refunding Revenue Bonds, Series 2011D (Taxable) of the City 
of Orlando, Florida; and the $37,065,000 Airport Facilities Refunding Revenue Bonds, Series 
2012A (AMT) of the City of Orlando, Florida; and (b) pay certain costs of issuance of the Series 
2022C Bonds, Series 2022D Bonds and Series 2022E Bonds. 

C. The Authority has authorized the preparation and distribution of the Preliminary 
Official Statement dated January 27, 2022, as supplemented on February 7, 2022, with respect to 
the Series 2022 Bonds (collectively, the “Preliminary Official Statement”) and, on or before the 
date of the Preliminary Official Statement, the Authority deemed that the Preliminary Official 
Statement was final within the meaning of the Rule (as defined herein). 

D. Upon the initial sale of the Series 2022 Bonds to the Participating Underwriter (as 
defined herein), the Authority authorized the preparation and distribution of the Official 
Statement dated February 9, 2022 with respect to the Series 2022 Bonds (the “Official Statement”). 

E. As a condition precedent to the initial purchase of the Series 2022 Bonds by the 
Participating Underwriter in accordance with the terms of the Bond Purchase Agreement dated 
February 9, 2022 by and between the Authority and the Participating Underwriter, and in 
compliance with the Participating Underwriter's obligations under the Rule, the Authority has 
agreed to undertake, for the benefit of the holders of the Series 2022 Bonds, to provide certain 
annual financial and operating information and notice of the occurrence of certain events on an 
ongoing basis for so long as the Series 2022 Bonds remain outstanding as set forth herein. 

NOW THEREFORE, in consideration of the purchase of the Series 2022 Bonds by the 
Participating Underwriter and the mutual promises and agreements made herein, the receipt and 
sufficiency of which consideration is hereby mutually acknowledged, the Authority and the 
Dissemination Agent do hereby certify and agree as follows: 

Section 1. Incorporation of Recitals. The above recitals are true and correct and are 
incorporated into and made a part hereof. 

Section 2. Definitions. 

(a) For the purposes of this Disclosure Agreement, all capitalized terms used, but not 
otherwise defined herein shall have the meanings ascribed thereto in the Bond Resolution and 
the Official Statement, as applicable. 

(b) In addition to the terms defined elsewhere herein, the following terms shall have 
the following meanings for the purposes of this Disclosure Agreement: 
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“Annual Filing” means any annual report provided by the Authority, pursuant to and as 
described in Sections 4 and 6 hereof. 

“Annual Filing Date” means the date, set forth in Sections 4(a) and 4(e) hereof, by which 
the Annual Filing is to be filed with the MSRB. 

“Annual Financial Information” means annual financial information as such term is used 
in paragraph (f)(9) of the Rule and specified in Section 6(a) hereof. 

“Audited Financial Statements” means the financial statements of the Authority for the 
prior Fiscal Year, certified by an independent auditor and prepared in accordance with generally 
accepted accounting principles, as in effect from time to time, and audited by an independent 
certified public accountant in conformity with generally accepted accounting principles, as 
modified by applicable State of Florida requirements and the governmental accounting standards 
promulgated by the Government Accounting Standards Board. 

“Beneficial Owner” means any beneficial owner of the Series 2022 Bonds. Beneficial 
ownership is to be determined consistent with the definition thereof contained in Rule 13d-3 of 
the SEC, or, in the event such provisions do not adequately address the situation at hand (in the 
opinion of nationally recognized bond counsel), beneficial ownership is to be determined based 
upon ownership for federal income tax purposes. 

“Business Day” means a day other than (a) a Saturday or a Sunday; (b) a day on which 
the City is authorized or required to be closed; or (c) a day on which banks are authorized or 
required by law to close. 

“Disclosure Representative” means the Chief Financial Officer of the Authority or his or 
her designee, or such other person as the Authority shall designate in writing to the 
Dissemination Agent from time to time as the person responsible for providing Information to 
the Dissemination Agent. 

“Dissemination Agent” or “DAC” means Digital Assurance Certification, L.L.C., acting in 
its capacity as initial dissemination agent hereunder, or any successor dissemination Agent 
designated in writing by the Authority pursuant to Section 11 hereof. 

“EMMA” means the Electronic Municipal Market Access system, a service of the MSRB, 
or any successor thereto. 

“Filing” means, as applicable, any Annual Filing, Notice Event Filing, Voluntary Filing or 
any other notice, report, or information made public under this Disclosure Agreement. 

“Financial Obligation” as used in the Disclosure Agreement is defined in the Rule, as may 
be amended, as (i) a debt obligation; (ii) derivative instrument entered into in connection with, or 
pledged as a security or a source of payment for, an existing or planned debt obligation; or (iii) 
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guarantee of (i) and (ii). The term “Financial Obligation” shall not include municipal securities as 
to which a final official statement has been provided to the MSRB consistent with the Rule. 

“Fiscal Year” means the fiscal year of the Authority, which currently is the twelve-month 
period beginning October 1 and ending on September 30 of the following year or any such other 
twelve-month period designated by the Authority, from time to time, to be its fiscal year. 

“Information” means the Annual Financial Information, the Audited Financial Statements 
(if any), the Notice Event Filings, and the Voluntary Filings. 

“MSRB” means the Municipal Securities Rulemaking Board established pursuant to 
Section 15B(b)(1) of the Securities Exchange Act of 1934, as amended. 

“Notice Event” means an event listed in Sections 5(a) and 5(b) hereof. “Notice Event 
Filing” shall have the meaning specified in Section 5(c) hereof. 

“Obligated Person” means the Authority and any person who is either generally or 
through an enterprise, fund, or account of such person committed by contract or other 
arrangement to support payment of all or part of the obligations on the Series 2022 Bonds (other 
than providers of municipal bond insurance, letters of credit, or other liquidity facilities). 

The Authority confirms that, as of the date hereof, it is the only Obligated Person with 
respect to the Series 2022 Bonds. 

“Participating Underwriter” means, collectively, the original purchasers of the Series 2022 
Bonds required to comply with the Rule in connection with the offering of the Series 2022 Bonds. 

“Repository” means each entity authorized and approved by the SEC from time to time 
to act as a repository for purposes of complying with the Rule. The repositories currently 
approved by the SEC may be found by visiting the SEC's website at 
http://www.sec.gov/info/municipal/nrmsir.htm. As of the date hereof, the only Repository 
recognized by the SEC for such purpose is the MSRB, which currently accepts continuing 
disclosure filings through its EMMA website at http://emma.msrb.org. 

“Rule” means Rule 15c2-12 of the SEC promulgated pursuant to the Securities Exchange 
Act of 1934, as the same may be amended from time to time. 

“SEC” means the United States Securities and Exchange Commission. “Third-Party 
Beneficiary” shall have the meaning specified in Section 3(b) hereof. 

“Unaudited Financial Statements” means the financial statements of the Authority for the 
prior Fiscal Year which have not been certified by an independent certified public accountant. 

“Voluntary Filing” means the information provided to the Dissemination Agent by the 
Authority pursuant to Section 8 hereof. 

http://www.sec.gov/info/municipal/nrmsir.htm
http://emma.msrb.org/
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Section 3. Scope of this Disclosure Agreement.  

(a) The Authority has agreed to enter into this Disclosure Agreement and undertake 
the disclosure obligations hereunder, at the request of the Participating Underwriter and as a 
condition precedent to the Participating Underwriter's original purchase of the Series 2022 Bonds, 
in order to assist the Participating Underwriter with compliance with the Rule. The disclosure 
obligations of the Authority under this Disclosure Agreement relate solely to the Series 2022 
Bonds. Such disclosure obligations are not applicable to any other securities issued or to be issued 
by the Authority, nor to any other securities issued by or on behalf of the Authority. 

(b) Neither this Disclosure Agreement, nor the performance by the Authority or the 
Dissemination Agent of their respective obligations hereunder, shall create any third-party 
beneficiary rights, shall be directly enforceable by any third-party, or shall constitute a basis for 
a claim by any person except as expressly provided herein and except as required by law, 
including, without limitation, the Rule; provided, however, the Participating Underwriter and 
each Beneficial Owner are hereby made third-party beneficiaries hereof (collectively, and each 
respectively, a “Third-Party Beneficiary”) and shall have the right to enforce the obligations of 
the parties hereunder pursuant to Section 9 hereof. 

(c) This Disclosure Agreement shall terminate upon: (i) the defeasance, redemption 
or payment in full of all Series 2022 Bonds, in accordance with the Bond Resolution or (ii) the 
delivery of an opinion of counsel expert in federal securities laws retained by the Authority to the 
effect that continuing disclosure is no longer required under the Rule as to the Series 2022 Bonds. 

Section 4. Annual Filings.  

(a) The Authority shall provide, annually, an electronic copy of the Annual Filing to 
the Dissemination Agent on or before the Annual Filing Date. Promptly upon receipt of an 
electronic copy of the Annual Filing, the Dissemination Agent shall provide the Annual Filing to 
the Repository, in an electronic format as prescribed by the MSRB. The April 30th immediately 
following the preceding Fiscal Year ended September 30, commencing April 30, 2022, shall be the 
Annual Filing Date. If April 30th falls on a day that is not a Business Day, the Annual Filing will 
be due on the first Business Day thereafter. Such date and each anniversary thereof is the Annual 
Filing Date. The Annual Filing may be submitted as a single document or as separate documents 
composing a package, and may cross-reference other information as provided in Section 6 hereof. 

(b) If on the second Business Day prior to the Annual Filing Date, the Dissemination 
Agent has not received a copy of the Annual Filing, the Dissemination Agent shall contact the 
Disclosure Representative by telephone and in writing (which may be by email) to remind the 
Authority of its undertaking to provide the Annual Filing pursuant to Section 4(a) hereof. Upon 
such reminder, the Disclosure Representative shall either (i) provide the Dissemination Agent 
with an electronic copy of the Annual Filing no later than 6:00 p.m. Eastern Time on the Annual 
Filing Date (or if such Annual Filing Date is not a Business Day, then the first Business Day 
thereafter), or (ii) instruct the Dissemination Agent in writing as to the status of the Annual Filing 
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within the time required under this Disclosure Agreement, and state the date by which the 
Annual Filing for such year is expected to be provided. If the Dissemination Agent has not 
received either (i) the Annual Filing by 6:00 p.m. Eastern Time on the Annual Filing Date, or (ii) 
evidence from the Authority that it has delivered the Annual Filing to the Repository by 11:59 
p.m. Eastern Time on the Annual Filing Date, the Authority hereby irrevocably directs the 
Dissemination Agent, and the Dissemination Agent agrees, to immediately send a notice to the 
Repository the Business Day following the Annual Filing Date in substantially the form attached 
to this Disclosure Agreement as Exhibit A without reference to the anticipated filing date for the 
Annual Filing, and stating only that the “Notice Event” is that the Authority has failed to file the 
Annual Report by the deadline imposed by this Agreement, without any additional information 
or commentary. 

(c) If the Audited Financial Statements are not available prior to the Annual Filing 
Date, the Authority shall provide the Unaudited Financial Statements and when the Audited 
Financial Statements are available, provide in a timely manner an electronic copy to the 
Dissemination Agent for filing with the Repository. 

(d) The Dissemination Agent shall: 

(i) upon receipt, and no later than the Annual Filing Date, promptly file each Annual 
Filing received under Section 4(a) hereof with the Repository in an electronic format as prescribed 
by the MSRB; 

(ii) upon receipt, and no later than the Annual Filing Date, promptly file each Audited 
Financial Statement or Unaudited Financial Statement received under Sections 4(a) (and, upon 
receipt, promptly file any Audited Financial Statements received under Section 4(c)) hereof with 
the Repository in an electronic format as prescribed by the MSRB; 

(iii) provide the Authority evidence of the filings of each of the above when made, 
which shall be made by means of the DAC system, for so long as DAC is the Dissemination Agent 
under this Disclosure Agreement. 

(e) The Authority may adjust the Annual Filing Date upon change of its Fiscal Year 
by providing written notice of such change and the new Annual Filing Date to the Dissemination 
Agent and the Repository, provided that the period between the existing Annual Filing Date and 
new Annual Filing Date shall not exceed one year. 

(f) Each Annual Filing shall contain the information set forth in Section 6 hereof for 
such preceding Fiscal Year. 

 Section 5. Reporting of Notice Events.  

(a) In accordance with the Rule, the Authority or the Dissemination Agent shall file a 
Notice Event Filing with the Repository, in the appropriate format required by the MSRB and in 
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a timely manner not in excess of ten (10) Business Days after the occurrence of any of the following 
Notice Events with respect to the Series 2022 Bonds: 

(i) Principal and interest payment delinquencies; 

(ii) Non-payment related defaults if material; 

(iii) Unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) Unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) Substitution of credit or liquidity providers, or their failure to perform; 

(vi) Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB) or other material notices or determinations with respect to the tax status of the Series 
2022 Bonds, or other material events affecting the tax status of the Series 2022 Bonds; 

(vii) Modifications to rights of Holders if material; 

(viii) Bond calls, if material, and tender offers; 

(ix) Defeasances; 

(x) Release, substitution or sale of property securing repayment of the Series 
2022 Bonds, if material; 

(xi) Rating changes; 

(xii) Bankruptcy, insolvency, receivership, or a similar proceeding on the part 
of an Obligated Person. Such an event is considered to have occurred when there is an 
appointment of a receiver, fiscal agent or similar officer for an Obligated Person in a 
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or 
federal law in which a court or governmental authority has assumed jurisdiction over 
substantially all of the assets or business of the Obligated Person, or if such jurisdiction 
has been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental authority, 
or the entry of an order confirming a plan of reorganization, arrangement or liquidation 
by a court or governmental authority having supervision or jurisdiction over substantially 
all of the assets or business of the Obligated Person; 

(xiii) The consummation of a merger, consolidation, or acquisition involving an 
Obligated Person, or the sale of all or substantially all of the assets of an Obligated Person 
other than in the ordinary course of business, the entry into a definitive agreement to 
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undertake such an action or the termination of a definitive agreement relating to any such 
actions, other than pursuant to its terms, if material; 

(xiv) Appointment of a successor or additional trustee or the change of name of 
a trustee, if material; 

(xv) The incurrence of a Financial Obligation of the Obligated Person, if 
material, or an agreement to covenants, events of default, remedies, priority rights, or 
other similar items of a Financial Obligation of the Obligated Person, any of which affect 
bond holders, if material; and 

(xvi) A default, event of acceleration, termination event, modification of terms, 
or other similar events under the terms of a Financial Obligation of an Obligated Person, 
any of which reflect financial difficulties. 

(b) In accordance with the Rule, the Authority or the Dissemination Agent shall file a 
Notice Event Filing with the Repository, in the appropriate format required by the MSRB and in 
a timely manner, after the occurrence of a failure of the Authority to provide the Annual Filing 
on or before the Annual Filing Date. 

(c) The Authority shall promptly notify the Dissemination Agent in writing of the 
occurrence of a Notice Event; provided, however, to the extent any such Notice Event has been 
previously and properly disclosed on the Repository by or on behalf of the Authority, the 
Authority shall not be required to provide such additional notice of such Notice Event in 
accordance with this subsection. Such notice shall instruct the Dissemination Agent to 
immediately report the occurrence pursuant to Section 5(e) hereof. Such notice shall be 
accompanied with the text of the disclosure that the Authority desires to make (each a “Notice 
Event Filing”), the written authorization of the Authority for the Dissemination Agent to 
disseminate such information, and the date on which the Authority desires for the Dissemination 
Agent to disseminate the information. 

(d) The Dissemination Agent is under no obligation to notify the Authority or the 
Disclosure Representative of an event that may constitute a Notice Event. In the event the 
Dissemination Agent so notifies the Disclosure Representative, the Disclosure Representative will 
instruct the Dissemination Agent that: (i) a Notice Event has not occurred and no filing is to be 
made, or (ii) a Notice Event has occurred and provide the Dissemination Agent with the Notice 
Event Filing and the date the Dissemination Agent should file the Notice Event Filing. 

(e) The Dissemination Agent shall upon receipt, and no later than the required filing 
date, promptly file each Notice Event Filing received under Sections 5(a) and 5(b) hereof with the 
Repository in an electronic format as prescribed by the MSRB; 

Section 6. Content of Annual Filings. Each Annual Filing shall contain the following: 

(a) Updates to the following tables set forth in the Official Statement: 
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(i) the table entitled, “Airlines Serving Orlando International Airport” under 
the heading “THE GREATER ORLANDO AVIATION AUTHORITY AND THE 
AIRPORT SYSTEM-Airlines Serving Orlando International Airport”; 

(ii) the table entitled, “Historical Airline Market Shares Percentage of Total 
Passengers” under the heading “THE GREATER ORLANDO AVIATION AUTHORITY 
AND THE AIRPORT SYSTEM-Airline Market Shares”; 

(iii) the table entitled, “Greater Orlando Aviation Authority Orlando 
International Airport Historical Domestic, International and Total Enplaned Passengers” 
under the heading “THE GREATER ORLANDO AVIATION AUTHORITY AND THE 
AIRPORT SYSTEM-Enplaned Passengers at the Airport”; 

(iv) the table entitled, “Passenger Facility Charges” under the heading 
“INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES-
Passenger Facility Charges”; 

(v) the table entitled, “Greater Orlando Aviation Authority Orlando 
International Airport Statement of Revenues, Expenses and Changes in Net Position” 
under the heading “AUTHORITY FINANCIAL INFORMATION-Historical Statement of 
Revenues and Expenses”; 

(vi) the table entitled, “Greater Orlando Aviation Authority Orlando 
International Airport Historical Debt Service Coverage Per Amended and Restated Bond 
Resolution” under the heading “AUTHORITY FINANCIAL INFORMATION-Historical 
Debt Service Coverage”; and 

(vii) the table entitled, “Greater Orlando Aviation Authority Orlando 
International Airport Available Net Revenues Available for Payment of Outstanding 
Priority Subordinated Indebtedness Per Amended and Restated Bond Resolution under 
the heading “AUTHORITY FINANCIAL INFORMATION-Historical Debt Service 
Coverage.” 

(b) If available at the time of such filing, the Audited Financial Statements for the prior 
Fiscal Year. If the Audited Financial Statements are not available by the time the Annual Filing is 
required to be filed pursuant to Section 4(a) hereof, the Annual Filing shall contain Unaudited 
Financial Statements of the Authority prepared in accordance with generally accepted accounting 
principles, as in effect from time to time, and the Audited Financial Statements shall be filed in 
the same manner as the Annual Filing when they become available. The Audited Financial 
Statements (if any) will be provided pursuant to Section 4(c) hereof. 

Any or all of the items listed above may be included by specific reference to documents 
previously filed with the Repository or the SEC, including official statements for debt issues with 
respect to which the Authority is an Obligated Person. If the document incorporated by reference 
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is a final official statement, it must be available from the Repository. The Authority will clearly 
identify each such document so incorporated by reference. 

Section 7. Responsibility for Content of Reports and Notices.  

(a) The Authority shall be solely responsible for the content of each Filing (or any 
portion thereof) provided to the Dissemination Agent pursuant to this Disclosure Agreement and 
such other identifying information prescribed by the MSRB from time to time 

(b) Each Filing distributed by the Dissemination Agent pursuant to Section 4 or 5 
hereof shall be in a form suitable for distributing publicly and shall contain the CUSIP numbers 
of the Series 2022 Bonds and such other identifying information prescribed by the MSRB from 
time to time. Each Notice Event Filing shall be in substantially the form set forth in Exhibit A 
attached hereto. If an item of information contained in any Filing pursuant to this Disclosure 
Agreement would be misleading without additional information, the Authority shall include 
such additional information as a part of such Filing as may be necessary in order that the Filing 
will not be misleading in light of the circumstances under which it is made. 

(c) Any report, notice or other filing to be made public pursuant to this Disclosure 
Agreement may consist of a single document or separate documents composing a package and 
may incorporate by reference other clearly identified documents or specified portions thereof 
previously filed with the Repository or the SEC; provided that any final official statement 
incorporated by reference must be available from the Repository. 

(d) Notwithstanding any provision herein to the contrary, nothing in this Disclosure 
Agreement shall be construed to require the Authority or the Dissemination Agent to interpret 
or provide an opinion concerning information made public pursuant to this Disclosure 
Agreement. 

Section 8. Voluntary Filings.  

(a) The Authority may instruct the Dissemination Agent to file information with the 
Repository, from time to time (a “Voluntary Filing”). 

(b) Nothing in this Disclosure Agreement shall be deemed to prevent the Authority 
from disseminating any other information through the Dissemination Agent using the means of 
dissemination set forth in this Disclosure Agreement or including any other information in any 
Filing, in addition to that required by this Disclosure Agreement. If the Authority chooses to 
include any information in any Filing in addition to that which is specifically required by this 
Disclosure Agreement, the Authority shall have no obligation under this Disclosure Agreement 
to update such information or include it in any future Filing. 

(c) Notwithstanding the foregoing provisions of this Section 8, the Authority is under 
no obligation to provide any Voluntary Filing. 



 

F-12 

(d) The Dissemination Agent shall upon receipt promptly file each Voluntary Filing 
received under Section 8 hereof with the Repository in an electronic format as prescribed by the 
MSRB. 

Section 9. Defaults; Remedies.  

(a) A party shall be in default of its obligations hereunder if it fails or refuses to carry 
out or perform its obligations hereunder for a period of five (5) Business Days following notice of 
default given in writing to such party by any other party hereto or by any Third-Party Beneficiary 
hereof, unless such default is cured within such five (5) Business Day notice period. An extension 
of such five (5) Business Day cure period may be granted for good cause (in the reasonable 
judgment of the party granting the extension) by written notice from the party who gave the 
default notice. 

(b) If a default occurs and continues beyond the cure period specified above, any 
nondefaulting party or any Third-Party Beneficiary may seek specific performance of the 
defaulting party's obligations hereunder as the sole and exclusive remedy available upon any 
such default; excepting, however, that the party seeking such specific performance may recover 
from the defaulting party any reasonable attorneys' fees and expenses incurred in the course of 
enforcing this Disclosure Agreement as a consequence of such default. Each of the parties hereby 
acknowledges that monetary damages will not be an adequate remedy at law for any default 
hereunder, and therefore agrees that the exclusive remedy of specific performance shall be 
available in proceedings to enforce this Disclosure Agreement. 

(c) Notwithstanding any provision of this Disclosure Agreement or the Bond 
Resolution to the contrary, no default under this Disclosure Agreement shall constitute a default 
or event of default under the Bond Resolution. 

Section 10. Amendment or Modification. 

(a) This Disclosure Agreement shall not be amended or modified except as provided 
in this Section 10. No modification, amendment, alteration or termination of all or any part of this 
Disclosure Agreement shall be construed to be, or operate as, altering or amending in any way 
the provisions of the Bond Resolution. 

(b) Notwithstanding any other provision of this Disclosure Agreement, the Authority 
may amend this Disclosure Agreement and any provision of this Disclosure Agreement may be 
waived, if: (i) such amendment or waiver is made in connection with a change in circumstances 
that arises from a change in legal requirements, change in law, or change in the identity, nature, 
or status of the Obligated Person, or type of business conducted by such Obligated Person; (ii) 
such amendment or waiver would have complied with the requirements of the Rule at the time 
of the primary offering of the Series 2022 Bonds after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances; and (iii) such amendment or 
waiver does not materially impair the interests of the Beneficial Owners of the Series 2022 Bonds, 
as determined either by parties unaffiliated with the Authority or the Obligated Person, or by the 
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approving vote of a majority of the Beneficial Owners of the Series 2022 Bonds pursuant to the 
terms of the governing instrument at the time of the amendment. 

(c) If any provision of Section 6 hereof is amended or waived, the first Annual Filing 
containing any amended, or omitting any waived, operating data or financial information shall 
explain, in narrative form, the reasons for the amendment or waiver and the impact of the change 
in the type of operating data or financial information being provided. 

(d) If the provisions of this Disclosure Agreement specifying the accounting principles 
to be followed in preparing the Authority's financial statements are amended or waived, the 
Annual Filing for the year in which the change is made shall present a comparison between the 
financial statements or information prepared on the basis of the new accounting principles and 
those prepared on the basis of the former accounting principles. The comparison shall include a 
qualitative discussion of the differences in the accounting principles and the impact of the change 
in the accounting principles on the presentation of the financial information, in order to provide 
information to the Beneficial Owners of the Series 2022 Bonds to enable them to evaluate the 
ability of the Authority to meet its obligations. To the extent reasonably feasible, the comparison 
shall also be quantitative. 

(e) Notwithstanding the foregoing, the Dissemination Agent shall not be obligated to 
agree to any amendment expanding its duties or obligations hereunder without its consent 
thereto. 

(f) The Authority shall prepare or cause to be prepared a notice of any such 
amendment or modification and shall direct the Dissemination Agent to make such notice public 
in accordance with Section 8 hereof. 

Section 11. Agency Relationship.  

(a) The Dissemination Agent agrees to perform such duties, but only such duties, as 
are specifically set forth in this Disclosure Agreement, and no implied duties or obligations of 
any kind shall be read into this Disclosure Agreement with respect to the Dissemination Agent. 
The Dissemination Agent may conclusively rely, as to the truth, accuracy and completeness of 
the statements set forth therein, upon all notices, reports, certificates or other materials furnished 
to the Dissemination Agent pursuant to this Disclosure Agreement, and in the case of notices and 
reports required to be furnished to the Dissemination Agent pursuant to this Disclosure 
Agreement, the Dissemination Agent shall have no duty whatsoever to examine the same to 
determine whether they conform to the requirements of this Disclosure Agreement. 

(b) The Dissemination Agent shall not be liable for any error of judgment made in 
good faith by a responsible officer or officers of the Dissemination Agent unless it shall be proven 
that the Dissemination Agent engaged in negligent conduct or willful misconduct in ascertaining 
the pertinent facts related thereto. 
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(c) The Dissemination Agent shall perform its rights and duties under this Disclosure 
Agreement using the same standard of care as a prudent person would exercise under the 
circumstances, and the Dissemination Agent shall not be liable for any action taken or failure to 
act in good faith under this Disclosure Agreement unless it shall be proven that the Dissemination 
Agent was negligent or engaged in willful misconduct. 

(d) The Dissemination Agent may perform any of its duties hereunder by or through 
attorneys or agents selected by it with reasonable care, and shall be entitled to the advice of 
counsel concerning all matters arising hereunder, and may in all cases pay, at its sole expense 
such reasonable compensation as it may deem proper to all such attorneys and agents. The 
Dissemination Agent shall be responsible for the acts or negligence of any such attorneys, agents 
or counsel. 

(e) None of the provisions of this Disclosure Agreement or any notice or other 
document delivered in connection herewith shall require the Dissemination Agent to advance, 
expend or risk its own funds or otherwise incur financial liability in the performance of any of 
the Dissemination Agent's duties or rights under this Disclosure Agreement. 

(f) Except as expressly provided herein, the Dissemination Agent shall not be 
required to monitor the compliance of the Authority with the provisions of this Disclosure 
Agreement or to exercise any remedy, institute a suit or take any action of any kind without 
indemnification satisfactory to the Dissemination Agent. 

(g) The Dissemination Agent may resign at any time by giving at least ninety (90) days 
prior written notice thereof to the Authority. The Dissemination Agent may be removed for good 
cause at any time by written notice to the Dissemination Agent from the Authority, provided that 
such removal shall not become effective until a successor dissemination agent has been appointed 
by the Authority under this Disclosure Agreement. 

(h) In the event the Dissemination Agent shall resign, be removed or become 
incapable of acting, or if a vacancy shall occur in the office of the Dissemination Agent for any 
reason, the Authority shall promptly appoint a successor. Notwithstanding any provision to the 
contrary in this Disclosure Agreement or elsewhere, the Authority may appoint itself to serve as 
Dissemination Agent hereunder. 

(i)  company or other legal entity into which the Dissemination Agent may be merged 
or converted or with which it may be consolidated or any company resulting from any merger, 
conversion or consolidation to which the Dissemination Agent may be a party or any company 
to whom the Dissemination Agent may sell or transfer all or substantially all of its agency 
business shall be the successor dissemination agent hereunder without the execution or filing of 
any paper or the performance of any further act and shall be authorized to perform all rights and 
duties imposed upon the Dissemination Agent by this Disclosure Agreement, anything herein to 
the contrary notwithstanding. 
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Section 12. Miscellaneous. 

(a) Each of the parties hereto represents and warrants to each other party that it has 
(i) duly authorized the execution and delivery of this Disclosure Agreement by the officers of 
such party whose signatures appear on the execution pages hereto, (ii) that it has all requisite 
power and authority to execute, deliver and perform this Disclosure Agreement under applicable 
law and any resolutions, ordinances, or other actions of such party now in effect, (iii) that the 
execution and delivery of this Disclosure Agreement, and performance of the terms hereof, does 
not and will not violate any law, regulation, ruling, decision, order, indenture, decree, agreement 
or instrument by which such party or its property or assets is bound, and (iv) such party is not 
aware of any litigation or proceeding pending, or, to the best of such party's knowledge, 
threatened, contesting or questioning its existence, or its power and authority to enter into this 
Disclosure Agreement, or its due authorization, execution and delivery of this Disclosure 
Agreement, or otherwise contesting or questioning the issuance of the Series 2022 Bonds. 

(b) This Disclosure Agreement shall be governed by and interpreted in accordance 
with the laws of the State of Florida and applicable federal law. 

(c) If any provision hereof shall be held invalid or unenforceable by a court of 
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force 
and effect. 

(d) This Disclosure Agreement may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 

Section 13. Identifying Information. All documents provided to the Repository pursuant 
to this Disclosure Agreement shall be accompanied by identifying information as prescribed by 
the MSRB. 

Section 14. Severability. In case any part of this Disclosure Agreement is held to be illegal 
or invalid, such illegality or invalidity shall not affect the remainder or any other section of this 
Disclosure Agreement. This Disclosure Agreement shall be construed or enforced as if such illegal 
or invalid portion were not contained therein, nor shall such illegality or invalidity of any 
application of this Disclosure Agreement affect any legal and valid application. 

[SIGNATURE PAGES TO FOLLOW]
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SIGNATURE PAGE TO  
CONTINUING DISCLOSURE AGREEMENT 

 
$183,100,000 

GREATER ORLANDO 
AVIATION AUTHORITY 

AIRPORT FACILITIES 
REVENUE BONDS, 

SERIES 2022A (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$64,050,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022B (TAXABLE) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$8,665,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022C (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$19,735,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022D (NON-AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$11,490,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022E (TAXABLE) 
OF THE 

CITY OF ORLANDO, FLORIDA 
 

 
IN WITNESS WHEREOF, the Authority and the Dissemination Agent have each caused 

this Disclosure Agreement to be executed, on the date first written above, by their respective duly 
authorized officers. 

(SEAL) GREATER ORLANDO AVIATION 
AUTHORITY 

By:          
M. Carson Good, Chairman 

ATTEST: 

By:        
Assistant Secretary  

 
[SIGNATURES CONTINUED ON FOLLOWING PAGE]  
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SIGNATURE PAGE TO  
CONTINUING DISCLOSURE AGREEMENT  

 
 

$183,100,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022A (AMT) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$64,055,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022B (TAXABLE) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$8,665,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022C (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$19,735,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022D (NON-AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$11,490,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022E (TAXABLE) 
OF THE 

CITY OF ORLANDO, FLORIDA 
 

 
IN WITNESS WHEREOF, the Authority and the Dissemination Agent have each caused 

this Disclosure Agreement to be executed, on the date first above written by their respective duly 
authorized officers. 

DIGITAL ASSURANCE CERTIFICATION, 
L.L.C., as Dissemination Agent 

By:          
Name:         
Title:          

Date:          



 

Exhibit A-1 

EXHIBIT A  
NOTICE TO REPOSITORY OF THE OCCURRENCE OF  

[INSERT THE NOTICE EVENT]  
Relating to  

 
$183,100,000 

GREATER ORLANDO 
AVIATION AUTHORITY 

AIRPORT FACILITIES 
REVENUE BONDS, 

SERIES 2022A (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$64,050,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REVENUE BONDS, 
SERIES 2022B (TAXABLE) 

OF THE 
CITY OF ORLANDO, FLORIDA 

$8,665,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022C (AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$19,735,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022D (NON-AMT) 
OF THE 

CITY OF ORLANDO, FLORIDA 

$11,490,000 
GREATER ORLANDO 

AVIATION AUTHORITY 
AIRPORT FACILITIES 

REFUNDING REVENUE 
BONDS, 

SERIES 2022E (TAXABLE) 
OF THE 

CITY OF ORLANDO, FLORIDA 
 

Originally Issued on February 22, 2022 

[INSERT CUSIP NUMBERS] 
    
    
    
    

 
 

  



 

Exhibit A-2 

Notice is hereby given by the Greater Orlando Aviation Authority (the “Authority”), as 
obligated person with respect to the above-referenced Series 2022 Bonds issued by the Authority, 
under the Securities and Exchange Commission's Rule 15c2-12, that [**INSERT THE NOTICE 
EVENT**] has occurred. [**DESCRIBE NOTICE EVENT AND MATERIAL 
CIRCUMSTANCES RELATED THERETO**]. 

This Notice is based on the best information available to the Authority at the time of 
dissemination hereof and is not guaranteed by the Authority as to the accuracy or completeness 
of such information. The Authority will disseminate additional information concerning 
[**NOTICE EVENT**], as and when such information becomes available to the Authority, to the 
extent that the dissemination of such information would be consistent with the requirements of 
Rule 15c2-12 and the Authority's obligation under that certain Continuing Disclosure Agreement 
dated February 22, 2022. [**Any questions regarding this notice should be directed in writing 
only to the Authority. However, the Authority will not provide additional information or 
answer questions concerning [**NOTICE EVENT**] except in future written notices, if any, 
disseminated by the Authority in the same manner and to the same recipients as this Notice**]. 

DISCLAIMER: All information contained in this Notice has been obtained by the 
Authority from sources believed to be reliable as of the date hereof. Due to the possibility of 
human or mechanical error as well as other factors, however, such information is not guaranteed 
as to the accuracy, timeliness or completeness. Under no circumstances shall the Authority have 
any liability to any person or entity for (a) any loss, damage, cost, liability or expense in whole or 
in part caused by, resulting from or relating to this Notice, including, without limitation, any 
error (negligent or otherwise) or other circumstances involved in procuring, collecting, 
compiling, interpreting, analyzing, editing, transcribing, transmitting, communicating or 
delivering any information contained in this Notice, or (b) any direct, indirect, special, 
consequential or incidental damages whatsoever related thereto. 

Dated:  _________________ 

 GREATER ORLANDO AVIATION 
AUTHORITY 

By:          
Name:         
Title:          

 
 



[THIS PAGE INTENTIONALLY LEFT BLANK] 





G
r

e
a

t
e

r O
r

l
a

n
d

O a
v

ia
t

iO
n a

u
t

h
O

r
it

y • a
ir

p
O

r
t F

a
c

il
it

ie
s r

e
v

e
n

u
e B

O
n

d
s, s

e
r

ie
s 2022a

 (a
M

t
), s

e
r

ie
s 2022B

 (t
a

x
a

B
l

e),  s
e

r
ie

s 2022c
 (a

M
t

), s
e

r
ie

s 2022d
 (n

O
n-a

M
t

) a
n

d s
e

r
ie

s 2022e
 (t

a
x

a
B

l
e)


	OFFICIAL STATEMENT
	TABLE OF CONTENTS
	INTRODUCTION
	General
	Authorization for the Series 2022 Bonds
	The Authority and the Airport System
	COVID-19
	Purpose of the Series 2022 Bonds
	Description of the Series 2022 Bonds
	Security and Sources of Payment for the Bonds
	Capital Improvement Program
	Rate Resolution and Revenue Sharing Agreement
	Continuing Disclosure
	Report of the Airport Consultant
	Other Information

	PLAN OF FINANCE
	2022 Project
	Refunded Bonds

	ESTIMATED SOURCES AND USES OF FUNDS
	DESCRIPTION OF THE SERIES 2022 BONDS
	General
	Redemption Provisions
	Notice of Redemption
	Selection of Series 2022 Bonds to be Redeemed
	Purchase in Lieu of Redemption
	Registration and Exchange

	BOOK-ENTRY ONLY SYSTEM
	SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
	General
	Revenues
	Available PFC Revenues
	Debt Service Reserve Account
	Flow of Funds
	Additional Bonds
	Rate Covenant
	Limited Obligations

	APPLICATION OF REVENUES
	AUTHORITY INDEBTEDNESS
	Outstanding Senior Bonds
	Outstanding Subordinated Indebtedness
	Interest Rate Swap Agreements
	CFC Indebtedness
	OUC Global Agreement
	Issuance of Additional Obligations

	THE GREATER ORLANDO AVIATION AUTHORITY AND THE AIRPORT SYSTEM
	General
	Authority Governing Board and Management
	Airport Facilities
	Airlines Serving Orlando International Airport
	Airline Market Shares
	Enplaned Passengers at the Airport
	Airline Activity at the Airport
	International Airline Traffic in the Orlando MSA
	Rental Automobile Concessions
	Taxation of Facilities, Rentals and Services

	SUMMARY OF CERTAIN PROVISIONS OF THE RATE RESOLUTION AND THE AUTHORITY'S RATE MAKING METHODOLOGY
	Rate Resolution
	Use and Occupancy of Terminal Premises
	Rate Methodology, Rates and Charges
	Annual Rate Changes
	Revenue Sharing Agreement
	Subordination to Amended and Restated Bond Resolution

	INFORMATION CONCERNING REVENUES AND CERTAIN FUNDING SOURCES
	General - Revenues
	Applicability of Rate Resolution
	Information Regarding Sources of Revenue
	General - Other Funding Sources
	Federal Grants-in-Aid
	State Grants-in-Aid
	Other Contributed Capital
	Passenger Facility Charges
	Customer Facility Charges

	AUTHORITY FINANCIAL INFORMATION
	Debt Service Requirements
	Historical Statement of Revenues and Expenses
	Analysis of Airport Financial Results
	Historical Debt Service Coverage
	Pension and Other Postemployment Benefits
	Insurance
	Environmental Liabilities

	CAPITAL IMPROVEMENT PROGRAM
	Overview
	South Terminal Complex
	North Terminal Complex
	Other Projects
	Anticipated Funding for 2021 - 2027 Capital Improvement Program

	IMPACT OF THE COVID-19 PANDEMIC ON THE AIRPORT
	General
	Current Operational Status of Airport
	Implemented Measures Related to COVID-19
	Impact of the COVID-19 Pandemic on Enplanements at the Airport
	Impact of the COVID-19 Pandemic on Concessionaires at the Airport
	Impact of the COVID-19 Pandemic on Rental Cars and Ground Transportation at the Airport
	Impact of the COVID-19 Pandemic on Revenues of the Airport
	Impact of the COVID-19 Pandemic on Capital Improvement Program
	Federal Aid Related to COVID-19
	Impact of COVID-19 on Passenger Facility Charges and Customer Facility Charges
	Strategies to Achieve Savings

	REPORT OF THE AIRPORT CONSULTANT AND RATE COVENANT PROJECTION
	General
	Projected Net Revenues and Debt Service Coverage

	AUTHORITY SUSTAINABILITY MANAGEMENT PLAN AND OTHER ENVIRONMENTAL, SOCIAL AND GOVERNANCE (ESG) CONSIDERATIONS
	CERTAIN FACTORS AFFECTING THE AIR TRANSPORTATION INDUSTRY AND OTHER INVESTMENT CONSIDERATIONS
	COVID-19 Pandemic and Other Public Health Concerns
	General Economic and Political Conditions
	Financial Health of the Airline Industry
	Availability and Price of Aviation Fuel
	Airline Industry Consolidation, Competition and Airfares
	Effect of Bankruptcy on Agreements with Concessionaires
	Growth of Low Cost Carriers and Ultra Low Cost Carriers
	Aviation Safety and Security Concerns
	Airline Service and Routes
	Capacity of the National Air Traffic Control System
	Capacity of the Airport; Cost and Schedule of 2021 - 2027 Capital Improvement Program
	Supply Chain
	Workforce Shortage
	Regulations and Restrictions Affecting the Airport
	Passenger Facility Charges
	FAA Reauthorization and Federal Funding
	State Legislation Regarding Fees Assessed on TNCs
	State Legislation Regarding Compliance with Procurement
	Availability of Airline Financial and Operating Data
	Structural Changes in the Travel Market
	Climate Change Issues and Possible New Regulation
	Peer-to-Peer Car Sharing Rental Activities
	Cybersecurity
	Assumptions in the Report of the Airport Consultant; Actual Results May Differ from Projections and Assumptions
	IRS Audit
	Forward-Looking Statements

	LITIGATION
	TAX MATTERS
	General
	Tax-Exempt Series 2022 Bonds
	Taxable Series 2022 Bonds

	LEGAL MATTERS
	CONTINUING DISCLOSURE
	RATINGS
	UNDERWRITING
	VERIFICATION OF ARITHMETICAL COMPUTATIONS
	FINANCIAL STATEMENTS
	CO-MUNICIPAL ADVISORS
	DISCLOSURE OF MULTIPLE ROLES
	CONTINGENT FEES
	DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS
	MISCELLANEOUS
	AUTHORIZATION OF AND CERTIFICATION CONCERNING OFFICIAL STATEMENT
	APPENDIX A - REPORT OF THE AIRPORT CONSULTANT
	APPENDIX B - AMENDED AND RESTATED BOND RESOLUTION
	APPENDIX C - RATE RESOLUTION AND FORM OF REVENUE SHARING AGREEMENT
	APPENDIX D - AUDITED FINANCIAL STATEMENTS AND REPORT OF THE INDEPENDENT AUDITORS THEREON FOR THE FISCAL YEARS ENDED SEPTEMBER 30, 2020 AND 2019
	APPENDIX E - FORM OF CO-BOND COUNSEL OPINIONS
	APPENDIX F - FORM OF CONTINUING DISCLOSURE AGREEMENT


