NEW ISSUE - BOOK-ENTRY ONLY RATINGS: See “RATINGS”

In the opinion of Bond Counsel to the County to be delivered upon the issuance of the Series 2019 Bonds, under existing law and assuming
continuing compliance by the County with certain requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be met
subsequent to the issuance of the Series 2019 Bonds, with which the County has certified, represented and covenanted its compliance, (i) interest on
the Series 2019A Bonds is excludable from gross income for federal income tax purposes, except for interest on any Series 2019A Bonds for any period
during which such Series 2019A Bonds are held by a person who is a “substantial user” of the facilities financed or a “related person,” as those terms are
used in Section 147(a) of the Code; (ii) interest on the Series 2019A Bonds is an item of tax preference for purposes of the federal alternative minimum
tax imposed on individuals; and (iii) the Series 2019 Bonds and the income thereon will not be subject to taxation under the laws of the State of Florida,
except as to estate taxes and taxes under Chapter 220, Florida Statutes, on interest, income or profits on debt obligations owned by corporations as
defined in said Chapter 220. INTEREST ON THE SERIES 2019B BONDS IS NOT EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME TAX
PURPOSES. See “TAX MATTERS?” for a description of certain other tax consequences to the Series 2019 Bonds.

1
M' MIAMI-DADE
| . 1

MIAMI INTERNATIONAL AIRPORT

$494,925,000
MIAMI-DADE COUNTY, FLORIDA

$282,180,000 $212,745,000
Aviation Revenue Bonds Aviation Revenue Refunding Bonds
Series 2019A (AMT) Series 2019B (Taxable)

Dated: Date of delivery Due: October 1, as shown on inside cover page

Miami-Dade County, Florida (the “County”), is issuing its $282,180,000 Aviation Revenue Bonds, Series 2019A (AMT) (the “Series 2019A Bonds”), and its
$212,745,000 Aviation Revenue Refunding Bonds, Series 2019B (Taxable) (the “Series 2019B Bonds” and, together with the Series 2019A Bonds, the “Series
2019 Bonds”). The Series 2019 Bonds are being issued as fully registered bonds, initially registered in the name of Cede & Co. as nominee of The Depository
Trust Company, New York, New York (“DTC”), which will act as securities depository for the Series 2019 Bonds. So long as the Series 2019 Bonds are in
book-entry form, purchases of beneficial interests in the Series 2019 Bonds will be made in book-entry only form, without certificates, in denominations of
$5,000 or integral multiples of $5,000. See “AUTHORIZATION FOR THE SERIES 2019 BONDS.”

Interest on the Series 2019 Bonds will accrue from their initial date of delivery and will be payable on April 1 and October 1 of each year, commencing
on October 1, 2019.

Principal of and interest on the Series 2019 Bonds will be payable at the corporate trust offices of The Bank of New York Mellon (successor in interest
to JPMorgan Chase Bank), as trustee (the “Trustee”), in New York, New York. So long as DTC or its nominee is the registered owner of the Series 2019
Bonds, payments of the principal of and interest on the Series 2019 Bonds will be paid directly to DTC or its nominee, and disbursements of such payments
to beneficial owners will be the responsibility of DTC and its participants. See “THE SERIES 2019 BONDS - Book-Entry Only System.” Certain of the Series
2019 Bonds will be subject to optional and mandatory redemption prior to maturity at the prices, in the manner and at such times as set forth in this Official
Statement. See “THE SERIES 2019 BONDS - Redemption.”

The Series 2019 Bonds are being issued to provide funds, together with any other legally available funds of the Miami-Dade County Aviation Department,
for the purposes of: (a) refunding all of the then outstanding Miami-Dade County, Florida Aviation Commercial Paper Notes, Series C (AMT), (b) refunding all
or a portion of certain Outstanding aviation revenue bonds of the County as described in this Official Statement, (¢) making a deposit to the Reserve Account
(as defined herein), (d) financing or reimbursing the County for all or a portion of the cost of certain Improvements to the Port Authority Properties (as such
terms are defined herein), (e) paying certain costs of issuance relating to the Series 2019 Bonds and (f) paying capitalized interest on a portion of the Series
2019 Bonds. See “INTRODUCTORY STATEMENT” and “PLAN OF FINANCE.”

THE SERIES 2019 BONDS WILL BE SPECIAL, LIMITED OBLIGATIONS OF THE COUNTY PAYABLE SOLELY FROM A PLEDGE OF
NET REVENUES (AS DESCRIBED IN THIS OFFICIAL STATEMENT) DERIVED FROM THE PORT AUTHORITY PROPERTIES, INCLUDING
THE OPERATION OF THE MIAMI INTERNATIONAL AIRPORT, AS DESCRIBED IN THIS OFFICIAL STATEMENT, AND CERTAIN OTHER
MONIES. THE SERIES 2019 BONDS WILL BE SECURED ON A PARITY BASIS WITH THE COUNTY’S OUTSTANDING BONDS UNDER THE
TRUST AGREEMENT DESCRIBED IN THIS OFFICIAL STATEMENT. NEITHER THE FAITH AND CREDIT OF THE STATE OF FLORIDA
OR THE COUNTY NOR THE FAITH AND CREDIT OF ANY AGENCY OR POLITICAL SUBDIVISION OF THE STATE OF FLORIDA OR THE
COUNTY ARE PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF OR INTEREST ON THE SERIES 2019 BONDS. THE ISSUANCE OF
THE SERIES 2019 BONDS SHALL NOT DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OF FLORIDA OR THE
COUNTY OR ANY AGENCY OR POLITICAL SUBDIVISION OF THE STATE OF FLORIDA OR THE COUNTY TO LEVY ANY TAXES FOR THE
PAYMENT OF THE SERIES 2019 BONDS OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT EXCEPT FROM THE NET REVENUES
AND CERTAIN OTHER MONIES PLEDGED TO THE PAYMENT OF THE SERIES 2019 BONDS UNDER THE TRUST AGREEMENT.

See the inside cover page for maturities, principal amounts, interest rates, yields, prices and initial CUSIP numbers of the Series 2019 Bonds.

This cover page contains information for quick reference only. It is not a summary of the Series 2019 Bonds. Investors must read the entire Official
Statement, including the APPENDICES attached hereto, to obtain information essential to the making of an informed investment decision. Unless otherwise
specified, cross-references are to specific captioned sections of this Official Statement.

The Series 2019 Bonds are offered when, as and if issued by the County and accepted by the Underwriters, subject to opinions on certain legal
matlers relating to their issuance of Greenberg Traurig, P.A., Miami, Florida, and Edwards & Feanny, P.A., Miami, Florida, Bond Counsel. Certain
legal matters will be passed upon for the County by the Office of the Miami-Dade County Attorney. Certain other legal matters relating to disclosure will
be passed upon for the County by Hunton Andrews Kurth LLP, Miami, Florida, and DiFalco & Fernandez LLLP, Miami, Florida, Disclosure Counsel.
Certain legal maltters will be passed upon for the Underwriters by their counsel, Bryant Miller Olive P.A., Miami, Florida. The Financial Advisor to
the Miami-Dade County Aviation Department is Hilltop Securities Inc., Miami, Florida. It is expected that the Series 2019 Bonds will be available for
delivery through DTC in New York, New York on or about May 30, 2019.

RAYMOND JAMES
Cabrera Capital Markets, LLC Ramirez & Co., Inc.
Rice Financial Products Company Siebert Cisneros Shank & Co., L.L.C.
Barclays Blaylock Van, LLC Citigroup
Drexel Hamilton Estrada Hinojosa & Company, Inc. Jefferies
Loop Capital Markets Morgan Stanley RBC Capital Markets

Dated: May 10, 2019



$282,180,000
AVIATION REVENUE BONDS

SERIES 2019A (AMT)

MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS,
PRICES AND INITIAL CUSIP NUMBERS OF THE SERIES 2019 BONDS

$46,880,000 4.000% Term Bond Due October 1, 2044, Yield 3.130%, Price 107.628"
Initial CUSIP No. 59333P 4C9")

$46,870,000 5.000% Term Bond Due October 1, 2044, Yield 2.850%, Price 119.127"
Initial CUSIP No. 59333P 4B1(

$188,430,000 5.000% Term Bond Due October 1, 2049, Yield 2.940%, Price 118.242"
Initial CUSIP No. 59333P 4D70

$212,745,000
AVIATION REVENUE REFUNDING BONDS
SERIES 2019B (Taxable)
Maturity Date Principal Initial

(October 1) Amount Interest Rate Yield Price CUSIP No.V
2020 $ 1,675,000 2.569% 2.569% 100.000 59333P 4ES5
2021 1,720,000 2.586 2.586 100.000 59333P 4F2
2022 11,675,000 2.608 2.608 100.000 59333P 4GO0
2023 1,495,000 2.755 2.755 100.000 59333P 4H8

2024 8,470,000 2.805 2.805 100.000 59333P 4J4
2025 15,350,000 2.949 2.949 100.000 59333P 4K1
2026 17,040,000 3.049 3.049 100.000 59333P 419
2027 31,095,000 3.135 3.135 100.000 59333P 4M7
2028 36,560,000 3.175 3.175 100.000 59333P 4N5
2029 37,570,000 3.275 3.275 100.000 59333P 4P0
2030 22,300,000 3.375 3.375 100.000 59333P 4Q8
2034 27,795,000 3.555 3.555 100.000 59333P 4R6

* Priced to first call date of October 1, 2029.

(M CUSIP numbers have been assigned by an organization not affiliated with the County and are included solely for the convenience of the
holders of the Series 2019 Bonds. The County is not responsible for the selection or use of these CUSIP numbers, nor is any representation made
as to their correctness on the Series 2019 Bonds or as indicated above. The CUSIP numbers are subject to being changed after execution and
delivery of the Series 2019 Bonds as a result of various subsequent actions including, but not limited to, a refunding in part or as a result of the
procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all or a portion of the Series

2019 Bonds.
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NO DEALER, BROKER, SALESPERSON OR OTHER PERSON HAS BEEN AUTHORIZED BY THE
COUNTY, THE MIAMI-DADE COUNTY AVIATION DEPARTMENT (THE “AVIATION DEPARTMENT”)
OR THE UNDERWRITERS TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS
OTHER THAN AS SET FORTH IN THIS OFFICIAL STATEMENT AND, IF GIVEN OR MADE, SUCH
OTHER INFORMATION OR REPRESENTATION MUST NOT BE RELIED UPON AS HAVING BEEN
AUTHORIZED BY THE COUNTY, THE AVIATION DEPARTMENT OR THE UNDERWRITERS. THIS
OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR THE SOLICITATION OF AN
OFFER TO BUY NOR SHALL THERE BE ANY SALE OF THE SERIES 2019 BONDS BY A PERSON IN ANY
JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH AN OFFER,
SOLICITATION OR SALE. THIS OFFICIAL STATEMENT IS NOT TO BE CONSTRUED AS A CONTRACT
WITH THE PURCHASERS OF THE SERIES 2019 BONDS.

THE UNDERWRITERS HAVE PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN
THIS OFFICIAL STATEMENT. THE UNDERWRITERS HAVE REVIEWED THE INFORMATION IN THIS
OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS A PART OF, THEIR RESPONSIBILITIES TO
INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND
CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITERS DO NOT GUARANTEE THE
ACCURACY OR COMPLETENESS OF SUCH INFORMATION.

THE SERIES 2019 BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF
1933, AS AMENDED, OR ANY STATE SECURITIES LAW, NOR HAVE THE TRUST AGREEMENT, THE
SERIES 2019 RESOLUTION OR THE AUTHORIZATIONS DESCRIBED IN THIS OFFICIAL STATEMENT
BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON
EXEMPTIONS CONTAINED IN SUCH ACTS.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY UPON THEIR OWN
EXAMINATION OF THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS INVOLVED.

THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SERIES 2019 BONDS
AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITERS MAY
OFFER AND SELL THE SERIES 2019 BONDS TO CERTAIN DEALERS AND OTHERS AT YIELDS HIGHER
THAN THE PUBLIC OFFERING YIELDS REFLECTED ON THE INSIDE COVER PAGE OF THIS OFFICIAL
STATEMENT, AND SUCH PUBLIC OFFERING YIELDS MAY BE CHANGED FROM TIME TO TIME,
AFTER THE INITIAL OFFERING TO THE PUBLIC, BY THE UNDERWRITERS.

THE ORDER AND PLACEMENT OF MATERIALS IN THIS OFFICIAL STATEMENT, INCLUDING
THE APPENDICES, ARE NOT TO BE DEEMED A DETERMINATION OF RELEVANCE, MATERIALITY OR
IMPORTANCE, AND THIS OFFICIAL STATEMENT, INCLUDING THE APPENDICES, MUST BE
CONSIDERED IN ITS ENTIRETY. THE CAPTIONS AND HEADINGS IN THIS OFFICIAL STATEMENT
ARE FOR CONVENIENCE OF REFERENCE ONLY AND IN NO WAY DEFINE, LIMIT OR DESCRIBE THE
SCOPE OR INTENT, OR AFFECT THE MEANING OR CONSTRUCTION, OF ANY PROVISIONS OR
SECTIONS IN THIS OFFICIAL STATEMENT. THE OFFERING OF THE SERIES 2019 BONDS IS MADE
ONLY BY MEANS OF THIS ENTIRE OFFICIAL STATEMENT.

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS EITHER IN
BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC FORMAT ON THE
FOLLOWING WEBSITES: WWW.MUNIOS.COM AND WWW.EMMA.MSRB.ORG. THIS OFFICIAL
STATEMENT MAY BE RELIED UPON ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR AS
PRINTED IN ITS ENTIRETY DIRECTLY FROM SUCH WEBSITES.




CERTAIN STATEMENTS INCLUDED OR INCORPORATED BY REFERENCE IN THIS OFFICIAL
STATEMENT CONSTITUTE “FORWARD-LOOKING STATEMENTS.” SUCH STATEMENTS GENERALLY
ARE IDENTIFIABLE BY THE TERMINOLOGY USED, SUCH AS “PLAN,” “EXPECT,” “ESTIMATE,”
“BUDGET” OR OTHER SIMILAR WORDS. SUCH FORWARD-LOOKING STATEMENTS INCLUDE, BUT
ARE NOT LIMITED TO, CERTAIN STATEMENTS CONTAINED IN THE INFORMATION UNDER THE
CAPTIONS “ESTIMATED SOURCES AND USES OF FUNDS,” “CERTAIN INVESTMENT
CONSIDERATIONS,” AND “AVIATION DEPARTMENT FINANCIAL INFORMATION — MANAGEMENT’S
DISCUSSION OF FINANCIAL INFORMATION,” IN THIS OFFICIAL STATEMENT. THE ACHIEVEMENT
OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN SUCH FORWARD-LOOKING
STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS
THAT MAY CAUSE ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY
DIFFERENT FROM ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR
IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. AMONG THE FACTORS THAT MAY CAUSE
PROJECTED REVENUES AND EXPENDITURES TO BE MATERIALLY DIFFERENT FROM THOSE
ANTICIPATED ARE AN INABILITY TO INCUR DEBT AT ASSUMED RATES, CONSTRUCTION DELAYS,
INCREASES IN CONSTRUCTION COSTS, GENERAL ECONOMIC DOWNTURNS, FACTORS AFFECTING
THE AIRLINE INDUSTRY IN GENERAL, FEDERAL LEGISLATION AND/OR REGULATIONS, AND
REGULATORY AND OTHER RESTRICTIONS, INCLUDING, BUT NOT LIMITED TO, THOSE THAT MAY
AFFECT THE ABILITY TO UNDERTAKE, THE TIMING OR THE COSTS OF CERTAIN PROJECTS. ANY
FORECAST IS SUBJECT TO SUCH UNCERTAINTIES. THEREFORE, THERE ARE LIKELY TO BE
DIFFERENCES BETWEEN FORECASTS AND ACTUAL RESULTS, AND THOSE DIFFERENCES MAY BE
MATERIAL. OTHER THAN THE CUSTOMARY FINANCIAL REPORTING ACTIVITIES OF THE COUNTY
AND THE AVIATION DEPARTMENT OR REPORTING ACTIVITIES NECESSARY TO COMPLY WITH
LEGAL OR CONTRACTUAL REQUIREMENTS, NEITHER THE COUNTY NOR THE AVIATION
DEPARTMENT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO SUCH FORWARD-LOOKING
STATEMENTS IF OR WHEN (i) THE EXPECTATIONS OF THE COUNTY OR THE AVIATION
DEPARTMENT CHANGE, OR (ii) THE EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH
FORWARD-LOOKING STATEMENTS ARE BASED ACTUALLY OCCUR OR FAIL TO OCCUR.

THIS OFFICIAL STATEMENT IS IN THE FORM DEEMED FINAL BY THE COUNTY FOR
PURPOSES OF RULE 15¢2-12 PROMULGATED UNDER THE SECURITIES EXCHANGE ACT OF 1934, AS
AMENDED.
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OFFICIAL STATEMENT
relating to

$494,925,000
MIAMI-DADE COUNTY, FLORIDA

$282,180,000 $212,745,000
Aviation Revenue Bonds Aviation Revenue Refunding Bonds
Series 2019A (AMT) Series 2019B (Taxable)

INTRODUCTORY STATEMENT

This Official Statement of Miami-Dade County, Florida (the “County”), which includes the cover page, the
inside cover page and the Appendices, furnishes information in regard to the Port Authority Properties (the “Port
Authority Properties”) and other assets owned by the County and operated by the Miami-Dade County Aviation
Department (the “Aviation Department”) and other information in connection with the issuance and sale of the
County’s $282,180,000 Aviation Revenue Bonds, Series 2019A (AMT) (the “Series 2019A Bonds”), and its
$212,745,000 Aviation Revenue Refunding Bonds, Series 2019B (Taxable) (the “Series 2019B Bonds” and,
together with the Series 2019A Bonds, the “Series 2019 Bonds”).

The Series 2019 Bonds are being issued pursuant to (1) Chapters 125 and 166, Florida Statutes, as amended
(collectively, the “Act”), (2) the Amended and Restated Trust Agreement dated as of December 15, 2002 (the “Trust
Agreement”), by and among the County, The Bank of New York Mellon (successor in interest to JPMorgan Chase
Bank), as trustee (the “Trustee”), and U.S. Bank National Association (successor in interest to Wachovia Bank,
National Association), as co-trustee (the “Co-Trustee”), and (3) Resolution No. R-311-19 (the “Series 2019
Resolution”) adopted by the Board of County Commissioners of Miami-Dade County, Florida (the “Board”) on
March 19, 2019, approving the issuance of the Series 2019 Bonds. In addition, the Series 2019A Bonds are being
issued pursuant to the authority of certain ordinances previously enacted by the Board. See “AUTHORIZATION
FOR THE SERIES 2019 BONDS” and “APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE
TRUST AGREEMENT.”

The Series 2019 Bonds are being issued to provide funds, together with any other legally available funds of
the Aviation Department, for the purposes of (a) refunding all of the then outstanding Miami-Dade County, Florida
Aviation Commercial Paper Notes, Series C (AMT) issued to finance Improvements to the Port Authority Properties
(the “CP Notes”); (b) refunding and redeeming, as applicable, all or a portion of the outstanding (i) Miami-Dade
County, Florida Aviation Revenue Bonds, Series 2009A (the “Series 2009A Bonds”); (ii) Miami-Dade County,
Florida Aviation Revenue Bonds, Series 2010A (the “Series 2010A Bonds™), and (iii) Miami-Dade County, Florida
Aviation Revenue Bonds, Series 2010B (the “Series 2010B Bonds” and, collectively with the Series 2009A Bonds

and the Series 2010A Bonds, the “Refunded Bonds™) 2, (c) making a deposit to the Reserve Account (as defined in
the Trust Agreement), (d) financing or reimbursing the County for all or a portion of the cost of certain
Improvements to the Port Authority Properties, (e) paying the costs of issuing the Series 2019 Bonds and refunding
the bonds to be refunded, and (f) paying capitalized interest on a portion of the Series 2019 Bonds. See “PLAN OF
FINANCE?” for a detailed description of the portion of the listed Series of Outstanding Bonds being refunded.

The Series 2019 Bonds are payable from and are secured by a pledge of Net Revenues (as described in this
Official Statement) of the Port Authority Properties. See “SECURITY FOR THE SERIES 2019 BONDS — Pledge
of Net Revenues.” The major components of the Port Authority Properties are (1) the terminals, grounds, runways
and taxiways of (a) the Miami International Airport (the “Airport” or “MIA”), (b) three general aviation airports
(Miami-Opa locka Executive Airport, Homestead General Aviation Airport and Miami Executive Airport), (c) one
flight training airport (Dade-Collier Training and Transition Airport), and (d) one decommissioned airport

2 The Series 2009A Bonds, Series 20010A Bonds and Series 2010B Bonds are not eligible for advance refunding with tax-exempt bonds and as
such, the portions of the Series 2009A Bonds, Series 2010A Bonds and Series 2010B Bonds being refunded will be refunded with proceeds of the
Series 2019B Bonds.



(Opa-locka West Airport), and (2) all facilities or improvements of the County’s airports that are designated as Port
Authority Properties pursuant to the Trust Agreement.

Reference herein to “Port Authority Properties” means the Port Authority Properties as the same exist
unless otherwise indicated. Port Authority Properties do not include any facilities or improvements at the County’s
airports financed by obligations not issued under the Trust Agreement or not otherwise designated as Port Authority
Properties under the Trust Agreement. The entire airport system operated by the County is referred to herein as the
“Airport System.”

The Airport is located approximately seven miles west of the downtown area of the City of Miami and
includes approximately 3,230 acres and approximately 184 buildings. As of the first quarter of 2019, the Airport
provided approximately 478 departing non-stop daily flights to 170 airports throughout the United States and around
the world. The Airport provides service to most capital and secondary cities in South America, Central America and
the Caribbean and many major cities in Europe and other parts of the world. As of December 31, 2018, a total of
108 international destinations were served, and for the 12-month period ended December 31, 2018, a total of 45.0
million passengers traveled through the Airport.

American Airlines is the predominant carrier at the Airport. Including the operation of its affiliate, Envoy
Air, Inc., which operates under the American Eagle brand, American Airlines accounted for approximately 66.0%
and 67.0% of the enplaned passengers at the Airport and approximately 37.5% and 37.1% of Airport revenues
during the 12-month periods ended December 31, 2017, and December 31, 2018, respectively.

While the Net Revenues of all Port Authority Properties are pledged under the Trust Agreement, the
majority of Net Revenues are generated by the Airport. Under the Trust Agreement, the proceeds of Passenger
Facilities Charges (“PFCs”) do not constitute Revenues and currently are not pledged to the payment of any Bonds
(as defined below), including the Series 2019 Bonds. The County, however, has previously utilized certain revenues
derived from PFCs to make payments on the Bonds and may, in its discretion, elect to do so in the future. See
“SECURITY FOR THE SERIES 2019 BONDS — Pledge of Net Revenues,” “— Rate Covenant” and “— Airline Use
Agreement,” “CERTAIN INVESTMENT CONSIDERATIONS - PFC Collections” and “APPENDIX C -
SUMMARY OF CERTAIN PROVISIONS OF THE TRUST AGREEMENT.”

The Series 2019 Bonds are being issued on a parity basis with the $4,979,115,0003 aggregate principal
amount of aviation revenue bonds currently Outstanding, as defined in the Trust Agreement (the “Outstanding
Bonds”), and not otherwise being refunded with the proceeds of the Series 2019 Bonds and other legally available
funds of the Aviation Department, as to the pledge of, lien on and source of payment from Net Revenues. Subject to
certain conditions, the County may issue Additional Bonds and Refunding Bonds (as such terms are defined below)
under the Trust Agreement on a parity basis with the Outstanding Bonds and the Series 2019 Bonds. See
“SECURITY FOR THE SERIES 2019 BONDS - Issuance of Additional Bonds” and “— Issuance of Refunding
Bonds.” The Series 2019 Bonds, the Outstanding Bonds and any Additional Bonds and Refunding Bonds hereafter
issued on a parity basis with such bonds are collectively referred to in this Official Statement as the “Bonds.” See
“AVIATION-RELATED DEBT — Outstanding Bonds Under the Trust Agreement,” “AVIATION DEPARTMENT
FINANCIAL INFORMATION” and “APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE
TRUST AGREEMENT.”

This Official Statement contains descriptions of, among other matters, the Series 2019 Bonds, the Trust
Agreement, the Aviation Department, the Airport, its facilities and operations, the capital improvement program
(“CIP”) of the Aviation Department, and the Terminal Optimization Program which comprises a portion of the CIP.
Such descriptions do not purport to be comprehensive or definitive. Certain information in this Official Statement
has been provided by The Depository Trust Company (“DTC”). See “APPENDIX H — BOOK-ENTRY ONLY
SYSTEM.” Neither the County nor the Underwriters have provided information in this Official Statement with
respect to DTC, and neither the County nor the Underwriters certify as to the accuracy or sufficiency of the
disclosure policies of or content provided by DTC, and neither are responsible for the information provided by DTC.
All references in this Official Statement to the Trust Agreement and related documents are qualified in their entirety

3 Amount has been updated from the Preliminary Official Statement dated April 29, 2019, to exclude the Refunded Bonds. Does not include the
Series 2019 Bonds.



by reference to such documents. References in this Official Statement to the Series 2019 Bonds are qualified in
their entirety by reference to the form of the Series 2019 Bonds included in the Trust Agreement.

A Report of the Aviation Department’s traffic engineers is included as APPENDIX A. Audited financial
statements of the Aviation Department for the Fiscal Year ended September 30, 2018, are included as
APPENDIX B. A summary of certain provisions of the Trust Agreement is included as APPENDIX C. A summary
of certain provisions of the 2018 Airline Use Agreement and the Preferential Gate Use Agreement is included as
APPENDIX D. The substantially final form of the approving opinions to be delivered by Greenberg Traurig, P.A.
and Edwards & Feanny, P.A., Bond Counsel, is included as APPENDIX E. The substantially final form of the
opinions to be delivered by Hunton Andrews Kurth LLP and DiFalco & Fernandez LLLP, Disclosure Counsel, is
included as APPENDIX F. The County’s continuing disclosure undertaking is included as APPENDIX G.

All capitalized terms not otherwise defined in this Official Statement shall have the meanings ascribed to
them in the Trust Agreement. See “APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE TRUST
AGREEMENT” for definitions of certain of those terms.

AUTHORIZATION FOR THE SERIES 2019 BONDS

Pursuant to the Act, the County is authorized to construct, acquire, establish, improve, extend, enlarge,
reconstruct, equip, maintain, repair and operate projects, within or outside the territorial boundaries of the County,
including, but not limited to, airport facilities of all kinds, including all properties, rights, easements and franchises
relating to such airport facilities. The Airport, three general aviation airports, one flight training airport, one
decommissioned airport, and airport-related properties and improvements constituting the Port Authority Properties
are operated by the County through the Aviation Department. Title to the Port Authority Properties is vested in the
County.

The Act authorizes the issuance of aviation revenue bonds to mature not later than 40 years from their date
of issuance for any of the purposes set forth in the Act, including for the purpose of refunding bonds previously
issued thereunder. Such revenue bonds do not constitute a debt of the County, or a pledge of the faith and credit of
the County, but are payable solely from Net Revenues of the Port Authority Properties.

The Series 2019 Bonds are being issued pursuant to the Act, the Trust Agreement and the Series 2019
Resolution. In addition to the above, the Series 2019A Bonds are also issued pursuant to Ordinance No. 95-38
enacted by the Board on February 21, 19935, authorizing the issuance of up to $1,200,000,000 in aviation revenue
bonds (the “1995 Authorization”); Ordinance No. 96-31 enacted by the Board on February 6, 1996, authorizing the
issuance of up to $2,600,000,000 in additional aviation revenue bonds (the “1996 Authorization”); Ordinance No.
97-207 enacted by the Board on November 4, 1997, authorizing the issuance of up to $500,000,000 in additional
aviation revenue bonds (the “1997 Authorization”); and Ordinance No. 08 121 enacted by the Board on October 21,
2008, authorizing the issuance of up to $1,900,000,000 in additional aviation revenue bonds (the “2008
Authorization,” and collectively with the 1995 Authorization, the 1996 Authorization and the 1997 Authorization,
the “Authorizations”). Of the $6.2 billion in Authorizations, approximately $5,917,820,000 of aviation revenue
bonds have been issued, leaving approximately $282,180,000 in Authorizations remaining prior to the issuance of
the Series 2019A Bonds for the issuance of Bonds (other than Refunding Bonds) to fund projects at the Airport.

PLAN OF FINANCE

The net proceeds of the Series 2019 Bonds will be applied, together with any other legally available funds
of the Aviation Department, for the purposes of (a) refunding all of the then outstanding CP Notes; (b) refunding
and redeeming, as applicable, the Refunded Bonds, (¢) making a deposit to the Reserve Account (as defined in the
Trust Agreement), (d) financing or reimbursing the County for all or a portion of the cost of certain Improvements to
the Port Authority Properties, (e) paying the costs of issuing the Series 2019 Bonds and refunding the Refunded
Bonds, and (f) paying capitalized interest on a portion of the Series 2019 Bonds. The maturities of the Refunded
Bonds are summarized in the following table:



Maturity/
Amortization Interest Par Amount Par Amount Redemption Redemption

Bond Date Rate Outstanding Refunded Date Price
Series 2009A: Serial 10/1/2022 5.750% $9,910,000 $9,910,000 10/1/2019 100%
Series 2010A: Serial 10/1/2024 5.250 6,930,000 6,930,000 10/1/2020 100
Serial 10/1/2025 5.500 13,940,000 13,940,000 10/1/2020 100
Serial 10/1/2030 5.250 8,100,000 8,100,000 10/1/2020 100
Term 2029 10/1/2027 5.000 13,605,000 13,605,000 10/1/2020 100
Term 2029 10/1/2028 5.000 18,840,000 18,840,000 10/1/2020 100
Term 2029 10/1/2029 5.000 19,775,000 19,775,000 10/1/2020 100
Term 2035 10/1/2034 5.375 29,265,000 29,265,000 10/1/2020 100
Series 2010B: Serial 10/1/2026 5.000 15,940,000 15,940,000 10/1/2020 100
Serial 10/1/2027 5.000 16,670,000 16,670,000 10/1/2020 100
Serial 10/1/2028 5.000 17,440,000 17,440,000 10/1/2020 100
Serial 10/1/2029 5.000 18,165,000 18,165,000 10/1/2020 100
Serial 10/1/2030 5.000 655,000 655,000 10/1/2020 100
Serial 10/1/2030 5.000 14,585,000 14,585,000 10/1/2020 100

The County will enter into an irrevocable Escrow Deposit Agreement with the Trustee relating to the
refunding of the Refunded Bonds (the “Escrow Agreement”). The Escrow Agreement will provide that cash and/or
direct obligations of, or obligations the principal of and the interest on which are unconditionally guaranteed by, the
United States of America (the “Government Obligations”) will be deposited to the escrow fund created under the
Escrow Agreement (the “Escrow Fund”). Such Government Obligations will mature and bear interest at times and
in amounts sufficient, together with any uninvested cash in such escrow fund, to pay principal of and interest on the
Refunded Bonds from the date the Series 2019 Bonds are issued until the Refunded Bonds are called for redemption.
Integrity Public Finance Consulting LLC (the “Verification Agent”), has verified the arithmetic accuracy of the
mathematical computations of the adequacy of the maturing principal of and interest on the Government Obligations
deposited to the Escrow Fund to pay the Refunded Bonds through their respective redemption dates. See
“VERIFICATION OF MATHEMATICAL COMPUTATIONS.”

[Remainder of page intentionally left blank.]



ESTIMATED SOURCES AND USES OF FUNDS

The proceeds derived from the sale of the Series 2019 Bonds and other legally available funds are expected

to be applied as follows:

SOURCES OF FUNDS:
Aggregate Par Amount
Plus: Original Issue Premium
Other Legally Available Funds("
TOTAL SOURCES

USES OF FUNDS:
Deposit to Series 2019A Account of the
Construction Fund:

Series 2019A

Series 2019B

Total

$282,180,000.00
46,914,231.90
0.00

$212,745,000.00
0.00
1,747,057.29

$494,925,000.00
46,914,231.90
1,747,057.29

$329,094,231.90

$214,492,057.29

$543,586,289.19

Projects $142,738,682.66 $ 0.00 $142,738,682.66
Payments of CP Notes 170,000,000.00 0.00 170,000,000.00
Capitalized Interest® 11,404,722.78 0.00 11,404,722.78
Deposit to Escrow Fund 0.00 212,819,764.03 212,819,764.03
Deposit to Debt Service Reserve Fund 2,476,268.09 0.00 2,476,268.09
Underwriters’ Discount® 1,399,864.43 861,461.15 2,261,325.58
Costs of Issuance™ 1,074,693.94 810,832.11 1,885,526.05

TOTAL USES

$329,094,231.90

$214,492,057.29

$543,586,289.19

(M Represents amount held in funds and accounts under the Trust Agreement for the Refunded Bonds.

@ Consists of capitalized interest on the Series 2019A Bonds to April 1, 2020.

®  Includes fees of Underwriters’ Counsel.

@ Includes fees of Bond Counsel, Disclosure Counsel, Financial Advisor, Verification Agent and other costs of issuing the Series 2019 Bonds.

THE SERIES 2019 BONDS
General

The Series 2019 Bonds will be dated as of their date of delivery, will bear interest at such rates, will be
payable at such times, and will mature on the dates and in the principal amounts set forth on the inside cover page of
this Official Statement. Interest on the Series 2019 Bonds will be payable on April 1 and October 1 of each year,
commencing on October 1, 2019. Certain of the Series 2019 Bonds will be subject to optional and mandatory
redemption as described in this Official Statement. The Series 2019 Bonds are being issued as fully registered
bonds in denominations of $5,000 or any integral multiple of $5,000, and when issued will be initially registered in
the name of Cede & Co., as nominee of DTC. Purchases of beneficial interests in the Series 2019 Bonds will be
made in book-entry only form, without certificates. If the book-entry only system is discontinued, such beneficial
interests are exchangeable for one or more fully registered bonds of like principal amount.

So long as any of the Series 2019 Bonds are in book-entry only form, the registered owner of the Series
2019 Bonds will be Cede & Co. for all purposes of the Trust Agreement and the principal of and interest on the
Series 2019 Bonds will be payable as described under “THE SERIES 2019 BONDS — Book-Entry Only System.”
Redemption

The Series 2019 Bonds are subject to optional and mandatory redemption prior to their stated maturity, as
set forth below.

Optional Redemption of Series 20194 Bonds
The Series 2019A Bonds may be redeemed prior to their respective maturities at the option of the County,

either in whole or in part, from any monies that may be available for such purpose, on any date on or after
October 1, 2029, at a redemption price equal to 100% of the principal amount of such Series 2019A Bonds or



portion of such Series 2019A Bonds to be redeemed, plus accrued interest to the date of redemption, without
premium.

Optional Redemption of Series 2019B Bonds

The Series 2019B Bonds maturing on or before October 1, 2029, shall not be subject to optional
redemption prior to maturity. The Series 2019B Bonds maturing on or after October 1, 2030, may be redeemed
prior to their respective maturities at the option of the County, either in whole or in part, from any monies that may
be available for such purpose, on any date on or after October 1, 2029, at a redemption price equal to 100% of the
principal amount of such Series 2019B Bonds or portion of such Series 2019B Bonds to be redeemed, plus accrued
interest to the date of redemption, without premium.

Mandatory Redemption of Series 20194 Bonds

The Series 2019A Bonds maturing on October 1, 2044, and bearing interest at a rate of 4.000%, are subject
to mandatory redemption prior to maturity at a redemption price equal to the principal amount of such Series 2019A
Bonds, without premium, in the following principal amounts, which constitute the Amortization Requirements for
such Series 2019A Bonds, on October 1 of the years set forth below:

Year Amount

2042 $14,945,000
2043 15,615,000
2044" 16,320,000

* Payment at maturity

The Series 2019A Bonds maturing on October 1, 2044, and bearing interest at a rate of 5.000%, are subject
to mandatory redemption prior to maturity at a redemption price equal to the principal amount of such Series 2019A
Bonds, without premium, in the following principal amounts, which constitute the Amortization Requirements for
such Series 2019A Bonds, on October 1 of the years set forth below:

Year Amount

2042 $14,940,000
2043 15,615,000
2044" 16,315,000

* Payment at maturity

The Series 2019A Bonds maturing on October 1, 2049, are subject to mandatory redemption prior to
maturity at a redemption price equal to the principal amount of such Series 2019A Bonds, without premium, in the
following principal amounts, which constitute the Amortization Requirements for such Series 2019A Bonds, on
October 1 of the years set forth below:

Year Amount

2045 $34,100,000
2046 35,805,000
2047 37,600,000
2048 39,475,000
2049* 41,450,000

* Payment at maturity

Redemption of Portions of the Series 2019 Bonds

In the event of a partial redemption of the Series 2019 Bonds, the Series 2019 Bonds may be redeemed in
any order of maturity determined by the County. If less than all of the Series 2019 Bonds of any one maturity shall



be called for redemption, the particular Series 2019 Bonds to be redeemed shall be selected by lot by the Trustee by
such method as it shall deem fair and appropriate. However, so long as the Series 2019 Bonds are fully registered in
book-entry form and registered in the name of Cede & Co. (DTC’s partnership nominee), the provisions for
selecting Series 2019 Bonds for redemption may be altered in order to conform to the requirements of DTC.

Notice and Effect of Redemption; Conditional Notice

Notice of the proposed redemption of any Series 2019 Bonds shall be mailed, postage prepaid, to Cede &
Co., as nominee of DTC, as registered owner of the Series 2019 Bonds, or, if DTC is no longer the registered owner
of the Series 2019 Bonds, to the then registered owners of the Series 2019 Bonds, as applicable, which notice shall
be mailed at least 30 days prior to the date fixed for redemption (the “Redemption Date™).

The Series 2019 Resolution states that, in the case of an optional redemption, the notice of redemption may
state that (i) it is conditioned upon the deposit of monies, in an amount equal to the amount necessary to effect the
redemption, with the Trustee no later than the Redemption Date, or (ii) the County retains the right to rescind such
notice on or prior to the scheduled Redemption Date (in either case, a “Conditional Redemption™), and such notice
and optional redemption shall be of no effect if such monies are not so deposited or if the notice is rescinded as
described in this paragraph. Any such notice of Conditional Redemption shall be captioned “Conditional Notice of
Redemption.” Any Conditional Redemption may be rescinded at any time prior to the Redemption Date if the
County delivers a written direction to the Trustee directing the Trustee to rescind the redemption notice. The
Trustee shall give prompt notice of such rescission to the affected holders of Series 2019 Bonds. Any Series 2019
Bonds subject to Conditional Redemption where redemption has been rescinded shall remain Outstanding, and
neither the rescission nor the failure by the County to make such funds available shall constitute an Event of Default.
The Trustee shall give immediate notice to the securities information repositories and the affected holders of Series
2019 Bonds that the redemption did not occur and that the Series 2019 Bonds called for redemption and not so paid
remain Outstanding.

No interest shall accrue after the Redemption Date of any Series 2019 Bonds if notice has been duly given
as provided in the Trust Agreement and payment for such Series 2019 Bonds has been duly provided, and in such
event, the Series 2019 Bonds (or portion of such Series 2019 Bonds) called for redemption will no longer be
protected by the lien of the Trust Agreement, but shall be secured solely by the monies held for the redemption
payment of such Series 2019 Bonds. The failure to mail a notice of redemption as required in the Trust Agreement
shall not affect the validity of the proceedings for such redemption.

Acceleration Upon Default

All principal of and accrued interest on the Series 2019 Bonds may become immediately due and payable,
without premium, upon an Event of Default under the Trust Agreement if the Trustee (1) exercises its option to so
declare or (2) is directed to so declare by the holders of not less than a majority in principal amount of the
Outstanding Bonds. See “APPENDIXC — SUMMARY OF CERTAIN PROVISIONS OF THE TRUST
AGREEMENT - Remedies of Bondholders.”

Book-Entry Only System

DTC will act as securities depository for the Series 2019 Bonds pursuant to a book-entry system.
Information regarding DTC and its book-entry system appears as APPENDIX H. Such information has been
provided by DTC, and the County assumes no responsibility for the accuracy or completeness of such information.
The County may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

Discontinuance of Book-Entry Only System

In the event the County determines that it is in the best interest of the Beneficial Owners to obtain Series
2019 Bond certificates, the County may notify DTC and the Trustee, whereupon DTC will notify the DTC
Participants, of the availability through DTC of Series 2019 Bond certificates. In such event, the County shall
prepare and execute, and the Trustee shall authenticate, transfer and exchange, Series 2019 Bond certificates as
requested by DTC in appropriate amounts and within the guidelines set forth in the Series 2019 Resolution. DTC



also may determine to discontinue providing its services with respect to the Series 2019 Bonds at any time by giving
written notice to the County and the Trustee and discharging its responsibilities with respect thereto under applicable
law. Under such circumstances (if there is no successor securities depository), the County and the Trustee shall be
obligated to deliver Series 2019 Bond certificates as described herein. In the event Series 2019 Bond certificates are
issued, the provisions of the Trust Agreement and the Series 2019 Resolution shall apply to, among other things, the
transfer and exchange of such certificates and the method of payment of principal of and interest on such Series
2019 Bonds in certificated form. Whenever DTC requests the County and the Trustee to do so, the County will
direct the Trustee to cooperate with DTC in taking appropriate action after reasonable notice (i) to make available
one or more separate certificates evidencing the Series 2019 Bonds to any DTC Participant having Series 2019
Bonds credited to its DTC account; or (ii) to arrange for another securities depository to maintain custody of
certificates evidencing the Series 2019 Bonds.

SECURITY FOR THE SERIES 2019 BONDS
Pledge of Net Revenues

The Series 2019 Bonds and all other Outstanding Bonds and the interest on the Series 2019 Bonds and all
other Outstanding Bonds are payable solely from and are secured by a pledge of the Net Revenues of the Port
Authority Properties. The security for the Series 2019 Bonds and all other Outstanding Bonds does not include any
mortgage or lien or any security interest in any of the Port Authority Properties.

“Net Revenues” are defined in the Trust Agreement as the amount of the excess of the Revenues of the Port
Authority Properties over the total of the Current Expenses of the Port Authority Properties. “Revenues” are defined
in the Trust Agreement as all monies received or earned by the County for the use of, and for the services and
facilities furnished by, the Port Authority Properties and all other income derived by the County from the operation
or ownership of said Port Authority Properties, including any ground rentals for land on which buildings or
structures may be constructed, whether such buildings or structures shall be financed by Bonds issued under the
provisions of the Trust Agreement or otherwise, and Hedge Receipts. “Revenues” do not, however, include any
monies received as a grant or gift from the United States of America or the State of Florida (the “State”) or any
department or agency of either of them or any monies received from the sale of property. “Current Expenses” are
defined in part as the County’s reasonable and necessary current expenses of maintenance, repair and operation of
the Port Authority Properties and shall include, without limiting the generality thereof, amounts payable to any bank
or other financial institution for the issuance of a Credit Facility, Liquidity Facility or Reserve Facility, but shall not
include any reserves for extraordinary maintenance or repair, or any allowance for depreciation, or any Hedge
Obligations or Hedge Charges. See “APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE TRUST
AGREEMENT.”

For purposes of the Trust Agreement, unless otherwise provided by resolution of the Board, the proceeds of
PFCs are excluded from the definition of Revenues and therefore are not included in Net Revenues and are not
pledged to the payment of the Bonds. The Board has not provided by resolution for the PFCs to be part of
Revenues. The County, however, has previously utilized a portion of the PFCs to pay debt service on Bonds and
may, in its discretion, elect to do so in the future. See “— Rate Covenant” under this caption.

In addition, the amounts held under the Trust Agreement in the Construction Fund, the Revenue Fund, the
Sinking Fund (including the Bond Service Account, the Reserve Account and the Redemption Account), the
Reserve Maintenance Fund and the Improvement Fund are pledged to secure holders of the Bonds, subject to certain
limitations provided in the Trust Agreement.

THE SERIES 2019 BONDS WILL BE SPECIAL, LIMITED OBLIGATIONS OF THE COUNTY
PAYABLE SOLELY FROM A PLEDGE OF NET REVENUES DERIVED FROM THE PORT AUTHORITY
PROPERTIES, INCLUDING THE OPERATION OF THE AIRPORT AND CERTAIN OTHER MONIES. THE
SERIES 2019 BONDS WILL BE SECURED ON A PARITY BASIS WITH THE COUNTY’S OUTSTANDING
BONDS UNDER THE TRUST AGREEMENT. NEITHER THE FAITH AND CREDIT OF THE STATE OF
FLORIDA OR THE COUNTY NOR THE FAITH AND CREDIT OF ANY AGENCY OR POLITICAL
SUBDIVISION OF THE STATE OF FLORIDA OR THE COUNTY ARE PLEDGED TO THE PAYMENT OF
THE PRINCIPAL OF OR INTEREST ON THE SERIES 2019 BONDS. THE ISSUANCE OF THE SERIES 2019
BONDS SHALL NOT DIRECTLY, INDIRECTLY OR CONTINGENTLY OBLIGATE THE STATE OF



FLORIDA OR THE COUNTY OR ANY AGENCY OR POLITICAL SUBDIVISION OF THE STATE OF
FLORIDA OR THE COUNTY TO LEVY ANY TAXES FOR THE PAYMENT OF THE SERIES 2019 BONDS
OR TO MAKE ANY APPROPRIATION FOR THEIR PAYMENT EXCEPT FROM THE NET REVENUES AND
CERTAIN OTHER MONIES PLEDGED TO THE PAYMENT OF THE SERIES 2019 BONDS UNDER THE
TRUST AGREEMENT.

Rate Covenant

The County has covenanted in the Trust Agreement that it will at all times fix, charge and collect rates and
charges for the use of and for the services and facilities furnished by the Port Authority Properties, and that from
time to time, and as often as it shall appear necessary, it will revise such rates and charges as may be necessary or
proper, in order that the Revenues will at all times be sufficient (the “Rate Covenant” or the “Rate Covenant
Requirement”):

)] to provide funds for the payment of Current Expenses;

(i1) to provide for making the deposits to the Reserve Maintenance Fund of the amounts
recommended by the Consulting Engineers under the Trust Agreement; and

(i) to provide for (a) making deposits to the Sinking Fund (other than the Reserve Account)
in each 12-month period ending September 30™ (each, a “Fiscal Year”) of an amount not less than 120% of
the Principal and Interest Requirements for such Fiscal Year on account of the Bonds of each Series then
Outstanding and (b) making deposits required to be made during such Fiscal Year into the Reserve Account
and/or payments required to be made during such Fiscal Year to providers of Reserve Facilities in
connection with draws under such facilities.

Consistent with the terms of the Airline Use Agreement, as described below, the County includes a portion
of the monies remaining in the Improvement Fund at the end of each Fiscal Year as “Revenues” in the following
Fiscal Year for the purposes of satisfying the Rate Covenant Requirement. This inclusion may affect the actual
amount that the County must collect in Revenues in any given year to comply with the Rate Covenant as well as the
charges to be set and collected under the Airline Use Agreement. See “AVIATION DEPARTMENT FINANCIAL
INFORMATION — PORT AUTHORITY PROPERTIES HISTORICAL OPERATING RESULTS.”

The County also has the ability to deposit funds from non-Revenue sources (e.g., PFCs) directly into the
Bond Service Account and the Redemption Account to reduce the Principal and Interest Requirements for purposes
of meeting the Rate Covenant (i.e., the dollar amount of debt service that the Rate Covenant requires to be covered
each year with the 20% coverage factor). As discussed in the next paragraph, in the past, the County has deposited
substantial amounts derived from PFCs into the Bond Service Account and may choose to do so in the future to the
extent of debt service attributable to eligible projects that may be paid for with PFCs. Such deposits effectively
reduce the total amount of Revenues that must be collected each year to comply with the Rate Covenant.

The Aviation Department deposited $54,500,000, $55,000,000, $53,000,000, $63,000,000 and $58,000,000
of PFCs into the Bond Service Account for Fiscal Years 2014 through 2018, respectively. On October 4, 2018, the
Aviation Department transferred $55,000,000 in PFC revenues to the Sinking Fund for payment of Fiscal Year 2019
Principal and Interest Requirements. The Aviation Department plans to continue to make such deposits in the
future, although the amount may vary depending on numerous factors at the time the budget is prepared. To the
extent such PFC amounts or other Revenues are not available for deposit into the Bond Service Account, airline
rates and charges under the Airline Use Agreement would be increased to make up the difference, which would
result in an increase in the airlines’ costs per enplaned passenger. For Fiscal Years 2014 through 2018, the airlines’
costs per enplaned passenger were $20.56, $19.93, $19.85, $19.83 and $19.20, respectively. The Aviation
Department’s forecasted cost per enplaned passenger for Fiscal Year 2019 is $19.87. See “FUNDING SOURCES
FOR CAPITAL PROJECTS — Passenger Facility Charges.” See “APPENDIX D — SUMMARY OF CERTAIN
PROVISIONS OF THE 2018 AIRLINE USE AGREEMENT AND THE PREFERENTIAL GATE USE
AGREEMENT” for additional information on the airlines’ costs per enplaned passenger.



The Trust Agreement provides that the County may enter into new leases or other agreements or contracts
for the use of services or facilities of the Port Authority Properties on such terms and for such periods of time as the
County shall determine to be proper, provided that the rents, fees and charges applicable thereto shall not be less
than those prevailing for similar services or facilities on the date of execution of the Trust Agreement, unless
approved by the Traffic Engineers.

The County has also covenanted in the Trust Agreement that any leases or other agreements entered into
after November 1, 1985 for the use of any services or facilities of the Port Authority Properties shall contain a
provision (the “rental adjustment provision) to the effect that if a court of competent jurisdiction shall determine
that any of the rentals, fees or other charges (the “rental charges”) imposed by the County under such leases or
agreements, or under leases or other agreements for the use of similar services or facilities of the Port Authority
Properties, are unjustly discriminatory, the County shall have the right to increase or otherwise adjust the rental
charges imposed by any leases or other agreements containing the rental adjustment provision in such manner as the
County shall determine is necessary and fair so that such rental charges shall not thereafter be unjustly
discriminatory, nor shall any such rental adjustment diminish rental income to such an extent as to prevent the
County from meeting its covenants under the Trust Agreement or from adhering to its representations made in any
official statement distributed in connection with any Bonds issued under the Trust Agreement after November 1,
1985. Any such rental adjustment provision may also provide that in the event of a substantial upward adjustment in
the rental charges pursuant to said provision, the lessee or other user of such services or facilities shall have the right
to terminate such lease or other agreement by 60 days’ written notice given to the County within one year of the
effective date of such upward adjustment.

See “— Funds and Flow of Funds” under this caption for a description of the priority of monthly deposits to
the Sinking Fund and the Reserve Maintenance Fund.

Airline Use Agreement
Introduction

The Airline Use Agreement (the “AUA”) is the primary document between the County and the airlines
operating at the Airport (the “Airlines”) that identifies the Airlines’ rights and obligations for their use of MIA. The
AUA (1) sets forth (a) the County’s operating policies such as gate and ticket counter assignments and ground and
cargo handling regulations, (b) the mechanism for the Airlines’ approval of capital improvement projects for the
Airport System, and (c) the rates and charges methodologies that apply to the calculation of landing fees, terminal
building rental rates and aviation fees, and (2) confirms the Airlines’ acceptance of the landing fees being
determined under the Airport System residual methodology, which assures collection of revenues sufficient to meet
the 120% bond coverage requirement.

The Aviation Department and the Airlines recently negotiated a new AUA called the “2018 AUA,” whose
terms will extend for approximately fifteen years, expiring on April 30, 2033. The 2018 AUA was approved by the
Board of County Commissioners at its July 24, 2018, meeting and became effective August 10, 2018. As of March
2019, 89% of the 90 scheduled air carriers operating at the Airport have executed the 2018 AUA and are Signatory
Airlines.

2018 AUA

The 2018 AUA obligates the Signatory Airlines to pay landing fees (“Landing Fees”) and other charges
including specifically those required to meet the Rate Covenant Requirement under the Trust Agreement or any
successor financing document, for so long as Signatory Airlines operate at the Airport or any other airport in the
Airport System or until a new airline use agreement is adopted, whichever is earlier. In addition, each Signatory
Airline has consented to the Airport System residual methodology for calculation of Landing Fees, and a cost-based,
equalized rate setting methodology for calculating rents and user fees for the use of facilities, equipment and
services at the Airport’s terminal building (the “Terminal Building”). See “Landing Fee Calculation and Payment”
and “Terminal Rents and User Fees” under this caption.
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The 2018 AUA requires the Aviation Department to consult with the Miami Airport Affairs Committee
(the “MAAC”) to review Capital Projects for the Airport System. The MAAC is composed of at least eleven (11)
Signatory Airlines drawn from the highest thirty-five (35) airlines by landed weight at MIA, each of which must be
in good standing under the 2018 AUA. The MAAC must use best efforts to include at least one European passenger
airline, one Caribbean/Central American passenger airline, one South American passenger airline, one cargo airline,
and one regional airline, even if any such airlines are not among the top 35 Signatory Airlines by landed weight, and
any Signatory Airline among the top 10 airlines on the Aviation Department’s landed weight list for the prior year if
the Signatory Airline requests to be a member. Any otherwise eligible MIA airline may request the MAAC to
permit such airline to be a MAAC member, and the MAAC shall give due consideration to such request. In no event
shall the MAAC be required to have more than twenty-one (21) members.

The 2018 AUA also provides that the MAAC’s review is either (1) a disapproval review of those Capital
Projects required to be reviewed by the MAAC through a majority-in-interest of the MAAC members (an “MII”
decision) or else (2) when the Airport’s annual projection of airline costs per enplaned passenger exceeds $35.00 (in
2018 dollars) in six or more years of the 10-year projection period, a moratorium is placed on Capital Projects that
may nonetheless be completed by the Aviation Department if (a) the MAAC fails to disapprove a project through
the MII process during a moratorium upon submission of the project for the MAAC’s review, or (b) after a drop in
the airline cost per enplaned passenger, the project is approved by the Board. The MII review and disapproval
process is described in “APPENDIX D — SUMMARY OF CERTAIN PROVISIONS OF THE 2018 AIRLINE USE
AGREEMENT AND THE PREFERENTIAL GATE USE AGREEMENT.”

As part of the 2018 AUA, each Signatory Airline has agreed that the MAAC will represent the interests of
all airlines operating at the Airport in making decisions required by the 2018 AUA and that any decision of the
MAAC made through the MII process will be binding on all Signatory Airlines. An MII decision is a decision made
by a combination of Signatory Airlines in good standing with the MAAC that (1) are not less than 51% in number of
the then existing MAAC members and (2) collectively with their Affiliated Airlines (as defined in the 2018 AUA)
represent more than 25% of the total landed weight for which Landing Fees were paid during the previous Fiscal
Year by all such Signatory Airlines and any of their Affiliated Airlines.

The 2018 AUA contains two significant changes from the previous AUA: (i) the parties agreed that
Signatory Airlines would have the right to use certain gates on a preferential use basis, and (ii) beginning in Fiscal
Year 2020, all fees associated with international arriving passengers would be charged under an international use
rate, so that only carriers with international arriving passengers that utilize the Federal Inspection Services (“FIS”)
facility will pay for the terminal space costs related to the international arriving facilities. The costs related to the
latter change were previously recovered through the basic Concourse Use Fee charged to all arriving and departing
aircraft seats at MIA.

Regarding preferential use gates, the 2018 AUA confirms the long-standing policy of the County that all
gates at the Airport—whether used on a common use basis or a preferential use basis—are not leased nor are they to
be used on an exclusive basis. The Aviation Department alone has the right to determine which of the current 138
gates at MIA are eligible for use on a preferential use basis, and the Aviation Department has initially determined
that 77 of the 138 gates are so eligible, leaving 61 gates to be used on a common use basis. Of the 77 gates eligible
for use on a preferential basis, 61 gates are at the North Terminal currently occupied by American Airlines, with the
remaining 16 gates located throughout the other five concourses.

The 2018 AUA contains explicit qualification requirements for an airline’s eligibility for continued use of a
preferential use gate, and provides specific procedures allowing the Aviation Department to recapture a preferential
use gate that is not being sufficiently utilized by an airline. An airline having a preferential use gate is required to
sign a Preferential Gate Use Agreement and to allow the Aviation Department to assign to airlines on a daily basis
the use of the preferential use gate in the event the gate becomes available on any day. The Aviation Department
retains its exclusive right to make the daily assignments of common use gates to the airlines.

Noted below is a table that highlights the major provision changes from the previous AUA to the 2018

AUA. Additional comparative information can be found in “APPENDIX A — REPORT OF THE TRAFFIC
ENGINEERS.”
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Major Changes in 2018 AUA

MAAC review process of capital projects—Majority-in-Interest (“MII”) decision is less restrictive. All projects
submitted to the MAAC are deemed to be approved unless disapproved by an MII vote. Requires only a
disapproval review for the various review levels, including a moratorium.

Gate usage—previously all MIA gates were utilized on a common use basis whereas the 2018 AUA will allow
for preferential use gate assignment and usage based on certain operational qualifications. All non-preferentially
used gates continue to be common use gates.

International Facility Fee—Aviation Department will not only recover costs for equipment and services specific
to the FIS facilities at MIA on a per international arriving aircraft seat basis but will also recover the terminal
space costs for the FIS facilities at MIA, which will no longer be recovered through the base Concourse Use Fee.

Base Concourse Use Fee—Aviation Department will charge for usage of common use gates to recover the
holdroom and post-security circulation space costs on a per aircraft seat basis and charges for preferential use
gates will be based on a per square foot cost for the holdroom space and a portion of the post-security circulation
space.

All other Aviation Fees—Aviation Department will recover costs related to certain areas of the terminal
(baggage claim, security screening and outbound baggage makeup) on a per arriving or departing aircraft seat
basis with the only change being that the terminal space costs related to the area used for passenger and employee
security screening are added to the Security Screening Fee and no longer recovered through the base Concourse
Use Fee.

As part of executing the new 2018 AUA, the Federal Aviation Administration (the “FAA”) requires the
Aviation Department to submit to the FAA an “Updated Competition Plan” to “demonstrate how the Aviation
Department will provide for new entrant access and expansion by incumbent carriers at MIA.” The Aviation
Department submitted its Updated Competition Plan to the FAA, which was approved by the FAA in September
2018. Under federal law, an airport is required to have a Competition Plan as a condition to (i) the FAA’s approval
of the collection or use of any new passenger facility charges imposed at the Airport and (ii) the FAA’s award to the
Aviation Department of any FAA grant funds.

Aviation Capital Account and Sub-Accounts

Under the previous AUA, the Aviation Department created the Aviation Capital Account and its two sub-
accounts, the Retainage Sub-Account and the Performance Sub-Account. The initial setup provided that the
Retainage Sub-Account be funded annually in an amount up to $5,000,000 from monies in the Improvement Fund,
subject to a maximum cumulative balance of $15,000,000. The 2018 AUA contains similar requirements but with
increased maximum annual contributions and cumulative balance amounts of $7,600,000 and $28,800,000,
respectively. Both of these amounts are subject to adjustment annually up or down by the percentage change in the
U.S. Bureau of Labor Statistics Consumer Price Index for All Urban Consumers for the Miami-Fort Lauderdale
combined metropolitan service area with the third calendar quarter of 2018 to serve as the base time period. The
Performance Sub-Account may be funded annually from monies in the Improvement Fund in an amount equal to
50% of the Revenues that exceed breakeven costs of the Cargo and Commercial Aviation Support Facilities (as
defined in the 2018 AUA). There is no cap on the annual deposit to, or the balance in, the Performance Sub-
Account.

As of December 31, 2018, the estimated balance in the Retainage Sub-Account was $27.2 million and the
balance in the Performance Sub-Account was $10.3 million. Currently, these two sub-accounts in the Aviation
Capital Account are held in the Improvement Fund and are subject to a lien in favor of holders of the Bonds.
However, the Aviation Department has the option of maintaining these accounts outside of the Improvement Fund,
and in such case, such monies will not be subject to a lien in favor of holders of the Bonds. The Aviation
Department may use the monies in the Retainage Sub-Account and the Performance Sub-Account for any lawful
aviation-related purposes. For instance, monies in the Retainage Sub-Account have been used to pay the Florida
Department of Transportation State Infrastructure Bank loan as further described under “AVIATION-RELATED
DEBT - Other Airport-Related Debt.”
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Landing Fee Calculation and Payment

The 2018 AUA provides that the County establish a landing fee rate (the “Landing Fee Rate”) under a
residual methodology as described in “APPENDIX D — SUMMARY OF CERTAIN PROVISIONS OF THE 2018
AIRLINE USE AGREEMENT AND THE PREFERENTIAL GATE USE AGREEMENT.” Based upon the
proposed annual budget for the Port Authority Properties, the Aviation Department calculates the Landing Fee Rate
to be effective each October 1st on the basis of estimated total landed weight for the annual period. Prior to the
adoption of the budget by the Board, the Aviation Department will meet with the MAAC to review the proposed
budget and the calculation of the Landing Fee Rate as stated in the 2018 AUA. The Landing Fee Rate may also be
adjusted on April 1st of each year or to meet emergencies at any other time. The Landing Fee Rate is calculated so
that the Net Revenues to be received by the County in each Fiscal Year, after deducting required deposits to the
Reserve Maintenance Fund, will not be less than 120% of the maximum Principal and Interest Requirements for
such Fiscal Year (or not less than whatever other applicable percentage amount may be established in the Trust
Agreement or any other successor trust indenture entered into by the County) on account of Bonds Outstanding
under the Trust Agreement and adjusted as may be necessary to meet the requirements and obligations on account of
all other Airport System indebtedness (including any commercial paper, interest rate swap agreements, and
subordinated debt).

As set forth in the 2018 AUA, an airline will pay 100% of the Landing Fee Rate and certain aviation use
fees (collectively the “Aviation Fees”) during the initial ninety-day period and if it has not both signed the 2018
AUA and qualified for the Aviation User Credit Program (“AUCP”) within the ninety-day period, the Airline must
pay 110% during a second ninety-day period retroactive to the effective date of the 2018 AUA or its first day of
service. If the Airline fails to both sign the 2018 AUA and qualify for the AUCP within the second ninety-day
period, the Airline must pay 150% of the fees, retroactive to the effective date of the 2018 AUA or the Airline’s first
day of service. Under the 2018 AUA, all AUCP fees are due by the 15th calendar day of the following month. Any
airline, however, whether a Signatory or Non-Signatory Airline under the 2018 AUA that does not participate in the
AUCEP or fails to comply with the terms of the AUCP, is required to pay 150% of Aviation Activities Fees in cash or
its equivalent each time it uses the Airport facilities. A copy of the 2018 AUA is available upon request from the
Aviation Department, and a summary of certain provisions of the 2018 AUA is contained in “APPENDIX D —
SUMMARY OF CERTAIN PROVISIONS OF THE 2018 AIRLINE USE AGREEMENT AND THE
PREFERENTIAL GATE USE AGREEMENT.”

Terminal Rents and User Fees

The Terminal Building includes space leased exclusively by airlines for uses such as ticket counters,
offices, passenger lounges and VIP clubs, but the majority of the space within the Terminal Building constitutes
common use or preferential use space, including concourses and passenger hold rooms. An airline using either
exclusive use space, preferential use or common use space in the Terminal Building must pay rents and user fees
calculated in accordance with the methodology established by resolution of the Board. Consistent with the cost-
based, equalized rate setting methodology mentioned above, the Aviation Department uses a blended or equalized
rate approach for determining terminal rents and user fees. This means that each airline pays the same rate for a
particular class of property regardless of its location within the Terminal Building. Under the 2018 AUA, the
holdroom area associated with a preferential use gate will be charged on a per square foot basis to the carrier with
the preferential use rights to the gate along with a proportionate share of post-security passenger circulation space.

Airlines requiring exclusive use space in the Terminal Building have entered into separate five-year
Terminal Building Lease Agreements (“TBLAs”) covering their rights and obligations regarding the use of such
space. Each TBLA grants the tenant two lease rights: (1) the general right to occupy undesignated space in the
Terminal Building that is appropriate for the airline tenant’s aeronautical needs, and (2) the airline’s specific right to
lease the designated Terminal Building premises identified in the TBLA. The TBLA is on a month-to-month term
not to exceed five years for the specifically designated portion of the Terminal Building, with either party having the
right to cancel the lease for such specific space on 30 days’ notice. The month-to-month lease term for specifically
identified Terminal Building space permits the Airport and the airline tenant to have maximum flexibility by
permitting the airline to increase, decrease or abandon its leased space area depending on the airline’s operating-
requirements, and by allowing the Airport to relocate the airline to a different location if the Airport’s needs require
it. As a result, under both the terms of the TBLA that allow an airline to terminate the lease on 30 days’ notice and
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the terms of the 2018 AUA that obligates an airline to pay landing and Aviation Fees only for so long as it uses the
Airport, an airline may discontinue its operations at the Airport without substantial financial penalty.

Reserve Account

The Trust Agreement provides for the maintenance of a common Reserve Account to secure payment of all
Bonds Outstanding under the Trust Agreement and requires the County to make deposits to the Reserve Account
until the amounts on deposit therein (including amounts available under any Reserve Facilities) equal one-half of the
maximum annual Principal and Interest Requirements for any Fiscal Year thereafter on all Bonds then Outstanding
(the “Reserve Account Requirement”). The Trust Agreement further provides that upon the delivery of Additional
Bonds, the increase, if any, in the Reserve Account Requirement may be funded from proceeds of such Additional
Bonds or from monthly deposits to the Reserve Account, which are required to be made in an amount equal to
1/60th of the Reserve Account Requirement, until the Reserve Account Requirement is met. If the required deposit
to the Reserve Account is being satisfied by the reinstatement of any amount drawn under a Reserve Facility, the
Trust Agreement requires the County to pay to the provider thereof such amount as shall be required to cause the
provider to reinstate no less than the required deposit for such month.

Notwithstanding the foregoing, in lieu or in satisfaction of any required deposit into the Reserve Account or
in substitution for all or a portion of the amounts on deposit, the County may cause to be deposited into the Reserve
Account a Reserve Facility for the benefit of the holders of the Bonds, provided that prior to the deposit of a Reserve
Facility into the Reserve Account, the Board shall adopt a resolution fixing, or providing for the fixing of, all details
with respect to such Reserve Facility and draws thereunder. Any such Reserve Facility shall be available to be
drawn (upon the giving of notice as required thereunder) on any payment date on which a deficiency exists for
payment of the Bonds, which deficiency is payable from the Reserve Account and which cannot be cured by monies
in the Reserve Account or any other Fund or Account held pursuant to the Trust Agreement and available for such
purpose. If any such Reserve Facility is substituted for monies on deposit in the Reserve Account, the excess
monies in the Reserve Account shall be applied to satisfy any deficiency in any of the Funds and Accounts, and any
remaining balance shall be deposited with the Trustee to the credit of the Improvement Fund. If a disbursement is
made from a Reserve Facility, the County shall be obligated, in accordance with the provisions of the Trust
Agreement, to either (i) reinstate such Reserve Facility, (ii) deposit monies in the Reserve Account, or
(iii) undertake a combination of such alternatives. See “— Funds and Flow of Funds” below.

In the event the Reserve Account is at any time funded with more than one Reserve Facility, any required
draw under such Reserve Facilities shall be made on a pro-rata basis; provided, however, that if at the time of such
draw the Reserve Account is only partially funded with one or more Reserve Facilities, prior to drawing on such
facilities, there shall first be applied any cash and securities on deposit in the Reserve Account and, if after such
application a deficiency exists, the Trustee shall make up the deficiency by drawing on such facilities as provided in
this paragraph. Amounts drawn or paid under a Reserve Facility shall be reimbursed to the provider in accordance
with the terms and provisions of the reimbursement or other agreement governing such facility entered into between
the County and such provider.

The Trust Agreement requires that any Reserve Facility must be with a provider rated on the date of deposit
of such facility into the Reserve Account in one of the two highest rating categories (without regard to any
gradations in such categories) of a nationally recognized rating agency (the “Threshold”). Upon the issuance of the
Series 2019 Bonds, the Reserve Facilities remaining on deposit in the Reserve Account that are below the Threshold
(the “Deficient Reserve Facilities”) will be excluded from the calculation of the Reserve Account Requirement until
such Deficient Reserve Facilities are upgraded to the Threshold. In the event such Deficient Reserve Facilities meet
the Threshold, the County shall withdraw cash from the Reserve Account to the extent of any excess above the
Reserve Account Requirement. Such excess shall be transferred by the Trustee to the credit of the Redemption
Account or withdrawn by the Trustee and deposited with the Co-Trustee to the credit of the Improvement Fund as
may be specified in a certificate signed by the Aviation Director and filed with the Trustee and the Co-Trustee in
accordance with the Trust Agreement.

Upon the issuance of the Series 2019 Bonds and the refunding of the Refunded Bonds, the Reserve
Account Requirement for all Bonds Outstanding is $197,941,513. The actual amounts and the values of Reserve
Facilities credited to the Reserve Account Requirement are set forth in the table below, together with cash and
investments held in the Reserve Account in order to meet the Reserve Account Requirement.
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Reserve Account Surety Policies and Cash and Investments

Held to Meet Reserve Account Requirement

as of May 8, 2019

Value Credited to the
Reserve Account

Provider Expiration Date  Surety Amount Requirement
Assured Guaranty Municipal Corp. 10/1/2036 $15,126,564 $ 15,126,564
Financial Guaranty Insurance Corporation () 10/1/2035 7,156,087 0
MBIA Insurance Corporation () 10/1/2024 6,763,108 0
Financial Guaranty Insurance Corporation (V 10/1/2037 6,897,438 0
CIFG Assurance North America, Inc. @ 10/1/2038 3,332,670 3,332,670
Syncora Guarantee, Inc. (¥ 10/1/2040 8,278,287 0
Assured Guaranty Corp. 10/1/2038 6,802,095 6,802,095
Assured Guaranty Municipal Corp. 10/1/2041 8,836,139 8,836,139
Total Value Credited to the Reserve Account

Requirement (V $ 34,097,468
Cash and Market Value of Investments 161,367,777
Total Coverage $195,465,245
Additional Series 2019A Deposit 2,476,268
Total $197,941,513

M The value of the Reserve Facilities provided by Financial Guaranty Insurance Corporation, MBIA Insurance Corporation and Syncora
Guarantee, Inc. has been excluded from the total value of the Reserve Facilities credited to the Reserve Account Requirement due to such
providers’ credit ratings falling below the required Threshold. As a result, the aggregate value credited to the Reserve Account
Requirement from Reserve Facilities as of the date of this Official Statement, is $34,097,468.17, rather than the aggregate face amount of
the Reserve Facilities of $63,192,387.80. However, the County still expects to draw on these surety policies, if necessary.

@ On or about July 5, 2016, CIFG Holding Inc., the parent company of CIFG Assurance North America, Inc. merged with and into Assured
Guaranty Corp. As a result, the referenced Reserve Facility is now a direct insurance obligation of Assured Guaranty Corp. and is included
in the total value of the Reserve Facilities credited to the Reserve Account Requirement, as the credit rating of Assured Guaranty Corp. is
above the required Threshold.

Monies on deposit to the credit of the Reserve Account shall, as nearly as may be practicable, be invested
and reinvested by the Trustee, at the direction of the County, in Authorized Investments which shall mature, or
which shall be subject to redemption by the holder thereof at the option of such holder, not later than 15 years after
the date of such investment.

Issuance of Additional Bonds

The County may issue aviation revenue bonds under Section 210 of the Trust Agreement, on a parity basis
with Bonds Outstanding under the Trust Agreement, at any time or times for the purpose of, among other things,
paying all or part of the cost of any additional Improvements or Projects or any portions thereof, including the
payment of any notes or other obligations of the County or the repayment of any advances made from any source to
temporarily finance such cost (“Additional Bonds™). Such Additional Bonds may not be issued unless, among other
things:

(1) the proceeds (excluding accrued interest) of such Additional Bonds to be applied to the
cost of the Improvements or Project or portions thereof to be financed in whole or in part by the issuance of
such Additional Bonds, at the purchase price to be paid therefor, together with the other funds which have
been or will be made available for such purpose as set forth in the certificate of the Aviation Director
required by the Trust Agreement, shall be not less than the total cost of the Improvements or Project or
portions thereof to be financed in whole or in part by the issuance of such Additional Bonds as estimated by
the Consulting Engineers in the statement required by the Trust Agreement, and

(ii) either, (a) the percentage derived by dividing (1) the amount of Net Revenues (which

may be adjusted as described in the Trust Agreement) for any period of 12 consecutive calendar months
selected by the County out of the 18 calendar months immediately preceding the date of the certificate of
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the Aviation Director required by the Trust Agreement by (2) the largest amount of the Principal and
Interest Requirements for any succeeding Fiscal Year on account of all Bonds previously issued under the
Trust Agreement and then outstanding and the Additional Bonds then requested to be authenticated and
delivered shall not be less than 120%, or (b) the percentage derived by dividing (1) the amount of annual
Net Revenues in each of the five Fiscal Years immediately following the date of a statement of the Traffic
Engineers estimating the annual Net Revenues for the applicable five Fiscal Years or, if interest on the
Additional Bonds then requested to be authenticated and delivered is to be paid from proceeds of such
Additional Bonds, in each of the five Fiscal Years immediately following the last date on which interest on
such Additional Bonds is to be paid from proceeds of such Additional Bonds, by (2) the amount of
Principal and Interest Requirements for each of such Fiscal Years, shall not be less than 120%, and

(iii) the amount to the credit of the Reserve Account in the Sinking Fund (including amounts
available under any Reserve Facilities) shall be not less than the amount then required to be on deposit to
the credit of the Reserve Account under the Trust Agreement.

The County may issue Additional Bonds under the Trust Agreement for completion of a Project being
financed by a Series of Bonds without satisfying the above described financial test if proceeds of such Series of
Bonds issued for such Project are insufficient to complete such Project. See “APPENDIX C — SUMMARY OF
CERTAIN PROVISIONS OF THE TRUST AGREEMENT - Issuance of Additional Bonds” for a more complete
discussion of the issuance of Additional Bonds.

Issuance of Refunding Bonds

The County may issue aviation revenue bonds under Section 211 of the Trust Agreement payable on a
parity basis with Bonds Outstanding under the Trust Agreement to refund all or a portion of the Bonds of any Series
Outstanding under the Trust Agreement or certain other obligations (the “Refunding Bonds™). Conditions for the
issuance of Refunding Bonds include, among others, a requirement that either: (1) the total Principal and Interest
Requirements for the Refunding Bonds during their term is less than the total Principal and Interest Requirements
for the bonds to be refunded during their term; (2) the percentage derived by dividing (a) the Net Revenues for the
relevant Computation Period by (b) the maximum amount of Principal and Interest Requirements for any succeeding
Fiscal Year on account of all aviation revenue bonds theretofore issued under the provisions of the Trust Agreement
and then Outstanding (other than refunded bonds) and the proposed Refunding Bonds, as set forth in a certificate of
the Aviation Director, approved by the Traffic Engineers as to (a) above to the extent of any adjustment to Net
Revenues and approved by the Trustee as to item (b) above, shall not be less than 120%; or (3) the percentages
derived by dividing (a) the estimated amount of annual Net Revenues in each of the five Fiscal Years immediately
following delivery of the Refunding Bonds (such Net Revenues to be determined from the Revenues and Current
Expenses as estimated by the Traffic Engineers in a statement signed by the Traffic Engineers) by (b) the amount of
the Principal and Interest Requirements for each of such five Fiscal Years on account of all aviation revenue bonds
theretofore issued under the provisions of the Trust Agreement and then Outstanding (other than the refunded
bonds) and the proposed Refunding Bonds, as set forth in a certificate of the Aviation Director, shall not, in each
such year, be less than 120%. See “APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE TRUST
AGREEMENT - Issuance of Refunding Bonds” for a more complete discussion of the requirements for the issuance
of Refunding Bonds.

The Series 2019B Bonds are being issued as Refunding Bonds under the Trust Agreement.
Funds and Flow of Funds

The Trust Agreement provides for the following funds and accounts:

(1) Construction Fund,
(i1) Revenue Fund;
(iii) Sinking Fund, including Bond Service Account, Reserve Account and Redemption

Account;
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(iv) Reserve Maintenance Fund; and
v) Improvement Fund.
The amounts held in such Funds and Accounts are pledged to secure the holders of the Bonds.

The Trust Agreement provides for all Revenues to be collected by the County and deposited with the Co-
Trustee to the credit of the Revenue Fund and to be held, invested and disbursed in accordance with the Trust
Agreement.

Monies in the Revenue Fund are to be applied first to the payment of Current Expenses as the same become
due and payable in accordance with the Annual Budget for each Fiscal Year, subject to covenants of the County in
the Trust Agreement that such expenditures are incurred in maintaining, repairing and operating Port Authority
Properties.

After paying such Current Expenses each month and after reserving in the Revenue Fund an amount not to
exceed 20% of the Current Expenses for the current Fiscal Year as shown in the Annual Budget (it being noted that
the County complies with the provision by currently budgeting 16% of its budgeted Current Expenses as an
Operating Reserve), the Co-Trustee shall, on the 20th day of each month, cause the balance of monies in the
Revenue Fund to be remitted to the Trustee and/or deposited to the credit of the following Accounts or Funds in the
following order:

(1) to the credit of the Bond Service Account in the Sinking Fund held by the Trustee, an
amount equal to 1/6™ of the amount of the next interest payment on all Bonds Outstanding and (beginning
with the twelfth month preceding the first maturity of any serial bond of a Series) an amount equal to 1/12%
of the next maturing installment of principal of such serial bonds;

(i1) to the credit of the Redemption Account in the Sinking Fund held by the Trustee, an
amount equal to 1/12" of the Amortization Requirement, if any, for such Fiscal Year for any term bonds
then Outstanding, plus an amount equal to 1/12% of the premium, if any, which would be payable on the
redemption date with respect to such Amortization Requirement if such principal amount of bonds should
be redeemed on such date from monies in the Sinking Fund,;

(i) to the credit of the Reserve Account in the Sinking Fund held by the Trustee, an amount
equal to 1/60th of the Reserve Account Requirement until the Reserve Account Requirement (including
amounts available under any Reserve Facilities) is met;

(iv) to the credit of the Reserve Maintenance Fund held by the Co-Trustee, the amount
required during such Fiscal Year to equal the recommendation of Consulting Engineers in the report
following inspection of the Port Authority Properties or such greater amount as directed by the Aviation
Director, or by amendment to the Annual Budget, to pay for all or part of the cost of unusual or
extraordinary maintenance or repairs, renewals and replacements, the cost of replacing equipment and
premiums on insurance required under the Trust Agreement; and

v) to the credit of the Improvement Fund held by the Co-Trustee, the balance, if any, of
monies in the Revenue Fund after the aforementioned required deposits to the Bond Service Account, the
Redemption Account, the Reserve Account and the Reserve Maintenance Fund, unless the County by
resolution directs the Trustee to deposit all or part of such balance from the Revenue Fund to the credit of
the Redemption Account.

If the amount so deposited in any month to the credit of any Account mentioned in clauses (i), (ii), and (iii)
above shall be less than the required amount, the requirement therefor shall nevertheless be cumulative and the
amount of any deficiency in any month shall be added to the amount otherwise required to be deposited to the credit
of any such Fund or Account in each month thereafter until such time as such deficiency shall be made up. See
“APPENDIX C — SUMMARY OF CERTAIN PROVISIONS OF THE TRUST AGREEMENT.”
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The chart below summarizes the application of Revenues under the Trust Agreement.

Revenue Fund
Depository for all Revenues of Port Authority Properties (including the
retention at all times of a Reserve of 20%* of the budgeted current
annual expenses to be held as an operating reserve)

| Pay Current Expenses |

Sinking Fund — Bond Service Account
Satisfy interest requirements to be paid for all Bonds and principal
requirements of serial Bonds**

Sinking Fund — Redemption Account
Satisfy the Amortization Requirements, if any, for term Bonds, plus the
amount of premium, if any, payable on such Bonds**

Sinking Fund — Reserve Account
Establish and maintain a balance of 1/2 of the maximum Principal and
Interest Requirements for any future Fiscal Year

y

Reserve Maintenance Fund
Deposit the amount recommended by the Consulting Engineers for
paying all or part of the cost of unusual or extraordinary maintenance or
repairs, renewals and replacements, the costs of replacing equipment
and premiums on insurance required under the Trust Agreement

v

Improvement Fund
Provide monies for any Airport or Airport-related purpose, including the
payment of the Double-Barreled Bonds, the redemption of Bonds and
payment of interest on any outstanding CP Notes***

Note: * The Trust Agreement authorizes the Board to designate a lesser percentage by resolution. Currently, the Board budgets 16% of the
budgeted current expenses as an operating reserve.
** Requirements payable from Revenues may be reduced to the extent such requirements are satisfied from other sources outside the Trust
Agreement (e.g., PFCs) set aside and deposited into the Bond Service Account or Redemption Account for such purpose.
**% Certain monies are transferred annually from the Improvement Fund to the Revenue Fund pursuant to the terms of the 2018 AUA. Such
transferred deposits to the Revenue Fund are treated as Revenues under the Trust Agreement. In addition, monies on deposit in the
Aviation Capital Account of the Improvement Fund are used to pay debt service on the FDOT State Infrastructure Bank Loan.

CERTAIN INVESTMENT CONSIDERATIONS

Payment of the Series 2019 Bonds is dependent on the collection of Net Revenues in an amount sufficient to
pay debt service on the Series 2019 Bonds and all other Outstanding Bonds. Net Revenues consist of all Revenues
of the Port Authority Properties in excess of Current Expenses, all as defined in the Trust Agreement. Accordingly,
payment of debt service on the Series 2019 Bonds depends on the sufficiency of Revenues generated by the Airport
and other Port Authority Properties.

This section provides a general overview of certain investment considerations that should be taken into
account, in addition to the other matters set forth in this Official Statement, in evaluating an investment in the Series
2019 Bonds and the sufficiency of the Revenues expected to be generated by the Airport and other Port Authority
Properties. This section is not meant to be a comprehensive or definitive discussion of the risks associated with an
investment in the Series 2019 Bonds, and the order in which this information is presented does not necessarily
reflect the relative importance of the investment considerations. Potential investors in the Series 2019 Bonds are
advised to consider the following factors, among others, and to review this entire Official Statement to obtain
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information essential to the making of an informed investment decision. Any one or more of the investment
considerations discussed below, among others, could lead to a decrease in the market value and/or the marketability
of the Series 2019 Bonds. There can be no assurance that other investment considerations not discussed herein will
not become material in the future.

Factors Affecting Air Transportation Industry

The generation of Revenues is heavily dependent on the volume of the commercial flights, the number of
passengers, and the amount of cargo processed at the Airport. All three are dependent upon a wide range of factors
including: (1) local, national and international economic conditions, including international trade volume,
(2) regulation of the airline industry, (3) passenger reaction to disruptions and delays arising from security concerns
and government shutdowns, (4) airline operating and capital expenses, including security, labor and fuel costs,
(5) environmental regulations, (6) the capacity of the national air traffic control system, (7) currency values and
(8) world-wide infectious diseases (e.g., Ebola and SARS). The airline industry has faced and will continue to face
economic challenges, reflecting both increased costs and overall economic conditions. As a result, airlines have
faced major financial losses and, in some cases, bankruptcy. See “CERTAIN INVESTMENT CONSIDERATIONS
— Airline Economic Considerations—Airline Bankruptcies.” Increased costs and other factors arising from the
September 11, 2001 terrorist attacks and related regulatory reaction are discussed separately below in “Security
Requirements.” Other particular factors are discussed below.

American Airlines

American Airlines is the predominant carrier at the Airport having served MIA as a hub carrier since 1989
when it purchased Eastern Airlines’ Latin American routes. Including the operation of American Eagle, American
Airlines accounted for approximately 66.0% and 67.0% of the enplaned passengers at the Airport and approximately
37.5% and 37.1% of Airport revenues during the 12-month periods ended December 31, 2017 and December 31,
2018, respectively.

American Airlines was founded in 1930 as American Airways and renamed American Airlines in 1934.
The company is the principal wholly-owned subsidiary of American Airlines Group Inc. (AAG), formerly known as
AMR Corporation (“AMR”). American Airlines has hubs in Charlotte, Chicago, Dallas/Fort Worth, Los Angeles,
Miami, New York, Philadelphia, Phoenix and Washington, D.C. As of the end of 2018, American Airlines operated
956 mainline aircraft and 595 regional aircraft. American Airlines is supported by AAG’s wholly-owned regional
airline subsidiaries and third-party regional carriers operating as American Eagle and together offer an average of
nearly 6,700 flights daily to nearly 350 destinations in more than 50 countries. American Airlines is a founding
member of the oneworld® alliance, whose members and members-elect serve nearly 1,000 destinations with 14,250
daily flights to over 150 countries. American Airline’s cargo division provides a wide range of freight and mail
services, with facilities and interline connections available across the globe. In 2015, American Airlines Group Inc.
topped Fortune magazine’s list of best business turnarounds and its stock (NASDAQ: AAL) joined the S&P 500
index.

The following information regarding American Airlines’ financial results of operations has been derived
from AAG’s filings with the SEC, including its filing on Form 10-K of the audited financial results of AAG for the
full year ended December 31, 2018. See “CONTINUING DISCLOSURE — Airline Disclosure.”

For the year ended December 31, 2018, AAG reported operating income of $2.7 billion versus $4.2 billion
reported for the year ended December 31, 2017. In addition, as of December 31, 2018, AAG had approximately
$7.6 billion in total available liquidity, consisting of unrestricted cash and short-term investments of $4.8 billion and
$2.8 billion in undrawn revolving credit facilities, along with a restricted cash and short-term investments position
of $154 million.
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Airline Economic Considerations
Overview

The financial strength and stability of airlines serving the Airport will affect future airline traffic. For the
last nine years, the U.S. airline industry has been moderately profitable, following 10 years of stagnation during
which carriers accumulated combined losses of $50 billion. To mitigate such losses, U.S. carriers merged, reduced
their route networks and flight schedules, and negotiated with employees, lessors, and vendors to cut costs. These
mitigation tactics have often occurred within the context of the carriers’ Chapter 11 federal bankruptcy proceedings.
In the last 10 -11 years, the mega-mergers have consisted of Delta and Northwest in 2008, Southwest and AirTran in
2010 and United and Continental in 2010. The most recent mega-merger is that between American Airlines and
U.S. Airways in December 2013 and on a lesser scale, Virgin America and Alaska Airlines merged in 2018.

These mitigation measures have contributed to the return to industry profitability, as reflected in the
realization of record profits in 2015. However, airline net profits in the U.S. were down just under $11 billion in
2016, bringing in $14.0 billion in 2016 compared to $24.8 billion in 2015. In 2017, the net profits increased to
$15.5 billion, which is 10.2% over 2016. The U.S. Department of Transportation Bureau of Transportation
Statistics released statistics that reported that both fuel and labor costs increased in 2017.

Largely as a result of consolidations, U.S. scheduled air carriers’ overall domestic capacity, as measured by
available seat miles, declined 10.3% from 2007 to 2009 with the 2007 measurement as the high and the 2009
measurement as the low. By 2015, domestic capacity by U.S. scheduled carriers had recovered back to the 2007
level and by October 2018 domestic capacity had increased to 14.1% above 2007, as measured by available seat
miles. By comparison, international capacity for U.S. air carriers has increased 19.3% between 2007 and October
2018, as measured by available seat miles.

The volatility in jet fuel prices, which track just above crude oil prices, has significantly affected airlines’
operating costs over the last 11 years. The price of jet fuel peaked in the second quarter of 2008 to just below
$180.00 per barrel, as contrasted with the world price of $77.69 per barrel as of February 1, 2019 as reported by
IATA. American Airlines reported in its 2017 Form 10-K Annual Report the following:

With respect to fuel costs, the price of Brent crude oil per barrel, which jet fuel prices tend to
follow, was on average approximately 33% higher in 2018 as compared to 2017. The average daily spot
price for Brent crude oil during 2018 was 372 per barrel as compared to an average daily spot price of
8354 per barrel during 2017. On a daily basis, Brent crude oil prices fluctuated during 2018 between a
high of $86 per barrel to a low of $50 per barrel, and closed the year on December 31, 2018 at 354 per
barrel. Brent crude oil prices were higher in the 2018 period due principally to reductions of global
inventories driven by strong demand and continued production restraint led primarily by the Organization
of Petroleum Exporting Countries. U.S. sanctions against Iran, coupled with declining output from
Venezuela further limited supply. Concerns about slowing global growth and lower demand for oil
surfaced in the fourth quarter of 2018 causing Brent crude oil prices to drop.

Fuel costs are expected to remain volatile and may affect future increases in passenger traffic, which
depend on stable international conditions as well as national and global economic growth. Any resumption of
financial losses could force airlines to further retrench, merge, consolidate, seek bankruptcy protection, discontinue
marginal operations, or liquidate. The restructuring, merging, or liquidation of one or more of the large network
airlines could drastically affect air service at many connecting hub airports, offer business opportunities for the
remaining airlines, and change air travel patterns throughout the U.S. and the world aviation system.

Impact of Boeing 737 MAX Grounding

On March 13, 2019, following two deadly aircraft crashes involving the Boeing 737 MAX airplane, the
FAA’s Acting Administrator issued an Emergency Order of Prohibition (the “FAA Order”). The FAA Order
prohibits the operation of two series of the Boeing 737 MAX airplane in the territory of the United States for
passenger carrying operations until the FAA Order is rescinded or modified. The FAA Order concludes that
similarities between the two crashes warrant further investigation of the possibility of a shared cause for the two
incidents.
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In February 2019, prior to the grounding of all Boeing 737 MAX planes, the 737 MAX accounted for 8.2%
of flight operations at MIA, compared to 1.0% in the U.S. overall. Thirty-seven of 354 average daily departing
American Airlines flights and two GOL Airlines flights were operated with 737 MAX aircraft in February 2019.
The initial impact on the Airport was a decrease of approximately 25 to 30 flights per day; however, after the first
two to three weeks of cancellations, American adjusted its schedule to decrease its number of flights and replaced
several 737 MAX with other aircraft to lower the number of canceled flights. GOL Airlines has shifted to 737-800
aircraft for one of its two daily flights and has suspended the other.

Airline Bankruptcies

Airlines using the Airport may file for protection under U.S. or foreign bankruptcy laws, and any such
airline (or a trustee on its behalf) would usually have the right to seek rejection of any executory airport lease or
contract within certain specified time periods after the filing, unless extended by the bankruptcy court. In addition,
during the pendency of a bankruptcy proceeding, a debtor airline using the Airport typically may not, absent a court
order, make any payments to the Aviation Department either on account of services provided to the airline prior to
the bankruptcy filing date or the airline’s use of airport facilities prior to the bankruptcy filing date (such services or
use being referred to as “pre-petition” items). Thus, the Aviation Department’s stream of payments from a debtor
airline may be interrupted to the extent such payments are for pre-petition items, including any accrued rent,
Landing Fees, aviation fees, and PFCs. For any domestic or foreign airline not intending to continue operating at
MIA, the airline will likely reject all contracts with the Airport, and the Airport’s recovery of amounts owed to it
under the contracts prior to the filing date will typically be limited to the security deposits on hand for that airline
and the percentage distribution of the airline’s assets that all creditors receive at the conclusion of the bankruptcy
proceeding.

On the other hand, an airline in bankruptcy that plans to continue operating at MIA will not typically reject
its terminal building leases (the “TBLAs”) or its current AUA (see “SECURITY FOR THE SERIES 2019 BONDS--
Airline Use Agreement”) because there is no economic advantage in doing so. A bankrupt company usually rejects
executory leases and contracts to avoid long-term commitments in the documents, unusual contract terms, or high
fixed fees. However, all TBLAs (i) are on a month to month basis, (ii) have standard terms, and (iii) are based on
standardized fees applicable to all airlines. In turn, the 2018 AUA (a) set forth the conditions under which an airline
can operate at the Airport and have the same terms for all airlines, (b) contain a highly advantageous credit program
that permits airlines to pay landing and other fees on a monthly basis rather than on a daily basis each time an
aircraft lands at the Airport, and (c) impose a 50% administrative charge on landing and aviation fees for airlines not
participating in the credit program. For all these reasons, an airline in bankruptcy that plans to continue operations
at the Airport at the same level of activity would have little economic incentive to reject either its TBLA or its AUA.
Moreover, the County has the statutory and regulatory right to impose such fees on the airline regardless of any
contractual arrangement with the airline, so the airline must always pay the post-petition rentals and landing and
aviation fees for actual use of the Airport regardless of whether or not it has rejected the TBLA or AUA. There can
be no assurance, however, that an airline in bankruptcy will not seek to avoid its contractual obligations under its
TBLA or AUA. See “SECURITY FOR THE SERIES 2019 BONDS - Airline Use Agreement” and
“APPENDIX D — SUMMARY OF CERTAIN PROVISIONS OF THE 2018 AIRLINE USE AGREEMENT AND
THE PREFERENTIAL GATE USE AGREEMENT.”

For a description of the possible effects of airline bankruptcies on PFC collections see below “PFC
Collections — Possible Bankruptcy Effects.”

International Traffic
International traffic constituted over 48% of the Airport’s passenger traffic in Fiscal Year 2018. See

“AIRPORT TRAFFIC ACTIVITY” and “AVIATION DEPARTMENT FINANCIAL INFORMATION - Historical
Financial Results.”
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Additional Information on Airlines

Certain of the Signatory Airlines under the 2018 AUA and other airlines operating at the Airport (or their
respective parent corporations) file reports and other information with the Securities and Exchange Commission
(SEC). These filings are collectively referred to as the “SEC Reports. ” Certain information, including financial
information, as of particular dates, concerning each such airline (or their respective parent corporations) is included
in the SEC Reports. These SEC Reports can be found on the SEC website, https://www.sec.gov/search/search.htm.

In addition, each Signatory Airline and certain other airlines are required to file periodic reports of financial
and operating statistics with the United States Department of Transportation (“U.S. DOT”). Such reports can be
inspected at the following location: Research and Innovative Technology Administration, U.S. Department of
Transportation, 1200 New Jersey Avenue, SE, Washington, DC 20590 or at http://www.rita.dot.gov/contacts/ and
copies of such reports can be obtained from the Department of Transportation at prescribed rates. The foreign
airlines also provide certain information concerning their operations and financial affairs, which may be obtained
from the respective airlines.

The Federal Budget and Sequestration

Another factor that has affected the industry in the last several years is the federal deficit reductions enacted
through implementation of the sequestration provisions of the Budget Control Act of 2011, which established
automatic cuts to the federal legislation’s discretionary budget authority based upon certain spending thresholds.
The sequestration provisions were first triggered in 2013, cutting the budgets of federal agencies, including the
Federal Aviation Administration (“FAA”), Customs and Border Patrol Agency (“CBP”) and Transportation Security
Administration (“TSA”). While reductions have continued in some form in every year since, Congress has acted
several times to prevent “sequester” cuts to discretionary programs. The most recent of these actions was the
Bipartisan Budget Act of 2018 (BBA18), which prevents automatic discretionary sequester cuts for 2018 and 2019.
The sequester will return in 2020 under current law. Should sequestration be triggered again, it could adversely
affect FAA, CBP and TSA budgets and operations and the availability of certain federal grant funds typically
received annually by the Airport System. Such budget cuts could also lead to the FAA, CBP and TSA being forced
to implement furloughs of their employees and freeze hiring, and could result in flight delays and cancellations.

Agreement with Customs and Border Patrol Agency

As part of sequestration in 2013, CBP’s budget was reduced, causing CBP to lower overtime staffing,
which resulted in significant increases in international arriving passenger processing times (up to 3-4 hours) at a
number of U.S. gateway airports, including MIA. In reaction to this staff reduction, U.S. gateway airports, including
MIA, implemented a number of solutions that lessened the wait times for international passengers, including directly
paying for CBP overtime and installing Automated Passport Control (“APC”) kiosks that assist with processing
passengers through customs. During Fiscal Year 2014, the Aviation Department entered into an agreement with
CBP under the provisions of Section 560 of Division D of the Consolidated and Further Continuing Appropriations
Act of 2013 (“Section 560), for CBP services on a reimbursable basis. Under this agreement, the Aviation
Department has paid CBP $1.1 million and $1.2 million in Fiscal Years 2017 and 2018, respectively. As of
December 31, 2018, there have been no payments made in Fiscal Year 2019 under this agreement. The Aviation
Department has entered into a new agreement for CBP services effective October 1, 2018, pursuant to Section 559
of Title V of Division F of the Consolidated Appropriations Act, 2014, the successor to Section 560, but it has not
yet been ratified by the Board.

By the end of Fiscal Year 2018, the Aviation Department had installed 144 APC kiosks, which enable CBP
to process international arriving passengers faster and more efficiently. MIA currently processes over 70% of all
arriving passengers on APC kiosks.

In December 2017 MIA reopened its E-Federal Inspection Station processing international arriving
passengers utilizing facial recognition. This is the first Federal Inspection Station in the United States to process all
of its arriving passengers with the use of this new technology. In 2019, the Aviation Department anticipates both the
D and J Federal Inspection Stations will process all of their arriving passengers with facial recognition technology.
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PFC Collections
General

Pursuant to federal authorization, the Airport collects passenger facility (or passenger facilities) charges
(“PFCs”) on each qualifying enplaned passenger. The Airport currently collects a PFC of $4.50 per enplaned
passenger, subject to certain exceptions. The applicable airline collects the PFCs and remits them monthly to the
Airport net of a $0.11 per PFC administrative charge.

PFCs constitute a substantial portion of revenues collected by the Aviation Department, providing $79.50
million and $82.1 million for the Fiscal Years ended September 30, 2017 and 2018, respectively. Collections for the
three-month periods ended on December 31, 2017 and December 31, 2018, were $19.4 million and $21.1 million,
respectively. Such collections are subject to federal regulation and control, and their volume is affected by the
economic and other conditions affecting passenger volume at the Airport. See “FUNDING SOURCES FOR
CAPITAL PROJECTS — Passenger Facility Charges.”

Use of PFCs; Rate Covenant

PFCs provide a portion of the funding for the CIP, including terminal construction. Also, while PFCs do
not constitute Revenues under the Trust Agreement and are therefore not pledged to the payment of the Bonds, the
Aviation Department anticipates continuing its practice of depositing PFC revenues into the Sinking Fund’s Bond
Service Account and Redemption Account each year to reduce the Principal and Interest Requirements on the
Bonds. Such deposits effectively reduce the amount of Revenues that must be collected to comply with the rate
covenant under the Trust Agreement. Failure to make such deposits as aforesaid may result in an increase in the
airlines’ costs per enplaned passenger. The Report of the Traffic Engineers, attached as APPENDIX A, makes
certain assumptions regarding the collection and use of PFCs as set forth therein. See “SECURITY FOR THE
SERIES 2019 BONDS — Rate Covenant” and “FUNDING SOURCES FOR CAPITAL PROJECTS — Passenger
Facility Charges.”

Possible Bankruptcy Effects

Applicable federal legislation and regulations provide that PFCs